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TO  THE  EEADEE. 


I 


This  book  has  been  on  the  anvil  of  thought  two  or  three 
years.  During  that  period  it  has  assumed  protean  shapes; 
the  practical  results  will  be  found  in  the  succeeding  pages. 

Collecting,  as  is  my  custom,  from  time  to  time,  eyerything 
of  importance  bearing  upon  topics  financial  and  mercantile,  it 
may  be  readily  imagined  that  I  should  not  allow  to  escape  the 
extraordinary  revelations  which  have  marked  the  last  decade ; 
more  particularly  the  Ibefs,  Failures,  and  Frauds  so  pro- 
minently portrayed  in  the  progress  of  commercial  life. 

The  first  notion  was  not  to  have  compressed  these,  for  the 
most  part,  painful  narratives  into  a  single  issue,  but  to  have 
extended  them  to  a  series,  the  materials  at  command  and  in 
store  being  sufficiently  ample  for  the  purpose.  But  on 
reflection,  and  affcer  a  great  mass  of  matter  had  been  pre- 
liminarily arranged,  my  time  having  meanwhile  become  more 
fully  absorbed,  that  determination  was  altered,  and  on  con- 
sultation with  my  friends,  the  Brothers  Groombridge,  it 
was  agreed  that  one  comprehensive  volume  should  be  the 
medium  of  communication  between  me  and  the  public. 

The  work,  notwithstanding  it  has  entailed  a  considerable 
amount  of  labour,  and  no  small  share  of  expense,  is  not  put 
forward  as  a  pretentious  or  infallible  production.  To  some  of 
the  views  objections  may  be  taken ;  and  individuals  whose 
conduct  may  have  encountered  criticism,  will,  probably,  be 
tempted  to  think  that  they  have  scarcely  merited  the  con- 
demnation.   But  as  in  the  majority  of  instances  the  verdict 
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ot  a  Civil,  or  the  sentence  of  a  Criminal,  Court  has  clearly 
adjudged  guilt  and  awarded  punishment,  any  vindictive 
prompting  cannot  be  supposed  to  have  dictated  the  opinions 
advanced. 

One  great  object,  and  one  alone,  induced  me  to  engage 
in  the  task  of  selecting  and  arranging  these  remarkable 
histories,  viz.,  to  bring  together  a  complete  record  of  the 
astounding  frauds  and  forgeries,  with  other  attendant  cir- 
cumstances, which  have  of  late  so  frequently  startled  the  com- 
mercial  community  from  their  propriety;  and  hence,  while 
endeavouring  to  diversify  and  render  interesting  each  par- 
ticular narrative,  no  chapter  or  section  is  presented  without 
corroborative  evidence  of  the  internal  truth  of  its  contents. 
The  trials,  and  other  legal  proceedings,  possess  a  value  beyond 
the  mere  interest  of  the  moment.  Collated  and  published  in 
this  shape,  they  will  be  always  at  hand  to  establish  dates,  and 
other  minuticB  that  may  arise,  and  be  available  either  for  the 
publicist,  moralist,  or  statist,  who  may  desire  to  consult 
them  at  any  future  period. 

The  work,  in  some  degree,  though  presented  in  a  more 
attractive  guise,  may  be  considered  as  supplemental  to  the 
Commercial  Crms,  1847-48,  and  antecedent  to  the  History  of 
the  Crisis,  1857-58,  now  prepared,  and  about  to  be  brought 
forward.  The  whole  of  these  volumes  will  exhibit,  in  a  more 
complete  form  than  already  exists,  a  vast  mass  of  important 
and  interesting  information  connected  with  the  course  of  trade 
during  the  last  twenty  years. 


BiBcniN  Lane,  Loioard  Sxninrr, 
Januartf  12,  1859. 
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CHAPTER   L 

^'HIOH  ABT".  CBIHE — IIS  INAraXTBATIOlir,  SBTELOPHSKTy 

ASH    BAFID  PBOGBE88. 

Thx  delight  ezperienced  by  persons  of  a  sensitiYe  hamanity 
sfc  that  alteration  in  the  criminal  code,  by  which  death  was 
declared  too  seyere  a  penalty  for  the  crime  of  forgery,  must 
haye  been  not  a  little  qualified  by  the  increase  of  dishonesly 
that  has  followed  the  mitigation  of  the  law.  While,  on  the 
one  hand,  the  dread  of  that  punishment,  which,  whateyer 
specious  argument  may  be  adyanced  to  the  contrary,  will 
erer  be  regarded  with  the  greatest  awe  by  the  multitude, 
has  been  cancelled  from  the  list  of  moral  obstacles ;  on  the 
other  hand,  a  yariety  of  drcumstances  fiiyourable  to  the  most 
reckless  speculation  haye  arisen  to  remind  the  world  of  the 
old  days  of  the  South  Sea  and  the  Mississippi  speculations, 
and  a  generally  diffused  taste  for  luxurious  liying  has  proyed 
a  constant  incentiye  to  profuse  expenditure.  With  tempta- 
tions to  crime  infinitely  multiplied,  and  with  impediments 
reduced  to  a  minimum,  it  is  no  wonder  that  the  last  twenty 
years  afford  materials  for  one  of  the  darkest  pages  in  the 
commercial  history  of  this  country — ^that  many  haye  arriyed 
at  a  '^high  art"  in  guilt,  while  "high  arts"  of  a  more 
innocent  kind  haye  been  manifestly  on  the  decline. 

Without  any  great  yiolence,  all  the  incentiyes  to  commer- 
dal  crime  may  be  brought  under  the  one  common  rubric — ^the 
desire  to  make  money  easily  and  in  a  hurry.  The  apprentice- 
boy,  who  robs  the  till  of  a  few  shillings  in  order  that  he  nuiy 
enjoy  himself  on  a  particular  eyening;  the  gigantic  forger  or 
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swindler,  who  absorbs  thousands  that  he  may  outshine  the 
people  who  lire  and  breathe  around  him,  are  so  far  in  the  same 
predicament  that  they  cannot  endure  any  delay  to  the  gratifi- 
cation of  this  common  passion.  Apart  from  these,  but  still 
actuated  by  the  same  desire,  is  the  reckless  speculator,  who 
would  risk  eyerything  in  the  hope  of  a  sudden  gain,  rather 
than  toil  safely  and  laboriously  for  a  distant  reward.  The 
speculator  may,  of  course,  be  a  perfectly  honourable  man,  who 
would  instinctively  shrink  from  any  deed  that  would  invoke 
the  interference  of  the  criminal  law ;  but  if  fortune  is  advene, 
he  is  on  the  high  road  to  wrong-doing,  and,  moreover,  there 
are  many  crimes  not  enumerated  in  the  statute-book  that  are 
still  heavy  sins  against  the  dictates  of  morality. 

The  bubble  period  of  1825-6 — ^the  oldest  within  the 
memory  of  the  present  generation — and  the  money  crisis  of 
1836-7,  appear  rather  as  forerunners  to  the  events  that  have 
more  recently  shaken  the  world,  than  to  be  new  links  in  the 
series.  It  is  with  the  railway  mania  of  1845  that  the  modem 
form  of  speculation  may  be  said  to  begin,  and  the  world  has 
not  yet  recovered  from  the  excitement  caused  by  the  spectacle 
of  sudden  fortunes  made  without  trouble,  and  obscure  indi- 
viduaU  converted,  as  if  by  magic,  into  millionaires.  Long 
will  Mr.  Hudson  be  remembered  as  an  instance  of  the  celeritj 
with  which  a  reputation  could  be  won  and  lost  at  that 
eventful  and  remarkable  epoch.  In  the  early  days  of  the 
mania,  his  name  seemed  to  possess  a  talismanic  value;  the 
mere  fact  that  it  was  associated  with  any  scheme  being  alone 
RifBlcient  to  cause  a  demand  for  shares,  and  a  oHisequent 
rapid  advance  in  prices.  When,  on  the  other  hand,  the  dis- 
covery was  made  that  this  idol  of  the  money-market  had  been 
gnilty  of  the  grossest  mismanagement,  causing  a  £ftlse  appear^ 
ance  of  prosperity  by  the  presoitation  of  deceptive  accounts^ 
then  every  one  was  ready  to  assail  the  object  he  had  so 
blindly  worshipped.     However,  notwithstanding  the   great 
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sBow  of  yirinious  indignation  that  took  place  when  the  mia> 
deeds  of  the  celebrated  Mr.  Hudson  were  discoyeved,  and  he 
was  forced  to  disgorge  part  of  his  ill-gotten  wealth,  there  ifl 
no  doubt  that  the  generally  diffused  rage  for  speculation  had 
considerably  lowered  the  standard  of  commercial  morality,  and 
that  many  men  perpetrated  deeds  they  would  have  blushed 
even  to  contemplate  a  few  years  previously.  Those  indiyiduals 
who  were  unfortunate  enough  to  be  exposed,  must  not  be  sup- 
posed nearly  to  represent  the  whole  amount  of  special  delin* 
quency  committed  during  the  speculative  era,  since  numbers 
of  persons  equally  guilty,  escaped  public  contumely,  simply 
because  they  had  not  the.  misfortune  to  be  found  out. 

Eminently  characteristic  of  the  period  is  the  extraordinarily 
large  scale  on  which  ordinary  crimes  are  planned,  and,  for  the 
moment,  successfully  carried  out.  !From  time  immemorial, 
derks  have  been  discovered  embezzling  the  property  of  thev 
employers ;  but  when,  save  in  the  middle  of  the  nineteenth 
century,  could  it  be  supposed  a  case  such  as  that  of  Walter 
Watts  would  occur,  who,  not  content  with  trifling  peccadilloeSy 
successively  opened  two  theatres  with  money  surreptitiously  ob« 
iained  from  the  Globe  Insurance  Company,  and  m^magedthem 
in  a  style  of  undisputed  magnificence  in  the  face  of  empty  treasu* 
ries.  The  career  of  Watts,  and  his  melancholy  end  in  Newgate- 
death  by  his  own  hand — ^may,  in  part,  be  regarded  as  a  symbol  of 
that  taste  for  luxury,  and  that  recklessness  in  the  choice  of  means 
to  a  desired  end,  which  so  singularly  distinguish  the  present  age. 

Hany,  however,  are  the  names  who  stand  prominent  in 
the  history  of  what  may  appropriately  be  termed  '*  high  art" 
crime.  Watts's  case  was,  in  some  measure,  isolated,  and 
partook  of  the  nature  of  an  individual  eccentricity;  but  the 
fiulure  of  Messrs.  Strahan,  Paul,  and  Bates,  and  the  punish* 
ment  with  which  their  dealings  were  visited,  commenced  that 
series  of  financial  and  commercial  delinquencies^  in  which 
persons  of  supposed  elevated  character  were  involved^  that  all 
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the  received  tests  of  respectabilitj  seemed  to  be  of  no  avail, 

and  people  literally  could  not  tell  whom  they  might  trust.  The 

extensive  delinquencies  of  J.  Windle  Cole  and  his  associates, 

the  speculative  career  and  suicide  of  John  Badleir,  the  fidlure  of 

Tipperarj  Bank,  the  explosion  of  the  Boyal  British  Bank,  and 

the  subsequent  liquidation  of  the  London  and  Eastern  Banking 

Corporation,  with  the  revelations  of  management,  shook  public 

confidence  in  every  direction ;  and  through  the  latter  even  the 

better  class  of  joint-stock  banks  were  regarded  with  a  transient 

suspicion,  through  the  misdealings  of  their  misguided  and  dis« 

honest  competitors.* 

In  the  deliberate  forgeries  of  Crystal  Palace  shares,  as 

Committed  by  Bobson,  seem  to  have  occurred  a  second,  and 

if  possible  more  elaborate,  edition  of  Watts's  case.    A  clerk, 

with  barely  an  income  to  support  a  respectable  station,  was 

seized  with  a  desire  to  become  a  gentleman  of  fashion  and 

fortune^a  Mfficenas  to  whom   artists  might  look  up  with 

reverence.    Not  content  with  the  fame  of  a  dramatist,  he 

assisted  managers  in  thei»*theatrical  speculations ;  his  style  of 

Uving  was  of  a  kind  that  upholsterers  still  speak  of  him  with 

admiration  for  his  taste  and  powers  of  arrangement.    As  a 

strong  and  severe  contrast  to  Bobson,  who  by  his  specious 

frauds  forced  himself  into  the  character  of  an  elegant  man  of 

pleasure,  stands  Leopold  Bedpath,  the  fabricator  of  Great 

Northern  shares,  which  provided  him  the  means  of  assuming 

the  position  of  the  man  of  heavy  respectability.    Serious  people 

might  reconcile  themselves  to  the  fate  of  the  gayer  delinquent, 

and  even  enlarge  on  the  consequences    of  worldly  dissipa-i 

tion ;  but  Bedpath,  the  model  of  morality  and  charity — ^the 

adopter  of  children  and  the  dispenser  of  wealth  to  deserving 

*  While  these  pages  are  passing  through  the  press,  the  deltDqucnciet 
eonneoted  with  the  administration  of  the  Liverpool  Borough  Bank,  the 
Western  Bank  of  Scotland,  and  the  Northumherland  and  Durham  District 
Bank  have  been  brought  to  light,  and  tend  to  confirm  the  views  expressed 
in  this  introductory  chapter. 


institutions — ^wasablot  discovered  where  it  was  least  expected, 
and,  as  might  be  anticipated,  occasioned  proportional  surprise. 

The  Englishman  may  find  a  melancholy  consolation  in  the 
reflection  that  the  complicated  tale  of  imprudence  and  its 
results,  of  crime  and  its  punishment,  is  not  confined  to  his  own 
country.  America  has  her  corresponding  infamies  in  the  shape 
of  the  Schuyler  delinquencies,  and  the  lengthened  chain  of  fraud 
and  dishonesty  reaches  as  far  as  remote  California,  with  the  no« 
torious  de&ulter  Meiggs,  and  the  Antipodes,  where  the  system 
of  false  letters  of  credit  has  again  been  brought  into  vogue. 

In  this  prefatory  chapter  it  is  intended  merely  to  indicate 
the  cases  of  guilt  that,  in  the  course  of  this  work,  will  be 
attempted  to  be  described  in  detail.  The  closeness  with  which 
one  crime  follows  upon  another,  and  the  similarity  of  motive 
that  lies  at  the  bottom  of  them  all,  will  sufficiently  show 
that  they  do  not  represent  the  simple  perverseness  of 
individual  natures,  but  are  so  many  indices  of  a  depreciated, 
and  apparently  bad,  moral  atmosphere  that  has  of  late  pervaded 
the  whole  of  the  commercial  world.  The  fact  stands  self- 
evident  that  the  ruling  passion  is  the  grand  desire  to  make 
money  expeditiously,  for  the  purpose  of  gratifying  luxurious 
propensities,  or  of  indulging  in  an  imposing  ostentation.  The 
artificial  necessity  for  expenditure  comes  first,  and  the  begin- 
ning of  financial  crime  is  the  attempt  to  make  an  appearance 
which  the  legitimate  resources  of  the  adventurer  in  the  game 
of  fortune  will  not  justify.  Other  resources  must,  therefore, 
be  found,  and  thus  fraud,  forgery,  and  misappropriation  are 
called  into  existence,  with  all  their  frightful  and  heavy  legal 
responsibilities.  Indeed,  unless  the  extravagant  and  pretentious 
habits  of  the  age  are  brought  within  more  restrained  limits, 
the  volume  now  presented  to  the  public,  full  as  it  is  of  the 
painful  records  of  dishonesty,  will  be  only  as  a  single  page 
in  a  vast  and  ever  increasing  history  of  the  decline  and  full  of 
mercantile  morality  throughout  the  civilized  world. 
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CHAPTEE   n. 

THE  BIS£  AND  7ALL  OF    T£R,  GEOBGE  HTJDSOS',  ICJ. 

Xhd  Bailwaj  Sjstom— Its  Bsri  j  Introduction  and  ProgreMire  ExpanBion— 
State  of  BosineBs  anterior  thereto — ^The  Appearance  of  Mr.  Hodson 
on  the  Scene,  and  his  Assamption  of  Power  in  Bailwaj  Circles — Sub- 
sequent BiBclosiures,  and  his  final  forced  Setirement. 

Thb  superiority  of  railway  transit  to  other  meaiui  of  com- 
municatioii  is  now  so  generally  conceded,  that  no  surprise  can 
be  felt  at  the  further  indefinite  demand  for  its  extension.  The 
railways  already  formed  constitute,  in  histoiy,  the  record  of 
a  clearly-defined  period  of  transition — one  of  those  ever-recur- 
ring cycles  in  which  long  suspense  and  needless  delay  in  the 
Application  and  extension  of  scientific  invention,  has  been 
followed  by  the  enthusiastic  entertainment  of  new  and  novel 
enterprises,  terminating  in  a  wild  and  general  mania.  What 
the  character  of  that  mania  was,  most  persons  are  well  able  to 
remember;  viz.,  its  early  and  bright  phases  which  promised  full 
reward  to  all  who  engaged  in  it ;  and  its  subsequent  sombre  re- 
action, accompanied  by  disclosures  which  compromised  high 
names,  and  caused  almost  universal  depression  and  distress. 

Following  the  date  when  the  superiority  of  the  railway 
became  to  be  admitted,  the  period  is  arrived  at  which  the  most 
vital  conditions  of  success  were  neglected,  and  the  circumstance 
of  directors,  under  the  bias  of  temptations  which  they  found  irre- 
sistible, were  witnessed  sacrificing  to  immediate  gain  the  future 
interests  of  their  companies.  By  supplying  the  public  with  ficti- 
tious data,  and  stimulating  further  outlays  by  a  dispropor- 
tionate return  on  investments,  the  resources  of  the  old  lines 
were  weakened  through  the  endeavour  to  evade  legislative  pro- 
visions for  limiting  profits ;  boards  entered  on  endless  schemes 
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for  the  creaticm  of  stock  when  shares  were  at  a  premitun,  though 
the  new  enterprises  might  afford  but  small  returns,  and  thus 
diminish  the  general  rate  of  profit  derivable  from  trunks  and 
existing  branches.  The  result  was  &r  more  agreeable  to  indi- 
viduals to  whom  means  were  thus  afforded  of  securing  high 
premiums  on  new  shares  than  to  those  who  purchased  secu- 
rities unduly  enhanced  in  price  as  permanent  investments,  this 
course  of  proceeding,  in  the  waj  of  financial  management,  lead- 
ing to  ruinous  disappointment  and  serious  national  incon- 
venience. Though  the  low  price  to  which  shares  ultimatelv 
fell  was  generallj  attributed  to  the  injudicious  location  of 
lines,  the  inadequacy  of  their  traffic,  and  the  exorbitancy  of 
their  cost,  all  these  are  insufficient  to  account  for  that  undue 
depreciation  which  railway  property  underwent,  and  from  whidi 
it  has  scarcely  yet  recovered.  For  this  depreciation  reference 
must  be  made  to  the  means  taken  by  proprietors  to  enable 
them  to  divide  among  themselves  millions  of  pounds  sterling 
in  the  way  of  premiums,  to  the  creation  of  nominal  capital  far 
exceeding  the  actual  outlay,  and  to  the  exhaustive  effects 
resulting  from  the  highest  allowable  dividends  being  paid 
irrespective  of  legitimate  receipts. 

Amidst  the  efforts  put  forth  for  the  construction  of  railways 
in  connection  with  the  early  lines,  and  the  rise  of  new  and  rival 
companies,  which  made  it  expedient  for  those  of  an  older  date  to 
endeavour  to  secure  the  advantages  they  already  enjoyed  by  set- 
ting about  planning  branches  in  different  directions,  without 
any  view,  however,  to  a  complete  consentaneous  system,  may  be 
distinguished  as  standing  out  from  these  multiform  contests 
which  led  to  iiremediable  sacrifices,  the  apparent  evidences  of 
a  certain  dual  energy  and  power,  exhibited  on  a  gigantic  and 
hitherto  unparalleled  scale,  between  the  eastern  and  western 
counties  of  England.  The  two  grand  branching  routes  of 
southern  trunk-lines  proceeding  northward,  after  becoming  in 
a  manner  interlocked  in  the  great  central  belt,  again  emerge, 
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by  FreBton  on  the  one  side  and  York  on  the  other,  to  follow 
but  remotelj  convergent  courses,  the  western  line  taking  the 
more  natural  route  of  traffic  to  and  from  Scotland,  the  other 
tending  shorewajs  to  the  most  northerly  headland  this  side 
the  Firth  of  Forth,  and  thence  striking  directly  for  Edinburgh, 
thus  bringing  the  south-eastern  counties  of  England  into  con- 
nection and  separate  relation  with  all  the  more  northerly  points 
with  which  any  extensive  communication  or  direct  trade 
is  supported.  The  energy  of  the  impelling  power  by  which 
the  extension  of  these  links  was  promoted,  is  evidenced  in  the 
rapidity  with  which  the  new  works  were  undertaken  and 
executed.  Now  that  resources  have  been  more  fully  deve* 
loped,  and  the  industrial  and  trading  interests  of  cities, 
towns,  and  districts  originally  affected,  have  been,  in  the 
course  of  things,  adjusted,  it  would  seem  to  the  casual  observer 
that  the  construction  of  these  lines  was  the  mere  realization 
of  sagacious  and  wise  views  on  the  part  of  those  who 
promoted  them,  when,  in  fact,  a  great  majority  owe  their 
creation  to  the  most  extravagant  deceptions  and  the  wildest 
illusions — ^to  financial  speculation  rather  than  to  any  intelligible 
appreciation  of  the  practical  bearings  of  railway  undertakings. 
The  modu8  operandi  by  which  the  '^  secondary  formation"  was 
brought  about  may  be  thus  explained  :  The  old  and  rich  lines 
became  the  trunk  or  stock  of  numerous  offshoots,  guaranteeing, 
on  a  certain  rate  of  dividend,  the  shares  on  extensions  or  amal- 
gamations, thus  securing  for  existing  proprietors  large  profit 
on  the  issue  of  shares  at  par  when  at  a  premium  in  the  market. 
Extensions  at  an  end,  or  shares  at  par,  no  longer  realizing  a 
premium,  the  first  proprietors  in  the  original  line  left  their  suc- 
cessors to  gather  what  they  could  from  boughs  stripped  well 
nigh  bare,  and  these  again  left  their  successors  exposed  to  the 
full  consequences  of  this  successive  addition  to  nominal 
capital,  and  to  increased  obligations. 

Perhaps  it  may  have  proved  adv.intngeous  in  the  end  to 
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the  general  interests  of  society,  that  so  mnch  was  left  to  be 
accomplished  by  financial  dexterity,  yague  speculative  antici* 
pationa,  and  legislative  enactments,  which  only  confirmed 
existing  illusions,  instead  of  a  more  intelligent  appreciation  of 
the  nndertakingB  entered  upon  on  the  part  of  the  public,  and 
which  would  have  had  the  efiect,  by  limiting  their  numbers,  of 
keeping  England  fSar  in  the  rear  of  her  present  vantage  ground. 
It  is  evident  that  a  certain  amount  of  inherent  selfishness,  the 
growth  of  too  much  isolation  both  of  communities  and  indi- 
viduals,  had  to  be  overcome  before  these  great  channels  of 
intercourse  and  traffic  could  be  fairly  opened,  and  the  busi- 
ness appropriately  fell  into  the  hands  of  those  who  were 
chiefly  concerned  in  obtaining  an  unfair  advantage  of  the 
almost  unrestricted  powers  conferred  by  Parliament,  and  the 
nnguided  and  undisciplined  enthusiasm  of  the  public. 

The  principal  individual  who,  in  that  almost  Titanic  period 
of  warfare,  struggle,  and  accomplishment,  eminently  distin- 
guished  himself  in  connection  with  railway  extension,  was  Mr. 
George  Hudson.  His  ability  was  exhibited  in  pioneering 
new  lines  through  every  difficulty,  in  organizing  fresh  com- 
binations, and,  where  the  materials  were  yielding,  and 
imformed,  adapting  the  parts  of  complex  organization  to  one 
another,  thus  affording  new  vigour  to  undertakings  that  would 
have  fallen  short  of  their  purpose,  consolidating  various  inde- 
pendent enterprises,  that  separately  might  have  worked  the 
ruin  of  their  projectors,  and  rendering  available  to  practical 
purposes  an  enthusiasm  that  would  ha^e  wasted  itselt*  in 
divided  interests. 

It  was  no  wonder  that  the  spirit  of  railway  enterprisci 
kindling,  after  her  first  great  successes,  point  after  point 
throughout  the  kingdom,  on  touching  with  her  magic  wand  the 
city  of  York,  should  have  found  men  ready  and  willing  to 
entertain  the  project  of  securing  for  that  locality  the  advantages 
resulting  from  this  means  of  transit.    Of  this  number  was 
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Mr.  George  Hudson,  who  at  the  time  was  aimply  a  member  of 
the  Board  of  Health,  with  no  other  position  than  that  derived 
from  a  life  of  continued  assiduitj,  and  who  aa  alinen-draper, 
had  secured  a  moderate  fortune,  his  &milj  being  respectable 
and  well-established  in  the  county,  having  occupied  for  at  least 
two  centuries  an  estate  at  Howsham.  Mr.  Hudson  had  reached 
mature  age,  but  he  was  to  prove  himself  "  the  man  for  the 
occasion,"  and  was  destined  to  operate,  with  no  inconsiderable 
influence,  both  in  giving  stability  to  those  enterprises  about 
being  called  into  existence,  and  in  making  the  most  of  the 
powers  which  Parliament,  public  confidence,  enthusiasm,  cr^- 
dulity,  or  any  of  the  thousand  and  one  conflicting  motives 
which  came  to  support  the  movement.  It  was  felt  that  the 
city  of  York,  if  true  to  her  own  interests/  must  bestir 
herself  shortly  in  t])e  matter,  and  to  extend  a  railway  into 
the  TVest  Siding  appeared  to  be  the  most  obvious  mode 
oi  securing  these  fiidlities.  Hudson  had  looked  to  the 
history,  financial  and  otherwise,  of  the  railways  then  in  exist- 
ence, or  forming,  and  was  satisfied,  from  the  first  conception  of 
of  the  idea,  that  a  railway  running  out  in  that  direction,  if 
planned  with  moderate  judgment^  economically  constructed, 
and  efficiently  managed,  could  not  fail  to  succeed.  The  com- 
plex character  of  railway  management,  as  compared  with  any 
other  enterprise,  only  served  as  an  additional  motive  with  him 
to  entertain  the  project.  He  was  favourably  situated,  too, 
for  securing  it  public  attention.  In  the  municipal  post  to 
which  he  had  been  nominated,  he  had  shown  to  his  feUow- 
townsmen  his  capacity  to  appreciate  the  general  interests  of 
the  city,  as  far  as  they  related  to  that  department,  and  execu- 
tive ability  in  carrying  out  improvements.  Indeed,  Mr. 
Hudson's  reputation  for  public  spirit  and  practical  efficiency- 
was  slowly  but  surely  rising.  His  name  was  already  enrolled  in 
the  Book  of  Fate  for  the  highest  civic  honour  that  York  could 
bestow.    It  is  possible  that  even  to  himself  the  golden  mace 
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cf  the  majoraity  may  Iulto  floated  distantly  in  dreams, 
Imt  he  could  neyer  have  anticipated  becoming  ''the  almost 
irresponsible  monarch  over  a  thousand  miles  of  raQway/'  con- 
trolling  the  money-market  of  the  kingdom,  dispensing  with  a 
word|  creating  milliona  of  capital  by  a  single  fiat,  and  nmdk 
less  that  after  receiving  the  homage  of  the  titled  and  the 
great,  and  being  obsequiously  listened  to  as  a  member  of 
the  Legislaturo— Hebrew  and  Christian  bankers  eren  ac- 
knowledging by  testimonials  his  superior  potency-it  was 
jposeible  he  could  be  ''driyen  from  the  face  of  men,"  under 
the  ban  of  public  opinion,  through  revenge  for  wounded  self- 
esteem  on  the  idol  it  had  so  slayishly  worshipped. 

A  public  meeting  was  called  by  the  promoters  of  the  pro- 
jected railway  in  1833,  at  which  Mr.  Hudson  was  a  prominent 
speaker.  He  dwelt  on  the  advantage  to  be  derived  from  the  line, 
if  carried  out  and  completed,  and  adverted  to  the  cheaper  cost 
of  construction  and  working  which  experience  and  skill  rendered 
possible.  This  meeting  was  merely  preparatory  to -others,  at 
which  the  various  features  of  the  undertaking,  as  suggested, 
were  vigorously  canvassed;  Mr.  Hudson  and  his  associates 
presently  resolving  themselves  into  a  provisional  committee, 
and  diligently  set  about  procuring  all  necessary  information, 
and  sustaining  the  requisite  surveys.  At  one  of  these  meet- 
ings, held  towards  the  dose  of  the  year,  Mr.  Hudson  electri- 
fied his  too  apathetic  auditors  by  subscribing  to  four  or  five 
hundred  shares — an  act  considered  the  more  yenturesome,  as 
the  very  route  of  the  line  was,  as  yet,  a  matter  of  conjecture. 
When  a  route  offering  superi<v  advantages  to  one  which  had 
been  surveyed  was  suggested,  Mr.  Hudson  himself  set  out  to 
explore  the  neighbouring  districts,  so  wholly  had  he  taken 
upon  himself  already  the  details  of  the  enterprise.  Advan- 
tage was  taken  by  Mr.  Hudson,  on  this  occasion,  to  ascertain 
the  feelings  and  learn  the  means  of  owners  of  property  along 
the  proposed  routQi  and  to  conciliate  them  as  fSir  as  possible. 
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He  enlightened  landowners  as  to  the  Talue  to  be  thus  added 
to  their  estates  by  the  new  means  of  access  afforded  their 
tenants  to  profitable  markets,  and  with  such  success,  that  the 
opposition  to  the  sale  cxf  the  required  sites  rapidly  disappeared, 
and  the  proprietors  who  had  seen  prospectively  only  the  inva- 
sion of  estates,  and  the  destruction  of  immense  masses  of 
property  in  the  inns  and  appurtenances  of  a  great  highway, 
became  ardent  supporters  of  the  undertaking.  It  must 
be  added  that  '^  the  appeal  persuasive/'  was  not  unfrequently 
the  gift  of  certain  shares  in  the  line.  Betuming  to  York,  he 
met  all  the  objections  that  were  urged  on  the  score  of  expense, 
but  there  was  abundant  evidence  to  show  that  the  public  as 
a  body  was  not  yet  fully  prepared  for  the  change. 

From  the  consultations  that  had  been  held,  the  surveys  that 
had  been  made,  and  the  estimates  that  had  been  framed,  the 
scheme  began  to  assume  a  more  tangible  shape,  and  recourse 
was  had  to  Mr.  George  Stephenson,  who  met  the  committee 
by  appointment  to  confer  with  them  as  to  the  route,  con- 
struction, and  completion  of  the  line.  The  contrast  presented 
between  George  Stephenson  and  George  Hudson,  who  now 
for  the  first  time  met  together,  was  striking  and  impressive. 
Stephenson,  at  the  head  of  his  profession,  engaged  in  subduing, 
by  the  aid  of  engineering  science  and  the  exercise  of  indo- 
mitable energy,  all  the  material  conditions  involved  in  the  exe- 
cution of  the  plans  with  which  he  was  entrusted ;  Hudson, 
sagaciously  watchful  of  all  the  means  by  which  an  enterprise 
like  that  on  hand  might  be  rendered  remunerative ;  the  one,  in 
spirit,  manner,  and  the  general  tone  and  flow  of  his  discourse, 
exhibiting  discipline,  study,  practice,  and  acquaintance  with 
the  difiiculties  attending  operations  which  others  regarded  in 
a  financial  light ;  the  other,  personifying  the  moving  power  of 
every  enterprise,  by  which  those  plans  were  vitalized — shares, 
loans,  premiums,  dividends.  After  glancing  at  the  projects 
which  had  been,  with  no  little  enthusiasm  submitted  to  him, 
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Stephenson  quietly  laid  the  proposed  plans  aside,  and  described 
the  lines  of  railway  then  in  course  of  completion,  or  about 
being  constructed,  so  far  as  they  affected,  or  were  likely  to 
affect,  the  present  enterprise,  and  advised  some  further  delay 
until  they  could  arrange  a  more  complete  connection  than  was 
now  possible  with  lines  already  in  progress. 

The  conmiittee  accordingly  deferred  the  execution  of  their 
scheme,  and  set  themselves  to  study  the  progress  of  those  out- 
branching  lines  to  which  Stephenson  had  referred  them.  The 
railways  commenced  in  the  south  of  England  were  seen,  week 
by  week,  pushing  further  north.  A  watch,  too,  was  kept  on 
the  neighbouring  city  of  Leeds.  Soon  activity  displayed  itself 
at  a  point  calculated  to  excite  the  most  zealous  emulation.  A 
railway  was  about  being  constructed  to  run  eastward  from 
Leeds  to  Selby,  there  to  meet  the  Hull  and  Selby,  and  thus 
not  only  securing  for  Leeds  the  traffic  lying  between  it  and  the 
mouth  of  the  Humber,  but  the  advantages  which  Hudson  had 
marked  out  for  his  own  of  a  more  close  connection  with  the 
south  of  England.  The  serious  entertainment  of  that  project 
was  taken  as  the  signal  of  the  Newcastle  engineer,  and  no  time 
was  lost  in  applying  for  the  necessary  powers  to  enable  York 
to  connect  with  the  North  Midland,  and  thus  to  be  brought, 
by  means  of  existing  lines,  into  direct  communication  with 
London.  Several  years  had  now  elapsed  from  the  origin  of  the 
scheme,  but  meanwhile  public  opinion  had  been  enlightened, 
and  though  many  were  inclined  to  view  the  railway  as  unne- 
cessary, there  was  a  spirit  of  co-operation  abroad  which 
augured  well  for  its  success. 

In  the  year  1837  an  Act  of  Incorporation  was  obtained  for 
the  York  and  North  Midland  Sailway  Company.  The  pro- 
visional committee  at  once  resolved  themselves  into  a  Board  of 
Directors,  and  Mr.  Hudson  was  unanimously  elected  Chairman. 
Mr.  Hudson's  antecedent  efforts  now  began  visibly  to  tell  upon 
the  enterprise.    The  land  for  the  route  was  obtained  at  tho 
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arerage  coat  of  £1750  per  mile — ^a  sum  less  hj  several  thousand 
pounds  than  the  average  cost  per  mile  that  had  been  paid  by 
the  North  Midland,  with  which  the  York  line  was  designed  to 
effect  a  junction.  Mr.  Hudson's  powers  of  organization  were 
never  more  happilj  brought  into  plaj  than  in  the  ease  and 
rapidity  with  which  all  the  preliminary  arrangements  for 
commencing  the  work  of  construction  were  brought  into 
action.  In  this,  as  in  other  combined  operations  with  which 
Mr.  Hudson  was  connected,  he  displayed  that  activity  which 
could  only  come  from  regarding  himself  as  a  joint  of  the 
great  machine ;  he  laboured  to  fill  up  his  individual  part  as 
assiduously  as  if  the  motion  of  every  wheel,  the  effect  of 
every  spring,  the  success  of  the  whole  operation,  depended 
upon  him  alone.  The  apathy  of  the  people  at  York,  in 
respect  to  the  enterprise,  had  been  fiir  more  difficult  to 
surmount  than  any  obstacle  that  now  presented  itself.  No- 
thing, however,  could  exceed  their  joyful  hilarity  and  festive 
mirth  when  the  first  sod  was  turned,  and  a  gang  of  Irish 
labourers  rushed  upon  the  sward  ''to  take  up  the  shoveL'' 
It  was  a  jubilee  for  every  citizen  of  York  of  sound  mind, 
unanticipative  of  the  horrors  of  change.  With  the  same 
view  to  economy  which  had  suggested  a  personal  eiamina- 
tion  of  a  former  proposed  route,  Mr.  Hudson  superintended 
as  much  as  possible  the  construction  of  this  line,  and,  as  it 
approached  completion,  turned  his  attention  to  the  provision  of 
rolling  stock,  the  working  arrangements,  and  the  classification 
of  the  business  departments. 

It  was  not  so  early  in  the  history  of  railway  enter* 
prise,  but  that  he  and  others  had  seen  the  tendency  of  such 
undertakings  to  mismanagement^  waste,  and  early  annihi- 
lation of  capital,  and  he  made  it  his  business  both  to  super- 
vise the  outlay  and  protect  future  resources.  Meanwhile, 
Mr.  Hudson  had  attained  to  the  dignity  of  Lord  Mayor 
of  York.    One  of  the  most  pleasing  duties  devolving  upon 
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liim  in  the  jear  of  his  niAjoraltj  was  the  inangaiation  of 
the  York  and  Korth  Midland  Sailway.  The  occasion  was  a 
proud  and  memorable  one  to  those  who  had  brought  the 
enterprise  thus  tax  towards  completion.  In  presence  of  a  large 
assembly,  Mr.  Hudson  dealt  with  dates,  figures,  and  &ct8 
relating  to  it,  and  dilated  with  unaccustomed  warmth  on  the 
pToepectiTe  adrantages  of  the  work.  It  was  not  until  1840 
that  trains  begun  to  run  on  the  line.  At  the  close  of  Mr. 
Hudson's  official  year,  which  had  thus  been  rendered  so  event* 
fol,  his  fellow-citizens,  together  with  gentlemen  and  noblemen 
of  the  county,  presented  him  with  a  superb  testimonial,  ex- 
pressive of  their  esteem  and  regard,  not  only  for  the  honour* 
able  discharge  of  his  dric  duties,  but  for  the  public  services  he 
had  rendered  in  commencing,  carrying  on,  and  bringing  to  a 
completion  the  York  and  North  Midland  line.  At  the  same 
time  that  this  line  was  put  in  operation,  the  Hull  and  Selby 
was  opened  throughout,  arriying  at  the  point  at  which  the 
Leeds  and  Selby  might  connect  with  it.  These  two  lines, 
however,  were  subsequently  acquired  by  the  York  and  North 
Midland.  Mr.  Hudson  had  no  sooner  secured  the  execution 
of  his  cherished  design  of  carrying  a  railroad  out  from  York 
to  the  most  advantageous  point  of  communication  with  exist- 
ing and  forming  lines,  than  he  applied  himself  to  project  undei^ 
takings  which  might  conserve  this  'vantage  ground,  part  of  his 
plan  being  to  extend  the  existing  line  so  as  to  anticipate  the 
movements  of  other  companies. 

With  the  view  of  commanding  a  further  portion  of  traffic 
to  be  drawn  from  the  north-western  districts  of  the  country,  he 
next  obtained  a  grant  of  money  for  the  survey  of  a  route  to 
Scarborough.  Parliament  at  this  time  was  by  no  means  back- 
ward in  authorizing  the  raising  of  capital  far  beyond  the 
neeenaiy  outlay—- through  shares  or  loana--and  railway  com- 
panies had  already  found  that  they  could  derive  the  greatest 
gaiD^  and  therefore  had  the  greatest  interest  in  endeavouring 
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to  bring  neighbouring  districts,  by  means  of  branches,  ex- 
tensions, or  amalgamations,  within  the  range  of  markets, 
through  funds  raised  on  the  credit  of  their  revenues,  which 
beyond  a  certain  amount  did  not  actually  belong  to  them,  if  the 
new  undertakings  would  not  of  themselves  prove  profitable 
investments.  The  desire  to  secure  large  sums  by  the  issue  of 
shares  at  high  premiums,  prevented  any  question  as  to  the 
adequacy  of  the  return,  or  as  to  whether  the  undertaking  itself 
would  pay,  which  was  the  only  criterion  which  could  be  safely 
trusted  in  the  employment  of  capital.  Parliament  certainly 
had  no  intention  to  give  power  to  proprietors  of  railways  to 
raise  large  sums  to  divide  among  themselves ;  but,  under  the 
representations  made,  it  was  impossible  to  prevent  a  dispro- 
portionate amount  of  disposable  capital  flowing  into  new 
investments.  Sir  John  Bennie,  unskilled  in  those  financial 
movements  by  which  support  was  assured  to  an  undertaking, 
whether  it  returned  the  money  invested  in  it  or  not,  had  fSEuled 
in  establishing  a  line  between  York  and  Scarborough.  This 
much,  however,  had  to  be  said  in  favour  of  such  a  line :  It  lay 
in  the  direction  originally  proposed,  and,  as  Leeds  was  esta- 
blishing direct  communication  with  Hull,  it  was  not  unreason- 
able for  York  to  desire  communication  of  its  own  with  the 
western  coast.  Mr.  Hudson  saw  that,  in  one  form  or  other,  it 
would  be  of  benefit  to  the  York  and  Korth  Midland,  and  per- 
sonally accompanied  the  surveyors. 

As  for  the  York  and  Korth  Midland,  the  wisdom  of  the 
choice  made  as  to  route,  and  even  of  the  delay  that  had  occurred, 
was  soon  made  manifest.  Fed  by  the  traffic  of  lines  running 
southwardly  and  easterly  with  which  it  had  been  brought  at 
once  into  communication,  a  large  business  was  secured,  while 
the  reactionary  effects  of  this  on  the  city  of  York  were  becoming 
every  day  more  apparent.  The  true  principles  of  mercantile 
science,  as  applied,  to  railways,  had  not,  however,  yet  been  traced; 
it  was  not  discovered  that  in  this,  as  in  all  other  mercantilo 


JACTS,   TAXLTSm&S,  AlTD  PBAUDS.  l7 

speculations,  large  profits  were  to  be  most  sorelj  attained  bj  a 
large  trade  brought  into  existence  at  moderate  prices.  The 
attention  of  proprietors  was  absorbedi  not  in  fostering  the 
wish  to  travel,  and  aflording  facilities  for  the  constant  trans- 
port of  goods,  bj  establishing  a  moderate  scale  of  fares,  but  in 
taking  advantage  of  every  opportunity  that  presented  itself  to 
thwart  one  another's  designs,  either  bj  establishing  competing 
lines  or  raising  the  fares  on  one  portion  of  a  given  route,  so  as 
to  counteract  or  check  any  reduction  or  alteration  of  the  tariffs 
on  any  other  portion  under  the  control  of  a  different  com- 
pany. As  remarked  by  a  witness  before  the  Bailway  Acts' 
Amendment  Committee  of  the  House  of  Commons,  in  1844,  a 
period  subsequent  to  that  to  which  reference  is  now  made, 
"  the  passenger  from  London  to  York  did  not  know  at  what 
part  of  the  route  his  money  was  distributed.  The  last  fifty 
miLes  might  cost  him  more  than  all  he  had  already  passed  over." 
While  Mr.  Hudson  would  forego  no  advantage  that  could  be 
obtained  from  the  almost  unrestricted  powers  granted  by  Par- 
liament for  the  furtherance  of  railway  projects,  and  was 
ready  to  cope  at  all  points  with  railway  companies  in  the 
adjustment  of  the  scales  of  fares,  besides  looking  to  the  profits 
to  be  obtained  on  the  issue  of  shares  on  branches,  entitling 
the  holders  to  the  same  dividend  as  that  received  on  the  trunk- 
line,  although  these  branches  might  yield  a  £ir  less  per  centage, 
he  was  not  disposed  to  lose  sight  of  the  advantages  accruing 
from  working  the  York  and  North  Midland  at  the  cheaper 
cost,  which  improved  experience  and  skill  rendered  possible. 

The  doubtful  state  of  the  Korth  Midland  line,  as  compared 
with  that  over  which  Mr.  Hudson  so  efficiently  presided,  soon 
became  matter  of  observation.  While  the  traffic  on  the 
former  was  steadily  progressing,  expenses  were  increasing  in 
yet  greater  ratio.  It  was  no  easy  thing  to  manage  these  vast 
and  unwieldy  corporate  concerns  in  a  day  when  the  conse- 
quences to  follow  on  any  alteration  in  the  superintendence  were 
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far  from  being  apparent.  Mr.  Hudson,  irho  waa  a  sbareholder 
in  the  Korth  Midland^  interested  himself  in  the  matter,  and 
offered,  after  a  brief  examination  of  the  state  of  its  affiurs, 
to  put  the  company  on  a  quite  different  footing,  provided 
he  were  invested  with  sufficient  power  for  the  purpose. 
Mr.  Hudson  had  gained  the  ear  of  the  great  bodj  of  shares 
holders,  by  declaring  that  the  expenses  could  be  reduced  fifty 
per  cent. ;  and  though  some  opposition  was  shown  to  such  a 
lefoim^and  its  possibility  was  by  not  a  few  stoutly  denied, 
the  malcontents  were  outvoted,  Mr.  Hudson  was  installed  in 
power,  and  proceeded  to  make  good  his  promise.  He  removed 
needless  functionaries,  curtailed  various  emoluments,  and  vigi- 
lantly supervised  the  whole  outlay.  He  would  tolerate  neither 
incompetence  nor  indifference.  In  addition  to  seeing  that 
servants  and  ofBcera  were  fairly  paid,  so  as  to  secure  greater 
efficiency  and  attention  on  the  part  of  agents,  and  renewing  all 
the  contracts  entered  into  for  supplies,  as  well  as  the  arrange, 
znents  in.  existence  with  other  companies,  he  succeeded  in 
introducing  greater  simplicity  and  unity  of  plan  in  its  opera* 
tions — ^minor  points,  hitherto  too  much  overlooked,  falling  into 
proper  system.  A  character  altogether  new  was  given  to  the 
management,  and  zeal  and  intelligence  exhibited  itself  on  the 
part  of  subordinates.  In  the  first  half-year  a  saving  was 
found  to  have  been  effected  in  the  working  expenses  alone  of 
nearly  twdve  thousand  pounds,  with  the  certainty  of  yet  far- 
ther decrease. 

Thus  far  successful,  Mr.  Hudson  proceeded  to  fortify  the 
position,  of  the  YoA  and  ISorth  Midland,  by  averting,  as  far 
possible,  any  dangerous  rivalry.  It  had  become  an  object  of 
prime  importance  to  secure  the  Xeeds  and  Selby  line,  which 
would  have  competed  with  the  Toric  and  J^orth  Midland  for 
the  Leeds  and  York  traffic ;  and  Mr.  Hudson,  as  soon  as  the 
opportunity  offered,  incurred  the  respcmsibility  of  taking  a 
kaae  of  the  line.    The  lease  lan  for  thirty-one  yean,  and  was 
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secured  at  what  was  eonsideied  an  equitable  rental.  The  ad- 
vantages of  this  acquisition  were  so  apparent  that  the  York 
and  Korth  Midland  Companj  at  once  adopted  the  bargain^ 
releasing  Mr.  Hudson  from  his  assumed  obligation. 

Mr.  Hudson's  capacity  for  calculation,  which  enabled  him 
to  carry  in  his  head  the  items  constituting  the  aggregate  of 
the  vast  sums  in  which  he  dealt,  added  to  his  desire  to  have 
recorded  merely  the  results  of  his  transactions,  led  him  not 
only  to  suspend  entries  until  certain  successes  had  been 
achieved,  but  really  to  undervalue  the  importance  of  any  for- 
mal method.  When  he  succeeded  to  the  Chairmanship  of 
the  North  Midland,  he  was  reported  to  have  scoffed  at  the 
systematic  manner  in  which  the  accouuts  were  kept,  and  to 
have  disposed  of  a  quantity  of  stationeiy — a  proceeding  which 
afterwards  gave  rise  to  the  following  satirical  remarks  in  a 
public  journal :  "  Gk>od  accounts  are  troublesome  things  to 
keep,  and  occasionally  cause  trouble  to  the  parties  of  whose 
affairs  they  are  registers.  The  true  chandler's  shop  system 
is  to  keep  no  books  at  all.  A  cross  for  a  halfpenny,  a  down 
stroke  for  a  penny,  a  little  O  for  a  sixpence,  and  a  larger  for  a 
shilling,  all  in  chalk,  on  a  board  or  cupboard  door,  constitute 
the  accounts  of  many  a  money-getting  shopkeeper ;  and,  we 
doubt  not,  would  suit  well  the  purposes  of  some  of  the  rail- 
ways. Chalk  is  easily  rubbed  out  and  put  in  again ;  ink  is  a 
permanent  nuisance.  One  great  company  is  reported,  at  one 
time,  to  have  used  pencils  for  their  figures,  in  preference  to 
ink,  which,  we  presume,  must  have  been  for  the  sake  of  con- 
venience." 

To  do  Mr.  Hudson  justice,  however,  it  must  be  stated 
that  vouchers  appear  to  have  heeR  kept  of  all  the  transac- 
tions, and  though  the  entries  were  not  in  the  ord^  in  whidi 
they  arose,  means  were  afforded,  to  those  who  searched  the 
books,  of  checking  the  balance  of  the  debit  or  credit  of  current 
accounts,  and  thus  to  discover  how  far  the  accounts  had  heesi 
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taTDpered  with  in  order  to  strike  balances  corresponding  to 
lialf-yearlj  statements.  Unquestionably  the  most  rigid  accu- 
racy in  the  entries  made  to  the  credit  or  debit  of  parties, 
or  heads  of  account,  was  essential  for  the  protection  of  the 
Company ;  and  no  full  apology  can  be  entered  for  his  negli- 
gence in  balancing  cash,  for  irregularities  as  to  dates,  names, 
sums,  and  heads  of  account.  His  word  was  allowed  to  gua^ 
rantee  every  thing.  All  was  assumed  to  be  properly  done 
that  had  passed  through  his  hands. 

Mr.  Hudson  having  purchased  the  Leeds  and  Selsby  Eailway, 
the  North  Midland  Company  at  once  ratified  the  act,  releasing 
Mr.  Hudson  from  his  obligations.  Mr.  Hudson,  previously  to 
making  his  bargain  for  the  Leeds  and  Selsby  Bailway,  it  is 
alleged,  had  put  some  of  his  friends  to  the  secret  of  the  in- 
tended purchase,  who  instantly  bought  up  the  shares.  This 
sudden  demand  caused  the  shares  to  rise  in  value  far  above 
their  former  level,  no  one  appearing  to  be  able  to  account  for 
the  enhancement.  On  the  purchase  of  the  line  being  made 
public,  the  individuals  thus  favoured,  who  happened  to  be 
proprietors  of  the  York  and  North  Midland,  were  enabled  to 
realize  a  double  gain,  and  thus  increase  their  financial 
position. 

Whether  the  announced  receipts  of  the  York  and  North 
Midland  were  at  this  date  as  large  as  they  were  affirmed  to  be 
may  be  questioned;  but  it  is  certain  that  the  advantages 
secured  to  immediate  shareholders,  from  IMr.  Hudson's  policy, 
in  the  way  of  large  bonuses  on  shares  issued  to  proprietors 
at  par,  and  of  high  dividends  that  were  guaranteed  on  each 
new  extension,  irrespective  of  its  actual  returns,  contributed 
largely  to  generate  that  wild  excitement  which  presently  took 
possession  of  the  public. 

In  September  of  1841,  the  lease  of  the  G-reat  North  of 
England  was  made  the  subject  of  a  conference  between  him- 
self and  the  representatives  of  six  railway  companies,  to  whom 
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he  bad  snggested  the  importance  of  the  connection.  The 
Bucceeding  October  an  agreement  was  come  to  between  these 
companies,  bj  which  the  Great  North  of  England  Eailwaj  was 
to  bo  leased  for  ten  years,  and  shares  to  be  divided  among 
them  according  to  the  amount  thej  severally  guaranteed.  On 
the  18th  of  June,  1842,  the  companies  were  incorporated^ 
under  the  name  of  the  Newcastle  and  Darlington,  for  the  pur* 
pose  of  carrying  this  agreement  into  effect;  they  were 
authorized  by  the  same  Act  to  raise  by  shares  the  required 
amount  of  capital,  and  to  exercise  enlai^ed  borrowing  powers. 
One  of  the  minor  companies  declining  to  carry  out  its  agree- 
ment of  6  per  cent,  guarantee,  Mr.  Hudson  had  the  pleasure 
of  again  assuming  a  heavy  obligation  on  behalf  of  those 
companies  with  which  he  stood  associated.  In  pressing  for* 
ward  the  work  to  completion,  ho  exhibited  the  same  energy 
which  had  distinguished  him  in  relation  with  the  York 
and  North  Midland  Company.  Then  the  object  of  his  ambi- 
tion had  been  to  bring  York  into  close  communication  with 
London,  as  well  as  with  the  East  and  West  Kiding ;  now 
it  was  to  advance  northward — a  direction  that  had  stimulated 
the  ambition  and  enterprise  of  all  tho  great  companies. 

The  practice  of  swelling  the  nominal  amount  of  stocks 

beyond  actual  outlay,  continued,  on  all  hands,  to  be  persevered 

in.    In  the  Great  North  of  England  Bailway  Purchase  Bill, 

the  actual  outlay  and    estimate  for  additional    works    was 

i    £1,490,769,  the  proposed  capital  £4,000,000,  exceeding  the 

.  actual  outlay  and  engagements  of  the  Great  North  of  England 

proprietors  by  the  sum  of  £2,503,003.    At  the  time  of  the 

;   amalgamation,  the  Great  North  of  England  paid  but  small 

dividends.    As  afterwards  stated  by  Mr.  Hudson,  before  a 

committee  of  the  House  of  Commons,  it  was  stipulated  by  the 

Newcastle  and  Darlington  that  it  should  receive  10  per  cent. 

on  every  £50  share  till  a  stated  period,  when  the  shareholders 

had  a  claim  to  be  paid  off  in  4  per  cent,  stock  at  £250  per 
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share.  From  50  to  100  per  cent,  tvos  realized  bj  those  who 
Inckily  were  in  the  secret  of  this  amalgamation,  and  such  was 
the  success  attending  the  operation,  that  the  proprietors*  gain 
was  estimated  at  cent,  per  cent.  The  stimulus  given  to  railway 
investments  by  returns  disproportionately  high,  by  on  artificial 
enlargement  of  profit  above  the  level  of  the  ordinary  returns 
on  capital,  enabled  proprietors  easily  to  enrich  themselves  at 
the  expense  of  their  successors. 

Under  the  auspices  of  Mr.  Hudson,  an  amalgamation  was 
successively  effected  between  the  Midland  Counties,  North 
Midland,  Birmingham,  and  Derby  and  Bristol  and  Birmingham 
Bailways,  making  a  line  of  397^  miles,  with  126  passenger  and 
goods'  stations,  terminating  at  Bristol  in  junction  with  the 
Great  Western  Eailway,  9^  miles  from  Birmingham,  at  Bugby, 
on  the  same  line,  82  miles  from  London,  at  Leeds,  Netting* 
ham,  and  Lincoln,  and  passing  through  the  counties  of  War- 
wick, Stafford,  Derby,  Leicester,  Nottingham,  York,  Lincoln, 
Worcester,  Q-loucester,  and  Somerset.  The  money  this  com- 
pany had  been  authorised  to  raise  on  share  capital  amounted 
to  £14,664,434,  and  by  loans  £2,680,389,  so  that  its  powers 
may  be  said  to  have  been  almost  unlimited. 

Whilst  the  Legislature  was  aiming  to  enforce  more  com- 
pletely those  restrictions  which  might  prevent  companies  from 
unduly  exercising  the  credit  they  possessed  and  maintaining 
exorbitant  charges,  Mr.  Hudson  entered  into  a  magnificent 
combination,  formed  by  several  leading  companies,  for  the  pur- 
pose of  effecting,  as  was  alleged,  more  economical  manage- 
ment, but  in  reality  to  maintain  excessive  exactions  in 
perpetuity.  To  sustain  this  scheme,  railway  meetings  were 
almost  simultaneously  held  at  York,  Gainsborough,  and  Lin- 
coln. This  combination  was  described  at  the  time,  by  a  witness 
before  a  committee  of  the  House  of  Commons  which  was  then 
sitting,  as  subsisting  *'  between  the  London  and  Birmingham, 
Amalgamated  Midland,  the  York  and  North  Midland,  and  all 
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the  lines  in  connection,  and  that  were  to  be  in  connection, 
north  of  York  to  Edinburgh,"  and  it  was  added,  that  "  the 
lines  from  York  to  Scarborough,  and  from  Leeds  to  Bradford, 
which  had  already  passed  the  House  were  part  of  it ; "  also, 
tiiat  **  in  the  ensuing  sessMn  of  Parliam^it,  powers  were  to  be 
sought  to  make  a  line  from  the  North  Midland,  nemr  Swinton, 
and  the  Midland  Counties  at  Nottingham,  to  meet  at  Lincoln 
and  another  line  from  a  point  north  of  Swinton,  to  a  point  on 
the  Sheffield  and  Manchester  line,  called  Fenmaton  Moor, 
which,  with  the  Sheffield  and  Manchester  line,  and  Sheffield 
and  Sotherham,  would  become  part  and  parcel  of  the  same 
interest. ' 

In  June  of  1844,  the  line  from  York  to  Newcastle  was 
opened.  By  untiring  energy,  financial  skill,  and  judicious  organ- 
isation, Mr.  Hudson,  with  others,  had  accomplished  a  result 
which  had  baffled  a  powerful  company,  possessed  of  sufficient 
powers  for  raising  money  for  the  purpose,  but  unable  to  take 
any  further  advantage  of  public  enthusiasm.  Mr.  Hudson 
was  naturally  proud  of  the  achievement,  and  the  ovations  paid 
him  on  the  occasion  showed  how  completely  to  his  exertions 
the  opening  of  the  line  throughout  was  attributable.  The 
congratulations  were  the  warmer  in  consequence  of  the  im- 
pression that  the  line,  once  completed,  was  a  safe  and  sure 
investment.  The  resources  of  the  Carlisle  and  Newcastle 
Bailway,  constructed  at  an  early  period  in  the  history  of  rail- 
way enterprise,  were  thus  effectually  drawn  upon,  and  a  vast 
area  of  country  was  thus  interlinked  by  rail  wii^  the  midland 
and  south-eastern  districts,  as  well  as  secured  by  the  aid  of 
various  tributaiy  brandies. 

In  thia  year,  Mr.  Hudson  was  examined  be&re  a  committee 
of  the  House  of  Commons,  appointed,  under  a  motion  of  the 
President  of  the  Board  of  Trade,  to  consider  whether  any  and 
what  new  provinons  should  be  introduced  into  such  railway 
bills  as  might  come  before  the  House  during  that  or  future 
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sessions  for  the  advantage  of  the  public  and  the  improvement 
of  the  railway  system.    In  the  most  unaffected  manner,  and 
with  all  the  apparent  zeal  of  one  earnest  to  aid  to  the  great- 
est possible  extent  the  investigations  of  the  committee,  he 
developed  and  even  elaborated  the  specialities  of  those  trans- 
actions, by  which  the  railway  companies    profited    at  the 
expense  of  the  public ;  how  they  escaped  Parliamentary  restric- 
tions and  furnished  themselves  with  the  means  for  extravagant 
speculation ;  how,  by  the  pledging  of  the  revenues  of  their 
lines  for  extensions  and  piirchases,  sums  of  enormous  magni- 
tude were  immediately  put  into  the  pockets  of  shareholders ; 
in  fact,  Mr.  Hudson  showed  to  the  committee  at  whose  risk 
all  this  work  was  being  done,  and  left  them  to  draw  the 
inference   how  little    it   was   in   their    power  to    interfere 
with  the  course    that    things    had    taken.      And  when  the 
Gk)vemraent  of  the  day  conceived  itser  called  upon  to  guard, 
by  fresh  restrictions,   the  exercise  of  the  power   possessed 
by  railway  proprietors,  and  Mr.  Gladstone  had  propounded 
a  measure    by    which    the    excess  of  profits  above  10  per 
cent,  should   belong  to  the  public,  and   be  made  available 
to  the  improvement  of  the  lines  or  the  reduction  of  fares,  and 
various  regulations  were  laid  down  of  a  character  to  intimate 
how  completely  the  railway  interest  was  regarded  by  Govern- 
ment in  the  light  of   a  monopoly,  those   immediately  inte- 
rested undertook   to    resent    this   interference,  and  various 
meetings  were  held  in  difierent  parts  of  the  kingdom,  at  which 
the  course  adopted  received  the  most  unqualified  censure. 

At  one  of  these  meetings,  Mr.  Hudson  presided.  He  de- 
nounced the  bill  as  injurious  to  railroad  property,  prejudicial  to 
public  welfare,  and  conflicting  with  the  liberty  of  enterprise. 
Not  content  with  this,  he  penned  a  letter  to  Mr.  Gladstone, 
who  had  charge  of  the  bill,  pointing  out  its  demerits,  declaring, 
at  the  same  time,  its  utter  inadequacy  to  secure  the  object  in 
view.    The  gradual  ramifications  of  this  movement,  extending 
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to  every  town  and  district  in  England,  were  attended  with 
proportionate  power,  such  as  naturally  arose  from  large 
expenditure,  wide  patronage,  and  enormous  investment  of 
capital,  BO  that  this  influence  was  fast  obtaining  an  ascen- 
dancy even  in  the  Legislature.  Although  there  was  a  wide- 
spread impression  that  the  public  were  not  benefited  as  they 
ought  to  have  been,  by  the  increasing  traffic,  in  the  reduction 
of  charges  and  the  provision  of  greater  conveniences  and 
facilities,  Mr.  Gladstone's  measure,  in  a  modified  form,  was 
passed  with  difficulty.  This  Act  gave  Parliament  the  right  to 
revise  the  tolls ;  but  this  right  was  not  to  come  into  operation 
till  after  the  lapse  of  twenty  years,  and  then  it  could  only  be 
exercised  on  permanently  guaranteeing  to  the  shareholders 
the  enormous  dividend  of  10  per  cent. 

Mr.  Hudson  knew  well  how  to  make  steady,  gradual,  and 
permanent  encroachments,  so  as  to  compel  others  to  concede 
to  him  the  absolute  influence  necessary  for  that  free  individual 
action  on  which  he  felt  the  very  existence  of  the  organizations 
he  brought  about,  and  the  success  of  the  negotiations  into 
which  he  entered,  depended.  He  further  knew  how  to  make 
*' capital"  out  of  the  feelings  of  reverence  and  admiration  he 
excited.  Having  entered  into  some  arrangements  for  the 
Midland  Company  which  he  had  not  vouchsafed  to  disclose  to 
the  Board  of  Directors,  these  gentlemen,  after  having  vainly 
attempted  to  worm  out  the  coveted  secret,  screwed  up  their 
courage  one  day  to  demand  it.  They  accordingly  met  much 
earlier  than  usual,  and  when  their  superior  arrived,  they  were 
all  exceedingly  quiet.  *'How,  now,  gentlemen,"  said  Mr. 
Hudson,  "  has  anything  happened  P"  "  Only,"  replied  one, 
"that  we  being  equally  responsible  with  yourself  for  what  is 
done,  are  desirous  of  knowing  the  nature  of  your  future  plans." 
•*  You  are,  are  you  ?"  rejoined  the  railway  monarch,  "  then 
you  will  not !"  And  the  business  of  the  board  proceeded. 

Mr.  Hudson  was  next  found  engaging  in  a  transaction 
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higUy  illuBtratire  of  his  character  and  his  policy.  In  nego« 
tiating  for  the  Newcastle  and  Darlington  line,  he  had  outwitted 
the  Dean  and  Chapter  of  Durham,  showing  the  vanity  of  the 
idea  that  the  ''Church  and  State"  could  interpose  to  stay 
these  great  industrial  undertakings.  He  now  again  visited 
that  ancient  archiepisoopal  see,  in  company  with  George 
Stephenson,  for  the  purpose  of  outwitting  the  shareholders  of 
the  Durham  junction,  by  buying  up  the  railway  between  them. 
Qreot  was  the  astonishment  of  the  public  when  they  came  to 
learn  the  particulars  of  the  afiair.  A  railway  put  into  the 
breeches  pocket  of  an  engineer  and  director !  The  proprie- 
tary did  not  so  slowly  recover  &om  their  surprise.  Mr. 
Hudson  by  this  purchase,  which  he  handed  over  to  the  com- 
pany, had  gained  a  further  step  on  the  new  highway  to  the 
north,  a  further  security  for  carrying  out  unchecked  all  his 
plans,  and  sustaining  without  impediment  the  whole  fiibric  of 
his  power. 

In  glancing  on  a  railway  map  of  England,  the  eye  is  at 
once  arrested  by  the  bold  line  of  railway  projected  from  New- 
castle to  Berwick,  and  which,  unsupported  on  its  way  by  any 
other  branch  than  that  from  North  Shields  to  Morpeth,  follows 
the  eastern  coast,  giving  a  northerly  connection  to  the  midland 
and  south-eastern  lines  of  railway  to  a  point  a  few  miles  east- 
ward of  Edinburgh.  When  this  line  was  projected,  Mr. 
Hudson  at  once  realised  its  importance,  and  subscribed,  on 
his  own  responsibility,  for  2000  shares  at  £25  each.  These 
shares  almost  immediately  rose  to  £30  premium;  but  he 
handed  them  all  over  to  the  York  and  North  Midland.  Self- 
sacrificing  as  this  act  may  appear,  it  is  sufficiently  set  off  by 
an  acquisition  made  by  him  when  elected  Chairman  of  the 
Newcastle  and  Berwick  line. 

On  the  Newcastle  and  Berwick  Bailway  Company  amalga- 
mating with  the  Newcastle  and  North  Shields  Bailway  Com- 
pany, Mr.  Hudson  increased  the  authorized  issue  of  transfer- 
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able  shares  ou  subscription  capital  of  a  million  and  a-half 
pounds,  from  42,000  to  56,000.  As  lie  deferred  making  any 
record  of  this  additional  issue  in  the  register,  the  act  escaped 
the  notice  of  shareholders  until  a  committee  of  investigation, 
years  after,  had  called  attention  to  it.  The  number  of  shares 
appropriated  by  Mr.  Hudson  was  9956^,  and  the  profits 
realized  on  the  several  operations  attending  their  sale,  must 
have  amounted  to  £145,704,  if  the  sales  were  realized  at 
market  prices.  A  transaction  of  almost  similar  character 
took  place  in  connection  with  York  and  Newcastle  Extension 
shares — an  issue  made  by  Mr.  Hudson  and  his  brother 
directors  in  advance  of  Parliamentary  authority,  and  out  of 
which  Mr.  Hudson  appropriated  to  himself  590  shares* 
He  aggregate  premium  on  these  amounted  to  £4000.  Al- 
though Mr.  Hudson  paid  neither  deposit  nor  calls  on  200  of 
these  shares,  the  parties  to  whom  he  gave  or  sold  them  received 
dividends  out  of  the  funds  of  the  company  as  regularly  as  if 
the  calls  had  been  duly  met ;  and  whilst  Mr.  Hudson  was  in- 
dulging in  this  distribution — possibly  in  favour  of  what  he 
conceived  to  be  the  interest  of  the  company,  but,  as  alleged  by 
a  subsequent  committee  of  investigation,  for  his  own  benefit — 
.  9682  unappropriated  shares  were  held  by  the  company,  which 
might  have  yielded  a  profit  of  £100,000,  but  no  sales  of  these 
were  effected. 

The  low  price  of  iron  in  the  winter  of  1844  had  induced 
Mr.  Hudson,  in  anticipation  of  the  extraordinary  demand 
which  he  foresaw  would  arise  from  the  demand  for  new,  and 
the  extension  of  old,  lines,  to  urge  on  his  colleagues  of  the 
Tork,  Newcastle,  and  Berwick  Company  the  immediate 
purchase  of  10,000  tons  to  supply  their  anticipated  wants. 
Pearful  of  incurring  the  responsibility,  they  declined  to 
authorize  the  purchase,  and  Mr.  Hudson  entered  into  a  con- 
tract on  his  own  account  for  the  10,000  tons«  Besults  eon- 
flrmed  his  anticipations.    In  1845,  iron  had  risen  oent«  per 
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cent.,  owing  to  the  demand  for  new,  and  the  extension  of  old 
lines.  In  the  ensuing  January,  when  iron  had  risen  so 
enormousljy  the  company  were  compelled  to  advertise  for 
20,000  tons;  and  a  contract  was  concluded  with  the  same 
parties  with  which  Mr.  Hudson  had  made  his  bargain.  Mr. 
Hudson  furnished,  out  of  his  own  contract  supply,  7000  of  the 
20,000  tons  required,  realizing  a  large  profit,  which  he  was  how* 
ever  subsequently  called  on  to  refund. 

It  was  calculated  that  the  total  revenue  of  railways  in 
some  twenty  or  thirty  years  would  amount  to  a  large  propor- 
tion of  the  interest  on  the  national  debt,  or  £28,000,000.  A 
host  of  schemes,  mature  and  immature,  practicable  and  imprac- 
ticable, profitable  and  profitless,  came  before  Parliament.  Capi- 
tal was  attracted  from  all  other  channels  of  enterprise.  The 
number  of  miles  for  which  Bailway  Acts  were  passed  in  the 
first  session  of  the  Legislature  during  the  reign  of  this  new-bom 
enthusiasm  were  2841.  Mr.  Hudson  was  then  resorted  to  by 
various  companies  to  give  value  to  their  shares  by  appending 
his  name  as  chairman,  or  afibrding  the  benefit  of  his  sage 
counsel.  He  boasted  afterwards  that  he  had  joined  no  com- 
pany whose  projects  were  not  meant  to  be  carried  out,  which 
was  no  slight  merit  when  the  number  of  abortive  and  visionary 
schemes  of  the  time  are  called  to  remembrance.  Whether  the 
lines  he  paternally  adopted  were  open  for  traffic,  in  course  of 
being  constructed,  or  merely  projected,  his  name  gave  confi- 
dence to  holders  of  shares,  and  thus  carried  prices  to  a 
high  premium,  at  which  they  found  ready  and  eager  purchasers. 
Whatever  the  company,  a  rise  in  the  value  of  shares  was  ob- 
served unfailingly  to  follow  George  Hudson's  accession,  as 
though  he  was  in  possession  of  some  secret  talisman.  If  rail- 
ways were  already  embarrassed  and  discouraged  by  every 
legitimate  interest,  this  fauit  only  served  to  add  fuel  to  the 
flame.  Hudson's  credit  was  so  great,  that  his  mere  word  ap- 
peared to  supply  the  place  of  actual  resources.    He  well  knew 
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what  he  was  worth  in  this  respect ;  and  with  a  close  eye  and  a 
practised  hand,  he  weighed  the  erer  available  fund  represented 
by  his  reputation,  against  all  it  would  bear  of  unchecked  re* 
sponsibilitj,  license,  and  latitude. 

Among  the  companies  who  sought  and  obtained  the  benefit 
of  Mr.  Hudson's  financial  skill  and  practical  knowledge,  as 
applied  to  railway  management,  was  the  Eastern  Counties. 
To  be  chairman  of  a  company  whose  line  extended  217^  miles, 
and  was  in  junction  with  the  Eastern  XJnion,  the  Norfolk, 
and  several  other  important  and  infiuential  railways,  which 
commanded  more  goods'  traffic,  in  proportion  to  passenger  traf* 
fie,  than  any  other  of  the  metropolitan  lines,  and,  though  at  the 
time  in  unprosperous  circumstances,  anticipated  an  enormous 
traffic  in  coals,  to  be  received  by  the  Blackwall  line,  «nd 
disposed  of  in  the  counties  of  Essex,  Herts,  and  the  eastern 
suburbs  of  the  metropolis,  was  an  offer  particularly  imposing  to 
Hudson,  who  might  have  fairly  anticipated  that  his  name 
would  keep  the  shares  buoyant  till  such  time  as  the  develop- 
ment of  available  resources  had  realized  present  anticipations, 
or  further  amalgamation  of  lines,  had  afforded  the  means  of 
securing  the  greatest  amount  of  traffic. 

In  accepting  the  chairmanship,  Mr.  Hudson  committed 
himself,  in  the  way  of  active  management,  to  an  Herculean 
task,  and  placed  himself  amidst  directors  who  had  fairly 
exhausted  their  imaginations  in  devising  schemes  by  which 
the  company  might  maintain  itself.  Some  idea  may  be  formed 
of  the  gigantic  powers  with  which  it  was  invested,  from  the 
iact  that  it  had  been  authorized  to  raise  by  shares  nearly  nine 
million  pounds  sterling,  and  by  loans  and  mortgages  nearly 
three  million  pounds  sterling,  at  the  time  that  Mr.  Hudson 
joined  it.  A  large  proportion  of  its  shares,  however,  had  been 
issued  at  a  heavy  discount,  and  loans,  authorized  by  various 
Acts,  had  been  converted  into  capital.  The  directors  thought 
to  themselves,  how  different  the    situation  of  the  Eastern 


Counties  would  have  been,  had  Mr.  Hudson  only  been  called 
to  the  helm  some  years  before.  As  it  was,  thej  hailed  with 
rapture  his  accession  to  power,  and,  in  dependence  on  his 
energy,  sagacity,  foresight,  and  business  tact,  were  as  hopeful 
as  men  could  be  of  the  results.  But  the  bargain  was  not  yet 
completed.  Mr.  Hudson  had  stipulated  for  more  than  they 
had  anticipated.  In  this  difficult  navigation  he  had  not  mis- 
calculated the  breadth  of  the  channel,  and  desired,  at  least, 
that  the  way  should  be  dear  of  all  artificial  obstacles. 

Hudson's  first  act,  on  assuming  the  office  of  Chairman  of 
the  Eastern  Counties,  was  to  take  upon  himself  the  control  of 
the  financial  department.  At  one  of  the  earliest  meetings  of 
the  directors,  he  stipulated  further  that  Mr.  Waddingtoa 
ahould  supersede  Mr.  Crosbie,  of  Liverpool,  as  deputy-chair- 
man. Mr.  Crosbie  had  long  exerted  himself,  both  personally 
and  in  his  official  position,  to  forward  the  interests  of  the  com- 
pany, and  the  demand  occasioned  some  murmuring  at  the  board. 
The  members,  however,  were  quite  willing  to  make  any  sacrifice 
at  the  dictation  of  Mr.  Hudson,  and  had  not  Mr.  Crosbie  him- 
self opposed  this  summary  ejection,  the  motion,  in  all  likelihood, 
would  have  passed  without  much  comment.  On  Mr.  Crosbie 
refusing  to  relinquish  the  office  to  which  he  had  been  elected, 
Mr.  Hudson  jumped  up  before  the  fire,  saying,  in  a  com- 
posed tone,  "  Very  well,  I  am  brought  in  by  the  universal 
voice  of  the  shareholders ;  and  if  I  can't  have  my  own  deputy, 
chairman,  I  sliall  return  home,  and  leave  the  company."  The 
other  members  of  the  board,  seeing  the  storm  that  was  brew- 
ing, interfered,  and  besought  the  belligerents  to  go  into  another 
room,  and  try  if  they  could  not  come  to  an  arrangement. 
They  did  so,  and,  in  a  few  minutes  after,  they  all  returned 
smiling.  Mr.  Hudson,  as  the  story  goes,  placed  Mr. 
Waddington  in  the  post  he  had  assigned  to  him,  and  Mr. 
Crosbie  afterwards  scarcely  ever  troubled  the  board  with  his 
presence. 
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When  Mr.  Hudson  had  been  bat  a  few  months  in  poa- 
session,  and  before  the  half-yearly  accounts  were  made  up,  he 
directed  that  nine  shillings  per  share  should  be  declared  at 
the  next  half-yearly  meeting  of  shareholders.  This  was 
acc(»:dingly  done,  and  shareholders  were  left  to  congratulate 
one  another  on  such  a  brace  of  excellent  directors  as  Mr.  Hud- 
son and  his  deputy-pchairman.  Alterations  of  accounts  once 
commenced  were  continued.  The  course  with  reference  to  pub- 
lished statements  as  to  revenue  was  for  the  accounts,  after  being 
made  up  from  the  books,  to  be  given  to  Mr.  Hudson,  who  in* 
structed  Mr.  Waddington  to  intimate  that  eertain  items  should 
be  altered.  Mr.  Waddington,  in  handing  back  the  figures,  and 
giving  the  directions  to  the  traffic  manager,  would  say,  *'  Now 
mind,  Mr.  Mosely,  I  shall  be  no  party  to  the  cooking  of  these 
accounts."  Mr.  Waddington  by  his  very  words  condemned  him* 
self.  Both  he  and  Mr.  Hudson  would  seem  to  have  drawn  a 
distinction  between  corporate  and  individual  responsibility ; 
acts  which  they  would  have  scorned  even  to  countenance  in 
their  own  private  spheres  of  business,  they  unhesitatingly  com- 
mitted when  within  the  charmed  circle  of  a  large  and  powerful 
organization,  for  the  piurpose  of  furthering  general  and  indi- 
vidual interests.  Mr.  Hudson  stated,  at  a  oubsequent  time^ 
that  he  felt  the  company  was  justified  in  putting  a  certain 
amount  to  capital,  and  leaving  it  to  be  discharged  on  future 
years  of  soecess*  The  transactions  in  question  were  regarded 
as  mere  transfers  of  debt  from  one  period  to  another,  deter- 
mined by  his  own  judgment,  acting  in  reference  to  present 
requirements  and  future  anticipations,  and,  probably,  as  involv- 
ing very  little,  if  anj,  culpability. 

The  dividend  announced  to  shareholders  at  the  last  half- 
yeailj  meeting  of  the  Eastern  Counties  had  been  but  three 
ahillmgs  a  daze.  "Sow  great  things  were  expected  from  Mr. 
Hudson.  His  name  was  supposed  to  act  as  a  taliaman  on 
whatever  he  came  near ;  but  apply  it  as  he  would,  it  stood  to 
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reason  that  it  could  not  immediately  augment  the  traffic 
receipts.  He  might  enter  into  advantageous  arrangements  for 
the  future,  but  to  act  at  once  and  independently  on  the 
resources  of  the  route  was  out  of  his  power.  Mr.  Hudson^ 
however,  did  not  choose  to  stand  on  the  reason  of  the  thing. 
He  was  concerned  for  the  shareholders,  and  thought  it  a  kind- 
ness on  his  own  part  to  put  them  at  their  ease.  He  might 
thus  hope,  also,  to  gain  their  further  confidence,  with  a  view  to 
being  allowed  that  arbitrary  and  free  action,  and  absence  of  all 
control,  which  were  essential  to  the  fidl  plaj  of  his  faculties, 
and  the  ultimate  development  of  his  plans. 

At  a  special  meetiug  of  directors  and  &hareholders,  Mr. 
Hudson  informed  them  that  he  was  now  sufficiently  acquainted 
with  the  position  of  the  company  to  feel  confident  in  assuring 
them  that  there  was  no  line  in  the  kingdom  which  would  yield 
a  better  dividend  than  the  Eastern  Counties  ;  that  it  would  be 
one  of  the  best  means  of  investment  identified  with  the  rail- 
way system  of  this  country.  The  £Ebvourable  opinion  of  Mr. 
Hudson  was  a  sufficient  pledge  of  promise  to  the  enraptured 
shareholders.  The  usual  decorum  of  a  business  meeting  was 
set  aside,  and  the  prophet  of  the  iron-road  system  was  greeted 
with  demonstrations  described  by  a  contemporary  to  be  "  not 
unlike  the  ovation  tendered  by  the  friends  of  some  successful 
candidate  for  Parliamentary  honours."  Indeed,  the  proceedings 
were  of  the  most  tumultuous  character,  and  the  railway 
Napoleon,  as  he  was  then  popularly  called,  received  the 
plaudits  of  his  flatterers  with  the  most  regal  dignity.  So 
complete  was  the  reliance  on  Mr.  Hudson's  management,  that 
no  astonishment  was  exhibited  when,  shortly  after,  three  times 
the  usual  amount  of  dividend  came  to  be  declared. 

The  loose  way  in  which  the  books  were  kept  would  ap- 
pear to  have  led  the  clerks  of  the  company  into  a  state  of 
unenviable  bewilderment.  Where  no  rigid  economy  was  re- 
quired as   respected  a  fluctuating    balance;    where  entries 
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were  made  to  the  credit  or  debit  of  heads  of  account,  as  the 
case  might  be,  for  securing  mominal  aggregate  sums  to  bear 
out  half-yearly  statements;  where  the  premiums  realized  on 
certain  shares  were  carried  to  income,  and  the  ascertained  loss 
on  other  shares  was  carried  to  works ;  where  passenger  and 
merchandise  account  were  continually  orerstated,  and  entries 
were  not  made  in  the  order  in  which  they  arose — ^it  could 
scarcely  be  otherwise  than  that  sums  actually  due  to  the  com- 
pany were  undesignedly  overlooked,  more  especially  as  "  con- 
struction" and  ''  sundries"  accounts  were  made  the  chief  de- 
posits of  fictitious  entries.  Thus  £11,450  slipped  at  one  time 
through  the  prepared  sieve  in  the  way  of  over-payments — ^a 
most  natural  result  of  crediting  and  debiting  false  amounts. 
'Not  to  speak  of  other  instances,  the  Selby  and  Bridlington 
lines,  undertaken  by  the  York  and  North  Midland,  at  Mr. 
Hudson's  suggestion,  and  indeed  under  his  decree,  occasioned 
an  annual  loss  of  £17,000.  This  loss  was  unquestionably  in- 
curred not  merely  in  eagerness  to  distance  rivals  and  to  ex- 
clude the  public  from  low  fares,  but  to  throw  upon  the  market, 
during  the  palmy  days  of  railway  speculation,  a  number  of 
shares  which,  under  the  large  guarantee  afforded,  though  no 
profits  were  ever  to  be  realized,  brought  high  premiums.  Even 
in  amalgamations  high  dividends  were  guaranteed  where  little 
or  no  profit  had  ever  been  secured,  thus  enabling  parties  to 
buy  up  beforehand  discredited  securities,  which  they  sold  in  a 
month  or  two,  sometimes  at  a  profit  of  cent,  per  cent.,  or  even 
greater,  and  fortunate  were  those  individuals  who  were  con- 
flidered  to  range  behind  the  scenes,  and  who,  anticipating  the 
announcement  of  lease  or  new  arrangement,  operated  in  ad- 
rance  of  their  neighbours. 

Three  years  from  the  time  Mr.  Hudson  assumed  the  reins 
of  power  on  the  Eastern  Counties  line,  as  much  as  £294,000 
had  been  unduly  charged,  during  his  regime^  to  capital  account. 
Shareholders,  unaware  of  the  obligations  they  were  incurring — 
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obligations  that,  through  one  transaction  and  another,  presently 
reached  half  a  million  pounds  sterling — ^were  lulled,  by  the 
transfer  of  figures,  into  a  delightful  slumber.  The  prosperous 
condition  of  the  10  per  cent,  dividend  line  was  a  universal 
subject  of  remark.  But  how  stood  matters  ?  Out  of  £545,714 
distributed  in  dividends,  fifom  the  4th  of  Jamniy,  1845,  to  the 
4th  of  July,  1848,  £320,572  was  procured  by  the  alteration 
of  traffic  accounts  and  imprc^er  charges  to  capital  Con- 
sequently, out  of  £545,714  actually  divided,  only  £225,141 
was  the  amount  that  in  reality  had  been  earned. 

On  the  creation  of  50,000  new  shares  by  the  York,  New- 
castle, and  Berwick  Company,  for  the  £aat  and  W&at  !Ri  ding 
the  directors  of  the  company  appear  to  have  regarded  ib  aa 
entirely  optional  with  themselves,  and  without  strict  reference 
to  the  interest  of  the  shareholders,  how  these  were  distributed. 
Accordingly  a  number  were  appropriated  to  themaelves,  and 
several  thousands  fell  to  the  lot  of  Mr.  Hudson,  who,  on  these 
occasions,  always  of  course  came  in  for  the  lion's  share.  The 
premium  received  by  him  on  2300  of  these  was  £16,000,  an 
amount  which  he  subsequently  placed  to  the  company's  credit ; 
d75  were  disposed  of  to  secure  the  interest  of  individuals,  and 
the  remaining  1100  were  appropriated  to  himself. 

The  exhibition  of  anything  like  high  moral  sentiment  in 
one  with  whose  name  is  associated — rightly  or  wrongly — so 
much  of  deception  and  illusion^  carried  on,  however,  for  the 
most  part,  with  the  apparent  desire  to  benefit  the  companies 
with  which  be  was  connected,  cannot  fail  to  interest  even 
in  retrospect.  To  many  persons,  indeed,  who  regard  a  bene* 
volent  appreciation  of  worth  as  lifting  a  man  nearly  to  the 
summit  of  every  excellence,  and  as  well  nigh  atooing  for  every 
error,  George  Hudson  must  be  viewed  in  a  highly  enviable 
light.    The  occasion  was  the  death  of  Stephenson — 

<'  The  Ibremort  mui  of  all  thk  world,'* 

in  laying  the  foundations  of  the  railway  system.    A  few  days 
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after  that  eyent,  Mr.  Hudson,  addressing  tbe  ahareliQlders  of 
tbe  Eastern  Connties  Bailway,  said :— » 

"  But  for  mj  anxiety  to  meet  joa  to-daj,  gentlemen^  it 
vould  have  been  my  mournful  duty  to  pay  the  tribute  due  to 
departed  worth,  in  following  to  the  tomb  the  remains  of  my 
respected  friend,  Mr.  George  Stephenson ;  a  man  whose 
genius  has  benefited,  not  the  rich  only,  but  the  poor  also,  in 
opening  up  the  means  of  obtaining  cheap  fuel  and  locomotiye 
facilities ;  a  man  who  deserves — ^if  any  one  may — the  title  of 
being  a  benefiustor  of  his  species.  The  departure  of  such  a 
man  is  to  be  deplored  as  a  national  calamity;  and  railway 
shareholders  hare  a  special  cause  of  regret,  for  if  it  had  pleased 
God  to  spare  him,  as  we  might  have  hoped,  no  one  could  have 
been  more  pleased  than  himself  to  see  them  recdve  a  due 
return  for  the  inyestment  of  their  capital  in  those  great  under* 
takings  which  his  genius  and  enterprise  did  so  much  to  call 
into  existence.'' 

And  at  a  meeting  of  the  Midland  Bailway,  hdd  the  19th  of 
August,  1848,  Mr.  Hudson  remarked : — 

"  This  was  almost  the  first  meeting  of  their  proprietops  at 
whicb  they  had  not  had  the  presence  of  him  whom  history 
would  record  as  a  great  and  distinguished  man,  and  who  had 
BO  lately  been  caDed  to  the  tomb  of  his  fathers.  Th^  had 
almost  always  had  his  friend  Mr.  Stephenson  present  to 
witness  their  proceedings,  and  to  testify  to  the  interest  he 
felt  in  their  undertaking.  But  it  had  pleased  God  to  depriye 
them  of  him  at  a  time  when  his  friends  looked  forward  to  haye 
the  pleasure  of  his  society  for  many  years.  They  must  all 
feel  that  it  was  a  great  alleviation  to  the  affliction  of  his  sor- 
rowing friends,  that  he  had  lefb  behind  him  a  memory  that 
princes  might  be  proud  of,  and  that  the  most  distinguished 
man  liying  would  be  proud  to  exchange  his  fame  for  that 
which  would  surround  the  name  of  George  Stephenson.  He 
had  left  behind  him  the  character  of  an  hemes!  man;  of  a 
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fiincere  and  warmly-atiacbed  friend ;  of  an  affectionate  hus- 
band and  kind  father.  He  could  not  close  the  present 
meeting  without  expressing  the  deep  sympathy  which  he  was 
sure  they  must  all  feel  with  the  friends  of  the  deceased  for 
the  bereavement  they  were  suffering,  and  their  sense  of  the 
bigh  estimation  in  which  bis  character  and  works  would  live  in 
after  ages  in  the  memory  of  bis  coimtrymen.  He  trusted 
they  would  all  emulate  the  character  which  bis  friend  bad 
bequeathed  to  those  who  were  following  him." 

The  ease  with  which  Mr.  Hudson  harmonized  the  topics  of 
bis  theme,  and  the  energy  and  conscious  power  with  which,  in 
simple  and  unstudied  diction,  be  gave  forth  bis  utterances,  and 
which  bad  their  response  in  the  fluctuating  emotions  of  a 
great  and  agitated  assembly,  were  finely  illustrated  on  this 
occasion,  on  which  be  so  well  acquitted  himself  of  the  impor- 
tant task  of  testifying  to  the  virtues  of  one  who  occupied  a 
sphere  only  superior  to  bis  own. 

Mr.  Hudson's  acquisition  of  the  Brandling  Junction,  on 
behalf  of  the  Newcastle  and  Darlington  Bailway,  was  rewarded 
by  the  directors  with  the  dotation  of  an  unappropriated  sur- 
plus of  2000  shares,  remaining  out  of  the  22,000  shares  which 
bad  been  issued  on  the  transaction.  Those  shares,  at  the 
ruling  market  price,  would  have  enabled  Mr.  Hudson  to 
realize  upon  them  £37,000 ;  whilst  the  shares  received  by  him 
as  his  proportion  in  the  general  distribution,  would  bring  up 
this  amount  to  £42,000.  No  man  had  less  reason  to  com- 
plain than  Mr.  Hudson  of  not  having  bis  services  moat  fully 
appreciated.  Although  these  rewards  incurred  subsequently 
the  severest  censures  of  committees  of  investigation,  and 
]VIr.  Hudson  was  called  upon  to  refund  large  sums  of  money 
on  account  of  them,  no  misgiving  at  the  time  came  to  lessen 
the  enthusiasm  of  the  givers  or  the  gratification  of  the 
receiver. 

Puture  shareholders  had  not  much  cause  to  rejoice  in  sucb 
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acquisitioiiB  as  were  made,  notwithstanding  the  specious  argu- 
ment that  it  was  the  same  thing  to  pay  large  dividends  on 
small  capitals,  or  small  dividends  on  large  capitals.  If  the 
Tate  of  dividend  was  to  determine  whether  the  scale  of  fares 
should  be  subjected  to  revision  by  the  Government  on  behalf 
of  the  public,  it  was  of  the  very  first  consequence  that  capitals 
should  correspond  with  the  original  outlay.  It  was  the  same 
thing  only  to  permanent  proprietors  whether  they  obtained 
large  bonuses,  and  increased  their  capitals  by  sums  exceeding 
the  money  laid  out  on  the  roads  by  the  amount  of  such 
bonuses,  and  received  proportionably  smaller  dividends.* 

There  would  appear  to  exist  undoubted  evidence  that  in 
the  York  and  North  Midland  accounts,  even  previous  to  1845, 
large  sums  were  improperly  charged  to  capital ;  so  that  many 
persons  conclude  that  in  the  earliest  stages  of  the  enterprise 
with  which  George  Hudson  ^iis  connected,  the  value  of  shares 
and  the  amount  of  dividends  allotted  were  not  estimated  ac- 
cording to  actual  receipts.  Under  the  representations  that 
were  made,  the  acquisitions  of  permanent  holders  of  shares, 
from  the  date  of  the  construction  of  that  line  to  1846,  amounted 
to  five  times  the  original  outlay.  Whilst  the  shares  that  had 
been  issued  merely  reached  the  sum  of  £1,500,000,  the  pre- 
miums on  this  amounted  to  no  less  than  £7,500,000.  No 
wonder  this  amount  was  regarded  as  a  marvellous  trophy  to 
the  financial  genius  of  Mr.  Hudson!  No  wonder  that  he 
was  sought  after,  courted,  admired,  and  adored!  The  pre- 
miums so  received  were  the  considerations  paid  for  suc- 
cessive transfers  of  the  excess  of  revenue  of  the  York 
and  North  Midland,  beyond  the  dividend  applied  to  the  new 

*  CariouBly  enoagli  at  the  time  of  these  trasBactions  erery  one  was 
•eeldng  to  benefit  by  his  adyice,  and  in  the  great  rage  for  share  dealing  it 
u  believed  he  assisted  many  of  his  friends  to  recruit  their  rosouroes  through 
his  informatioo.  When,  howerer,  he  was  displaced  from  power  several  of 
these  were  the  first  to  stigmatize  hit  conduct*    /Sic  tratuU  gloria  mundu 
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lines;  thisierenae  being  dioiinislied  exactlj  in  the  ratio  in 
which  the  Tevenue  of  the  new  lines  fell  short  o€  the  guaranteed 
diTidends  whidi  were  to  be  derived  from  them. 

The  growing  impoxtance  of  the  railway  interest;  the  ex- 
tent to  which  the  Legislative  had  gone  in  interfering  with, 
under  the  attempt  to  legnhite,  it ;  the  nncertaintj  that  existed 
as  to  the  latura  bearings  of  this  power  on  subsisting  industrial 
interests— lendeied  it  necessary  that  it  should  hare  its  own 
especial  representatrres  within  the  House  of  Commons.  "Mr, 
Hudson  was  elected  by  the  people  of  Sunderland,  who  had  in 
view  the  adTsntages  conferred  on  that  town  by  the  line  of  rail 
wbkh  now  binds  them  with  the  South,  as  well  as  with  the 
Midland  and  Eastern  districts  of  England,  and  with  which  Mr. 
Hadson  was  indenl^ed,  as  wdl  as  the  future  benefits  they 
expected  to  derive  from  his  management.  On  entering  the 
house,  Mr.  Hudson  at  once  sided  with  the  then  ministerialists. 
The  chief  of  the  railway  system  was  regarded  as  a  valuable 
acquisition  by  Sir  Bobert  Peel  and  his  party.  When  Mr. 
Hudson  spoke,  he  spoke  briefly,  and  always  to  the  point, 
dealing  chiefly  in  facts  and  affirmations,  a  course  wiiich  secured 
him  attention. 

On  ihe  23rd  of  February,  1846,  the  chairman  of  the  Great 
Western  charged  Mr.  Hudson,  in  ihe  House  of  GommonB| 
with  having  encoursged  competition.  The  ground  was  being 
cot  away  from  under  the  feet  of  the  directors  of  this  com- 
pany by  independent  branches  that  were  being  constructed 
in  various  directionfl  and  sapping  their  resources,  and  by  new 
and  rival  coonpanies  crested  for  the  sole  purpose  of  being 
bought  off,  and  he  predicted  most  disastrous  results  if  some 
steps  were  not  at  once  adopted  to  put  a  curb  on  reckless 
speculation.  Mr.  Hudson  maintained  that  the  course  recom- 
mended would  be  an  unfair  interference  with  private  enter- 
j^ise,  and  his  view  was  taken  by  the  House.  At  the  same 
time  Mr.  Hudson  will  be  found  to  have  conducted  his  operati<HiB 


ia  the  inieroBt  of  the  companies  with  which  he  was  coimected, 
in  a  strietlj  defeDsive  Bpirit,  and  to  have  brought  all  his  is* 
flnence  to  bear  in  preventing  bills,  conceived  to  be  prejudical 
in  any  form  to  their  interest^  from  passing  through  committee^ 
or,  if  itkua  £ur  suecessful,  going  beyond  standing  orders. 

There  was  no  man  in  Great  Britain  a  more  strenuous  ad- 
vocate than  Mr.  Hudson  foi  continued  extensions,  branoheSy 
purchases  of  rivals,  and  amalgamations  with  reference  to 
the  lines  with  which  he  was  connected.  So  long  as  tiie 
delusion  held  that  a  sort  of  Farliamentarj  guarantee  ao- 
eodnpaBied  tiie  aecurity  tendered  by  these  lines  as  to  the  rate 
of  dividend  on  the  new  additicMtis,  so  long  would  the  public 
rush  eageily  in  as  purchasers.  Mr.  Hudson  undertook  to 
make  good  his  promises  to  those  who  came  up  at  his  caJi, 
though  this  could  only  be  done  at  the  expense  of  their  suc- 
eeesors,  unkfls  railway  property  itself  improved  at  a  ratio 
which  not  only  actual  receipts,  but  the  activity  exhibited  in 
the  projection  of  rival  lines,  and  of  extensicms  in  ali  directions, 
dividing  and  subdividing  the  course  of  mutual  resources, 
elTectually  prevented.  Mr.  Hudson  determined  to  push  his 
schemes  irrespective  of  any  which  might  receive  Farliamentaiy 
sanction  the  succeeding  session.  If  crossing  his  path,  he 
would  hunt  them  down,  or  proceed  to  make  amuagements  with 
them,  by  buying  them  up,  leasing,  or  amalgamating  them. 

In  addition  to  those  on  hand,  he  had  a  batch  of  sch^nes 
himself  to  bring  before  Parliament,  to  take  their  chance  with 
the  rest.  It  was  in  reference  to  some  of  these  as  well  as 
others  on  hand,  that  he  assured  the  Midland  shareholders  (on 
the  IDth  of  January,  1S46)  that  he  would  not  recommend  the 
abandonment  of  any  of  them ;  that  he  hoped  that  Parliament 
would  sanction,  if  not  all,  at  least  the  greater  portion  of  them ; 
and  that,  ere  long,  the  dividend  of  the  Midland  Company 
would  be  a  10  per  cent.  one.    He  said :   '^  They  must  look  at 

property  of  £8,000,000  or  £9,000,000  as  they  would  kok 
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at  a  Bound  commercial  enterprise,  and  not  be  deterred  from 
protecting  and  increasing  that  property  by  any  reasonable  risk 
that  it  might  be  necessary  to  encounter.'*  The  applause  which 
followed  encouraged  Mr.  Hudson — ^who  was  accustomed  to 
sound  the  feelings  of  his  audience  as  he  went  along — ^to  add : 
"  *We  are  not  deterred  from  our  purpose  by  what  has  occurred 
in  connection  with  new  schemes  (those  abortive  and  visionary 
schemes  undertaken  with  the  neglect  of  some  of  the  most  vital 
conditions  of  success,  and  the  deMs  of  which  lay  scattered  in 
every  direction).  We  felt  that  your  property  possessed  far 
greater  stability;  and  it  was  to  continue  and  increase  that 
stability,  that  we  projected  these  lines,  believing  them  to  be 
beneficial  to  the  community,  and  productive  as  well  as  protec- 
tive to  yourselves." 

There  are  men  who  refuse  to  profit  by  **  the  wisdom  of 
the  wise;"  who  actually  refuse  to  be  worked  up  to  a  fit  of 
enthusiasm  by  any  ideal  appeal  or  abstract  financial  achieve- 
ment ;  who,  accordingly,  persist  in  taking  account  of  '^  termi- 
nable periods"  and  'Mast  results."  On  this  occasion  a 
proprietor  had  the  audacity  to  say  that  he  thought  the  com- 
pany had  better  finish  the  lines  in  hand  before  they  undertook 
such  extensive  schemes  as  those  dilated  upon.  The  observa- 
tion was  received  with  uproarious  laughter.  What  else  could 
he  expect  P  What  right,  indeed,  had  he  to  think  P  Will  it  be 
believed  that  the  said  proprietor,  not  content  with  so  ridiculous 
a  remark,  culminated  his  folly  by  saying,  "  Should  the  company 
get  involved  in  £4,000,000  of  debt,  it  would  be  a  very  serious 
matter."  Benewed  laughter  ensued,  to  the  utter  discomfiture 
of  the  doubting  proprietor.  The  Midland  shareholders  acted 
up  to  their  impressions.  The  Leeds  and  Bradford  was 
actually  taken  by  them  on  lease  at  10  per  cent,  in  perpetuity, 
and  Mr.  Hudson,  from  whose  address  in  January  quotations 
have  already  been  made,  thus  addressed  them  in  July : — 

<'  Gentlemen,  I  repeat  that  I  shall  be  most  happy  to  be 
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lessee  under  you;  to  give  anj  securitj  you  like ;  and  to  take 
all  the  risk  if  I  am  to  get  all  the  profit.  I  cannot  say  more 
to  prove  to  you  how  highly  I  think  of  the  line." 

Mr.  Hudson's  sympathetic  powers  were  remarkably  Bbx)ng« 
He  was  accustomed  to  infuse  his  own  confidence  into  others. 
On  this  occasion  he  went  through  the  usual  pantomime  of 
assuming  to  change  places  with  the  body  of  shareholders.  He 
delighted,  not  only  to  take  upon  himself  the  responsibility  of 
a  scheme — in  adyance  of  its  ratification  on  the  part  of  the 
sharebolders— but  to  come  after,  in  the  very  heigh-day  of  their 
enthusiasm  and  delight,  and  tempt  them  pleasingly  to  make 
back  to  him  the  bargain  over  which,  on  his  assurance,  ho  knew 
them  to  be  aU  chuckling. 

To  the  York  and  North  Midland  shareholders,  Mr.  Hudson 
assumed  the  form  of  one  of  those  benignant  deities  who  at 
tbeir  mere  will  shower  down  on  humble  mortals  undeserved 
blessings.  At  every  new  issue  on  branches,  extensions,  or 
amalgamations,  they  were  enriched,  notwithstanding  the  larger 
measure  of  the  obligations  thus  incurred.  The  sums  divided 
among  them,  to  be  paid  out  of  future  earnings,  were  defini- 
tively stated  at  £83,792.  As  far  as  apparent  beneficial  results 
went,  they  could  desire  no  division  of  the  control  exercised  by 
Mr.  Hudson.  At  the  same  time,  the  shareholders  in  general 
relied  on  the  accuracy  of  the  published  accounts ;  whilst  the 
directors,  participating  in  abuses  which  prevailed,  carefully 
aided  in  preventing  all  disclosures  which  might  afi<  ct  the 
marketable  value  of  the  property.  When  a  committee  of 
investigation  was  ultimately  appointed,  they  threw  every 
obstacle  in  the  way  of  a  fair  and  full  examination ;  and  this 
was  pointedly  complained  of. 

The  plenary  indulgence  conceded  to  Mr.  Hudson,  by  which 
his  will  was  made  law,  all  complaints  of  those  who  naturally 
esteemed  themselves  not  fairly  dealt  with  in  various  trans* 
actions  being  silenced  at  his  mere  beck,  cannot  be  better 
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iUttstrated  thaa  in  an  anecdote  of  Mr.  Hndaon  in  hifl  palmy 
dajB,  related  of  him  at  the  board  meeting  of  a  certain  line. 
The  honourable  gmitleinan  had  allotted  to  bimaelf  600  daarea^ 
and  another  member  of  the  board  200.  These  ahares  having 
lisea  to  £5  premium,  t^e  latter  gentleman  thought  he  ought 
to  hare  a  larger  number,  and  accordingly  intimated  his  opinion 
to  Mr.  Hudacm.  "  I  have  been  accuatomed,  Mr.  — — ," 
replied  the  railway  monarch,  **  to  have  gentlemen  with  whom 
I  am  associated  satbfied  with  my  arrangements ;  and  if  you  are 
not,  I'll  retire,  and  leave  the  affairs  in  your  custody,  which  I 
dare  say  yon'U  manage  better  than  I  do,  as  I  have  ao  mudi 
other  buaineas  on  my  handa."  ^*  Oh,  certainly  not ;  by  no 
means,  Mr.  Hudson,"  bowingly  responded  the  crest-fall^i 
director ;  ^  I  am  aura  all  yon  do  is  right,  and  I  am  quite  satis- 
fied with  your  arrangement,''  It  is  needless  to  say  no  further 
complaint  waa  nuMJe  by  any  of  Mr.  Hudaon's  colleagues  at  that 
board. 

In  apportioning  out  ahares  on  unproductive  lines,  which  he 
presently  designed  drawing  into  his  general  system,  on  the 
gnarantce  of  a  high  dividend,  IVfr.  Hudson  was  the  means  of 
conferring  on  his  firiends  and  supporters  an  almost  incredible 
amount  of  wealth.  Every  opportunity  was  taken  to  advise 
them  early  of  those  amalgamations  whidi  were  to  raise  the 
maximum  profit  far  beyond  the  point  necessary  to  induce  them 
to  lay  out  their  capital  on  the  prospective  undertaking.  How- 
ever unmarketable  the  shares,  they  were  at  once  bought  up. 
In  the  height  of  the  mania  of  1846,  a  gentleman  who  had  lost 
a  large  fortune  in  fruitless  speculation  in  railway  stock,  and 
who  had  but  £2000  remaining,  bethought  himself  as  a  last 
resort  of  seekbg  the  advice  of  Mr.  Hudson,  who  had  casually 
told  him  years  before  that  he  would  be  happy  to  serve  him 
whenever  the  opportunity  pres^ited  itself.  Mr.  Hudson  waa 
as  good  as  his  word,  and,  as  the  best  proof  of  hia  friendship. 


instracted  him  to  invest  even  the  last  penny  he  had  in  the  world 
in  certain  unmarketable  shares  which  he  indicated.  BehcAd 
the  power  of  implicit  faith!  An  amalgamation  of  the  line 
with  Hudson's  own  was  in  prospect,  and  the  inrestment  that 
Hudson  had  directed  proved  highly  profitable  and  remunerative. 
With  respect  to  proprietors  under  the  iron  rule  of  Mr.  Hudson 
ever  knowing  the  true  state  of  affidrs,  he  appears  to  have 
adopted  on  l^or  behalf  the  apt  sentiment — 

"  Where  ignoraxioe  is  bliaSj  'iis  folly  to  be  wise." 

And  doobtless  designed  that  they  should  have  ^e&ill  benefit  of 
this  amount  d  human  wisdom.  But  mere  over-payments  were 
far  from  including  all  the  particulars  of  deficit  thus  iminten- 
tionally  occasioned.  Errors  extended  into  the  working  arrange- 
ments entered  into  with  various  companies.  In  an  airangement 
&r  the  advantage  of  the  Midland  line,  the  company  for  some 
time  carried  passengers  into  Leeds  at  an  actual  loss,  and  in  its 
connection  with  the  Lancashire  and  Yorkshire  it  received 
£5000  per  annum  less  than  it  was  fairly  entitled  to.  In  a 
transaction  with  ihe  Newcastle  and  Darlington  Company,  that 
company  was  charged  £2203  too  much,  and  the  York  and 
X<ortli  Midland  Company  £2203  too  little. 

It  was,  of  eourse,  immaterial  how  irregular  entries  were 
eorered.  Tkte  accounts  to  which  it  was  most  convenient  to 
cany  tbe  required  debits,  to  make  good  deficiencies  upon  the 
distribution  or  announcement  of  unearned  dividends,  were 
Aoae  of  construction  and  sundries.  In  one  instance,  when  it 
was  thought  •desintble  to  represent  the  passenger  and  mer- 
diandise  tn&c  at  £4000  beyond  real  earnings,  stations  were 
debited  with  £8000.  Everything  went  to  show  that  these 
dcmbtful  entries  were  not  prompted  by  unanticipated  emer- 
gendes,  but  were  resorted  to  as  a  permanent  means  of  relieving 
propuit  shwreholdeTS  from  the  onus  of  the  obligations  they  had 
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incurred,  and  gratifying  them  to  the  extent  of  their  desires, 
irrespective  of  actual  success,  or  the  ratio  of  progressivb 
increase  in  actual  profits.  At  the  half-yearly  meeting  of  th6 
York  and  North  Midland  Company  in  August  1847,  when  10 
per  cent,  dividend  was  declared,  Mr.  Hudson  observed  that  it 
was  not  for  him  to  estimate  the  precise  effects  which  the 
opening  of  the  extensions,  then  about  to  come  into  operation, 
would  have  on  the  parent  undertaking ;  but  i(  the  traffic  reiUized 
the  expectations  of  directors,  he  hoped  they  might  be  able  to 
declare  the  same  amount  of  dividend  as  they  had  the  pleasure 
of  submitting  to  them  that  day.  At  the  same  time,  he  would 
not  disguise  from  them  the  possibility  of  a  diminution  of  divi- 
dend for  the  next  half-year. 

The  powerful  influence  exerted  by  the  bestowal  of  shares 
on  those  who  could  further  or  impede  his  projects  of  amalga- 
mation  or  extension,  was  never  overlooked  by  Mr.  Hudson. 
A  consideration  could  thus  be  unobtrusively  forced  on  one 
who  would  have  refused  openly  to  receive  money  for  his  ser- 
vices. Besides  these  shares,  voted  to  themselves  by  directors, 
or  appropriated  at  par,  cost  nothing ;  the  burden  of  paying 
a  dividend  upon  them  was  likely  to  fall  on  the  succes- 
sors of  the  existing  shareholders.  It  is  evident  that  secresy 
was  an  essential  element  of  success  in  these  distributions.  !No 
trace  was  suffered  to  exist  of  the  way  in  which  shares  had  thua 
been  bestowed,  and  consequently  the  books  of  the  company 
afforded  no  record  of  allotment.  This  was  the  case  with  1170 
Hull  and  Selby  shares  voted  to  Mr.  Hudson  by  his  co-directors 
of  the  Berwick  and  Newcastle  Bailway  Company,  some  of 
which  Mr.  Hudson,  doubtless,  appropriated  to  himself  whilst 
others  found  acceptors  in  the  manner  already  indicated.  So 
with  the  2000  shares  of  the  Brandling  Junction  Bailway,  voted 
to  Mr.  Hudson  by  the  same  directors,  at  a  time  when 
they  were  at  £21  premium,  being  equivalent  to  a  bonus  of 
£42,000.     The  same  may  be  safely  affirmed  of  transactions  in 

I 
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connection  with  the  Midland,  and  York  and  North  Midland 
Sailvraja.* 

But  now  the  full  effect  of  new  lines,  branches,  and  exten- 
sions became  to  be  perceived.  Towards  the  close  of  1847, 
meeting  after  meeting  was  held  at  Manchester  and  other 
large  towns,  at  which  the  constantly  recurring  railway 
calls,  and  the  heavy  pressure  they  occasioned,  were  the 
special  subjects  of  consideration ;  and  demands  for  the  post- 
ponement of  different  works  in  progress  were  urgently 
enforced.  But  works  in  progress  could  not  be  abandoned 
without  a  heavy  loss,  as  the  productiveness  of  a  railway 
depended  on  its  completion.  Calls  on  lines  advancing  towards 
completion  could  not  be  refused,  however  inconvenient  this 
might  be,  as  all  previous  payments  would,  in  these  cases,  have 
been  uselessly  employed.  These  representations  liad  the  most 
disastrous  effects  on  commerce.  No  ordinary  industrial  under- 
taking could  bear  up  against  the  enormous  stringency  which 
the  monthly  increasing  absorption  for  these  purposes  occa- 
sioned ;  and  in  this,  as  in  all  other  misapplications  of  capital, 
the  loss  and  suffering  eventually  fell  upon  the  industrial  classes. 
The  last  twelvemonths  had  witnessed  an  enormous  reduction  in 
the  value  of  railway  property.  The  amount  of  depreciation  on 
the  sbares  of  ten  leading  companies,  as  compared  with  the 
estimate  of  1845,  without  including  current  calls,  was  calcu- 
lated at  upwards  of  £78,000,000.  The  unfuimied  obligations 
and  further  contingent  liabilities  of  this  description  of  pro- 
perty had  progressively,  but  inconveniently,  become  more 
apparent,  and  the  public  as  well  as  proprietors  began  to 
reflect  on  the  causes  and  future  prospects  of  this  peculiar 
state  of  things.    Two  hundred  millions  of  money  had  been 

*  It  has  been  asserted  that  parliamentary  services  were  secured  in  some 
instances  by  a  £ree  distribution  of  shares,  but  although  Mr.  Hudson  was 
■dormg  the  investigations  severely  pressed  on  his  pointy  he  never  could  be 
induced  to  divulge  the  real  facts. 
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Bobscribed,  paid  up,  or  borrowed,  not  to  speak  of  the  addi- 
tional cost  to  existing  shareholders.  Piftj  millions,  at  least, 
had  been  lost  in  the  actual  expenditure  on  the  works,  and 
there  had  been,  according  to  ordinary  estimates,  a  clear  sacrifice 
to  proprietors  of  one  hundred  millions. 

The  progress  of  the  reaction  being  fully  apparent,  expenses 
were  reduced,  but  obligations  were  increasing,  and  traffic 
would  not  bear  up  the  burden  which  Mr.  Hudson,  by  his  diri- 
denda,  nominally  imposed  on  it.  Where  much  confidence  had 
been  given,  large  dividends  were  required.  To  withhold  these 
after  he  had  once  arbitrarily  and  suddenly  augmented  them, 
was  next  to  impossible.  He  felt  himself  compelled  to  go  on 
in  tlie  course  he  had  adopted,  looking  to  the  future  to  make 
good  the  adverse  balances  against  the  company  thus  created* 
From  January  of  1845  there  was  not,  it  subsequently  ap- 
peared, an  account  sent  in  to  directors,  which  did  not  come 
back  in  altered  form,  so  as  to  increase  the  apparent  sum  appli- 
cable to  dividend. 

In  the  case  of  the  Eastern  Counties  Company,  the  accounts 
came,  of  course,  regularly  before  an  examining  committee, 
but  as  this  committee  had  for  two  of  its  members  Mr.  Hudson 
and  Mr.  Waddington,  the  other  members  did  not  think  it 
worth  their  while  to  assemble.  The  committee,  as  a  whole, 
never  met.  Grood  care  was  taken  by  Mr.  Hudson,  at  each  peri- 
odical meeting,  that  none  but  his  faithfiil  d^mty-chairman 
■"  should  bear  him  company."  He  was  now  ready  to  demon- 
strate that  to  accumulate  debt,  in  the  manner  and  to  the 
extent  that  had  been  done,  was  the  very  reverse  of  good 
management,  and  only  to  be  justified  by  the  fact  of  pressure 
from  without.  Henceforth  he  would  stand  by  good  and 
solid  lines.  "  The  public,"  he  said,  "  have  become  more  dis- 
cerning, and  are  more  competent  to  seek  out  good  lines.'* 
The  truth  was,  the  public  would  no  Icmger  consent  to 
take  shares  in  unremunerating  and  precarious  investments. 


As  Mr.  Hudson  remarked,  "  thej  would  not  patronize  any  new 
raOwaj  simplj  because  it  was  a  railway."  "  The  result  of  this 
speculation  in  the  end/'  he  continued,  addressing  the  Midland 
Saihraj  Company,  ''  will  he  to  make  the  property  of  good, 
solid  lines  more  sought  for,  more  valuable,  and  more  produc- 
tire.  They  might  then  fairly  look  forward  to  an  improvement 
in  the  value  of  their  property ;  and  his  advice  to  them  was^ 
*  if  yoQ  have  got  a  good  thing,  stand  by  it.'  He  trusted  there 
would  never  be  anything  to  weaken  their  confidence  in  the 
board  and  in  the  property  which  he  and  his  brother  directors 
represented."  He  referred  to  the  several  meetings  which  had 
recently  taken  place  of  a  tumultuous  character,  at  which 
directors  had  been  called  to  account  for  having  reduced  their 
dividends.  ''  That  might  have  been  the  position  of  the  directors 
of  that  company,  but  in  such  case  they  would  meet  them  with 
the  same  confidecce." 

When,  in  1848,  general  inquiry  was  awakened  as  to  the 
management  of  these  undertakings,  when  confidence  needed 
to  be  reassured  as  to  the  character  of  investments,  Mr.  Hudson 
ridiculed  the  investigations  then  being  instituted,  as  far  as  the 
ndlways  with  which  he  was  connected  were  concerned.  He 
was  at  no  loss  £ar  figures  of  speech  to  convey  sentiments  both 
of  irony  and  sarcasm.  Statements  of  railway  companies  in 
general  were  certainly  of  a  character  to  depress  the  price  of 
shares ;  and  it  was  only  consonant  with  Mr.  Hudson's  policy  for 
him  to  conceive  that  nothing  could  be  so  disastrous  to  the 
interests  of  shareholders,  whose  property  all  along  had  been 
maintaining  a  fictitious  value,  as  really  to  know  of  what  it  con- 
sisted, send  what  were  their  actual  and  future  resources.  He 
regarded  ihem^  in  suggesting  this  inquiry,  as  deluded  victims, 
to  whom  he  had  a  duty  to  discharge— a  duty  of  protection  and 
kindneBfl.  He  oved  it  to  them,  and  it  was  the  greatest  of  all 
benefits  he  could  confer  ooa  them,  to  uphold,  as  far  as  possible, 
the  aasnmed  value  of  the  shares,  until,  in  the  course  of  events, 
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general  credit  revived,  and  he  was  enabled  yet  farther  to  con* 

solidate  their  interests.      The  plea  was  not  without  some 

• 

ground  of  justification.    The  best  railway  stock  being  at  this 
juncture    unduly    depreciated,    it   was  not  surprising  share* 
holders  began  to  be  watchful  of  their  interests,  which  had 
undergone  such  a  decided  change.    A  strong  suspicion  existed 
in  various  quarters  that  the  accounts  of  companies  had  been 
framed  with  a  view  to  purposes  of  deception.    Mr.  Hudson 
resorted  anew  to  his  usual  means  to  make  good  the  promises  and. 
hopes  he  had  inspired.    At  the  same  time,  he  applied  himself 
to  promote  the  business  of  the  companies  with  which  he  was 
connected,   and  with  a  success  which  only  his  knowledge, 
energy,  and  systematic  measures  could  have  secured.      Mr. 
Hudson  affected  to  lament  before  the  York  and  I^orth  Mid- 
land shareholders,  that  the  Legislature  and  public  opinion  had 
forced  new  undertakings  upon  them — undertakings  for  which 
he  had  been  so  much  lauded,  though  which,  under  the  guarantee 
of  the  parent  line,  such  large  dividends  had  been  promised, 
and  such  high  premiums  had  passed  into  the  hands  of  the 
original  proprietors.     Under  the  authorization  by  which  those 
extensions  were  carried  out,  "  millions  of  money/'  as  has  been 
well  remarked,  "passed  into  the  pockets  of  the  shareholders 
just  as  effectually  as  if  it  had  been  voted  directly  to  them  by 
the  House  of  Commons,  and  paid  by  the  Treasury  from  the 
public  revenue."    Mr.  Hudson  also  described  some  of  those 
acquisitions  he  was  supposed  to  have  made  at  the  period  of 
general  enthusiasm  for  extension,  as  necessary  on  the  ground* 
of  mere  defensive  action.    "  If  they  had  not  thrown  out  these  ' 
arms  and  branches,"  he  said,   "the  proprietors  would  have 
found  their  property  irretrievably  injured."    At  public  meet- 
ings and  in  Parliament,  Mr.   Hudson  had  boldly  given  his 
voice  in  favour  of  unrestricted  competition ;  now  he  complained 
of  it,  when  the  advancing  tide  of  public  inquiry  threatened  to 
approach    his  feet.      His  most   remarkable   announcement, 
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however,  was  to  tbe  effect,  that  there  was  a  point  beyond 
which  it  would  not  be  prudent  to  push  amalgamation,  and  he 
beiiered  they  had  now  reached  it.  Mr.  Hudson  had  pro* 
bablj  contemplated,  when  affairs  wore  a -brighter  aspect,  an 
amalgamation  of  the  Midland  with  the  London  and  North 
Western  Ilailway,  and  possibly,  in  the  eyanescent  dreams  of 
regal  ambition,  an  amalgamation  of  all  the  railways  in  Ghreat 
Britain ;  but  in  this  address  he  recognized  limits  to  his  rule, 
and  openly  discarded  the  very  policy  which  had  hitherto  so 
successfully  sustained  him. 

Oeorge  Hudson  himself,  doubtless,  looked  chiefly  to  ulti- 
mate returns,  and  continually  evinced  his  readiness  to  sacrifice 
a  large  portion  of  his  gains  to  the  confidence  he  entertained 
of  being  ultimately  enabled,  under  a  proper  system,  to  make 
all  the  lines  over  '^^hich  he  presided  pay  a  full  dividend.  Un- 
til that  time  came,  however,  he  resorted  to  all  manner  of 
means  to  establish  his  position.  He  could  not  afford  to  be 
subjected  to  the  least  fluctuation  of  public  opinion.  He  had 
to  keep  his  credit  up  at  every  risk,  and  whilst  lavish  at  times 
in  the  issue  of  shares,  his  skOl  and  management  gave  him 
power  to  put  them  in  a  way  of  affording  eventually  a  fair 
compensation  for  their  outlay.  The  lines  combined  under 
him  constituted  "a  whole  within  itself,"  and  the  effect  of  his 
policy  was  not  only  to  prevent  independent  action  on  the  part 
of  other  companies,  but  to  drive  them  into  a  common  arrange- 
ment in  which  he  secured  the  chief  advantage,  and  always  at 
the  expense  of  the  public.  If  an  independent  line  on  a  route 
in  connection  with  the  York  and  North  Midland,  the  Eastern 
Counties,  the  Midland,  or  the  Newcastle  and  Berwick  reduced 
its  fares,  George  Hudson  assimilated  the  amount  of  reduction 
on  his  own.  The  jealousy  with  which  his  system  of  combina- 
tion was  therefore  regarded  by  proprietors  of  independent 
Unes  may  easily  be  imagined.  He  pressed  his  despotic 
control  to  the  utmost  limit  allowed  by  law,  so  that  those 
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companies  were  thereby  disabled  from  maintaining  an  effective 
competition ;  all  the  forms  of  inconvemence  that  could  arise 
from  the  arrangement  of  trains  was  inflicted  on  a  rival.  It 
was  considered  a  legitimate  war^  and  one  afker  another  of 
those  independent  lines,  notwithstanding  much  determination 
and  perseverance,  was  brought  to  under  this  all-powerful 
coercion.  Nert  to  the  power  attainable  by  combination  in 
making  all  independent  lines  tributary,  and  in  imposing,  witii- 
out  reference  to  other  companies,  a  high  scale  of  charges,  a 
further  motive  with  Mr.  Hudson  was  the  additional  economy 
with  which  lines  thus  brought  into  connection  could  be  worked. 
Indeed,  little  doubt  can  be  entertained  but  that  the  railwav 
monarch,  who  thus  temporarily  held  such  imdisputed  sway  in 
these  especial  realms  of  government,  originated  that  species  ol 
competition  and  internecine  warfare  whlbh  has  lately  so  dis- 
tinguished itself  between  the  Great  Northern,  the  London 
and  Korth  Western,  and  other  associated  undertakings. 

As  illustrating  his  powers  of  discussion,  it  may  be  mentioned 
that  on  one  occasion,  when,  against  the  wish  of  Mr.  Hudson,  a 
desire  was  expressed  in  the  form  of  an  opinion,  a  committee  had 
been  carried  for  the  purpose  of  looking  into  the  accounts,  he  ob- 
served, on  leaving  the  room,  "Well,  gentlemen,  I  am  chairman 
of  this  committee,  and  of  course  you  will  not  meet  until  I  sum* 
mon  you."  That  summons  was  never  issued.  Mr.  Hudson 
left  others  to  draw  what  inference  they  chose.  Por  share- 
holders to  have  passed  any  motion  against  his  openly  ex- 
pressed  opinion  was  a  sufficient  triumph  in  itself,  without 
its  being  suffered  to  proceed  any  further.  As  an  act  pro 
forma^  the  appointment  of  the  committee  was  not  unreason- 
able. But  what  did  they  want  more?  Mr.  Hudson  was 
at  any  time  ready  to  pronounce  on  the  satisfactory  state  of 
affairs. 

But  the  day  was  fast  approaching  when  he  himself,  the  great 
railway  king,  would  be  called  upon  to  render  an  account  of  his 


JACTS,   FAIXilTBESy  AND   PBATIDS.  51 

stewardBhip.  It  was  evident  that  peculiar  causes  continued 
to  weigh  haavilj  on  the  share  market.  The  extent  of 
the  engagements  into  which  the  great  companies  had  been 
induced  to  enter,  with  a  view  to  their  gigantic  combinationsy 
the  absorption  of  capital  in  these  undertakings,  and  the 
aacrifices  sustained  bj  those  who  had  purchased  at  a  pre- 
mium shares  that  were  now  only  negotiable  at  an  alarming 
discount,  began  to  tell  with  disastrous  effect.  Shareholders 
were  no  longer  fed  with  hopes  of  new  amalgamations, 
puichaseSy  extensions,  by  whidi,  in  their  turn,  they  might 
prey  on  others;  nor  did  purchasers  choose  to  be  content 
with  the  fact  that  a  certain  rate  of  dividend  had  been  paid 
for  years,  but  demanded  a  full  and  &ee  inquiry,  and  would  not 
rest  satisfied  until  a  searching  examination  of  accounts  had 
been  presented.  Stormy  meetings  were  held  in  connection  with 
the  whole  of  the  principal  companies ;  but  Mr.  Hudson,  from 
the  prestige  he  enjoyed  and  from  his  confidence  that  the 
present  feeling  of  unpopularity  would  take  a  different  turn, 
did  not  anticipate,  for  a  moment,  being  arraigned  before  the 
public  to  support  this  asserted  confidence ;  and,  to  avert  all 
inquiry  for  the  moment,  increased  misrepresentation  was  re- 
sorted to.  The  corrupting  moral  effect  of  that  high  tide  of 
speculation,  now  returning  to  its  original  bed,  had  an  irn- 
questionable  influence  with  Hudson  and  his  other  associates 
in  glossing  over  the  culpability  of  his  acts. 

A  glance  at  the  relative  position  of  the  York,  Newcastle,  and 
Berwick  line,  so  largely  dependent  on  the  prosperity  of  those 
routes  with  which  it  was  in  communication,  will  show  how  di- 
rectly the  general  disturbance  of  traflBic— a  disturbance  insepar- 
!  able  from  monetary  pressure — must  have  affected  it.  It  was  im- 
possible in  view  of  the  general  decline  of  railway  property,  and 
the  known  disadvantages  under  which  this  line  was  labouring, 
that  Mr.  Hudson  could  present  with  any  safety  or  immuniiy 
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from  the  most  searching  inquiry,  in  maintaining  the  usual  divi-* 
dend,  or  represent  as  divisible  that  large  amount  of  net  revenue 
bj  which  he  had  been  accustomed  to  buoj  up  hopes  and  to  se* 
cure  confidence  in  his  management.  When  the  report  of  the 
directors  was  read  and  presented  for  adoption  in  February  of 
1849,  the  apparent  absence  of  lucidity  in  the  accounts  would 
appear  to  have  struck  the  shareholders,  who  appointed  a  com- 
mittee of  investigation  to  enter  into  his  transactions,  and  to 
put  the  whole  affairs  of  the  company  under  examination.  They 
would  not  consent  to  declining  revenues  being  any  longer 
bolstered  up,  or  the  true  resources  of  dividend  mystified. 
The  suggestion  of  Mr.  Hudson  on  a  previous  occasion 
*'to  remember  who  had  received  the  profits,"  was  not 
acted  on  at  this  time.  Every  one  desired  deliverance  from 
the  labyrinthine  maze  into  which  they  had  been  so  blindly 
seduced. 

The  York,  Newcastle,  and  Berwick  proprietors  were  the 
first  to  impugn  the  management  of  Mr.  Hudson.*  A  com- 
mittee of  investigation,  appointed  to  look  into  the  transactions 
in  which  he  had  been  concerned,  in  addition  to  making  Mr. 
Hudson  a  debtor  for  the  amount  of  £11,292  on  the  Great 
North  of  England  purchase  account,  brought  attention  to  the 
fact  that,  besides  subscribing  for  8000  shares  of  Sunderland 
Dock,  on  behalf  and  under  the  assumed  authority  of  the 
company,  he  had  taken  a  further  quantity  of  2845  shares,  the 
calls  upon  which  he  paid,  without  any  formal  authority,  out 
of  the  funds  of  the  company,  such  payment  being  kept  from 
the  knowledge  of  the  shareholders.     Of  the  way  in  which  this 

*  Between  the  28th  of  February  and  the  17th  of  May,  Mr.  Hudsou 
resigned  his  position  as  chairman  of  the  foUo^ring  raQway  companies — 
Eastern  Coonties,  Midland,  York,  Newcastle  and  Berwick,  and  York  and 
North  Midland,  and  committees  of  inTestigation  were  in  each  case  ap- 
pointed« 
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wfts  managed,  the  summaiy  of  the  report  will   speak  for 
itself: — 

**  The  first  circamstanoes  detailed  by  the  committee  are,  that  Mr.  Hudson 
bemg  authorized  by  the  company  to  subscribe  for  3000  shares  of  the  Sun* 
derland  DocIe,  tools  also  into  his  name  a  further  quantity  of  2346  shares, 
the  calls  upon  'wbich  he  paid,  ^thout  the  slightest  authority,  out  of  the 
funds  of  the  company,  such  payments  being  kept  from  the  knowledge  of 
the  shareholders ;  that  Mr.  Hudson  now  states  he  made  the  purchase  of 
these  additional  shares  on  behalf  of  the  company,  and  that  the  committee 
are  of  opinion,  from  the  mode  in  which  the  transaction  was  conducted,  as 
well  as  from  the  fact,  that  no  minute  of  the  purchase  was  entered  until  two 
years  afterwards,  when  the  appointment  of  a  committee  of  inyestigatiou 
was  known  to  be  in  contemplation,  that  this  statement  cannot  be  received. 
The  committee,  therefore^  although  they  regret  the  individual  consequences 
that  must  follow,  recommend  steps  to  be  taken  to  recover  from  Mr.  Hudson 
the  amount  thus  misappropriated.    The  next  case  is,  that  the  creation  of 
42,000  shares  having  been  authorized  for  the  Newcastle  and  Berwick  line, 
the  issue  was  increased  to  56,000,  such  issue  being  concealed  from  the 
shareholders  by  delaying  the  completion  of  the  register  and  other  means 
which  '  eaJX  for  the  strongest    reprobation  ;*  that  this  proceeding  was 
carried  to  an  extent,  and  involved  an  amoont  of  profit,  which  '  the  com* 
mittee  hope  and  believe  to  be  without  a  parallel  in  the  history  of  public 
companies  ;'  that  it  was  done  entirely  by  Mr.  Hudson  and  the  secretary, 
unknown  to  the  other  directors,  and  without  minute  or  entry  of  any  de* 
icription ;  that  the  number  of  these  shares  taken  by  Mr.  Hudson  wss 
9956},  and  tliat  the  profit  realized  by  him  on  these  secret  operations  must 
have  amounted  to  £145,704^  if  the  sales  were  effected  at  market  prices. 
The  committee  further  state  that  Mr.  Hudson,  having  been  called  upon, 
had,  in  their  opinion,  wholly  failed  in  ofiering  any  justification,  and  they 
recommend  that  he  be  compelled  by  legi^measures  to  make  full  restitution 
without  delay.    On  the  third  point  of  inquiry,  namely,  the  York   and 
Newcastle  Extension  shares,  the  facts  announced  are,  that  Mr.  Hudson 
took  590  shares  of  this  issue,  to  which  he  had  no  right,  the  aggregate  pre* 
mium  on  which  amounted  to  £4^000,  for  which  also  the  committee  recom* 
mended  he  should  be  required  to  account.    They  further  report,  that 
although  Mr.  Hudson  paid  neither  deposit  nor  calls  upon  200  of  these 
shares  from  the  date  of  their  issue  in  February,  1847,  until  the  present  in- 
Teatigation,  the  parties  to  whom  he  sold  them  have  been  receiving  divi- 
dends upon  them  out  of  the  funds  of  the  company  as  regularly  as  if  aU 
caOfl  had  been  duly  met;  and  it  is  likewise  observed  that  while  Mr.  Hudson 
making  these  sales  for  his  own  benefit^  9682  unappropriated  sharea 
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were  held  bj  the  company,  vhich  might  hare  jielded  a  profit  of  £100,000, 
but  that  no  euch  sales  bare  ever  been  mnde  for  the  benefit  of  tlie  sliare- 
holders.  The  fourth  case  detailed  comprises  the  fact  of  2000  shares  of 
the  Brandling  Junction  Bailway  being  voted  to  Mr.  Hudson  by  his  brother 
directors  at  a  time  when  they  were  at  £21  premium,  being  equivalent  to  a 
bonus  of  £42,000.  The  fifth  case  is  a  transaction  in  iron.  On  the  11th  of 
January,  1845,  Mr.  Hudson  concluded  a  contract  for  10,000  tons  of  iron 
rails  at  £6  10«.  per  ton,  and  within  three  weeks  he  advertised  for  20,000 
as  chairman  of  the  Newcastle  and  Berwick  line.  Of  this  quantity  7000 
tons  were  supplied  to  the  company  at  £12  per  tcm  out  of  the  10,000  he 
had  just  purchased  on  his  own  account.  The  profit  on  this,  the  committee 
remark, '  would  amount  to  £38,500,  and  Mr.  Hudson  must  have  known  he 
was  acting  illegally.'  The  sixth  and  last  statement  is,  that  Mr.  Hudson  in 
1845  took  from  the  funds  of  the  Newcastle  and  Berwick  line  £31,000» 
which  was  entered  as  a  payment  for  '  land,'  but  which  he  applied  to  hie 
own  purposes,  none  of  the  cheques  by  which  he  obtained  this  amount  having 
been  handed  to  the  parties  in  whose  favour  they  purported  to  be  drawn. 
Since  the  appointment  of  the  committee  of  investigation,  however,  Mr. 
Hudson  has  refunded  £20,000,  *  with  interest  for  above  three  years,  diuing 
which  he  had  improperly  held  the  money.'  Finally,  Mr.  Hudson,  in  1847, 
drew  out  £40,000,  which  was  charged  under  the  head  of  '  works,'  but 
-which  he  paid  to  his  own  private  credit,  at  his  banker's.  This  sum  a!so» 
with  £2479  for  interest,  he  refunded  nine  weeks  back.  It  only  remains 
to  be  added,  that  the  report  thus  presented  by  the  committee  is  merely  an 
instalment  of  what  they  wUl  have  to  submit  to  the  shareholders  as  the  re> 
suit  of  their  investigation,  the  duty  being  too  extensive  and  complicated 
to  allow  them  as  yet  to  announce  its  definitive  oompletioii." 

The  details  rendered  bj  the  York  and  North  Midland  Com* 
mittee  were  equally  damaging,  the  Hull  and  Selbj  purchase 
and  the  traffic  accounts  attracting  their  immediate  notice : — 

**  On  the  first  point,'*  it  was  remarked,  ''the  committee  confirm  the  ex- 
istence of  a  difference  between  the  amount  paid  by  Mr.  Hudson  for  certain 
HuU  and  Selby  shares  on  account  of  the  company  and  the  amount  re- 
ceived by  him  from  the  company,  this  difference  being  £3196  C^.  6(f. 
At  the  same  time  they  abstain  from  impugning  the  decision  of  the  directors 
on  the  20th  of  April  last,  that  Mr.  Hudson  should  take  the  said  shares  back 
and  refund  the  £40,000  received  for  them,  although  they  would  have  pre- 
ferred that  this  repayment  should  have  been  in  cash  instead  of  in  Mr. 
Hudson's  note  of  hand  at  twelve  months'  date.  Segarding  the  traffic  re* 
turns,  the  committee  mention  that  the  weekly  statements  are  necessarily 
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made  up  to  some  extent  from  eetimates  merely,  and  they  Bubjoin  a  table,  by 

which  it  appears  that  the  excess  on  these  estimates  in  18i8|  as  compared 

with  the  actaal  eamiogs,  was  £15,762,  ^rhile,  on  the  other  hand,  since  the 

Ist  of  January,  in  the  present  year,  they  hare  been  less  than  the  earnings 

by  £1876.     Finally,  with  regard  to  the  assorance  giyen  to  the  last  general 

meeting,  on  the  authority  of  Mr.  Hadson,  that  the  accounts  to  the  31st  of 

December  were  correctly  stated,  the  committee  announce  that  the  accounts 

were  not  correct,  and  that  sereral  entries  were  altogether  delusiye,  some 

of  them  having  '  been  made  by  Mr.  Peter  Clarke  in  compliance  with  an 

intimation  conveyed  to  him  to  that  effect  verbally  by  Mr.  Hudson,  with- 

oat  Mr.  Clarke  informing  any  of  the  other  directors,  who  were  entirely 

ignorant  at  the  time  that  any  such  improper  entries  were  made  in  the  books.' 

The  committee  add  that  the  accumulation  of  various  irregularities  since 

1845  amounts  to  about  £75,000,  exclusive  of  all  sums  which  may  have 

been  improperly  placed  to  capital  account  in  former  years ;  that  the  books 

bftve  been  kept  and  the  business  conducted  in  the  most  slovenly  manner ; 

thai  there  has  never  been  any  regular  account  of  stores  ;  that  the  trades- 

sMo's  accounts  have  never  been  called  for  and  settled  as  a  preliminary  to 

the  preparation  of  the  various  balance  sheets.*' 

A  short  time  only  elapsed  before  the  clouds  that  hung  oyer 
Mr.  Hudfion's  reputation  had  settled  into  thick  darkness.  It 
was  on  the  28th  of  Eebruarj  that  the  half-yearly  meeting  of 
the  Eastern  Counties  Sailway  was  held,  some  intimation  as  to 
the  true  stato  of  the  company's  affairs,  or  rather  of  the  way 
in  which  the  accounts  had  been  tampered  with,  had  previously 
reached  the  shareholders,  and  Mr.  Hudson,  it  may  easily  be 
supposed,  was  not  disposed  to  encounter  them.  Accordingly, 
he  absented  himself,  and  left  them  to  "  waste  upon  the  air  their 
unK?ailing  plaints."  How  they  would  haye  treated  Mr.  Hud*" 
son,  had  he  been  present,  may  be  judged  from  their  proceed* 
ings  at  a  meeting  held  the  succeeding  May,  when  Mr.  Wad- 
dington,  M.P.,  the  deputy-chairman,  together  with  the  com- 
mittee of  investigation,  attended.  When  the  committee  entered 
the  room,  they  were  taken  by  the  infuriated  assembly  to  be 
members  of  the  board,  and  consequently  were  receiyed  with 
bowlings,  groanings,  hisses,  contemptuous  shouting,  and  de- 
lisiye  laughter.  In  the  brief  pauses  of  this  continuous  tempest 
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of  abuse,  Mr.  Waddington  only  gained  tlie  opportunitj  to 
declare  and  acknowledge  the  unfortunate  position  in  which  they 
were  placed,  and  to  announce  the  resignation  of  the  board.* 

Hardlj,  for  either  justice  or  favour,  could  Mr.  Waddington 
be  permitted  to  proceed.     So  completely  did  he  and  his  ool- 

*  The  following  is  the  characteristic  report  of  Mr.  Waddington's 
epeech.  Mr.  Waddington  was  understood  to  say,  in  tbe  partial  calm 
-which  ensued — "  (Gentlemen,  I  am  not  at  all  sorry  that  it  has  fiillen  to  the 
lot  of  Mr.  Meek  to  address  you  this  day  before  I  have  done  myself  the 
honour  of  addressing  you.  (Laughter.)  To  appeal  to  you  as  Englishmen 
to  listen  to  a  man,  who,  though  he  may  be  under  a  ban  now,  yet  feels  that 
before  ho  sits  down  you  will  thank  him  for  baring  risen — (Confusion)— 
Gentlemen,  I  do  not  stand  here  for  my  own  aggrandizement — (Loud  laugh- 
ter, and  cries  of  'Sit  down*)— but  I  stand  here — (A  Toice :  '  How  about 
the  £2000  ?*) — I  stand  here  in  a  painful  position — (*  No  doubt  you  do.') 
— ^I  say,  it  is  most  painful  to  think  that  one  with  whom  I  was  formerly  on 
the  most  intimate  terms  of  brotherly  friendship — ('  Oh,  oh,'  and  laugh* 
ter) — it  is  painful  for  me,  I  say — (Groans,  hisses,  and  cries  of  *  Sit  down, 
sit  down,*  accompanied  with  such  general  interruption  that  the  hon.  gen- 
tleman found  it  impossible  to  bring  his  sentence  to  a  terminaiion.)  *  * 
I  feci  that  if  the  gentleman  of  whom  I  was  speaking  were  to  review  what 
has  since  passed,  no  one  could  feel  more  deeply  for  you  than  he ;  but  I  am 
sure  also  that  that  gentleman,  from  the  large  stake  he  held  in  the  concern, 
felt  confident  that  he  would  ultimately  be  able  to  land  you  in  a  different 
position  from  that  in  which  you  now  are — Q  Oh,  oh,*  laughter,  and  *  How 
about  yourself  .°*)  I  will  not  stand  here  and  shield  myself  by  saying  that 
I  am  not  guilty,  and  that  all  the  guilt  rests  with  him.  (Cheers.)  •  •  * 
I  did  object  to  any  accounts  being  made  out,  haying  found  that  Mr.  Hud- 
son, who  had  anticipated  a  large  increase  of  revenue  from  the  Peterborough 
line— ('  Question*) — had  miscalculated  the  resources  of  that  line — ('  Ques- 
tion ;'  and  a  voice:  *Why  don't  you  speak  about  yourself?')  Is  it  not 
the  question — ia  it  not  the  vital  question  ? — whether  our  concern  is  earning 
anything  or  not  ?  The  Eastern  Counties  has  paid  its  own  way.  (*  Oh.') 
If  you  will  not  listen  to  me — ^if  you'll  not  hear  me — (*  No.')  Very  well, 
gentlemen,  take  your  own  course,  I  wiU  endeavour  to  do  my  duty.  If  you 
will  not — (Cheers,  *oh,'  and  groans) — ^if  you  will  not  listen  to  the  state- 
ment, I  have  no  wish  to  go  on.  I  ask  you,  as  an  act  of  justice,  to  hear 
me  ('  Hear') ;  I  claim  it  as  a  right,  but  I  wiU  not  ask  it  as  a  favour. 
(Cheers.)  •  •  •  I  have  not  relied  on  my  own  figures  in  the  matter ;  I 
am  not  going  into  the  question  with  a  view — (A.  voice,  '  Why  don't  yon 
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leagues  take  a  mere  monetarj  view,  in  the  light  of  profit  and 
loBS^  of  the  transactions  for  which  thej  were  now  held  account- 
dear  joor  own  character  ?')      Bat,  gentlemen — (*  Oh,  oh  I  sit  down/) 

*  *  *  The  hon.  gentleman  (the  chairman  of  the  committee)  asks  us 
where  the  money  was  to  come  from  ?  That  is  a  qnestion  which  I  suppose 
he  wants  me  to  answer.  ('  Hear,  hear,'  and  '  Yes.*)  I  can  only  say  that 
the  diyidend  was  arranged  for  payment.  Whether  subsequent  proceedings 
here  may  hare  prerented  that  airangement  from  being  carried  out  it  is  not 
jGor  me  to  say ;  but  I  repeat,  it  had  been  arranged  for  payment.  (*  How  ?*) 
That  is  the  statement  I  hare  to  offer  on  this  point.  ('  How  was  it  to  be 
paid  ?')  I  say  that  arrangements  had  been  entered  into  to  obtain  the  money 
for  the  purpose.  (Several  proprietors :  *  But  how  ?')  Why,  by  borrowing 
the  money.  (*  We  thought  so ;'  laughter,  hisses,  and  groans.)  If  any  gen- 
tleman fimeiee  that  this  undertaking  can  be  kept  on  without  sustaining  its 
credit  and  borrowing  money,  he  is  much  mistaken.    (Eenewed  laughter, 

*  Sit  down.')  I  don't  want  to  disguise  the  facts.  ('  Oh,  oh.')  You  shall 
know  them.  I  will  not  disguise  anything  now,  though  we  might  liaye 
done  so  before.  (*  Yes.')  In  the  estimate  which  has  been  commented  upon 
by  Mr.  Meek,  he  says,  *  we  threw  out  a  bait  to  the  shareholders.'  I  deny 
it.  (<  Ob,  oh.')  What  is  the  meaning  of  the  term  '  bait  ?'  (A  laugh.) 
It  was  our  duty  to  give  you  an  account  of  what  we  thought  you  had 
realized,  and  so  we  did.  With  all  due  deference  to  the  committee,  I  don't 
wish  to  impute  to  them  motives.  (*  Oh,  oh.')  I  am  not  doing  so.  *  *  * 
I  will  not  speak  of  Mr.  Meek's  courtesy.  I  ask  no  courtesy  from  him,  but 
I  do  question  the  policy  of  making  this  meeting  the  medium  of  running 
down  any  man,  be  he  chairman,  director,  or  shareholder.  ('  Oh,  oh,'  and 
hisses.)  Gentlemen,  if  you  have  patience,  I  wiU  trouble  you  for  only  a 
rery  few  minutes,  and,  as  this  is  probably  the  last  time  I  shall  have  the 
honour  of  addressing  you — (tremendous  cheering) — I  hope  you  will  grant 
me  a  very  small  portion  of  your  time.  #  •  •  Now,  gentlemen,  much  has 
been  said  respecting  the  £2000.  I  know  that  a  resolution  was  passed,  and 
I  know  that  I  received  the  money.    (Loud   hisses  and  cries  of  *  Ob.'} 

*  •  •  Previous  to  their  appearing  in  that  room  this  day  the  board  had 
come  to  the  unanimous  resolution  that  they  would  resign— (cheers) — and  he 
(Bdr.  W.)  now  offored  the  proprietors  their  resignation.'*  (Renewed  cheers.) 
Amidst  the  uproar  that  followed  this  announcement,  Mr.  Owen  moved,  and 
Mr.  Lowe  seconded,  *'That  a  criminal  information  be  laid  against  Mr. 
Hudson,  and  also  that  a  Bill  in  Chancery  be  filed  against  Mr.  Waddington 
and  all  the  Directors  of  the  Eastern  Counties  Bailway."  The  motion,  how- 
ever was  not  put.  Mr.  Waddington  and  his  colleagues  retired  amidst  the 
hootings  of  the  shareholders,  and  an  indescribable  scene  of  uproar  and  con* 
finion  enaoied* 
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able,  that  the  one  vital  question  was  conceired  by  them  to  be, 
whether,  taking  their  operations  all  in  all,  the  company  hnd 
not  been  benefited  by  their  administration,  and  was  not  in  a 
far  more  creditable  position  than  could  otherwise  have  been 
expected.  The  financial  power  of  Mr.  Hudson  had  been 
hitherto  regarded  with  a  kind  of  enthusiasm,  and  the  whole  of 
the  directors  sought  refuge  under  his  shadow.  Mr.  Wadding- 
ton,  when  craving  attention  at  the  commencement  of  his 
speech,  had  told  the  shareholders  that  before  he  sat  down  they 
would  thank  him  for  having  risen ;  and  now,  in  face  of  the 
report  of  the  committee,  which  condemned  the  management 
and  showed  its  cficcts,  he  came  out  -with  the  statement  that 
the  dividend  was  arranged  for  payment ;  whether  subsequent 
proceedings  had  prevented  that  arrangement  from  being  carried 
out,  it  was  not  for  him  to  say.  In  answer  to  cries  of  "  How?" 
"But  how?"  "How  was  it  to  be  paid?''  Mr.  Waddington 
replied — "  Why,  by  borrowing  money ! "  And  amidst  laughter, 
hisses,  groans,  imprecations,  and  shouts  of  "  We  thought  so  !'* 
Mr.  Waddington  added — ^*  If  any  gentleman  fancies  that  this 
undertaking  can  be  kept  on  without  sustaining  its  credit  and 
borrowing  money,  he  is  much  mistaken.*'  The  resignation  of 
the  board  was  then  tendered  and  readily  accepted,  and  the 
subsequently  enacted  seena  proved  Hudson's  star  had  set — 
that  henceforth,  to  his  adorers,  he  must  be  a  deus  ex  machind. 

The  last  accounts  Mr.  Hudson  presented  to  the  general 
meeting  of  the  Eastern  Counties  exhibited  £103,G87  as  net 
profit;  but  this  was  effected  by  placing  £97,364  to  capital 
which  ought  to  have  been  charged  to  current  expenses,  so  that 
the  real  balance  was  only  £6323,  a  sum  too  small  for  any 
dividend.  Of  the  sum  of  £97,364  thus  improperly  charged, 
£64,478  was  for  expenses  connected  with  previous  periods, 
and  hence  the  actual  earnings  might  still  be  considered  as 
showing  a  dividend  of  3«.  4i.,  which,  though  no  improvement 
prior  to  Mr.  Hudson's  accession  to  office,  was,  in  view  of  the 
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circumatsnces  in  which  the  Eastern  Counties  with  other  rail- 
ways was  then  placed,  somewhat  favourahle.  Of  other  special 
transactions  eyolved  bj  the  Hudsonian  policy,  the  report  of 
the  committee  spoke  plainly  enough : — 

''In  their  preliminaiy  remarks  the  committee  mention  that  thej 
oommeneed  their  inyestigation  from  January,  1845,  when  the  capital  was 
£2,906,780,  which  has  since  been  increased  to  a  nominal  sum  of  £13,189tl56. 
Thej  deplore  that  a  spirit  of  hostility  has  been  shown  by  the  Eastern  Union 
Company,  and  intimate  that  the  Harwich  Steam-packet  €k>mpany  will  not 
require  any  money  by  way  of  loan.  Bcferring  to  the  Northern  and  Eastern 
line,  they  propose  that  the  directors  of  that  line,  who  are  also  on  the 
Eastern  Coonties  board,  should  receiye  pay  only  from  one  company,  llie 
purchase  of  the  St.  Ires,  March,  and  Wisbeach  line  is  characterized  an  an 
vnfortiDiate  transaction,  and  it  is  recommended  that  no  expenditure  should 
be  incurred  for  its  extension  ;  considerable  loss  is  also  mentioned  from  the 
unwise  agreement  for  renting  warehouses  of  the  East  India  Dock  Company. 
Southend  pier,  which  was  purchaecd  for  £17,000,  is  recommended  to  be 
sold,  as  there  is  now  no  reason  to  expect  a  railway  will  bo  made  to  it.  Un- 
justifiable extravagance  is  pronounced  to  have  taken  place  in  the  erection 
of  stations,  etc.,  for  joint  occupation  with  other  companies.  As  regards 
the  contemplated  amalgamation  with  the  [Norfolk  Company,  the  committee 
unanimously  recommend  that  it  should  be  effected.  In  relation  to  the 
Kewmarket  and  Chesterford  Company  they  think  an  arrangement  mutually 
satisfactory  may  hereafter  be  made.  With  respect  to  past  management  the 
eonunittee  report  that,  as  far  as  their  obserration  goes,  the  conduct  of  the 
aflairs  of  the  company  under  Mr.  Bosanquet,  from  the  date  of  its  formation 
in  1835  up  to  his  retirement  in  1845,  presents  no  ground  for  disapproTsl. 
The  last  diridend  paid  under  those  circumstances  was  3«.  per  share,  which 
in  the  opinion  of  the  committee  ?ras  fiurly  earned.  In  the  last  half-year 
<^  1846  Mr.  Hudson  joined  in  the  direction.  He  stipulated  for  the  entire 
oontrol;  subsequently,  however,  a^^reeiog  that  Mr.  Waddington  should 
hare  the  management  of  the  traffic  department.  On  the  22nd  of  December, 
1846,  it  was  resolved  to  pay  a  dividend  of  9«.  per  share.  The  half-year's 
aeeount  extended  up  to  the  10th  of  January,  and,  of  course,  therefore,  at 
this  time  they  could  not  have  been  made  up ;  and  it  is  not  only  in  evidence 
fliat  the  wbole  thing  was  arranged  without  any  reference  whatever  to  the 
aeoovnts,  bat  also  that  when  the  accounts  were  made  up  they  did  not  show 
that  any  soeh  dividend  had  been  earned;  that  the  tra£Bc  accounts  were 
eoDsequently  altered  to  suit  the  circumstances ;  that  in  every  succeeding 
year  the  same  system  has  been  pursued ;  and  that  it  now  appears  that  out 
of  £545,714i  8f .  4d.  distnbuted  in  dividends  from  the  4th  of  January,  1815, 
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to  the  4th  of  July,  1848,  £115,278  Ss,  6d,  was  prooored  by  the  alteratioa 
of  trafBc  accoants,  and  £205,2d4  7«.  Bd,  by  improper  charges  to  capital 
account,  thus  making  a  total  of  £820,572  lbs,  lOd.,  vthich  was  not  appli- 
cable to  dindends  at  alL  Consequently,  out  of  £545,714  actuaUy  divided, 
only  £225,141  was  the  amount  that  had  been  earned.  Various  other  items 
together  with  Parliamentary  expenses,  etc.,  of  £9606  17s,  6d,  haye  been 
found  inexplicable  by  the  committee,  and  the  whole  of  which  last  amount, 
with  the  exception  of  £2000,  Mr.  Waddington  and  Mr.  Duncan  have  stated 
was  disbursed  by  the  company,  through  them,  for  serrices  rendered,  and  in 
a  manner  *  which  did  not  leave  them  at  liberty  to  give  particulars  without 
implicating  other  parties.'  The  £2000  was  given  to  Mr.  Waddington  for 
services  rendered  to  the  company,  but  the  committee  have  been  unable  to  find 
any  resolution  of  the  board  to  that  effect.  The  result  of  the  management 
of  the  company,  it  is  stated,  has  been  to  place  it  almost  exclusively  in  the 
hands  of  Mr.  Hudson  and  Mr.  Waddington,  and  the  committee  conclude  by 
remarking  that  as  regards  the  way  in  which  the  power  has  been  exercised 
by  the  former  gentleman,  the  statements  they  have  given  will  relieve  them 
from  the  necessity  of  characterizing  it.  In  connection  with  the  present 
position  of  the  undertaking,  the  effect  of  a  payment  of  dividends  out  of 
capital  and  of  a  reckless  expenditure  must  now  be  looked  at ;  but  however 
disproportioned  to  its  value  is  the  sum  already  expended,  considerable 
additions  to  that  sum— perhaps  to  the  extent  of  £500,000 — ^must  be  made 
before  the  capital  account  is  closed.  The  immediate  point  of  interest  is 
the  true  state  of  the  working  account  for  the  past  half-year.  That  account, 
as  presented  to  the  recent  general  meeting,  exhibited  £103,687  as  net 
profit ;  but  this  was  effected  by  placing  £97,364  to  capital  account,  which 
ought  to  have  been  charged  to  current  expenses,  so  that  the  real  balance 
was  only  £6328 — a  sum  too  small  for  any  dividend.  Of  the  sum  of 
£97,364  thus  improperly  charged  to  capital  account,  £64,478  was  for 
expenses  connected  with  previous  periods — so  that  the  actual  eamiogs  of 
the  half-year  may  still  be  considered  to  show  a  dividend  of  8«.  4d,  In 
treating  of  future  prospects,  the  committee  recommend  immediate  steps  to 
ascertain  and  settle  all  claims  and  to  close  the  capital  account,  also  a  reduc- 
tion of  the  number  of  directors  to  twelve,  a  provision  for  the  efficient  audit 
of  accounts,  the  appointment  of  a  law  clerk  at  an  annual  stipend,  the  taxing 
of  all  law  bills  at  present  unsettled,  a  diminution  in  the  speed  of  the  goods' 
trains,  a  reduction  of  the  passenger  trains  in  the  purely  agricultural  dis- 
tricts, and  the  exercise  of  a  general,  but  not  too  hasty,  economy  throughout 
the  establishment.  In  a  postscript  the  committee  report  a  circumstance 
which  seems  only  to  have  transpired  at  the  last  moment  of  their  investi* 
gation — ^namely,  the  payment  of  a  sum  of  £2000  to  Mr.  Hudson,  and  of 
£2000  to  Mr.  Waddington,  in  connection  with  a  purchase  of  scrip  of  the 
Wisbeach,  St.  Ives,  and  Cambridge  line, '  for  which  no  scrip  could  be  found," 
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and  for  which  the  committee  have  not  been  able  to  ascertain  that  any 
other  anthoritj  existed  than  that  giyen  to  Mr.  Boney,  the  Beoretary,  by 
Mr.  Hudson  and  Mr.  Waddington  tbemaelyes. 

"  The  list  of  witnesses  comprises  M.  Davis,  the  acoonntant,  who  testifies 
to  receiTing  back  his  accounts  in  an  altered  state,  and  that  he  had  '  no  al- 
tematire  bnt  to  obey  his  instructions  and  to  adopt  them  ;*  Mr.  Owen,  the 
deputy-accountant,  who  says,  *  it  was  a  generally  understood  thing  that 
capital  was  to  bear  what  revenue  would  not,'  and  who  *  does  not  remember 
any  account  from  December,  1846,  to  July,  1848,  which  did  not  come  back 
from  the  directors  altered  so  as  to  increase  the  apparent  sum  applicable 
for  a  dividend  ;*  Mr.  Boney,  the  secretary,  who  states  that  the  Examining 
Committee  in  July,  1848»  were  Messrs.  Hudson,  Waddington,  Paterson, 
Gibbes,  and  Bouth,  but  that  'these  gentlemen  nerer  met  as  a  body^* 
Mr.  Hudson  and  Mr.  Waddington  did  meet ;'  Mr.  Hudson,  M.P.,  who 
<  cannot  charge  his  memory'  with  the  alterations  made  by  the  directors, 
and  who  feels  *  the  company  were  justified  in  putting  a  certain  amount  to 
capita],  or  leaving  it  to  be  discharged  on  future  years  of  success ;'  Mr* 
Waddington,  M.P.,  who  states  that  Uhe  course,  with  reference   to  the 
rerenue  accounts,  was,  that  the  account  was  mode  out  from  the  books,  and 
giren  to  Mr.  Hudson,  he  directing  that  certain  items  should  be  altered ; 
Mr.  Bobert  Mosely,  the  traffic  manager,  who  last  July  '  was  directed  by 
Mr.  Hudson  to  teU  them  at  the  office  to  carry  £10,000  to  the  ensuing  half- 
year  ;  that  is  to  say,  to  make  the  expenditure  in  the  printed  report  £10.000 
less  than  was  actually  incurred  ;*  and  who,  on  receiving  the  accounts  from 
Mr.  Waddington  to  take  to  Mr.  Hudson,  was  told  by  Mr.  Waddington 
'Now,  mind,  Mr.  Mosely,  I  shall  be  no  party  to  the  cooking  of  those 
accounts  ;*  Mr.  John  Duncan,  the  solicitor  to  the  company,  who  states 
that  in  1845,  when  the  dividend  of  9s.  was  decided  upon, '  no  accounts  had 
been  prepared/  and  who  declines  to  give  particulars  regarding  the  specific 
amount  paid  for  Parliamentary  expenses,  as  he  'cannot  do  so  without 
implicating  other  parties  j'  Mr.  Biohard  Paterson,  a  member  of  the  *  finance 
committee,'  to  which  committee  the  accounts  were  never  presented ;  Mr. 
Thomas  Gibbes,  another  member  of  the  same  committee,  who  says  that 
*  the  chairman  dealt  with  the  accounts  as  he  thought  proper,'  and  who  has 
•no  recollection  of  £9000  having  been  paid  for  secret-service  money/ 
but  who  '  presumes  if   such  payments  have  been  made  it  was  done  to 
farlher  the  interests  of  the  company ;  and  finally,  Messrs.  Beeves  and 
Bctts,  the  auditors,  who  'when  they  came  to  examine  the  capital  account, 
found  that  no  single  item  agreed  with  the  ledger,'  and  who,  upon  being 
informed  by  the  accountant  that  the  accounts  had  been  altered  by  the 
direction  of  the  chairman,  refused  to  audit  the  capital  account,  and  entered 
thdr  protest  against  the  report.    The  names  of  the  committee  by  whom 
this  laborious  investigation  was  conducted  were  Mr.  Cash,  Mr.  Christy, 
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Mr.  Sherwood,  Mr.  Samuel  EIUb,  Mr.  Msyhew,  Mr.  Glynn,  Mr.  Keek, 
and  Mr.  East.*' 


With  such  statementB  circulating  through  the  country,  and 
the  whole  of  the  proprietaries  of  lines  with  which  Mr.  Hudson 
was  connected  demanding  investigation,  it  was  not  surprising 
to  discover  that  his  popularity  was  decaying.  There  were, 
however,  those  who  still  professed  strong  allegiance  to  him, 
and  it  was  occasionally  predicted  that  he  would  recover  his 
position.  Much,  it  was  felt,  depended  upon  the  result  of  futiue 
deliberations  and  the  ultimate  turn  that  the  subsequent  meet- 
ings would  take ;  the  majority,  nevertheless,  who  appreciated 
the  weight  of  the  heavy  and  grave  charges  brought  against  the 
**  Linendraper  of  York,"  entertained  little  hope  of  his  ever 
again  assuming  power  where  he  had  only  just  previously 
exercised  such  unlimited  sway. 

During  the  Eastern  Counties  inquiry,  Mr.  Hudson  was  sum- 
moned before  the  committee.  "  Never,"  remarks  a  spectator 
of  the  scene,  referring  to  Mr.  Hudson's  interview  w^ith  the 
committee,  "  never  since  his  accession  to  his  iron  throne,  was 
the  Member  for  Sunderland  treated  with  so  little  ceremony." 
"  George  Hudson,"  said  Mr.  Cash,  the  chairman  of  the  com- 
mittee and  a  member  of  the  Society  of  Friends,  *'  wilt  thou 
take  a  seat  ?  As  thou  hast  the  financial  department  of  this 
company  under  thy  especial  control,  thou  art  required  to 
answer  a  few  questions  which  the  committee  will  put  to  thee  P 
Didst  thou  ever,  after  the  accountant  had  made  up  the  yearly 
accounts,  alter  any  of  the  figures?"  Mr.  Hudaou,  in  a 
subdued  tone,  answered,  after  a  moment's  hesitation,  "  Well, 
I  may  perhaps  have  added  a  thousand  or  two  to  the  next  ac- 
count." "Didst  thou  ever  add  £10,000?"  continued  Mr. 
Cash.  "  Ten  thousand !  that  is  a  large  sum."  '^  It  if  a  large 
8um,  and  that  is  the  reason  why  I  put  the  question  to  thee. 
Wilt  thou  give  the  committee  an  answer,  yea  or  nay  ?"    Mr. 
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Hudson,  in  a  very  subdued  tone,  and  evidently  mueli  embar- 
rassed replied — **I  cannot  exactly  say  what  may  have  been 
the  largest  sum  I  carried  to  the  following  account."    ''  Perhaps, 
Oeoige  Hudson,  thou  couldst  inform  the  committee  whether 
thou  ever  carried  to  the  next  account  so  large  a  sum  as 
£40,000  P"      ''  Oh,  I  should  think  not  so  large  a  sum  as 
that!"     "But  art  thou  quite  sure  thou  never  didst?"    Here 
again  the  deposed  monarch  of  the  railway   kingdom  showed 
considerable  embarrassment,  on  which  his  Quaker  inquisitor 
did  not  farther  press  the  question ;  and  putting  the  interroga- 
tories upon  a  sheet  of  paper,  into  his  hand,  observed,  with  a 
dry  nonchalance  which  must  have  been  very  annoying  to  the 
fbnner  chairman  of  the  company — ''  George  Hudson,  take  the 
q[oe8ti<»is  home  widi  thee,  and  send  written  answers  to  the 
committee  at  thy  earliest  convenience."    It  was  observed  that 
fiom  thsB  time  there  was  a  marked  change  in  the  manners  and 
the  i^ypearance  of  Mr.  Hudson.    Formerly,  even  his  colleagues 
in  Ae  directorship  were  afraid  to  speak  to  him ;  but  now  he 
was  all  liamility,  mildness,  and  docility ;  willing  to  answer  any 
question,  and  to  do  anything  he  was  respectfully  required. 

The  disclosures  that  had  been  made  necessarily  excited 
universal  attention,  and  it  was  impossible  but  that  Mr.  Hudson's 
political  position  should  be  compromised.  On  the  evening  of 
May  17,  he  rose  in  his  place  in  the  House  of  Commons,  during 
the  time  of  private  business,  on  the  presentation  of  two  peti- 
tions, relating  to  the  concerns  of  the  Eastern  Counties  Bail- 
way,  and  entered  into  explanations  respecting  the  course  he 
bad  pursued  in  connection  with  that  undertaking.  From 
the  silence  with  which  his  observations  were  received,  it  was 
evident  that  he  had  been  already  judged.  Nor  could  the 
pnblic  at  large  enter  into  the  prospective  views  he  had  enter- 
tained, or  consider,  in  the  way  of  qualification,  the  ultimate 
woiidngs  of  the  system  of  combination  he  had  so  extensively 
adopted.    They  bad  to  deal  with  the  then  position  of  the  com* 
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paniep,  and.  with  the  baknce  of  accounts  that  had  been  struck. 
Thenceforth  Mr.  Hudson  had  no  resort  but  in  that  privacy 
from  which  in  1833  he  had  emerged,  and  no  safety  but  in 
making  large  and  ample  restitution. 

According  to  the  reports  furnished  by  the  seyeral  com- 
mittees of  investigation,  who  examined  Mr.  Hudson's  trans- 
actions in  connection  with  the  railways  of  which  he  was  chair- 
man, he  was  held  indebted  in  the  sum  of  more  than  half  a 
million  pounds.  This,  however,  included  sums  which  he 
merely  temporarily  held  for  the  discharge  of  past  obligations, 
or  to  cover  prospective  arrangements  on  behalf  of  the  com- 
panies for  whom  he  acted,  also  the  value  of  shares  which  had 
been  voted  him  by  his  co-directors,  and  the  still  larger  number 
which  he  had  distributed  to  those  whom  it  was  thought  neces- 
sary to  conciliate  or  reward  for  the  furtherance  of  various 
enterprises.  Even  before  the  reports  were  published,  a  large 
amount  of  the  sums  thus  held  had  been  repaid,  and  he 
endeavoured  to  make  arrangements  for  satisfying  the  further 
claims.  Appended  are  the  various  principal  items  exhibited  in 
the  form  stated : — 

£       8.  d. 

Great  Korth  of  England  Purchase  Account    ••  ••  11,292  10  0 

East  and  West  Biding  Share 96,000    0  0 

Money  belonging  to  Landowners     26,000    0  0 

Contractors     42,479  13  7 

North  British  Money     62,267  14  3 

IronBails  66,203  12  11 

Interest  on  two  Bonds,  Bank  of  England  1,747    4  5 

SunderUnd  Docks    41,000    0  0 

Profit  on  Berwick  Shares 149,704    0  0 

Brandling  Junction     42,000    0  0 

Hull  and  Selby  Purchase  Shares 42,000    0  0 

Difference  to  return  for  Land  at  Londesborough  18,090    0  0 


Total,    £698,784  15    2 
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Large  as  this  smn  "was,  it  did  not  approach  in  the  slightest 
degree  the  losses  that  had  been  incurred  through  misrepre- 
sentations in  published  accounts,  the  irregular  transactions  in 
purchases  and  amalgamations,  and  declarations  of  unwarranted 
dividends,  by  which  future  proprietors  had  been  subjected  to 
the  greatest  injury.    Thus,  in  the  case  of  one  company,  moro 
than  a  third  of  a  million  pounds  had  been  distributed  within 
three  years  in  the  form  of  realized  profit,  which  was  not  ap- 
plicable to  dividend  at  all,  which  had  not  been  earned,  and 
which  was  only  to  be  carried  by  improper  charges  to  capital  and 
the  doubtful  re-arrangement  of  trafSc.    Then  arose  the  huge 
cry  respectmg  the  position  of  capital  accounts,  which  raised 
a  newspaper  controversy  and  a  pamphlet  warficffe  which  has 
scarcely  subsided  at  the  present  day. 

Meanwhile  many  claims  were  raised  against  him,  and  not- 
withstanding, much  to  his  credit,  he  repaid  large  sums  and 
made  arrangements  for  others,  such  was  the  spirit  of  hostility 
exhibited,  that  every  conceivable  method  was  attempted  to 
crash  the  last  vestige  of  his  popularity.  The  public,  and, 
above  all,  the  most  needy  speculators — those  who  had  profited 
by  his  adrice,  and,  not  content  with  first  profits,  had  continued 
their  operations  throughout  the  career  of  the  crisis,  until,  like 
the  common  gamester,  they  had  staked  their  last  farthing  and 
lost — were  now  prepared  to  hound  down  to  the  death  the  indi- 
vidual whom  before  they  had  lauded  to  the  skies  as  the  veritable 
man  of  the  age,  the  resuscitator  of  industrial  prosperity  and 
the  most  successful  financer  of  the  century.  TTpon  a  sensitive 
mind,  like  that  possessed  by  Hudson,  this  severe  revulsion  told 
with  wondrous  effect;  his  non-appearance  at  the  Eastern 
Counties  meeting,  the  absence  of  satisfactory  explanations 
pending  any  of  the  inquiries  that  were  going  forward,  apart 
from  a  domestic  calamity,  which  was  said  to  be  traceable  to  tho 
final  ill  success  of  his  career,  seeming  to  give  a  finishing  stroko 
to  a  popularity  earned  through  the  exercise  of  much  vigilance 
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and  laborious  exertion,  but  unfortunately  alloyed  with  a  large 
amount  of  deception.    His  sudden  decadence  brought  with  it 
consequences  which  appeared  to  testify  the  truth  of  the  old 
philosophy,  that ''  when  a  man  ia  down,  he  has  few  friends ;"  and 
sorely  must  hare  he  been  tried  under  the  circumstances.    It 
was  pitiable  indeed  to  notice  the  rapid  alteration  in  the  robust 
appearance  and  the  rotund  form  of  the  great  railway  magnate 
a  few  months  after  these  discoveries,  and  although  he  evi- 
dently endearooied,  with  the  natural  force  of  his  character, 
to  brave  out  the  mighty  hostilities  waged  against  him,  the 
proof  was  there  in  the  individual  that  they  were  not  without 
strong  influence  upon  his  constitution.    A  Hercules  in  mind 
and  body  he,  nevertheless,  must  have  been  to  have  stood  out  the 
storm  that  raged  around  him.    A  massive  pillar,  as  he  was,  cen- 
tered in  himself,  but  yet  keenly  susceptible  of  external  in- 
fluences he  was  tormented  by  every  contending  element.    Ar* 
raigned  in  Parliament,  defendant  in  several  suits  in  equity,  dis- 
carded and  firowned  upon  by  old  associates,  he  was  placed  in 
such  a  position  as  had  never  been  witnessed  since  the  days  of 
disgrace  in  the  history  of  the  South  Sea  bubble ;  and,  to  add  to 
the  contumely  which  was  endeavoured,  with  almost  unabated 
eagerness  to  be  thrust  upon  him,  the  perils  of  a  public  bank- 
ruptcy were  for  months— nay,  nearly  a  year — staring  him  in  the 
face.*     To  the  possessor  of  Albert  Qate,  that  princely  and 
palatial  residence  which  soon  passed  from  his  hands  to  that  of  the 
Prench  Ambassador;   to  the  occupier  of  enormous  landed 
estates,  which  were  presently  to  be  sold  to  recoup  the  funds 
displaced  by  his  irregularities,  and  to  one  who  was  fairly  estima- 
ted to  have  accumulated  property  of  the  value  of  at  least  a 
million  and  a*half  sterling,  a  revulsion  of  this  character  could 
but  be  almost  insupportable.  He  nevertheless  sustained  himself 

*  It  will  be  well  remembered  that  tliifl  was  the  fact,  and  that  bill  tnms* 
actions,  subseqaently  disclosed  in  other  cases,  showed  to  what  desperate 
straits  he  had  been  driven. 
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^tb  an  apparent  amount  of  fortitude  which  was  traljaBtonish- 
ing,  and,  except  to  those  personally  acquainted  witii  him,  ahnost 
passing  belief. 

For  brief  periods  he  sojourned  on  the  Continent,  making 
occasional  trips  for  the  benefit  of  his  health;  but  he  never,  until 
after  the  whole  of  the  investigations  were  concluded,  entirely 
absented  himself,  but  was  seen  at  the  West  End  and  in  the 
City,  emulating,  with  bustling  activity,  notwithstanding  the 
ponderous   nature  of  his  person,  the  energy  and  vigour  of 
much  more  youthful  men.    Indeed  his  visits  to  the  City,  par^ 
ticularly  to  the  neighbourhood  of  the  Stock  Ekchange,  were 
alleged  to  be  allied  with  speculative  transactions,  and  those  on 
a  scale  of  magnitude  which  it  was  affirmed  brought  consider- 
able profit.    So  closely  did  he  identify  himself  with  this  pur- 
suit, during  the  transaction  of  some  of  the  investigations,  that 
it  was  vindictively  asserted  by  some  of  those  whose  opposi- 
tion— ^whether  well-founded  or  not,  is  a  difficult  problem  to 
solve — ^never  ^>erienced  the  slightest  mitigation,  that  he  '^  fol- 
lowed the  market  even  to  its  lowest  point,''  being  fully  aware 
of  what  the  issue  of  the  several  revelations  would  be. 

**  Whether  Mr.  Hudson,"  remarks  the  Oommereial  SegiHer 
of  1849,  "  did  speculate  on  the  issue  of  his  own  character,  has 
never  been  satisfactorily  proved ;  but,  at  all  events,  it  is  clear 
that  the  bargains  transacted  involved  an  enormous  amount 
of  difierenees  to  be  settled  on  the  various  account-days,  and 
that  such  description  of  stock-exchange  gambling  far  exceeded 
the  operations  concluded  for  actual  transfer."  This  question  is 
a  highly  interesting  one,  even  when  regarded  only  in  a 
speculative  point  of  view,  in  relation  to  a  character  whose 
scheming  propensities  would  seem  to  have  been  based  upon 
desperate  eventualities.  If  such  were  the  case,  it  would 
be  difficult  to  condude  otherwise  than  that  his  highOT 
qualities  had  stagnated,  and  that  his  paramount  principle  of 
action  did  little  honour  to  his  heart.    It  is  to  be  hoped,  how- 
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ever,  that  such  was  not  the  case,  and  though  he  might  have 
operated  as  is  fully  believed,  it  might  possibly  be  in  connection 
with  other  views  than  those  which  were  supposed  to  guide  his 
conduct. 

Many  persona  seem  to  consider  that  "Ms,  Hudson  had  a 
singular  immunity  from  criminal  if  not  civil  proceedings ; 
but  the  latter  were  prosecuted  with  benefit  to  the  companies 
while  the  former  would  have  been  attended  with  risk,  and 
might  probably  have  failed.  But  the  low  state  of  financial 
morality  induced  by  the  speculation  in  railways  to  which  all 
classes  had  more  or  less  abandoned  themselves,  served  in  a 
manner  to  protect  him,  together  with  a  sentiment  still  pre- 
valent as  to  the  difference  to  be  drawn  between  acts  performed 
in  an  official  capacity,  in  and  for  the  assumed  interest  of  com- 
panies, and  an  independent  transaction  touching  no  other 
than  individual  interests.  A  full,  true,  and  explicit  statement 
and  balance-sheet,  detailing  expenses,  receipts,  obligations, 
and,  profits,  if  any,  was  hardly,  it  was  felt,  to  be  expected ; 
and,  possibly,  no  complete  exposition  would  ever  have  come  to 
light,  but  for  the  extreme  depression  that  followed  immediately 
on  an  undue  enhancement.  The  misgiving  on  the  part  of  the 
public  blew  to  the  vrinds  the  calculations  of  the  best  managers. 
Hudson  had  good  hopes  of  making  all  his  investments  per- 
manently remunerative.  He  had  plans  yet  to  be  matured, 
expenses  to  be  reduced,  large  traffic  to  draw  from  rivals  .and 
the  development  of  resources  already  possessed,  and  profitable 
contracts  to  fulfil. 

An  appeal  may  be  said  to  have  been  taken  from  the  verdict 
of  the  public  by  the  citizens  of  York,  at  a  banquet  given  by 
them  to  Mr.  Hudson,  attended  by  some  of  the  most  dis- 
tinguished gentlemen  of  the  city  and  county.  The  Mayor  uf 
Tork  presided,  and  on  proposing  the  health  of  Mr.  Hudson, 
availed  himself  of  the  occasion  to  take  a  retrospective  view  of 
his  services  throughout  the  period  sketched.    The  railway 
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excitement  had  now  subsided  into  a  healthful  and  energetic 
course  of  perseyering  effort  to  improve  the  prospects  of  the 
lines  it  had  called  into  existence,  and  leisure  had  been  afforded 
to  trace  the  direct  and  indirect  influence  exerted  by  these 
enterprises  on  every  department  of  industry  and  branch  of 
commerce.  Mr.  Hudson  Tras  credited  with  an  amount  of 
prescience,  sufficient,  had  it  been  confirmed,  to  have  estab- 
lished his  reputation  as  a  prophet.  But  the  views  and  antici- 
pations expressed  from  time  to  time  by  Mr.  Hudson,  and 
which  had  the  effect  of  maintaining  impressions  on  the  part  of 
the  public  out  of  which  it  was  designed  that  capital  should  be 
made,  had  proved  generally  delusive,  and  were  entitled  to  no 
higher  rank  than  those  promising  suggestions  by  which  the 
members  of  any  enterprise,  resting  on  precarious  foundations, 
ore  apt  to  stimulate  one  another's  flagging  zeal,  or  encourage 
one  another's  boxmdless  aspirations.  The  public  were  dis- 
posed to  view  this  demonstration  as  an  endeavour,  on  the  part 
of  the  good  people  of  York,  to  burnish  to  its  former  splendour 
an  idol  they  could  not  yet  bring  themselves  to  throw  down. 
The  speeches  delivered  on  this  occasion  countenanced,  to  some 
extent,  this  impression ;  but  they  did  not  produce  the  desired 
effect. 

The  wisdom  of  the  policy  of  amalgamation,  which  Mr. 
Hudson  adopted,  has  since  been  justified  on  the  material 
evidences  of  prosperity  which  have  attended  the  working  of 
the  system.  At  the  present  point  of  organization,  the  rail- 
way companies  of  Great  Britain,  although  still  contending 
with  multifarious  and  divided  interests,  are  able  to  distribute, 
yearly,  upwards  of  nine  million  pounds  in  the  form  of  dividend, 
and  upwards  of  three  million  pounds  in  interest  on  debts. 
This  sum  would  seem  to  afford  a  fair  per  oentage  on  the 
£288,000,000  actually  spent  on  railway  works,  though  when  we 
add  to  this  amount  the  £27,000,000  expended  on  preliminary 
arrangements,  the  per  centage  is  sensibly  reduced.    Sailway 
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property  may  jet  be  considered  as  labouring  under  undue  de- 
pression ;  and  there  is  reason  to  believe  that  as  soon  as  the 
principle  is  found  on  which  more  effective  co-operation  can  be 
secured,  a  much  more  ample  return  will  be  afforded.  After 
emerging  from  a  period  in  which  conflicting  claims  and  rival 
projects  were  determined,  not  on  their  own  merits,  but  according 
to  the  political  influence  wielded  by  separate  companies,  or  by 
the  amount  of  support  which  the  unenlightened  enthusiasm 
of  the  public,  stimulated  by  fictitious  statements  of  accounts 
on  the  guaranteeing  line,  might  chance  to  furnish,  the  repre- 
sentatives of  the  railway  interest  are  now  seeking  some  means 
of  mutual  arbitration,  or  rather  some  principles  for  general 
guidance.  It  is  not,  however,  in  the  mere  settlement  of 
quarrels  between  themselves,  in  the  ingenious  adjustment  of 
ai*tificial  regulations,  or  the  happy  conduct  of  intricate  nego- 
tiations that  full  development  will  be  attained.  These 
companies,  or  at  least  their  managers — ^for  certain  of  the  share- 
holders are  appealing,  through  the  press,  to  common  sense 
and  the  res&lts  of  past  experience  to  enforce  intelligent  actions- 
would  seem  to  have  yet  to  learn  what  Hudson,  in  the  course  of 
his  aggressive  and  defensive  tactics,  never  discovered — that  the 
interests  of  the  public,  so  far  from  being  antagonistic,  coincide 
with  the  true  interests  of  those  concerned  in  carrying  on  these 
undertakings. 

A  curious  observer  of  men  and  manners,  one  whose  know- 
ledge may  in  some  degree  be  relied  upon,  thus  describes  the 
great  and  notable  George  Hudson : — 

"  Mr.  Hudson's  personal  appearance  is  calculated  to  strike 
if  not  absolutely  to  command  attention.  There  is  a  massive- 
ness  in  the  proportions  of  his  bodily  frame,  evidently  hereditary 
in  his  stock,  and  inclining  to  symmetric  development.  His  head 
is  large,  and  scantily  supplied  with  gray  hairs ;  his  forehead 
broad,  and  somewhat  elevated.  The  features  of  his  face,  lighted 
up  with  small  and  somewhat  penetrating  gray  ejres,  might,  from 
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their  seTeriiy  of  outliney  convej  to  a  eaaual  obserrer  tHe 
impression  of  hanhness  of  diBposition.  .  This  seyerity,  howeyer, 
18  of  a  purely  mental  character — the  indication  of  a  powerful 
will  acting  on  thoughts  arranged  and  re^arranged  with  inces- 
sant activity,  or  upon  schemes  either  altogether  ideal  or  rigidly 
practical,  and  long  and  closely  nurtured  and  stimulated  by 
avast  range  of  feeling,  which  covers  the  whole  ground  of  his 
sympathies  and  passions.  "When  animated  by  conversation, 
or  when  accosted,  his  countenance,  usually  hard  and  rugged, 
relaxes  into  a  pleasing  smile.  While  Mr.  Hudson  strongly 
appreciates  material  conditions,  and  respects,  above  all  things, 
soundness  in  the  subjects  which  engage  his  attention,  he 
18,  on  the  other  hand,  easily  excited  under  sympathetic 
conditions  to  take  an  ideal  view,  which  disposes  him,  when- 
ever the  opportunity  appears  to  be  afforded  of  realizing  his 
aspirations,  whether  these  are  well  founded  or  not,  to  over- 
leap or  set  aside  restrictions  of  a  conventional,  personal,  mate- 
rial, or  even  moral  character,  if  any  of  these  are  in  his  way — 
obstacles  that  would  fiU,  for  others,  the  whole  field  of  vision. 
His  strong  hold  of  material  relations ;  his  power  of  particu- 
larizing all  the  minutiffi  of  business,  and  of  marshaling,  by 
the  aid  of  memory,  all  the  parts  of  a  complex  organization, 
render  his  services  invaluable  in  the  execution  of  any  design 
depending  on  extensive  co-operation.  His  benevolence,  large 
as  it  is,  works  within  the  sphere  of  his  assumed  interests,  and 
in  favour  of  those  with  whom  he  is  connected  in  the  way  of 
organization.  So  large  are  his  sympathies,  where  the  arrange- 
ment of  a  plan,  or  the  execution  of  any  design  is  concerned, 
that  he  would  sacrifice  to  the  purpose  in  view,  and  for  the  sake 
of  attaining  his  object,  almost  any  personal  consideration.  As 
to  any  opinions  Mr.  Hudson  might  form,  or  views  that  he 
might  take,  thou^  free  to  express  them,  he  would  not  care  to 
argue  them  out.  To  anticipate  any  such  necessity,  he  would 
assume  a  somewhat  dictatorial  air,  and  exhibit  greater  con- 
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fidence  tban  he  would  be  really  entitled  to  command.  The 
power  of  organization  he  bo  largely  posBessea  is  usually  directed 
by  some  standard  of  ideal  perfection.  This  strongly  antici- 
patiyo  and  ideal  cast  of  mind,  combined  with  practical  ten- 
dencies, serves  with  him  to  beautify  every  object  of  thought, 
and  to  throw  over  every  project  he  entertains  a  marvellous 
degree  of  attraction,  and  which  has  its  own  share  of  influence 
when  he  endeavours  to  impress  his  views  on  others." 

Such  indeed  is  the  man  who  has  become  identified  with 
one  of  the  most  memorable  periods  of  industrial  progress,  who 
aided  materially  to  promote  those  designs  which  were  pre- 
sently seized  upon  and  adopted  in  a  spirit  of  general  enthu- 
siasm ;  who  not  only  extended,  but  fortified,  or  rather  consoli- 
dated, a  portion  of  the  growing  power,  succeeding,  as  far  as  he 
<Iid  succeed,  on  grounds  partly  fictitious  and  partly  real,  and 
failing,  where  he  did  fail — as  in  the  Norfolk  amalgamation — 
not  because  his  schemes  were  inherently  impracticable,  but 
through  not  observing  the  point  at  which  their  further  prose- 
cution was  desirable.  Taking  a  retrospective  glance  at  ther 
whole  of  his  career,  there  are  many  features  in  it  deserving 
credit,  while  others  demand  severe  censure.  Another  cycle 
has  passed,  and  his  acts,  contrasted  with  those  of  other  in- 
dividuals, who  have  had  the  management  of  large  public 
corporate  institutions,  bear  no  unfavourable  comparison ;  but 
yet  against  him  must  be  recorded  the  blame  of  having,  through 
his  irregularities,  thrown  the  railway  system  into  such  disorder 
and  embarrassment  as  to  prevent  it  ever  attaining  again  the 
confidence  it  once  held  in  the  estimation  of  the  public ;  and  of 
having  set  the  example  of  systematically  framing  accounts  to 
deceive  the  several  proprietaries  of  which  he  was  the  respon- 
sible and  governing  head.  Once— only  once — was  a  suggestion 
ever  made  to  restore  him  to  power ;  and  then  the  ground  was 
tenderly  felt,  as  it  was  well  understood  to  be  a  most  delicate 
proceeding.    The  response,  nevertheless,  conveyed  in  a  very 
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quiet  and  suitable  manner,  showed  that  the  public  would  not 
have  tolerated  the  restoration,  and  from  that  time  his  presence 
within  railway  circles  has  scarcely  ever  been  witnessed.  He 
has,  nevertheless,  mixed  up  in  other  large  speculative  trans- 
actions, foreign  undertakings,  operations  in  iron,  and  similar 
adventurous  schemes,  but  it  is  feared  with  not  a  tithe  of  the 
success  of  his  earlier  career.  With  a  character  tarnished,  and 
the  loss  of  the  greater  part  of  his  fortune,  a  considerable 
portion  having  gone  to  reimburse  the  several  companies  their 
respective  claims,  he  still  remains  Member  for  Sunderland, 
despite  the  attempts  that  have  been  made  to  obtain  his  resig- 
nation, and  notwithstanding  the  great  **  blot  i'  the  escutcheon,*' 
lie  has  done  the  State  some  service,  and  the  country,  both 
directly  and  indirectly,  though  at  an  enormous  sacrifice,  partial 
but  permanent  benefit. 
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OHAPTBE   HL 

WALTBB  WATTS  AlTD  HIS  rSAUBS  ITPOK  THE  GLOBB 

AS8ITBAKCX   OFFICE. 

The  Age  of  Appeanaoe— Wstis's  magnifioeiit  bat  brief  Oureer-^] 
eneeeM  as  a  Man  of  Faabion  and  Wealtli — ^Hia  kxuriooa  Mode  of 
Life,  alleged  Souroes  of  Inoome  and  Theatrical  Speculations — 
FaOnre  of  the  Latter,  and  the  Diaoorexy  of  his  gigantic  Frauds— 
The  Investigation  at  the  Globe  Assoranoe  Offioe — ^The  Trial  of  the 
Delinqnent,  and  his  Suicide  in  Newgate. 

CsBTAHfTLT  at  no  fonner  period  of  the  history  of  this  country 
has  so  much  importance  been  attached  to  show,  and  so  little* 
comparatiyelj,  to  substance,  as  at  the  present  time.  If  in 
private  life  a  man  lire  in  a  mansion,  maintain  a  krge  establish- 
ment— servants — an  equipage,  and  all  the  other  outward  ap- 
pearances of  wealth,  few  people  care  much  to  inquire  whether 
or  not  he  possesses  the  reality — credit,  almost  without  limit,  is 
at  his  command,  and  without  question.  He  may,  if  so  disposed, 
make  that  credit,  which  the  gullibility  of  mankind  and  the 
competition  of  trade  offer  to  him,  the  means  of  extending  his 
operations  to  any  amount — ^realizing  the  superfluities  furnished 
to  him  on  such  easy  terms  by  the  too  credulous  tradesman,  to 
meet  the  demands  of  those  who  have  sense  enough  to  prefer 
cash  in  hand  for  their  goods  to  a  long  list  of  names  on  the 
debtor  side  of  their  ledger,  with  heavy  sums  set  against  them, 
uncertain  whether  those  names  represent  persons  of  means 
sufficient  to  cause  at  the  proper  time  the  transfer  of  the  debit 
figures  to  the  other  side  of  the  page.  A  passable  address— an 
adequate  stock  of  cool  assurance — a  tolerable  knowledge  of 
figures — and  an  aptitude  for  rioging  the  changes  in  matters  of 
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finanoe— ore  all  that  is  neceeaary.  •  With  these  a  man  may 
start  as  a  millioTiaire,  and  for  a  time  vie  with  the  wealthiest  in 
ezpenditnze,  and  possibly — though,  happily,  for  the  sake  of 
morality,  this  is  the  yeiy  rare  exception— by  some  grand  eoup^ 
in  the  end  establish  himself  in  the  position  he  has  been  assum- 
ing. This  is  the  goal  which  the  general  dass  of  adventurers 
have  probably  always  in  view  when  they  enter  upon  their 
career ;  but  how  few  of  them  ever  reach  it ! 

But  some  do  not  wait  even  to  make  the  experiment  through 
credit ;  they  devise  other  means  to  secure  an  entrance  into 
the  world,  and  their  extravagant  notions  lead  them  to  engage 
in  crimes  which,  concealed  for  a  short  period,  enable  them  to 
make  an  appearance,  though  ultimate  discovery  shatters  the 
splendid  fabric  which  they  have  created  only  to  make  their 
decadence  the  more  notorious  and  disastrous. 

It  was  somewhere  about  the  year  1844i  that  the  name  of 
Walter  Watts  became  associated  with  fisishionable  life.  He 
appeared  suddenly,  and  as  suddenly  made  his  presence  felt. 
His  course  was  like  that  of  a  meteor — ^brilliant  but  brief. 
Where  lie  came  &om  nobody  knew.  What  were  his  resources 
nobody  eould  ascertain.  It  was  clear  that  they  were  ample  for 
the  gratification  of  the  most  extravagant  tastes.  He  spent  his 
money  like  a  prince.  He  was  naturally  luxurious,  and  fond  of 
pleasure  in  every  form — a  devoted  disciple  of  Epicurus.  He 
was  the  patron  of  art — the  encourager  of  sport,  if  not  of  science. 
At  all  the  theatres  he  was  well  known.  He  had  his  box  at  the 
Opera,  and  the  entree  to  the  eandum  eanetorum  behind  the 
scenes.  He  addressed  the  coryphees  by  the  affectionate  but 
professional  appellation  ''dear,"  and  liberally  atoned  for  his 
familiarity  by  champagne  suppers  after  the  ballet.  With 
prima  dannae  and  dramatic  notabilities  he  was  on  terms  of 
intimacy ;  and  at  one  time  he  was  the  actual  proprietor  of  two 
metropolitan  theatres.  He  kept  an  establishment  in  town  in 
the  most  fashionable  quarter  of  the  West-end,  and  he  had  his 
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coontrj  house  at  Brighton,  at  hoth  of  which  he  dispensed  a 
princely  hospitality.  He  was  a  connoisseur  in  wines,  and 
stocked  his  cellars  from  the  most  celehrated  vintages — regard- 
less of  price.  He  had  a  decided  penchant  for  gallantry,  and 
spent  much  of  his  time— and,  as  a  matter  of  course,  no  incon- 
siderable sum  of  money — in  the  company  of  that  especial  class 
of  the  fair  sex  who  are  usually  designated  gay.  His  equipage 
was  &ultless;  his  horses  were  the  envy  or  the  admiration, 
sometimes  both,  of  the  hahituis  of  Botten  Bow ;  and  his  tiger 
was  a  marvel— diminutive,  agile,  clean-limbed,  well  dressed, 
perfect  in  his  knowledge  of  matters  equine,  and  an  adept  in 
that  sanff  froid  and  ready  wit,  couched  generally  in  the  most 
modem  slang,  which,  in  this  species  of  the  serving  class,  is 
considered  perfection. 

But  who  was  he  ?  And  what  was  he  P  From  what  source  came 
his  apparently  inexhaustible  means  P  The  greater  his  expendi- 
ture, the  more  he  had  to  spend.  Was  he  the  heir  apparent  or 
presumptive  to  some  large  landed  estate,  who  was,  for  the  grati- 
fication of  the  moment,  saddling  himself  with  future  liabilities 
in  the  shape  of  poBUohiU  f  Against  this  hypothesis  it  was 
obsen'ed,  that  those  who  were  unquestionably  of  **  the  upper 
ten  thousand,"  and  who  are  always  ready,  notwithstanding 
their  habitual  exclusiveness,  to  receive  those  who  are  of  their 
own  order,  whatever  their  extravagances  or  eccentricities,  held 
studiously  aloof  from  him.  The  scions  of  the  aristocracy,  and 
the  junior  representatives  of  the  good  and  wealthy  families,  to 
equality  with  whom  in  point  of  expenditure  he  seemed  to 
aspire,  were  not  among  his  companions.  The  question,  **  Who 
is  he  P  "  had  not  to  them  received  a  satisfactory  answer.  He 
could  not  have  made  a  fortune  at  Carson*s  Creek,  or  at  Balla- 
rat,  for  the  riches  of  California  and  Australia  were  as  yet 
undiscovered. 

Some  said  that  he  was  the  depository  of  certain  State  secrets 
which  enabled  him  to  operate  with  effect  in  the  public  stocks. 
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True,  he  was  frequently  in  the  Citj ;  but  there  was  no  proof  of 
frequent  or  extensive  dealings  with  jobbers  or  brokers,  much 
less  were  there  any  such  large  transactions  in  his  name  as  to 
justify  the  supposition  that  Sir  Eobert  Peel  had  confided  to 
him,  for  his  particular  benefit  and  profit,  what  that  prudent  and 
far-seeing  statesman  concealed  from  his  own  party— the  con- 
templated abolition  of  the  com  laws,  and  the  establishment 
of  free  trade.  Again,  it  was  hinted  that  Davis,  of  betting 
celebrity,  had  taken  him  by  the  hand,  and  initiated  him  into 
the  art  and  mystery  of  "  making  a  book."  But  though  he 
moved  to  some  extent  in  sporting  circles,  it  did  not  appear 
that  he  was  a  member  of  Tattersall's,  or  that  he  "  did  business  " 
largely  in  the  "  ring."  He  might  be  occasionally  seen  at  the 
betting-houses,  and  rumour  whispered  that  he  was  a  welcome 
customer  at  most  of  them,  though  the  balance  of  profit  and 
loss  in  his  operations  in  that  quarter  was  decidedly  in  favour  of 
the  proprietors  of  those  attractive  establishments,  which  subse- 
quent legislation  has  since,  in  its  capacity  of  guardian  of  the 
morals  of  the  nation,  thought  it  necessary  to  put  down.  That 
he  had  a  City  occupation  was  an  ascertained  fact,  for  regularly 
as  the  morning  came  a  neat  carriage  and  pair,  or  a  brougham 
of  the  most  approved  and  luxurious  build,  conveyed  him  to  the 
neighbourhood  of  Comhill,  and  there  set  him  down.  It  was 
in  vain  to  search  the  "  London  Directory,"  amongst  the  lists 
of  bankers  and  great  City  merchants,  for  his  name.  It  was  not 
to  be  found.  But  the  curious  inquirer,  who  happened  to  be  in 
Comhill  or  Leadenhall  Street  when  the  carriage  alluded  to 
drove  up,  might  observe,  if  he  followed  the  occupant  who 
alighted  from  it  for  about  a  couple  of  hundred  yards,  he  would 
see  him  enter  the  Globe  Assurance  Office.  Yes,  Walter  Watts 
was  an  eviplajfe  in  that  respectable  institution — not  the  manager 
with  an  income  of  £800  or  £1000  a-year,  but  a  simple  check- 
derk  in  the  cashier's  department,  with  a  salary  of  something 
like  £200  apjear,  having  been  placed  there  by  the  interest  of 
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his  fatheri  who  for  near  forty  years  had  filled  with  credit  a  com- 
parativelj  subordinate  position  in  the  same  office. 

Bat  £200  a-year  would  not  pay  for  young  Watts's  gloTes 
and  cigars,  much  less  his  town-house  and  his  country-house, 
his  carriages  and  horses,  his  opera-box,  his  banquets,  and  his 
hundred  other  sources  of  expenditure,  to  say  nothing  of  his 
theatricsl  speculations.  Certainly  not ;  but  then  Walter  Watts 
had  made  a  great  discovery.  He  was  a  young  man  of  great  dis- 
cernment, quick  apprehension,  and  not  oyer^burdened  with 
moral  principle.  He  found,  in  the  conduct  of  the  financial 
affiiirs  of  the  Olobe  Assurance  Company,  an  inexcusably  lax 
system,  which  his  ingenious  mind  saw  might  be  made  condu- 
ciye  to  his  own  pecuniaiy  profit ;  and,  after  some  short  consi- 
deration, he  proceeded  to  turn  it  to  account.  His  position  gave 
him  access  to  the  most  valuable  of  the  books— the  cheque-books 
and  the  banker*B-books ;  and,  by  a  system  artfully  conducted, 
he  fraudulently  obtained  funds  which,  by  passing  through  his 
own  bankers  lulled  suspicion,  to  the  extent  of  £700,000 ;  and 
was,  after  all,  only  through  a  comparative  accident  discovered, 
though  his  expensive  style  of  living,  and  his  heavy  theatrical  en- 
gagements, which  it  was  well  known  could  only  be  conducted  at  a 
large  sacrifice,  should  have  long  before  attracted  the  notice  of 
the  directors,  and  led  to  the  proper  and  necessary  investigation. 
The  City  Hfe  of  Walter  Watts  merged  more  in  the  duties  of 
his  office,  where  from  ten  till  four  he  was  supposed  to  be  fol- 
lowing the  ordinary  routine  of  official  responsibility.  His 
attendance,  though  punctual,  involved  no  heavy  labour;  it  was 
mere  check  work,  which,  firom  the  loose  system  adopted,  re- 
solved itself  into  no  check  at  all,  and  consequently  he  had  the 
greater  time  and  opportunity  to  arrange  the  preliminaries  of 
those  frauds  which  he  subsequently  followed  out  with  so  large 
a  share  of  temporary  success.  These  he  no  doubt  at  first 
perfiected  by  a  slow  and  gradual  process ;  but  confidence  once 
attained  by  the  ease  with  which  he  arranged  his  malpractices. 
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isdaced  the  perpetration  of  frauds  whicli,  origisallj  commenc- 
ing with  hundreds  of  pounds,  eventuallj  terminated  bj  turning 
those  hundreds  into  thousands.  His  City  lifb  over,  he  fire- 
quented  his  West-end  haunts,  and  divided  his  attention  between 
sporting  and  other  gay  amusements,  until  he  launched  into  that 
adTentuTous  career  as  lessee  of  two  theatres,  having  first  adopted 
the  Marylebone,  and  after  the  weU-known  ''neat  littLa  house" 
in  Wych  Street. 

Indeed,  the  most  remarkable  part  of  the  career  of  Walter 
Watts  was  his  CQunection  with  the  London  stage,  over  which, 
for  a  time,  he  exerciBed  a  really  important  influence.  Of  the 
drama  he,  it  is  averred,  knew  nothing  whatever,  either  from  a 
literary  or  from  a  practical  point  of  view;  but  to  the  individual 
who  has  a  taste  for  magnificence,  and  is  fond  of  pleasure,  the 
position  of  a  theatrical  manager  will  always  have  its  fSucina- 
tions.  It  vras  impossible  for  a  London  theatre  to  be  more 
obscure  than  the  house  in  Church  Street,  Marylebone,  before 
the  year  1847.  The  building  was  large  and  commodious 
enough,  but  the  neighbourhood  was  and  is  diametrically  op* 
posed  to  prosperity.  There  is  a  high  class  which,  if  it  patron- 
izes the  drama  at  all,  visits  the  chief  metropolitan  theatres  in 
private  carriages ;  there  is  a  class  so  low,  that  it  scarcely  has 
money  to  spend  on  the  humblest  pleasures.  But  an  opulent 
ndddle  dass  is  altogether  wanting,  and  it  may  be  taken  as  a 
maxim,  that  in  the  absence  of  persons  answering  this  descrip- 
tion, the  success  of  a  suburban  theatre  is  altogether  hopeless. 

In  the  autumn  of  1847,  however,  the  Marylebone  Theatre 
was  suddenly  raised  into  celebrity  by  the  announcement  that 
it  would  be  opened  for  the  performance  of  the  "legitimate" 
drama,  under  the  management  of  Mrs.  Warner.  Some  years 
before,  Sadler's  WeUs  had  been  opened  for  a  similar  purpose 
and  the  experiment  made  in  the  Pentonville  suburb  by  Messrs. 
Phelps  and  Ghreenwood  resulted  in  a  success  which  continues 
to  the  present  day.    Mrs.  Wameri  unrivalled  in  a  certain  line 
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of  her  profession,  liad  been  associated  with  Mr.  Phelps  in  the 
direction  of  Sadler's  Wells,  when  the  change  for  the  better 
took  place ;  and  if  a  similar  reform  was  to  be  effected  in  the 
more  northern  suburb,  the  good  work,  it  seemed,  could  scarcely 
have  been  entrusted  to  better  hands.  She  was,  moreover, 
completely  at  liberty,  hairing  retired  from  the  theatre  she  had 
for  some  time  adorned,  and  was,  therefore,  in  a  position  to 
direct  all  her  energies  to  a  new  sphere  of  action. 

The  great  respect  deservedly  felt  for  Mrs.  Warner,  and  the 
hope  that  a  hitherto  obscure  theatre  might,  under  proper 
management,  become  a  home  for  the  legitimate  drama,  ren« 
dered  the  openmg  of  the  Marylebone  Theatre  in  1847  one  of 
the  great  "  facts  "  of  the  day.  The  literary  world,  especially 
that  portion  of  it  which,  dissatisfied  with  the  lighter  kinds  of 
theatrical  entertainment,  is  ever  ready  to  expect  a  ''good 
time,"  when  the  Elizabethan  drama  shall  be  rivalled  by  the 
Yictorian,  rallied  in  great  force  on  the  first  night,  and  expec- 
tations were  more  than  satisfied.  The  company,  headed  by 
Mrs.  Warner,  was  quite  up  to  the  average  level  of  talent ;  the 
appointments  of  the  stage  were  of  that  tasteful  kind  that  had 
distinguished  Sadler's  Wells  since  the  days  of  its  reformation ; 
and  the  audience  part  of  the  house  was  marked  by  every  atten- 
tion to  elegance  and  comfort.  In  a  word,  the  task  which  Mrs. 
Warner  had  taken  upon  herself  was  most  creditably  per- 
formed. 

The  aristocrats  of  Marylebone  might,  without  compromis- 
ing their  character  for  taste  and  gentility,  have  liberally  pa- 
tronized the  theatre  thus  opened  in  their  neighbourhood ;  for 
the  management  was  respectable  to  the  highest  degree,  and 
the  plays  produced  evinced  a  desire  to  render  popular  the 
intellectual  and  poetical  drama.  The  works  of  the  old  English 
authors  were  ransacked  for  pieces  that  had  not  been  witnessed 
for  generations,  and  some  of  them  were  revived  in  unexcep- 
tionable style.    At  no  house  in  London  was  a  more  lofty 
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standard  maintained  than  at  the  Marylebone,  bat  unfortunately 
a  taint  of  vulgaritj,  the  result  of  antecedents,  clung  to  the 
edifice ;  the  boxes  remained  unoccupied,  and  at  the  end  of  her 
first  season  Mrs.  'Warner  laid  down  the  sceptre  she  had  so 
honourably  wielded,  conTinced  that  every  attempt  to  render 
the  Marylebone  a  fashionable,  or  even  '^  genteel  '*  theatre,  must 
end  in  disappointment. 

The  house,  however,  remained  open  under  the  manage- 
ment of  Mr.  "Walter  "Watts,  whose  name  was  well-known  in 
the  establishment  as  the  real  tenant  of  the  house  during  Mrs. 
IVamer's  management,  but  who  had  not  hitherto  been  con- 
spicuous in  the  eyes  of  the  general  publi6.  The  source  of  the 
wealth  that  enabled  him  to  carry  on  a  speculation  that  to  most 
•men  would  have  been  speedily  ruinous,  was  a  profound  mystery, 
and  the  fact  that  he  lived  in  a  state  of  luxury  at  a  house 
in  St.  John's  "Wood,  with  an  occasional  residence  at  Brighton, 
increased  the  singularity  of  his  position.  It  was  ascertained 
that  he  was  a  clerk  at  some  large  office  in  the  City ;  but  as  this 
knowledge  rather  embarrassed  than  solved  the  question  which 
his  strange  prosperity  had  raised,  bold  hypotheses  were  started 
and  circulated  on  the  interesting  subject.  Here  intervened, 
for  his  especial  behoof,  the  sort  of  gilded  hruit  ripandu  which 
so  long  sustained  his  credit  and  rendered  his  position  compara- 
tively secure.  He  was  a  fortunate  speculator  on  the  Stock 
Exchange,  and  there  existed,  it  was  said,  a  communica- 
tion between  him  and  the  Prench  government  (then  under 
King  Louis  Philippe),  by  which  he  received  early  and  exclusive 
information  for  his  guidance.  This  in  turn  served  him,  it  was 
alleged,  to  have  communication  with  our  own  authorities  on 
special  topics,  of  the  knowledge  of  which  he  made  good 
use.  There  were  also  successes  on  the  turf,  which  increased 
the  gain  made  by  speculations  in  stocks  and  shares.  Actors  are 
not  used  to  commercial  affairs,  and  those  at  the  Marylebone 
could  not  be  blamed  if  they  were  willing  to  credit  reports 


82  FACTS,  FAILirBXSy  ±VJ>  TRAJJDB. 

that  pursued  the  character  of  a  man  who  was  an  excellent 
paymaster — ^if  they  had  a  cause  for  respect,  when  the  directors 
of  the  GUobe  had  no  cause  for  suspicion. 

During  the  season  of  1848-9,  Mrs.  Mowatt  and  Mr.  Da- 
venport, two  American  artists,  commenced  an  engagement 
at  the  Marylebone  Theatre,  wliere  they  had  been  preceded  by 
several  English  **  stars*'  of  the  first  magnitude.  The  gentle- 
man was  affirmed  to  be  the  best  general  actor  that  ever 
visited  us  from  the  other  side  of  the  Atlantic ;  the  lady  was 
rather  an  accomplished  amateur  than  a  regular  actress,  and  in 
her  own  country  had  enjoyed  the  fame  both  of  a  poetess  and  of 
a  beauty.  She  came  to  England  accompanied  by  her  husband, 
and  the  letter  of  introduction  that  she  brought  with  her  at 
once  procured  her  admission  into  the  most  unquestionably 
respectable  circles.  She  and  Mr.  Davenport  made  their  debut 
at  the  Princess's  Theatre,  when  xinder  the  management  of  Mr. 
Maddox ;  they  then  played  at  the  old  Olympic  Theatre,  when 
it  was  conducted  on  *'  legitimate"  principles  by  Mr.  Spicer ;  but 
it  was  not  till  the  engagement  at  the  Marylebone  that  the  lady 
attained  the  full  measure  of  her  ability.  In  a  long  succession 
of  known  ploys,  she  acted  characters  commonly  awarded  to 
artists  of  the  first  order;  new  works  were  written  for  the 
express  purpose  of  displaying  her  talent;  and  a  four-act 
drama  from  her  own  pen  was  one  of  the  leading  novelties  of 
the  theatre. 

However,  it  was  not  so  much  by  her  exhibition  on  the 
stage,  03  by  the  combination  of  her  professional  with  her 
social  position,  that  Mrs.  Mowatt  gained  her  chief  celebrity, 
"Walter  Watts,  as  manager  of  the  Marylebone  Theatre,  did 
all  he  could  to  encourage  the  young  and  beautiful  "  star," 
who  brought  to  his  house  a  class  of  persons  such  as  had  never 
before  assembled  in  the  neighbourhood  of  Portman  Market. 
Her  dressing-room  was  fitted  up  with  such  exquisite  taste, 
thaty  situated  as  it  was  below  the  stage,  it  resembled  rather  a 
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fairy  grotto,  than  a  dbset  in  a  minor  theatre.  There  the 
queen  of  the  erening,  at  the  conduaion  of  some  successful 
performance,  would  receive  visits  from  ladies  and  gentlemen 
of  high  rank  in  iitrrature  and  the  arts ;  there  also  little  sup- 
pern,  in  the  most  elegant  and  expensive  style,  were  given  to  a 
select  few. 

Still,  in  spite  of  the  excitement  produced  at  the  Maiyle- 
bone,  a  permanent  prosperity  seemed  unattainable,  and  Walter 
Watts  wished  to  continue  his  theatrical  speculations  in  a 
more  central  part  of  London.  The  Olympic  Theatre,  in  Wych 
Street,  Strand,  having  been  burned  dovm,  a  new  house  of  more 
substantial  material  had  been  built  in  its  stead,  and  this  was 
taken  by  Walter  Watts,  with  the  intention  of  opening  it  on 
the  ''  boxing-night"  (Dec.  26)  of  1849.  Nevertheless,  the  per- 
formances continued  at  the  Marylebone  till  within  about  a  fort- 
night of  this  period,  and,  a  few  nights  after  they  had  ceased. 
Watte  celebrated  his  retirem^at  from  the  theatre  he  had 
managed  with  so  much  spirit,  by  giving  a  farewell  ball  and 
supper  on  the  stage,  to  which  all  the  company  and  many 
private  friends  were  invited.  It  must  not  for  a  moment  be 
imagined,  that  there  was  anything  in  these  gaieties  of  the 
Marylebone  Theatre  that  in  the  slightest  degree  violated  the 
roles  of  propriety.  The  liberality  vdth  which  the  entertain- 
ments were  provided  was,  it  is  confidently  asserted,  fully 
equalled  by  the  decorum  which  prevailed  throughout  them  all  -, 
and  they  were  participated  in  by  persons  of  both  sexes  upon 
whom  the  breath  of  suspicion  could  not  rest  for  a  moment. 
Walter  Watts  was,  to  all  appearance,  a  kindly,  free-hearted 
gentleman,  who  having  an  infinite  quantity  of  money  at  his 
command,  appUed  it  to  the  laudable  purposes  of  patronizing 
art  and  making  his  friends  happy.  If  the  source  of  his  means 
was  a  mystery,  there  was  no  mystery  about  his  expenditure. 
The  brilliancy  of  the  Marylebone  Theatre  was  the  subject  of 
conversation  all  over  London  during  the  year  1849 ;  the  only 
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persons  who  knew  nothing  about  it  being,  apparently,  thoBC 
chieflj  interested,  namelj,  the  directors  of  the  office  in  which 
he  was  a  humble  subordinate. 

At  the  farewell  ball  given  on  the  stage  of  the  Marylebone 
Theatre,  an  incident  took  pkce,  which  partially  reminded  some 
present  of  the  "  Feast  of  Belshazzar."  In  the  course  of  a 
dance,  after  the  magnificent  supper,  that  had  seemed  the  crown- 
ing effort  of  the  occasion,  the  dress  of  one  of  the  young  girj^s, 
a  member  of  the  corps  de  ballet,  coming  into  contact  with  the 
foot-lights,  caught  fire  in  an  instant,  and  the  graceful  figure 
that  had  appeared,  a  few  minutes  before,  all  animation  and 
gaiety,  was  converted  in  an  instant  into  a  revolving  mass  of 
flame,  from  which  piercing  shrieks  were  issuing,  and  which 
was  avoided  by  all  the  rest  of  the  dancers,  fearful  that  their 
light  dresses  would  also  have  ignited.  The  accident  did  not 
prove  fatal,  as  the  young  creature,  after  several  weeks'  illness, 
recovered  under  the  medical  care  generously  provided  for  her 
by  Walter  "Watts;  but  the  sudden  change  of  a  scene  of 
mirth  into  a  spectacle  of  terror,  made  a  painful  impression 
on  many  minds,  and  when  the  career  of  the  host  was  brought 
to  a  sudden  and  violent  termination,  early  in  the  spring  of 
1850,  the  thought  of  the  farewell  baU  at  the  Marylebone 
Theatre,  with  all  its  attendant  horrors,  reverted  to  the  memory 
as  a  sort  of  omen  that  had  foreshadowed  a  future  calamity 
infinitely  more  awful. 

In  accordance  with  the  intentions  of  Walter  Watts,  the 
new  Olympic  Theatre,  fitted  up  in  the  manner  that  in  all 
essential  particidars  has  continued  to  the  present  day,  was 
opened  with  an  efficient  company  on  the  26th  of  December, 
1849,  and  an  address  in  verse,  written  for  the  occasion,  was 
spoken  by  Mrs.  Mowatt.  The  same  style  of  management  that 
had  distinguished  the  Marylebone  Theatre  was  likewise  carried 
on  at  the  Olympic,  both  on  the  stage  and  behind  the  scenes, 
with  the  exception  that  here  everything  was  still  more  brilliant. 
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"Works  of  literarj  pretensions  were  produced  with  admirable 
taste ;  the  entertainments  given  to  the  friends  and  the  recog- 
nized hdbitme  of  the  establishment,  were  more  costly  than 
erer,  and  the  onlj  persons  who  had  any  cause  to  regard  with 
disaffection  the  new  establishment  were  the  old  theatrical 
managers,  who  suddenly  found  themselves  in  competition  with 
a  rival  of  boundless  liberality,  and  apparently  inexhaustible 
resources.  From  the  very  first  night  of  the  re-opening,  how- 
ever, the  speculation  was  evidently  a  failure,  and  the  box- 
openers  of  the  establishment,  who  astounded  the  patrons  of 
the  house  by  the  splendour  of  their  liveries,  were  but  very 
lightly  employed.  The  histrionic  force  was  great,  novelty  after 
novelty  was  produced ;  but  in  no  one  instance,  not  even  in  that 
of  the  Christmas  pantomime,  was  a  permanent  success  obtained. 
One  essential  qualification  was  wanting  in  the  manager,  and 
that  was  a  knowledge  of  the  business  in  which  he  had  em- 
barked. Even  if  his  money  had  been  honestly  acquired,  the 
constant  excess  of  outlay  over  profit  must  have  eventually  led 
to  bankruptcy. 

Bumour,  which  had  about  this  period  been  very  busy  with 
the  fame  of  Walter  Watts,  raised  many  singular  conjectures  with 
regard  to  the  manner  in  which  he  acquired  his  means.  These 
were  baffled  and  allayed  for  a  time  by  the  assertion  of  his 
friends  and  those  countless  parasites  who  always  attach  them- 
selves to  men  who  float  on  the  tide  of  prosperity,  and  who  are 
lavish  in  their  expenditure  and  social  enjoyments.  It  must  be 
confessed  they  worked  well  in  supporting  the  reputed  wealth 
of  their  patron.  The  old  stories  of  Stock  Exchange  specula- 
tion, successes  on  the  turf,  and  other  incidental  adventures, 
were  revived  in  the  most  exaggerated  forms  to  prove  that  his 
money,  if  not  honestly,  was  so  far  legitimately  acquired,  and 
seemed  to  satisfy  and  appease  the  lurking  curiosity  of  the 
moment.  But  still  the  competition  he  had  raised,  and  the 
profuse  manner  in  which  he  entertained  his  friends — ^for  many 


86  ?ACT8y  7ATIVBIS,  UTB  TJU-XTDS, 

of  the  latter  enjoyed  his  hospitality,  and  then  doubted  either 
its  necessity  or  prudence — gave  rise  to  prejudicial  surmises 
which  subsequently  became  reaHzed,  and  that  in  the  most 
deplorable  form. 

Early  in  1850;  when  the  career  of  the  Olympic  was  yet  pro- 
gressing, although  its  fortunes  were  far  firom  brilliant  as  a 
pecuniary  speculation,  a  report  was  spread  that  defalcations 
and  abstractions  had  been  discovered  in  one  of  the  large 
assurance  offices.  For  a  day  or  two  the  statement  was  circu- 
lated without  assuming  any  true  form  or  substantiality,  but 
very  shortly  one  of  those  curt  intimations  that  sometimes 
appear  in  the  City  articles  of  the  daily  journals,  announced 
that  the  Globe  Assurance  Company  was  the  establishment 
interested ;  that  Walter  Watts  was  the  pronounced  delinquent, 
and  that  the  books  would  be  immediately  put  under  a  course 
of  strict  investigation.  But  the  allegation  thus  formally  made 
was  not  implicitly  believed,  and  his  friends  then  again  en- 
deavoured to  support  his  reputation  by  asserting,  in  the  first 
place,  that  he  would  not  be  found  to  have  committed  the  frauds ; 
and  in  the  next,  reducing  his  position  of  responsibility  by 
averring  that,  if  he  had  interfered  with  the  funds  of  the  office, 
he  could  not  be  legally  proved  guilty,  as  he  was,  in  fact,  a 
partner  holding  shares  in  the  office.* 

The  discovery  of  the  frauds  committed  came  like  a  thunder- 
clap on  the  members  of  the  theatrical  profession.  Here,  then, 
the  mystery  of  Walter  Watts's  inexhaustible  wealth  was  solved 
at  last.  The  bubble,  which  had  glittered  so  brightly,  was  burst. 
But  a  few  days  before,  a  play,  produced  at  the  Olympic,  had 
been  dedicated  by  its  author  (a  gentleman  high  in  the  literarj 
world)  to  Mr.  Watts,  as  a  probable  regenerator  of  the  drama; 
and  now  the  Msacenas  stood  before  the  world  as  a  mere  vulgar 

*  This  report  no  doubt  arofe  from  the  position  he  himself  assumed,  as 
will  be  seen,  by  the  report  of  the  trial,  in  the  eridence  of  Mr.  Xite,  the 
depnt  j-chairman  of  the  oompan j. 
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eruninal.  Among  the  members  of  his  compaiif  there  u  reason 
to  believe  that  this  frightful  change  awakened  feelings  of  un- 
feigned sorrow.  Bos  management  had  been  obviously  and 
notoiionslj  imprudent^  but  his  transactions  in  oonneefcion  with 
his  theatre  had  ever  been  distinguished  by  honour  and  integrity. 
To  the  very  last  he  fulfilled  engagements  which  he  might  easily 
have  evaded,  and  no  manager  in  London  was  less  open  to  the  im- 
putation of  sharp-practice  or  shuffling  than  Mr.  Walter  Watts. 
Before  quitting  this  remarkable  but  chief  episode  in  the 
career  of  this  **  high-art  criminal,"  attention  should  be  called  to 
one  fiust,  the  ignorance  of  which  has  furnished  occasion  to  much 
calumny  and  injustice.  Many  p^sons  have  supposed  that  the 
theatrical  speculations  of  Mr.  Watts  were  the  cause  of  his 
crimes,  and  on  this  account  the  position  of  Mrs.  Mowatt  has 
been  fearfiiUy  miscosiBtruedy  especially  by  her  own  country- 
men. Now,  it  is  perfectly  certain  that  Walter  Watts  was 
deeply  involved  in  crime  long  before  his  managerial  frauds 
began,  and  long,  indeed,  before  the  American  artists,  who 
acquired  so  much  celebrity  at  his  theatres,  had  quitted  their 
native  land.  When  they  came  to  England,  they  found  Watts 
the  established  director  of  a  London  theatre,  at  which  the  most 
respectable  members  of  the  theatrical  profession  had  "  starred ;  '^ 
and  if  his  outlays  were  more  than  ordinarily  profuse,  Ameri- 
cans, whose  personal  style  of  living  is  described  as  elaborate, 
and  even  more  than  Parisian,  had  no  right  to  be  suspicious, 
when  Englishmen,  who  had  mnch  better  opporfcunities  for 
forming  a  correct  judgment,  looked  on  without  mistrust.  As 
fiir  the  costly  presents  made  to  Mrs.  Mowatt,  and  the  splendid 
qppointmentB  of  her  dressing-room,  they  could  scarcely  as- 
toniah  a  lady  fresh  from  a  country  where  the  adulation  g£ 
talent  ia  carried  to  an  extent  that  seems  almost  ridiculous  in 
Borope ;  and  certainly,  if  any  presents  at  all  are  within  the 
limits  of  propiiefyi  they  are  those  that  are  made  by  a  manager 
to  his  chief  artist. 
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No  sooner  was  the  fact  of  the  Globe  frauds  publiclj  an- 
nounced, than  the  Olympic  Theatre  was  closed,  and  the  gay 
entertainments  in  Wych. Street  abandoned.  For  some  few 
dajs  Walter  Watts  remained  at  large,  having,  it  may  be  said, 
almost  defied  the  directors  by  asserting  his  position  as  a  share- 
holder ;  and,  with  characteristic  coolness,  referred  them  to  the 
treasury  of  the  theatre,  or  his  solicitors,  if  they  desired  furtlier 
explanations.  His  conduct  in  the  afiair  was  extremely  haughty, 
and  when  first  charged  with  his  crimes  by  Mr.  Tite,  the  then 
deputy-chairman  of  the  company,  boldly  declared  his  inno* 
cence ;  and  having  been  informed  that  his  books  and  papers 
had  been  placed  under  seal,  and  would  bo  subjected  to  investi- 
gation, he  still-  showed  little  or  no  concern,  his  sangfroid  never 
forsaking  him  throughout  the  whole  proceeding.  It  was  only 
necessary  for  the  books  to  be  cursorily  searched,  before  it  was 
evident  that  large  abstractions  had  been  effected,  and  that 
principally,  in  fact  wholly,  through  the  clever  dexterity  of 
Walter  Watts.  But  while  this  was  the  cdse,  it  was,  never- 
theless, equally  apparent  that  the  system  which  prevailed  had 
enabled  him,  with  the  exercbe  of  some  ingenuity,  and  a  large 
amount  of  daring,  to  deprive  the  company  of  several  thousands 
per  annum.  Immediately,  therefore,  the  directors  resolved  to 
have  him  placed  under  surveillance^  and  he  was  without  delay 
brought  before  the  authorities  at  the  Mansion  House,  and 
arraigned  on  the  charge  of  having  defrauded  his  employers. 
No  moral  doubt  existed  of  his  guilt,  but  in  a  legal  point  of 
view  there  were  difficulties,  he  having  destroyed,  as  far  as 
possible,  every  trace  of  the  irregular  transactions  in  which  he 
had  been  so  long  engaged.  But  the  talent  brought  to  the 
assistance  of  the  directors  helped  them  through  this  difficulty. 
At  length,  after  several  remands,  Walter  Watts,  though  well 
defended,  and  apparently  confident  of  an  escape  from  the  hands 
of  justice,  was  committed  for  trial  at  the  next  sessions  of  the 
Criminal  Court. 
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"While  the  criminal  proceedings  were  yet  pending,  the 
directors  of  the  Globe  Office  considered  it  necessary,  for  the 
justification  of  their  character  as  the  managerial  body  of  a 
great  public  company,  and  for  the  future  protection  of  the 
interests  of  their  shareholders,  to  institute  a  thorough  investi- 
gation into  these  frauds — the  manner  in  which  they  had  been 
perpetrated — ^the  amount  of  loss  they  involved — and  the  sys- 
tem of  book-keeping  and  check  under  which  they  had  arisen, 
and  by  means  of  which  they  had  been  facilitated.  They  ac- 
cordingly engaged  the  services  of  one  of  the  most  eminent 
accountants  in  the  City  of  London  for  that  purpose ;  and  he, 
after  devoting  considerable  time  and  attention  to  the  subject, 
embodied  the  conclusions  to  which  ho  had  arrived  in  two  re- 
ports. These  documents  were  never  published,  as,  it  was 
contended,  they  could  not  serve  any  object  beyond  the  gratifi- 
cation of  curiosity,  while  they  might  possibly  have  tended  to 
bring  the  management  of  the  office  into  discredit  by  showing 
an  inexcusable  absence  of  proper  vigilance  and  foresight.  It 
is,  however,  understood  that  the  task  entrusted  to  the  able 
professional  accountant  they  selected,  Mr.  J.  E.  Coleman,  em- 
braced not  only  the  most  searching  inquiry  into  past  occur- 
rences, but  a  full  and  complete  examination  into  the  whole 
system  of  account-keeping  adopted  by  the  office — the  ability 
and,  to  a  certain  extent,  the  conduct  of  its  officers — ^and  to  the 
suggestion  of  such  changes  and  improvements  as  should  afibrd 
efficient  security  against  the  repetition  of  similar  delinquencies. 

The  first  report,  which  was  laid  before  the  Board  somewhere 
about  the  dose  of  the  month  of  March,  1850,  is  presumed  to 
have  been  merely  oi  a  preliminary  character ;  but  it  is  said  to 
have  contained  the  important  facts,  that  the  defalcations  during 
the  year  1849  alone  amounted  to  upwards  of  £18,000 ;  that  in 
the  receipt  department  of  the  office  there  was  no  effective  check 
against  fraud,  although,  owing  to  the  integrity  of  the  officials, 
no  fraud  had  taken  place ;  and  that  in  the  accountant's  office, 
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in  which  Watts  was  employed,  the  extraordinarilj  lax  practice 
preyailed  of  making  the  banker's  pass-book  the  foundation  of 
the  entries  in  the  books  of  the  company,  instead  of  the  docu- 
ments referring  to  the  payments  ordered,  so  that  if  the  person 
having  the  custody  of  the  pass-book  chose  to  fidsify  it,  the  false 
entries  were  transferred  to  the  general  books  of  the  office,  and 
tiius  made  to  corer  abstractions  effected  through  the  bankers. 
Of  this  laxity  Walter  Watts,  who  was  the  custodier  of  the 
pass-book,  and  part  of  whose  duty  it  was  to  check  it,  took 
advantage,  and  by  its  means  was  enabled  to  carry  on  for  years, 
without  detection,  a  systematized  scheme  of  robbery,  which, 
for  extent  and  daring,  was,  up  to  that  date,  unparalleled  in  the 
history  of  any  public  company,  though  it  has  since,  in  more 
than  one  instance,  been  imitated  with  proportional  success. 

The  second  report  of  Mr.  Coleman  was  presented  to  the  di- 
rectors some  two  months  later,  and,  as  a  matter  of  course,  went 
narrowly  and  in  detail  into  the  modus  operandi  of  the  enormous 
abstractions,  the  key  to  which  had  only  been  arriyed  at  after  the 
most  patient  and  laborious  inyestigation  of  all  the  policies,  claims, 
counterfoils  of  cheques,  dividend  warrants,  and  Touchers  of  erery 
accessible  kind  relating  to  the  payments  which  had  been  made 
through  the  bankers  during  the  period  of  Watts*s  connection 
with  the  institution.  Without  vouching  for  the  exact  accuracy 
of  the  figures,  which,  in  the  absence  of  the  official  document 
itself,  is  impossible,  the  exceedingly  ingenious  manner  in  which 
Watts  contrived  to  make  the  loose  and  unbusiness-like  system 
of  check  which  prevailed  at  the  office  subservient  to  his  nefi^ 
rious  designs,  may  be  best  explained  by  a  single  instance.  A 
cheqtie,  say  for  £554  10«.,  represented  as  for  annuity  No.  6, 
was  drawn  and  paid  by  the  bankers,  and  entered  by  them  in 
the  pass-book.  When  the  book  came  into  Watts*s  hands,  he 
erased  the  55,  thus  making  the  payment  appear  £4  10^. ;  and 
in  order  to  mystify  the  matter  further,  he  altered  the  number 
of  the  annuity  to  64  by  adding  the  figure  4.    But,  in  point  of 
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fact»  no  roch  daim  existed  against  the  company  at  tbe  time, 
as  annniiy  No.  6,  and  the  payments  on  annnity  No.  64,  having 
"been  previously  made,  a  fictitious  claim  of  £4  lOt.  appeared  in 
the  pass-book  as  paid,  in  order  to  provide  facilities  for  eovezing 
the  abstraction.  Bnt  the  differenee  of  £550  being  still  left 
between  the  payment,  as  it  appeared  1^  the  fidsified  entry  in 
liie  pass-book,  and  the  actual  amount  paid.  Watts  had  to  find 
some  means  of  covering  the  discrepancy,  in  order  to  avoid 
detection.  For  this  purpose  he  selected  a  trifling  fire-loss,  say 
of  £7  10».,  which  had  been  paid  some  time  before,  but  which 
had  not  yet  been  passed,  and  fidsified  that  entry  in  the  pass* 
hook  also,  by  adding  to  it  the  £650,  making  it  appear  that 
£557  10».  was  the  sum  which  had  been  paid,  and  thus,  by 
making  the  total  addition  in  the  book  correct,  perfecting  the 
cover  for  the  firaud. 

In  the  same  way,  it  is  affirmed,  he  tampered  with  the  divi- 
dend account,  falsifying  the  figures,  as  entered  in  the  bankers' 
pass-book,  to  the  extent  of  £1500  on  one  half-year's  dividends^ 
which  sum  he  drew  and  transferred  to  his  own  pocket.  It  is 
averred  that  Mr.  Coleman,  the  accountant,  succeeded  in  tracing 
abstractions  effected  in  this  way  between  August,  1844,  and 
February,  1850,  when  the  first  discovery  of  Watts's  delinquent 
des  was  made,  to  the  almost  incredible  extent  of  nearly 
£70,000;  and  that  so  thoroughly  systematic  were  his  arrange- 
ments, that  the  balance  of  cash  at  the  bankers  at  the  date 
showed  a  discrepancy  of  under  £10,000,  which  for  the  most 
part  was  temporarily  covered  by  fidse  additions  in  the  pass- 
book, until  an  opportunity  offered  of  altering  individual  entries 
that  might  suit  his  purpose,  previously  to  their  permanent 
transference  to  the  general  books  of  the  company,  when  de» 
taction  need  no  longer  be  apprehended.* 

*  ThoM  who  hare  seen  the  bankers'  book,  allege  that  it  presented  a 
mass  of  erasnzes  and  alterations  which  should,  wheneTer  it  was  before  the 
board,  hare  St  katt  erealed  suspicion,  if  it  had  not  at  onee  Isd  to  deteotmk 
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What  were  the  results  of  the  inquiry  in  other  respects  is 
not  knovni.  Whether  the  very  defectiye  system  which  enabled 
Walter  Watts  for  between  five  and  six  years  to  pursue  regu- 
larly such  a  course  of  gigantic  fraud,  without  any  discovery  of 
losses  which  must  have  so  sensibly  afiected  the  financial  posi- 
tion of  the  company,  and  which,  even  with  the  rudest  mode  of 
bookkeeping  and  checking  of  account,  it  would  be  thought 
impossible  for  any  lengthened  period  to  conceal, — was  of  recent 
introduction,  or  whether  it  had  existed  from  the  first  establish- 
ment  of  the  company,  remains,  as  far  as  the  public,  and  pro- 
bably as  far  as  the  Globe  shareholders,  are  concerned,  in  doubt. 
There  can  be  no  question,  however,  supposing  the  information 
from  which  the  foregoing  account  has  been  compiled  to  be 
correct,  that  the  practical  mind  of  the  accountant  suggested 
the  adoption  of  those  simple  and  obvious  checks,  in  regard  to 
payments  made  through  the  bankers,  which  are  calculated  to 
afford  sufficient  security  against  the  drawing  of  cheques,  or 
the  passing  of  entries  without  the  production  of  the  vouchers 
and  documentary  proof  necessary  to  guarantee  correctness. 
There  has  been  no  actual  charge  of  connivance  against  any 
officer  of  the  company  in  Watts's  crimes ;  still  it  is  difficult  to 
conceive  how  the  pass-book  could  be  constantly  tampered  with 
by  erasures,  and  by  additions  altered  and  re-altered,  without 
attracting  attention.  Still  more  extraordinary  is  it  that  pay- 
ments should  continue  to  have  been  passed,  by  those  of  the 
directorial  body  who  superintended  the  financial  affairs  of  the 
company,  upon  fire  and  life  losses,  without  any  reference  to 
the  policies  or  the  claims  sent  in  and  certified  by  the  proper 
officer ;  or  that  auditors,  appointed  to  make  periodical  examina- 
tions into  the  accounts,  should  have  overlooked  the  very  sus- 
picious appearance  which  both  the  pass-book  and  the  fire  and 
life  loss-book  must  have  presented,  and  thus  permitted  a  course 
of  wholesale  robbery  to  go  on  for  years,  which  threatened  to 
bring  one  of  the  most  flourishing  companies  in  London  to  the 
verge  of  insolvency. 
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The  remainder  of  this  miserable^iistory  is  soon  told.    The 
criminal  sessions  arrived,  and  the  culprit  was  placed  at  the  bar 
of  the  Old  Bailey,  and  there  the  evidence  was  most  complete, 
but  still  legal  difficulties  intervened ;  and  although  he  was  con- 
victed of  having  stolen  "  a  piece  of  paper  of  the  value  of  1(?.,"  the 
property  of  the  Olobe  Assurance  directors,  sentence  was  de- 
ferred on  points  raised  involving  the  consideration  of  the  proper 
framing  of  the  indictment.    It  was  not  long,  however,  before 
these  questions  were  set  at  rest,  having  been  decided  against 
the  prisoner ;  and  at  the  next  sessions  of  the  court  he  was 
called  up  for  judgment,  and  sentenced  to  ten  years'  transpor- 
tation.   From  what  subsequently  transpired,  it  is  quite  certain 
that  Walter  Watts  did  not  expect  so  severe  a  judgment  on  his 
crimes.     He  had  been  induced  to  suppose,  whether  under 
proper  advice  or  not,  that  a  twelvemonth's  imprisonment  would 
be  the  limit  to  which  he  could  be  assigned  by  the  law  of  the 
land ;  but  the  fact  was  otherwise,  and  when  the  sentence  was 
pronounced  by  Mr. Baron  Alderson,it  was  remarked  that  his  pre- 
vious strength  and  assurance  immediately  departed,  though  it 
was  not  replaced  by  apparently  deep  and  settled  gloom.    The 
despondency  of  that  memorable  afbemoon,  the  resolve  to  ter. 
minate  his  existence,  and  the  accomplishment  of  his  object  in 
the  dead  of  the  night  while  confined  in  the  ward  with  his  fel- 
low-prisoners, brings  to  the  close  the  career  of  this  unhappy 
man,  the  blind  victim  of  unhallowed  passions  which  tempted 
him  to  the  commission  of  these  frightful  frauds. 


THE   TBIAL   OP   WALTER  WATTS. 
Cbvtbal  CADcnrAL  Court,  May  10,  1860. 

0£D  OOVBT. 

(Brfore  Jlr,  Baron  Aldsbsov  and  Mr,  JutUce  Cbxsswzlx..) 

Walter  Watts,  83,  was  indicted  for  stealing  an  order  for  the  paymcut 
of  £1400,  the  property  of  Qeorge  Can  Glyn,  to  whom  he  was  seryant. 


9i  TACTB,  SAXLintSa,  A3SJ}  njLiJim, 

The  indiotaMnt  oontoined  a  great  inunb«r  of  ooante }  in  soma  of  them 
the  iiutninient  in  question  was  laid  to  he  the  property  of  Mr.  Glyn,  aa 
tveaBurar  of  the  Globe  Inattnnce  Company,  and  in  othen  aa  helongmg  to 
Xdward  Goldsmith  and  WiUiam  Tite,  the  diainnan  and  depaty-ohairmn 
cf  the  socieCy. 

In  another  aet  of  oomita  the  priaoner  was  bhaiged  withatealing  a  piece 
of  paper*  the  property  of  the  aame  proeecutora. 

The  Attorney-General,  Mr.  Clarkaon,  Sir  J.  Bayley,  and  Mr.  BotiH 
iippeaved  for  the  proeeeiition;  Mr.  Oockbom,  Q.0.»  Mr.  Bodkin,  and  Mr. 
Biamwall  defended  the  priaoner. 

The  ATTOunT-GnnaLAi^  in  opening  the  oaae  to  the  joxy,  aaid,  that 
although  the  indictment  oontained  a  great  number  of  counts,  the  charge 
against  the  priaouer  in  reality  resolred  itself  into  this,  that  while  employed 
aa  a  derk  and  aer?ant  to  the  Globe  Insurance  Company,  who  were  the  pro- 
aeoutoTB,  he  had  embeiiled  and  atolan  a  yalnabla  aeourity  of  the  amount  of 
£14i00,  the  property  of  hia  employera.  He  waa  aorry  to  aay  that  the  &cta 
lay  in  a  Teiy  nairow  compass,  and  would  appear  to  be  quite  oondusiye, 
and  he  beUeved  that  the  case  would  erentually  resolTe  itself  into  a  ques- 
tion of  law.  The  jury  were  aware  that  the  Globe  InsDranoe  Company  had 
carried  on  for  a  great  many  years  a  most  extensiTe  bnaineaa  both  in  fire  and 
li&  insurancea,  and  the  prisoner  had  been  for  sereral  years  in  their  service 
as  clerk.  He  was  the  son  of  a  gentleman  who  had  held  a  responsible 
office  in  the  company  almost  from  the  period  of  its  eatabhshment,  and  he 
was  instructed  now  to  state,  on  behalf  of  that  gentleman — and  it  was  due 
to  him  to  do  so--that  the  directors  entirely  exonerated  him  from  the 
slightest  auspioion  of  being  in  any  way  connected  with  this  unfortunate 
transaction.  The  Attomey-Genenl  then  proceeded  briefly  to  state  the 
circumstances  imder  which  the  charge  was  preferred.  He  said  that  the 
directors  were  in  the  habit  of  drawing  cheques  upon  their  bankers,  Messrs. 
Gljn  and  Co.,  Mr.  Glyn  being  also  a  director  of  the  Globe  Insurance 
Company,  to  pay  different  claims ;  and  it  appeared  that  on  the  26th  of 
Februaiy  a  cheque  of  this  description  for  £1400  was  found  to  be  in  the 
possession  of  the  prisoner,  by  his  baring  paid  it  in  to  his  own  account  to 
the  London  and  Westminster  Bank.  The  cheque  was  paid  in  due  course  by 
Messrs.  Glyn,  and  was  then  returned  with  a  number  of  others,  with  the  pass- 
book in  which  the  cheque  in  question  was  entered,  in  the  ordinary  course  of 
business,  to  the  prisoner ;  and  he  should  be  able  to  show  that  the  entry  re- 
lating to  this  cheque  had  been  erased,  and  the  cheque  itself  abstracted,  and 
either  destroyed  or  made  away  with  in  some  other  manner,  as  nothing  had 
been  seen  of  it  since.  It  was  under  these  circumstances  that  the  present 
charge  was  prefrned  against  the  prisoner ;  and  he  had  only  to  state,  in  addi- 
tion, that  in  consequence  of  a  communication  that  was  reoeired  by  the  direc- 
tors, an  inquiry  and  inreetigation  took  place  which  led  to  the  discoyery  of 


TA.0T8y  TAILITBEBi  AlTD  TBAUDS.  95 

more  irre^Iarities,  md  tluo  prisoner  was  qaestioned  upon  ilie  sabject^ 
bufe  after  attending  one  or  two  meetings  resigned  his  situation.  These 
were  the  facta,  and  he  beltered  that  the  defimoe  that  woold  be  lelied 
upon  was,  that  the  prisoner  had  some  small  share  or  interest  in  the 
companj,  and  that  being  in  oonseqnenoe  in  the  position  of  a  partner  he 
was  not  amenable  to  the  charge  of  hirceny ;  bat»  if  snoh  should  be  the 
case  he  had  no  doobt  that  nnder  the  present  £Dim  of  indictment  he  would 
•till  be  liable. 

Mr.  F.  fiookkj  deposed  tiiat  he  is  one  of  the  derks  in  the  Lon- 
don and  Westminster  Bank.  On  the  26th  of  Febroazy  the  prisoner 
had  aik  account  at  that  bank,  and  on  that  day  a  cheque  £>r  £1400  was 
paid  to  bim,  but  whether  it  was  one  of  the  Globe  Insurance  Gompanj  he 
conld  not  say.  It  was  placed  to  the  credit  of  the  prisoner.  There  was  a 
derk  named  Hobson  in  the  serrioe  of  the  Westminster  Bank,  and  he 
placed  the  cheque  in  due  course  for  that  dierk  to  pass  the  cheque.  Witness 
bad  no  recollection  of  the  person  by  whom  the  cheque  was  brought,  but  he 
leoeired  a  memorandum  with  it,  which  he  produced,  upon  which  was  the 
name  of  the  prisoner  in  his  handwriting,  and  also  the  words  "  Messrs.  Glyn 
and  Co^"  and  the  figures  **  1400,"  in  the  same  character  of  writing. 

By  Mr.  CooxBUSir. — ^Having  the  two  together,  the  signature  and 
the  other  words  and  figures,  he  was  of  opinion  they  were  the  handwriting 
of  the  prisoner.  Unless  he  had  the  opportunity  of  this  comparison,  he 
should  not  like  to  speak  positively  to  the  handwriting  being  the  same. 

The  memorandum  was  put  in  and  read.  It  was  to  the  efi'ect  that  a 
sum  of  £1400,  by  a  cheque  on  Glyn  and  Co.,  had  been  paid  into  the  London 
and  Westminster  Bank  by  the  prisoner  on  the  26th  of  Febmaty. 

Mr.  J.  Hobson,  another  clerk  in  the  London  and  Westminster  Bank, 
produced  a  book  containing  the  entry  of  the  cheque  for  £1400  upon  Messrs. 
Glyn  and  Go.  He  also  proved  that  he  presented  the  cheque  with  a  number 
of  others  to  Messrs.  Glyn  and  Co.,  and  receiTed  altogether  the  amount  of 
£4269  16>t.  lOtL^  and  handed  that  sum  to  the  London  and  Westminster 
Bank. 

Mr.  W.  Steel,  clerk  to  Messrs.  Glyn  and  Co.,  deposed,  that  he  paid 
the  cheques  brought  by  the  last  witness.  The  Globe  Insurance  Company 
had  for  sereral  years  kept  a  drawing  account  with  them,  and  they  had  a 
special  form  of  cheque.  One  of  these  cheques,  for  £1400,  was  among  the 
oheoks  that  he  paid  to  the  last  witness. 

By  Mr.  CoozBiriur. — He  did  not  state  this  &ct  fsom  his  own  know-* 
ledge,  but  by  the  entiy  in  the  books. 

By  Mr.  Bomx. — ^There  was  only  one  cheque  for  £1400,  among  those  to 
which  he  referred. 

Mr.  J.  Santry,  another  clerk  to  Messrs.  Glyn,  produced  a  book  con- 
taining the  entry  of  a  payment  of  a  cheque  ibr  £1400.  He  said,  he  boliered 
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it  was  ft  cheque  becauBC  it  was  an  afternoon  transaction — bills  were  general!  j 
presented  in  the  morning. 

Mr.  CocKBiTBV  took  several  objections  to  the  coarse  of  examination 
that  was  pursued,  contending  that  the  witnesses  ought  only  to  be  allowed 
to  speak  from  their  own  recollection,  and  not  to  be  permitted  to  draw  an 
inference  from  entries  in  the  book. 

Mr.  H.  B.  Beynolds,  the  ledger-clerk  at  Messrs.  Gljn's  produced  the 
ledger  for  the  present  year,  and  proved  that  it  was  his  duty  to  enter  the 
cheques  that  were  paid  over  the  counter.  He  also  proved  that  there  was  an 
entry  on  the  26th  of  February  of  a  cheque  for  £1400  of  the  Globe  Insurance 
Company  baring  been  paid  with  sereral  others. 

In  answer  to  a  question  put  by  Mr.  CocKBimir,  the  witness  said  he 
had  no  personal  reooUection  of  such  a  cheque ;  but  he  had  no  doubt  of  the 
fact  of  such  a  cheque  having  been  paid  on  that  day  from  seeing  the  entry 
and  his  knowledge  of  their  usual  course  of  business. 

Mr.  Beynolds  then  proceeded  to  state  that  he  placed  the  cheque  to  the 
debit  of  the  Globe  Company.  It  was  the  custom  of  that  company  to  send 
their  pass-book  to  be  made  up  every  Tuesday  night,  and  all  the  debits  and 
credits  of  the  company  were  made  up,  and  witness  checked  and  dotted  every 
item,  and  the  paid  cheques  were  then  placed  in  it,  and  it  was  fetched  away 
every  Wednesday.  He  said  he  was  quite  certain  he  should  not  have  passed 
such  an  item  as  a  cheque  for  £1400  if  it  had  not  been  produced,  and  that  the 
pass-book  must  have  corresponded  with  their  ledger.  Upon  looking  at  the 
pass-book,  he  said  that  an  item,  which  according  to  the  list  of  entries  in  the 
ledger  should  have  been  that  of  the  cheque  for  £1400,  had  been  erased. 

In  answer  to  a  question  put  by  one  of  the  jury,  the  witness  said  that 
the  ledger  was  compared  with  the  pass-book  by  himself  and  another  clerk 
who  called  out  the  different  items,  and  if  there  had  been  any  variance  there 
would  have  been  an  immediate  investigation  respecting  it. 

Heniy  Probyn,  messenger  to  the  prosecutors,  deposed  that  it  was  bis 
usual  duty  to  take  the  pass-book  to  the  bankers  on  the  Tuesday  and  fetch 
it  again  the  following  day,  and  to  give  it  to  the  prisoner  when  he  brought 
it  back.  He  had  no  doubt  he  did  so  in  Febmaiy  last,  but  he  had  no  per- 
sonal recollection  of  the  matter. 

Mr.  W.  Tite  deposed,  that  he  was  the  deputy-ehairman  of  the  Globe 
Insurance  Company,  and  that  Mr.  G.  C.  Glyn  was  the  treasurer,  and  Mr. 
Edward  (Goldsmith  the  chairman  of  the  company.  The  prisoner  in  Febru- 
ary last  was  a  derk  in  the  service  of  the  company,  and  he  was  appointed 
to  that  office  in  the  usual  manner  by  the  directors.  The  principal  duty  of 
the  prisoner,  who  was  assistant-clerk  in  the  accountant's  office,  was  to 
check  the  payments  at  the  bankers*  and  the  bankers'  pass-books,  and  every 
Wednesday  morning  he  had  to  give  a  statement  to  the  directors  of  the 
balance  in  hand  at  the  bankers',  in  order  that  they  might  see  the  state  of 
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the  funds  of  the  company,  and  proride  accordingly.  When  the  cheques  that 
were  returned  from  the  bankers*  were  rerified,  it  was  the  duty  of  the  pri- 
soner  to  tie  them  up  in  a  bundle  in  regular  order,  so  that  they  might 
always  be  referred  to  as  Touchers  both  for  the  bank  and  the  company.  In 
the  btter  end  of  1848  and  the  beginning  of  1849  he  receired  information 
that  the  prisoner  had  embarked  in  some  theatrical  speculations  and  witness 
KmoDStrated  with  him  upon  the  impropriety  of  a  person  in  his  position 
beiDg  connected  with  such  matters.  Witness  had  understood  that  he  was 
connected  with  the  Olympic  Theatre  at  the  time  he  made  this  communica- 
tion to  him.  On  the  4th  of  last  March  the  secretary  made  a  statement  to 
him  relating  to  irregidarities  in  the  pass-books  and  other  matters,  and  an 
inrestigation  was  immediately  set  on  foot,  and  the  cheque  for  £1400  was 
sought  for,  but  could  not  be  found  among  any  of  the  Touchers.  Witness 
immediately  sealed  up  the  whole  of  the  prisoner's  papers,  and  while  he  was 
doing  so  he  came  in,  and  witness  told  him  to  go  to  his  own  private  room, 
and  be  then  sent  for  his  father,  who  was  the  cashier  to  the  company.  Wit- 
ness, in  the  presence  of  both,  then  said  that  great  irregularities  had  been 
disooTcred  in  the  cash  transactions  of  the  office,  and  before  he  took  any 
step  in  the  matter,  he  thought  it  right  to  call  them  both  before  him,  as  he 
thought  they  must  both  be  inrolred  in  them.  The  prisoner  asked  him 
what  he  accused  him  of,  and  witness  repUed  that  he  made  no  accusation, 
but  his  own  consoienoe  would  tell  him  more  than  he  (witness)  could  pos- 
sibly know  at  that  time,  and  he  added  that  it  was  evident  that  very  large 
sums  had  been  abstracted  from  the  funds  of  the  company.  The  prisoner's 
£ither  vehemently  protested  his  innocence,  and  declared  that  every  shilling 
that  had  passed  through  his  hands  had  been  punotuAlly  paid  to  the  bankers, 
and  witness  believed  that  was  true.  Witness  then  asked  the  prisoner  if  he 
could  say  the  same  thing,  and  he  replied  that  he  declined  to  say  anything. 
Witness  said  he  would  leave  the  father  and  son  together  for  ten  minutes, 
and  when  he  returned  at  the  expiration  of  that  time,  he  found  they  were 
gone ;  and  shortly  aiterwaids  he  met  the  prisoner  on  the  stairs,  and  he  said 
that  he  had  been  disgraced  in  the  office  by  having  hia  papers  sealed  up,  and 
be  aaked  witness  to  seal  up  all  the  other  books  and  papers  of  the  company. 
He  replied  that  he  should  use  his  own  discretion  as  to  that,  and  the  pri- 
flooer  then  said  he  was  a  proprietor  as  well  aa  witness,  and  he  had  done 
nothing  that  he  need  be  ashamed  of,  and  he  would  not  stop  there.  Witness 
told  him  not  to  bluster,  and  that  he  had  formed  a  very  bad  estimate  of  his 
character  if  he  thought  it  would  have  any  effect  upon  him,  and  the  prisoner 
then  went  away  and  did  not  return.  Witness  afterwards  received  a  letter 
from  the  prisoner  resigning  his  appointment. 

The  letter  was  put  in  and  read.  It  was  dated  March  6,  1850,  and  was 
to  the  effect  that  after  the  accusation  that  had  been  brought  forward  against 
him  on  the  previous  day,  he  (prisoner)  felt  that  he  had  no  alternative  but 
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immediately  to  tender  his  reaigDfttion ;  but  at  the  same  time  expressed  his 
thanks  for  the  kmdness  he  had  received  from  the  company  for  many  years. 
He  also  stated  that,  if  he  was  wanted,  he  should  be  foand  during  the  dsj 
at  the  Olympic  Theatre,  and  if  he  went  out  he  should  leave  word  when  he 
would  return. 

Cross-examined  by  Mr.  CooEBTTny. — ^Prisoner  had  been  more  than  ten 
years  in  the  service  of  the  company.  He  held  two  shares,  and  witness 
presumed  that  he  received  the  dividend  upon  them.  Before  any  cheques 
were  drawn  for  fire  or  life  losses,  the  claims  were  examined  and  submitted 
to  the  treasury  committee,  and  every  cheque  was  signed  by  the  chairman  or 
deputy-chairman  and  two  of  the  directors,  and  countersigned  by  the  cashiw 
or  secretary.  A  book  was  kept  for  the  purpose  of  making  entries  of  all 
such  transactions,  and  entries  were  made  of  every  cheque  in  several  other 
books.  The  book  kept  by  the  committee  would  show  the  particulars  of 
every  transaction,  and  of  every  cheque  that  was  signed  in  the  course  of  the 
business.  He  was  aware  that  the  prisoner  surrendered  to  meet  the  charge* 
but  did  not  know  that  he  made  an  appointment  to  do  so. 

Be*examined. — ^The  prisoner  would  not,  in  the  ordinary  course  of  his 
business,  hare  access  to  the  book  in  which  the  cheques  were  kept,  but  he 
might  have  done  so.  Several  leaves  appear  to  have  been  torn  from  that 
book. 

Mr.  Ellis,  clerk  to  Messrs.  Freshfield,  the  solicitors  for  the  prosecution, 
proTed  that  he  served  a  notice  upon  the  prisoner  to  produce  the  cheque  in 
question,  and  a  number  of  other  papers. 

Mr.  J.  Ashby,  ledger  derk  at  the  London  and  Westminster  Bank, 
proved  that  the  prisoner  drew  upon  the  £1400  check,  and  that  there  was 
only  a  balance  of  £20  11«.  9d,  at  present  in  his  favour. 

The  ATTOSNEY-GxiTBiLkii  then  put  in  the  Act  of  Parliament  under 
wliich  the  company  was  formed,  and  this  dosed  the  case  for  the  prose- 
cation. 

Mr.  CoccBxrBK  then  submitted  that  the  prosecution  must  fail,  inas. 
much  as  the  prisoner  was  a  partner  in  the  company,  and  therefore  could 
not  be  charged  with  larceny,  or  stealing  part  of  his  own  property.  The 
learned  counsel  cited  several  cases  where  the  members  of  benefit  sodeties 
had  been  indicted  for  stealing  a  portion  of  the  funds,  and  in  which  juries, 
upon  the  facts,  had  returned  verdicts  of  "  guilty,"  which  had  afterwards 
been  reversed,  upon  the  ground  that  the  parties  stood  in  the  position  of 
co-partners,  having  a  joint  interest  in  the  funds,  and  therefore  coidd  not  be 
convicted  of  stealing  their  own  property. 

The  learned  Judges,  without  hearing  the  Attomey-Gteneral  in  reply  to 
the  objection,  overruled  it,  upon  the  ground  that  the  present  case  differed 
entirely  from  those  that  had  been  cited.  They  said  it  appeared  to  them 
that  where  the  body  of  proprietors  of  a  company  invested  a  portion  of  their 
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body  with  the  pcssesaion  and  management  of  property  of  this  description, 
the  act  af  any  person,  notwithstanding  he  might  be  a  proprietor,  dispossess* 
ing  persons  in  that  position  of  the  property  so  entrusted  to  them,  amounted 
to  larceny.  The  case  would  have  been  difficult  if  the  property  had  been 
laid  in  the  company  generally,  but  here  it  was  alleged  to  be  in  the  persons 
whose  names  were  mentioned ;  and  they  were  clearly  of  opinion  that  this 
was  sufficient  to  support  the  charge  of  larceny. 

Mr.  Justice  Csssswxll  then  addressed  the  Attorney-General,  and  said, 
that  this  point  of  law  being  dbposed  of,  he  shoidd  wish  to  ^ow  what  facts 
he  relied  upon  to  support  the  charge  in  the  indiotment. 

The  Attohvey-Gbbesal  said,  he  considered  the  paying  in  of  the  cheque 
to  the  prisoneT^s  bankers,  and  the  erasure  of  the  entry  in  the  pass-book, 
were  strong  &cts  for  the  consideration  of  the  Jury. 

Mr.  Justice  Cbssswxll  remarked,  that  there  was  no  evidence  that  such 
a  cheque  as  the  one  in  question  had  ever  been  drawn  by  the  Globe  Company, 
or  had  erer  been  in  existence. 

The  ATTOiurxT-GBinBiJj  submitted,  that  some  sneh  instmment,  whe- 
ther a  genuine  one  or  not  he  could  not  of  course  pretend  to  say,  was  clearly 
proTod  to  have  existed,  and  to  be  in  the  possession  of  the  prisoner,  and  he 
had  had  notice  to  produce  it. 

Mr.  Justice  Cbbsswell  asked,  that  supposing  it  had  existed,  and  was  a 
genuine  instrument,  what  proof  was  there  that  the  prisoner  had  stolen  it? 
What  eridcnce  was  there  to  show  that  he  might  not  have  obtained  it  in  the 
regular  course  of  his  affairs  from  the  person  who  was  really  entitled  to  it? 

The  ATTOBinsnr-GEirsBAL  said,  that  that  was  evidence  for  the  jury  to 
consider.  He  then  proceeded  to  contend  that,  supposing  the  Court  should 
r^cct  the  counts  describing  the  instrument  as  a  valuable  security,  there  waa 
ample  evidence  to  support  those  which  charged  the  prisoner  with  stealing 
a  piece  of  paper,  the  messenger  having  clearly  proved  that  he  delivered  the 
cancelled  cheque  to  the  prisoner,  who  had  afterwards  made  away  with  it, 
and  this,  he  submitted,  was  sufficient  to  support  the  charge  of  larceny. 

Mr.  Justice  Cbbsbwbll,  after  some  further  discussion,  said,  he  would 
let  the  case  go  to  the  jury  upon  the  count  for  stealing  a  piece  of  paper, 
although  «t  the  same  time  he  must  say  he  believed  his  ruling  would  be 
wrong.  It  would,  however,  be  the  means  of  carrying  the  question  before 
the  new  Court  of  Appeal,  where  it  would  be  disposed  of  without  delay,  if 
the  jury,  upon  his  ruling,  should  say  that  the  prisoner  was  guilty.  The 
counsel  for  the  prisoner  would,  of  course,  however,  have  the  right  to  ad- 
dress the  jury  upon  the  facts. 

Mr.  CocKBTTBH  accordingly  briefly  addressed  the  jury,  and  commenced 
by  observing  that  in  the  course  of  his  experience  he  had  never  before  seen 
a  case  for  a  prosecution  introduced  in  such  a  mysterious  and  extraordinary 
manner  as  this  had  been ;  and  he  submitted  that  it  was  quite  clear  the 


100  FACTS,  TAILrEES,  AlfD  FBAT7B8. 

prosecutors  had  some  motiye  or  object  in  laying  it  before  the  jury  in  snch 
a  manner,  and  in  excluding  all  the  information  which  ought  to  have  been 
given  upon  the  subject.  It  was  the  main  principle  of  the  criminal  law  of 
this  country  that  those  who  sought  to  establish  the  guilt  of  a  party  accused 
were  bound  to  lay  all  the  facts  within  their  knowledge  before  the  jury ;  but 
it  was  idle  to  say  that  this  had  been  done  in  the  present  case.  Why  did 
not  the  prosecutors  gire  the  jury  some  information  upon  the  subject  of  this 
supposed  cheque  ?  They  had  all  the  books  and  documents  in  their  posses- 
sion, and  of  course  had  ample  means  to  do  so,  but,  instead  of  producing 
such  eridenoe,  they  contented  themselres  with  merely  putting  certain  facts 
before  the  jury,  hoping  that  they  might,  by  some  means  or  other,  induce 
the  jury  to  return  a  rerdict  of  guilty  against  the  prisoner.  With  regard  to 
the  other  charge,  of  stealing  a  piece  of  paper,  he  submitted  that  it  was 
trumpery  and  ridiculous,  and  he  therefore  called  upon  the  jury  to  ocquit 
the  prisoner  altogether  of  the  charge  made  against  him. 

Mr.  Justice  Cbssswzll  then  addressed  the  jury,  and,  after  obserring 
that  the  Court  was  clearly  of  opinion  that  the  first  count  which  described 
the  instrument  as  a  Taluable  security,  could  not  be  supported,  because 
there  was  no  eridence  that  such  a  cheque  as  the  one  alleged  to  hare  been 
stolen  was  ever  in  the  possession  of  the  prosecutors,  said  that  the  only 
point  the  jury  would  hare  to  decide  was,  whether  the  evidence  satisfied 
them  that  the  prisoner  had  stolen  a  piece  of  paper;  and  upon  that  question 
he  should  for  the  present  purpose  direct  them  that,  if  they  thought  the 
evidence  that  the  cancelled  cheque  had  come  into  the  possession  of  the  pri- 
soner from  the  messenger,  and  that  he  had  converted  it  to  his  own  use  by 
destroying  it,  or  in  any  other  manner  depriving  the  prosecutors  of  it,  satis- 
fied them  of  the  fact,  they  would  be  at  liberty  to  find  the  prisoner  guilty 
upon  this  count. 

Gnie  jury  retired  at  half-past  three  o*clook.  They  were  in  deliberation 
more  than  an  hour,  and  then  returned  into  court  and  gave  their  verdict, 
finding  the  prisoner  Guilty  of  stealing  a  piece  of  paper. 

Mr.  Justice  Cbesbwell  said,  he  should  reserve  the  point  as  to  the 
su£3ciency  of  the  count — a  question  for  consideration  by  the  Court  of 
Appeal. 

The  Attoskby-Gsitebal  said  there  were  several  other  indictments 
against  the  prisoner,  but  he  should  not  take  any  further  steps  regarding 
tbcm  untU  the  present  indictment  was  formally  disposed  of  by  the  decision 
of  the  Judges  upon  the  point  of  law. 

CSNTSAt.  CBIKHrAX  COTTBT,  JVLY  10, 1850. 

[Before  Mr,  Baron  Aldebsok,  Mr.  Jwtice  Pattbsov,  and  Mr,  Judice 

Talfoubp.) 

Walter  Watts  was  placed  at  the  bar.  It  will  be  remembered  that 
this  prisoner,  who  was  formerly  a  clerk  in  the  Globe  Insurance  Corn- 
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pany,  and  also  for  some  time  the  lessee  of  the  Olympic  and  31  arylebone 
Theatres,  was  tried  at  the  Hay  session  of  this  Court  for  stealing  a 
cheque  for  £1400,  the  property  of  the  abore  company.  A  great 
many  technical  objections  were  taken  in  the  course  of  the  case,  and 
the  jury  eventually  found  the  priaoner  guilty  of  stealing  a  piece  of  paper, 
but  the  point  of  law  was  reserred  for  the  consideration  of  the  Judges,  whe- 
ther the  circumstances  of  the  case  would  legally  justify  such  a  rerdict. 
This  point  has  since  been  decided  against  the  prisoner,  who  was  now 
brought  up  to  receiye  sentence  upon  the  conviction. 

The  Attobney-Genebal,  who  appeared  for  the  prosecution,  said  that 
before  judgment  was  pronounced,  he  begged  to  remind  their  Lordships  that 
there  were  three  other  indictments  against  the  prisoner,  and  he  should 
wish  the  Court  to  read  the  depositions  in  these  cases,  in  order  that  they 
might  be  aware  of  all  the  oireumstances  before  they  passed  sentence.  His 
object  in  making  this  application  was  that  the  public  time  might  be  saved, 
because  in  one  event  he  might  feel  himself  compelled  to  proceed  with  some 
of  the  other  cases. 

Baron  Aidbbson  said  he  had  no  objection  to  postpone  passing  the 
judgment,  but  he  should  have  no  opportunity  of  consulting  Mr.  Justice 
CresswoU,  who  tried  the  case,  as  he  had  set  out  on  his  circuit.  Although 
ha  did  not  quite  concur  in  the  decision  that  had  been  come  to  by  the  Court 
of  Appeal,  yet  all  he  had  now  to  do  was  to  pass  the  sentence  that  had  been 
fixed.  He  would,  however,  look  at  the  depositions  in  the  other  cases,  and 
sentence  would  probably  be  passed  upon  the  prisoner  in  the  course  of  the 
•estion. 


SENTENCE  OF  TEN  TEABS  TRANSPOBTATION. 

Ceivtbal  CBnaiTAL  Coitbt,  July  12, 1850. 

{Before  Mr*  Baron  Albebsok,  Mr,  Justice  PATTSSOir,  and  Mr.  Justice 

Taifofbd.) 

Walter  Watts  was  this  morning  placed  at  the  bar  to  receive  the  judg* 
ment  of  the  Court. 

Baron  Aldsbsok,  in  passing  sentence,  said  that  the  prisoner  had  been 
tried  at  the  May  session  of  this  court  before  himself  and  hia  brother  Creas- 
well  fi>r  the  offence  of  robbing  to  a  very  great  extent  the  Globe  Assurance 
Company,  to  whom  he  was  servant,  and  a  point  of  law  had  been  reserved 
for  consideration  by  the  Court  of  Criminal  Appeal.  The  count  upon  which 
the  jury  had  found  him  QuiU^  apparently  referred  to  a  very  trifl^g  offence 
— ^namely,  stealing  a  piece  of  paper,  that  pieoe  of  paper,  however,  being  in 
(act  a  ebeque.  The  point  that  waa  reserved  had  since  been  fully  argued,  and 
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the  Court  had  decided  it  against  him,  but,  as  the  reasons  for  that  dedsion 
Vfere  giren  Tcry  fully  at  the  time  by  the  late  Chief-Justice  of  the  Common 
Pleas,  he  did  not  think  it  necessary  to  repeat  them  on  this  occasion,  bat 
should  at  onoe  proceed  to  pass  sentence.  The  Court  had  taken  most  se- 
riously into  consideration  the  extent  to  which  they  ought  to  go  in  the 
punishment.  The  offbnce  upon  the  fiice  of  the  record  appeared  to  be  a 
▼ery  trifling  one,  but  it  was  perfectly  dear  that  the  act  of  taking  the  pieoe 
of  paper  inrolTod  an  offence  of  a  Teiy  serious  character,  and  that  the  object 
of  taking  away  this  cheque  was  to  prevent  a  discoreiy  that  he  had  misap*- 
propriated  the  money  which  that  cheque  represented,  and  that,  in  point  of 
fact,  he  had  stolen  a  sum  of  £1400  upon  this  one  occasion,  and  it  was  Tcry 
probable  that  upon  other  occasions  he  had  stolen  a  great  deal  more.  The 
Court  would  therefore  pass  sentence  upon  him  for  what  he  had  really  done, 
and  not  for  the  particular  offence  as  it  appeared  upon  the  record.  It  ap- 
peared  quite  clear  that  this  cheque  was  either  forged — ^indeed  this  was  most 
probable — or  else  that  he  had  stolen  a  genuine  cheque,  and  feloniously 
appropriated  the  proceeds  to  his  own  use ;  and  the  object  of  stealing  the 
piece  of  paper,  or  cheque,  afterwards  was  to  prevent  discovery.  In  either 
of  the  cases  he  had  suggested,  the  prisoner  was  guilty  of  a  very  heavy  and 
serious  offence,  and  he  wished  it  to  be  understood  that,  in  the  severe  sen- 
tence the  Court  was  about  to  pronounce,  they  were  punishing  him  for  the 
real  offence  he  had  committed,  and  not  for  merely  stealing  a  piece  of  paper. 
The  prisoner  wa&then  sentenced  to  be  transported  for  10  years. 


THE  SUICIDE  AND  INQUEST  IN  NEWGATE. 

On  Saturday,  July  13th,  two  inquests  were  held  in  one  of  the  prisoners* 
dining-rooms  in  Newgate  by  Mr.  W.  J.  Payne,  deputy-coroner,  and  a  jury 
of  twenty-three  citizens.  The  first  was  on  the  body  of  Daniel  Blackstaff 
Donovan,  aged  thirty-three,  an  ex-pugilist ;  the  second  on  the  body  of 
Walter  Watts,  also  aged  thirty-three,  recently  derk  in  the  G-lobe  Insurance 
OfBce,  and  formerly  lessee  of  the  Marylebone  and  Olympic  Theatres.  On 
Friday  the  12th,  Donovan  was  tried  at  the  Central  Crimiual  Court,  and 
sentence  of  death  recorded  against  him;  and  the  same  day  the  deceased 
Watts  was  brought  up  for  judgment,  and  sentenced  to  ten  years'  transpor- 
tation. 

Mr.  Under>Sh«nff  MiUavd  and  Mr.  David  Wire  were  present  during 
the  two  investigations. 

[In  ^e  case  of  Donovan  it  has  not  been  considered  necessary  to  give  the 
evidence,  but  the  iaot  of  the  doable  suicide  is  noticed  as  showing  the  simi- 
larity of  effeot  prodttoed  by  the  reapeotive  sentences  on  the  respective 
prisonen.! 
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Mr.  Cope,  the  gorernor  of  the  prison,  examined. — Deceased  was  brought 
up  on  the  16th  of  April  last  on  two  charges,  for  stealing  an  order  for  £1400, 
and  a  pieoe  of  paper,  value  Id,  He  was  tried  at  the  following  Maj  sessions 
of  the  Criminal  Court,  and  judgment  was  then  respited  on  a  point  of  law. 
Judgment  was  given  on  Friday  morning,  and  the  sentence  was  transporta- 
tion for  ten  years.  I  do  not  know  whether  the  judgment  of  the  Court  of 
Criminal  Appeal,  which  was  adrerse  to  him,  was  made  known  to  him  until 
he  was  finally  brought  up  for  judgment  to  receive  sentence.  His  health 
was  bad  when  he  first  came  into  the  prison,  and  he  was  under  the  doctor*s 
care  and  in  the  infirmary  ever  since.  I  was  in  the  court  when  the  final 
sentence  was  passed  on  him,  and  he  appeared  to  be  in  pretty  good  spirits 
after  he  had  heard  the  sentence.  I  did  not  think  he  appeared  at  all  de- 
pressed. In  my  books  he  is  described  as  a  clerk,  and  his  age  is  recorded  to 
be  thirty*threc.  After  the  sentence  had  been  passed,  he  was  taken  back 
into  the  infirmary,  where  I  saw  him  on  ]*'riday  evening.  The  occurrence 
happened  in  the  middle  of  the  night,  and  imlil  a  quarter  to  four  o'clock 
this  morning  I  knew  nothing  of  it,  when  1  was  sent  for.  There  were  four 
prisoners  in  the  same  room  with  him,  and  Waldon,  the  infirmary  assistant, 
slept  in  a  room  adjoining.  When  I  was  called  they  told  me  he  had  been 
dead  for  some  time. 

William  Smith,  a  prisoner,  examined. — I  was  in  the  infirmary  last 
night,  and  I  know  the  person  who  is  dead,  Mr.  Watts,  who  was  also  there. 
I  hare  been  in  the  infirmary  since  last  Tuesday,  and  had  conversations  with 
deceased,  who  appeared  in  excellent  spirits.  I  saw  him  soon  after  he  was 
sentenced,  and  he  did  not  appear  at  all  difierent  from  what  he  had  been 
before.  I  never  heard  him  complain  of  anything  being  the  matter  with 
him.  I  slept  three  beds  ofi*  from  him.  I  and  he  went  to  bed  about  a  quar- 
ter to  nine  last  evening.  He  did  not  eat  much  supper,  but  he  took  some 
medlcioe  about  five  minutes  before  he  went  to  bed.  Mr.  Waldon  gave  it 
to  him.  Before  he  went  up  to  the  Central  Criminal  Court  on  Wednesday 
morning  last,  he  said  that  he  expected  to  be  imprisoned  for  twelve  months. 
On  that  day  he  was  not  sentenced,  and  he  said  the  Judges  were  not  satis- 
fied with  Mr.  Justice  Cresswell's  decision,  and  that  they  would  write  to  him 
into  the  country,  where  that  learned  Judge  then  was,  and  that  ho  (Watts) 
was  ordered  to  oome  up  again  on  Friday.  On  that  day,  when  he  came  back 
to  the  infirmary,  he  said  he  had  got  transported  for  ten  years,  but  he 
seemed  as  uaoaL  He  also  said  that  he  had  expected  that  sentence  after 
what  the  Judges  had  told  him  on  Wednesday  morning.  I  went  to  bed  at 
nine,  and  woke  again  at  twelve  o'dook  last  night.  All  was  then  quiet.  I 
woke  again  at  three,  and  lay  awake  nntil  a  quarter  to  four  this  morning.  I 
then  turned  round  in  my  bed,  and  missed  Mr.  Watts,  and,  seeing  his  slip- 
pers and  boots  under  his  bed,  I  then  thought  something  strange  was  the 
mae,  and  being  sure  that  he  had  not  got  up  between  three  o'clock  and  a 
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quarter  to  four,  I  suspected  tliat  something  was  wrong.  I  awoke  the  pri- 
soner next  to  me,  and  communioated  to  him  my  suspicions.  He  imme- 
diately jumped  out  of  bed,  and  went  to  the  water-closet  at  the  other  end  of 
the  infirmary,  and  he  called  for  a  knife,  saying  Mr.  Watts  was  there  hang- 
ing quite  dead  and  cold.  I  went — the  other  prisoner*s  name  was  Shipton — 
and  saw  Mr.  Watts  there.  We  rang  the  bell  for  the  officer.  Deceased  was 
hanging  suspended  by  a  bit  of  cord  fastened  by  the  side  of  his  neck  from 
some  bars  across  a  window,  which  was  oyer  and  by  the  side  of  the  water- 
closet.  The  feet  of  deceased  were  just  touching  the  ground,  and  were  tied 
together  with  a  silk  handkerchief.  He  was  hanging  about  a  foot  from  the 
seat  of  the  water-closet.  I  think  I  could  reach  the  bars  of  the  window 
from  the  ground ;  he  was  hanging  quite  perpendicularly,  with  his  back  to 
the  wall,  and  his  eyes  wide  open.  When  we  called  for  assistance,  Mr. 
Waldon  came  with  a  knife,  and  deceased  was  cat  down,  and  Shipton  took 
him  and  laid  him  on  the  floor  of  the  infirmary.  A  doctor  was  sent  for, 
although  Mr.  Watts  was  quite  dead.  He  was  in  his  shirt,  with  a  napkin 
on  his  chest,  and  a  locket  suspended  from  his  neck. 

By  a  Juror. — ^I  belieye  the  rope  was  out  out  of  the  sacking  of  the  bed- 
stead. It  corresponded  with  a  piece  that  was  wanting.  All  the  kniyes  are 
given  back  after  every  meal,  and  deceased  had  one  to  cut  his  dinner  and 
supper  with  on  Friday.  I  never  heard  him  say  anything  about  doing  away 
with  himself— quite  the  other  way.  He  was  always  in  full  spirits,  and  did 
not  appear  to  me  to  be  ilL 

By  Mr.  David  Wire. — ^I  am  certain  that  during  the  three-quarters  of 
an  hour  that  I  was  awake,  deceased  did  not  go  to  the  water-closet. 

Mr.  M'Murdo,  chief  surgeon  to  the  prison,  examined. — Deceased  was 
first  brought  under  my  notice  and  care  at  Giltspur  Street  prison,  whither 
he  had  been  remanded  before  he  was  brought  here.  He  was  then  in  a  state 
bordering  on  delirium  trement,  caused  by  drink.  People  are  not  of  sound 
mind  at  such  times,  and  he  asked  for  some  brandy  when  he  came  in,  saying 
that  he  had  been  in  the  habit  of  drinking  large  quantities.  When  I  re- 
monstrated with  him  on  that  habit,  he  told  me  he  had  done  so  to  prevent 
the  recurrenceof  a  spitting  of  blood  which  affected  him.  I  thought  he  was 
too  much  excited  then  to  reason  with  him,  and  I  put  him  in  the  infirmary 
of  the  Compter  at  once,  and  I  found  it  necessary  to  give  him  some  stimulus, 
as  he  was  accustomed  to  a  considerable  quantity  of  it.  He  remained  under 
my  care  in  the  infirmary  of  that  and  this  prison  throughout  the  whole  of 
his  imprisonment,  until  his  death.  I  saw  him  in  Ifewgate  daily,  and  so 
did  my  assistant  and  my  son,  who  is  also  a  sargeon.  He  had  been  getting 
better  since  he  was  imprisoned,  and  had  become  more  cheerfuL  He  had 
taken  medicine,  and  was  able  to  bear  the  diminution  of  the  stimulus  at  first 
administered,  and  was  in  good  spirits  apparently.  He  was  very  cheerfol 
throughout,  and  very  well  conducted  towards  all.    He  was  continually 
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complaining  of  headaches,  but  said  they  were  diminishing,  and  I  still  thought 
it  right  to  keep  him  in  the  infirmary.  He  was  a  Tery  excitable  person,  but 
it  is  very  difficult  to  say  whether  an  unexpected  sentence  would  derange  his 
brain  or  not.  He  frequently  repeated  that  he  had  had  a  great  deal  of  diffi- 
culty about  his  theatres  and  in  other  ways. 

Bobert  Shipton,  a  prisoner  in  the  infirmary,  examined. — ^I  spoke  to  Mr. 
Watts  somewhere  about  nine  o'clock  on  the  Friday  evening.  Our  conver- 
sation was  about  the  prison  rules.  We  went  to  bed  without  wishing  one 
another  good-night ;  which  was  not  usual.  He  appeared  very  cheerful,  as 
was  his  custom.  I  went  to  sleep,  and  was  awoke  in  the  morning,  at  a 
quarter  to  four  o'clock,  by  William  Smith,  who  said  that  Mr.  Watts  was 
not  in  bed  nor  in  the  ward.  I  jumped  up  in  a  fright,  and  made  the  best  of 
my  way  to  the  water-closet,  the  only  place  I  thought  he  could  go  to.  When 
I  opened  the  door  I  saw  him  hanging  by  a  piece  of  rope  from  the  first  cross* 
bar  of  the  window,  which  is  in  part  over  and  part  by  the  side  of  the  seat 
of  the  water-doset.  I  immediately  called  out  for  a  knife,  and  whibt  they 
were  bringing  it,  I  took  hold  of  his  hand,  and  found  it  quite  cold  and  stiiF. 
The  officer  brought  the  knife,  and  I  held  the  body  up  and  he  cut  the  rope, 
and  I  took  deceased  into  the  infirmary.  He  was  quite  dead,  and  I  carried 
him  in  my  arms  like  a  piece  of  timber.  I  have  been  in  the  infirmary  five 
weeks,  and  the  knives  we  use  at  our  meals  are  always  taken  away  and  put 
into  a  cupboard. 

Mr.  SeweU,  the  assistant-surgeon,  said,  that  he  was  called  that  morning 
a  little  before  four  o'clock.  He  came  immediately  to  the  prison,  and  found 
deceased  quite  dead,  and  he  must  have  been  so  for  two  or  three  hours  pre- 
Tioualy.  There  was  a  mark  on  tlie  neck.  Deceased's  face  was  very  much 
congested,  and  he  had  been  bleeding  from  the  nose,  all  which  were  symp- 
toms of  death  from  hanging.  Saw  deceased  daily,  and  concurred  in  the 
opinion  of  Mr.  M^urdo.  Thought  that  the  pains  in  the  head,  of  which 
deceased  complained,  were  caused  by  a  diseased  condition  of  the  brain,  and 
that  was  produced  by  hard  drinking. 

After  a  few  remarks  from  the  coroner,  the  jury  immediately  returned 
an  unanimous  verdict  of  "  Temporary  Insanity." 
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CHAPTES   IV. 

the  sslikquekciss  07  messrs.  btuamajs^,  paul, 

jlsd  bates. 

The  Surprise  created  by  the  Failure — The  Blow  to  Confidence  in  the  Pri- 
Tftte  Banking  Inteiest— The  Antecedents  of  the  House — ^The  FosIUon 
and  Sfilations  of  the  Partners — ^Social  Standing  of  Mr.  Strahan,  and 
the  Beligious  Habits  of  Sir  John  Dean  Paul-^Distressing  Disclosuies 
respecting  the  Appropriation  of  Securities— The  Banlcruptcj  of  the 
]Firm«  and  subeeqvent  Criminal  Proceedings  against  the  whole  of  the 
Partners. 

AnoijrGST  the  eautes  eelehre  which  the  annals  of  commercial 
crime  in  our  own  time  supply,  none  has  created  a  more  wide- 
spread interest  than  the  case  of  Strahan,  Paul,  and  Bates,  the 
ex-bankers.*  Not  so  extensively  ruinous,  perhaps,  in  its  results 

*  The  name  of  this  firm  was  originally  Snow  and  Walton.  It  was  one 
of  the  oldest  banking  houses  in  London,  second  only  to  Child  and  Co.,  who 
date  fipom  1640.  At  the  period  of  the  Commonwealth,  Snow  and  Co.  car- 
ried on  the  business  of  pawnbrokers,  under  the  sign  of  the  <<  Golden  An- 
ohor."  The  firm  about  the  jear  1679  suspended  its  payments,  in  common 
with  most  of  the  London  bankers,  of^ing  to  the  circumstance  of  the  seizure 
of  their  money  by  that  most  profligate  and  unprincipled  monarch,  Charles 
U.  On  a  recent  eiaminntion  of  the  books  of  Strahan  and  Co.,  one  was 
discovered  of  the  date  of  1672,  which  clearly  shows  that  the  mode  of  keep- 
ing accounts  in  those  days  was  in  decimals.  It  is  curious  to  observe  the 
nature  and  quality  of  the  articles  pledged  by  our  ancestors  with  this  house. 
They  were  of  a  miscellaneous  and  somewhat  comical  character.  One  of  the 
entries  in  the  book  runs  thus : — "  March  10, 1672. — ^To  fifteen  pounds  lent 
to  Lady  »— ,  on  the  deposit  of  a  golden  pot  de  chambre,**  The  blank 
might  be  filled  up  with  an  existing  Scotch  title.  About  twelve  years  ago, 
Hr.  Strahan  changed  his  name  from  Snow  to  Strahan,  in  consequence  of  the 
then  late  Queen's  printers  having  left  him  £180,000,  on  condition  of  his 
taking  that  name,  previous  to  which  the  title  of  the  firm  was  Snow,  Paoly 
aadCo. 
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aB  that  of  the  Faantlerojs* — ^less  lemarkable  for  its  bold,  nn- 
blushingy  and  unmitigated  turpitude  than  that  of  Bowland 

*  Jl£anb,  Stnoej,  Fanntleroy,  and  Graham  failed  in  1824  for  £799,028^ 
and  in  sixteen  years  paid  a  diyidend  of  10;.  10^.  The  firm  was  established 
in  1792  by  Messrs.  Marsh  and  Sibbald,  neither  of  whom  possessed  banking 
experience  or  adequate  capital,  and  who,  therefore,  yeiy  speedily  pat  the 
cnrtomen'  money  in  jeopardy  to  the  extent  of  £20,000  bad  debts.  To 
letriere  and  prerent  future  loss,  two  experienced  bank  clerks,  Mr.  Fauntle- 
roy  and  Mr.  Straoqr,  were  taken  into  the  concern,  and  the  senior  partners 
entered  on  a  course  of  speculation.  But  a  bolder  hand  being  wanted,  Mr. 
Fauntleroy's  son,  a  clerk  in  the  house,  was  admitted  into  the  firm,  and 
becsone  managing  partner.  Under  his  auspices  the  bank  turned  brick- 
maker  and  builder,  and  gare  large  assistance  to  adventurers  in  those  profes- 
sions. Yet  afiairs  did  not  mend.  Worthless  accounts  were  obliged  to  be 
kept  up  by  renewals  of  worthless  bills.  At  length,  in  1810,  it  was  found 
that  the  original  loss  of  £20,000  had  increased  to  £170,000.  Something, 
therefore,  it  was  felt,  must  be  done,  and  that  *'  something  '*  being  left  to 
the  accomplishment  of  Mr.  Henry  Fauntleroy,  he  forthwith  appropriated 
the  trust  moneys  and  securities  of  the  bank  customers  to  the  support  of 
the  insolrent  firm.  Supplied  in  this  manner  with  abundant  means,  paying 
all  demands,  and  granting  liberal  aooonmiodation,  the  bank  grew  in  public 
estimation,  and  tiiis  faith  was  supposed  to  receive  additional  confirmation, 
in  1814^  by  the  aecession  of  CSaptain  Graham  to  the  partnership.  But 
losses  went  on  increasing.  Builders  broke,  bricks  wore  undersold,  and  in 
1816  a  further  sum  of  £100,000,  customers'  money,  had  gone.  Bankruptcy 
now  became  imminent,  but  Fauntleroy,  conseious  of  four  years*  fraud,  de- 
termined still  that  secret  crime  should  cover  public  deficiencies.  "The 
bouse  had  always  lived  on  customers'  mon^."  *'  Why,"  he  axgued, "  should 
he  hesitate  at  a  simple  extension  of  the  system  ?  "  fie,  therefore,  sat  down 
and  deliberately  oommitted  to  writing  the  following  memorandum : — 

**  In  order  to  keep  np  the  credit  of  our  house,  I  have  forged  powers  of 
attorney,  and  have  therefore  sold  out  all  these  turns  (amounting,  as  per 
subjoined  Ust,  to  £178,754  6t.  Ad.)  without  knowledge  of  any  of  my  part- 
ners. I  haive  rsspeetively  placed  the  diridendsy  as  they  became  due,  to 
aoeoont,  but  I  narer  pasted  them."  **  H*  FaustuoloxJ* 

«« 7th  1^,1816." 
And  then,  hafng  '^easMl  his  breast  of  periloua  stuff,"  he  entered  on 
«ght  years  of  laborious  fraud,  appropriating  sums  received  for  the  purposes 
of  investment,  or  of  sesmrity,  and  applying  the  proceeds  of  his  robberies  to 
the  general  frmds  of  the  banking-bouse.  But  the  inevitable  time  came 
when  the  nMt  mbiHW  to  be  rent.    The  watofaar  grow  weary  of  his  charge. 
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Stepbensou* — the  guilt  of  the  Strand  banking  firm  was,  never- 
theless, characterized  by  circumstances  of  so  unparalleled  a 
nature,  as  to  remove  it  tJtogether  from  the  category  of  ordinary 
delinquencies.  The  evidence  taken  in  the  criminal  trial  at 
the  Old  Bailey,  though  it  brought  clearly  home  to  the  accused 
the  offence  with  which  they  were  charged,  failed  to  throw  any 
light  upon  the  remote  deviation  from  strict  moral  rectitude, 
which  may  be  regarded  as  the  first  step  in  that  unhappy 
sequence  of  events  that  terminated  so  disastrously  to  many 
innocent,  as  well  as  to  the  guilty,  parties. 

The  known  antecedents  of  the  partners  were  altogether 
unassociated  with  any  reputation  for  extravagance  or  impru- 
dence. Their  personal  habits,  while  exhibiting  those  elegances 
of  life,  and  that  liberality  of  expenditure,  becoming  the  station 


and  vigilance  failing  for  a  moment,  a  forgery  which  he  had  committed  in 
1816,  in  the  name  of  Miss  Frances  Yousg,  led  to  the  disooTcry  of  frauds 
on  the  Bank  of  England  to  the  amount  of  £360,000.  PubHo  justice  was 
not  slow  in  Tindicating  the  outraged  coniidenoe  of  society.  Henry  Faun- 
tleroy  was  speedily  found  guilty  of  the  fraudulent  transference  of  Miss 
Young's  stock,  and  in  accordance  with  the  severe  judgments  of  the  age, 
consigned,  on  the  20th  November,  to  a  disgraceful  death. — British  Zosmt 
ly  Sank  Failure*,  1820-1857. 

*  Bemington,  Stephenson,  and  Co.  flailed  in  1828  with  liabilities  for 
£508,696,  and  in  twenty-two  years  paid  a  dividend  of  1 U,  ^^d.  The  erimea 
of  Boland  Stephenson,  who,  in  addition  to  his  responsibilities  as  banker, 
assumed  those  of  **  M.P."  for  Leominster,  and  Treasurer  of  Bartholomew's 
Hospital,  in  order  that  he  might  with  greater  certainty  practice  on  the 
confidence  of  the  bank  customers.  He  liyed  for  many  years  a  life  of 
princely  luxuiy  at  '*  Marshalls  "  in  Essex,  and  is  supposed  to  have  passed 
much  of  his  time  at  the  gaming-table.  But  this  wasteful  existence  was 
supported,  not  by  his  priyate  fortune^  but  by  that  which  belonged  to  others 
— ^the  bank  money.  Boland  Stephenson  robbed  his  customers  of  upwards 
of  £200,000 ;  and  when  he  could  no  longer  rob  without  detection,  fied  to 
Sarannah  with  a  final  theft  of  £50,000  in  his  pocket.  The  distress  occa- 
sioned by  this  fiulure  was  most  extensiye  and  serere^  many  of  the  yictims, 
amongst  whom  the  **  widow  *'  and  the  *'  stranger  **  were  prominent,  having 
fufiered  the  loss  of  all— ^n^A  Xomm  2y  Sank  Faikur9$,  1820-1857. 
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of  society  in  which  they  moved,  and  the  social  rank  of  at  least 
one  of  them,  were  by  no  means  characterized  by  wasteful  or 
wanton  extravagance.     They  were  all  of  them  long  past  the 
age  when  the  passions  and  indiscretions  of  youth  are  apt  to 
lead  men  who  are  unrestrained  by  a  sense  of  deep  moral  re- 
sponsibility and  innate  honour,  from  the  path  of  strict  duty,  and 
to  plunge  them  in  excesses  which,  as  in  the  case  of  the  unfor- 
tunate Henry  Pauntleroy,  are  certain  to  terminate  in  ruin  and 
disgrace.    They  were  not  ]ike  Eoland  Stephenson,  and  many 
who  have  more  recently  stood  upon  the  criminal  platform, 
unprincipled  adventurers  from  the  first,  whom  a  combination 
of  lucky  accidents,  and  their  own  persevering  effrontery,  had 
placed  for  a  time  in  the  control  of  funds  belonging  to  other 
people,  the  temptation  to  appropriate  which  to  their  own  pur- 
poses they  were  unable  to  resist.    The  two  senior  members  of 
the  firm  were  the  representatives  of  old  and  wealthy  families, 
long  connected  with  the  trade  of  London,  and  inheriting  by 
direct  descent  that  confidence  and  credit  with  their  fellow- 
citizens,  and  with  the  moneyed  world  in  general — ^the  natural 
reward  of  upright  and  honourable  commercial  dealing  pursued 
through  many  generations  for  two  centuries — which  is  even  of 
more  valae  than  money  capital.    Sir  John  Paul  was  further- 
more a  man  of  great  piety,  holding  high  place  in  the  religious 
world,  and  looked  up  to  as  ''  an  elder  in  Israel."    There  was 
scarcely  a  society  belonging  to  the  Evangelical  section  of  the 
Church  of  England  in  which  the  baronet  partner  of  the  Temple 
Bar  Bank  did  not  hold  the  honorary  office  of  treasurer,  trustee, 
or  committee-man,  and  from  which  his  firm  did  not,  in  conse^ 
quence,  enjoy  more  substantial  advantage  as  the  custodiers  of 
their  funds.    Mr.  Strahan,  in  the  social  circle  in  which  he 
moved,  was  equally  esteemed ;  and  down  even  to  a  week  or  two 
before  the  failure  of  the  house,  and  the  discovery  of  the  frauds, 
to  breathe  a  word  of  suspicion  against  his  honesty  would  have 
been  thought  as  unreasonable  as  to  dispute  the  credit  of  the 
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Bank  of  England.    Both  these  gentlemen  had,  besides  succeed- 
ing to  the  business  of  the  bank,  come  into  possession,  by  in- 
heritance,  of  private  property  to  a  considerable  amount.     It  is 
known  that  Sir  John's  father,  the  previous  baronet,  purchased, 
many  years  ago,  one  estate  in  Yorkshire,  for  which  he  paid 
332,000  guineas.    And  that  this  was  no  mere  fancy  price  may 
be  inferred  from  the  fact,  that  at  the  auction,  at  which  the  sale 
was  effected,  a  competitor  offered  within  £1000  of  the  sum,  for 
which  the  property  was  knocked  down.    It  might  be  suggested 
that  the  late  Sir  John,  in  carrying  out  a  desire  to  become  a 
great  landed  proprietor,  might  have  saddled  himself  with  en- 
cumbrances, and  impaired  the  resources  of  the  bank ;  and  that 
from  this  original  cause  sprang  the  ruin  which  ultimately 
supervened.     But  of  this  there  is  no  proof;  nor  does  it  appear 
in  what  way  this  property,  the  entail  of  which  was  cut  off,  was 
disposed  of,  whether  it  ever  descended  to  the  son  or  not.    Mr. 
Strahan,  when  he  came  into  the  concern  on  the  retirement  of 
his  father,  the  late  Boberc  Snow — the  firm  was  formerly  Snow, 
Faul>  and  Paid— -entered  it  as  a  moneyed  man,  having  just  suc- 
ceeded to  a  fortune  of  nearly  £200,000,  left  to  him  by  an 
undo  of  the  name  of  Strahan,  in  consideration  of  which  he 
assumed  that  surname. 

The  only  one  of  the  three  partners  who  could  not  boast  of 
private  means,  was  Mr.  Bates ;  but  ho  had  been  for  many  years 
the  confidential  managing-clerk  of  the  firm ;  was  well  acquainted 
with  the  customers,  and  with  the  business  of  the  house ;  he 
had  given  satisfactory  proof  of  his  probity  and  his  ability  dur- 
ing a  long  period  of  faithful  service,  under  his  late  principals ; 
and  when  a  vacancy  occurred  by  the  retirement  of  the  younger 
Mr.  Bobert  Snow  in  1841,  the  selection  of  their  old  and  tried 
managing-clerk  to  fill  it,  was  calculated  to  add  more  to  the 
credit  of  the  bank,  than  the  introduction  of  Mr.  Strahan's 
capital.  It  is  almost  impossible  to  imagine  an  establish- 
ment possessing  in  a  more  marked  degree  the  main  elements 
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of  SQCcess.  A]l  the  partners  were  men  of  bneiness,  and  gave 
their  attention  personally  and  unremittingly  to  the  conduct  of 
their  affairs.  The  connection,  though  not  over  extensive,  was 
one  that  bankers  generally  consider  the  best  paying.  It  con- 
sisted chiefly  of  members  of  the  aristocracy,  and  wealthy  com- 
moners, who  habitually  keep  large  balances  in  their  banker's 
hands.  And  besides  their  banking  business,  they  were  carry- 
ing on  a  Navy  agency,  under  the  name  of  Halford  and  Co.,  in 
Norfolk  Street,  which  the  bankruptcy  accounts  proved  to  have 
been  profitable  to  the  end,  and  the  surplus  assets  of  which 
contributed  something  towards  a  dividend  to  the  unfortunate 
creditors  of  the  bank. 

According  to  all  outward  seeming,  every  ordinary  incentive 
to  wrong-doing  was  wanting ;  nor  till  the  last  moment  did  it 
appear  that  there  had  been  either  extravagance,  ignorance,  or 
mismanagement,  in  the  usual  sense  of  the  terms.  There  was 
not  even  the  charge,  so  far  as  Mr.  Strahan  was  concerned,  that 
he  engaged  in  any  speculative  enterprises,  except  such  as  were, 
if  not  exactly  germane  to  the  proper  and  legitimate  operations  of 
banking,  at  least  directly  connected  with  the  business  in  which 
the  bank  had  become  involved.  Sir  John  Paul  and  Mr.  Bates 
were  botli  mixed  up  with  certain  joint-stock  companies  in  the 
character  of  directors,  as  well  as  shareholders ;  but  it  was  not 
discovered  before  the  bank  stopped  that  the  partners  had  en- 
cumbered themselves  with  an  estate  like  the  Mostyn  collieries, 
involving  a  debt  and  outlay  equal  to  £139,940,  or  that  their 
connection  with  Messrs.  J.  H.  and  E.  F.  Gandell,  to  enable  the 
fulfilment  of  certain  contracts  for  the  construction  of  railways 
in  Erance  and  Italy,  and  for  the  drainage  of  Lake  Capestang, 
placed  them  in  the  situation  of  the  creditors  of  that  weak  firm 
for  between  £800,000  and  £400,000.  Such  frightful  engage- 
ments as  these  were  sufficient  to  compromise  any  private  bank 
of  the  character  and  position  of  Messrs.  Strahan,  Paul,  and  Co., 
and  notwithstanding  the  personal  resources  of  the  two  private 
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partners,  the  mystery  of  their  downfall  was  speedily  dissipated 
when  these  awkward  circumstances  were  disclosed.* 

The  reprehensible  practice  of  borrowing  from  the  bank-till 
for  their  own  personal  wants,  seems  to  have  been  recognized 
and  followed  by  all  the  partners  in  this  bank  from  a  very  early 
period.  The  historical  resume  of  the  proceedings  of  the  firm, 
extending  over  the  last  half  century,  prepared  under  the  di- 
rection of  the  Court  of  Bankruptcy,  shows  that,  as  far  back 
as  the  year  1816,  Messrs.  Bobert  Snow,  William  Sandby,  and 
John  Dean  Paul,  the  partners  of  that  day,  had  become  bor- 
rowers of  their  customers'  money — ^the  customers,  of  course, 
knowing  nothing  of  the  matter — to  the  tune  of  £29,000 ;  and 
in  1826,  although  Wm.  Sandby's  share  of  the  debt  was  then 
paid  off  by  his  executors,  Eobert  Snow  appeared  on  the  books 
as  a  borrower  to  the  extent  of  £36,319,  and  the  late  Sir  John 
Dean  Paul  in  the  amount  of  £17,280.  At  the  death  of  Sir 
J.  D.  Paul  in  1852,  this  total  of  £53,600  was  reduced  to 
£28,500,  by  the  carrying  year  by  year  a  certain  sum  to  profit 
and  loss ;  and  when  the  bankruptcy  took  place,  it  was  further 
reduced  to  £23,500.  At  this  period  the  bank  had  fallen  into 
almost  hopeless  insolvency;  and  Sir  John  Dean  Paul's  in- 
heritance was,  in  fact,  the  chief  partnership  in  a  concern,  the 
accounts  of  which  to  the  close  of  the  preceding  month,  viz., 
December,  1851,  exhibited  a  deficiency  of  £71,990  7s.  2d. 
The  official  examination  proved  that,  as  early  as  1S49,  the  dis- 
regard of  the  first  principles  of  banking,  of  which  the  then 
partners  had  been  guilty,  had  been  followed  by  its  almost  un- 
varying consequence — immediate  embarrassment  and  prospec- 
tive bankruptcy.  In  fact,  the  state  of  insolvency  had  then 
arisen ;  and  if  they  had  had  the  courage  then  to  close  their 
doors,  and  divide  their  assets  fairly  amongst  their  creditors, 

*  Vide  curioQB  facts  in  relation  to  this  connection  detailed  in  the  able 
raport  of  })£r.  W.  Tar^and,  who  was  the  axithoiised  acconntant  to  the 
eitate. 
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they  would  have  declared  themselves  unworthy  of  public  con- 
fidence as  bankers,  but  they  would  have  avoided  those  despe- 
rate alternatives  which  ultimately  reduced  them  to  the  level  of 
convicted  felons.  Unhappily,  the  same  moral  weakness  which 
had  prevented  their  resisting  the  temptation  to  contravene  the 
first  principles  of  the  calling  in  which  they  had  engaged,  ope- 
rated as  the  hindrance  to  the  timely  confession  of  their  error. 
Their  own  capital  was  gone,  and  the  deposits  of  their  cus- 
tomers had  been  tampered  with.  Money  must  be  secured  to 
keep  themselves  afloat,  and  enable  them  to  meet  the  daily 
drafts  presented  at  the  counter,  particularly  the  heavy  respon- 
sibUities  arising  from  the  association  with  Messrs.  Qandell  and 
Co.  The  downward  course  was  begun,  and  they  were  not  long 
in  discovering  the  truth  of  Vir^'s  lines — 

**  Facilis  descensus  Avern V  etc.,  etc. 

It  was  easy  to  borrow  the  securities  left  with  them  for  safe 
custody,  raise  money  upon  them  to  tide  over  the  emergency  of 
the  moment,  and  replace  them  before  they  were  called  for; 
but  for  the  banker,  whose  only  experience  of  loans  should  be 
in  the  capacity  of  the  lender,  to  be  an  habitual  borrower,  is  in 
effect  to  trade  at  a  loss.  The  interest  they  had  to  pay  for 
these  loans,  and  perhaps  the  hazardous  enterprises  they  entered 
into  in  the  vain  hope  of  retrieving  their  position,  added  to  their 
embarrassments.  As  pledges,  the  discount  houses  would  not 
advance  sufficient  money  upon  the  securities  brought  to  them 
by  Sir  John  Paul  (for  this  part  of  the  business  seems  generally 
to  have  been  entrusted  to  his  hands) ;  to  relieve  the  present 
necessities  of  the  bank,  they  must  be  sold.  They  were  sold, 
and  a  further  breach  of  trust  was  thus  committed,  bringing 
them  directly  and  unmistakably  within  the  operation  of  the 
Act  of  Parliament,  which  dealt  with  the  crime  of  embezzle, 
ment  as  committed  by  bankers,  merchants,  brokers,  and  others 
who  act  in  the  capacity  of  agents.  How  often  the  process  was 
repeated  no  evidence  is  afibrded ;  but  the  proceedings  in  bank- 

X 
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ruptcy  bIlow  that  Beveral  others  of  the  bank's  customers  suffered 
from  the  same  species  of  fraud,  besides  the  reverend  gentleman 
on  whose  prosecution  the  delinquents  were  finally  convicted. 

For  some  few  months  before  the  final  break  up,  the  sta- 
bility of  the  firm  began  to  be  doubted,  but  only  in  circles 
whose  business  it  is  to  make  themselves  acquainted  with  the 
financial  position  of  those  who  are  likely  to  be  applicants  for 
temporary  advances  in  the  ordinary  course  of  trade.  Constant 
visits  to  the  discount  houses  occasioned  remark,  and  paper 
bearing  the  name  of  the  firm  offered  for  discount  at  two,  three, 
and  four  per  cent,  above  the  market  rates,  led  to  a  suspicion 
that  the  crash  could  not  long  be  delayed.  Still  not  a  word 
was  breathed  against  the  honesiy  of  the  partners;  it  was 
thought  that  they  had  been  unfortunate,  and  perhaps  impru- 
dent, but  nothing  more.  On  Eriday,  the  8th  of  June,  a  run 
upon  the  bank  set  in;  and  although  an  application  to  the 
Committee  of  Bankers  for  aid  was  peremptorily  refused,  the 
doors  were  kept  open,  and  during  that  and  the  following  days 
£28,000  was  paid  away  over  the  counter  to  those  customers 
who  had  been  fortunate  enough  to  receive  a  hint  of  the 
approaching  catastrophe,  and  who  were  thus  enabled  to  secure 
to  themselves  an  undue  preference  at  the  expense  of  the 
general  body  of  the  creditors.  So  low  was  the  available  cash 
reduced  by  these  two  days'  drain,  that  at  the  commencement 
of  the  following  week,  when  an  extent  on  behalf  of  the  Crown 
was  put  in,  £2200  only  remained  to  meet  it,  and  an  under- 
taking for  the  balance  had  to  be  given  by  the  authonties 
acting  under  the  bankruptcy  for  the  balance  of  £800,  in  order 
to  prevent  the  seizure  of  the  books. 

The  first  public  announcement  of  the  failure  was  on  Monday 
the  11th  of  June,  and  in  the  Guzette  of  the  following  evening 
the  name  of  the  firm  appeared  as  bankrupts.  Of  the  pro- 
ceedings in  bankruptcy,  it  is  only  necessary  to  say  that  they 
were  unattended  by  a  single  incident  or  explanation  in  the 


FACTi,   FAILUSEfl^  ASTB  TBAUDS.  115 

Blightest  degree  exculpatory  of  the  bankrupts.  The  total 
amount  of  debts  proved  against  the  two  firms,  the  bank  and 
the  navy  agency,  was  in  round  numbers  thi'ee-quarters  of  a 
million,  and  the  dividend  realized  has  been  d«.  2d,  in  the  pound. 

On  Tuesday,  the  19th  of  June,  just  a  week  after  the  petition 
in  bankruptcy  had  issued,  in  consequence  of  an  admission  made 
by  the  partners  that  they  had  disposed  of  the  securities 
deposited  with  them  on  trust,  and  applied  the  proceeds  to  the 
purposes  of  the  bank — on  offence  which,  it  appeared,  they 
offered  to  condone  by  giving  notes  of  hand  for  the  amount — ^an 
application  was  made  to  the  magistrate  at  Bow  Street  police- 
office  for  a  warrant  to  apprehend  Mr.  Strahan,  Sir  J.  D.  Paul, 
and  Mr.  Bates,  on  a  charge  of  having  unlawfully  negotiated,  or 
otherwise  disposed  of,  certain  deeds  or  securities  of  the  value 
of  £22,000,  which  had  been  entrusted  to  them  for  safe  keeping 
by  the  £ev.  Dr.  Griffiths,  of  Bochester.  The  proceedings 
were  taken  under  the  7th  and  8th  Geo.  lY.,  cap.  29,  sec.  49, 
which  enacts  that  any  person  convicted  of  unlawfully  disposing 
of  securities  entrusted  to  him  or  her  for  safe  keeping,  shall  be 
liable  to  be  transported  beyond  the  seas  for  any  term  not  ex- 
ceedmg  fourteen  years  nor  less  than  seven  years,  or  to  be 
imprisoned  for  any  term  not  exceeding  three  years ;  and  if  a 
male,  to  be  once,  twice,  or  thrice  publicly  or  privately  whipped 
(if  the  court  should  think  fit),  in  addition  to  such  imprisoimient. 

The  warrants  were  placed  in  the  hands  of  the  warrant- 
officers,  who  at  once  proceeded  to  execute  them.  Mr.  Bates 
was  apprehended  the  same  evening  at  41,  Norfolk  Street, 
Strand;  after  which  the  officers  started  for  Nutfield,  near 
Beigate,  the  residence  of  Sir  John  Dean  Paul.  They  found 
Sir  John  at  home ;  but  it  being  now  too  late  to  return  to  London 
that  night,  they  allowed  their  prisoner  to  go  to  bed,  and 
armnged  that  he  should  accompany  them  to  town  the  next 
morning.  Accordingly,  on  the  Wednesday  morning  they  con- 
ducted him  to  the  Beigate  station,  arriving  there  barely  in 
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time  to  save  the  train,  which  was  actually  in  motion  when 
Sir  John  took  his  seat  in  a  second-class  carriage.  The  officers 
were  in  the  act  of  following  him  into  the  same  carriage,  when 
a  railway  porter  pulled  them  back,  exclaiming,  ''  The  train  is 
in  motion,  and  you  can't  get  in;*'  and  having  closed  the 
carriage-door  against  the  officers,  the  train  went  off  without 
them.  They  immediately  represented  the  facts  to  the  super- 
intendent, but  he  refused  to  signal  the  train  to  stop,  but  con- 
sented to  send  a  telegraphic  message  to  the  London  terminus. 
This  was  done,  and  the  officers  proceeded  to  town  by  the  next 
train,  which  reached  London  Bridge  only  ten  minutes  after  the 
one  they  had  missed.  On  inquiry,  however,  of  the  station- 
master  there  if  their  prisoner  had  been  detained,  he  replied 
"  that  he  did  not  know  Sir  John  Paul  by  sight,  and  of  course, 
therefore,  had  taken  no  steps  in  the  matter."  The  officers  had 
thus  the  mortification  of  finding  that  their  prisoner  had  effec- 
tually escaped,  and  throughout  the  day  no  trace  of  him  could 
be  found.  At  eight  o'clock  the  following  night,  however,  Sir 
John  surrendered  himself  at  Bow  Street  police-station,  inti- 
mating, at  the  same  time,  that  he  had  no  wish  or  intention  to 
deceive  the  officers,  and  that  his  impression  when  he  entered 
the  train  was,  that  they  were  following  in  on  adjoining 
carriage. 

Whether  Sir  John's  intention  was  to  avail  himself  of  the 
opportunity  which  was  thus,  as  it  were,  providentially  opened 
to  him  for  escaping  from  custody,  must  remain  matter  of  con- 
jecture. Despite  his  own  assertion  to  the  contrary,  the  facts 
would  lead  to  the  opinion  that  he  did ;  and  that  it  was  only 
when  upon  calm  reflection,  and  probably  affcer  considtation 
with  friends,  he  became  convinced  of  the  utter  futility  of 
attempting  to  evade  justice,  and  considered  the  extent  to 
which  that  attempt  would  probably  prejudice  his  cose  before 
the  jury,  that  he  determined  upon  giving  himself  up.  Had  he 
not  thought  of  escaping,  he  would  hardly  have  left  the  railway 
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before  the  following  train,  which  was  due  in  ten  minutes,  and 
of  which,  as  a  constant  traveller  upon  the  line,  he  could  not 
have  been  ignorant ;  much  less  would  he  have  lain  concealed  the 
whole  of  that  and  the  following  day.  Mr.  Strahan  was  taken 
into  custody  on  "Wednesday  evening,  20th  of  June,  as  he  was 
about  to  enter  the  house  of  his  friend,  Mr.  Scrivener,  20,  Bry- 
anstone  Square.  On  that  same  Wednesday,  Mr.  Bates  under- 
went a  brief  examination  at  Bow  Street,  before  Mr.  Jardine, 
and  on  Thursday  a  similar  proceeding  took  place  with  regain!  to 
Mr.  Strahan ;  but  on  each  occasion  only  sufficient  evidence  was 
adduced  to  justify  a  remand.  On  Friday  the  case  was  more 
fully  gone  into,  and  on  being  placed  at  the  bar,  the  prisoners 
gave  their  names — ^William  Strahan,  aged  47,  Sir  John  Dean 
Paul,  aged  52,  and  Bobert  Makin  Bates,  aged  64.  The  pro- 
secution was  conducted  by  Mr.  Bodkin.  Mr.  Ballantine  at- 
tended on  behalf  of  Mr.  Strahan  and  Sir  John  Paul,  and  Mr. 
Parry  for  Mr.  Bates.  In  laying  the  case  before  Mr.  Jardine, 
the  presiding  magistrate, 

Mr.  BoDsnr  said — ^Perhaps,  sir,  a  more  distressisg  spectacle  was  norer 
exhibited  before  70a  than  that  which  is  presented  bj  the  appearance  of  the 
three  prisoners  now  standing  at  the  bar  of  this  court — ^not  prisoners  such 
as  are  usually  seen  in  that  position,  but  gentlemen,  hitherto  standing  high 
in  the  estimation  of  those  who  knew  them,  enjoying  the  luxury  which  rank 
and  wealth  afford^  and  the  unlimited  confidence  of  those  whose  fortunes 
have  been  entrusted  to  their  keeping.  That  confidence,  it  has  recently 
tnoepixed,  has  been  so  cruelly  betrayed,  and  the  conduct  of  the  prisoners 
themselTee  has  been  of  such  a  nature,  as  to  reduce  them  to  the  level 
of  common  felons ;  for,  although  the  offence  of  which  they  stand  accused  is 
not  actuaUy  a  felony  in  the  eye  of  the  law,  it  is  nevertheless  so  serious  as  to 
raider  them  liable  to  transportation  for  a  period  of  fourteen  years.  Indeed, 
were  it  othmrise— if  occurrences  of  this  character  were  not  visited  with  the 
greatest  sererity  of  punishment — ^the  consequences  to  society  would  be 
alarming  to  contemplate.  In  the  present  case  I  have  the  honour  of  repre- 
ientisg  one  of  the  sufferers  firom  the  conduct  which  I  have  described,  and  I 
am  not  here  to  complain  of  any  mere  deficiency  arising  in  an  ordinary 
banking  account,  but  to  show  that  these  persons,  having  been  entrusted 
bonds  and  aeonritiee  of  the  value  of  £22,000  by  my  client,  did,  about 


118  TACTS,  TAILTTBSB,  ASB  T1U.TTDB. 

fiye  or  six  weeks  ago,  fraudalentlj,  if  not  feloniously,  appropriate  these 
aecnrities  to  their  own  nse,  without  the  knowledge  or  sanction  of  that  gen* 
tleman.  It  certainly  does  happen  that  the  indiyidnal  for  whom  I  appear  it 
fortunately  placed  in  such  ciroumstances  that  this  heary  loss  will  not  leave 
him  a  ruined  man.  Happily  it  has  not,  as,  in  too  many  other  cases  it  haa, 
depriTed  him  of  the  means  of  prosecuting  these  persons  for  the  wrong 
inflicted  upon  him,  in  common  with  many  who  hare  been  utterly  ruined  by 
similar  acts  of  fraud.  Dr.  Q-rifflths  considers  it  his  duty  to  do  that  which 
many  of  his  fellow-euffRera  are  unable  to  do — ^namely,  to  bring  these  onlpriti 
to  the  bar  of  a  court  of  Justice^  to  answer  for  the  Tiolation  of  a  trust  whicli 
confidence  in  their  honour  and  integrity  aa  gentlemen  had  induced  him  to 
belicTe  would  be  held  sacred,  whatever  may  have  been  the  pecuniaiy  cuwum- 
stances  of  their  bank.  He  has  been  ad-riaed,  and  his  own  private  opiniona 
accord  with  the  advice,  to  proceed  sgainst  the  prisoners  without  any  reser- 
vation ;  and  having  satisfied  himself  that  this  ia  the  proper  course  to  pur* 
sue,  after  mature  deliberation,  he  is  determined  that  nothing  shall  prevail 
on  him  to  swerve  from  that  resolution.  You  are  aware,  sir,  that  the  three 
defendants  at  the  bar  are  charged  in  your  warrant  with  having,  coi]||ointlyf 
disposed  of  certain  securities  to  a  large  amount,  by  which  means  my  client 
has  been  defrauded  of  his  property.  The  learned  counsel  said  he  sbould, 
on  that  occasion,  only  examine  Dr.  Chriffilha,  and  then  ask  for  a  remand  for 
the  production  of  further  evidence.  He  should  prove  that  the  securities  iu 
question,  with  others  to  the  amount  of  £100,000,  had  been  taken  either  to 
the  house  of  Overend,  Gurney,  and  Co.,  or  some  other  house  in  the  City, 
and  the  proceeds  appropriated  by  the  prisoners. 

The  evidence  of  Dr.  Qriffiths,  who  is  a  Prebendary  of  Rooheeter 
Cathedral,  was  to  the  following  effect: — ^I  have  kept  an  account  at 
the  bank  of  Strahan  and  Co.  for  about  thirty  years,  and  have,  from  time  to 
time,  intrusted  them  with  securities  of  various  kinds.  On  the  9th  of  June, 
1849,  they  purchased  for  me  30,000  Dutch  florins  (2}  per  cents.),  makings 
with  others,  150,000,  which  they  were  directed  to  take  care  of  for  me  $  but 
I  never  authorised  the  prisoners,  or  either  of  them,  to  sell,  pledge,  or  nsgo* 
tiate  them  in  any  way  whatever.  On  the  day  Mr.  Bates  was  taken  into 
custody,  and  while  the  other  warrants  were  still  in  the  hands  of  the  oflloerSy 
Mr.  Strahan  waited  upon  me,  and  requested  an  interriew.  Some  friends 
and  relatives  of  Mr.  Strahan's  had  previously  called  upon  me  with  the  same 
view.  Mr.  Strahan  began  by  expressing  his  surprise  that  I  had  besn 
unable  to  obtain  any  information  at  the  bank  rejecting  my  securities,  for 
he  and  his  partners  were  there  ready  to  give  me  every  information  in  their 
power.  He  said  that  they  were  day  and  night  engaged  in  making  up  thefar 
accounts,  and  that  if  I  took  legal  proceedings  against  them,  there  would  be 
no  one  competent  to  wind  up  their  aflhirs.  He  admitted  that  I  was  qntts- 
justified  in  the  course  I  had  taken,  but  he  urged  repeatedly  that  I  waa 
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dotng  ft  gnat  mjnrj  to  the  creditors  and  to  xnyBelf,  for  he  had  great 
expectations  that  both  he  and  Sir  J.  Paul  would,  by-and-bj,  hare  monej 
mffloMttt  at  Aflo*  command  to  redeem  my  securities;  and  that  thej 
had  pwp&nd  notes  of  hand  for  me,  had  I  called  upon  them.  He  further 
told  ms^  in  answer  to  my  inquiries,  that  my  secoxities,  with  others, 
had  been  taken  by  Sir  John  Paul,  and  placed  in  the  hands  either  of 
**  Oreiend  *'  or  *'  Bnmand  " — ^I  for^  which  name  was  actually  stated.  In 
iac^  as  I  understood  him,  Mr.  Stnhan  said  he  had  himself  taken  the  eecuri* 
ties  out  of  the  parcel  in  which  they  were  contained,  and  handed  them  to 
Sir  John  Paul,  who  carried  them  to  the  brokers  in  the  C&ty .  He  also  stated 
that  the  yarious  securities  which  they  had  disposed  in  this  way  amounted  to 
£100,000  in  value  i  but  that  my  securities  were  by  far  the  laigest  in  amount 
belongmg  to  any  one  uidiridual.  He  stated  that  much  kindness  had  been 
shown  him  by  serersl  penoas  who  were  placed  in  nmilar  dzcumstances  to 
myself^  and  therefore  he  hoped  I  would  not  continue  these  proceedings, 
which,  without  benefiting  myself,  would  be  detrimental  to  the  interests  of 
the  public.  He  added  that  he  knew  the  officers  were  in  search  of  him  and 
his  partner,  and  if  they  were  put  into  prison  it  would  be  impossible  to  bring 
their  affiurs  to  a  dose.  In  reply  to  this,  I  stated  that  I  was  Tory  unwilling 
to  say  anything  that  would  aggrarate  his  feelings,  and  I  assured  him  that  I 
was  not  actuated  by  any  Tindictiye  motive  towards  himself  or  either  of  his 
unhappy  partners ;  but  that  I  felt  bound,  on  public  grounds,  to  proceed  in 
the  course  I  had  adopted.  I  asked  him  particularly  whether  the  securities 
had  been  hept  in  my  box.  I  had  a  box  at  the  bank,  a  key  of  which  was  in 
my  possession,  and  another  key  in  theirs.  He  said  they  were  not  kept  in 
my  box ;  that  they  were  deposited  in  a  box  in  their  strong  room,  and  had 
my  name  affixed,  to  show  that  they  belonged  to  me.  I  have  caused 
inquiriee  to  be  made,  and  haTO  been  unable  to  disooTer  any  trace  of  them 
1^  to  the  present  time. 

Hr.  BAiiiAansrB  said — ^I  do  not  propose  to  address  any  observations 
to-day,  upon  the  present  evidence.  I  am  not  surprised  at  the  intensity  of  the 
pabUo  feeling  which  has  been  exated  by  these  transactions,  and  it  scarcely 
required  the  serere  remarks  with  which  Mr.  Bodkin  thought  fit  to  open 
this  inquiry  to  add  to  the  misery  which  these  gentlemen  feel  in  their  pre* 
sent  lamentable  position — ^misery  which  is  shared  still  more  deeply,  because 
more  innocently,  by  the  rdatives  and  friends  who  were  connected  with 
them.  I  am  not  aware  that  I  can  say  anything  to  palliate  that  feeling  on 
this  oocaaioo,  but  I  think  I  shall  not  be  exceeding  my  duty  here  to-day  when 
I  state  that,  hower er  deplorable  may  be  the  affairs  of  this  bank,  and  how* 
ever  numerous  the  sufferers,  the  ruinous  consequences  can  fall  with  no 
greater  weight  on  any  one  than  upon  Mr.  Strahan  himself,  who  brought 
£180,000  into  the  coneem,  every  farthing  of  which  has  been  lost.  I  am 
justified,  I  believe^  in  saying  that  the  paxtners  have  each  and  all  evinced  • 
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oommon  desire  to  meet  the  caae  fully  and  fairly,  sharing  the  responsibiUty 
alike,  and  making  what  atonement  they  can  for  the  misfortunes  they  hare 
inflicted  on  others,  by  giving  every  information  in  their  power  which  may 
lead  to  a  full  and  truthful  disclosure  of  their  affairs,  regardless  of  the  con- 
sequences to  themselyes,  and  the  public  censure,  which  they  are  only  too 
oonsoious  of  having  deserved. 

The  prisoners  were  then  remanded,  and  as  no  application  was  made  to 
admit  them  to  bail,  they  were  removed  to  the  House  of  Detention. 

From  Jane,  until  the  12th  of  September,  when  the  final 
inquiry  before  the  magistrates  took  place,  and  the  prisoners 
were  committed  for  trial,  they  were  brought  up  week  by  week 
to  the  police-court,  in  order  that  the  evidence,  establishing 
the  crime  against  them,  might  be  completed.  On  the  Ist  of 
August  an  application  to  Mr.  Jardine,  the  magistrate,  to  admit 
them  to  baily  was  successful,  the  amount  being  fixed  at  £6000 
each  personal  recognizances,  and  two  sureties  of  £3000  each, 
with  twenty-four  hours'  notice.  Mr.  Strahan's  sureties  were 
put  iQ  on  the  following  day,  when  he  was  liberated,  and  on  the 
8th  Mr.  Bates  was  also  bailed  out  of  prison.  Sir  John  Paul 
found  great  difficulty  in  obtaining  sufficiently  responsible  sure- 
ties ;  and  it  was  not  untH  the  24th  of  August  that  the  requisite 
bail  was  put  in  on  his  behalf.  Subsequently,  on  account  of  tho 
nature  of  the  evidence  adduced  at  the  last  examination,  the 
amount  of  the  bail  was  extended  in  each  case  to  £10,000  per^ 
sonal  recognizances,  and  two  sureties  of  £5000  each.  In  the 
course  of  these  repeated  adjourned  examinations,  it  was  clearly- 
proved  that  the  bonds  had  been  purchased  by  the  firm  on  Dr. 
Griffith's  order,  and  that  they  had  been  variously  disposed  of 
by  the  prisoners  without  the  consent  or  knowledge  of  the  pro- 
secutor, and  the  proceeds  applied  to  their  own  purposes. 
Amongst  the  mass  of  evidence  adduced  against  the  prisoners, 
all  more  or  less  inculpatory,  perhaps  the  most  direct  was  the 
testimony  of  Mr.  Alexander  Beattie,  a  personal  friend  of  Sir 
John  Paul's.    He  deposed — 

I  reside  at  Tunhridge  Wells,  and  am  a  director  of  the  National 
Assurance  Society.    X  remember,  in  the  latter  end  of  the  year  1858, 
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Sir  J'ohn  Paul  came  to  me  as  a  personal  friend,  and  requested  a  loan 
of  £20,000  npon  certain  stock,  I  informed  him  that  the  society  with 
which  I  was  connected  did  not  grant  loans  in  the  way  proposed,  and  re- 
ferred him  to  the  Stock  Exchange.  In  March,  1854,  he  came  to  me  again, 
respecting  a  similar  loan  upon  foreign  securities,  a  memorandum  of  which 
he  gare  me  at  the  time ;  there  heing  a  difficulty  ahout  raising  a  loan  upon 
them,  he  expressed  a  wish  to  sell  the  securities,  and  I  undertook  the  nego- 
tiation for  him.  The  securities  were  handed  to  my  brokers,  Messrs.  Foster 
and  Braitliwaite^  who  sold  them  for  £12,281  6«.  The  amount  was  paid 
into  my  bank  by  two  cheques,  and  I  afterwards  gave  Sir  John  Paul  a 
cheque  on  my  bankers  for  the  same. 

The  securities  here  referred  to  were  by  other  witnesses 
identified  as  a  portion  of  those  which  had  been  purchased 
for  Dr.  Griffiths,  and  left  with  Strahan  and  Company  for  safe 
custody. 

At  the  Central  Criminal  Court,  on  the  18th  September, 
the  grand  jury  returned  a  true  bill  against  all  the  defendants, 
and  on  the  following  day  they  surrendered.  An  application 
by  the  counsel  for  the  prisoners  was,  however,  made  and 
granted  to  postpone  the  trial  until  the  October  sessions,  on 
the  ground  that  they  had  not  had  sufficient  time  since  the 
committal  to  prepare  their  defence,  and  their  bail  having  been 
renewed  in  the  same  amount  as  before,  they  were  allowed  to 
go  at  large  until  the  trial. 

The  26th  of  October  having  been  specially  appointed  for 
the  trial,  the  accused,  on  the  morning  of  that  day,  attended  at 
the  Old  Bailey  in  discharge  of  their  bail,  and  having  formally 
surrendered,  were  placed  in  the  felons'  dock.  The  interest 
which  the  case  excited  in  the  public  mind  was  evidenced  by 
the  crowded  state  of  the  court.  Admission  could  only  be 
obtained  by  special  tickets  from  the  sheriffs;  and  although 
these  were  issued  with  due  regard  to  the  capacity  of  the 
building,  the  number  of  persons  who  obtained  them  was  so 
great,  that  it  was  with  some  difficulty  the  required  accommo- 
dation could  be  provided  for  those  who  were  officially  engaged 
on  the  trial.    Many  of  the  heads  of  the  principal  banking 
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fimiB  of  tlie  metropoliB  were  there,  men  who  had  been  for  years 
on  terms  of  intimacy  with  the  prisoners ;  more  than  one  peer 
of  the  realm,  and  several  leading  members  of  tho  House  of 
Commons  were  present,  and,  as  is  always  the  ease  on  these  ex- 
traordinary occasions,  there  was  a  considerable  attendance  of 
fiishionably-dressed  ladies. 

The  appearance  of  the  prisoners  themselyea  was  subdued, 
and  befitting  their  perilous  position.  Their  ^res  wandered 
about  the  court,  but  without  appearing  to  recognize  any  one 
in  it.  The  expression  of  Sir  John  Paul's  countenance  was 
that  of  blank  despair.  Mr.  Strahan  bore  himself  with  more 
of  firmness,  while  something  like  a  feeling  of  hopeful  con- 
fidence was  observable  in  the  features  of  the  other  prisoner. 
During  the  whole  of  the  two  long  days  over  which  the  trial 
extended,  the  prisoners  remained  almost  motionless.  Strahan 
and  Bates  paid  marked  attention  to  the  evidence,  but  the  de- 
sponding apathy  of  Sir  John  Paul  was  only  roused  when  the 
counsel  for  his  fellow-delinquents  endeavoured,  by  cross-exami- 
nation or  argument,  to  shield  their  respective  clients  by  casting 
the  whole  of  the  blame  upon  him.  Great  indeed  was  the  sen- 
sation when  the  verdict  was  pronounced,  and  a  sentence  of 
fourteen  years'  transportation  was  passed.  The  prisoner  Bates 
betrayed  evident  surprise  at  the  verdict,  and  more  so  at  the 
severity  of  the  sentence.  Mr.  Strahan,  who  throughout  main- 
tained a  quiet  gentlemanly  bearing,  had  full  command  over  his 
feelings  to  the  last,  and  appeared  unmoved.  Sir  John  Paul, 
who  at  first  seemed  scarcely  to  appreciate  the  full  meaning  of 
the  judge's  last  words,  and  the  depth  of  the  debasement  to 
which  thej  had  consigned  him,  lingered  for  a  moment  at  the 
front  of  the  dock  after  his  companions  had  moved  away ;  but, 
suddenly  recovering  himself,  his  eye  wandered  amongst  the 
crowd,  until  it  feU  upon  the  countenance  of  the  prosecutor,  . 
and  having  attracted  his  attention,  be  gased  upon  him  with  a 
look  which,  if  the  reverend  doctor  had  not  been  upheld  by  the 
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Belf-ocmBcioafliiesB  of  impexative  dutj,  might  have  nosed  regret* 
fill  feeUngB  in  liie  mind. 

Serere  as  this  sentenee  undoubtedly  was  to  men  in  the 
position  of  these  defendants,  no  one  can  fairly  say  that  it 
was  more  than  eommensurate  wxfch  the  offence.  In  a  com- 
mercial country  such  as  England,  no  crime  can  be  more 
heinous  against  society,  as  constituted,  than  a  breach  of  mer* 
caatile  trust.  To  tolerate  it^  or  to  pass  it  over  with  ill-judged 
sympathy,  and  equally  ill-timed  mercy,  would  be  to  sap  the 
foundations  of  mercantile  prosperity.  Unfortunately,  the 
tone  of  commercial  morality  has  been  of  late  increasing  in 
laxity.  In  the  wider  fields  for  speculation,  and  Ihe  temptation 
which  the  temporary  possession  of  property  belonging  to  others 
offers  to  indulge  in  ill-considered  enterprises,  and  to  repair 
losses  in  the  hope  of  making  them  good  by  another  yenture, 
the  chief  Ckaae  of  this  growing  evil  is  probably  to  be  found. 
Had  the  sentence  passed  upon  these  delinquents  been  limited 
to  a  short  term  of  imprisonment,  they  would  probably,  on 
their  restoration  to  society,  have  met  with  commiserators  and 
supporters,  while  the  lightness  of  their  punishment  might  have 
encouraged  imitators.  Now  as  convicts,  condemned,  and  legally 
condemned,  to  pass  perhaps  the  whole  of  their  remaining 
days  as  ^ons,  and  the  associates  of  felons,  their  &te,  sad  as  it 
is  to  themselyes  and  their  friends,  will  stand  forth  as  a  whole- 
some example  to  deter  others  from  following  in  the  same  course. 
With  regard  to  Mr.  Bates,  a  very  general  opinion  has  prevailed 
that  his  guilt  was  less  in  degree  than  that  of  his  two  partners. 
Though  nominally  a  principal  in  the  firm,  he  was  really  nothing 
more  than  a  managing-clerk,  having  a  life*salary  of  £1000  a* 
year;  and  in  anything  he  did,  therefore,  it  may  be  urged,  that 
he  was  but  obeying  the  directions  of  his  superiors.  No  evi- 
denee  in  support  of  this  statement  was  produced  upon  the  trial, 
nor  was  it  shown  that  any  one  of  the  illegal  acts  was  committed 
without  his  cognisance.    As  a  partner,  knowingly  participating 
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in  tbe  advantages  of  the  fSraud,  he  was  held  to  be  equally 
liable  with  the  rest.*  Perhaps,  afber  all,  retributive  justice 
has  fSdlen  most  heavily  upon  Sir  John  Paul.  Though  his 
name  was  introduced  into  the  firm  as  e^rlj  as  the  year  1823, 
he  took  no  share  in  the  profits  until  1852,  when  his  father, 
the  late  Sir  John,  died.  It  is  clear,  then,  that  when  he 
succeeded  to  the  active  responsibility  of  a  partner,  he 
found  himself  the  inheritor  of  insolvency.  But  although  the 
only  honest  course,  on  making  this  discovery,  was  to  insist 
upon  the  doors  being  at  once  closed,  and  the  bankruptcy  pro- 
claimed, yet  seeing  that  the  whole  traditions  of  his  family  were 
associated  with  the  ''house,"  it  was  by  no  means  an  unnatural 
feeling  that  he  should  desire  to  restore  its  fiEdlen  fortunes,  and 
establish  himself  as  his  forefathers  had  been,  at  the  head  of  a 
respectable  and  prosperous  bank.  The  credit  of  the  firm  was 
at  that  time  comparatively  unimpaired,  though  its  capital  was 
exhausted,  and  the  attempt  to  use  that  credit  for  the  purpose 
of  bringing  back  the  capital,  though  highly  reprehensible  and 
dishonest,  was,  under  the  circumstances,  not  altogether  without 
excuse.  But  the  ulterior  crimes  which  this,  as  far  as  Sir  John 
Dean  Paul's  participation  in  the  affair  has  been  made  public, 
was  the  first  step  towards,  admit  of  no  palliation,  and  the  pun- 
ishment which  he  shares  with  his  fellow*criminals  was  fully 
merited.  He  was  as  guilty  as  the  other  two  partners ;  but 
now  that  all  the  facts  are  patent  to  the  world,  it  would  be 
unjust  to  endorse  an  opinion  that  prevailed  at  the  time,  that 
he  was  the  most  guilty  of  the  three,  and  that  while  his  sentence 
was  no  more  than  adequate  to  the  offence,  it  was,  in  tho  in- 
stances of  Strahan  and  Bates,  unduly  severe. 

*  An  attempt  has  been  recently  made  to  obtain  tbe  liberation  of  Sir 
John  Dean  Paul  and  Mr.  Strahan,  on  the  ground  that,  after  what  haa 
transpired  in  the  case  of  the  Boyal  British  Bank  and  other  monied  instita- 
tions,  the  sererity  of  the  sentence,  contrasted  with  the  operation  of  the  law 
as  defined  by  the  IVandulent  Trustees*  Act,  is  more  than  ever  apparent. 
!Gie  exertions  of  the  friends  of  Mr.  Bates  have  been  snccessful,  and  he  wot 
released  in  October,  1858. 
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THB  TRIAL  OF  MESSES.  STEAHAN,  PAUL,  AND  BATES.  . 
Cektbal  CbiuikaXi  Old  Coxtbt,  Oct,  26, 1856. 

To-daj  liATing  been  specially  appointed  for  the  trial  of  Sir  John  Paul 
and  his  partners,  Messrs.  Strahan  and  Bates,  for  illegally  disposing  of 
flecnrities  to  a  large  amount,  'which  had  been  intrusted  to  them  as  bankers 
for  safe  custody,  the  Court  was  filled  at  an  early  hour  by  persons  anxious 
to  hear  the  proceedings.  Shortly  before  ten  o'clock,  the  defendants,  Wil- 
Ham  Strahan,  John  Dean  Paul,  and  Bobert  Mekin  Bates,  surrendered,  and 
"were  placed  in  the  dock.  At  ten  o'clock  the  learned  Judges,  Mr.  Baron 
Alderson,  Mr.  Baron  Martyn,  and  Mr.  Justice  Willes,  took  their  seats 
upon  the  bench.  Aldermen  Sir  B.  W.  Garden  and  Eagleton,  Mr.  SherilT 
Kennedy,  and  Mr.  XJnder-Sheriff  Stone,  accompanied  their  lordships.  A 
great  number  of  gentlemen  connected  with  the  banking  and  mercantile 
community  were  also  present. 

The  Attomey-Qeneral,  Mr.  Bodkin,  and  Mr.  Poland,  appeared  for  the 
prosecution ;  Sir  F.  Thesiger,  who  was  specially  retained,  and  Mr.  Ballan- 
tine^  appeared  for  the  defendant  Strahan ;  l£r.  Sergeant  Byles  and  Mr. 
Hawkins  were  specially  retained  to  defimd  Sir  John  Paul;  and  Mr.  E. 
James,  Q.  C,  also  specially  retained,  and  Mr.  Pany,  appeared  for  the 
defendant  Bates. 

When  the  defendants  were  called  upon  to  plead. 

Sir  F.  Thesiosb  applied  to  the  Court  on  behalf  of  his  client,  that  he 
and  the  other  defendants  might  be  allowed  to  plead  double,  and  that,  in 
addition  to  the  plea  of  *'  Not  guilty,"  they  should  be  allowed  to  plead  a 
special  plea,  in  order  that  they  might  take  adrantage  of  one  of  the  sections 
of  the  Act  of  Parliament  under  which  the  indictment  was  framed.  Sir  F» 
Thesiger  called  the  attention  of  the  Court  to  the  section  of  the  Act  of 
Parliament  of  the  7th  and  8th  of  George  IV.,  under  which  the  indictment 
iras  preferred,  and  to  the  subsequent  section,  which  directed  that  no  person 
ihould  be  criminally  liable  under  the  Act  who  had,  under  any  compulsoiy 
>  process,  made  a  full  statement  of  all  the  matters  connected  with  the  trans- 
action, and  upon  them  he  grounded  his  appUcation. 

Mr.  Baron  Axj>SB80ir,  after  consulting  with  his  learned  colleagues,  said 
the  Court  were  of  opinion  that  the  course  suggested  by  the  learned  coimsel 
was  one  that  was  without  precedent,  and  the  defendants  must  either  plead 
**Kot  guilty,"  or  else  rely  entirely  upon  the  question  of  law. 

The  case  was  then  about  to  proceed,  when 

The  Attobvbt-Giksbai^  addressing  their  Lordships,  said  he  was  in* 
formed  that  Mr.  Beattie,  who  was  a  yeiy  important  witness,  was  not  in 
attendance,  and  he  said  the  administration  of  justice  wotdd  be  in  peril  if 
he  proceeded  with  the  cause  in  the  absence  of  that  witness. 
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Mr.  Baron  Axbbbsok  inquired  iwhetiier  the  witness  had  been  subpcenaec^ 
or  had  reoeiyed  notioe'to  attend  P 

The  ATTOVJfVT'GtjasKBAL  sold,  he  had  been  bonnd  over  bj  the  magis- 
trate, and  subpoenaed  also.  On  the  prerious  day  he  had  sent  a  oommnni- 
cation  to  Mr.  Humphrejt,  the  attomej  for  the  prosecation,  stating  that  he 
was  ill,  and  under  medioal  advioe,  and  had  gone  to  his  house  at  Tunbridge 
Wells.  He  promised,  howerer,  to  return  to  town  this  morning  by  a  train 
whioh  would  arrire  at  half-past  ten  o'clock. 

The  Court  said  that,  under  these  oircnimBteiioes,  thay  had  better  wait  • 
short  time. 

JU  eLeren  o^dock,  as  tbe  witness  had  not  arriTed,  the  Attomey-Geoenil 
applied  for  the  witness  to  be  called  npon  his  reeogniianoes  and  subpoena,  and 
this  was  done,  when  the  Court  ordered  the  reoognijsaaioes  to  be  estreated. 

Tlie  ATTOBirsT-Q'XXXiAL  then  applied  for  the  postponement  of  the  tzial, 
and  a  discussion  was  proceeding  em  to  tbe  foture  day  upon  which  the  trial 
sbould  be  fixed,  when,  in  the  midst  of  it,  it  was  annonnoed  that  the  mM^JT^ 
witness  bad  airired. 

Mr.  BuBiaHT,  the  deputy^derk  of  aiTaign%  than  read  the  indiotmeni^ 
which  alleged  that  the  defendants  had  canned  on  the  business  of  bankers, 
and  that,  in  that  capacity,  they  had  been  introated  with  certain  Daniah 
bonds,  of  the  value  of  £5000,  for  the  purpose  of  safe  custody,  and  with- 
out any  authority  to  pledge,  sell,  or  negotiate  the  bonds  so  intrusted  to 
them,  they  had,  contraxy  to  good  fiedth,  sold  and  conTerted  them  to  their 
own  use. 

In  other  counts,  the  defendants  were  charged  with  having  sold  the  bonds 
in  question,  and  with  having  negotiated  them ;  and  they  were  also  chaiged 
with  conspiring  together  with  the  same  object. 

The  defendants  having  pleaded  '*  Not  guilty,' 

The  AiTOiunBT'GBVXKAL  then  addressed  the  learned  Judges  and  the 
jury.  He  said,  "  I  have^  on  the  present  occasion,  a  painfol  duty  to  dis- 
chsrge,  in  pressing  an  accusation  of  a  very  serious  character  against  the 
defendants  on  this  indictment — gentlemen  known  to  most  of  u&»  and  who 
have  hitherto  maintained  a  high  position  in  society,  and  a  character  of 
unquestioned  integrity  and  honour,  which  prevented  them  from  being  sup- 
posed capable  of  the  offence  with  which  they  are  now  charged.  The  pi«- 
sent  charge  is  one  not  only  involving  penal  consequences  of  great  magnitude^ 
but  also  affecting  the  honour  and  character  of  those  gentlemen  at  the  bar. 
Yon  are  aware  that  the  defondants  carried  on,  for  some  time^  the  businees 
of  bankers  in  this  metropolis.  The  firm  was  one  of  ancient  date ;  its  trans- 
actions were  large,  and  it  enjoyed  the  confidence  of  a  highly  numerous  body 
of  onstomers.  Among  others,  the  present  prosecutor.  Dr.  Griffith,  Prv- 
bendary  of  Bochester,  opened  an  account  with  the  then  firm  of  Snow,  Paoli 
and  Co.  in  1830.    In  1886,  Snow  retired,  and  the  present  defendante, 
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Siraluai  and  Bates,  jomed  the  iizin.    Sabseqneniilj,  Sir  J.  D.  Fan],  the    '  | 

fiiiher  of  the  ^^fffrI^<^^^«^^  (£Br  JT.  D.  Paul),  died,  and  from  that  period  the    ' 
bnimeBs  has  been  eondoeted  by  the  three  defiondants.    Dr.  €hnffith  oon- 
tinned  the  aeeonnt  he  had  opened  with  the  firm  of  Snow,  Fftul,  and  Co.  in 
1880^  until  the  teaneacdona  now  the  iubjeet  of  inquiiy  oceuned.    He  was 
a  gentl^nan  of  gnat  fartmie  and  oharacter,  and  employed  the  defendants, 
aa  bankdn,  to  mvest  money  far  him  from  time  to  time  in  public  and  foreign 
■eenrities.    The  present  inqniiy  relates  to  some  of  those  securities,  fraudu- 
lently disposed  of  by  the  defendantSy  in  contrsrention  of  the  statute  whidi 
mdus  it  penal  to  dispose  of  seonrities  plaosd  in  their  hands  for  safe  custody. 
Among  these  securities  were  oertain  bonds  issued  by  the  Danish  Gorem- 
ment,  besring  tnterest  at  the  rate  of  5  per  cent. ;  and  I  will  confine  my 
present  obserfstions  entirely  to  those  securities,  em  they  fonn  the  subject  of 
tlie  present  inquiry.    It  ssems  that  on  three  seretal  oocasions  Dr.  Griffith 
enoployad  the  i<ffi»««it<*«  feo  invest  money  for  him  in  these  Danish  Eiye  per 
Gant.  Bonds.    In  1849,  the  Danish  Qorenment  raised  a  loan,  and  issued 
bonds  as  security  to  the  persona  advanoing  money.    In  January,  1850,  Dr. 
Griffith  instruoted  the  defendaBta  to  inyest  for  him  in  these  Danish  Fire 
par  Gent  Bonds  the  sum  of  £2000.    Whether  he  gave  a  written  order  on 
that  ffl^i^f*""  is  uneevtain,  though  probably  he  did.    He  had,  howerer,  no 
distinot  rsooQeetiaQ  of  that  ciroumstaDce,  and  no  order  had  been  found ; 
but  nothing  tnms  on  that  point,  fiir  it  is  qxdte  dear  that  he  gaye  authority 
to  make  the  purchase.    According,  a  stockbroker  in  the  City  did  purchase 
.  on  behalf  of  Dr.  Griffith,  that  amonnti.    The  bonds  were  bought  on  the 
2nd  of  February,  1860,  and  were  afterwards  deliyered  at  the  bank  of  the 
defendants.    They  were  fiye  bonds  of  £400  each,  and  were  numbered  870, 
400, 469, 467,  and  468.    Dr.  Griffitii  was  forthwith  debited  in  the  books  of 
the  bank  for  a  sum  of  £2002  10».,  which  was  the  amount  paid,  including 
tiie  eommission,  for  the  bonds  so  bought.    The  next  transaction  was  in  the 
month  of  April  in  the  same  year,  when  Dr.  Griffith  anthoriaed  the  defend- 
ants to  inyest  another  sum  of  £1000  in  the  same  securities.    Onthatocca- 
aion  the  defendants  gsre  the  order  to  Messrs.  Sims  and  Hill,  stockbrokers, 
and  aooordingly,  the  latter  made  the  purchase,  and  sent  it  to  the  defendants' 
banking-house  in  one  bond.    The  number  of  this  bond  was  87,  and  the 
defiendanta  debited  the  prosecutor  in  the  books  of  the  bank  to  the  amount 
of  £986  l&f.    Their  third  transaction  was  in  1861,  and,  on  that  occasion, 
it  is  quite  dear  that  awritten  orderwas  giyen  by  Dr.  Griffith  to  the  defend- 
ants.   That  haa  been  £>und,  and  it  is  an  order  desiring  the  defendants  to 
inrest  £8000  in  the  same  seonrities  as  before  mentioned.    The  defendants 
tiierenpon  again  instructed  Messrs.  Sims  and  Hill  to  purchase  the  amount^ 
and  the  latter  did  ao  on  the  10th  of  April,  and  forwarded  the  bonds  on  the 
16th  to  the  banking-house.    The  bonds  consisted  of  two  of  £400  eadi, 
immberad  426  and  673 1  two  of  £800  each,  numbered  798  and  794 1  and  sis 
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of  £100,  numbered  657, 659, 660, 661, 662,  and  663.  For  thiB  purchase,  the 
proeecutor  was  debited  in  the  bank  books  of  the  defendants  £2037  IQs. 
These  several  bonds  were  purchased  by  the  defendants  through  the  brokers, 
on  these  three  several  occasions,  hj  the  express  authority  of  Dr.  Qriffith. 
The  defendants  regularly  received  the  dividends  on  these  bonds  as  they 
became  due ;  and  credited  in  their  books  Dr.  Griffith  with  them.  Th^ 
received  the  dividends  from  time  to  time,  and  continued  to  do  so  until  the 
Ist  of  March,  1854.  It  appears  that,  at  that  time,  the  firm  of  Strahan  and 
Go.  had  got  into  certain  difficulties,  and  had  recourse  to  the  desperate  and 
guilty  expedient  of  resorting  to  the  securities  they  held  in  their  hands, 
belonging  to  their  customers,  for  the  purpose  of  raising  money  to  meet  the 
necessities  of  the  hour.  It  appears  that,  in  the  course  of  March,  1854,  Sir 
J.  Paul  applied  to  a  gentleman  of  the  name  of  Beattie,  secretary  to  a  com- 
pany called  the  National  Insurance  Company,  to  advance  a  sum  of  money 
on  behalf  of  the  company,  in  respect  of  and  on  the  &ith  of  these  bonds. 
Mr.  Beattie,  however,  answered  that  the  company  did  not  advance  money 
on  such  securities,  upon  which  Sir  J.  Paul  asked  him  if  he  would  dispose  of 
some  of  these  securities,  in  order  to  raise  the  money.  l£r.  Beattie  consented 
to  this  transaction,  and  took  some  of  the  securities  from  Sir  J.  Paul,  and 
placed  them  in  the  hands  of  Messrs.  Foster  and  Braithwaite,  brokers,  in  the 
Gty,  for  the  purposes  of  sale.  Among  these  securities  were  the  very  bonds, 
the  numbers  of  which  I  have  enumerated,  and  which  constituted  security 
for  £5000.  These  were  placed  by  Mr.  Beattie  in  the  hands  of  Messrs. 
Foster  and  Braithwaite,  on  the  following  day,  the  16th  of  March.  Messrs. 
Foster  and  Braithwaite  gave  their  cheque  for  the  amount  of  the  sale  to  Mr. 
Beattie,  including  in  it  the  sum  of  £4,793  IBs,  6d,  for  the  Danish  bonds. 
The  cheque  being  crossed,  Mr.  Beattie  was  unable  to  get  it  immediately 
cashed  to  hand  over  the  proceeds  to  Sir  J.  Paul,  but  he  paid  the  cheque 
into  his  bankers,  as  well  as  another  cheque  he  had  received  at  the  same  time 
on  account  of  proceeds  from  other  securities  not  concerned  with  this  inves- 
tigation. He  then  drew  a  cheque  on  his  bankers  in  favour  of  Sir  J.  Paul, 
and  gave  it  to  Sir  J.  PauL  There  is  no  doubt  that  Sir  J.  Paul  received  the 
money  on  account  of  that  cheque^  and  made  it  available  for  the  purposes  of 
the  firm.  Therefore,  so  far  as  Sir  J.  Paul  is  concerned,  there  can  be  no 
question  of  his  complicity  in  the  guilty  transaction  of  misapplying  the 
securities  which  had  been  deposited  with  him  for  safe  keeping.  It  will  be 
made  perfectly  dear  by  the  evidence  that  Sir  J.  Paul  and  his  partner  had 
no  authority,  direct  or  indirect,  from  Dr.  Griffith,  to  sell  or  otherwise  dis- 
pose of  these  securities.  They  had  been  deposited  in  their  hands,  as  being 
the  bankers  of  Dr.  Griffith,  for  safe  custody.  Kevertheless,  Sir  J.  Paul  did 
dispose  of  them,  and  carried  the  proceeds,  not  to  Dr.  Griffith's  account^ 
but  to  his  own  use.  Therefore,  so  far  as  Sir  J.  Paul  is  concerned,  the  case 
is  quite  clear  against  him.    With  regard  to  the  other  two  defendants,  what 
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was  the  state  of  their  knowledge  of  the  transactioii  ?    That  must  be  shown 
by  other  eridenee.    This  transaction  tool  place  in  March,  1854,  and  in  the 
month  of  Jnne  in  this  jeer  the  embarrassments  of  the  firm  became  so  great 
that  it  was  impossible  for  it  to  go  on.    It  accordingly  stopped,  and  became 
bankrupt.    On  hearing  this,  Dr.  Griffith,  who  had  at  the  time  £22,000 
worth  of  securities  in  their  hands,  became  considerably  alarmed,  and  im- 
mediately put  Ki«i*^1f  in  communication  with  the  offidal  assignee,  and 
asked  what  had  become  of  his  securities.    GDhe  official  assignee  proceeded 
to  the  banking-house,  and  inquired  about  them.    He  was  told  by  Mr. 
Strahan,  in  the  presenoe  of  Mr.  Bates,  that  the  securities  were  either  sold 
or  pledged.    He  then  asked  whether,  in  any  book,  the  securities  of  the 
customera  were  recorded ;  and  Mr.  Strahan  and  Mr.  Bates  looked  at  one 
another,  and  he  got  no  answer.    Shortly  afterwards,  Mr.  Strahan  proceeded 
to  see  Dr.  Griffith,  who,  in  the  meantime,  had  laid  a  criminal  information 
against  the  partners.    Mr.  Strahan  acknowledged  fully  that  the  securities 
had  been  disposed  of  with  his  knowledge  and  co-operation,  but  urged  most 
anxioualy  on  Dr.  Griffith  to  forego  this  prosecution,  and  not  to  adopt  any- 
thing like  a  criminal  proceeding.    Dr.  Griffith  observed  that  he  had  a 
public  dutj  to  perform,  and  that,  however  unwilling  he  might  fiael  to  act 
hostilely  towards  gentlemen  with  whom  he  had  been  acquainted,  he  had  no 
aUematiTe  but  to  enforce  the  application  of  the  law  against  them.    The 
jury  will  hear  the  details  of  the  conversation  which  passed  with  Dr.  Griffith, 
which  will  leave  no  doubt  on  their  minds  that  Mr.  Strahan  thoroughly 
eombined  with  Sir  «r.  Paul  in  this  transaction.    In  ftust,  the  object  was  to 
raise  numej  to  meet  the  necessities  of  the  bank ;  and,  therefore,  it  will  not 
be  straining  the  evidence  at  all  to  say  that  what  was  done,  was  done  with 
the  concuixence  of  Mr.  Strahan ;  and  it  will  be  for  the  jury  to  say  whether 
or  not  the  transaction  is  brought  fully  home  to  Mr.  Bates,    ^e  defendants 
are  indicted  under  the  7th  and  8th  of  George  lY.,  chap.  29,  section  49, 
which  provides : — "  And  for  the  punishment  of  embezzlements  committed 
by  agents  intrusted  vrith  property,  be  it  enacted,  that  if  any  money,  or 
•eeoiity  for  the  payment  of  money,  shall  be  entrusted  to  any  banker,  mer- 
chant, broker,  attorney,  or  other  agent,  with  any  direction  in  writing  to 
apply  sndi  money  or  any  part  thereof^  or  the  proceeds  or  any  part  of  the 
prooeeds  of  such  security,  £or  any  purpose  specified  in  such  direction,  and 
be  shall,  in  yiolation  of  good  fiuth,  and  contrary  to  the  piopose  so  specified, 
in  any  irise  oonrert  to  his  own  use  or  benefit  such  money,  security,  or  pro- 
oeeds,  or  any  part  thereof  respectiyely,  every  such  offender  shall  be  guilty 
of  »  misdemeanour,  and,  being  convicted  thereof  shall  be  liable,  at  the 
discretion  of  the  Court,  to  be  transported  beyond  the  seas  for  any  tei-m  rot 
exoeeding  fourteen  years,  nor  less  than  seven  years,  or  to  suffer  such  other 
punishment,  by  fine  or  imprisonment,  or  by  both,  as  the  Court  shall  award ; 
and  if  any  chattel,  or  valuable  security,  or  any  power  of  attorney  for  the 
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Bale  or  transfer  of  any  Bhare  or  interest  in  anj  public  stock  or  fund,  whether 
of  this  kingdom,  or  of  Great  Britain,  or  of  Ireland,  or  of  any  foreign  states 
or  in  any  fi^d  of  any  body  corporate,  company,  or  society,  shall  be  intrusted 
to  any  banker,  merchant,  broker,  attorney,  or  other  agent  for  safe  custody, 
or  for  any  special  purpose,  -withoat  any  authority  to  sell,  negotiate,  transfer, 
or  pledge,  and  he  shall,  in  violation  of  good  fiiith,  and  contrary  to  the  objeofe 
or  purpose  for  which  such  chattel,  security,  or  power  of  attorney  shall  have 
been  entrusted  to  him,  sell,  negotiate,  transfer,  or  pledge,  or  in  any  wia««ai> 
convert  to  his  own  use  or  benefit  such  chattel  or  security,  or  the  proceeds 
of  the  same,  or  any  part  thereof  or  the  share  or  interest  in  the  stock  or 
fund  to  which  such  power  of  attorney  shall  relate,  or  any  part  thereof  eveiy 
such  offender  shall  be  guilty  of  a  misdemeanour,  and,  being  convicted  thereoi^ 
shall  be  liable,  at  the  discretion  of  the  Court,  to  any  of  the  punishmenta 
which  the  Court  may  award,  as  hereinbefore  last  mentioned."    I  shall  show 
that  these  securities  were  purchased  by  the  direction  of  Dr.  Griffith,  with 
his  money ;  that  they  were  left  for  safe  custody  in  the  hands  of  his  bankers^ 
and  that  they  were  disposed  o^  with  the  knowledge  undoubtedly  of  two  of 
the  defendants,  without  the  authority  of  Dr.  Griffith,  and  that  the  piooeeda 
were  applied  in  such  a  way  as  brought  the  transaction  within  the  terms  of 
the  statute  he  had  referred  to.    These  hcta  I  shall  prove  distinctly,  and  I 
am  at  a  loss  to  know  in  what  way  they  can  be  met  on  the  part  of  the  defati- 
dants.    It  has  been  suggested  that  the  defendants  by  disclosing,  in  on  ex* 
amination  before  the  Court  of  Bankruptcy,  aU  these  oiroomstanoeSy  ma,j 
avail  themselves  of  the  terms  of  another  section  of  the  statute^  which  enaete 
— **  That  nothing  in  this  Act  contained,  nor  any  prooeeding,  oomiction,  or 
judgment  to  be  had  or  taken  thereupon  against  any  banker,  merchant^ 
broker,  ftustor,  attorney,  or  other  agent  as  aforesaid,  shall  prevent,  lessen, 
or  impeach  any  remedy  at  law  or  in  equity  which  any  party  aggrieved  by 
any  such  offence  might  or  would  have  had  if  this  Act  had  not  been  passed  i 
but,  nevertheless,  the  conviction  of  any  such  offender  shidl  not  be  reoemd 
in  evidence  in  any  action  at  law  or  suit  in  equity  against  him ;  and  no 
banker,  broker,  merchant,  factor,  attorney,  or  other  agent  as  aforesaid,  shall 
be  liable  to  be  convicted  by  any  evidence  whatever  as  an  offiender  agiinat 
this  Act  in  respect  of  any  act  done  by  him,  if  he  shall  at  any  time,  pre* 
viously  to  his  being  indicted  for  such  offence,  have  disclosed  such  aet^  on 
oath,  in  consequence  of  any  compulsory  process  of  any  court  of  law  or 
equity  in  any  action,  suit,  or  proceeding  which  shall  have  been  bond  Jlde 
instituted  by  any  party  aggrieved,  or  if  he  shall  have  disposed  the  same  in 
any  examination  or  deposition  before  any  oommissioners  of  bankruptcy..'* 
It  is  true  that  there  were  proceedings  in  bankruptcy,  and  that  Bome  diado- 
sures  were  made  by  one  of  the  defendants,  or  perhaps  by  the  whole  of  them  ; 
but  I  believe  that  there  will  be  very  little  difficulty  in  showing  that  what- 
ever took  place  in  the  Court  of  Bankruptcy  was  done  by  concert  and  conniv- 
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anoe.    It  was  not  a  compnlsoTj  proceeding,  bat  was  resorted  to  purposely 
with  the  yiew  that  the  defendants  might  avail  themselyes  of  a  particolar 
section  in  the  Act  of  Parliament  refiorred  to.    The  securities  in  question 
were  sold  in  March,  1854,  and  after  that,  if  I  am  not  misinformed,  th« 
defiendants  bought  other  securities,  with  a  view  to  replace  those  thej  had 
disposed  of,  and  at  a  subsequent  period,  shortly  before  stopping,  they  dis- 
posed again  of  the  new  securities  eo  purchased,  not  to  the  persons  they  sold 
the  first  to,  but  to  other  persons,    l^ow,  the  disposal  of  these  latter  secuz»> 
ties,  to  which  the  disclosure  in  the  Court  of  Bankruptcy  referred,  is  not  the 
occasion  of  the  present  charge  against  the  defendants.    I  know  nothing  that 
they  may  hare  subsequently  done  that  is  at  all  binding  on  Dr.  Griffith. 
That  gentleman  authorized  and  intrusted  them  to  purchase  and  keep  specific 
securitiea  with  specific  numbers,  and  it  is  for  getting  rid  of  those  secuzitieB^ 
without  his  authority,  and  oonyerting  the  proceeds  to  their  own  use^  that 
they  are  now  charged.    With  respect  to  other  securities  which  th^  may 
hare  purchased  subsequently,  I  know  nothing ;  and  I  belieye,  theiefbra^ 
that  this  defence,  if  gene  into,  will  fail.    Haying  now  stated  the  principal 
features  of  the  case,  I  feel  it  is  not  incumbent  on  me  iqpon  the  present  ooca* 
sion  to  say  one  single  word  which  would  tend  to  aggrayate  the  position  of 
the  defimdatnts,  or  which  would  operate  to  their  prejudice.    I  shall  simply 
proceed  to  proye  the  fiicta  I  haye  stated,  and  I  do  not  belieye  that,  either 
on  the  merits  or  law  of  the  case,  there  can  be  any  answsr  to  the  charge. 

The  eridenoe  entered  into  was»  in  erery  detail,  a  repetition  of  that 
which  has  already  been  giyen  in  the  history  of  the  fiuluie.  The  case  for 
the  prosecution  having  been  concluded. 

Sir  F.  XKSBiaxB  wished  to  call  their  lordshipa'  attention  to  the  nature 
of  the  eridence  against  his  client,  Mr.  Strahan.  The  indictment  charged 
him  with  a  misdemeanour  in  respect  to  certain  bonds,  which  were  num- 
bered, and  which  were  sold  by  Foster  and  Braithwaite  in  March,  1854. 
But  there  was  no  proof  that  Mr.  Strahan  had  anything  to  do  with  that 
transaction,  nor  any  evidence  in  support  of  the  charge,  except  the  oon- 
▼eraatiofn  which  had  been  stated  by  Dr.  Griffith,  and  which  conyersation 
referred,  not  to  the  transaction  in  question,  but  to  a  transaction  which  had 
occurred  only  six  weeks  before  that  conrersation.  Dr.  Qriffith  was  told 
that  boa  aeoorities  had  been  taken  by  Sir  J.  D.  Paul  to  Messrs.  Oyerend 
or  Bomand  about  six  weeks  preriously.  It  was  dsar  that  this  statement 
eonld  not  apply  to  the  bonda  in  question,  which  were  sold  in  March,  1854^ 
iod,  with  the  exception  of  a  statement  made  by  Mr.  Bell,  the  official 
assignee^  of  a  conyersation  of  the  16th  of  June  last,  in  which  Mr.  Strahan 
waa  stated  to  hare  told  him  that  Dr.  Griffith's  securities  were  either 
pawned  or  sold,  there  was  nothing  to  affect  Mr.  Strahan  with  a  knowledge 
of  the  sale  of  these  bonds  by  Foster  and  Braithwaite.  and  the  payment  of 
the  proceeds  of  the  sale  to  Sir  J.  D.  PauL    He  wished  to  know  whether 
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their  lordsbips  thought  there  waa  eridenoe  to  go  to  the  juiy  aa  againat 
Mr.  StrahanP 

Mr.  Baron  Ajjdbbsoiv  thought  there  waa  evidence  enough  to  go  to  a 
jury. 

Sir  F.  Thbsiger  wiahed  to  remind  their  lordahipa  that  £5000  worth  of 
Daniah  Bonda  had  heen  bought  hj  the  bank,  and  there  waa  no  evidence 
that  anj  other  cuatomer  except  Dr.  Ghriffith  held  thia  deacription  of  atock. 
Dr.  Griffith  had  punotuaUj  receiTed  the  diyidenda  on  thia  atock  ao  re- 
placed. 

Mr.  Baron  Aldsbsok  thought  there  waa  eridenoe — ^he  would  not  aay 
how  much  or  how  little — ^to  ahow  that  Strahan  waa  a  party  to  the  repre- 
aentation  to  Dr.  Ghriffith  that  the  bank  had  theae  particular  bonda  aafe  at 
the  time  they  were  all  gone. 

Mr.  Baron  Mabtdt  and  Mr.  Juatioe  Willbs  concurred. 

Mr.  Jakbs  wiahed  to  know  whether  the  Court  conaidered  that  there 
waa  any  endence  aa  againat  hia  client,  Mr.  Bateia  ? 

Mr.  Baron  Aldebbok  thought  there  waa.  The  evidence  waa  indeed 
rather  atronger  aa  againat  Batea,  becauae  he  aeemed  to  hove  been  taking  a 
more  active  part  in  the  affaira  of  the  bank  than  the  othera. 

Sir  F.  Thxsigxs  then  roae  to  addreaa  the  jury  in  defence  of  Strahaa. 
fie  aaid — May  it  pleaae  your  lordahipa  and  gentlemen  of  the  jury,  I  riae 
to  addreaa  you  xmdcr  feelinga  of  greater  pain  and  anxiety  than  I  ever  ex> 
perienoed  on  a  aimilar  occaaion  before,  and  that  pain  and  anxiety  have  not 
been  leaaened  by  an  obaervation  which  waa  made  by  one  of  your  lordahipa 
in  reply  to  an  application  which  I  felt  it  my  duty  to  make  on  behalf  of 
Mr.  Strahan,  with  reference  to  the  poaition  of  the  caae  now  that  the  evi- 
dence for  the  proaeoution  ia  doaed.  My  learned  friend  the  Attomey- 
C^eral,  with  that  feeling  and  forbearance  in  the  conduct  of  the  proae* 
oution  which  invariably  characterize  him,  haa  told  you  that  the  gentlemen 
now  before  you  have  for  many  yeara  maintained  a  high  poaition  in  aociety, 
and  a  character  of  the  higheat  honour  and  integrity.  I  cannot  forget  the 
poaition  of  Mr.  Strahan,  poaaeaaed  of  wealth  and  atation,  reapected  by 
numeroua  frienda,  aurrounded  by  an  aifectionate  family,  and  when  I  oon- 
traat  that  former  poaition  with  hia  appearance  to-day,  I  feel  almoat  dis- 
abled from  performing  the  taak  which  I  have  been  called  upon  to  undertake* 
But  theae  circumatancea  alone  would  not  create  the  embarraaament  which 
exiata  in  my  mind  in  imdertaking  the  defence  of  thia  gentleman.  I  am 
not  inaenaible  to  the  fact,  that  for  weeka  and  weeka  publicationa  have  ap* 
peered  in  the  papera  in  which  the  conduct  of  theae  gentlemen  haa  been 
strongly  arraigned,  and  every  prejudice  excited  againat  them  in  the  public 
mind.  It  ia  the  boaat  of  thia  country  that  every  person  accused  if  re- 
garded as  innocent  imtil  a  jury  of  hia  countrymen  find  a  verdict  of  guilty 
againat  him.    And  yet  theae  gentlemen  have  now  been  for  many  months 
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broaght  before  the  bar  of  public  opinion.  They  appear  before  you  con- 
demned by  that  yoice^  and  you  are  supposed  impartially  to  judge  upon 
their  case  under  these  circumstances.  Juries  are  generally  warned  that 
they  must  dismiss  entirely  from  their  minds  all  that  they  have  heard  before 
thej  assembled  in  court.  G^tlemen,  it  is  utterly  impossible  when  once 
any  idea  or  opinion  has  obtained  admission  into  the  human  mind  to  dis- 
miss it,  and,  indeed,  the  eifort  to  dismiss  it  would  only  fix  it  the  more 
finnly  there.  What  I  ask  and  expect  from  you  is,  that  you  will  clearly 
discriminate  between  the  impressions  you  hare  received  from  the  publica- 
tions to  which  I  have  adverted,  and  the  evidence  that  you  have  now  re- 
ceived on  oath,  and  upon  which  alone  you  will  have  to  determine  the  guilt 
or  innocence  of  these  parties.  I  do  ask,  and  I  do  expect,  that  you  will  do 
that  simply  aa  an  act  of  justice  which,  if  it  were  your  misfortune  to  stand 
in  a  similBr  position,  you  would  expect  to  be  done  to  you.  Gentlemen,  I 
trust  that,  when  I  call  your  attention  and  that  of  my  lords  to  the  charge 
against  Mr.  Strahan,  and  to  the  evidence  which  has  been  brought  to 
establish  that  charge,  whatever  hasty  impression  you  may  have  taken  up — 
whatever  opinion  you  have  conceived  on  a  partial  view  of  the  circum- 
stances— win  be  removed  by  a  careful  and  considerate  judgment  upon  the 
&ct8  that  have  been  submitted  to  you.  If  I  only  succeed  in  placing 
dearly  and  intelligibly  before  you  the  position  of  Mr.  Strahan  in  this  case, 
as  it  is  proved  in  the  evidence,  I  am  under  no  apprehension  whatever  that 
impartial  Justice  will  not  be  administered  to  him.  Gentlemen,  I  am  not 
here  for  one  moment  to  deny  that,  in  the  month  of  April,  1855,  Mr.  Strahan 
did,  unhappily,  in  a  moment  of  pressure,  agree  to  apply  certain  securities 
of  his  customers,  for  the  purpose  of  relieving  the  necessities  of  the  bank 
at  that  present  moment.  I  am  not  here  for  one  moment  to  justify  such  an 
act.  It  is  not  the  act  into  which  you  are  to  inquire,  but  it  may,  and  per- 
haps must,  create  a  prejudice  in  your  minds ;  and  I  am  anxious  to  warn 
you  against  allowing  it  to  exercise  any  improper  influence  upon  you.  It  is 
most  lamentable  to  think,  that  a  gentleman  who  had  so  long  maintained  a 
character  for  honour  and  integrity,  should  have  fallen  away  in  a  moment 
of  temptation.  It  is  the  most  extraordinary  illustration  of  that  solemn 
warning  which  cannot  be  repeated  too  often — "  Let  him  that  thinketh  he 
standeth  take  heed  lest  he  Ml."  It  requires  the  labour  of  a  whole  life  to 
build  up  a  character  for  honour  and  virtue,  which  in  one  fatal  and  un- 
goarded  moment  may  be  entirely  destroyed.  Although,  therefore,  I  do  not 
defend  the  act  to  which  Mr.  Strahan  was  unfortuiately  a  party  in  1855, 
yet  the  case  which  you  are  now  considering  against  him  is  the  charge  of 
having  misappropriated  the  property  of  his  customers  in  March,  1854} 
and  I  pray  your  attention  to  the  evidence  upon  which  it  is  sought  to  fix 
him  with  that  act.  The  learned  counsel  proceeded  to  say,  that  the  indict- 
ment contained  various  counts  applicable  to  the  appropriation  of  Dr.  Qrif* 
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flth*B  bonds  in  the  year  1854.  An  observation  had  dropped  horn,  one  of 
the  learned  judges,  calculated  to  convey  an  erroneous  impression  with 
regard  to  the  act  of  one  partner  criminally  affecting  another.  Although  it 
was  true  that  in  oiTil  proceedings  the  act  of  one  partner  affected  another, 
yet  he  would  dedsre  with  the  utmost  confidence,  that  if  this  were  dedared 
to  be  the  law  in  criminal  cases,  it  would  be  the  first  time  that  sudi  a 
doctrine  had  erer  been  promulgated  firom  the  bench  in  any  English  court 
of  justice. 

Mr.  Bsron  Aldsbsok  intimated  that  no  such  opinion  had  fallen  itcaaa. 
him. 

Sir  F.  TsESiaEB  would  briefly  call  the  attention  of  the  jury  to  the 
state  of  the  law  previously  to  the  passing  of  the  act  of  the  7th  and  8th  of 
George  IT.,  chap.  29.  In  the  year  1812,  if  a  banker  or  agent  of  any  de- 
scription, having  the  property  of  a  customer  intruated  to  him,  misappro- 
priated or  converted  it  to  his  own  use,  he  was  not  guilty  of  any  canminal 
act,  although  he  was  responsible  to  his  principal  or  customer  upon  ai^ 
civil  proceeding.  This  great  defect  in  the  law  was  not  discovered  until 
one  Welch,  a  stockbroker,  sold  out  certain  stock  belonging  to  Sir  B.  Flum- 
mer.  Master  of  the  Bolls.  Welch  applied  the  produce  of  the  sale  to  his 
own  use,  and  absconded.  He  was  tried  and  was  found  not  guilty  of  a 
criminal  offence.  An  Act  of  Parliament  was  therefore  passed,  by  which 
any  banker  or  agent  who  should  sell  and  appropriate  to  his  own  use  the 
securities  of  his  customers  without  their  authority,  was  liable  to  conviction 
for  a  misdemeanour.  A  clause  was  introduced  into  the  Act  that  the  penalty 
annexed  should  not  extend  to  any  partner  or  partners,  unless  such  partner 
or  pai'tncrs  should  commit  or  be  privy  to  such  offence.  Another  Act  after- 
wards passed  to  make  factors  who  should  pledge  the  goods  of  their  prin- 
cipals answerable  in  a  criminal  proceeding.  This  and  the  previous  statute 
were  embodied  in  the  7th  and  8th  of  George  lY.,  chap.  29,  which  applied 
both  to  bankers  and  factors.  What  the  juzy  had  to  decide — apart  from 
aU  prejudice  and  influence  exercised  by  the  public  press,  and  apart  from 
any  feeling  which  they  might  entertain  of  the  impropriety  and  immoraliiy- 
of  Mr.  Strahan's  conduct  in  1855 — ^was,  whether  there  existed  sufficient 
proof  that  Mr.  Strahan  was  privy  to  the  act  of  selling  the  bonds  in  question 
by  Foster  and  Braithwaite,  in  March,  1854.  He  was  anxious,  in  defending 
Mr.  Strahan,  not  to  prejudice  by  any  observations  of  his  the  case  of  the 
other  defendants,  but  he  was  necessarily  compelled  to  advert  to  the  course 
taken  by  Sir  J.  D.  Paul,  with  respect  to  the  sale  of  the  bonds  at  the  tim^ 
he  had  mentioned.  It  was  perfioctly  dear  that  no  other  of  the  paztnen 
eioept  Sir  J.  D.  Paul  interfiered  to  procure  the  sale  of  the  Banish  bonds  by 
Foster  and  Braithwaite.  Sir  J.  B.  Paul  appHed  to  Mr.  Beattie  for  a  loan 
from  the  National  Insunmoe  Society,  and  when  Mr.  Beattie  stated  that  his 
^company  were  not  m  the  habit  of  advancing  money  upon  fi>reign  securities. 
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he  entreated  Mr.  Beattie  to  dispose  of  them.  No  doubt  the  yery  bonds 
now  in  court  were  sold  by  Foster  and  Braithwaite,  and  that  a  cheque  for 
in.2^1,  drawn  bj  Mr.  Beattie^  and  paid  in  bank-notes,  was  receiyed  by 
Sir  J.  D,  Paul  himself.  This  sum  was  not  traced  after  its  receipt  by  Sir 
J.  D.  Paul;  but,  even  supposing  he  entered  this  sum  in  the  books  of  the 
bank  to  the  credit  of  the  £im,  that  would  not  be  proof  in  a  criminal  pro- 
ceeding that  Mr.  Strahan  or  the  other  partners  were  privy  to  tbe  act, 
beoaose  there  was  nothing  to  indicate  what  the  nature  of  the  credit  wao, 
and  the  fact  of  the  credit  could  only  be  known  after  the  act  had  been  done. 
The  money  could  not  hare  been  received  until  after  the  act  charged  had 
been  done,  and  the  mere  knowledge  of  the  credit  did  not  show  any  partici- 
pation in  tbe  act.  The  juiy  were  called  upon  to  decide  upon  a  criminal 
charge  which  might  be  foUowed  by  the  most  serious  consequences,  and  they 
were  not  to  assume  without  any  proof  that  Mr.  Strahan  must  have  had  a 
knowledge  of  this  transaction.  Everything,  indeed,  indicated  an  absence 
of  such  knowledge  on  his  part.  The  £5000  of  Danish  Five  per  Cent,  bonds, 
belonging  to  Dr.  GriiEth,  having  been  disposed  of  in  March,  1854,  in  June, 
1854^  the  same  amount  of  Danish  Bonds  was  purchased  by  Sims  and  Hill 
ioiTf  and  delivered  to,  Strahan  and  Go.  There  was  no  doubt  that  the  divi- 
dends on  these  bonds  were  received  by  Strahan  and  Co.  for  Dr.  Griilith,  and 
that  he  was  credited  with  the  dividends  in  his  pass-book  in  September, 
1854,  and  March,  1855.  There  was  nothing  to  lead  the  jury  to  believe 
that  Mr.  Strahan  was  in  the  slightest  degree  aware  of  the  disposal  of  the 
fixnner  bonds  of  Dr.  Griffith,  and  the  substitution  of  those  bonds  on  which 
the  dividend  had  been  paid.  He  now  came  to  the  conversations  upon 
whi(^  his  learned  friend  relied  to  fix  Mr.  Stralian  with  the  guilty  knowledge 
of  the  transaction  of  1854.  Dr.  Griffith  asked  Mr.  Strahan  about  his  se- 
cuxities.  Mr.  Strahan  said  they  had  been  taken  into  the  City,  either  to 
Overend's  or  Bumand's.  It  was  dear  that  this  statement  could  not  apply 
to  the  sale  of  the  Danish  Bonds  in  1854.  Mr.  Strahan  then  told  Dr.  Grif- 
fith, "  I  assure  you  it  is  the  first  dishonest  act  of  my  liia  I  never  defrauded 
a  man  of  sixpence ;"  and  he  added  that  this  had  happened  six  weeks  ago. 
But  his  learned  friend  was  using  this  confession  of  a  dishonest  act  in  1855 
to  afEeot  Mr.  Strahan  upon  a  charge  of  disposing  of  bcmds  in  1854.  Ko 
donbt  if  Mr.  Stiahan  wefe«  a  party  to  the  transaction  of  1854,  it  was  an 
equally  dishonest  act  with  that  of  1855.  Mr.  Strahan  said  nothinfj^  about 
1854,  but  he  said,  "This  is  the  first  dishonest  act  of  my  life,  and  it  was 
don3  sz  weeks  ago."  With  respect  to  the  evidence  of  Mr.  Bell,  that 
yiiiiliimBii  was  not  very  dear  in  his  recollection  j  but  be  would  ask  the 
jQiy  in  charity  to  consider,  if  Mr.  Strahan  really  said  that  the  securities 
ireie  pswaed  or  sold,  that  he  was  applying  his  observations  to  the  only 
tnDMCtion  within  his  knowledge^  namely,  that  of  the  month  of  April  in 
the  present  year.    He  believed  he  had  stated  the  whole  of  the  evidence  on 
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which  the  jury  could  be  oaUed  criminally  to  convict  Mr.  Strahan  on  tiiis 
serious  charge.    He  believed  that  if  the  public  mind  had  not  been  directed 
to  this  case  with  a  great  deal  of  curiosity,  they  would  not  have  heard  of 
there  being  any  case  upon  such  evidence  to  fir  Mr.  Strahan  with  any  par- 
ticipation in  the  guilt  of  this  transaction.    Both  on  the  counts  respecting 
the  pledging  of  these  securities,  and  on  the  counts  of  conspiracy  to  pledge 
them,  he  maintained  that  there  was  no  evidence  against  Mr.  Strkhan.    The 
learned  gentleman  then  referred  to  the  disclosure  made  by  Mr.  Strahan 
before  the  Court  of  Banluuptcy,  which,  he  said,  had  been  made  faithfully 
by  that  gentleman  in  respect  to  all  the  circumstances  within  his  own  know- 
ledge.   Before  1812,  this  misapplication  by  bankers  or  other  agents  of  the 
property  of  their  principals  was  only  subject  to  civil  proceeding,  and  was 
not  a  criminal  act  until  made  so  by  the  statute  passed  in  the  52nd  of 
George  III.    That  provision  had  been  enlai^ed  and  expanded  by  subse- 
quent enactments,  providing,  at  the  same  time,  that  where  a  person  had 
made  certain  disdosuree,  under  compulsory  process,  in  a  court  of  law  he 
should  not  be  indictable  on  that  account.    The  7th  and  8th  of  George  IT. 
enlarged  the  privilege,  and  extended  it  to  the  case  of  examinations  before 
the  Commissioners  for  Bankruptcy.    From  somethmg  that  fell  &om  the 
Attomey-GenersI,  he  was  inclined  to  believe  that  his  learned  friend  meant 
to  say  that  this  disclosure  on  the  part  of  the  bankrupts  was  voluntary,  and 
not  compulsory,  and,  therefore,  to  that  the  act  did  not  apply.    He  thought 
that  pomt  must  fail,  for  a  bankrupt  was  bound,  under  the  Act  of  Parlia- 
ment, to  make  a  fuU  disclosure  connected  with  his  property.    Now,  what 
was  the  disclosure  made  by  Mr.  Strahan  P    He  solemnly  declared  he  knew 
nothing  but  the  pledging  of  Dr.  Grffith's  bonds  to  Messrs.  Overend,  Gumey, 
and  Co.,  in  April,  1855,  and  the  whole  of  his  disclosure  amounted  to  demon- 
stration clear  that  he  was  ignorant  of  any  previous  transaction  witli  respect 
to  these  bonds.    There  was  not  the  slightest  evidence  of  the  participation 
of  Mr.  Strahan  in  the  transaction  of  1854.    I^  then,  Mr.  Strahan  knew 
nothing  more  than  the  transaction  of  1855,  and  if  he  disclosed  that  fully, 
then  he  would  be  rightly  entitled  to  that  defence,  which  he  might  use  as  a 
shield  against  the  present  assault  on  him.    With  respect  to  the  conspiracy 
counts,  he  maintained  that,  supposing  the  defendants  relieved  by  the  dis- 
closures they  made  from  the  charge  of  any  criminal  act,  they  could  not  be 
rendered  liable  for  a  conspiracy  to  do  that  act.    In  conclusion,  the  hon. 
and  learned  gentleman  earnestly  and  anxiously  entreated  the  jury  to  look 
carefully  at  the  whole  evidence,  and,  apart  from  all  prejudices,  to  consider 
what  it  was  that  was  charged  against  the  parties  on  this  occasion,  and  what 
was  the  evidence  against  Mr.  Strahan;  and  he  expressed  the  most  entire 
confidence  that,  according  to  the  first  principles  of  the  criminal  law,  as 
administered  in  this  country,  Mr.  Strahan  had  not  been  affect<;d  by  any 
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eridenoe  irith  respect  to  the  particular  transaction  on  which  the  rerdict  of 
the  jury  was  to  he  taken. 

Mr.  Serjeant  Byles  fiillj  participated  in  the  feelings  expressed  hj  his 
learned  friend,  and  heliered  that  a  more  painful  spectacle  than  the  present 
had  seldom  heen  exhihited  in  a  court  of  justice.  He  conceived  that  the 
Mig^iuh  of  mind  the  present  position  of  the  defendants  must  haye  caused 
them  was  adequate  punishment  for  any  act  of  thdrs  done  in  an  unguarded 
moment,  and  under  the  pressure  of  the  most  irresistihle  distress.  He 
should  not  have  hegun  with  these  obserrations  if  he  did  not  know  that 
(heir  case  had  been  prejudiced,  and  that  thej  had  been  tried  and  condemned 
by  the  press,  on  the  leayes  of  which  we  liyed,  and,  like  other  insects,  took 
our  colour  from.  Ex  parte  statements  had  appeared  in  the  columns  of 
the  daily  press,  and  he  should  not  be  doing  his  duty  if  he  did  not  allude 
to  them.  Sir  J.  Paul  had  been  charged  with  being  a  religious  man  only 
for  his  own  selfish  gains ;  and  of  assuming  the  character  of  a  beneyolent 
person  only  to  attract  charitable  societies  to  his  bank,  which  societies  he 
afterwards  caused  to  be  great  losers  by  bis  failure.  That  was  an  utter 
calumny.  He  was  a  benerolent  man  from  his  own  means  while  yet  young 
and  when  his  father  was  living,  and  his  charity  was  erinced  in  supporting 
incumbents  in  poor  places,  and  not  in  niggardly  advancing  his  own  in« 
teresti.  There  were  witnesses  in  th&t  court  to  the  truth  of  what  he  was 
eaying,  and  even  the  prosecuting  counsel  himself  had  declared  tbai^  until 
the  date  of  the  transactions  into  which  they  were  now  inquiring.  Sir  J.  Paul 
was  considered  a  person  of  unquestioned  integrity  and  honour.  He  did 
not  deny  that  these  bonds  were  disposed  of  by  Sir  J.  J),  Paul,  but  upon 
the  failure  of  Gandell  for  £300,000,  who  was  largely  indebted  to  the  bank. 
Sir  J.  D.  Paul  was  desirous  of  raising  money  on  these  bonds.  He  did  raise 
money  upon  them,  but  with  the  full  intention  of  replacing  them  imm^ 
diately,  which  he  did.  He  bought  the  same  number  of  bonds  back  in  the 
following  June^  and  replaced  them  at  a  sacrifice.  He  paid  Dr.  Griffith  the 
dividends  on  these  bonds,  so  that  the  doctor  sustained  no  loss  of  interest ; 
and  it  was  for  selling  these  bonds  on  the  16th  of  March,  and  buying  them 
on  the  1st  of  June  following,  at  an  advance,  that  Sir  J.  D,  Paul  was  now 
on  his  trial  before  the  jury.  Sir  J.  D.  Paul  did  not  instruct  him  to  say^ 
and  he  did  not  say,  that  in  raising  this  money,  although  he  replaced  the 
bonds,  was  not  doing  wrong.  Sir  J.  D.  Paul  admitted  he  did  wrong,  bul 
he  replaced  Dr.  Griffith's  bonds  at  a  loss  to  himself. 

"Mr.  Baron  Aldsbbox — ^Is  it  quite  certain  he  did  replace  them? 

3fr.  Serjeant  Brusa — ^I  do  not  say  he  replaced  the  identical  bonds. 

Mr.  Baron  Aioebsov — ^Probably  the  £6000  by  which  they  were  re* 
placed  was  the  property  of  his  assignees. 

Mr.  Serjeant  Btlbb  said,  it  was  clear  that  the  bonds  which  were  pur* 
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chased  in  June,  1834,  were  Bubstitnted  for  the  bonds  that  were  onginally 
used.  All  the  defcniants  oould  do  was  to  buj  similar  bonds,  and  this 
purchase  of  bonds  of  the  same  kind  and  amount  waa  the  same  as  if  the 
same  bonds  had  been  bought.  When  the  affairs  of  the  bank  came  into  the 
Bankruptcy  Court,  it  was  Sir  J.  D.  Paul's  duty  to  make  a  disclosure  of 
what  he  had  done,  and,  haying  made  a  full  disclosure  of  all  his  dealmgs,  he 
was  no  longer  liable  to  criminal  proceedings.  The  petition  for  adjudicatioa 
was  not  aned  out  in  the  Court  of  Bankruptcy  with  any  yiew  to  these  pro- 
oeediogs.  The  Attomey-Gteneral  said  that  this  was  a  yoluntary  step,  but 
a  bankrupt  was  obliged  to  make  a  full  disdosore  of  all  his  acta.  The  ex- 
amination was  compulsory,  and  the  point  was,  whether  the  questions  put 
by  the  assignees  and  Uie  answers  giyen  were  such  a  disclosure  as  the  act 
contemplated.  This  point  of  law  would  be  determined  by  their  lordships 
as  to  them  would  seem  fiL 

Hr.  JjJfEB  said,  he  should  rest  the  case  of  the  defendant  Bates  upoa 
his  total  ignorance  of  the  sale  of  the  Danish  bonds  through  Foster  and 
Braithwaite.  There  was  an  entire  absence  of  any  eyidenoe  to  show  that 
he  was  a  party  to  that  sale.  The  mere  fact  that  Mr.  Bates  was  a  partner 
in  the  firm  in  1854,  was  not  enough  to  fix  him  with  the  criminal  conse- 
quences of  this  alleged  transaction.  The  transaction  of  the  16th  of  March, 
1854,  was  the  transaction  of  Sir  J.  Paul,  and  Mr.  Bates  was  not  impli- 
cated in  it ;  and  after  the  pledging  of  the  bonds  to  Oyerend,  Gumey,  and 
Co.  became  known  to  Mr.  Bates,  he  discoyered  the  whole  transaction. 
There  was  not  a  tittle  of  eyidence  to  show  that  he  was  aware  of  the  fonner 
transaction.  A  man  might  be  deceiyed  by  his  partner  haying  the  fln^n^[ 
management  of  a  bank,  and,  in  respect  to  a  criminal  charge  of  a  most 
serious  nature,  the  punishment,  on  the  first  principles  of  moral  justice, 
should  (Sail  only  on  the  guilty.  Eyen  the  Attomey-Qeneral  had  expressed 
some  doubt  whether  the  charge  was  fully  brought  home  to  Mr.  Bates. 
He  knew  the  importance  of  this  trial,  inyolyed  as  it  was  with  the  interests 
of  commerce.  Probably,  many  within  the  sound  of  his  yoice  might  haye 
seyerely  suffered  from  the  fall  of  this  house,  once  so  respectable.  It  was 
perfectly  possible  that  the  jury  might  be  attacked  by  the  press  far  giyiog 
a  fearless  and  discriminating  yerdict ;  but  still  he  felt  confident  that  thej 
would  discharge  their  duty  firmly.  He  asked  for  Mr.  Bates  no  more  than 
strict  inqiartislity  and  a  minute  examination  of  the  eyidenoe,  and  then  ha 
confidently  anticipated  that  they  would  find  a  fayoiirable  yerdiet  in  the 
case  of  bis  client. 

The  esse  was  here  at^oumed  until  the  next  morning.  It  being  a 
ehaige  of  nusdemeanour  only,  the  jury  were  allowed  to  depart,  and  tha 
defendants  were  also  permitted  to  be  at  large,  upon  renewing  the  recog- 
nizanoes  and  bail  under  which  they  had  surrendered.    The  bail  of  Mr. 
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Bates  only  being  in  alieiidance,  the  other  two  defmdantB  were  detained  in 


Zbe  iiud  was  leBnmed  the  fi>llowing  morning  (October  27),  at  ten 
o'^dodr.  Baron  Aldorson,  Baron  Pollock,  and  Mr.  Justice  WiBes  having 
taiBen  their  Beats, 

Ttut  Attoekst-Genesax  inquired  of  the  Court  what  course  should  be 
takflQ  in  xefefenoe  to  the  decision  upon  the  point  raised  on  behalf  of  the 
ikli'imlBiifs,  that  having  made  a  full  declaration  under  the  fiat  of  bank- 
zoptoy  they  were  not  criminallj  liable. 

Mr.  Baion  Aissbsoh — ^That  will  be  a  question  entirely  for  the  Court, 
and  not  for  the  jury.  The  question  is,  what  is  meant  by  the  word  *'  dis- 
cioaim"  in  the  Aot  of  Parliament,  whether  it  means  something  that  was 
known  before  or  something  that  was  not  known  be£ire.  If  the  Court 
tboM  be  of  opinion  that  the  disclosure  made  is  that  contemplated  by  the 
A0t,  thai  it  will  be  our  duty  to  instruct  the  jury  that  there  is  no  evidence 
beuvB  them* 

Mr.  Sojeont  Byxxb — ^In  this  case  the  disclosure  is  complete.  The 
bankropfts  surrendered.  They  said,  *'  Here  we  are,  and  this  is  what  we 
haw  done  with  the  bonds." 

Mr.  Ijawranoe  Abrahall,  Begistrar  of  the  Court  of  Bankruptcy,  put  in 
tiie  fvrmal  record  of  the  proceedings  in  bankruptcy,  and  the  disclosures  of 
the  banknq^ts  made  in  the  course  of  their  examination  at  the  Bankruptcy 
Osnrt  as  to  the  disposal  of  the  £5000  Danish  Bonds,  which  forms  tho 
•DJigect  of  the  indictment — ^their  sale  in  March,  1854— the  purchase  of 
bonds  subsequently,  and  the  depositing  of  these  with  Overend, 
r»  and  Co.,  in  April. 

Lewis,  attorney  for  the  defendants  Paul  and  Strahan,  examined  by 
Byijbs — ^The  defendants  consulted  me  after  their  stoppage,  and  it 
WW  by  thair  advice  that  the  statements  read  were  prepared.  They  con- 
aulkod  me  with  a  'view,  amongst  other  things,  of  making  the  disdosurea 
mdmi  the  statute.  That  statement  was  produced  to  the  Commissioners, 
the  bankrq^s  requested  that  it  might  be  handed  in  as  their  statement 
to  the  securities  they  had  received  from  enstomers,  and  the 
of  their  di^osaL 
do  AsTOBXEX-GkBzrEa^ir— Not  with  reference  to  these  solely. 

to  the  securities  generally,  and  the  manner  of  their  dis* 


By  fieijaant  Bxzo — The  eommissionBr  stated  that  as  no  creditor  asked 
the  banknote  might  hand  them  in,  if  they  thought  fit,  to  the 
iaaaignee.    The  statement  was  tiien  handed  in,  with  the  deposition 
iriueh  appears  upon  it,  and  which  has  just  been  read.    To  the  best  of  XDj 
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recolleotloD,  the  commiBsioner  (Eyans)  signed  it.  (It  was  signed.)  After 
that  the  solicitor  to  the  fiat,  Mr.  Lawrance,  placed  the  account  in  the 
hands  of  the  official  assignee,  and  then  examined  each  bankrupt  separately 
as  to  the  truth  of  the  statements  contained  in  it.  He  asked  each  bankrupt^ 
separately — ^  Is  this  a  true  account  of  all  securities  of  any  customers  at 
any  time  pledged  or  conyerted  by  you  ?"  They  answered,  **  Yes."  The 
question  and  answer  were  reduced  to  writing,  and  signed  by  the  bank* 
rupts. 

'Cross-examined  by  the  Attobkst-Geitebal — Did  not  Mr.  Parry  i^ly 
to  be  allowed  to  examine  them  as  to  the  truth  of  the  statements  they  had 
handed  in  P 

Witness — ^Yes ;  with  reference  to  the  securities,  the  account  of  which 
had  been  handed  in. 

Cross-examination  continued — ^The  commissioner  said,  that  if  any  sucb 
application  were  made  by  a  creditor,  he  would  allow  it,  but  on  the  bank- 
rupts* own  application  he  refused.  Mr.  Parry  then  said  that  he  tendered 
this  declaration  of  the  bankrupts  as  the  declaration  required  under  the 
Bankruptcy  Act,  and  he  added  that  they  had  a  right,  under  the  statute,  to 
put  it  in.  Did  not  hear  Mr.  Parry  say  to  Mr.  Lawrance,  "  Do  you  wish 
to  ask  the  bankrupts  any  questions  ?"  It  might  haye  been  said,  but  I  was 
engaged  at  the  time.  Mr.  Lawrance  refused  to  aid  me  in  any  way  in 
bringing  up  the  bankrupts  from  the  House  of  Detention,  when  they  were 
in  custody,  and  I  had  to  apply  to  another  commissioner  for  a  warrant  for 
that  purpose.  They  had  been  examined  at  Bow  Street  on  that  day  upon 
the  charge  preferred  against  them  by  Dr.  Griffith.  It  was  after  their  ex- 
amination before  the  magistrate  that  I  applied  to  haye  them  brought  up. 

Mr.  Serjeant  Btles  put  in  the  bankrupts'  stock-book,  in  which  accounta 
of  the  purchases  and  sales  of  slock  and  sureties  were  entered.  He  waa 
instructed  that  this  book  contained  nothing  with  regard  to  Dr.  Griffith's 
securities. 

Baron  Au)EBSOK— Then  I  cannot  see  how  it  will  help  you.  I  wiU 
make  a  note  that  it  contains  nothing  affecting  those  securities. 

Mr.  Serjeant  Byles — ^I  put  it  in  in  case  the  Attorney-General  should 
wish  to  examine  it.  The  learned  counsel  then  put  in  the  bankrupts'  ledger, 
in  which  was  an  entry  on  the  credit  side  of  £12,281  4bf .,  the  produce  of 
the  bonds  sold  on  the  16th  of  March,  1854,  and  on  the  debit  side,  under 
date  15th  June,  an  entry  of  £5100,  as  the  purchase-money  of  the  substi- 
tuted bonds  which  were  afterwards  deposited  with  Oyerend  and  Co. 

Mr.  Bois,  derk  to  Oyerend  and  Gumey,  proyed  the  depositing  of  the 
bonds  with  this  house  by  Mr.  Young,  the  solicitor,  who  it  afterwards  ap- 
peared had  borrowed  the  money  upon  them  for  Sir  John  Paul,  his  client. 
The  witness  identified  the  numbers  of  these  bonds.  They  were  deposited 
with  Oyerend  and  Gumey  on  the  80th  of  April,  1855. 
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l£r.  SaTOxy  was  recalled  to  proTe  that  the  diyidends  had  been  regularly 
paid  on  the  subetituted  bonds,  but 

Mr.  Baron  Aldbbsoit  said  it  was  clear  that  the  money  had  been 
credited  regnlarly  aa  it  became  dae. 

Hiis  closed  the  case  for  the  defence. 

The  Attobsxy^Gsnibal  then  proceeded  with  his  reply.  He  dia- 
ehimed  all  intention  to  act  harshly  against  the  defendants,  bnt  simply  to 
cany  cmi  the  ends  of  justice.  The  case  divided  itself  into  two  distinct 
points.  The  first  was  for  the  jury ;  the  second  for  their  lordships — the 
one  whether  the  e?idenoe  was  sufficient  to  conyict,  supposing  the  indict- 
ment  could  be  sustained  after  the  disclosures  under  the  bankruptcy  $  and 
tiie  other,  whether,  after  that  disclosure^  there  was,  in  £ict,  any  eridence 
a*  all  to  bxing  the  defendants  within  the  statute.  The  first  question  was, 
had  the  defendants  made  away  with  the  securities  entrusted  to  them,  in 
eonirmrention  of  the  terms  of  the  statute  ?  With  regard  to  one  of  the 
defendantSy  Sir  J.  Patul,  it  was  not  denied  that  he  had  made  away  with 
aeenritiea,  and  the  defence  he  relied  upon  was  that  a  faD:  disclosure  had 
been  made^  and  unless  that  was  held  to  be  sufficient  by  the  court  he  must 
be  fimad  gnflty.  He  admitted  that  the  case  of  the  two  other  defendanta 
•omewhat  diiferent.  His  learned  firiend.  Sir  F.  Thesiger,  had  put  the 
It  though  his  client  knew  nothing  whaterer  of  what  had  been  done 
by  his  partner  Sir  J.  PauL  But  his  learned  friend  rested  his  case  wholly 
vpaa  what  Mr.  Strahaa  said  in  his  interriew  with  Dr.  Griffith.  But  he 
(the  Attorney-General)  was  not  disposed  to  put  implicit  faith  in  a  state- 
ment made  for  the  purpose  of  aroiding  the  consequences  of  the  criminal 
•d  with  whidi  he  waa  chaiged.  The  strength  of  the  case  as  against 
Stxahan  was  not  merely  his  own  declaration,  but  the  proof  that  they  had 
been  dispoeing  of  the  securities  of  their  customers  for  years.  The  dis- 
doeuree  made  under  the  statute  rendered  the  case  ten  times  stronger,  for  it 
showed  that  they  had  carried  on  this  system  to  the  extent  of  upwards  of 
£320,000.  The  ledger  in  which  these  transactions  appeared,  though  it 
purported  to  be  the  prirate  account  of  Sir  John  Paul,  was  evidently  the 
aeooont  of  the  firm.  The  entries  were  not  those  of  the  account  of  any  one 
of  Uie  partners,  but  eridently  related  to  the  account  of  the  partners  gene- 
rally, in  reference  to  the  disposal  of  their  customers*  securities.  (The 
leacned  counsel  then  read  the  items,  which  varied  firom  £80,000  down- 
wards, and  generally  tallied  with  the  amounts  received  upon  the  sale  or 
mortgage  of  securities,  and  the  payments  on  the  other  side,  with  the 
amoonta  paid  for  the  repurchase  or  recovering  such  securities ;  and  he 
ebeerred  that  in  April,  when  the  firm  were  in  such  a  state  of  extremity 
that  they  were  obliged  to  obtain  advances  from  Overend  and  Gumey,  there 
sppeared  a  balance  in  this  ledger,  in  favour  of  Sir  John  Paul,  of  upwards 
of  £27,000.)    He  contended  that  this  book,  as  well  as  the  evidence  gene- 
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nllj,  clearlj  proved  tliat  all  the  partners  were  cognizant  of  what  Sir  John 
Paul  did.  Turning  to  another  part  of  the  case,  the  evidence  on  the  part 
of  the  defendants,  his  learned  friend  had  shown  that  Sir  John  Paul  had 
disposed  of  certain  securities,  not  the  securities  originally  deposited  as 
those  of  Dr.  Griffith,  but  the  securities  substituted  for  them.  The  order 
to  the  broker  to  purchase  the  original  securities  was  given  on  the  authority 
of  the  firm  generally ;  but  if  the  original  securities  were  misappropriated 
by  Sir  John  Paul,  without  the  knowledge  of  the  other  partners,  it  was 
difficult  to  understand  how  they  could  have  been  parties  to  the  repurchase 
and  substitution  of  other  seourities,  in  lieu  of  those  so  misappropriated. 
They  said,  ^  We  have  made  a  disclosure  of  the  second  transaction,  yMA 
disclosure  protects  us  from  the  consequences  of  the  first."  With  regard 
to  Sir  John  Paul,  even  assuming  his  disclosure  as  to  the  transaction  witli 
Overend  and  Gttmey  to  be  complete,  that  he  (the  Attomey^Gfeneral)  appre- 
hended was  no  answer  to  the  case. 

Mr.  Baron  Aldxbsoit — ^I  own  I  am  certainly  of  that  opinion,  it  is  a 
disclosure  of  that  which  is  no  offence,  as  an  answer  to  that  which  is. 

Hie  ATTOKKET-GfEXTERAXi  resumed,  and  contended  that  the  disdosore 
made  under  the  advice  of  Mr.  Lewis,  the  solicitor,  was  not  a  hon£  Jide 
disclosure  under  the  bankruptcy  laws,  but  a  disdosure  for  the  purpose  of 
setting  the  creditors  at  defiance,  and  protecting  the  bankrupts  against  the 
consequence  of  thehr  criminal  acts.  The  disclosure  was  made  voluntari^ 
without  any  examination.  The  commissioner  refused  to  examine  tiiem 
unless  some  creditor  desired  it,  and  as  no  creditor  desired  it  they  were  not 
examined  upon  it. 

Mr.  Baron  AiDESSOiT'-Whether  that  was  sufficient  or  not  is  a  ques- 
tion, not  for  the  jury,  but  for  the  court. 

Mr.  Serjeant  Btives — ^I  hope  your  lordship  will  reserve  the  point. 

His  Lordship — ^If  there  be  any  doubt  in  the  mind  of  the  court,  we 
will  reserve  it,  but  otherwise  I  am  not  disposed  to  reserve  points.  We 
should  not  reserve  it  unless  there  were  a  diflerenee  of  opinion  amongst  the 
judges  in  any  other  case.  My  own  opinion  is,  that  it  is  not  a  case  for  the 
jury  at  all. 

Baron  Mastut  also  expressed  his  opinion  that  there  was  no  question 
to  be  put  to  the  jury  in  this  part  of  the  case. 

The  ATTOSKiY-GEinESAL,  after  some  further  remarks,  said  the  question 
for  the  jury  was  whether  Mr.  Strahan  and  Mr.  Bates,  or  either  of  them, 
were  parties  to  the  sale  of  the  securities  belonging  to  Br.  Griffith,  in 
March,  1864. 

Mr.  Baron  AiDEBSOir  summed  up.  The  question  was,  did  the  defend- 
ants sell  the  securities  of  Dr.  Ghriffith  contrary  to  their  trust.  If  so,  they 
were  guilty  of  the  misdemeanour.  As  against  Sir  J.  B.  Paul,  the  caae 
pressed  more  hardly  than  against  either  of  the  others,  and  as  against  Strahan 
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oun^Iisrdly  than  agunst  Bates,  that  would  probably  be  the  order  in  whiish 
tae  yaj  woold  hare  to  consider  the  quest »'.)!!  as  to  the  guilt  of  the  parfdeSb 
ffis  Lofdship  then  recapitulated  the  evidi^nce  of  Dr.  Griffith,  showing  that 
hs  ordered  the  defendants  to  purchase  the  bonds,  and  keep  them  in  safe 
custody,  the  fiict  of  their  purchase^  their  subsequent  sale  without  aathority^ 
file  appropriation  of  the  procee(^r  to  their  own  purposes,  the  particulars  of 
lbs  inlernew  between  Br.  Griffitii  and  Strahan  after  the  bank  had  failed^  in 
the  latter  stated  that  the  bonds  had  been  disposed  of  in  such  a 
that  Pr.  Griffith  could  not  get  at  them,  and  that  he  (Strahan)  was 
m  much  reapontible  for  the  transaction  as  Sir  John  Dean  Paul,  and  that 
that  waa  the  first  dishonest  transaction  he  had  been  engaged  in  in  his  li£a^ 
and  the  defimce  set  up  that  this  oonrersation  related  entirely  (in  so  fiir  as 
StraluBi  was  conoamed)  to  the  transaction  of  the  deposit  of  bonds  with 
Ortnad  and  Qvanury  in  April ;  and  remarked  that  the  jury  must,  of  couxae^ 
take  into  consideration  the  circumstances  under  which  that  statement  was 
made^  warrants  having  been  issued  at  the  time  to  apprehend  the  defendants 
on  the  enounal  charge.  The  eridence  of  Alexander  Beattie  proved  the 
jntmae  upon  the  bank  in  1863-4^  and  the  sale  of  the  bonds  through  Mr. 
Beattie's  brokers,  Foster  and  Braithwaite,  and  the  payment  of  the  money 
•rer  to  Sir  John  Fsol  by  an  open  cheque  of  Mr.  Beattie's,  instead  of  1^ 
the  oheqasB  giren  by  the  stock-brokers.  There  was  no  doubt,  therefore^  of 
the  sale  of  the  bonds  by  Sir  John  Paul,  as  charged  in  the  indictment.  The 
act  of  breaeh  of  trust  was  clear  as  against  him ;  and  ux)le3s  the  disclosure 
imder  the  fiat  of  bankraptcy  exonerated  him,  he  was  liable  to  punishment. 
As  to  file  complicity  of  the  other  two  defendants,  he  observed  that  a  partner 
was  responsible  ciyilly  for  the  acts  of  his  co-partner,  but  not  criminally. 
In  a  criminal  act,  to  make  a  man  liable  he  must  be  personally,  in  some  way 
or  other,  a  party  to  the  act,  that  was,  if  he  did  not  personally  perform  or 
take  part  in  the  act  itself,  he  must  authorize  it  some  way  or  other,  or  be 
oognizaiit  of  it.  At  the  same  time^  it  must  not  be  forgotten  that  Strahan 
and  Bates  were  partners,  and  as  such,  must  naturally  be  supposed  to 
know  of  what  was  going  on  in  the  concern,  and  it  was  for  the  joiy  to  say, 
whether,  as  being  partners,  they  did  not  know  of  the  transaction.  In  the 
first  plaee^  the  money  paid  by  Foster  and  Braithwaite,  on  aooount  of  the 
iKmds  sold,  was  entered  in  Sir  J.  Paul's  book,  and  the  aggregate  of  the  sale, 
£12,281  6«.,  was  brought  to  the  credit  of  the  bank.  This  was  an  import- 
SBt  point  for  eonsideration.  Then  it  must  be  presumed  that  the  partners 
wete  geimally  aware  of  the  securities  in  their  strong  room,  and  whether 
ay  of  them  were  abstracted.  It  did  not  foUow,  however,  that  they  were 
asccsBarily  aware  of  such  abstraction  ;  but  this  was  one  among  other  mat- 
ters in  the  evidence  which  the  jury  would  have  to  consider.  In  reference 
to  the  disclosure  before  the  Court  of  Bankruptcy,  it  was  to  bo  observed  that 
Btrahan's  deeiarstion  spoke  of  the  £10,000  bonds  converted,  but  not  of  the 
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£6000,  and  stated  that  the  account  rendered  was  a  trae  account  of  the 
bonds  and  securities  oouTerted  by  him.  With  r^rd  to  Bates,  the  case 
was  loss  strong,  as  to  his  knowledge  of  such  conyersion,  in  so  far  as  his 
declaration  went,  for  he  gave  the  account  as  that  of  securities  conyerted, 
not  by  him  personallj,  but  by  the  firm.  Passing  from  the  circumstances 
of  the  case,  as  they  appeared  in  eyidence,  he  turned  to  the  question  which 
would  be  for  the  decision  of  the  court.  The  Act  of  Parliament  was  regu- 
larly worded.  It  declared  that  no  banker,  broker,  agent,  or  other  person 
liable  under  the  Act,  should  be  liable  to  conyiction  by  any  eyidonoe  what- 
erer,  in  respect  of  any  act  done  by  him,  if  he  shall,  at  any  time  preyioualy 
to  his  being  indicted,  haye  disclosed  such  act  on  oath,  in  consequence  of 
any  compulsory  process  in  any  court  of  law  or  equity,  or  in  any  action  or 
londflde  process,  or  in  examination  or  deposition  before  any  court  or  com* 
missioner  in  bankruptcy.  And  the  Act  gaye  to  the  Court  of  Bankruptcy 
the  right  of  examining  on  oath.  But  the  inference  was  that  Parliament 
intended  that  the  Court  of  Bankruptcy  should  haye  the  power  to  call  for 
such  disclosures,  and  not  that  a  person  who  was  guilty  of  an  act  which, 
upon  conyiction,  made  him  liable  to  transportation  for  fourteen  years, 
should  escape  the  consequences  of  that  act  by  going  to  a  commissioner  of 
bankruptcy,  and  tendering  a  statement.  After  calling  attention,  also,  to 
the  fiM^  that,  in  the  declaration  made  to  the  Court  of  Bankruptcy,  no 
reference  was  made  to  the  bonds  which  formed  the  subject  of  the  indict- 
ment, but  merely  to  the  bonds  deposited  with  Oyerend  and  Gumey,  and 
repeating  that  the  question  of  the  effect  of  the  disclosure  would  be  for  the 
court  only  to  consider,  he  left  it  to  the  jury  to  pronounce  upon  the  guilt 
or  innocence  of  the  defendants. 

After  consulting  together  for  a  few  moments,  the  jury  expressed  a  wish 
to  retire ;  and  after  an  absence  of  half  an  hour,  returned  a  yerdict  of  ainiiTr 
against  all  the  prisoners. 

Mr.  Baron  Aldbbsok  to  the  jury — ^What  is  your  opinion  as  to  the 
other  point  P 

The  Foreman — ^That  there  has  been  no  disclosure  within  the  meaning 
of  the  Act. 

Mr.  Baron  ALDERS05 — ^Ah,  you  think  not  P  Do  you  think,  then,  it 
was  a  sham  P 

The  Foreman — ^We  do. 

Mr.  Baron  Aldiebson  suggested,  that  as  the  judges  were  unanimoua 
that  the  disclosure  under  the  bankruptcy  would  not  saye  the  prisoners,  the 
yerdict  had  better  be  entered  upon  the  first  and  third  counts,  under  which 
the  question  would  not  arise. 

This  haying  been  done, 

Mr.  Baron  Aldebsoit  proceeded  to  pass  sentence.  He  said — ^The 
prisoners  at  the  bar  had  been  found  guilty  of  the  offence  of  disposing  of 
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Kcarities  entrusted  to  them  as  bankers  by  tbeir  customers  for  s&fe  keeping, 

and  for  their  use,  bat  which  thej  (the  prisoners)  had  appropriated,  under 

dzcoDutances  of  temptation,  to  their  own.    A  greater  or  more  serious 

ofienee  eonid  hardlj  be  imagined  in  a  great  commercial  community  like 

tliis,  or  one  that  tended  more  to  shake  the  confidence  of  all  persons  in  such 

establishments  as  that  which  they  had  so  long,  and  for  some  time  so 

hoDourably,  oondooted.    He  Teiy  much  regretted  that  it  had  fallen  to  his 

lot  to  pass  sentence  upon  persons  in  their  position,  but  the  public  interest 

and  pQblio  justice  required  it,  and  it  was  not  for  him  to  shrink  from  bis 

dsty,  howerer  painful  it  was  to  him.    He  could  haye  wished  that  that  duty 

had  &Uen  upon  some  one  else,  recollecting  as  he  did  that  he  had  more  than 

onoe  met,  at  least  one  of  the  prisoners,  under  far  different  circumstances, 

sitting  bj  his  side  in  high  office,  instead  of  being  before  him  in  the  prisoners* 

doek.   All  the  prisoners  had  been  well  educated,  and  had  moTcd  in  a 

position  of  society.    The  punishment  which  was  about  to  fall  on  them 

therefore,  would  be  iar  more  seyere,  far  more  heayy,  and  much  more  keenly 

ieit  than  it  would  probably  by  persons  in  a  lower  condition  of  life.    It 

would  also,  he  Tegretted  to  say,  afflict  those  who  were  connected  with  them, 

and  who  wouldl  naturally  feel  their  present  position  with  great  seyerity. 

These,  howeyeT,  were  not  considerations  for  him  at  that  moment ;  all  ho 

lisd  to  do  was  to  say  that  he  could  not  conceiye  any  worse  case  that  could 

aiise  under  the  statute  under  which  they  had  been  conyicted,  and  that  being 

endent,  he  had  no  altomatiye  but  to  pass  upon  them  the  sentence  which  the 

Act  of  Parliament  proyided  for  the  worst  class  of  ofiences  arising  under  it, 

which  was  that  they  be  seyerally  transported  for  the  term  of  fourteen  years. 

The  prisoners  were  then  remoyed  in  custody,  and  the  Court  adjourned. 


THS  ESTATE  OF  MESSRS.  STBAHAN,  PAUL,  AND  BATES 
AS  ADMINISTERED  IN  BANKRUPTCY. 

The  following  is  the  report  prepared  by  Mr.  Turquand,  the  public 
aecooniant,  cm  the  general  affairs  of  this  estate,  together  with  copies  of  the 
joint  and  separate  balance-sheets  :— 

"  13,  Old  Jewry  Chambers,  Dec.  10. 

"To  the  Assignees  of  the  Estate  of  Messrs.  Strahan,  Paul,  and  Bates. 

"  GxxnxKXK, — ^I  beg  to  make  the  following  report  of  my  inyestiga- 
tion  of  the  books  and  accounts  of  Messrs.  Strahan,  Paul,  and  Bates  :— 

"Report. — ^The  bank  of  Messrs.  Strahan  and  Co.  was  one  of  the  oldest 
en  xeoord,  dating  its  origin  from  the  early  part  of  the  reign  of  Charles  II. 
At  the  time  of  the  bankruptcy*  the  firm  consisted  of  William  Strahan,  Sir 
/oho  Deaa  Paul,  and  Robert  Makin  Bates.  Sir  John  Dean  Paul  (then 
Ux.  Paul)  became  a  nominal  partner  in  1823,  taking  no  share  of  the  profits 
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nntn  tlie  death  of  hiB  father,  the  late  Sir  Jolm  Bean  Paul,  in  January,  1852. 
The  firm  was  composed  of  Bobert  Snow,  Sir  J.  D.  Paul,  and  J.  D.  PaoL 
William  Straban  (who  had  changed  his  name  from  Snow  on  inheriting  a 
rtrj  considerable  property  from  an  nnde  in  1831)  joined  the  above  firm, 
with  his  brother  Bobert  Snow,  in  1832.  Bobert  Snow,  sen.,  died  in  1835. 
Bobert  Snow,  the  younger,  retired  from  the  bank  in  1841,  and  in  Januaxy, 
1842,  Bobert  Makin  Bates,  who  had  for  many  years  been  a  confidential 
clerk  in  the  bank,  became  a  nominal  partner  at  a  salary  of  £800  per  annum, 
flubsequently  raised  to  £1000  per  annum,  without  any  share  in  the  profits. 
It  is  not  necessary,  for  the  purpose  of  elucidating  the  present  position  of  the 
bank,  to  go  further  back  than  the  partnership  of  Bobert  Snow,  William 
Sandl^,  and  John  Bean  Paul,  formed  in  1813.  On  the  death  of  Mr.  Sandby, 
in  1816,  the  partners  were  indebted  to  the  bank  in  a  sum  of  £29,000,  which 
was  apportioned  in  the  following  manner : — ^Bobert  Snow,  £16,681  28. 9d,; 
Wm.  Sondby,  £8,989  28,  6(2.;  John  Bean  Paul,  £3,329  14*.  9cU  Total, 
£29,000. 

«The  debt  of  William  Sandby  was  paid  off  by  his  executors  by  the  end 
of  the  year  1826.  At  that  period  the  debt  due  by  the  remaining  partners 
had  increased  to  £53,600,  which  was  apportioned  in  the  following  msomer : 
-^Bobert  Snow,  £86,319  IO9.  9d, ;  the  late  Sir  J.  B.  Paul,  £17,280  9f.  3d, 
Total,  £53,600.  This  debt  was  represented  by  a  Joint  note  of  the  two,  by 
an  arrangement  between  themselyes,  and  acquiesced  in  by  succeeding  part- 
ners. The  amount  was  to  be  considered  as  a  debt  due  to  the  bank,  to  be 
gradually  liquidated  by  a  certain  portion  being  carried  erery  year  to  profit 
and  loss.  "By  this  means,  at  the  death  of  the  late  Sir  J.  B.  Paul,  the  amount 
had  been  reduced  to  £28,500,  and  at  the  date  of  the  bankruptcy  had  been 
frurther  reduced  to  the  sum  of  £23,500. 

**  The  balance-sheet  now  filed  commenced  on  the  31st  of  Becember,185l9 
showing  a  deficiency  of  £71,990  7#.  2d. 

«  Beductlng  the  amount  then  standing  to  the  credit  of  William  Stra- 
ban's  capital  account,  £10,330  68,  1(2.,  less  the  amounts  to  the  debit  of  the 
present  Sir  J.B.  Paui  £213  13«.  Sd,,  and  B.  M.  Bates  (loan)  £3,669  4a.  4d^ 
(£3,882  18f.),  £6,447  8f .  1(2.,  left  an  actual  deficiency  between  assets  and 
liabiHties  of  £66,542  199.  1(2. 

«  This  deficiency  appears  to  have  been  composed  of  the  followmg  items, 
TIC.':— Balance  due  on  joint  note,  £28,500;  debt  due  by  the  late  Sir  J.  B. 
Paul,  £35,477  12i.  1x2.,  less  balance  of  subsequent  receipts  and  payments 
to  the  credit  of  his  account,  £10,084  159.  5(2.;  total,  £25,392  16«.  8(2.; 
bad  and  doubtful  debts  not  written  off,  £2,446 ;  bad  and  doubtful  debts, 
Halford  and  Go.,  dSl5,705  12t.  a2. ;  estimated  loss  on  valuation  of  bank 
awets,  £4,369  1«.  6(2. ;  total,  £76,413  IO9.  10<2. 

^'Bedttot—Amount  standing  to  ciedit  of  balances  written  off  as  tin- 
dftlmedi  £4,073  4f.  1(2.;  Halford  and  Ck>.^  alleged  surplus,  as  shown  by 
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books,  £849 19s.  7d, ;  balance  to  credit  of  partnen'  aocounts,  £6,447  85.  Id, 
(£10,S70  lU.  9d,)    Total,  £65,542  I9s.  Id, 

**  It  should  be  remarked  that  there  is  one  item  induded  in  the  assets 
at  ita  Ml  amoimt,  the  actnal  yalue  of  which  would  materiallj  affect  the 
aboTO  position,  and  that  is  a  sum  appearing  to  the  debit  of  liord  Most jn 
of  £92,001 169.  lOd.  Between  the  years  1848  and  1850,  large  advances 
bad  been  made,  and  in  January,  1860,  a  lease  of  the  property  known  as 
the  Moetyn  Oollieiy  was  granted  by  Lord  Mostyn  to  the  bank,  to  secure  a 
sam  of  £67,541  14^.  Sd,  then  due  by  him. 

**  The  ooQiery  required  very  considerable  outlay  to  bring  it  into  a  pro- 
duotiTe  condition,  and  upwards  of  £45,000  was  so  expended  by  the  bank. 
With  this  expenditure,  and  arrears  of  interest,  the  amount  to  the  debit  of 
the  aooomit  at  the  time  of  bankruptcy  was  £184,940  17«.  Id,  The  col- 
lieiy  had  thus  been  brought  into  a  produotiye  state,  yielding,  however,  only 
aaffiflieiit  to  cover  expenses  and  to  pay  interest  on  a  sum  of  £45,000, 
which  had  been  borrowed  by  the  bank  on  the  security  of  the  lease,  to  meet 
the  necessary  outlay.  Taking  the  amount  thus  borrowed  as  an  indication 
of  the  value  of  the  assets,  the  deficiency  of  the  bank  would  be  increased 
to  about  £110,000.  At  this  date,  however,  William  Btnihan  was  pos- 
sessed of  unencumbered  private  property  to  the  extent  of  upwards  of 
£100,000,  Sir  J.  D.  Paul  about  £30,000,  and  B.  M.  Bates  about  sufficient 
to  cover  his  debt  to  the  bank — ^say,  £3000.  Taking  into  consideration  the 
security  thus  afforded  to  customers  by  the  value  of  the  private  property, 
it  might  be  inferred  the  bank  would,  with  care  and  prudence,  have  reco- 
Twed  its  position.  The  unfortunate  connection,  however,  with  Messrs. 
J.  H.  and  E.  E.  Gandell,  commencing  in  1852,  and  resulting  at  the  date  of 
the  bankruptcy  in  a  debt  to  the  bank  of  £269,882  81.  M.,  with  liabilities 
in  addition  on  their  own  account  to  the  extent  of  £103,870,  coupled  with 
the  already  heavy  withdrawal  of  capital  in  respect  of  Lord  Mostyn's  debt 
and  the  Mostyn  Collieiy,  may  be  fairly  looked  upon  as  the  caus3s  which 
brought  about  the  disastrous  failure  of  the  bank. 

*' Messrs.  Strahan  and  Co.  were  induced,  by  the  representations  made 
to  them  by  Messrs.  Gandell,  to  advance  from  time  to  time  large  sums  of 
numey  for  the  purpose  of  enabling  them  to  carry  out  certain  contracts  for 
ibo  oonstruction  of  railways  in  France  and  Italy,  and  for  the  drainage  of 
the  Lake  Capestang,  situated  in  the  south  of  France.  The  profit  to  be 
derived  by  Messrs.  Strahan  in  the  transactions  was  6  per  cent,  interest  on 
money  advanced,  i  per  cent  commission  on  all  payments  made  by  them, 
and  ^e  payment  of  a  debt  of  £1800,  considered  bad,  due  by  J.  H.  0an- 
dell  to  the  bank  in  1850. 

«The  debt  to  the  bank  (for  which  no  tangible  security  was  held)  soon 
Msomed  such  gigantic  dimensions,  and  Messrs.  Gandsll's  affairs  were  found 
to  be  in  that  condition,  that  Messrs.  Strahan  imagined  they  had  no  alter- 
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satire  left;  but  to  continue  their  advanccB  for  the  purpose  of  maintaming 
Messrs.  Gandells  in  a  position  to  carry  on  the  various  contracts,  the  com- 
pletion of  which  was  looked  to  as  the  souroe  whence  the  vast  sums  advanced 
were  to  be  recoTered. 

"  The  time  arrived  when  the  resources  of  the  bank  were  no  longer  able 
to  meet  this  constant  drain  upon  it.  Acceptances  were  then  given,  and 
other  hcavv  periodical  liabilities  incurred,  for  the  purpose  of  providing  the 
required  fundd.  These  last  acts  appear  to  have  led  to  the  most  distressing 
feature  of  this  case ;  almost  the  whole  property  of  the  bank  had  been 
pledged,  and  Mr.  Strahan's  private  estate  was  resorted  to  for  the  same  pur< 
pose :  the  large  sums  so  raised  had  disappeared,  and  there  was  no  alter- 
native but  the  payment  of  the  acceptances  and  other  liabilities  as  they  fell  due, 
or  bankruptcy.  In  the  vain  hope  that  the  anticipated  funds  would  yet  be  forth  • 
coming,  in  time  to  avert  the  impending  ruin,  recourse  was  had  to  those  means 
of  raising  funds,  the  consequences  of  which  are  now  being  visited  on  the 
bankrupts.  The  nature  and  extent  of  the  securities  held  by  the  assignees  in 
respect  of  the  debt  due  by  Messrs.  Gandell  are  detailed  in  the  balance-sheet. 

«  The  present  deficiency  of  the  bank  is  as  follows  : — 

LiabiUties       ....   £652,593  16    0 
Estimated  assets        .  .  .      127,670  16    7 

Deficiency        .  .    £524,922  18    5 

"  It  will  be  seen  by  referring  to  the  items  composing  this  deficiency,  as 
set  forth  in  the  balance-sheet,  that  the  sums  involved  in  the  transactions 
with  Messrs.  Gandell  and  Go.  and  Lord  Mostyn  amount  to  upwards  of 
£483,000  of  the  whole  amount.  Time  has  not  permitted  the  completion  of 
the  balance-sheets  of  the  separate  estates,  but  they  will  be  filed  as  expe- 
ditiously as  possible.  The  position  of  the  bankrupts*  personal  accounts 
with  the  bank  at  the  time  of  its  failure  is,  however,  shown  on  the  face  of 
the  joint  balance-sheet  now  filed. 

"  I  have  the  honour  to  be,  Gentlemen,  your  obedient  servant, 

«*W.  TUBQUASD." 


BALAKOS-BHEST  OF  IfESSBS.  8TBAHAN,  PAUL,  AND  BATES. 

To  creditors  unsecured                   .            .  £411,210  15    4 

To  creditors  of  Halford  and  Co.     .            .  26,800  16    4 

Creditors  for  securities  sold           .            .  £15|964    6  0 

Ditto  pledged         ....    94,911    7  8 
Ditto  belonging  to  customers  of  Halford 

and  Co.  .            .            .            .            .    12,802  17  0 

123,678  10  8 
Deduct  amounts  for  which  certain  of  the 

above  parties  are  debtors,  or  hold  security    13,221  12  4 


110,450  18    4 


Carried  forward      •  •  548,i68  10    0 


w 
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Brought  forward  .  .  £548,468    10    0 

Creditors  holdiDg  secnrity  fully  coyered  per 
contra  .....  £181,889  12  11 


Ditto  partly  covered  .  .  .    12,935    6    0 

Deduct  estimated  yalue  of  securities  held  .    12,G80    0    0 


255    5    0 


Creditors  for  adyances  on  pledged  securities 
per  contra  ....  100,109  17    4 

Creditors  who  issued  extents,  and  were  paid 
in  full,  deducted  from  assets,  per  contra  .    8,599    2    1 

Liabilities  on  account  of  Messrs.  Gandell  .  103,870    0    0 

Profit  net    .....  31,304    1    9 

To  W.  Strahan — ^Balance  to  his  credit  afler 

deducting  amount  drawn  out  by  him  for 

private  expenditure         .  .  •  17,401  14    8 

Sir  J.  D.  Paul,  ditto  ...  772  12    3 

W.  Strahan — For  separate  property  held  by 

creditors  of  bank  .  \    70,457    0    0 

Amount  required  to  coTer  their  claims       •  32,673    4    0 

£734,745    7    3 


Cbeditos. 
By  Debtors — Strahan  and  Co.,  considered  good       •  .  £76,536  14    1 

Halford  and  Co.,  ditto  22,484    2    8 

Doubtful  and  bad.  .  .  £28,298  18    3 

Do.,  Gandell  and  Co.      £289,382    3    5  

Less  porohaae-money  of 

Capestang  Lake  .    20,000    0    0 

269,382    8    5 

Do.,  LordMostyn  .  .  134,910  17    1  

Deduct    proportion    of 

d^t  mortgaged  .    44,967    3    4  89,973  13    9 

Property  unincumbered,  viz. —[Shares       .  £4,833  15  0 

Life  policies        ....  .12,815  13  0 

Freehold  and  leasehold  •            .            •     2,500    0  0 

Exchequer  bills              .           •           •        300    0  0 

Capestang  Lake  not  carried  out — ^the  expen- 
diture required  to  complete  the  drainage 
and  other  incidental  circumstances  ren- 
dering the  value  of  this  property  uncertain    20,000    0    0 

By  cash  in  hand,  11th  of  June 

By  bilU  receivable 

By  CMh  at  the  Bank  of  England  • 


19,449    8    0 


Deduct  creditors  paid  in  full  per  contra 

Ouned  forward 


• 

• 
• 

.  1,767  2  5 

•  9,949  8  6 

83  8  0 

ontn 

• 

11,799  13  11 
1  .  8,599  2  1 

8,200  11  10 

.  126,670  16  7 
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Brought  forward  .  •  .  £126,670  16    7 

By  debtors,    the    securities    representing 

which  are  held  by  creditors         .  .  £69,843  13  10 

By  property  of  bank  held  by  creditors      .    96,996  16    0 

Do.   of    William    Stnhan, 
hold  by  joint  creditors     .  70,457    0    0 
Amount  required  to  coTcr  their  claims    .    32,673    4    0 

199,013  13  10 
Deduct  amount  held  by  creditors  partly 

covered  ....    12,680    0    0 


Leaving  do.  held  bv  do.  fully  do.  .  186,333  13  10 

Deduct  amount  ox  claims  of  creditors 
fully  covered      .  .  .  184,889  12  11 

Balance  available  for  estate        .  .      1,444    0  11 

Considered  as  a  good  asset  in  respect  of   -.^— 

one  security  to  the  extent  of   .            .            .            .       1,000    0    0 
The  residue  is  not  carried  out,  being  subject  to  deduc- 
tion for  interest  accruing  due  on  creditors'  daims       .    — 

Total  amount  of  assets  considered  good  .    127,670  16    7 

By  securities   pledged   belonging  to  cus- 
tomers of  the  bank  .  .  .  94,911    7    8 
Ditto  Halford  and  Ck).        •           .  .  12,802  17    0 

Deduct  amount  so  bor-  107,714    4    8 

rowed  .  £100,109  17    4 

Less  valueof  Exchequer- 
bills  belonging  to  bank 
included        .  .       2,819  12    0 

97,290    6    4 

£10,423  19    4 
This  balance  is  not  carried  out  as  an  asset,  being  subject 
to  the  question  as  to  the  right  of  the  assignees  and  of 
the  parties  to  whom  the  securities  belonged. 
By  deficiency,  December  31, 1851  .  .  •  .     71,990    7    2 

By  amounts  not  carried  out  above,  viz.: — 

Doubtful  and  bad  debts 28,298  18    3 

Gandell  and  Co.'s  debts  .....    269,382    3    5 
Lord  Mostyn's  balance  ,  .  .  •  .     89,973  13    9 

Capestang  Lake .  .  .  .  20,000    0    0 

Surplus  value  of  property  held  by  cre- 
ditors as  security       .  .  •    £1,444    0  11 
Considered  a  good  asset  only  for           .       1,000    0    0 

*  444    0  11 

Surplus  value  of  customers'  securities  pledged    •            .    10,423  19  4 

By  R.  M.  Bates' salary 5,750    0  0 

Balance  to  his  debit 4,381    7  10 

Sir  J.  D.  Paul  (deceased),  proportion  of  profit  credited 

him  in  1852,  written  back           ....       4,560    0  0 

Liabilities  per  contra          .           .           •           .            .   103,870    0  0 

£734,745    7    8 
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8£PAXATE  ESTATES  07  1CS8SB8.  BTSAHAV,  PAXTL,  JLSD  BATHS. 

T&e  teparaie  Estate  of  Wiu^iAU  STRAKKjsiffrom  January  1»  1853, 

to  June  11, 1855. 
Dr. 
To  Creditors  Tinseciired      .  •  •  ^59    8  10 

^    Crediton  holding  eeearity       .  •  2,760    0    0 

Liabilities  on  account  of  bank  134,008  11    8 

Liabilities  as  co-trustee  with  Sir  J.  D.  Paul   {  •     17,231  10    7 

Income  ....••     15,458  13    4 

Share  of  profits  of  bank  passed  to  my 

credit  in  1852  .  .  .  £5,700    0    0 

Ditto  in  1858  ....     7,700    0    0 
Ditto  in  1854  ....     7,000    0    0 


20,400    0    0 

Surplus  assets  on  the  Ist  of  January,  1852     .  .  128»048    2    0 


»■< 


£318,566    1 


Or. 

By  debtor*  (good)  .  .  ;  .  .     £1,471    6    0 

Ditto  (doubtful)  .  .  .  .  ;  774  16  10 

By  IVoperty  uneseumbered : — 

Sundnes  ....;.     12,059  16    7 

Shares  ......       4,376  10    0 

BerereionarT  interest  ....  400    0    0 

By  property  hela  as  security  by  private  creditors  ,        ^760    0    0 

By  property,  security  to  creditors  of  bank 

By  CKpeiwes,  inchidizig  improTements  at  Ashurst,  and  ex- 
liture  on  farma : — 


Expenditure    .  • 

Improremeats,  &c  • 

By  annuity  paid  B.  Snow  • 

By  losses     . 

By  Strahan  and  Co, : — 

As  per  joint  balance-sheet 

Add  share  of  profits  . 


£14,956    8    9 
►     8,551  11    7 


23,508    0    4 

1,753  17    1 

11,962  18    1 


.£17,401  14    3 
.    20,400    0    0 


37,801  14    3 
By  liabilities  per  eontra     •  •  •  .  .   151,240    2    3 

£248,109    1    5 

SBFABATB  E8TATS  BALAITOE-SHIST  OP  SIB  JOHIT  DEAN  PAUL,  BABT. 

2>r. 
To  creditors  unsecured       .....  £23,402  11    Q 
GreditoTB  holding  security  fuUy  co- 

Teied  .  .  .  .£14,500    0    0 

Crediton  holding  security  partly  oo- 

Toed  ....   15,000    0    0 

Lses  ralue  of  security  .         1,188    9    0 

13,811  11    0 

Gsrried  forward        .  .     37,214    2    6- 
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Brought  forward  • 

Liabilities  on  aoconnt  of  buik             .  • 

Liabilities  as  trustee,  &c,         .           •  • 

Inoome            ;            •            .            •  • 
Share  of  profits  of  bank  passed  to  my 

ci«ditinl853      .            .            .  £3,300 

Ditto  in  1854              •            .            .  3,000 


To  surplus  of  assets  on  the  1st  of  January,  1852   • 


0 
0 


.  £37,214    2  6 

.   134,008  11  8 

.     20,880    1  1 

8,546    9  4 


0 
0 


6,300    0    0 
.     14,757  14    0 

£216,706  18    7 


Cr. 
By  debtors  (good)  •••••• 

Debtors  (doubtful)      .  •  •  •  • 

Property  •••••• 

Property  held  as  security  by  creditors 

fully  coTered        .  .  .£20,400    0    0 

Deduct  amount  of  their  claims      •  •    14^500    0    0 

By  expenses  ...... 

Allowance  to  my  son  and  other  members  of  my 
family,  etc.  ..... 

Losses  ....•• 

Str^an  and  Co.,  as  per  joint  balance- 
sheet        ....     £772.12    3 

For  share  of  profit  •  .  .     6,300    0    0 


By  liabilities  per  contra 


£2,241  4  0 

10  0  0 

9,306  19  0 


6,900  0  0 

17,176  11  9 

11,726  2  9 

8,896  16  1 


7,072  12  8 
154,888  12  9 


£216,706  18  7 


THE  SEFABATB  ESTATE  OF  BOBEBT  3IAEIN  BATES. 


Dr. 
To  creditors  •  •  •  •  • 

Strahan  and  Co.  •  •  .  . 

Income  ..... 

Surplus  of  assets  over  liabilities,  January  1, 1852 
Liabilities  on  account  of  bank 
Ditto,  as  co-trustee  with  Sir  J.  D.  Paul  • 


£85    8    7 

4,381    7  10 

4,405    2  10 

729  10    8 

134,008  11    8 

4,336  12    1 

£147,946    8    8 


Cr. 

By  property           .           .           • 

.     £1,903    3 

7 

Expenses         .            .           • 

.       4,456  11 

6 

Losses             .                       • 

.       2,793    8 

2 

Interest  to  Strahan  and  Co.    . 

448    6 

8 

Liabilities  per  contra  . 

.   138,345    3 

9 

£147,946    8    8 
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BSPOBT  OS  SE7ASATB  BAXiAlTOE-SHXBTS. 

"The  separate  balance-sheets  commence  on  the  1st  of  Jannaiy,  1852. 
In  the  report  made  on  the  11th  of  December  last,  upon  the  joint  balance  - 
sheet,  the  surplus  private  property  of  the  partners  was  estimated  to  have 
been  as  follows,  on  the  1st  of  January,  1852,  viz. : — 

W.  Strahan      ;.....     £100,000 
Sir  J.  D.  Paul  •  .  .  .  «         30,000 

B.  M.  Bates    ......  KiL 

''On  making  up  the  balance-sheets,  the  ascertained  amounts  are  as 
follows  : — 

W.  Strahan     •  •  •  •  .      £128,048    2    0 

Sir  J.  D.  Paul  ....  14,757  14    2 

B.  M.Bates    .  .  .  .  .  72    1    8 

At  the  date  of  the  bankruptcy,  the  creditors  of  W.  Stra- 
han amounted  to         ....  .     £3,419    3  10 
The  assets  amounted  to      .....     92,299    9    6 
Of  which  £70,457  are  held  as  security  by  bank  creditors. 

Tiie  creditors  of  Sir  J.  D.  Paul,  secured  as  well  as  unse- 
cured, amoimted  to      .  .  .  .  .  £52,902  11    6 
The  assets,  inclnding  property  held  as  security,  to  .     31,958    3    0 

The  creditors  of  B.  M.  Bates,  including  debt  due  to  the 

bank,  amounted  to       .  .  .  £4,466    0    6 

The  assets  amounted  to      .  .  .       1,903    3    7 

<*It  will  be  seen,  on  reference  to  the  balance-sheets,  that  liabilities 
arising  out  of  bank  transactions  to  the  amount  of  upwards  of  £134,000, 
hsTe  ranked  against  the  assets  of  the  separate  estates,  independently  of 
sundry  liabilities  in  respect  of  trust  funds.  During  the  period  embraced 
by  the  balanoe-sheets,  the  amounts  paid  into  the  bank  by  William  Strahan 
and  Sir  J.  D.  Paul  exceed  the  sums  drawn  out  by  them.  In  the  case  of 
William  Strahan  such  amount  was  supplied  from  his  private  estate ;  in  the 
ease  of  Sir  J.  D.  Paul,  partly  from  the  sale  of  his  private  property,  and 
partly  from  moneys  in  respect  of  which  parties  ore  now  creditors  on  his 
separate  estate."  "  Wai.  Tubquand." 


154l  TACT9,  TAILTrBSB,  AlTD  riUITDB* 


CHAPTEE  V. 

JOSEPH  WI2!n)LE  OOLE  AITD  THE  DOCK-WABBAin?  TBATJDB. 

The  Origin  of  the  Eraucb—The  Antecedents  of  Cole  and  his  ABaociates  in 
BosinesB— His  Saccessinl  Operations  and  Extension  of  his  Engage- 
ments— Connection  with.  DaTidson  and  Gordon— Failure  of  the  re- 
spectiye  Einns — ^The  Discorery  of  the  Transactions  with  Messrs.  Orer* 
end,  Ghimej,  and  Co.— The  Position  of  Mr.  Dayid  Barclay  Chapman— 
The  Bankraptcy  of  Joseph  Windle  Cole  and  of  Dayidson  and  Gh>rdon 
—The  Apprehension  of  the  FormAr  and  thft  Flight  of  the  Latter— Tb* 
Bxamination  respecting  the  Issne  of  Spurious  Warrants — ^The  Disap- 
pearance of  Maltby^  the  supposed  Proprietor  of  Hagen's  Wharf— Trial 
and  Conriction  of  Cole— Death  of  Maltby — Subsequent  Arrest  of 
DaTidaon  and  Gordon — ^Their  Trial  and  Imprisonment. 

Or  the  variotui  incentiYeB  tbAfc  exist  to  the  inYeBtigation  of 
fraud,  the  strongeBt,  pecfaaps^  li«e  in  the  hope  of  thua  obtaining 
judicioofi  suggestionB  for  the  improTement  of  eziating  regu* 
lations  so  as  to  exdnde,  if  possible,  the  repetition  of  the 
illegal  <x  prejudicial  operations  thus  brought  to  light.  To 
this  end,  however,  increased  individual  vigilance  will  be  found 
quite  as  essential  as  any  alteration  of  forms,  or  any  checks  or 
modes  of  dealing.  Fraud  that  has  attached  itself  to  any  one 
set  of  transactions,  after  being  repelled  in  one  form,  not  un- 
frequently  reappears  in  another.  The  complex  character  of 
recent  impositions  that  have  been  practised  in  taking  advan- 
tage of  those  agencies  by  which  exchanges  are  effected,  and 
business  conducted  with  celerity  and  despatch,  points  to  the 
folly  of  idly  relying  on  even  the  most  perfect  system  of  me- 
chanical checks,  for  in  the  veiy  provisions  which  experience 
has  furnished  for  securing  straightforward  transactions,  human 
ingenuity  has  found  materials  for  fresh  occasions  to  deceive. 
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Eren  that  spirit  of  general  confidence  wbicli  results  from  the 
long  observance  of  good  faith  in  any  given  lin«  of  business 
becomes  in  its  turn  a  dangerous  lure  to  the  unprixicipled,  and 
is  sought  to  be  made  available  for  their  purposes.  Expe- 
rience goes  to  show  the  necessity  of  exercising  a  vigilance 
quite  independently  of  any  rules  that  may  be  formed  from  ob- 
servations on  humaoi  character ;  that  the  highest  forms  of  com* 
bination  which  financial  science  has  provided  may  be  applied 
to  criminal  purposes  quite  as  readily  as  to  any  other,  flourishing 
for  years,  and  eluding  all  detection,  except  by  those  who  have 
traced  to  their  source  the  '^irregularities"  by  which  these 
carefully-conoerted  schemes  usually  manifest  themselves— 
aefaemes  so  combined  and  so  applied  that  any  discovery  short 
of  this,  any  control  or  separation  of  the  partial  instruments 
and  subordinate  agents,  can  contribute  little  or  nothing  to 
their  repieaaion.    Thus— 

**  Many  things  having  iUI  zeftiMOioa 
To  one  eooaeat  maj  work  contrariouilj^  \ 

Aa  niany  arrows  loosed  several  ways 
Cknne  to  one  mark,  as  many  ways  meet  in  a  town^ 
As  TUOiY  fresh  streams  meet  in  one  salt  sea^ 
As  many  lines  dose  in  a  dial's  oentre.** 

There  can  be  no  question  that,  when  fraudulent  operations 

of  this  complicated  character  are  brought  to  light,  any  india- 

cretion  or  lukewarmness  in  properly  dealing  with  them,  whether 

resulting  from  the  solicitation  of  the  criminal  parties,  or  from 

the  prospect  of  individual  interest  arising  from  what  is  vii^ 

tnally  an  enforced  paitnenhip,  must  result  in  incalculable 

mischief.    With  the  mote  competent  view,  which  is  graduaBj 

expanding,  of  tiie  pxineiplea  which  enter  into  the  right  oonduct  of 

Irasineas,  it  is  to  be  hoped  that  fewer  inducements  will  hereaftw 

be  held  out  to  those  aeenstomed  to  look  to  men  of  poeitioii 

andeharacterlbr  support  in  their  criminal  irregularitiea.    Ihe 

application  of  these  obaervationa  to  tiie  ease  about  to  be  ivtio* 

dnoed  will  be  sufficiently  apparent. 
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The  year  1850  marks  in  tbe  commercial  and  trading  annals 
of  London,  the  commencement  of  a  fraud  of  the  most  extra- 
ordinary character,  the  effects  of  which  were  far  too  extensive 
to  permit  the  supposition  that  it  depended  on  anything  else 
than  a  defective  system  in  that  branch  of  business  to  which  it 
referred,  though  perhaps  incautiously  characterized  at  a  subse^ 
quent  time,  on  the  judicial  bench,  as  one  of  the  most  dangerous, 
as  well  as  one  of  the  most  criminal,  that  could  be  perpetrated 
in  any  community.  This  scheme  bore  all  the  marks  of  careful 
preparation,  so  well  did  it  conform  to  present  circumstances. 
Aided  by  large  mercantile  experience,  the  plan  through  which  it 
operated  not  only  long  defied  discovery,  but  proved  itself  well 
able  to  withstand,  under  the  defective  arrangements  which 
generally  existed,  well  calculated  to  surmount  those  disturbing 
influences,  which  never  foil  to  present  themselves  when  fictitious 
credit  comes  largely  to  perform  the  office  of  capital.  To 
obtain  a  tolerably  dear  view  of  this  transaction  for  creating 
additional  resources,  without  any  corresponding  increase  of 
personal  ability,  or  any  new  means  and  channels  of  redeeming 
credit,  some  preliminary  explanation,  partly  of  a  technical  and 
partly  of  a  personal  character,  will  be  necessary. 

This  daring  operation  consisted  in  imposing  on  numerous 
parties,  willing  to  advance  money  on  approved  securities,  dock- 
warrants,  which  gave  no  control  to  the  holder  over  the  goods 
they  represented,  while  yet  they  conformed  so  nearly  to  every 
requirement  of  custom  and  usage,  as  to  render  it  a  marvel 
in  the  end,  even  to  those  parties  who  found  themselves  power- 
less to  enforce  the  anticipated  delivery,  how  it  happened 
they  were  without  effect.  The  guarantees  by  which  the  genu- 
ine character  of  dock-warrants  is  guarded,  were  deemed  so 
sufficient,  that  they  could  not  be  broken  in  upon  short  of 
forgery ;  and  that  if  any  advantage  could  be  taken  of  them 
other  than  that  arising  from  the  laxity  of  dealers,  or  the  remiss- 
ness of  holders,  no  one  of  position  and  character  would  deal 
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fraudulently  with  them ;  while  it  was  presumed  that  from  the 
simplicity  of  the  document,  and  the  means  of  testing  it,  success 
was  precarious,  and  at  best  but  temporary.  The  scheme  was  in- 
volyed  in  such  mystery,  that  when  suspicion  of  fraud  had  been 
excited,  for  a  length  of  time  all  the  available  eyidence  that  could 
be  brought  to  bear  on  transactions  relating  to  it,  fell  short  of 
the  discovery  of  its  precise  characteristic,  and  failed  to  disclose 
the  extent  of  its  development. 

Joseph  Windle  Cole,  the  supposed  great  originator  of  the 
fraud  about  to  be  described,  comes  before  the  public  in  the 
year  1848,  as  a  general  merchant,  setting  up  with  the  style 
and  title  of  Cole  Brothers,  though  without  a  partner,  as  an 
East  India  merchant,  under  the  protection  of  a  certificate  of 
bankruptcy.  The  firm  of  Johnson,  Cole,  and  Co.,  of  which  he 
had  been  a  member,  had  failed  in  November  of  the  previous 
year,  with  a  doubtful  reputation,  leaving  but  indifierent  assets. 
Cole  established  his  office  in  Birchin  Lane,  took  in  two  of  his 
brothers  as  clerks,  and  commenced,  by  aid  of  loans  he  had  re- 
ceived, or  through  other  temporary  resources,  with  making 
consignments  to  order  and  shipping  on  his  own  account.* 

Two  considerations  affected  him,  the  limited  amount  of  his 
means,  the  degree  to  which  he  thought  it  important  to  be  able 
to  avail  himself  of  increasing  and  obvious  advantages.  He  had 
^parently  set  his  mind  on  securing  the  virtual  monopoly  of  a 
branch  of  the  trade  in  metals,  and  so  was  indisposed  to  wait 
for  the  remote  results  of  enterprises  adapted  to  the  restricted 
scale  of  his  then  present  resources.  When  connected  with  the 
house  of  Forbes,  Forbes,  and  Co.,  as  a  clerk,  the  opportunity 
had  been  afforded  him  of  establishing  a  large  connection  in  this 
countiy  and  in  India.  Favoured  by  this  circumstance,  he 
appeared  inclined  to  risk  the  whole  beneficial  consequences 

*  Two  Huge  pamphlets,  by  Mr.  Scton  Laing,  the  assignee  to  Cole's 
estate,  folly  expose  these  frandB,  but  in  a  very  extended  fonn.  They,  how- 
ever, contain  much  interesting  information,  and  clearly  trace  the  history  of 
the  whole  of  these  nefarious  transactions. 
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which  might  have  beea  derived  from  that  position  through  the 
follj  of  enlarging  his  operations  to  the  widest  possible  extent. 
He  had  great  business  capacity,  but  this  lay  chiefly  in  ability  to 
multiply  transactions,  to  increase  the  sphere  of  those  transac 
tions,  and  to  control  them  up  to  a  given  point,  as  well  as  to 
persuade  others  to  enter  into  his  views,  and  to  co-operate 
with  him  in  his  plaus;  but  the  efforts  he  put  forth  brought 
with  them  no  proportionate  results.  In  his  first  efforts  to  carry 
out  business  he  had  been  unsuccessful,  having  been  brought 
down  in  the  panic  of  1847-48 ;  and  now,  on  entering  the  scene 
of  a  fresh  career,  he  was  determined  to  employ  his  talent 
on  a  much  larger  scale.  Among  the  houses  which  also 
failed  in  that  calamitous  period  was  one,  trading  as  produce 
brokers,  under  the  title  of  Messrs.  Sargant,  Gbrdon,  and  Co., 
containing  three  partners,  viz.,  Messrs.  Sargant,  Gordon,  and 
Davidson,  but  when  the  estate  was  wound  up  they  separated, 
Mr.  Sargant  entering  another  branch  of  business,  and  Messrs. 
Gordon  and  Davidson  forming  a  new  firm  in  the  metal 
trade,  reversing  the  order  of  names,  and  calling  it  Davidson  and 
Gordon.  They  were  intimate  with  Joseph  Windle  Cole,  and 
their  business  connections  became  eventually  extensive. 

In  seeking  for  some  artificial  prop,  some  mode  of  replenish- 
ing his  languishing  means,  he  evidently  resolved  upon  a  new 
and  hitherto  untried  experiment.  His  personal  knowledge 
directed  him  to  the  fact,  that  the  large  discount  houses  who, 
accustomed  to  make  advances  on  warrants,  seldom  examined  the 
documents  tendered,  further  than  to  see  that  they  were  properly 
signed  and  satisfactorily  endorsed,  and  that  a  fair  maigin  was 
left  for  profit  over  and  above  the  advance  required,  the  warrants 
being  scarcely  ever  noticed  again,  so  that  the  loans  advanced 
on  them  were  punctually  met,  or  duly  renewed.  The  problem 
to  be  solved,  and  to  the  solution  of  which  Cole  now  applied 
himself,  was  this :  Granted,  that  the  guarantees  tendered  by  me 
to  money-lenders  are  wholly  imaginary,  how  shall  I  arrange  it 
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that  witboat  riak  to  myself,  and  in  that  case  certainlj  without 
injury  to  the  other  party,  seeing  that  interest  will  be  duly  paid, 
and  the  money  so  obtained  be  eventually  refunded  &om  the 
profits  of  successful  enterprises,  I  can  make  a  fictitious  batch 
of  warrants  answer  the  purposes  of  a  genuine  series. 

That  certain  fayouring  circumstances,  as  they  successiyely 
presented  themselYes,  must  have  suggested  to  Cole  portions  of 
the  completed  scheme,  or  at  least  have  given  to  it  precision 
and  distinctness,  as  it  slowly  arose  in  his  own  mind,  and  was 
afterwards  carried  into  execution,  there  can  be  no  question ; 
bat  these  drernnatftnces  must  have  been  preceded  by  the  gene- 
ral conception  of  duplicate  warrants,  of  cargoes  turned  twice 
over,  of  two  deliveries  of  the  same  goods,  of  two  distinct  war- 
rants signed  by  separate  wharfingers,  acting  independently  of 
eodi  other,  of  one  of  these  warrants  being  made  deliverable 
to  ihe  importer  of  the  goods  represented  by  it,  the  other  to 
himself  as  the  merchant-purchaser,  of  entering  the  goods  in  the 
reoord  kept  by  the  dock  oompany  on  his  own  account,  it  being 
immaterial  to  the  company,  but  very  material  to  himself,  as  to 
whether  he  figured  as  purchaser  or  importer ;  in  a  word,  all 
those  leading  measures  necessary  for  the  creation  of  an  artificial 
goarantee  that  should  avoid  the  risk  of  an  opposite  result. 
The  obliteoratian  of  all  obvious  distinction  between  the  true 
md  the  fiilse  warrants  was,  from  the  first,  an  essential  condi- 
tion which  pervaded  all  the  arrangements,  and  characterized 
the  whole  history  of  the  fi?aud.  To  bring  a  wharf  under  his 
control,  and  to  secure  a  wharfinger  in  his  interest,  was  the  first 
step ;  and  to  purchase  goods  "  to  arrive,"  and  to  induce  im- 
porters to  enter  goods  of  the  character  he  desired  for  the  war- 
nmts,  to  the  largest  possible  amount,  at  his  owm  wharf,  was  the 
second  step.  The  goods,  as  soon  as  lightered  and  weighed  by 
Ins  own  wharfinger,  were  to  be  handed  for  storage  to  the 
nearest  warehouse,  and  not  a  receipt,  but  a  warrant  obtained 
fbr  them,  on  the  presumption^  of  course,  that  no  other  warrant 
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had  been  issued  The  warrant  signed  by  Cole's  own  wharf- 
inger, and  made  deliverable  to  him,  would,  on  endorsement, 
pass  current  in  the  market,  whilst  that  supplied  from  the  ware- 
house, on  being  endorsed  by  the  importers,  could  be  used  for 
obtaining  advances. 

Intent  on  the  execution  of  his  scheme,  Cole  soon  obtained 
information  that  a  small  wharf,  by  the  name  of  Hagen's  Suf- 
ferance Wharf,  situate  on  the  Thames,  in  St.  Saviour's  Dock, 
Bermondsey,  was  to  let.  In  all  respects  it  appeared  suitable 
to  his  purposes.  The  frontage  was  narrow,  and  there  abutted 
on  it  enormous  warehouses,  which  would  strike  any  casual 
observer  as  being  in  the  possession  of  the  lessee  of  the  whar^ 
and  so  enforce  the  authority  of  the  acting  wharfinger  of  the 
latter.  This  effect  was  the  more  striking  that  these  ware- 
houses not  only  adjoined,  but  opened  on  the  wharf,  which 
allowed  free  ingress  and  egress  to  the  occupants.  At  the 
further  end  of  the  whar^  opening  on  Mill  Street,  was  a  shed, 
and  opposite  to  it,  divided  by  the  road,  a  small  cottage,  which 
was  part  of  the  property.  The  wharf  was  found  to  be  the 
property  of  Mrs.  Mary  Hagen,  by  whom  also  the  adjoining 
warehouses  were  partly  held,  a  discovery  which  promised  ma- 
terially to  aid  the  pretensions  Cole  was  about  to  set  up. 
Anxious  as  was  Cole  to  secure  the  premises,  he  avoided,  in  the 
exercise  of  his  usual  caution,  all  appearance  of  being  the  party 
seeking  possession.  Accordingly,  his  brother,  James  Edward 
Cole,  and  a  person  of  the  name  of  George  Harris  De  Bussett, 
'^a  gentleman  at  ease,"  who  will  figure  again  in  this  narration 
obtained  the  premises  on  a  lease  for  fourteen  years,  at  an 
annual  rental  of  £180. 

The  ostensible  and  ''  coming  man"  was  not  far  off.  Cole 
had  already  provided  for  a  wharfinger  in  the  person  of  William 
Maltby,  formerly  a  fellow-clerk  in  the  house  of  Forbes,  Forbes, 
and  Co.,  and  who  had  recently  applied  to  him  for  a  situation. 
Maltby,  on  whom  so  much  depended,  had  proved  himself, 
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during    tte    temporary   employment  Cole  had  lately   given 
to  him,  on  his  application,  to  be  disposed  to  submit  implicitly 
to  'whatever  he  deemed  the  inevitable  necessities  of  a  position 
which  would  procnre  for  him  subsistence.    Ko  time  was  to 
be  lost  in  putting  such  a  man  in  possession.    This  was  done, 
but  without  obtaining  for  him  a  license^    Cole,  who  saw  no 
reason  to  make  Maltby  the  partner  of  his  plans,  merely  vouch- 
safed to  inform  him  that  he  had  taken  the  wharf  in  order  to 
economize  charges  on  a  largely  increasing  trade  in  metals. 
Sufficient  light  would,  in  due  time,  be  let  into  the  mind  of 
Maltby^  who  as  yet  had  not  caught  sight  even  of  the  scintil- 
lations of  those  dazzling  visions  that  shone  on  the  career  of 
Cole.     With  a  simplicity  that  approached  stolidity,  Maltby 
formed  such  an  idea  of  the  omni  potency  of  Cole,  that  he  was 
ready  to  do  anything  commanded  by  his  employer,  looking  to 
him  "  to  put  all  right/'  and  uninquiring  as  to  the  results  of  a 
course  full  of  peril  to  himself,  as  subjecting  him  not  only  to 
the  charge  of  signing  warrants  for  goods  for  which  he  had 
nothing  to  show,  but  of  entering  into  a  conspiracy  to  defraud. 
Maltby,  as  Cole  had  done,  created  himself  into  a  firm,  to  be 
styled  ''  Maltby  and  Co.,"  and  then  called  on  Messrs.  Groves 
and  Sons,  the  lessees  of  the  adjoining  warehouses,  representing, 
as  the  agent  of  Cole  Brothers,  that  the  wharf  which  they  had 
taken  was  insufficient  for  the  accommodation  of  the  goods 
lightered  there,  and  stating  their  willingness  to  enter  into  an 
arrangement  by  which,  after  he  had  weighed  the  goods,  they 
should  store  the  same  away,  he  receiving  the  landing  charges, 
and  they  the  charges  for  rent.     Nothing  could  seem  more 
equitable  than  this  proposal ;  it  was  quite  in  the  usual  comrse 
of  business,  and  Messrs.  Groves  and  Sons  had  accordingly  no 
hesitation  in  giving  their  compliance.    Maltby  was  delighted 
for  the  sake  of  his  employers ;  but  he  had  a  parting  request  to 
make,  a  slight  one,  to  which  Messrs.  Groves  and  Sons,  afler 
the  spirit  ot  accommodation  they  had  shown,  would  doubtless 
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accedo  to.  TIiis  was  tbat  they  Trould  allow  the  goods  thus 
stored  to  be  seen  and  examined  from  time  to  time,  as  might  be 
required,  by  the  customers  of  Cole  Brothers.  "  Oh,  surelr," 
Kothing  now  was  necessary  but  to  carry  the  scheme  into  full 
operation.    To  Maltby  came  the  admonishment — 

"  Thou  art  instructed ! 
With  caution  answer,  wilt  thon  swear?" 

Maltby  drew  his  warrants,  which  were  chiefly  for  spelter, 
tin,  steel,  copper,  iron,  and  lead,  deliverable  to  the  importer, 
whilst  those  of  G-roves  and  Sons  were  made  deliverable  to  the 
holder  from  whom  they  were  received,  and,  accordingly,  ran  in 
the  name  of  Cole  Brothers.  The  warrants  received  from 
Groves  and  Sons  were  taken  by  himself,  or  his  metal  brokers, 
Davidson  and  Gordon,  immediately  into  the  market;  and 
whether  prices  were  rising  or  failing,  they  were  sold  for  what 
they  would  fetch,  despatch  in  this  part  of  the  scheme  being 
indispensable.  This  was  done  without  any  communication 
being  had  with  the  importers,  contrary  to  the  usages  of  trade. 
Some  days  after,  when  the  only  warrants  entitled  to  be  con- 
sidered  valid  had  been  disposed  of,  he  carried  those  signed 
"  Maltby  and  Co.,  wharfingers,"  to  the  importers  of  the  goods 
they  represented,  to  be  endorsed,  to  be  applied  in  the  only  way 
in  which  such  warrants  could  be  of  any  service. 

Cole's  further  proceedings  were  taken  with  a  precision  and 
effect  indicating  how  well  matured  were  his  plans.  This 
scheme,  capable  of  such  mischievous  power,  admitted  of  the 
most  exact  control,  and  Colo  kept  a  strong  force  of  clerks, 
whose  business  it  was  to  check  the  double  lists  of  warrants, 
so  that  no  duplicates  of  similar  goods  should  fall  into  the  same 
hands,  to  intermix  the  warrants,  genuine  and  fictitious,  and  to 
advise  him  of  loans  falling  due.  Aided  by  the  memorandas 
which  were  thus  made— for  few  regular  books  were  kept — and 
assisted  by  the  experience  and  ability  of  Messrs.  Davidson  and 
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Gk)rdoDy  Lis  brokers,  as  well  as  his  own  aouteness  and  sagacity, 
he  was  enabled  to  maintain  his  position,  though  meeting  at 
every  turn  with  peculiar  emergencies. 

To  afford  a  yet  wider  basis  of  operations,  it  was  determined 
to  fabricate  a  large  number  of  accommodation  bills ;  and,  for 
the  purpose  of  acceptance,  the  firm  of  Paris  and  Co.  was 
created,  and  an  account  opened  for  it  at  Messrs.  Masterman 
and  Co.'s.  This  was  in  the  year  1851.  The  firm  consisted  of 
Cole,  Davidson,  Gordon,  and  afterwards  of  Gkorge  Harris  De 
Bussett.  ILichard  Fans,  a  mechanical  engineer,  was  given  two 
guineas  a-week  by  De  Sussett  for  tlie  use  of  his  name,  and 
Maltby  was  the  person  who  accepted  most  of  the  bills  in  the 
name  of  Maltby  and  Co.,  making  them  payable  at  Masterman 
and  Co.'s.  De  Eussett  also  kept  an  account  with  Messrs. 
Prescott  and  Co.  The  bills,  which  were  of  service  in  accompany- 
ing and  passing  the  Hagen  Wharf  warrants,  represented  no 
real  transactions.*  In  one  and  the  same  day,  a  given  sum  of 
money,  received  by  Cole  from  Davidson  and  Gordon  in  the 
morning,  would  pass  through  the  hands  of  the  above  bankere, 
then  to  the  account  of  Cole  Brothers,  at  Glyn's,  and  finally 
pasa  again  to  the  account  of  Davidson  and  Gordon  kept  with 
Barnett,  Hoare,  and  Co.,  the  amount  being  slightly  altered  at 
each  transition. 

*  A  specimen  of  the  peculiar  nataro  of  the  transactions  between  tha 
lereral  parties  connected  appears  in  the  annexed  item  of  one  day's  pre* 
ceedinga,  in  relation  to  the  alternate  transfer  of  the  same  sum  of  money 
four  times  over,  to  tlie  separate  aooonntt  of  each.  **  On  the  2Sth  of 
January,  1854,  Cole  received  from  Davidson  and  Q-ordon  the  sum  of 
£1200,  irhich  he  paid  into  the  account  with  '  De  Eassett,'  at  Prescott's. 
On  the  same  day  he  drew  the  like  amount  from  that  account,  and  paid  it 
into  the  account  with  *  Paris  and  Co.,*  at  Masterman's,  aleo  on  tJhe  same 
day.  Again,  on  the  same  day^  a  cheque  for  £1216  6«.  Qd.  was  drawn  from 
tho  account  of  Paris  and  Co.,  and  that  amount  paid  into  the  account  of 
'  Colo  Brothers,*  at  Glyn's.  Again,  still  on  the  same  day,  the  sum  of 
£1200  was  drawn  out  of  tho  account  of  '  Cole  Brothers/  and  repaid  to 
DaTidson  and  Qordon,  at  Barnett,  lloare,  and  Co/s.'* — Mr,  Seton  Laing*s 
Pamphlet. 
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It  is  to^be  regretted  that  precise  facts  are  not  forthcoming 
which  would  ser?e  to  show  more  of  the  nature  of  the  trans- 
actions entered  into  between  Davidson  and  Gordon  and  other 
parties  in  connection  with  the  fraudulent  warrants  thej  so  suc- 
cessfullj  managed  to  transfer.  Their  transactions  with  Messrs. 
Orerend,  Qomej,  and  Co.,  the  discount  bankers,  extended 
back  several  years  prior  to  the  appearance  of  these  fraudulent 
warrants.  No  sooner,  however,  had  these  warrants  come  into 
their  possession,  than  thej  applied  them  to  obtain  advances  on 
their  own  account,  in  which  thej  were  so  far  successful  as  to 
palm  off  on  Messrs.  Overend,  Oumej,  and  Go.  simulated  issues 
of  the  nominal  value  of  £80,000. 

The  wharf  had  not  long  been  taken  when  suspicion  arose 
in  one  quarter  as  to  the  invalidity  of  the  warrants  on  which 
Oole,  Davidson,  and  Gordon  so  largely  depended  for  their  re- 
sources. It  was  a  peculiarity  attaching  to  these  warrants  that 
no  individual  noticing  any  irregularity,  or  suffering  by  that 
irregularity,  could  infer  the  wide  extent  of  the  scheme,  and 
still  less  discover  the  modui  operandi,  or  that  anything  had 
gone  wrong  except  in  that  particular  instance.  In  the  course 
of  1851,  Edwards  and  Mathey,  coloniiil  brokers,  who  had  ad- 
vanced to  Cole  £2600  on  the  security  of  various  warrants,  had 
their  attention  drawn  to  the  name  of  Hagen's  Wharf  impressed 
on  one  of  these  warrants,  which  together  represented  350  tons 
of  spelter.  The  wharf  had  never  been  heard  of  before,  and 
they  sent  a  clerk  down  to  inquire  after  it,  and  to  inspect  the 
goods.  Maltby,  who  was  at  hand,  pointed  out  the  spelter  to 
the  clerk ;  but  the  derk,  considering  his  errand  but  half  done, 
appears  to  have  gone  to  the  books  of  the  dock  company,  and 
to  have  discovered  that  there  was  a  ''stop"  on  this  spelter  in 
&vour  of  another  party.  Mr.  Edwards,  of  the  firm,  was  taken 
by  Gordon  to  Cole,  who  confessed  he  knew  of  the  "  stop,"  inti- 
mating, probably,  at  the  same  time,  that  Gordon  was  to  blame, 
and  that  he  should  have  known  the  metal  answering  to  the 
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warrant  bad  been  witbdrawn,  for  it  was  on  Gordon's  bead  tbat 
tbe  wratb  of  Mr.  Edwards  fell.  Gordon  could  afford  to  bear 
tbis  blame ;  but  not  so  Cole,  to  wbom  tbe  disclosure  of  tbe 
facts  of  tbe  case  would  bare  been  ruin.  Edwards  even 
threatened  Gbrdon  to  baye  bim  up  at  tbe  Mansion  House  tbat 
afternoon,  but  it  was  finally  arranged  tbat  tbe  '*  stop"  sbould  be 
removed  tbe  next  daj.  Tbis  was  done ;  tbe  spelter  was  not 
demanded  to  be  delivered  up;  tbe  loan  was  continued,  and 
paid,  as  agreed  to,  bj  instalments,  tbe  last  instalment  con- 
sisting of  a  cbeque  drawn  bj  a  firm  in  London,  wbicb  subse- 
quently received  tbe  very  cbeque  from  Davidson  and  Gordon 
of  wbicb  Mr.  Edwards  bad  complained. 

In  Marcb  of  1852,  Laing  and  Campbell,  colonial  brokers 
became  possessed  of  Hagen  Wbarf  warrants  for  spelter  and 
Swedisb  steel  tbat  bad  been  in  tbe  bands  of  Lackerstein  and 
Co.,  wbo  bad  suspended  payment.  Cole  was  at  once  anxious 
to  get  possession  of  tbem.  If  tbrown  upon  tbe  market, 
be  would  bave  to  meet  tbem,  and  tbis  at  an  enormous  loss, 
if  Lackerstein  and  Co.  bad  got  possession  of  tbe  warrants 
on  tbe  same  easy  terms  as  Davidson  and  Gordon.  Tbe  Hagen 
Wbarf  warrants  would  stand  good  for  tbe  exhibition  of  goods, 
but  not  tbeir  delivery.  Cole  sent  Gk)rdon  as  bis  broker  to 
Messrs.  Laing  and  Campbell  to  inform  bim  tbat  tbe  warrants 
bad  been  improperly  obtained.  Laing  and  Campbell  never 
doubted  tbe  truth  of  tbe  story,  and  tbe  warrants,  to  tbe  nomi- 
nal value  of  £2000,  representing  122  tons  10  cwt.  of  steel, 
and  50  tons  of  spelter,  were  accordingly  taken  back. 

A  business  acquaintance  with  Laing  and  Co.  having  been 
effected.  Cole  concerted  measures  to  obtain  from  tbat  bouse  a 
large  advance  on  securities  partly  fictitious  and  partly  genuine. 
They  bad  concluded  that  no  man  wbo  paid  tbe  large  sum  of 
money  expended  by  Cole  to  redeem  the  warrants  that  bad  come 
into  tbeir  possession  could  bave  paid  it  out  for  worthless  paper, 
and|  not  dreaming  tbat  be  was  implicated  in  tbe  issue^  they  did 
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not  besitate  to  advance  the  required  amount.  In  Julj  and 
August  of  1854,  they  advanced  Cole  £30,000  on  warrants  for 
spelter  and  tin.  This  was  but  the  first  of  a  series  of  trans- 
actions to  the  amount  of  £100,000,  the  loans  being  either 
renewed,  or  the  amount  paid  up  when  falling  due. 

Flroceeding  on  an  ever-expanding  scale  in  his  operations, 
and  accounted  generally  honourable  in  his  dealings,  and  suc- 
cessful in  his  enterprises,  Cole  began  to  be  looked  on  as  a  first- 
class  man  of  business.  The  year  1853  opened  up  propitiously 
for  all  concerned.  The  difficulties  that  had  occurred  in  passing 
the  Hagen  Wharf  warrant  had  been  arranged.  The  transactions 
of  Cole  the  preceding  year  had  reached  very  nearly  £2,000,000, 
and  there  was  the  certainty  of  liis  business  continuing  to 
enlarge.  He  had  already  nearly  obtained  a  monopoly  in  one 
class  of  metals.  His  agents  Davidson  and  Gordon,  with  other 
subordinates  in  his  scheme,  remained  faithful,  and  nothing 
indicated  any  floating  suspicion  in  the  public  mind  of  its 
existence.  These  calculations  were  vain.  Messrs.  Overeud, 
Gumey,  and  Co.,  in  the  spring  of  the  year,  sent  down  a  broker 
to  Hagen's  Wharf  to  examine  into  the  copper  and  spelter 
represented  by  warrants  in  their  possession,  furnished  them  by 
Davidson  and  Gt)rdon,  whose  report  was  unsatisfactory,  but, 
strange  to  say,  they  never  disclosed  the  fact  to  the  public. 

Maltby's  hands  at  this  time  are  full  of  business,  and,  in 
the  few  brief  moments  of  respite,  he  begins  to  think  the  remu- 
neration for  his  services  (£130  per  annum)  quite  dispropor- 
tioned  to  the  labour  exacted,  as  well  as  unequal  to  the  sup- 
port of  his  family.  Quarter-day  comes,  but  again  and  again 
he  has  to  apply  to  Cole  Brothers  before  receiving  the  amount 
due.  What  with  his  daily  toil^  and  increasing  necessities,  and 
hope  deferred,  his  mind  is  pre-occupied,  and  his  spirit  de- 
pressed. This  is  just  what  Cole  designs,  that  Maltby,  whose 
disposition  he  has  studied,  may  be  little  inclined  to  reflect  on 
the  possible  appreciation  which  the  great  house  of  Cole  Bro- 


-I"--.: 


7ACTS,   FAILTOES,  AND  MArDS,  167 

thers  attaches  to  his  services.  By  aid  of  these  services,  Cole 
Tras  building  tip  a  credit  and  reputation  which  was  enabling 
him  to  extend  his  operations  on  an  enormous  scale,  whilst 
Maltby  felt  doomed,  by  some  inscrutable  decree  of  fate,  for 
ever  ''to  tread  the  same  dull  level."  Maltby  makes  an  applica- 
tion for  an  increase  of  his  salary,  and  the  sum  of  £200  per 
annum  is  agreed  upon  as  the  future  price  of  his  services. 

But  new  difHculties  arising  out  of  this  artificial  means  of 
obtaining  money  have  to  bo  met,  and  difficulties  involving 
great  delay,  expense,  labour,  and  risk.  On  the  5th  and  11th 
of  October,  1853,  Messrs.  Overend,  Ghimey,  and  Co.  com- 
menced realizing  the  securities  lodged  in  their  hands  by  David- 
son and  Gordon,  scarcely  compatible  with  the  length  of  time 
during  which  they  had  entertained  misgivings  as  to  the  Hagen 
"Wharf  warrants.  AVhether  Messrs.  Overend  and  Gurney 
suffered,  as  is  alleged,  the  whole  of  the  Hagen  Wharf  warrants 
held  by  them  from  Davidson  and  Gt)rdon  to  pass  out  of  their 
hands  at  this  time,  and  afterwards  recalled  the  larger  portion,  is 
not  quite  clear ;  but  it  is  certain,  however,  that  on  the  5th  of 
October  they  secured,  as  the  proceeds  of  spelter  warrants  re- 
presenting 200  tons  of  that  metal,  £4233,  and  on  the  11th  of  the 
same  month,by  two  sales  of  similar  character  and  amount,  £4097, 
making  a  total  of  £8382,  and  that  these  warrants  having  passed 
beyond  recovery,  they  advanced  to  Cole,  who  had  taken  upon  him- 
self the  obligations  of  Davidson  and  Gordon,  318  tons  of  spelter 
of  the  value  of  £4630  Ss.  5d,  The  procedure  was  summary. 
Even  the  usual  course  of  informing  depositors  of  warrants  two 
weeks  before  their  disposal  of  those  documents,  on  the  part  <^ 
the  holder,  had  not  been  taken.  Ou  the  morning  of  the  12th  of 
October,  Gordon  entered  his  office  in  a  state  of  alarm.  David- 
son was  there,  and  was  already  supplied  with  the  portentous 
news  which  found  vent  in  the  expression, ''  Gurney's  are  selling 
us  up.'*  Ghirdon  glanced  at  the  letter  Davidson  had  been 
perusing,  and  went  out.     Mr.  Webb|  an  individual  who  was 
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connected  with  Messrs.  Davidson  and  Gordon,  through  the 
West  Ham  distillery,  happened  to  be  present,  and  astonished 
at  Davidson's  intimation  that  his  business  career  was  thus  sud- 
denljto  come  to  an  end,a8ks  what  it  all  means.  Davidson  replied 
by  handing  over  the  letter  for  perusal  of  Webb,  who  found  it, 
according  to  his  statement,  that  Overend  and  Gumey  had  sold 
as  much  as  £30,000  worth  of  copper  at  a  high  price.  **  Why, 
this  is  a  good  sale,*'  exclaimed  Webb,  ''if  it  was  bought  for 
£13  10*.  and  sold  for  £20."  Davidson  laughed  at  Webb's 
arithmetic,  and,  doubtless,  turned  away  to  compute  the  chances 
that  still  remained  of  being  able  to  regain  *'  the  wonted  path 
of  honour." 

The  time  had  come  for  a  specific  understanding  between 
Cole  and  Davidson  and  Gordon  and  Messrs.  Overend,  Gumey, 
and  Co.,  and  an  interview,  remarkablo  in  many  respects,  took 
place  on  the  13th  of  October,  between  Mr.  Chapman  and  Cole 
and  Gordon  at  the  establishment  in  Lombard  Street,  imme* 
diately  after  business  hours.  The  subject  of  the  warrants  was 
first  approached  with  an  implied  understanding  as  to  their 
fictitious  character,  though  for  form's  sake,  and  perhaps  for  the 
sake  of  the  temporary  indulging  of  a  hope  which  Mr.  Chapman 
was  loath  to  destroy,  Gordon  was  asked  whether  the  warrants 
represented  "  goods  or  nothing."  The  historic  account  that 
has  been  handed  down  of  the  scene  that  ensued  intimates  that 
thereupon  Gordon  shook  his  head.  Cole,  who  was  next  inter- 
rogated, abandoning  all  pantomime,  gave  it  as  his  confidential 
opinion  that  the  warrants  were  bad.  The  gloomy  business  of 
surveying  the  extent  to  which  his  firm  had  been  involved  by 
the  fraud,  of  ascertaining  the  fictitious  metal  warrants  on  hand, 
as  well  as  what  had  become  of  the  money  advanced,  and  by 
what  means  the  debt  incurred  was  proposed  to  be  cancelled, 
occupied  Mr.  Chapman  eight  mortal  hours.  Cole  and  Gordon 
had  not  come  there  without  providing  themselves  with  expe- 
dients by  which  to  encourage  trust,  in  the  rectitude  of  their 
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intentions,  and  to  excite  a  confidence  in  the  ability  of  one  or 
the  other  party  eyentually  to  discharge  the  obligation. 

Suddenly,  in  the  course  of  the  discussion  as  to  ways  and 
means,  there  loomed  up  the  distillery  at  West  Ham,  Essex, 
the  money  for  which,  as  a  security,  the  warrants  had  been 
lodged,  was  represented  as  having  gone  into  that  establishment, 
to  the  pecuniary  success  of  which  it  had  greatly  contributed. 
Gordon's  tongue  was  now  loosed,  and  he  urged,  with  an  earnest, 
ness  as  fictitious  as  the  warrants  which  had  been  handed  in, 
the  present  and  prospective  prosperity  of  the  distillery.  This 
was  quite  a  new  subject  with  Mr.  Chapman,  who  must  have 
been  struck  with  the  singular  freak  of  fortune  which  had  made 
the  value  of  metal  warrants,  amounting  to  £269,092,  depend- 
ent on  the  distillation  of  spirits,  for  it  was  suggested  that  out 
of  the  profits  abundant  means  would  be  found  for  reducing  the 
balance.  Here,  too,  was  a  lease  of  the  property,  which  Mr. 
Chapman  was  at  liberty  to  keep,  but  which  Gordon,  if  not 
Cole,  knew  was  of  doubtful  value,  not  only  on  account  of  the 
circumstances  under  which,  it  was  alleged,  the  establishment 
had  been  obtained,  but  also  from  the  existence  of  other  mort- 
gage deeds.  But  although  this  document  would  hardly  bear 
the  test  of  a  legal  examination,  it  was  surrendered,  and  was 
held  with  a  tenacity  that  withstood  for  a  time  the  importunate 
application  even  of  assignees  in  bankruptcy.  On  this  occasion 
judgment  was  displaced  by  feeling,  and  all  inquiries  were 
avoided  that  might  have  led  to  painful  results.  Overend, 
Gumey,  and  Co.  had  to  choose  between  their  money  and  the 
sacrifice  of  their  customer.  Their  interests  being  involved, 
they  felt  feeble  in  respect  to  acting  independently,  whether  it 
concerned  the  distillation  of  spirits,  or  a  fraud  which  threat- 
ened  the  whole  community  with  danger.  Not,  perhaps,  con- 
sciously  to  themselves,  but  led  by  the  imperative  facts  of  the 
case,  they  looked  chiefly  to  the  reduction  of  their  balance  with 
Cole,  and  exhibited  an  extraordinary  torpor  in  respect  to  the 
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further  doings  of  that  individaal.  Under  the  circumstances, 
the  exposure  of  the  fraud  wa3  believed  to  be  a  duty  which  did 
not  belong  to  them.  They  had  entered  into  an  engagement 
with  Cole  for  profit,  and  thej  were  merely  conforming  to  the 
necessities  of  a  course  which  would  secure  them  reimburse- 
ment, and  prove  their  discretion. 

The  practical  skill  with  which  Cole  could  direct  on  others  im- 
putations that  might  as  fairly  lodge  against  himself,  was  rendered 
evident  in  this  interview,  in  which  he  managed  to  put  himself  iu 
the  position  of  a  fellow-sufferer  with  Messrs.  Overend,  Gumey, 
and  Co.  He  had  himself,  he  affirmed,  lent  the  warrants  to 
Davidson  and  G-ordon ;  that  he  found  he  could  not  get  them 
back  again,  and  that  he  had  withdrawn  the  metal.    This  was  a 
new  variation  of  the  system  of  alleging  "  stops  "  to  be  on  the 
warrants,  which  had  been  so  unsuccessfully  attempted  in  the 
case  of  other  parties.     "No  wonder  that  Mr.  Chapman  should 
take  courage  in  presence  of  Cole  to  turn  round  and  say  to 
Gordon,  "  I  believed  you  to  be  an  upright  man,  I  now  only 
look  upon  you  as  a  thief;  *'  •  no  wonder  that  Cole  should  have 
the  courage  to  tell  Mr.  Chapman  that  all  the  warrants  were 
invalid,  except  some  for  steel.     Cole,  taking  the  responsibility 
of  the  whole  matter  on  himself,  finally  handed  in  to  Messrs. 
Overend,  Gurney,  and  Co.  a  promissory  note  for  £120,000, 
from  Davidson  and  Gordon,  endorsed  by  himself,  payable  on 
demand  with  interest,  at  5  per  cent,  per  annum,  from  the  27th 
inst.,  as  further  collateral  security  for  their  advances.    At  the 
close  of  this  interview,  Mr.  Chapman  said,  "  Now,  imderstand, 
that  what  has  taken  place  here  to-night  must  not  go  beyond 
these  walls ; "  indeed,  he  might  very  fairly  have  addressed  to 
Cole  the  speech  of  Duke  Ernest  to  the  Count  of  Egesheim  in 
"  Hone  GermaniccB :  " — 

*  It  should  be  Btated  that  "Mx.  Chapman,  when  examined,  on  the  trial 
of  Gordon,  on  the  23rd  of  August,  1855,  expressed  a  doubt  \rhether  he 
had  used  this  particular  expression. 
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**  Thou  feel'st  compaBsion  truly, 
^or  shall  I  hence  depart  quite  unconsoled. 
But  look  not  round  thus  anxiouslj  ; 
(Bois,  our  confidential  clerk,  can  bo  trusted)  in  sooth 
^o  one  is  here  to  mark  that  thou  hast  spoken." 

The  aggregate  sum  advanced  to  Cole  by  Messrs.  Overend, 
Gumey,  and  Co.,  from  October,  1851,  to  September,  1852, 
when  the  balance  against  him  reached  its  highest  figure,  was 
£266,030,  whilst  the  repayments  of  cash  made  by  Cole  during 
the  same  period  amounted  to  but  £13,790,  leaving  the  monthly 
balance  against  him,  for  the  last-named  date,  £252,240.  Prom 
the  month  of  September,  for  reasons  possibly  to  be  found  iu 
the  unwillingness  of  Messrs.  Overend,  Gumey,  and  Co.  to 
receive  such  disproportionate  repayments,  the  account  current 
of  Messrs.  Overend,  Gumey,  and  Co.  shows  that  their  balance 
was  gradually  diminished.  When  the  realization  of  securities 
began,  which  was  in  October,  1853,  the  monthly  balance  in 
favour  of  Messrs.  Overend,  Gumey,  and  Co.  stood  at  £195,655, 
repayments  having  been  made  by  Cole  to  the  amount  of 
£71,375.  However,  the  balance  in  favour  of  Messrs.  Overend, 
Gumey,  and  Co.  had  stood  at  £195,655  from  August,  or  dur« 
ing  the  two  preceding  months. 

On  the  morning  after  the  interview  with  Mr.  Chapman, 
in  Lombard  Street,  Gordon  entered  his  office,  exclaiming: 
"  Well,  I  have  told  Overend  and  Gumey  everything."  To  the 
question  of  Webb,  who  was  again  present  as  an  interrogator, 
"  What  is  everything  ?  "  Gordon  replied,  "  The  warrants  wo 
have  deposited  with  Overend  and  Gumey ;  we  can't  deliver  the 
Bpelter,"  and  being  further  pressed,  he  added  that  the  party  to 
whom  the  spelter  belonged,  and  of  whom  it  was  bought,  was 
not  paid,  and  had  stopped  the  delivery.  He  had  been,  he  said, 
with  Mr.  Chapman  and  Cole  until  twelve  o'clock  the  night 
before,  and  had  been  obliged  to  acknowledge  that  he  owed  Cole 
£120,000.  To  the  inquiry  if  he  did,  he  had  said, ''  No."    At  the 
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close  of  the  interview,  Mr.  Chapman  bad  turned  round  and 
said  to  him,  he  was  a  man  always  held  up  as  an  eiutmple  in  the 
Cit J,  as  being  a  first-rate  man  of  business,  and  a  man  of  great 
perseverance ;  and  he  had  looked  on  him  as  a  pattern  in  the 
world  of  business  ;  after  which  he  had  said,  "  I  am  sony  to 
find,  Gordon,  that  you  are  a  thief."      Gordon,  by  Webb's 
account,  was  "  very  much  cut  up,"  and  "  sat  there  some  time 
without  saying  a  word,"    Whatever  the  character  of  his  medi* 
tations,  they  do  not  appear  to  have  led  to  the  determination  of 
abandoning  a  system  which,  even  in  this  exceptional  case, 
appeared  to  work  most  admirably.    Discount  transactions  were 
still  continued  by  them  with  Overend,  Gumey,  and  Co.,  the 
cash  received  from   October  13  to  June  9,  amounting  to 
£21,101.     Cole,  at  this  period,  could  not  fail  to  discover  that 
he  was  virtually  in  a  state  of  insolvency.    With  the  lease  of  the 
distillery,  from  which  so  much  was  expected,  in  the  hands  of 
Messrs.  Overend,  Gumey,  and  Co.,  and  that  firm  pressing  him 
for  more  money,  with  Davidson  and  Gordon  already  deeply  in- 
volved, and  his  own  transactions,  now  carried  on  at  every  hazard, 
and,  independently  of  rising  and  falling  markets,  being  far  from 
prosperous ;  further,  with  the  great  proportion  of  outstanding 
warrants  false,  and  himself  hourly  subjected  to  retrieve  them 
back  at  ruinous  cost,  where  could  any  hope  of  assistance 
arise. 

A  bolder  policy  was  now  desirable  ;  the  career  of  Cole,  and 
even  that  of  Davidson,  had  been  brightened  up  in  an  unex- 
pected degree  by  what  had  transpired  at  the  house  of  Overend, 
Gumey,  and  Co.  on  the  13bh  of  October.  After  all  his  delin- 
quency, Gordon,  according  to  the  after  testimony  of  Bois,  the 
confidential  clerk,  had  been  treated  as  a  gentleman ;  and  if  Mr. 
Chapman  had  really  said  to  him,  "  1  believed  you  to  be  an 
upright  man,  I  now  only  look  upon  you  as  a  thief,"  he  and 
Davidson  and  Cole  were  willing  to  take  the  expression  as  the 
qualified  satire  suggested  by  a  somewhat  severe  benevolence, 
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pointed  without  venom,  and  keen  \ntliout  asperity,  designed  to 
correct  and  not  to  punisb,  to  be  remedial  and  not  vindictive. 
The  more  serious  apprehensions  entertained  in  this  quarter 
having  been  put  an  end  to,  bj  what  was  virtually  a  compromise, 
there  remained,  if  they  would  fully  relieve  their  minds  of  what 
next  weighed  most  heavily  upon  them — ^the  disposition  of  a 
debt  of  £18,659,  due  to  Preeman  and  Co.,  merchants  of  Bristol, 
for  copper  entrusted  to  them  for  sale,  but  which  they  had  mis- 
appropriated.    Mr.  Vaughan,  one  of  the  members  of  the  Bristol 
firm,  was  invited  to  come  up  to  London ;  and,  on  his  arrival, 
Davidson  and  Gordon  confessed  the  delinquency,  and  made 
known  their  inability  immediately  to  refund,  at  the  same  time 
seeking  to  palliate  the  irregularity  by  representing  that  the 
copper  had  been  applied  to  the  purposes  of  their  distillery 
at  West  Ham,  and  proposing  repayment  out  of  the  profits 
of  that  establishment.     The  great  money  brokers  in  Lombard 
Street  had  not  been  treated  to  any  specific  estimate  of  these 
profits,  which  were  thus  engaged  to  do  double  work  in  the  way 
of  liquidation.     It  was  now  affirmed  that  the  revenue  of  the 
concern  reached  the  sum  of  £20,000  per  annum.    The  copper, 
therefore,  which  had  been  so  confidingly  entrusted  to  them  for 
sale,  but  which  they  had  misappropriated,  was  to  be  regarded 
as  having  been  safely  invested,  inasmuch  as  it  had  been  swal- 
lowed up  in  the  distillery, which  was  represented  to  Mr.  Vaughan 
as  having  nothing  speculative  in  its  character,  and  to  be  per- 
fectly independent  of  all  those  sudden  and  unforeseen  casualties 
which  will  frequently  overthrow  the  best  calculations.     To 
satisfy  Mr.  Vaughan  beyond  their  mere  note  or  word,  they  put 
into  his  hands  a  fictitious  warrant  for  steel  of  the  assumed 
value  of  £1700  or  £1800,  with  some  worthless  "Westminster 
bonds  for  £8000,  and  a  promissory  note  equally  valueless, 
accepted  by  "Webb,  who  had  leased  to  them  the  distillery.   This 
was  not  all.    Four  months  had  scarcely  elapsed,  when  Mr. 
Vaughan  was  applied  to  by  Gordon  for  a  loan  of  £1900  on  a 
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promissorj  note  for  £2500,  Becured  by  a  fictitious  warrant, 
nominally  of  higher  value,  in  order  to  enable  him  to  meet  bills 
of  exchange  attached  to  the  bills  of  lading  of  a  cargo  of  barley, 
which  Davidson  was  alleged  to  have  shipped  from  Spain  for  the 
use  of  the  distillery.  Whenever  the  distillery  could  be  brought 
in  to  bear  on  conversation  or  business,  Gordon  was  enabled  to 
entrance  the  senses  of  his  hearers,  and  probably  effected  as 
much  service  by  it,  through  having  it  continually  on  his  lips, 
as  by  the  actual  distillation  of  spirits.  Twice  already  the  dis- 
tillery had  proved  of  signal  service  in  effecting  a  settlement  of 
uncomfortable  disclosures,  and  a  third  time  it  was  put  to 
account  in  the  way  of  negotiation.  Mr.  Yaughan  acceded  to 
Gordon's  request,  and  made  the  advance,  and  when  on  the 
succeeding  April,  the  loan  was  found  not  to  have  been  paid, 
though  over-due,  the  spelter  warrant  continued  to  be  looked  to 
by  the  Bristol  house  as  something  more  tangible  than  the 
promissory  note,  and  Maltby  as  a  responsible  character.  An 
action  was  brought  against  the  wharfinger,  for  which  a  verdict 
of  £2300  was  obtained. 

Messrs.  Overend,  Gumey,  and  Co.  had  transactions  with 
Cole  subsequent  to  the  internew  of  October  13th.  The 
genuine  securities  held  by  them  on  the  5th  of  that  month  were 
of  the  nominal  value  of  £269,092 — a  sum  which,  when  added  to 
the  nominal  value  of  the  fictitious  securities,  gave  £323.230 
an  amount  exceeding  by  £127,575  that  advanced  by  the 
house. 

With  all  his  activity,  Cole's  operations  did  not  from  this 
time  turn  to  his  advantage.  He  distinguished  himself,  indeed, 
by  eager  and  energetic  rapidity,  but  disadvantages  of  all  kinds 
attended  his  course,  including  the  buying  up  of  fictitious  war- 
rants to  meet  the  emergencies  his  course  opened  up,  including 
the  losses  on  sales  of  metal,  and  interest  on  enormous  loans. 
Yet  his  transactions  the  first  six  months  of  this  year  amounted 
to  not  less  than  £770,750  18«.  6d. 
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It  was  in  the  very  crisis  of  Cole's  affairs,  when  Hagen 
TV  harf  warrants  to  the  yalue  of  hnndreds  of  thousands  of  pounds, 
representing  both  dutiable  and  free  goods,  and  when  probably 
a  still  larger  number,  and  for  a  still  greater  amount,  had  been 
issued  and  recalled — a  date,  too,  at  which  the  fraudulent  cha- 
racter of  these  warrants  was  known  to  Messrs.  Overend, 
Gumey,  and  Co.,  that  Maltby  took  out  his  license,  he  and 
Harris  de  Eussett,  giving  bond,  with  approved  security  to  the 
recognized  authorities.  By  directing  Maltby  to  obtain  a 
license.  Cole  increased  the  responsibility  of  the  wharfinger  for 
previous  transactions,  and  coupling  De  Bussett's  name  with  the 
transaction  giving  additional  weight,  although  the  latter  was 
virtually  a  man  of  straw. 

Whilst  Cole  was  reducing  his  balance  with  Messrs.  Over- 
end,  Gumey,  and  Co.,  he  insured  possession,  by  the  process 
that  has  been  already  explained,  o:.  a  sufficient  number  of 
Hagen  Wharf  warrants  to  enable  him  to  continue  transactions 
which  were  assuming  a  formidable  magnitude.  His  cash  ac- 
count for  the  previous  year  showed  payments  amounting  to  no 
less  than  £2,000,744 ;  and  had  time  allowed,  these  payments 
would,  doubtless,  in  this  year  have  extended  even  further.  Of 
emergencies  he  had  to  meet  was  the  pressure  which  Messrs. 
Overend,  Gumey,  and  Co.  were  applying  for  the  liquidation  of 
their  balance ;  and  it  so  happened  that  in  one  endeavour  to 
collect  and  secure  further  means,  he  unwittiugly  increased  the 
balance  against  himself  in  the  house  in  Lombard  Street,  and 
oecasioned  a  most  startling  and  unexpected  rencontre.  Cole 
had  applied  to  Messrs.  Short  and  Co.  for  an  advance  of 
£10,500  on  the  security  of  fictitious  spelter  and  tile  and 
copper  warrants,  representing  414  tons  of  metal,  together  with 
warrants  perfectly  genuine  for  185  tons  of  metal.  Messrs. 
Short  and  Co.,  never  doubting  the  sufficient  worth  of  the 
tendered  batch  of  warrants,  granted  the  application,  and 
carried  it  to  Messrs.  Overend,  Gumey,  and  Co.,  to  obtain 
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from  them  a  similar  advance.  To  refuse  the  application  would 
have  been  to  pronounce  the  doom  of  the  Hagen  Wharf  war- 
rants, and  to  relinquish  all  further  hopes  of  the  reduction  of 
their  balance  in  the  account  with  Cole ;  so  the  application  was 
at  once  accepted,  and  Messrs.  Short  and  Co.,  by  Cole  not 
making  good  the  loan  at  the  exact  time  it  fell  due,  saw  no 
occasion,  on  the  whole,  to  be  dissatisfied  with  the  transaction. 
In  the  course  of  the  year  1854,  rumours  reached  Laing 
and  Campbell  that  "  something  was  wrong*'  with  the  Hagen 
"Wharf  warrants.  On  the  18th  of  May,  1854,  lightermen  were 
sent  down  to  Hagen's  Wharf  with  two  warrants  for  spelter, 
without,  however,  succeeding  in  obtaining  it.  The  person  who 
had  lodged  the  warrants  with  Messrs.  Laing  and  Campbell 
was  equally  unsuccessful  on  applying  the  following  day,  and  a 
clerk  was  sent  down  by  the  firm  to  inquire  into  the  reason 
why  the  goods  were  withheld.  Maltby  showed  him  spelter  in 
abundance,  and  advised  him  to  come  down  next  morning,  by 
which  time  he  would  arrange  with  Cole  for  the  warehouse 
rent,  which  alone  interfered  with  immediate  delivery.  Tho 
next  day  both  parties  made  their  appearance  together,  when 
the  same  pantomime  was  gone  through.  The  difficulty  of  the 
rent  continued,  and  they  had  to  "  call  again."  A  special  order 
was  obtained  from  the  previous  holders  of  the  goods,  yet 
Maltby  again  declined  to  deliver,  conducting  his  friends  for 
the  third  time  over  the  gi*ound-floor  of  the  warehouse  of 
Groves  and  Sons,  and  showing  them  a  large  amount  of  tin  and 
spelter,  which  might  or  might  not  be  under  the  control  of 
Cole.  A  notice  was  next  served  on  Maltby  and  De  Sussett 
by  Laing  and  Campbell,  furnishing  them  with  the  list  of  the 
warrants  in  their  possession  received  from  Cole,  and  giving  a 
warning  against  delivering  the  goods  to  any  other  party.  By 
Cole's  desire,  Mr.  Laing  next  waited  on  Cole,  who  explained 
that  neither  he  nor  De  Sussett  had  anything  to  do  with  tho 
wharf,  and  that  Maltby  was  the  sole  lessee,  but  refusing  to 
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come  to  any  definite  arrangement.    Nothing  now  remained 
but  an  application  on  the  part  of  Laing  and  Campbell  for 
delivery  of  all  the  goods  for  which  they  held  warrants,  on  the 
ground  that  they  had  **  very  weighty  objections"  to  the  goods 
continuing  to  lie  at  Hagen's  Sufferance  Wharf,  and  an  inti- 
mation to  this  effect  was  given  to  Cole.    Maltby,  on  the  same 
day,  was  shown  all  the  warrants,  and,  on  inspecting  them,  de- 
clared there  were  no  duplicates,  that  there  was  metal  to  meet 
tbeni,  but  added  that  he  had  received  an  injunction  from  Cole 
not  to  deliver  the  goods.      Cole  subsequently  refused  per- 
sonally to  give  an  order  for  the  delivery,  and,  in  the  presence 
of  another  gentleman,  was  accused  by  Mr.  Laing  of  having 
given  him  spurious  warrants.     The  apparent  market  value  of 
the  warrants,  genuine  and  fictitious,  held  by  Messrs.  Laing 
and  Campbell  from  Cole  Brothers,  amounted  to  £18,000,  a 
sum  not  to  be  trifled  with.    They  accordingly  consulted  their 
solicitor  as  to  the  steps  to  be  taken  for  recovery.    Then 
followed,  on  the  part  of  Cole,  a  series  of  promised  explana* 
tions,  attempted  settlements,  and  skilful  delays  in  approaching 
the  issue  between  himself  and  Laing  and  Campbell.    Pinding 
himself  threatened  with  legal  proceedings,  he  began,  in  his 
turn,  to  threaten  to  prosecute  the  firm  for  defamation,  and 
went  so  far  as  to  authorize  his  solicitor   to    sue    in   the 
Exchequer.     Cole's  sagacity  was  at  fault  in  this  matter,  and  it 
was  not  considered  advisable  to  proceed. 

Had  the  endorsements  on  the  Hagen  Wharf  warrants  not 
been  genuine,  the  mystery  might  easily  have  been  unravelled- 
How  was  it  these  warrants  were  not  effective  to  secure  the 
goods  they  represented  ?  "No  answer  could  be  given,  and  no 
duplicates  made  their  appearance,  the  fact  being  that  this 
species  of  transferable  security  leaves  no  trace,  no  permanent 
lists  of  warrants  being  usually  made,  and  these  lists  being  de- 
stroyed as  soon  as  the  warrants  are  transferred  or  their  con- 
tents realized.    Inquiry  satisfied  holders  that  the  goods  repre- 
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sented  on  the  face  of  these  documents  had  actually  been  im- 
ported ;  there  was  no  error  either  as  to  amount,  or  dates,  or 
vessels,  or  as  to  whom  the  goods  were  made  deliverable. 

In  the  month  of  May,  1854,  Messrs.  Sill  and  Mugins, 
produce  dealers,  of  Liverpool,  who  had  some  acquaintance  with 
Joseph  Windle  Cole,  and  had  sent  him  their  trade  circular  for 
seveftil  years,  were  called  on  by  his  brother,  who  stated  that 
Cole  Brothers  had  a  parcel  of  metals  which  they  did  not  wish 
immediately  to  dispose  of,  and  would  be  happy  to  receive  an 
advance  on  this  security.  Begret  was  at  the  same  time  ex- 
pressed that  nothing  should  have  occurred  before  this  to  lead 
to  business.  It  was  proposed  that  Sill  and  Mugins  should 
draw  on  them  for  the  amount  required,  discounting  the  bill  at 
their  own  bank.  The  managers  of  the  bank  were  to  lodge  the 
amount  with  Glyn*s,  to  be  handed  to  Cole  Brothers  against 
warrants.  This  arrangement  was  agreed  to  after  some  in- 
quiry at  the  Liverpool  Borough  Bonk,  and  Sill  and  Mugins 
drew  upon  Cole  Brothers,  at  three  months'  date,  for  £25,000, 
the  sum  which  had  been  advanced. 

Davidson  and  Grordon  now  felt  they  could  not  long  avert 
their  impending  doom.  The  intimate  knowledge  possessed  by 
them  of  the  branch  of  business  with  which  they  were  con- 
nected as  metal  brokers,  had  been  used  to  coimsel  and  promote 
undertakings  only  remarkable  for  the  vast  and  varied  wicked- 
ness which  marked  both  their  conception  and  execution- 
Ever  since  the  memorable  night  of  October  13,  1853,  the 
stately  tree  of  their  fictitious  fortune  had  begun  to  wither, 
root  and  branch.  They  had  fraudulent  warrants  out  on  their 
own  account  for  £150,800,  and  yet  they  felt  hampered  at  every 
turn.  The  suspicions  directed  against  Cole  reacted  on  them- 
selves. There  could  be  no  further  acceptance  of  the  warrants ; 
the  distillery,  so  long  a  means  in  their  hands  of  exciting 
confidence  in  fabulous  resources — a  property  that  Gordon 
had  originally  obtained  from   Mr.  Thomas   Webb   and  the 
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lease  of  wliich  was  in  the  strong  grasp  of  the  legal  ad- 
viser of  a  firm  they  had  defrauded,  was  now  a  dead  weight 
upon  them,  and  no  resource  was  left  for  them  but  to 
stop  payment  and  abscond.  Proceeding  to  West  Ham,  they 
gave  to  the  officer  of  excise  a  cheque  they  were  well  aware 
would  be  dishonoured,  for  all  duties  claimed,  and  on  making 
large  deliveries  of  the  stock  thus  liberated  to  their  usual  cus- 
tomers, they  obtained  cheques,  which  were  immediately  cashed, 
and  acceptances,  which  were  discounted,  to  the  amount  of 
£2G00.  Of  this  sum,  £1700  was  handed  over  to  their  solicitor, 
who  subsequently  paid  out  of  it  £1200  to  the  assignees  of  the 
estate  in  bankruptcy.  All  these  transactions  took  place  within 
a  few  hours.  The  flight  of  Davidson  and  Gordon,  partners  in 
destiny  as  in  trade,  was  precipitate.  On  the  19  th  of  June, 
just  as  the  star  of  their  credit  vras  about  to  sink,  they  stepped 
on  board  a  steamer  for  Ostend,  furnished  with  passports,  which 
represented  one  as  "  un  rentier,^^  the  other  as  "  tin  domestique.^^ 
The  distinction  of  master  and  servant  was  abandoned  as  soon  as 
London,  the  scene  of  their  depredations,  had  disappeared  from 
off  the  line  of  vision,  and,  coming  upon  the  swell  of  the  channel, 
Davidson  and  Gordon  doubtless  breathed  more  freely  than 
they  had  done  for  years. 

And  now  the  day  of  retribution  had  arrived.  The  anuounce- 
ment  that  their  affairs,  through  the  ill  success  of  their  operations 
in  metals,  and  the  heavy  expenditiu^e  on  the  West  Ham  Distillery, 
had  become  irretrievably  involved,  created  some  sensation,  and 
this  being  followed  by  the  intimation  that  they  had  suddenly 
decamped,  created  further  rumours  exceedingly  prejudicial  to 
themselves  and  the  whole  of  their  associates.  Through  this 
occurred  the  first  break-down  of  the  conspiracy.  The  suspen- 
sion of  Messrs.  Davidson  and  Gordon,  their  connection  with 
Messrs.  Cole  Brothers,  or  ratlier  Joseph  Win  die  Cole,  and 
the  disagreeable  statements  circulated  soon  were  productive 
of  an   unsatisfactory  influence,  and  Mr.  Cole  was  at  length 
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himself  obliged  to  commit  irregularities  in  meeting  his  pa;r- 
ments. 

Suspicion  was  now  deeply  entertained  of  the  stories  re- 
specting the  heavy  complicity  of  J.  W.  Cole  in  fraud  and  the 
issue  of  large  numbers  of  simulated  warrants.  Maltby  wns 
no  longer  to  be  found  at  the  wharf.  He  had  deserted  his 
post,  with  all  its  emoluments  and  all  its  dangers.  Messenger 
after  messenger  came  down  to  see  afber  the  position  of  war- 
rants in  the  hands  of  impatient  holders.  There  was  tlie 
manager  of  the  Liverpool  Borough  Bank  still  wavering  as  to 
whether  he  should  give  up  this  security  not  worth  a  farthing 
for  a  bill  of  lading  for  two  thousand  boxes  of  sugar.  Mer- 
chants and  clerks,  solicitors  and  bankers'  messengers,  looked 
in  from  time  to  time  to  learn  the  interesting  news  that  Maltby 
was  "in  the  country,"  and,  when  they  became  importunate, 
were  referred  to  his  private  solicitor,  who  had  engaged  to 
make  all  necessary  explanations.  Thus,  whilst  the  holders  of 
the  fictitious  warrants  were  alternating  between  hope  and  fear, 
were  conning,  in  close  and  heated  rooms,  the  mystery  which, 
for  all  that  appeared  on  the  face  of  it,  Maltby  alone  could 
solve,  they  were  left  to  imagine  that  important  personage  re- 
freshing himself,  after  his  watchful  and  ill-compensated  labours^ 
with  a  continental  tour,  making  Belgium  the  great  centre  of 
his  temporary  wanderings. 

As  soon  as  the  news  reached  Liverpool  that  the  bills  of 
Cole  Brothers  had  been  dishonoured,  and  that  the  house  was 
involved  in  difficulties,  Mr.  Sill,  and  the  managers  of  the  Liver- 
pool Borough  Bank,  took  measures  to  inquire  into  the  property 
represented  by  the  warrants.  The  latter  party  received  from 
their  solicitor  the  sage  advice  to  realize  at  once,  evidently  from 
the  impression,  that  as  there  was  not  sufficient  metal  to  pro- 
vide for  all  the  warrants,  the  recovery  of  goods  represented  by 
them  was  to  be  determined  by  priority  of  claim.  All  such 
calculations  were  vain.     The  clerk  sent  down  to  Hagen's  "Wharf, 
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on  the  part  of  the  bank,  was  simply  badgered.  Sill,  wbo  went 
up  to  London  on  this  business,  had  to  content  himself  witli 
attending  at  the  office  of  Cole  several  days,  in  tho  ineffectual 
endeavour  to  see  that  individual,  meanwhile  obtaining  materials 
for  a  most  amusing  account,  which  he  afterwards  gave  to  the 
manager  of  the  Liverpool  Borough  Bank,  who,  on  the  4th  of 
July,  followed  him  to  town.  It  was  explained  by  Sill  how  tho 
clerk  had  not  cared  to  introduce  him,  how  Joseph  "Windle  Cole 
had  not  cared  to  see  him,  how  the  brother  of  Cole  had  informed 
him  that  Cole  Brothers  would  "go  on  again,"  and  how  he 
(Sill)  should  be  easy  about  the  warrants,  as  there  was  enough 
metal  to  meet  them,  and  his  brother  (J.  W.  Cole)  was  an 
honourable  man.  Previous  to  leaving  Liverpool,  the  manager 
of  the  Liverpool  Borough  Bank  had  received  an  offer  from  Cole 
to  give  a  cargo  of  sugar  in  exchange  for  the  warrants,  upon 
which  he  telegraphed  to  the  solicitor  not  to  enter  into  any 
compromise  until  he  had  arrived.  Now  came  up  the  question 
of  acceptance.  It  was  urged  that  there  were  many  unpleasant 
rumours  in  connection  with  Maltby's  name,  and  that  though 
there  was  no  doubt  the  warrants  were  good,  it  was  best  to 
make  the  exchange.  AVith  evident  reluctance — for  it  was  sur- 
mised by  the  manager  that  the  warrants  might  possibly  prove 
of  larger  value — ^the  whole  were  released  for  a  bill  of  lading  for 
2000  boxes  of  sugar,  of  the  estimated  value  of  £8000. 

With  Davidson  and  Gordon  ruined  and  absent,  with  Maltby 
secreted  at  Ostend,  with  no  more  work  to  be  done  at  Hagen's 
Wharf,  no  fictitious  warrants  to  bo  signed,  with  holders  of 
those  in  existence  pressing  upon  him,  or  looking  for  some 
I  means  of  compensation,  the  state  of  Cole's  affairs  might  have 

been  considered  hopelessly  irretrievable.  But  in  this  great 
emergency,  with  a  firmness  that  approached  obstinacy,  he  chose 
to  depend  on  the  precautionary  measures  he  had  taken.  Self- 
reliant,  he  trusted  to  the  effect  of  downright  daring,  and  stood 
to  face  the  storm  that  threatened  completely  to  annihilate  him. 
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It  is  to  be  remembered  that  the  scheme,  as  a  scheme,  was  not 
surmised ;  the  stoppage  of  the  delivery  of  goods  lodged  as  se- 
curity for  Trarrants,  on  the  presentation  of  these  warrants,  had 
ensued ;  it  was  not  so  much  as  suspected  that  the  warehouses 
adjoining  the  wharf  were  not  held  by  its  lessee. 

Even  after  his  paper  had  been  refused,  and  he  had  virtually 
suspended.  Cole  spoke  of  "going  on  again,"  and,  favoured  by 
the  disappearance  of  Maltby,  he  had  hopes  of  allaying  the 
general  mistrust  excited  as  to  his  own  share  in  the  business. 
He  could  confidently  rely  on  the  silence  of  those  who  had 
become  pecuniarily  interested  in  the  continuance  of  his  frauds, 
or,  at  least,  in  the  success  of  his  undertakings.  Involved  as 
he  was,  he  relied  on  their  quiescence  or  passivity  to  bring  him- 
self round,  on  the  condition  of  ultimately  saving  them  from 
loss.  He  had,  in  some  instances,  dipped  deeply  into  their 
resources ;  and  whilst  proceeding  with  no  unnecessary  celerity 
iji  lessening  balances  against  himself,  he  sought  to  avert  fur- 
ther pressure  by  holding  out  to  the  claimants  the  prospect  of 
future  relief.  But  the  wheels  of  business  revolved  slower  and 
slower,  and  on  the  27th  day  of  June,  1854,  the  same  month 
which  had  been  marked  with  the  suspension  of  Davidson  and 
Gordon,  and  the  flight  of  Maltby,  Joseph  Windle  Cole  stopped 
payment. 

The  discreditable  negotiations  entered  into  hy  Cole  with 
various  parties  for  withdrawing  outstanding  warrants  of  a 
fictitious  character,  the  property  disposed  of  under  arrange- 
ment, the  influence  exerted  to  prevent  public  knowledge 
of  numerous  transactions  of  a  similar  character,  reflect  little 
honour  on  the  parties  concerned.*  The  simulated  warrants  in 
circidation  at  the  time,  on  the  part  of  Cole  Brothers,  repre- 
sented nominally  a  value  of  not  less  than  £367,800;  while 

*  To  show  the  feeling  at  this  moment,  vlien  the  topic  was  the  gossip 
of  the  City,  the  general  remark  wae,  that  "  erery  one  was  txying  to  do  the 
best  for  himself." 
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Vtke  documents  credited  to  Dayidson  and  Gordon  were  esti- 
mated at  not  less  than  £150,800,  making,  in  all,  the  enormoms 
total  of  more  than  half  a  million  of  pounds.  In  addition  to 
the  sum  of  £54,138,  obtained  by  Messrs.  Overend,  Gumej, 
and  Co.,  on  the  sale  of  metal  represented  by  genuine  warrants 
lodged  in  their  hands  on  October  5, 1853,  they  realized,  on 
warrants  in  their  custody  as  security  for  adyances  equal  to 
£71,620,  the  sum  of  £87,001,  thus  further  reducing  the 
balance  in  their  fayour  by  £15,881.  Additional  securities  de- 
posited and  realized  increased  this  amount  to  £19,082. 

The  flight  and  subsequent  history  of  Maltby,  who  incurred 
throughout  this  long  series  of  criminal  operations  a  far  greater 
responsibility  than  he  appears  to  haye  been  made  aware  of,  con- 
stitutes an  interesting  episode  to  these  transactions.  It  was 
the  imezpected  sequel,  occasioned  by  Maltby's  death  in 
Xewgate,  when  awaiting  trial,  that  preyented  one  of  the 
most  impori^int  portions  of  the  drama  from  being  plsyed  out. 
Cole,  on  yarious  grounds,  urged  Maltby  to  leaye  the  country ; 
circumstances  were  unpleasant,  and  the  issue  of  aflairs  was 
doubtfuL  Unquestionably,  Cole  foresaw  that  in  Maltby'a 
absence,  the  chances  of  success  in  diverting  suspicion  from 
himself  would  be  increased.  It  was  to  be  hoped  that  all  per- 
sonal inquiries  as  to  the  authority  under  which  the  Hagcn 
Wharf  warrants  had  been  issued  would  thus  be  set  at  rest ; 
that  no  charge  of  conspiracy  would  receiye  any  countenance, 
and  that  Maltby  would  be  alone  inculpated.  Cole's  policy  of 
restricting  Maltby  to  the  lowest  possible  amount  of  availablo 
funds,  so  as  to  keep  him  more  completely  under  control,  was 
continued  up  to  the  moment  of  departure,  when  he  left  London 
for  Ostend,  with  scarcely  the  means  to  defray  necessary 
expenses.  According  to  a  letter  from  Maltby  to  his  wife,  wha 
subsequently  joined  him  in  his  retreat,  he  left  England  at 
'*  Cole's  advice  and  request,"  and  while  confessing  he  was 
deeply  to  blame,  he  adds  that,  ^'  when  the  business  had  gone  on. 
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in  the  same  way  for  so  many  years,  lie  felt  every  confidence  in 
Cole."     Maltby  learns  from  Cole  that  the  solicitor  of  Davidson 
and  Gordon  "  is  exerting  himself  to  mitigate  the  angry  feeling 
against  them ;"  and  further,  that  it  was  his  (Maltby's)  "  signa- 
ture to  an  account "  that  was  making  some  noise  in  London. 
In  this  same  letter,  written  by  Cole  little  more  than  a  fortnight 
after  his  stoppage,  he  remarks :  ''  It  might  be  more  comfortable 
to  you,  as  you  do  not  like  where  you  are,  to  go  on  to  the  lively 
capital,  and  to  live  somewhere  in  the  environs,  but  jour  address 
ought  not  to  be  known  to  more  than  one  party  here,  if  you 
wish  to  avoid  annoyance."     Maltby  was  then  put  in  cor- 
respondence with  a  solicitor,  whose  business  it  became  to 
impress  him  with  the  extent  to  which  he  was  involved  through 
the    disclosures  which  had    taken  place,  and  advising  him 
to  adopt  every  precaution  which  regard  for  his  own  safety  might 
suggest.    He  is  further  charged  by  the  legal  adviser  of  Cole, 
and  Davidson  and  Gordon,  of  having  been  aware  of  his  acts  in 
connection  with  the  warrants  that  had  been  used  for  fraudu- 
lent purposes ;  and,  as  respects  his  signature  for  Paris  and  Co., 
he  was  informed  that  should  he  return  he  would  undoubtedly 
be  arrested  for  forgery.    This  was  on  the  22nd  of  July ;  on  the 
28th,  he  is  advised  that  a  charge  of  conspiracy  was  to  be 
attempted  to  be  made  out  against  him  respecting  business 
at  the  wharf.     Although  Cole  had  held  the  lease,  and  obtained 
the  control  of  Hagen's  Wharf  so  long  as  the  warrants  were 
current,  there  was  now  every  respect  paid  by  his  solicitor  to 
Maltby's  authority,  so  far  as  verbal  recognition  went,  the 
endeavour   being   made   to  obtain  from  him  direct  instruc- 
tions as  to  the  disposal  of  what  remained  on  the  wharf, 
involving  particulars  as  to  its  sale,  and  the  remittance  of  the 
proceeds.    Though  £20  was  forwarded  to  Maltby  on  account 
of  the  "  sales,"  he  refused  to  give  the  full  authority,  which  in 
effect  would  have  committed  him,  though  the  solicitor  was  so 
far  successful  as  to  obtain  a  conditional  order  for  the  delivery 
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of  the  keys.  Advised  to  shift  his  locality,  he  yet  perseveringly 
remained  at  Ostend,  defying  the  approaches  of  an  officer  who 
had  been  sent  to  arrest  him  by  means  of  the  friendly  agency 
of  the  police.  Finally,  on  the  8th  of  September,  came  a  royal 
decree  of  expulsion.  Eorewarned  of  it,  he  embarked  secretly 
for  England,  and  went  to  Brentwood,  whither  he  was  traced, 
and  arrested  on  the  22nd  of  November.  Mrs.  Maltby,  who 
was  walking  out  with  her  husband  at  the  time,  was  the  first  to 
recognize  the  agent  of  the  law,  exclaiming,  *'  Oh,  dear!  this  is 
the  gentleman  we  used  to  see  at  Ostend."  Oa  hearing  the 
warrant  read,  Maltby  made  inquiries  respecting  Davidson  and 
Gordon,  observing,  with  great  emphasis,  that  their  arrest  was 
worth  that  of  a  hundred  Coles.  Afber  a  brief  examination  at 
the  Mansion  House,  when  very  little  additional  information 
was  elicited,  Maltby  was  committed  for  trial.  Prom  his  arrest 
a  great  deal  was  expected.  His  ominous  allusion  to  the  com- 
plicity of  other  parties,  the  opinion  entertained  that  he  would 
eventually  have  made  most  important  revelations,  induced 
those  who  were  interested  to  look  forward  to  his  appearance 
at  the  Central  Criminal  Court  with  great  anxiety ;  but,  unfor- 
tunately, they  were  doomed  to  be  disappointed,  for  the  "shades 
of  the  prison-house"  speedily  closed  on  his  obscure  but  not 
uneventful  life.  On  the  30th  of  November,  he  was  found 
dead  in  his  cell. 

At  first  the  surmise  gained  ground  that  he  had  accom- 
plished suicide,  but  for  this  there  is  no  good  cause  of  belief. 
It  is  stated  that  he  was  naturally  apprehensive  and  nervous, 
and  the  large  share  of  responsibility  thrust  upon  him,  with  the 
treatment  he  received  from  Cole  and  his  advisers,  no  doubt 
prostrated*  his  system^  and  led  to  death  from  disease  of  the 
heart.  This  was  the  close  of  the  second  act  in  this  fearful 
drama  of  mercantile  knavery  and  fraud. 

The  first  had  terminated  just  previously  by  the  conviction 
of  Cole,  who,  between  July  and  the  end  of  October,  had 
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passed  througb  the  ordeal  of  Buceessiye  examinations  oefore 
tlie  magistrates,  and  had  been  finally  tried  and  sentenced. 
The  endeavour  was  evidently  to  keep  Maltbj  out  of  the  way, 
and  in  this  the  clever  professional  advisers  for  the  defence  had 
succeeded ;  but  the  chief  delinquent  having  now  sufiered,  the 
course  of  proceeding  as  respected  poor  Maltbj  little  mattered, 
except  as  far  as  the  vindication  of  justice  was  concerned, 
though  he  eventually  escaped  the  misery  of  public  prose- 
cution and  the  ignominy  of  his  fate  through  premature  disso- 
lution. The  arrest  of  Cole  took  place  on  the  20th  of  July,  on 
the  charge  of  having  uttered  false  warrants  for  spelter  and 
tin,  and  his  trial  in  the  Central  Court,  October  2o,  1854,  on 
the  general  counts  of  representing,  with  the  view  to  obtain 
money,  that  he  had  disposable  power  over  goods  of  which  he 
had  no  control,  and  of  having  uttered  and  disposed  of  invalid 
dock-warrants  with  fraudulent  intentions,  as  well  as  having 
been  party  to  a  conspiracy  to  the  same  end.  The  charge  of 
conspiracy  fell  to  the  ground ;  and  such  had  been  the  caution 
of  Cole,  that,  but  for  a  suggestion  of  Chief  Baron  Pollock, 
when  the  evidence  was  formally  closed,  it  would  not  have  been 
discovered  that  Cole  had  used  the  warrants  issued  by  Messrs. 
Groves  and  Sons  simultaneously  with  what  were  virtually 
duplicates  for  the  same  goods,  namely,  the  warrants  signed  by 
Maltby;  and  tho  entire  charge  would,  almost  of  necessity, 
have  fallen  to  the  ground.  Cole  was  accordingly  found  guilty, 
and  sentenced  to  four  yexa*s'  penal  servitude. 

But  while  these  proceedings  were  occurring,  Messrs.  Da- 
vidson and  Gordon,  having  reached  the  Continent,  were  plea- 
santly enjoying  themselves,  expending  a  large  sum  which  they 
had  appropriated  from  their  assets  before  they  lefb  London ; 
and  although  active  endeavoiu^  had  been  used  to  secure  them, 
every  effort  failed  until  Mr.  Beard,  a  personal  creditor,  deter- 
mined to  take  the  matter  into  his  own  hands. 

Their  departure  to  Switzerland,  their  pleasant  retreat  with 
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Madame  Fomaclion  at  Neufchatel,  their  pursuit  through  several 
cantons,  and  final  departure  for  Naples,  where  they  were 
arrested,  their  release  on  the  2nd  of  April  (1855)  hy  the  magis- 
trate at  Valetta,  the  police  surveillance  exercised  over  them, 
their  subsequent  embai^kation  for  England,  if  narrated  in 
detail,  would  constitute  an  interesting  contribution  to  foreign 
travels;  but  it  has  already,  in  a  great  degree,  been  dealt  with 
by  Mr.  Seton  Laing,  in  his  elaborate  pamphlets. 

On  their  compulsory  return  to  England,  after  being  in- 
dicted and  found  guilty,  on  the  23rd  of  August,  1855,  of  fraud 
and  embezzlement,  an  indictment  which  was  quashed  on  tech- 
nical grounds,  Davidson  and  Gordon  made  their  appearanco 
again  in  court  on  the  19th  of  September,  to  answer  to  the 
charge  of  having  embezzled  and  secreted  a  portion  of  the 
estate  in  bankruptcy,  and  were  again  acquitted ;  a  final  con- 
viction, on  the  19th  of  December,  however,  on  the  charge  of 
obtaining  goods  under  false  pretences,  was  obtained  against 
them,  and  being  found  guilty,  they  were  sentenced,  some  think 
inadequately,  to  two  years*  imprisonment. 

Some  small  reparation  was  offered  for  the  deep  injuries 
Tvhich  not  only  private  individuals,  but  business  commonly, 
had  suffered  in  the  refusal  of  the  claim  of  Messrs.  Overend, 
Gurney,  and  Co.,  for  the  balance  of  their  account,  amounting 
to  £120,000,  out  of  the  assets  of  the  estate  of  Cole ;  and  the 
exposure  of  the  conduct  of  the  partner  of  Messrs.  Overend, 
Gumey,  and  Co.,  Mr.  David  Barclay  Chapman,  who  managed 
these  transactions,  in  having  concealed  for  several  months  the 
knowledge  of  the  circulation  of  these  fraudulent  warrants, 
elicited  the  severe  reprehension  of  nearly  all  classes  associated 
with  the  mercantile  commimity.* 

The  attention  which  the  exposure  of  dock-warrant  frauds 
has  drawn  to  the  existing  means  for  testing  the  validity  of 

*  For  the  detail  of  the  variooB  transactioDS  vide  the  report  of  Messrs. 
Qoiltor,  BaD,  and  Co. 
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sucli  documents — ^means  only  available  at  an  expenditnre  of 
time,  money,  and  labour  which  no  large  operator  would  care 
to  incur,  and  involving  a  delay  in  the  transfer  to  which  no 
merchant,  broker,  or  banker  would  submit — will  doubtless 
lead  to  alterations  in  the  present  mode  of  issue,  by  which 
safety  will  be  more  properly  assured  to  commerce.  It  is 
quite  evident  that,  although  confidence  is  essential  in  the  pro- 
gress of  large  mercantile  operations,  and  that  the  business  of 
this  or  any  other  great  metropolis  could  not  be  transacted 
without  it,  additional  checks  are  required  to  prevent  the  recur- 
rence of  any  such  mischief,  which  has  had  no  parallel  in  mer- 
cantile annals  since  the  days  of  the  great  Exchequer  Bill 
forgeries. 

To  Mr.  Seton  Laing,  of  Messrs.  Laing  and  Campbell,  of 
London,  in  the  first  place,  and  to  Mr.  Beard,  of  Messrs. 
Beard  Brothers,  of  Manchester,  in  the  second  place,  must 
bo  attributed  the  praise  of  having  exposed  and  brought  the 
whole  of  these  delinquents  to  justice ;  and  notwithstanding  it 
may  be  asserted  that  one  was  actuated  by  the  desire  to  trace 
the  conspiracy,  even  to  the  inculpation  of  Messrs.  Overend, 
Gurney,  and  Co.,  and  the  other  with  the  object  of  recovering 
part  of  the  proceeds  which  the  fugitives  secreted,  they  efiected 
eminent  services  to  the  general  community  in  breaking  up  and 
disbanding  such  a  horde  of  dangerous  criminals,  and  finally 
placing  their  conduct  in  the  proper  light  before  the  public. . 
Mr.  Laiug  was  certainly  most  persevering  in  his  efibrts  to 
institute  and  successfully  carry  out  proceedings  against  Joseph 
"Windle  Cole,  and,  despite  the  endeavours  to  shield  the  latter 
from  the  consequences  of  his  acts,  so  that  other  and  more 
responsible  parties  might  escape  the  peril  of  their  situation, 
compromised  as  it  had  been  by  preceding  events,  ho  not  only 
obtained  his  conviction,  but  also  brought  to  view  those  cir- 
cumstances which,  connected  with  Messrs.  Overend,  Gurney, 
and  Co.,  created  for  a  time  a  strong  feeling  against  the  firm, 
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but  more  particularly  Mr.  David  Barclay  Chapman.  If  the 
exertions  of  Mr.  Beard  were  not  exactly  directed  to  the  disso- 
lution of  the  alleged  conspiracy,  he  afforded  essential  benefit 
by  the  steps  he  adopted  to  render  Davidson  and  Gordon's 
position  on  the  Continent  insecure,  and  thus,  either  compul- 
forily  or  vrillingly,  hasten  their  return  to  England.  Tliis  ho 
effected,  though  not  without  great  trouble ;  but  the  end,  as 
has  already  been  shown,  was  accomplished,  and  the  culprits 
were  subjected  to  their  well-merited  punishment.  "Whatever 
jnay  have  been  the  character  or  extent  of  the  publicity  which 
these  separate  cases  received  at  the  respective  periods  they 
were  investigated,  it  was  not  in  the  least  disproportioned  to 
the  principles  of  commercial  rectitude  and  financial  integrity 
which  they  involved.  The  estates,  as  administered  in  bank- 
ruptcy, have  not  yet  been  finally  wound  up,  and  many  claims 
still  remain  for  settlement  and  ultimate  arrangement. 


THE  ESTATE  OP  COLE  IN  BANKRUPTCY. 
The  following  is  the  report  of  the  Accountants  on  the  transactions 
between  Messrs.  Qnilter  and  Ball,  Messrs.  Overend,  G-urney,  and  Co.,  and 
the  Bankrupt,  dated  November  21, 1855 : — 

JSe  JosEpn  WiNDLE  Cole,  a  Bankrupt. 

To  William  Murray,  Esq.,  Solicitor  to  the  Assignees  of  J.  "W.  Cole. 

57,  Coleman  Street,  November  21, 1835. 

SiH, — In  accordance  "with  the  wish  of  the  assignees,  wo  proceed  to  sub- 
mife  to  you  the  residt  of  the  examination  we  hare  been  making  into  tho 
accounts  filed  bj  the  bankrupts,  so  far  as  it  has  applied  to  the  dealings  and 
transactions  between  him  and  Messrs.  Overend,  Qurncy,  and  Co.,  to  which 
jnatter  the  present  report  is  confined.  We  do  not  propose  to  describe  in 
detail  tho  process  of  our  investigation,  but  simply  to  state  the  conclusions 
to  which  it  has  led  us,  accompanied  by  such  explanations  as  may  appear 
necessary,  premising,  however,  that  the  period  over  which  our  examination 
liAS  extended  is  that  comprised  between  tho  18th  of  October,  1851,  and  tho 
termination  of  tho  account  on  tho  Slst  of  December,  1854,  embracing 
transactions  by  way  of  cash  advances  to  the  bankrupt  and  repayments 
thereof,  to  the  total  amount  of  £680,000,  or  thereabouts. 

It  will  be  useful  to  bear  in  mind  tho  following  dates  as  representing 
epochs  in  the  Bankrupt's  affairs : — 
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13th  October,  1853. — ^About  this  date  the  disclosare.was  made  by  the 
bankrupts  to  Messrs,  Orerend,  Gumej,  and  Co,,  of  the  iictitioua 
character  of  the  securities  held  by  them  in  the  form  of  warrants  pur- 
porting to  represent  Spelter,  Tin,  Copper,  and  other  description  of 
property  at  Hagen's  wharf. 

27th  June,  1854. — Cole  stopped  payment. 

19th  August,  1854. — Cole  became  bankrupt. 

There  are  no  particular  transactions  requiring  special  remark  of  prior 
date  to  the  5th  of  October,  1853,  but  it  will  be  well  to  indicate  what  was  the 
general  character  and  course  of  the  account  up  to  that  date,  at  which  point 
the  sale  of  securities  by  Messrs.  Overend,  Gumey,  and  Co.,  on  account  of 
the  bankrupt,  appears  to  have  commenced. 

Thus,  prior  and  up  to  the  6th  of  October,  1833,  it  appears  that  the 
bankrupt  was  in  the  habit  of  obtaining  loans  on  the  deposit  of  securities* 
occasionally  redeeming  portions  of  such  securities  by  partial  repayments  of 
the  cash  advances  ;  the  transactions  went  on,  gradually  increasing  the  cash 
balanee  against  the  bankrupt  up  to  September,  1852,  when  it  I'eached  the 
sum  of  £252,240,  from  which  date  it  became  gradually  diminished  until  the 
5th  of  October,  1853,  when  it  stood  at  the  sum  of  £105,655.  Tlic  follow- 
ing list  of  the  monthly  balances  in  favour  of  Messrs.  Overend  and  Co.,  up 
to  that  date,  corroborates  this  statement. 

Balance  of  advances  in  favour  of  l^Icssrs.  Overend,  Gumcy,  and  Co.,  at 
the  close  of  the  several  months  indicated,  thus  : — 


1851. 

October 

Jfovember 

December 

1852. 

January 

Pcbrunry 

March 

April 

May 

June 

July 

August  , 

September 

October 


£ 

10,070 
39,490 
86,350 

106,050 
114,790 
128,910 
ir.3,520 
20r>.680 
230,980 
231.320 
237,220 
252,240* 


1852. 

Kovember 

December 
1853. 

January 

Pebruary 

iMnrcli . 

April 

M?.y 

Juno 

July 

August 

September 

October  (5th) 


£ 

246,990 
247,000 

213,500 

2;^i),800 
229,580 
218,210 
211,310 
210,255 
200,?  55 
195,655 
195,655 
195,655 


246,990 

The  accounts  current,  rendered  by  Messrs.  Overend,  Gumey,  and  Co., 
indicate  the  foregoing  balances,  as  will  be  seen  on  reference  to  the  accom- 
panying copy  thereof,  marked  **  -4." 

Against  this  balance  of  £195,655,  the  securities  held  by  Messrs. 
Overend,  Gurncy,  &Co.,  both  genuine  and  fictitions,  amounted  to  the  nomi- 
nal sum  of  £323,230,  or  thereabouts,  according  to  the  following  statement : — 

*  The  total  advances  to  this  date  amounted  to  £266,030;  and  the 
repayments  to  £13,790  i  total,  £252,240. 
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Abstbact  of 'Seottrities  in  hands  of  Messrs.  Overend,  Qurnej  and  Co., 
Ctli  October,  1853. 


Description. 

G«ntiiDe. 

Fictitioiis. 

1 

Qnantitj'. 

Amotiot. 

Quantity. 

Kominsl  amoont 
(about) 

£         9, 

d. 

£         9.    d. 

Copper  Sheets 
Copper  Tiles  - 

23  tons') 
20   „     3 

4,365    8 

1 

C  581  tons  ■) 
<  sheets  &  y 
(.     tiles      ) 

79,597    0    0 

Tin  -    -    .    - 

214   „ 

24,143    4 

3 

775  tons 

90,675    0    0 

Tin  Plates  -    - 

500  boxes 

607  17 

6 

Tin  Plates-    - 

205  cases 

1,125    0 

0 

9,200  boxes 

12,420    0    0 

Tin  Phites    ) 
on  hand     ) 

60  „ 

250    0 

0 

Spelter  -    -    - 

185  tons 

4,021  10 

0 

2,288  tons 

48,046    0    0 

Pig  Lead    -    - 

152   „ 

8,049  10 

7 

1,250    „ 

80,000    0    0 

Svredishlron ") 
and  Steel  j 

41   „ 

732  10 

0 

231    „ 

3,927    0    0 

Cochineal  -     - 

ISl  bags 

5,198  17  10 

114  bags 

4,425    0    0 

Iron-     -     -     - 

5,119    4 

7 

Bice  &  Coffee 

>»       >» 

5,525    9 

1 

269,092    0    0 

i 

£54,138  11  11 

54,138  11  11 

Total   -  £  .323,230  11  11 

The  above  figures  are  deduced  from  particulars  furnished  by  Messrs. 
Orerend,  Gurnej,  and  Co. ;  the  amount  of  the  Q-enuino  securities  being 
that  realized,  except  in  the  instance  of  the  item  of  Tin  Plates,  50  cases  of 
which  are  stated  to  bo  "  on  hand,"  estimated  at  £250,  and  the  amount  of 
the  Fictitious  securities  being  calculated  upon  tho  supposed  value  of  the 
property  in  April,  1853,  when  tho  loans  then  outstanding  were  renewed : 
the  statement  may  be  subject  to  some  immaterial  modifications  arising  from 
some  trifling  inexactness  in  respect  of  quantities,  but  it  may  be  regarded 
as  substantially  correct ;  so  that  had  tho  whole  of  the  securities  then  held 
by  them  been  genuine,  the  balance  due  to  Messrs.  Overcnd,  Gurney,  and 
Co.,  on  tho  5th  of  October,  1853,  would  have  been  more  than  covered, 
to  the  extent  of  tho  difference  between  £195,655  and  £323,230,  namely, 
£127,575. 

Such  was  the  ostensible  position  of  the  account  when  Messrs.  Orerend, 
Gurney,  and  Co.  began  tho  realization  of  the  securities  in  their  hands  on 
the  5th  of  October,  which  ultimately  produced  the  actual  sum  of 
£&lr,188  ILf.  lid.  in  reduction  of  the  balance  of  £195,655,  leaving  them 
Creditors  (ex  Interest  from  the  previous  80th  of  June),  in  the  sum 
£141,510  8^.  Id,^  and  such  would  have  been  the  final  state  of  the  account 
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had  the  transaction  which  occurred  subsequentlj  to  the  5th  of  October, 
1853,  been  confined  to  the  sale  and  realization  of  those  securities ;  but 
such  was  not  the  case,  as  we  find,  from  an  entry  in  the  Bankrupt's  cheque- 
book, that  on  the  18th  of  NoTember,  1858,  Messrs.  Overend,  Gumey,  and 
Co.  received  from  him  '^Daridson  and  Gordon's  Promissory  Note  for 
£120,000,  payable  on  demand,  with  interest  at  5  per  cent,  per  annum,  from 
the  27th  of  October,  1853,  as  further  collateral  security  for  their  advances." 
And  we  moreover  find,  that  further  advances  of  cash  by  Messrs.  Orercud, 
Gumey,  and  Co.,  and  further  deposits  of  securities  by  the  Bankrupt, 
amouutin;;  in  the  whole  to  a  rery  considerable  sum,  took  place  subsequently 
to  the  5tli  of  October,  1853,  with  this  result: — 

Istly. — As  to  the  Promissory  Note  of  Davidson  and  Gordon;    the 

amount  thereof  was  passed  to  the  credit  of  the  Bankrupt,  under 

date  Slst  of  December,  1853,  but  not  being  paid,  such  credit  becomes 

nugatory,  and  the  transaction  therefore  produces  no  effect  on  the 

balance  of  the  account. 

2ndly. — As  to  the  other  transactions  of  dates  subseqvcnt  to  the  5t]i  of 

October,  the  effect  of  them  upon  the  account  is  to  reduce  the 

balance  due  by  the  Bankrupt  from  the  before*mentioned  sum  of 

£141,516  8f.  Id.,  to  £122,433  14ff.  lOd.,  the  difference  between 

these  two  sums,  viz.  £19,082  13j.  3cf.,  rf^presenting  the  extent  of 

tho  benefit  accruing  to  Messrs.  Ovcrcnd,  Gumey,  and  Co.,  by  the 

continuation  of  their  dealings  with  the  Bankrupt  subsequent  to  the 

5th  of  October,  1853  ;  subject  nevertheless  to  the  amount  of  interest 

that  would  bo  applicable  to  the  transactions  originating  after  that 

date,  (hat  is,  from  the  respective  dates  of  the  several  advances, 

to  tho  time  when  tho   securities    deposited  against    them  were 

realized. 

Tliis  statement  of  results  will  be  rendered  more  clear  on  a  consideration 

of  the  following  figures,  which  are  intended  to  represent  in  a  summary  form 

the  facts  above  described.    Thus  : 

J.  W.  COLB,  Dr. 

To  balance  of  final  account  rendered  by  Messrs.  Overend, 

Ghimey,  and  Co.,  after  crediting    him  with    the 

amount  of    Davidson  and  Gordon^s  Promissory 

Koto  for  £120,000    .....        £6,530    0  10 
To  amounts  of  such  Note  unpaid  .  .  .       120,000    0    0 

£126,530    0  10 
Subject  to  the  value  of  50  Cases  of  Tin  plates  on  hand, 

estimated  at .  .  .  .  *  .  250    0    0 


Balance  provable  by  Messrs.  Ovcrend  and  Co.,  inclusive 
of  the  cliect  on  the  account  of  the  transactions  sub* 
6cqueut  to  the  5th  of  Ooiober,  1853  .  .    £126,280    0  10 
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To  Balance  (ex  interest  from  80th  June)  dae  to  Messrs. 
Overcnd,  Gumej,  and  Co.,  on  5th  October,  1853, 
after  crediting  the  value  of  the  genuine  securities  as 
ascertained  bj  subsequent  realization  .  .    £141,516    8    1 

To  Interest  on  the  account  from  30th  June  to  81st  De- 
cember, 1853,  as  charged  bj  Messrs.  Overend,  Gur* 
ney,  andCo.  .  .  •  .  •  8,81G    6    0 

Balance  brought  forward  due  hy  the  Bankrupt,  exdusire 
of  the  effect  of  transactions  since  5th  October,  1853, 
excepting  only  to  the  extent  of  the  Interest  appli- 
cable to  them,  comprised  in  the  abore  sum  of 
£3846  6#. 145,362  14    1 

To  Gash  and  Spelter  prorided  bj  Messrs.  Orerend  and 
Go.  to  assist  the  Bankrupt  to  delirer  400  tons  of 
Spelter  which  had  been  sold  b^  them  on  fictitious 
warrants,  preriouslj  to  their  discorery  of  the  spu- 
rious quahty  of  those  documents    .  .  .  4^680    3    5 

^j  proceeds  of  the  above  400  tons  of  Spelter,  passed  to 
the  credit  of  the  Bankrupt's  account  bj  Messrs. 
Orerend,  Gumej,  and  Co.  ...  8,331    6    7 

Differ0iu«      .  .  £3,701    3    2 


Or.  £3701    8    2    Dr.  £145,862  14    1 
To  amount  of  advances  made  subse- 
quently to  the  5th  of  October, 

1853  .  71,620    0    0 

By  amoimt  realized  by  securities  lodged 

against  the  same       87,001  10    1 

Difference        .  .—15,381  10    1 

Total  surplus  in  respect  of  securities 

deposited  and  realized  since  5l!h  of 

October,  1853,  in  diminution  of  the 

balance  due  by  the  Bankrupt  to 

Messrs.  Overend,  Gumey,  ana  Co., 

at  that  date 19,062  13    3 


Balance  according  to  the  final  account  rendered  by 
Messrs.  Overend,  Gumey,  and  Co.,  as  previously 
stated £126,280    0  10 

We  now  proceed  to  explain  more  particularly  the  character  of  the 
transactiona,  occuzring  since  the  5th  October,  1853,  as  developed  by  our 
invaatigation. 

It  will  be  observed  that  the  sum  of  £19,082  13».  8(2.  is  classed  undei 
two  heads,  viz. : — 

Besult  of  transactions  arising  out  of  sale  of  400  tons  of 

Spelter 8,701    8    8 

Besult  of  sundry  other  transactions       •  .  »         15,381  10    1 


£19,082  18 
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M  to  the  Sale  of  the  400  Tbns  of  Spelter, 
In  the  ^  Spelter  acoount*'  furnished  by  Messrs.  Overeiid,  Oumey,  and 
Co.,  which  purports  to  set  forth  the  receipts  and  deHTeries  of  that  article 
by  them  in  aceoont  with  the  Bankrupt,  the  following  items  of  sale  oociir 
to  the  credit  of  the  latter ;  it  has,  howerer,  been  stated  to  ns  that  the 
warrants  purporting  to  represent  this  property  were  used  by  Messrs.  Orer- 
end,  Gumej,  and  Co.,  iox  Davidson  and  Gordon^  on  whose  aoeounts  the 
sales  were  originally  effected,  but  were  afUrwaids  adopted  by  the 
Bankrupt. 

1858. 

October   5— By  proceeds  200  Tons  .  .  .  £4233    8  10 

„       11— By        „       100    „  .  .  .  2052    7    8 

„      „         „       100    ,»  .  •  .  2045  10    6 


400  £8881    6    7 

After  these  sales  had  been  effected,  and  the  warrants  purporting  to 
represent  the  property  at  Hagen*s  Whar^  handed  to  tiie  broker,  Messrs. 
Overend,  Ghimey,  and  Co.  disoorered  the  fraudulent  nature  of  those  docu- 
ments, and  that  in  fact  no  Spelter  existed  to  meet  them.  Under  these 
drcumstanoes,  Messrs.  Overend,  Oumerf,  and  Co.  arranged  with  the 
Bankrupt,  that  they  would  assist  in  providing  him  with  the  means  where- 
with to  procure  the  Spelter  to  answer  to  the  warrants,  and  so  to  secure 
deliyery  being  made  in  accordance  with  the  sale  which  had  been  elFeeted. 

The  following  adyanoes  were  made  by  Messrs.  Overend,  Guiney,  and 
Co.,  in  pursuance  of  this  arrangement  :— 

1853. 

November   1.— To  Ossh  on  68  Tons  Spelter*            •            .  £927  8  5 

.  700  0  0 

.  800  0  0 

.  1200  0  0 

cost     .   £1225 

Cash  paid  to  Orerend,  Gumey,  and  Co^  nme  day 

by  the  Bankrupt  .  •  •  •        475 

750    0    0 

February  10.*-To  Cash  50  Tons  Spelter,  cost  .   £1228 

Leis. 

Cash  paid  to  Overend,  Ghuney,  and  Co.,  same  day 

by  the  Bankrupt  .  •  •  .        475 

753    0    0 


4.- 

„         19— 

December    5. — 

11 

99 
99 

99 
99 
99 

50 

20 
80 

99           » 
99            99 
99           99 

1854. 

Eebmary     4. — 

99 

99 

50 

1»           99 

Less, 

818  Tons  £4630    3    5 


*  In  reference  to  this  item  we  find,  from  the  *'  discount  account**  be- 
tween Overend,  Qtuney,  and  Co.  and  the  bankrupt,  that  it  was^  not  an 
actual  advance  of  cash,  but  the  balance  of  an  over-due  bill  in  their  hands 
for  £2500  on  Hudson,  which  balance  is  stated  in  the  discount  account  to 
be  **  against  68  tons  of  Spelter  given  up." 
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It  would  appear,  theirefoie,  ^m  the  abore  data,  that  the  818  Tone  of 
Spelter  were  provided  towards  effecting  1^  deUyeiy  of  the  400  Tons  sold 
on  £i2se  wBrrants,  by  which  deliveiy  the  credit  to  the  Baolcrapt*^  account 
of  the  amonnt  of  such  sale,  namely,  ^g8831  6f .  7d^  was  established  at  the 
expense  of  an  outlay  on  the  part  of  Messrs.  Orerend,  Gumey,  and  Co.  of 
£4B30  8«.  5(7.  From  what  source  the  remaining  82  Tons  of  Spelter  were 
procured,  in  order  to  make  up  the  foil  quantity  of  400  Tone,  we  haye  not 


As  to  transactions  since  6ih  October,  1853,  other  than  those  relatinir  to 
the  400  Tons  of  Spelter.  ^ 

These  may  be  classed  under  the  heads  of  Copper,  Tin,  Spelter,  Coffee^ 
andCochineaL 

FirHfy.'-Copper  Warrants. 

Securities  of  this  character  were  deposited  between  26th 
May,  and  3rd  June^  1854,  which  realized  at  various 
Buboequent  dates  the  sxun  of  .  .  .       £16,085  12    1 

The  advances  made  in  reepect  to  these  seeuritieB  amount- 
ed to  12,850    0    0 

Surplus   .......  a,285  12    1 

Secandly^—T^n  Warrania. 

Amonnt  zealixed  from  waixants  de- 
posited on  the  14th  and  27th  May, 
lS54i         ....     £7,418    4    7 

Amonnt  of  advaaoes  made  hot  respect  of 

sQohwannats        .  •  .       6,040    0    0 

Surplna 1,378    4    7 

Tkirdfy.^SpeUer  Warranis. 

Amount  rcaliced  from  warrants  de- 
posited between  October  19th, 
1853,  and  June  6th,  1854 .  .   £42,689  16    4 

Amount  of  advances  made  in  reflect  of 

Bochwairants        «  •     85,780    0    0 


Surplus  .......  6,809  16    4 

Fourthly, — CoeUneal  and  Coffee. 

Amount  realized  from  warrants  trans- 
ferred to  Messrs.  Overend  and  Co. 
by  Sargant  and  Co.,  28tliFeb.  1864  £20,967  17    1 

Amoimt  of  advance  in  respect  of  such 

wanants    ....     17,000    0    0 

Surplus .  8,957  17    1 

Total  Surplus  under  the  above  heads    .  •  •        £15,881  10    1 

The  accompanying  Statement,  marked  "  ^,"  sets  forth,  in  detail,  the 
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particulATS  of  thd  foregoing  transactions  aa  classed  under  the  respective 
heads  of  Copper,  Tin,  Spelter,  Cochineal,  and  Coffee. 

The  following  is  a  summaiy,  in  a  tabular  form,  of  the  entire  transac- 
tions originating  since  6th  October,  1853 :  — 


Surplus  operating 

AmoQiit  of 

in  reduction  of 

Deieription  of  Goods. 

AdTancos. 

Amount  iMlizecL 

Balance  due  by 
the  Bankrupt  to 
Overend  and  Co. 

£      8.  d. 

£       M.    d. 

£        8.    d. 

Spelter  (400  tons)      - 

4,630    3    5 

8,331    6    7 

8,701    3    2 

Copper     -        -        - 

12,850    0    0 

16,085  12    1 

3,235  12    1 

Tin  -        -        -        - 

6,040    0    0 

7,418    4    7 

1,378    4    7 

Spelter      - 

35,730    0    0 

42,539  16    4 

6,809  16    4 

Cochineal  and  Coffee 
Total  • 

17,000    0    0 

20,957  17    1 

3,967  17    1 

£76,250    3    5 

£95,332  16    8 

£19,082  13    3 

Included  under  the  head  of  Spelter,  the  following  item  of  adyance  occurs 
to  the  debit  of  the  Bankrupt : — 


Feb.  4, 1854.    To  Caah  185  tons  Spelter 


£3,960 


The  warrants  for  this  Spelter  formed  part  of  a  batch  purporting  to 
represent,  in  the  whole,  667  tons  of  that  metal,  and  some  32  tons  of  Copper, 
deposited  by  the  Bankrupt  with  Messrs.  W.  Short  and  Co.  as  securitj  for 
a  loan  of  £10,500,  granted  to  him  by  that  firm,  who,  however,  appear  to 
have  obtained  the  money  for  that  purpose  from  Messrs.  Overend,  Gumey, 
and  Co.,  on  deposit  with  them  of  me  same  securities,  the  whole  of  which, 
with  the  exception  of  those  representing  the  185  tons  Spelter,  were  known 
to  be  fictitious.  The  loan,  as  between  Messrs.  Short  and  Co.,  and  Overend, 
Giimey,  and  Co.,  was  settled  in  terms  of  some  order  given  on  the  latter  by 
the  former,  dated  28th  January,  1854s  the  effect  of  the  arrangementSetween 
those  parties  being  that  the  amount  of  the  loan  and  interest,  £10,803  9*.  Kk^., 
was  transferred  on  the  3rd  of  February,  1854^  by  Messrs.  Overend,  Chimey, 
and  Co.  to  the  debit  of  the  Bankrupt,  who  appears  to  have  satisfied  it  in 
the  manner  indicated  in  the  foUowmg  account  furnished  us  by  Messrs. 
Overend,  Gumey,  and  Co.  in  reply  to  our  inquiries  about  the  matter :  — 


(Copy) 


COLB  Bbothebs.  2nd  Month,  Srd,  1854. 


1853 

12  30  Cash 

1854 

2    3  Interest  on 

ditto 

per 
Discount    '\ 

ondittoat  > 

5peroent. ) 
W.  Short  ^ 

and  Co.    ) 


iterest  on 'S 
litto  at  5  > 
>eroent.  j 


£       «.    d. 

4,000    0    0 


19    3    7 


113    1    7 


10,803    9  10 
£14,935  15    0 


1854 

1  11  BiU    on 

Hudson, 

due 

April 

2  3  Advudce 

on    185 
tons 
Spelter 
Bank   and) 
Money    - ) 


£  9.  d. 

9,950  0  0 

3,960  0  0 

1,025  15  0 

£14,935  15  0 
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By  this  arrangement,  Messrs.  Overend  and  Ck>.,  assuming  the  bill  on 
Hudson  to  be  paid,  appear  to  have  secured  to  themselves  the  difference 
between  the  value  of  the  good  securities  taken  over  by  them  fi:x)m  Short 
and  Co.,  and  their  advance  of  £8,960,  and  the  debts  which  they  transferred 
fh>m  Short  and  Co.  to  the  debit  of  Cole,  £10,803  9s.  lOd,;  and  by  the 
same  operation  to  have  avoided  the  necessity  of  an  exposure  by  Cole  to 
W.  Short  and  Co.  of  the  real  quality  of  the  securities  on  which  they  had 
granted  him  the  loan  of  £10,500. 

The  question  inevitably  suggested  by  a  consideration  of  the  facts  deve- 
loped by  this  investigation  is — ^whether  the  benefits  obtained  by  Messrs. 
Overend,  Ghimey,  and  Co.  in  the  way  of  a  reduction  of  the  debt  due  to 
them  by  the  banlcrupt,  after  he  had  disclosed  the  frauds  he  had  practised 
upon  them,  are  to  be  regarded  in  the  light  of  imdue  prefarenoe,  which  might 
be  recovered  by  the  assignees  of  the  banbrupt  ?  But  upon  this,  as  upon 
any  other  legal  aspect  which  the  case  may  present,  we  offer  no  opinion. 

Messrs.  Overend,  Gumey,  and  Co.  have  facilitated  the  inquiry  by 
promptly  rendering  explanations  upon  all  the  points  arising  durifig  the 
progress  of  the  investigation,  on  which  it  has  been  necessary  to  apply  to 
them  for  information. 

We  remain,  Sir,  yours  faithfully,        Quilteb,  Ball^  and  Co. 


TBIAL  OV  JOSEPH  WINDLE  COLE. 

CestrjJm  Cbdoval  CoimT,  Oct.  25, 1854. 

{Before  LosD  Chief  Baboit  Folloce  and  Mb,  Justioe  Mauls). 

Joseph  Windle  Cole,  whose  case  was  adjourned  from  last  session  on  the 
ground  of  the  absence  of  several  important  witnesses,  was  placed  at  the  bar 
for  trial  upon  serious  charges  of  fraud.  Mr.  Bodkin  and  Mr.  Giffard 
appeared  for  the  prosecution.  The  defence  was  conducted  by  Mr.  Edwin 
James,  Mr.  Clarkson,  and  Mr.  Ballantine. 

Mr.  BopxiK,  for  the  prosecution,  opened  the  proceedings  by  observing 
that  the  prisoner  was  charged  with  fraud,  under  cironmstances  which  im- 
parted to  the  case  an  universal  degree  of  interest  in  a  commercial  commu- 
nity, where  so  much  depended  on  the  faith  and  probity  of  those  who  had 
dealings  with  each  other.  It  was  the  custom  of  foreign  merchants  who 
imported  goods  into  this  country  to  place  them  at  a  wharf,  where  they 
remained  until  it  was  convenient  to  th«  importers  to  take  them  out.  For 
each  parcel  of  goods  so  placed  in  a  wharf  a  warrant  was  given,  which  cer. 
^ed  that  the  wharfinger  was  the  holder.  These  warrants  resembled  bills 
of  exchange,  and  entitled  any  person  to  whom  they  were  endorsed  to  daim 
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the  goods  of  whioh  they  ireie  the  repneentativet.  It  was,  however,  from 
the  abase  of  that  system  that  the  present  charge  arose,  and  the  gentlemen, 
who  proseeated  in  the  esse  had  been  victiniiied  by  the  prisoner,  in  con- 
junction with  a  person  named  Maltby,  who  was  indicted  with  him,  bat  who 
had  absconded,  and  eonld  not  now  be  fonnd.  The  system  earned  on  was 
that  of  signing  and  eircnlating  warrants  for  goods  whaoh  were  purely  ima- 
ginary }  bat  to  aoeompUsh  this,  it  would  of  coarse  be  necessary  for  the 
person  perpetrating  the  fraud  to  have  an  accomplice  representing  the 
wharfinger.  Maltby  had  taken  a  wharf  on  the  banks  of  the  Thames  called 
Hsgen's  Whar(  and  this  was  joined  by  a  warehouse  held  by  Mr.  Groves, 
wall  filled  with  goods  muAk  at  those  in  which  the  prisoner  professed  to  have 
in  store  upon  the  wbart  The  wharf  waa  ao  constructed  that  any  person, 
y/rhOf  from  cniiosity  or  suspicion,  desired  to  see  the  goods  on  which  the 
warrants  were  issued,  would  see  the  property  of  Mr.  Qroves,  and  be  de- 
luded into  the  idea  that  it  was  the  property  of  the  prisoner  and  Maltby. 
The  indictment  charged  the  prisoner  Maltby  with  falsely  representing  to 
Messrs.  Laing  and  Osmpbell,  tiie  proseeutors  in  this  case,  that  two  war- 
rants which  they  deUvered  in  July,  18S3,  to  those  persons  upon  an  advance 
of  money,  were  warrants  whioh  duly  represented  that  Maltby  was  then  in 
possession  of  the  goods  mentioned  in  those  warrants,  and  that  Cole  had 
disposable  power  over  those  goods,  and,  by  endorsing  the  warrants  to 
Laing  and  Campbell,  was  in  a  position  to  transfer  those  goods  to  them  on 
the  payment  of  their  warehouse  charges.  On  those  warrants  the  prosecut* 
ors  made  advances.  Bumours,  however,  subsequently  reached  them,  which 
induced  them  to  make  some  inquiries  into  the  validity  of  the  documents. 
In  May  of  the  present  year  they  afi'ected  to  have  sold  the  goods,  which  they 
were  entitled  to  do,  and  then  it  was  they  discovered  the  fraud  which  had 
been  practised  upon  them.  He  should  coll  evidence  whioh  would  substan- 
stiate  clearly  the  charge  against  the  prisoner,  and  would  clearly  establish 
against  him  the  commission  of  frauds^  which  had  moat  serious  conse- 
quences. 

Mr.  Seton  Laing,  colonial  broker,  carrying  on  business  in  Mlnoing  Lane, 
in  partnership  with  Mr.  Campbell,  was  the  first  witness  examined.  He 
said,  I  knew  the  prisoner  Cole,  and  about  the  16th  of  July,  1853,  had  some 
communications  with  him  upon  the  subject  of  the  advance  of  money.  The 
securities  wero  to  consist  of  warrants :  we  agreed  to  advsnoe  £dO,000  for 
duree  months  at  6  per  cent,  per  annum,  and  i  per  cent,  commission.  After 
sending  a  letter  to  thai  efllwt,  I  saw  Cole^  who  told  me  he  agreed  to  take 
the  money  on  the  tenm  mentioned  in  the  letter.  The  securities  were  to 
consist  of  spelter,  tin,  and  cochineal — ^bonded  goods,  upon  which  the  money 
was  to  be  advanced  according  to  their  value.  The  wanmnt,  of  which  the 
following  is  a  copy,  was  sent,  together  with  a  memomndum  in  the  hand* 
writing  of  the  defendant,  to  Mr.  Laing : 
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^  Hagfln's  Safieraiice  Wharf,  St.  Saviour'8  Dock, 
<«  London^  Not.  23, 1852« 

**  Wanant  for  banoa  tin,  imported  in  the  ship  *  Diana,'  from  Botterdam, 
entered  bj  C.  Henbrey ;  ddivarable  to  Cole  Brothers  or  their  order,  by 
endortement  hereon,  on  payment  of  all  charges  and  rent  from  this  date, 
1062  slabe,  weighing  82  tons,  9  cwt.,  1  qr.,  and  20  Ibs.>-No.  878. 

'*  MAXTBr  and  Co..,  Wharfingers." 

There  was  another  warrant  for  banca  tin,  imported  in  the  ship  "  Pearl,'* 
from  Amsterdam,  which  was  also  produced  by  the  witness. 

A  cheque,  of  which  the  following  is  a  copy,  was  forthwith  transmitted  to 
the  defendant : — 

"No.  62—^,  Lombard  Street,  London.  July  29,  1853.  Messrs. 
Kartin  and  Co.,  pi^  to  Messrs.  Cole  Brothers,  or  bearer,  Ten  Thousand 
Pounds. 

"  £10,00a  <*  LAnra  and  Cahbbb£L." 

The  cheque  was  crossed  to  Glyn  and  Co.,  the  bankers  of  the  defendant, 
and  was  paid  in  the  course  of  business  and  returned  to  Messrs.  Laing  and 
Campbell,  and  no  suspicion  whaterer  was  entertained  as  to  the  oorreotneea 
of  the  transaction.  Subsequently,  howerer,  in  consequence  of  information 
receiyed  by  us,  we  applied  to  see  the  goods  mentioned  in  the  warrant,  but 
without  effect.  Mr.  Cole  himself  afterwards  positirely  refused  to  show  me 
the  goods.  I  told  Cole  that  Maltby,  by  his  authority,  had  positiyely  re- 
fused to  show  me  the  goods.  Cole  only  said  in  reply,  that  one  of  our  derks 
had  seen  the  goods  already,  and  that  he  refused  to  show  me  them.  I  after- 
wards again  saw  Cole,  when  I  expressed  to  him  my  opinion  that  the  war* 
rants  were  not  genuine.  He  replied,  that  I  need  not  be  alarmed  about  it ; 
that  they  were  genuine,  and  that  he  knew  the  goods  were  lying  at  the 
wharf. 

Cross-examined  by  Mr.  £.  Jahss,  for  the  defonce^In  the  course  of  our 
transactions  with  the  prisoner,  a  large  amount  of  warrants  were  deposited 
with  us,  and  our  transactions  in  this  form  amounted  to  £106^000. 

Mr.  BoDXHr  wished  to  ask  the  witness  how  many  of  the  warrants  so 
alluded  to  had  been  disoorered  to  be  fictitious  ? 

Mr.  Justice  Mavlb  was  of  opinion  that,  unless  the  wamuits  themsdves 
wcte  produced,  such  a  question  could  not  be  pressed. 

Sereral  warrants  being  produced,  witness  was  allowed  to  state,  with 
2«farenoe  to  them,  that  he  had  been  to  the  wharf  at  which  the  goods  were 
deehwed  to  ha  deposited,  and  the  whaifinger  had  refused  to  allow  him  to 
■ea  them* 

"iSr,  Samuel  Goodbum,  derk  to  Laing  and  Oampbell,  was  then  sworn, 
— >He  said,  in  the  early  part  of  the  present  year  I  made  inquiries  at  Hagen'a 
Wharf  with  respeot  to  the  goods  mentioned  in  these  warrants.    Tor  the 
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purpose  of  sedng  whether  they  were  really  at  the  wharf,  we  affected  to  hare 
sold  them.  Lacy  and  Soiit  lightermen,  made  a  sale  of  100  tone,  and  we 
delirered  to  them  the  warrants  for  spelter,  etc.,  which  were  in  our  posses- 
sion, but  they  did  not  succeed  in  obtaining  possession  of  the  goods.  In 
consequence  of  this,  I  went  on  the  20th  of  May  with  the  foreman  of  Lucy 
and  Son  to  Maltby's  Wharf,  but  without  success.  On  that  occasion  we 
demanded  to  be  shown  the  goods.  We  were  shown  goods  in  a  warehouse 
belonging  to  Qrorea  and  Son,  which  Maltby  said  were  parcels  of  tin  which 
had  arrived  by  the  "  Pearl,"  and  by  the  **  Diana."  At  that  time  I  did  not 
know  that  this  warehouse  was  held  by  Groves  and  Son.  I  made  repeated 
unsuccessful  applications  for  the  delirery  of  these  goods. 

Cross-examined  by  Mr.  Baxxa.vtise, — The  balance  of  our  transactions 
with  the  prisoner  Cole  is  about  £11,000 ;  that  is  what  we  hare  proved  for. 

Ke-examined. — ^The  total  amount  of  the  warrants  which  turned  out  to 
bo  valueless  was  about  £18,000.  Altogether  our  commission  would  be 
under  £2000 ;  the  interest  may  possibly  be  about  £3000. 

Mr.  Edwin  Brewer,  clerk  to  Messrs.  Glyn  and  Co. — ^The  defendant  had 
an  account  at  our  banking-house  in  July,  1852,  and  the  cheques  produced 
wero  passed  to  his  credit  in  our  books,  and  paid  in  due  course. 

Jiir,  C.  Henbrey,  lighterman,  examined. — I  remember  lightering  about 
65  tons  of  tin  from  the  '*  Diana"  to  the  Platform  Wharf,  which  is  about  a 
mile  from  Hagen's  Wharf. 

Mr.  T.  Groves. — I  am  in  partnership  with  my  father  and  brother,  as 
whar&Qgers,  at  Platform  Wharf,  and  also  have  warehouses  on  each  side  of 
Hagen's  Wbarf.  On  the  19th  and  22nd  of  November,  1852,  we  received 
at  the  Platform  Wharf  1053  slabs  of  tin,  ex  **  Diana,"  marked  A,  and 
1088  slabs  marked  B,  lightered  by  Hftnbroy.  On  the  receipt  of  that  tin, 
we  issued  70  warrants  for  it,  and  took  them  to  Cole  Brothers'  counting- 
house  one  of  the  clerks  there  giving  me  a  receipt.  1053  slabs  marked  A, 
and  75  of  those  marked  B,  were  delivered  on  the  18th  of  December,  1853, 
to  one  Gray  upon  the  warrants,  and  afterwards  the  delivery  of  the  1038 
slabs  marked  B  was  exhausted.  On  the  23rd  of  July,  1852,  we  received 
from  Maltby  700  slabs  of  bonded  tin,  which  ^ras  deposited  in  our  ware- 
house at  Hagen's  Wharf,  and  for  which  upon  receipt  we  granted  war- 
rants. Those  goods  are  still  on  our  premises,  and  have  been  so  since  July, 
1852  when  they  were  deposited.  Maltby  had  no  control  to  interfere  with 
the  lower  floor,  or  with  any  part  of  our  warehouse. 

Mr.  J.  C.  Pickersgill,  sworn,  said — ^I  am  of  the  firm  of  Pickcrsgill  and 
Son,  merchants,  in  the  City,  We  were  in  the  habit  of  making  advances 
occasionally  to  Cole  Brothers,  or  rather  we  granted  our  acceptances  upon 
the  faith  of  warrants.  On  the  4th  of  May  in  the  present  year,  I  received 
a  letter  from  Cole  Brothers  to  this  effect :— "  Dear  Sirs,— We  beg  to  advise 
oup  draft  at  four  months'  dale  for  £2000,  and  request  you  to  deliver  to 
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bearer  warrants  for  40  tons  banca  tin  against  our  oheqae  herewith,  for 
which  we  will  sdnd  you  our  securities  this  afternoon."  In  consequence  of 
that  letter,  I  returned  some  of  the  warrants  in  my  possession.  I  received 
in  exchange  warrants  for  27  tons  copper,  and  a  quantity  of  tin,  viz., 
21  tons  15  cwts.  2  qrs.  by  the  "  Pearl,"  700  slabs.  (Warrant  produced, 
signed  by  GroTCs  and  Son,  for  700  slabs  tin,  bearing  the  endorsement  of 
Cole  Brothers,  in  the  handwriting  of  the  prisoner.) 

Cross-examined  by  Mr.  Ballaj^tinb. — We  have  had  transactions  to 
the  extent,  I  should  think,  of  half  a  million  with  the  prisoner.  There  hayo 
been  some  things  of  which  we  have  had  to  complain  in  the  course  of  our 
tnnsactions,  but  altogether  we  hayo  found  the  conduct  of  the  firm  etraight- 
ibrward,  and  what  it  should  be. 

Ifr.  Henry  Gray,  lighterman. — On  the  13th  of  December,  1858, 1  re- 
ceived at  the  Platform  Wharf,  1128  slabs  of  tin  upon  warrants. 

Mr.  Wm.  Crosfieldy  clerk  to  Messrs.  Marten,  Thomas,  and  Holland^ 
solicitors,  of  Mincing  Lane,  said — My  employers  are  solicitors  to  Mrs. 
Hagen,  the  owner  of  that  wharf.  I  produce  the  counterpart  of  a  lease,  to 
which  I  am  the  attesting  witness,  dated  August  dO,  1850,  between  l^Iary 
Hagen,  on  the  one  part,  and  James  Edward  Cole  and  George  Harris  de 
Sossett,  of  a  wharf.  Mrs.  Hagen  is  the  owner  of  some  property  in  tho 
occupation  of  Messrs.  Groves. 

Mr.  George  John  Graham,  the  official  assignee  of  the  bankrupt  Cole, 
jnrodoced  the  counterparts  of  cheques,  showing  the  prisoner  to  have  paid 
the  expenses  of  the  lease,  and  one  year's  rent. 

Mr.  John  Brady  examined. — I  had  charge  of  Hagen's  Wharf  before 
Maltby  came  there,  which  was  in  1850.  Mr.  James  Cole,  brother  of  the 
pfrisoner,  put  me  in  charge  of  the  place.  I  remember  Maltby  first  coming 
there.  Mr.  James  Cole  came  with  him,  but  I  did  not  see  the  prisoner. 
After  Maltby  had  the  management,  James  Cole  went  away  somewhere 
within  a  week  after.  When  I  had  been  some  time  with  Maltby  we  dis- 
agreed, and  I  gave  Maltby  notice.  I  used  to  go  to  Cole's  to  get  my 
wages,  and  when  I  was  going  away  I  went  to  Messrs.  Cole.  The  prisoner 
expressed  his  regret  that  I  was  leaving,  but  said  that  they  were  not  the 
parties  individually  concerned  in  the  wharf. 

Charles  Daniel,  clerk  to  Messrs.  Hammill,  Solicitor  to  the  Customs, 
produced  a  bond  from  the  offices  given  by  Mr.  Maltby,  dated  December, 
1853.  Without  a  bond  of  that  description,  persons  could  not  land  at  a 
wharf  goods  liable  to  duty.  Up  to  the  date  I  have  mentioned,  there  was 
no  bond  in  existence  referring  to  Hagen's  Sufferance  Wharf. 

Cross-examined  by  Mr.  Claakboit. — There  had  been  a  bond  given  by 
Groves,  but  at  the  time  he  gave  the  bond  the  premises  were  in  his  occu- 
pation. 

Mr.  Groves  was  directed  to  stand  up,  and  stated  that  ho  had  given  a 
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bond ;  bat  this  only  applied  to  the  wvrehoiues  on  each  nde  of  the  wharl^ 
and  not  to  the  wharf  itself,  which  waa  nerer  in  his  possession. 

This  was  the  case  for  the  proeeention. 

The  LoBD  CHm  Babon  ssid  he  hardly  thought  the  court  had  been 
furly  dealt  with  hj  the  gentlemen  who  instructed  the  learned  counsd  for 
the  prosecution. 

Mr.  BoDEDT. — In  what  wi^,  my  lord? 

The  LoBD  Oeubb  BABOir.-^Why,  in  postponing  the  case^  owing  to  the 
alleged  absence  of  importsat  witnesses,  whereas  Mr.  Henbrey  appears  to 
hare  been  the  only  witness  not  present.  He  seems  to  hsve  been  only 
absent  in  the  New  CSourt. 

The  court  was  here  adjourned  for  a  qusrter  of  an  honr.  On  the  retnra 
of  the  learned  judg^ 

Mr.  Jahm  proceeded  to  address  the  jury  on  behalf  of  the  prisoner. 
In  a  case  of  this  kind,  he  said,  arising  out  of  transactions  of  very  consider- 
able magnitude^  it  was  neeessary  that  they  should  distinotly  understand, 
in  order  that  they  might  sntTo  at  a  just  perception  of  tiie  facts,  the 
peculiar  position  in  which  Cole  was  placed  in  reference  to  the  transactions 
in  whieh  he  was  engaged  in  18S8.  They  must  remember  that  it  was  not 
for  any  irregularity  in  the  conduct  of  his  business,  and  it  was  not  for  any- 
thing which  stopped  short  of  a  criminal  character,  upon  which  he  could  be 
convicted;  but  the  prosecutors  must  show  beyond  all  reasonable  doubt 
that  on  the  a9t}i  of  July,  ISBS^-which  was  the  important  date  to  be  kept 
in  view  in  these  transactions-^when  these  two  wanants  were  deposited 
with  Messrs.  Laing  and  Campbell,  the  prisoner  at  the  bar  had  a  guilty 
knowledge  that  these  were  fictitious  warrants,  and  did  not  represent  goods 
as  they  purported  to  do;  The  transactions  in  which  the  prisoner  had  been 
engaged  were  of  very  great  magnitude.  They  had  ended  disastrously  to 
him.  Mr.  Cole  had  embarked  in  large  speoidationa— in  transactions  which 
with  the  prosecutors  alone  amounted  to  upwards  of  £100,000  a-year,  and 
with  another  firm  (Pickersgill)  to  half  a  million  of  money,  Mr.  Fidkars* 
giU  stating  that  throughout  those  transactions  there  certainly  were  ine- 
gnlarities,  of  which  he  did  not  approve,  but  that  to  his  knowledge  thate 
was  nothing  dishonest  or  dishonourable  on  the  part  of  the  prisoner  at  the 
bar«  There  was  no  doubt  that  in  the  course  of  the  vast  transactions  which 
occurred  in  this  line  of  commerce,  in  which  enterprise  and  speculation  were 
rife  to  an  extent  wholly  without  a  parallel  in  any  other  part  of  the  world — 
in  a  capital  like  this,  where  so  many  difTerent  kinds  of  securities  existed — 
persons  were  dependent,  to  a  great  degree,  upon  their  clerks,  and  to  others 
to  whom  they  must  confide.  Now  he  hoped  to  show  tliat,  upon  the  evi- 
dence as  it  stood,  nothing  had  been  brought  home  to  the  prisoner  at  the 
bar — ^that  there  was  no  evidence  to  show  that  the  prisoner,  at  the  time  he 
deposited  these  warrants  with  Messrs.  Laing  and  Campbell,  upon  the  29th 
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of  July,  1958,  Ya&w  that  there  were  not  at  Hogen's  Sufferance  Wharf  goods 
which  properly  represented  thoie  wnmnita.  How  did  the  proeeontors  seek 
to  bring  home  the  charge  of  a  gtulty  knowledge?  They  began  by  endea- 
TOnring  to  establish  an  intimate  connection  between  Maltby  and  the  prisoner 
at  the  bar.  Maltby  was  a  wharfinger,  and  the  lessee  of  Eagen's  Sufferance 
Wharf;  and  the  proseentors  endeaToared  to  show  that  Cole  was  the  real 
owner  and  lessee  of  that  property.  Tet  they  had  upon  record  the  &ct 
that  the  pneoner,  when  spoken  to  on  the  subject  of  Brady  leaving  the 
wharf,  had  replied  that  he  was  not  individnally  oonnected  with  it.  The 
broiber  of  the  prisoner  and  Mr.  de  Bossett  were  the  lessees,  while 
Maltby  appeared  the  person  ostensibly  carrying  on  business  there,  and 
waa  trested  by  Mr.  Groves  as  the  real  proprietor.  Now  the  subject  of  the 
present  indictment  was  two  warrants-*K>ne  dated  August  30,  1852,  and 
another  dated  Korember  23, 1852,  issued  by  Maltby  and  Co. — ^upon  goods 
landed  from  the  ships  '* Diana"  and  "PearV  These  warrants  were 
deposited  with  Messrs.  Laing  and  Campbell  on  the  29th  of  July,  1853, 
and  fcnmedl  a  portion  of  the  security  for  their  advance.  Mr.  Crores 
dsdared  that  he  had  these  goods  brought  to  his  wharf,  Maltby  coming  down, 
and  apprising  him  that  the  goods  would  come,  and  would  be  placed  upon  his 
wharf.  Now  there  was  no  evidence  to  show  that  Cole  had  made  use  of  one  of 
the  seventy  warrants  issued  by  Mr.  Groves,  or  had  made  use  of  one  of  them 
at  the  time  be  lodged  Maltby's  warrants  in  the  hands  of  Messrs.  Laing  and 
Campbell.  This  statement  was,  subsequently,  in  the  course  of  the  learned 
Ouef  Baron's  charge,  contradicted  by  Mr.  PickersgiU,  who  stated  that  at 
all  events  he  had  had  a  portion  of  the  seventy  warrants  alluded  to  in  his 
posaessien  in  the  course  of  1852.  Mr.  James  continued,  by  observing 
that  Maltby  was  not  present,  and  if  he  had  been,  neither  he  nor  Cole 
could  have  eiplained  the  course  of  business.  He  submitted,  however,  that 
Hio  Acts  as  they  had  been  stated  in  the  course  of  the  evidence  were  sus- 
eeptible  of  a  satisftctory  explanation  as  regarded  Cole.  What  reason  had 
Cole  to  doubt  the  genuineness  of  Maltby's  warrants  P  Cole  had  bought 
and  paid  for  the  goods ;  he  knew  they  were  at  some  wharf  or  other,  and 
that  the  goods  represented  by  the  warrants  issued  by  Maltby  and  Com- 
pany were  in  their  possession  somewhere ;  and  where  was  there  a  tittle  of 
evidence  to  prove  that,  in  the  course  of  such  enormous  transactions,  he 
lEnew  the  parttoular  goods  represented  by  these  warrants  were  not  where 
they  were  dedaied  to  be^  at  the  Sufferance  Wharf,  but  had  been  taken 
down  to  the  Platform  Wharf?  What  was  more  natural  than  that  the 
poBoner  ahould  believe  Maltby  had  the  goods  in  his  possession  at  the  time 
the  warrants  were  issued  P  The  evidence  offered  with  respect  to  the  search 
at  the  vrturf  in  May,  1854,  when  Maltby  had  absconded,  and  had  in  aU 
probabSity  been  dealing  fraudulently  with  these  goods,  had  nothing  what- 
«m  to  do  with  the  charge  now  profiBrred.     The  prosecutors  must  prove 
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tliat  ID  July,  1853,  the  prUoner  had  guiltily  placed  these  warrants  in  the 
hands  of  the  persons  making  the  advances,  he  knowing,  at  the  time  of 
doing  so,  that  the  said  warrants  were  not  represented  by  goods.  The 
learned  counsel  for  the  prosecution  had  sought  to  supply  the  defect  in  their 
chain  of  evidence,  by  an  assumption  of  complicity  between  Maltby  and 
Cole.  But  how  was  this  evidence  supplied  ?  He  ventured  to  submit  that 
there  was  no  evidence  of  the  sort  forthcoming.  The  goods  alluded  to  in 
the  warrants  had  duly  arrived :  they  were  actually  in  existence ;  and  it  was 
immaterial  to  Cole  whether  or  not  they  were  at  Hagen*s  Sufferance  Wharf, 
or  at  the  Platform  Wharf.  Maltby  represented  them  as  being  at  Hagen's 
Whar(  and  where  was  the  proof  that  Cole  knew  the  contrary  to  be  the 
&et  ?  It  was  perfectly  true  that,  in  commercial  transactions  of  this  kind, 
perfect  good  faith  was  requisite ;  but  it  was  also  to  be  remembered  that,  in 
criminal  cases,  there  must  be  conclusive  evidence  to  show  that  the  crime 
alleged  did  not  arise  merely  out  of  business  irregularities,  but  that  there 
was  actually  a  criminal  knowledge  at  the  time  of  these  transactions.  Upon 
all  these  grounds  ho  submitted  that  their  verdict  ought  to  be  for  the  pri- 
soner, and  he  confidently  appealed  to  them,  in  the  expectation  that  this 
would  bo  the  verdict  at  which  they  would  arrive. 

No  witnesses  were  called  upon  the  part  of  the  prisoner,  and  the  counsel 
for  the  prosecution  were,  therefore,  not  entitled  to  reply. 

The  LoBD  Chief  Babov  then  proceeded  to  sum  up  the  case.  The 
prisoner  at  the  bar,  ho  said,  had  been  indicted  for  obtaining  money  on  false 
pretences,  and  for  procuring  the  advance  of  £10,000  upon  the  security  of 
goods  supposed  to  be  at  a  certain  wharf,  there  being  at  that  time  no  such 
goods  at  all  at  that  wharf.  That  was  the  charge.  On  the  part  of  the  pro- 
secution they  had  endeavoured  to  make  out  that  the  prisoner  was  con- 
nected with  Maltby  in  some  fraudulent  plan  of  taking  premises  for  the 
purpose  of  entering  into  fraudulent  transactions  of  the  nature  which,  it 
was  alleged,  those  now  in  question  had  been.  The  prosecution  might  have 
faUcd  in  that  part  of  the  case,  but  there  still  would  be  veiy  muck  which 
deserved  the  serious  consideration  of  the  jury.  There  was  no  doubt,  as 
had  been  observed  by  the  learned  counsel  for  the  prisoner,  that  part  of  the 
case  for  the  prosecution  was  the  charge  of  a  sort  of  conspiracy  between 
the  prisoner  and  Maltby,  who  apparently  was  to  have  been  tried  with  the 
prisoner,  but  who  had  got  away,  to  take  premises  for  the  express  purpose 
of  committing  fraud.  The  jury  would  have  to  consider  whether  this  had 
really  been  established,  but  though  they  might  be  of  opinion  that  this  was 
not  made  out,  they  would  still  have  to  consider  whether  the  prisoner  at  the 
bar  had  obtained  money  under  false  pretences  which,  if  he  did  not  abso- 
lutely know  them  to  be  false,  he  had  no  reason  to  bdieve  were  true.  The 
case  differed  from  some  with  which  it  might  be  compared,  and  certainly 
differed  in  a  manner  which  was  favourable  to  the  prisoner.     If  this  had 


FACTS,  PAILrilES,  AND  euattds.  205 

l»een  a  case  of  forging  a  bill,  he  knew  he  should  have  thought  it  of  no  sort 
of  importance  whether  a  man  had  been  engaged  in  transactions  to  the 
extent  of  one,  two,  or  ten  thousand  pounds.  No  amount  of  transactions 
oonld  justify  the  putting  the  name  of  another  person  to  a  bill,  and  issuing 
it  upon  the  authority  of  that  person.  But  the  case  for  the  prisoner  wea 
that  there  might  haye  been  large  transactions  between  him  and  Maltby,  and 
Maltby  might  hare  declared  to  him  that  goods,  which  undoubtedly  did 
eome^  were  duly  represented  by  the  warrants  which  were  deliyered  to 
Messrs.  Laing  and  Oampbell— these  warrants  representing  them  to  be  in 
one  place,  when  in  point  of  fact  they  were  in  another.  The  offence  charged 
against  the  prisoner  was  one  of  a  very  serious  description,  on  account  of  its 
bearing  upon  a  branch  of  commerce,  and  a  portion  of  commercial  dealings, 
which  undoubtedly  required  extreme  good  faith,  and  with  regard  to  which 
one  could  not  be  at  all  surprised  that  great  anxiety  should  exist  to  get  at 
the  truth*  His  lordship  then  read  over  the  evidence  which  had  been 
adduced  for  the  prosecution,  commenting  upon  it  as  he  read.  It  might  be 
taken  for  granted,  in  the  first  place,  that  not  any  goods  like  those  named 
in  the  warrants  were  really  at  Hagen's  Wharf,  and  that  the  warrants  which 
referred  to  them  in  the  possession  of  Laing  and  Campbell  represented  that 
which  was  not  true.  700  slabs  of  tin  were  landed  from  the  '*  Pearl,"  and 
1052  from  the  '*  Diana,"  both  on  behalf  of  Cole.  There  did  not,  however^ 
appear  any  reason  to  believe  that  any  such  goods  were  ever  landed 
and  received  by  Maltby  on  account  of  Cole,  though  it  did  turn  out 
that  some  goods  of  a  similar  kind  were  received  at  another  wharf; 
and  that  at  that  wharf  other  warrants  were  issued  for  those  goods, 
which  other  warrants  were  used  by  the  prisoner  at  the  bar.  In 
answer  to  this  it  was  urged  by  Mr.  James,  on  behalf  of  the  pri- 
soner, that  Maltby  might  have  deceived  Cole  in  regard  to  these  war- 
rants, and  that  the  prisoner  might  have  used  them  in  ignorance  of 
there  being  really  no  such  goods  at  Hagen*s  Wharf.  It  was  thus  sought  to 
show  that  the  prisoner  was  a  person  who  had  been  imposed  on,  whereas  it 
was  th^  duty  of  the  prosecution  to  prove  that  Cole  was  not  the  person 
imposed  on,  but  that  he  was  concurring  with  Maltby  in  imposing  upon 
others.  Now  it  was  true  enough  that  Maltby  was  not  here,  and  could  not 
explain  how  the  case  reaUy  stood,  but,  in  considering  if  it  were  true  that 
Maltby  had  imposed  upon  the  prisoner  in  this  matter,  the  jury  ought  to 
remember  that  commercial  transactions  of  this  importance  did  not  gene- 
ralJh^  take  place  by  word  of  mouth.  Almost  every  transaction  of  such 
importance  as  must  have  taken  place  between  Maltby  and  the  prisoner,  if  the 
view  sought  to  be  established  was  well  founded — they  would  naturally 
expect  to  find  every  such  transaction  vouched  for  by  documents.  Thus, 
the  sending  of  goods  was  generally  accompanied  by  an  invoice ;  the  pay- 
ment of  money  was  vouched  for  by  a  receipt  $  and  so  on^  jou  could  gene- 
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nil  J,  by  reference  to  books,  by  referenco  to  documents,  by  reference  to  co* 
tempomneoos  entries,  get  the  actual  history  of  commercial  tnmaaotionB ; 
and  there  was  certainly,  therefore,  a  difllculty  in  the  explanation  afforded 
by  Mr,  James.  That  ol)jection  aeemed  to  be  thisj — AooordJng  to  that 
explanation,  there  did  not  appear  to  be  any  motive  to  Maltby  to  act  as  he 
had  done.  Why  should  Maltby  multiply  these  gooda  ?  Why  should  he 
give  warrants  for  them  as  being  in  one  place,  when  they  were  really  at 
another  ?  This  was  the  difficulty  in  the  way  of  aooepting  the  explanation 
set  up  for  the  defence.  If  no  goods  at  all  existed  at  Hagen*a  Wharf,  what 
motiTe  could  Haltby  hare  in  saying  to  the  prisoner,  "  I  wiU  issue  warraats 
ibr  you  to  go  into  the  market  with  ?"  This  was  a  question  whidi  the  juxy 
would  have  to  consider.  There  was  no  doubt  that  £10,000  had  been 
adyanoed  by  Messrs.  Laing  and  Gampbell  upon  the  security  of  these  ww- 
Tttnts,  and  that  the  prisoner  had  obtained  the  benefit  of  them  $  and  the 
only  question  therefore  was,  whether  the  money  had  been  obtained  under 
the  circumstances  of  fraud  mentioned  in  the  indictment.  Mr.  Laing, 
haying  become  uneasy  with  respect  to  the  goods,  states  tbathesawlfaltby, 
who  refused  to  show  him  any  goods  at  all,  and  afterwards  went  to  Cole, 
who  said  that  one  of  the  prosecutors'  clerks  had  seen  the  goods,  and  who, 
therefore,  refused  to  give  Mr.  Laing  an  «rder  to  see  them  again.  Kow  the 
jmy  would  hare  to  consider  what^  as  men  of  business,  would  ^ipear 
natural  conduct  on  the  part  of  a  gentleman  in  a  large  way  of  business, 
upon  receiving  an  intimation  that  two  wanaots  on  which  he  had  obtained 
an  advance  of  £10,000  were  suspected  of  being  frauduleirtly  issued.  They 
would  ask  themsdves  whether,  when  the  person  who  had  made  such  an 
advance  expressed  a  desire  to  see  the  goods,  it  was  natural  on  the  part  of 
amerohant  to  refuse  an  order  to  seethe  goods  on  such  a  groundas  that  alleged 
by  the  prisoner.  They  must  consider  whdiier  the  conduct  of  an  honourable 
man  suffering  under  such  an  imputation  would  be  of  that  kind,  or  whether  he 
vrould  not  rather  haye  said,  **  Is  it  possible  that  you  doubt  theezistenoe  of 
the  goods  P  I  will  go  with  you  myself  and  see  whether  they  are  at  the  wharfL** 
Would  an  honourable  man  say,  **  1  will  not  give  you  an  order  to  see  the 
goods,  for  your  clerk  has  seen  them  already  ?**  Kow,  if  the  okrk  had  really 
not  seen  the  goods,  as  it  was  declared  he  had,  but  had  been  shown  other 
goods  substituted  for  them,  then  to  be  sure  the  jury  would  have  to  consider 
whether  the  prisoner  was  imposed  upon  by  Maltbf  ,  and  whether  he  really 
believed  them  to  be  the  goods  or  not.  They  would  haye  to  weigh  the  facts 
for  themselves,  and  to  ask  whether  the  conduct  of  the  prisoner  had  been 
that  to  be  expected  from  a  perfectly  innocent  man  free  from  any  suspicion 
or  reproach,  and  having  no  part  in  any  fraud,  or  whether  it  was  not  the 
conduct  of  a  man  who  saw  there  was  something  wrong  in  the  tmnsaction, 
and  was  disposed  to  postpone  the  matter  as  long  as  he  could.  As 
he  had  before  observed,  the  conduct  of  a  man  under  such  circumstauoea 
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formed  a  material  subjeet  for  oonaxderotion.    Wbat  would  be  the  couite  to 
be  expected  from  an  eminenc  merchant,  on  being  told  that  warrants  of 
whioh  he  ayailed  himself  to  obtain  adrancea  were  not  genuine  P    Would  be 
not  bare  xeplied,  <*  Don't  let  us  tkep  $  don't  let  us  rest ;  don't  let  us  eat  or 
drink  before  we  go  to  the  wharf  and  see  whether  the  charge  is  true  or  not  P'' 
Again,  he  repeated  that  he  did  not  see  what  object  Maltby  could  have 
in  doubling  the  gooda  mere!  j  for  the  benefit  of  the  prisoner.    Maltby  him- 
self might  indeed  well  be  out  of  the  way,  because  there  could  be  no  doubt 
as  to  his  conduct,  in  the  issue  of  the  fraudulent  warrants ;  but  what  motiye 
could  he  possibly  hare  when  the  prisoner  at  the  bar  appeared  clearly 
enough  to  haTe  had  the  benefit  of  the  true  and  of  the  fiedse  warrants  ?    The 
jury,  howerer,  would  haf?e  to  judge  for  themaelvesy  as  men  of  business,  as 
weU  as  men  of  fiUmess  and  candour,  and  see  whether  there  was  any  founda- 
tion for  the  statement  that  the  prisoner  got  the  benefit  of  the  transaction 
pocketing  the  produce  both  of  the  true  and  the  lalse  warrants,  but  yet  knew 
nothing  whaterer  of  the  criminal  transaction.    If  the  charge  of  conspiracy 
were  all  tiiat  had  to  be  considflrad,  he  did  not  think  the  evidence  was 
saffideait  to  prore  tins ;  but,  on  the  other  hand,  the  faelka  prored  did  not 
in  the  slightest  degree  adyanoe  the  case  in  favour  of  the  prisoner.  It  might 
be  that  the  prosecutors  had  fiuled  to  sustain  the  charge  of  conspiracy,  but 
still  there  was  left  behind  the  inquiry  how  it  was  that  Maltby,  though  not 
receiving  the  goods,  could  yet  giro  wazrants  for  them.    It  was  a  serious 
question  for  the  jury  to  consider  what  object  Maltby  could  have  had 
in  doing  this,  and  how  it  was  possible  that  the  prisoner  could  hare  dealt 
with  cargoes  twice  over.    The  question  was  whether  they  collected,  from 
all  the  transactions  which  had  been  placed  before  them,  that  the  prisoner  at 
the  b«r  had  a  guilty  knowledge  that  these  doenmenta  were  not  genuine.  If 
they  thought  aQ  ^is  was  a  mere  miatake,  mere  negligence  on  the  part 
of  the  prisoner,  and  that  he  supposed  when  handing  over  these  warrants  for 
dBlO^OOD  that  he  was  handing  over  genuine  warrants,  he  was  of  course 
entitled  to  an  acquittaL    On  the  other  hand,  if  they  thought  that  he  had 
the  means  of  knowing,  that  in  point  of  frust  he  did  know,  and  could  scarcely 
be  ignorant  that  tiie  property  which  he  had  imported  in  the  "  Diana"  and 
**  PearF'  was  eomehow  or  other  doubled  upon  hia  hands,— if  they  believed 
that  at  the  time  of  obtaining  this  smn  of  £10^000  he  knew  that  the  security 
offered  did  not  exist,  then  it  would  be  the  duty  of  the  jury  to  convict  the 
prisoner.    They  must  bear  this  in  mind — ^it  was  sufficient  to  justify  a  con- 
Tiction  if  they  bdieved  that  the  prisoner  meant  to  raise  money  upon 
e  security  which  had  no  existence,  even  though  very  likely  it  was  his  inten- 
tion to  redeem  hia  position,  and  that  he  never  intended  to  run  away,  and 
go  off  with  the  profits  of  his  fraud.    It  was  sufficient  i^  however  honest  his 
ultimate  intention  might  be,  the  jury  believed  that  the  prisoner  knew, 
at  the  time  of  obtaining  this  advance^  that  these  warrants  did  not  represent 
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real  goods  in  the  possesuon  of  Maltby,  and  tbat  he  intended  to  establish  a 
aort  of  ficiitioua  credit  for  the  occasion  which,  when  it  answered  his  purpose 
to  do  BO,  and  supposing  his  speculations  were  successful,  he  intended 
to  replace  and  repay.  This  was  no  answer  to  the  present  charge.  If  a  man 
charged  with  forgery  said^  "  I  did  not  mean  to  defraud,  and  meant  to  take 
up  the  bill,  or  to  replace  the  money  fraudulently  receiTcd,"  this  was  no 
defence ;  in  the  eye  of  the  law,  such  person  was  as  guilty  as  the  man  who 
raised  money  by  a  forgery,  and  then  ran  away.  There  might,  to  a  moralist, 
be  a  difference  between  the  two  cases ;  but,  as  he  had  said,  in  the  eye  of  the 
law  they  were  the  same.  It  might  be  urged,  that,  eren  supposing  the 
prisoner  to  haye  had  a  guilty  knowledge,  in  all  probability  it  was  his  inten- 
tion, if  his  concerns  had  gone  on  prosperously,  to  substitute  other  securi- 
ties for  these  now  in  question.  His  circumstances,  howerer,  had  become 
reduced,  and  now  the  question  was,  not  whether  the  prisoner  intended 
ultimately  to  cheat,  but  whether  he  intended  to  giye  a  security  which,  at  tho 
time  of  his  giTing  it,  he  knew  was  not  represented  by  goods.  If  that  were 
the  opinion  of  the  jury,  it  would  be  their  duty  to  return  a  verdict  of  Guilty ; 
if  they  were  actuated  by  a  contrary  impression,  of  course  the  prisoner 
would  hsTe  the  benefit  of  it. 

The  jury,  without  retiring,  deliberated  in  their  box  for  a  few  moments 
only,  and  then  returned  a  Terdict  of  Gttiltt. 

Mr.  BoDKDr  said  there  were  several  other  indictments  against  the 
prisoner  for  similar  transactions,  but  it  was  considered  that  the  purposes  of 
justice  would  be  sufficiently  answered  by  the  present  conviction. 

Sentence  was  deferred  till  the  following  day,  when  the  prisoner  Cole  was 
brought  up. 

The  Ohisf  Babov,  addressing  him,  said — Prisoner  at  the  bar,  you  have 
been  tried  and  convicted  for  misdemeanour  for  obtaining  money  under  false 
pretences.  The  false  pretence  consisted  in  presenting,  as  a  valid  security 
for  goods,  warrants  signed  by  a  person  named  Maltby,  purporting  that 
goods  were  in  hb  warehouse,  when  it  turned  out  that  no  such  goods  at  any 
time  were  there,  but  goods  of  that  description  were  in  a  neighbouring 
vrarehouse,  which  it  seems  veiy  clearly  were  pointed  out  to  the  clerk  of  the 
person  who  advanced  the  money.  Upon  the  faith  of  those  securities  you 
obtained  the  sum  of  £10,000,  and  from  the  result  it  appears  that  by  this 
false  pretence  you  obtained  that  money,  and  the  juiy  have  found  you  guilty 
of  using  that  security  with  a  perfect  knowledge  that  it  was  altogether  worth- 
less. I  entirely  agree  with  the  verdict  of  the  jury.  I  think  from  the  facts 
which  came  out  in  evidence,  it  is  quite  clear  that  you  had  a  guilty  know- 
ledge of  the  security  not  being  worth  anything.  I  do  not  think  it  material 
to  inqtiire  whether  this  is  one  of  many  other  instances  in  which  the  same 
sort  of  conduct  may  have  been  adopted,  and  the  same  crime  committed. 
Tliere  may  be  some  reason  for  believing  that  this  is  not  a  solitaiy  instance 
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from  part  of  the  eyidence  adduced.  This,  hoTreTcr,  I  do  not  deem  it  ncc-cs- 
sary  to  inquire  into,  nor  do  I  think  it  material  to  inquire  whether  you 
intended  ultimately  to  repay  the  money,  and  adopted  this  fraud  merely  to 
get  OTcr  a  present  difficulty.  The  offence  is  that  of  obtaining  a  yery  large 
sum  of  money  upon  the  faith  of  a  security  which  was  substantially  a 
forgery,  professing  to  represent  goods  which  did  not  exist  on  the  spot,  and 
nnder  the  circumstances  which  the  document  represented  they  did  exist. 
I  can  conceive  few  offences  of  a  dishonest  character  more  dangerous  to  the 
community  in  which  we  live  than  that  of  which  you  have  been  found 
gnUty.  Comparing  your  offence  with  the  dishonest  acts  of  many  thousands 
who  hare  poverty  and  want,  bad  education,  and  worse  example,  as  possibly 
some  extenuation  for  their  offences,  it  appears  to  me  that  the  offence  of 
which  you  have  been  found  guilty  is  among  the  worst  that  can  be  brought 
under  the  notice  of  a  Coturt,  the  character  of  which  offence  is  dishonest  as 
between  man  and  man.  You  have  apparently  been  involved  in  transactions 
to  a  very  large  amount ;  but  I  can  receive  that  as  furnishing  no  pretence 
for  saying  that  this  by  any  possibility  could  have  occurred  through  neglect 
and  carelessness.  It  may  have  been  either  from  a  love  of  wealth,  or  a 
desire  to  become  rich.  Yon  may  have  adopted  this  method  of  raising 
mon^  when  you  had  no  legitimate  means  upon  which  to  ask  for  credit,  in 
order  to  get  over  a  present  difficulty ;  but  in  whatever  way  the  transaction 
began,  it  appears  to  me  that  your  offence  against  society  is  one  of  the  most 
dangerous,  and  one  of  the  most  criminal,  that  can  be  committed  under  cir- 
cumstances of  this  sort.  Upon  these  considerations,  passing  sentences  of 
severity  upon  persons  who  commit  crimes,  in  my  opinion,  far  less  dangerous, 
and  far  less  criminal,  it  is  impossible  for  me  not  to  proceed  to  the  utmost 
.limit  of  punishment  which  I  have  by  the  power  of  the  law  the  means 
of  inflicting  upon  your  offence,  so  that  your  example  may  deter  others  from 
committing  similar  offences,  and  that  it  may  not  be  supposed  that 
the  magnitude  of  a  man's  transactions  is  to  exempt  him  from  a  severe 
punishment,  if  he  is  guilty  of  that  sort  of  disregard  of  the  property  of 
others  which  would  briog  persons  in  different  circumstanoes  to  condign 
pmnishment.  The  sentence  of  the  Court  is  that  you  be  detained  in  penal 
servitude  for  the  space  of  four  years. 

The  prisoner  attempted  no  remarks  to  the  Court,  and  was  then  removed 
from  the  dock. 
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TEIAL  OF  DAVIDSON,  GOBDON,  AITD  COLE. 

Cextbai.  CBiimrAL  GousTy  Au^uH  23, 1855. 

{Before  Mr.  Jubticb  Ebxs.) 

Daniel  Mitchell  Dayidsoi],  aged  41,  and  Cosmo  William  Gordon,  84, 
both  doBcribed  as  merchants,  were  placed  at  the  bar  of  the  Central  Criminal 
Court,  to  plead  to  Mreral  indictments  charging  them  with  obtaining  varions 
large  suns  of  money  by  fidse  pretences.  Another  prisoner,  named  Jos^h 
Windle  Co1B|  also  described  as  a  merchant,  already  under  a  sentence  of 
penal  serritude,  upon  a  conriction  arising  out  of  some  of  the  transactions 
in  which  the  prisoners  Gordon  and  Davidson  were  involTed,  was  also  placed 
at  the  bar. 

There  were  Ibor  or  five  indictments  against  the  two  last-mentioned 
prisoners,  the  amonnts  mentioned  as  haying  been  obtained  by  them  being 
stated  at  £4100,  £2400,  £4900,  £7000,  and  £17,000. 

They  were  also  oharged  under  the  Bankruptcy  Act  with  ielony,  in  not 
haying  sunendered  to  be  examined  at  the  Bankruptcy  Court  on  the  day 
fixed  for  that  purpose  by  the  Commissioner. 

There  was  likewise  another  indictment  in  which  the  prisoners  Dayidson 
and  Gordon  were  charged  jointly  with  Cole  with  conspiracy  to  obtain  money 
by  &lse  pretences. 

The  prisoners  pleaded  "  Not  Guilty  '*  to  the  whole  of  the  charges. 

Mr.  Ballantine  and  Mr.  Poland  conducted  the  prosecution ;  Mr.  M. 
Chambers,  Q.  C,  Mr.  Clarkson,  and  Mr.  Parry  were  counsel  for  Gtyrdon ; 
and  Mr.  Seijeant  Byles  and  Mr.  Bodkin  appeared  for  Dayidson.  Mr.  Edwin 
James,  Q.  C,  and  Mr.  Tailings  were  also  present,  retained  to  w»tch  the 
case  on  behalf  of  Messrs.  Oyerend,  Gumey,  and  Co. 

It  waa  arranged  that  the  case  first  taken  should  be  the  charge  against 
the  prisoner  Gordon  for  not  haying,  after  he  was  adjudged  a  bankrupt, 
surrendered  to  be  examined  on  the  day  fixed  by  the  Commissioner  of  Bank- 
ruptcy for  his  doing  so,  which  by  the  Bankruptcy  Act  is  made  a  felony, 
and  renders  the  person  conyioted  of  the  ofience  liable  to  be  transported 

for  life. 

Mr.  BiXLurnss,  in  opening  the  case  for  the  prosecution,  obsenred  that 
it  was  one  which  must  be  regarded  as  of  the  utmost  importance  in  a  com- 
mercial community ;  and  there  could  be  no  doubt,  from  the  position  of  the 
prisoner,  the  amount  of  his  dealings,  and  his  connection  with  houses  of 
considerable  reputation  in  the  City  of  London,  that  the  case  had  attracted 
a  yery  large  amount  of  public  attention.  The  charge  against  the  prisoner 
was  framed  under  the  12th  and  13th  of  Victoria,  cap.  106,  by  the  25l8t 
section  of  which  various  matters  were  declared  to  be  offences  when  com* 
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mitted  by  persons  in  the  position  of  a  banbnipt.  The  Ajet  provided  that 
tlioie  offences  most  be  oommitted  with  an  intention  to  de&aud,  and  the 
prieoner  at  the  bar  was  arraigned  for  one  of  those  offenoes — namely,  for 
that,  being  a  banlcrapt,  he  did  not  soxrender  to  the  fiat  of  bankruptcy,  as 
it  was  his  duty  to  do  nnder  certain  mles  which  were  laid  down,  by  the  Act 
of  Parliament.  In  order  to  maintain  the  present  charge,  it  was  essential 
to  show  that  in  that  non-surrender  the  prisoner  had  been  goyemed  by 
firandnlent  intentions  i  beoanse  he  belioTed  that  the  words  ''with  intent  to 
defrand"  applied  to  all  the  prerious  part  of  the  section.  It  would  be  the 
duty  of  the  proieoution,  therefore,  to  submit,  1st,  that  the  prisoner  did  not 
sorrender  to  his  bankrnptcy ;  and^  2ndly,  that  his  non«sttrrender  was  in- 
tended for  purposes  of  fraud.  The  name  of  the  prisoner  was  Cosmo  Wil- 
liam Gordon,  and  he  was  in  partnership  with  one  Daniel  Mitchell  BaTidson. 
Somewhere  about  the  year  1847,  he  belieyed  both  those  persons  were  bank- 
rupts. They  recommenced  business,  however,  agam  in  1848.  With  what 
amount  of  capital  they  did  so  he  was  nnable  to  say ;  but  the  probability  was, 
firom  the  hot  of  their  having  been  bankrupts  so  shortly  before^  that  their 
capital  was  not  very  large.  However,  they  did  recommence  business  and 
there  could  be  no  doubt  but  that  for  four  years  their  dealings  as  colonial 
farokeiB  and  metal  dealers  were  of  a  very  extensive  character  indeed — so 
great,  in  itct,  was  the  amount  of  business  which  they  were  transacting  in 
the  CSly  of  London,  that  it  almost  attracted  attention  from  its  largeness. 
This  oontinued  for  some  period ;  but  he  believed  that  towards  the  end  of 
1862^  or  the  beginning  of  1858,  they  changed  altogether  the  character  of 
their  buaixieBs,  for  they  then  became  the  purchasers,  from  a  person  named 
Webb^  of  a  large  distillery  at  West  Ham,  in  Essex,  and  from  that  period 
they  earned  on  that  eomoem  in  addition  to  the  businees  of  general  merchants 
and  brokan.  The  jury  were  probably  aware  that  in  the  Oity  of  London  it 
was  the  habit  to  represent  krge  quantities  of  goods  which  were  in  dock  or 
eliewhere  by  waorrants,  in  which  a  description  of  the  goods  was  given.  It 
appeared  that  the  pnaoner,  in  conjunction  with  his  partner  Davidson,  and 
with  Cole,  who  was  intimately  oonneoted  with  them  from  1853  down  to  the 
time  of  the  bankruptcy,  dealt  very  largely  in  such  warrants,  representing 
himself  and  partner  to  be  the  possessors  of  the  property  to  which  they  re- 
£erred.  It  hippened  that,  in  the  most  genuine  transactionB  even,  large 
advances  were  from  time  to  time  required  before  the  goods  came  to  hand  or 
could  be  disposed  oi^  and  it  was  customary  to  advance  sums  of  money  upon 
I  the  iaith  and  credit  of  men  who  were  possessed  of  these  warrants ;  and  the 

I  prisoner,  enjoying  at  that  time  credit  in  the  City  of  London,  did,  at  different 

periods,  obtain  advances  to  a  very  large  amount  upon  them.  Among  the 
establishments  with  which  he  became  connected  was  a  high  mercantile 
house  in  the  City,  carrying  on  business  under  the  name  of  Overend,  Gumey, 
and  Co.    Mr.  Gumey  was,  he  believed,  an  old  man,  and  took  no  active  part 
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in  tbo  business,  which  was  principallj  carried  on  by  Mr.  Chapman,  a  gen- 
tleman of  considerable  knowledge  and  great  ability.  From  time  to  time 
Messrs.  Orerend  and  Gomey  made  yery  large  adyances,  and  in  October, 
1858,  the  adyances  which  they  had  made  to  Gordon  on  behalf  of  himself 
and  partner,  amounted  altogether  to  not  much  less  than  £200,000.  In  that 
month  of  October,  Mr.  Chapman  became  suspicious  of  the  nature  of  his 
securities,  and  inquiries  which  he  made  upon  the  subject  resolyed  his  sus- 
picions into  absolute  certainty.  He  sent  for  Gordon,  and  a  oonyersation 
took  place  between  them,  which  resulted  in  Mr.  Chapman  saying  to  Gordon 
that  up  to  that  period  he  had  thought  him  an  honest  man,  but  that  now  he 
found  him  to  be  a  rogue ;  and  Gordon  then  admitted,  substantially,  to  Mr. 
Chapman,  that  eyeiy  one  of  those  warrants  on  which  upwards  of  £80,000 
had  been  adyanced  was  of  a  fictitious  and  fraudulent  character,  and  that  if 
they  did  not  in  point  of  law  amount  to  forgeries,  they  were  foigeries  in 
point  of  reality  and  &ct. 

Mr.  Chaxbsbs  here  interposed,  upon  the  ground  that  the  question  of 
fraudulent  warrants  did  not  bear  upon  the  present  charge,  of  not  surren- 
dering to  the  fiat  of  bankruptcy. 

Mr.  Baixaittinb  thought  that  it  was  necessary  to  show  what  was  in  the 
mind  of  the  prisoner  when  he  absconded,  and  failed  to  surrender  to  his 
bankruptcy.  He  would  confine  himself,  howeyer,  to  a  narratiye  of  the  case, 
and  to  obseryations  which  were  strictly  pertinent  to  the  charge.  Subse- 
quently it  appeared  that  the  prisoner  went  to  Mr.  Webb,  the  original  owner 
of  the  distillery,  and  informed  him  that  Mr.  Chapman  had  told  him  that  he 
(the  prisoner)  was  a  rogue,  but  that  he  must  not  allow  a  syllable  upon  the 
subject  to  escape  his  lips,  and  must  keep  it  an  entire  secret  from  the  world. 
After  this  a  suggestion  was  made,  at  an  interyiew  at  which  Cole  was  pre- 
sent, which  resulted  in  Gordon  giving  a  promissory  note  for  £120,000  to 
Messrs.  Oyerend  and  Gumey,  which  Mr.  Chapman  took,  not  probably 
imagining  that  it  would  turn  to  much  profit.  After  that,  howeyer,  the 
deeds  relating  to  the  distillery,  which  had  been  preyiously  deposited  with 
Mr.  Nicholson,  were  giyen  as  an  additional  collateral  security  to  Messrs. 
Oyerend  and  Gumey,  and  from  that  time  to  the  time  of  the  bankruptcy  no 
diBdosuie  was  made  of  the  fiict  of  these  transactions.  There  was  no  doubt 
whateyer  that,  in  consequence  of  this,  GK>rdon,  who  had  admitted  himself 
to  be  a  dealer  in  warrants  of  this  description,  and  to  be  concerned  in  one  of 
the  greatest  frauds  which  ever  occurred  in  the  City  of  London,  was  allowed 
to  carry  on  business,  and  did  carry  it  on  successfully,  in  good  reputation, 
and  with  fair  credit.  During  that  time  the  prisoner  was  in  constant  com- 
munication with  Mr.  Chapman  I  he  was  known  to  be  connected  with  the 
lai^  house  of  Oyerend  and  Gumey.  The  credit  of  himself  and  partner  was 
maintained  in  the  City  of  London,  and  they  were  enabled  to  perpetrate  fresh 
frauds,  in  consequence  of  the  credit  which  was  assigned  to  them  by  Messrs. 
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Orerend  and  Gurney,  and  their  neglecting  to  make  known  the  important 
matters  to  which  he  had  referred.    He  could  not  but  regret  that  this  course 
of  proceeding  had  been  adopted,  because  it  had  enabled  Gordon  to  carry  on 
business  for  a  longer  time  than  he  could  otherwise  have  done ;  and  it  would 
be  proTed  that  other  warrants  of  the  same  kind  continued  to  be  deposited 
bj  him,  imtil  the  period  arrived  when  he  and  his  partner  could  carry  on 
their  affairs  no  longer.    Three  or  four  days  previously  to  the  17th  of  June, 
1854,  the  prisoner  found  himself  in  great  embarrassment.    A  largo  amount 
of  money  was  then  due  to  the  Excise  for  duty,  and  it  was  evident  that  at 
that  time  Gordon  and  Davidson  undoubtedly  contemplated  absconding,  for 
they  had  a  great  quantity  of  spirits  removed  from  the  distillery,  upon  which 
they  obtained  advances  to  the  amount  of  £3000.    The  Excise  officer  was 
nnwilling  to  allow  the  spirits  to  leave  the  distillery  untU  the  debt  owing  to 
the  Excise  was  discharged  ;  but  upon  a  cheque  for  £7000  odd  being  given, 
the  spirits  were  permitted  to  go.    That  cheque,  of  course,  was  never  met. 
Upon  the  17th  of  June  the  prisoner  and  Davidson  went  to  Dover.    They 
both  were  seen  on  board  the  Ostend  boat,  and  they  did  not  return  to  this 
country  until  brought  here  by  the  **  Indus,"  when  they  were  compelled  to 
leavo  Malta.    A  commission  in  bankruptcy  was  sued  out ;  inquiries  were 
made,  and  all  the  available  assets  were  found  to  be  about  £2000,  which 
Gordon  had  handed  over  to  Mr.  Elmslie,  his  attorney.    These  were  the 
assets;  and  the  debts  unsecured  which  they  had  incurred,  including  that 
due  to  Overend  and  Gurney,  and  other  debts  upon  fictitious  warrants, 
amounted  to  the  enormous  sum  of  £500,000.    The  prisoner  and  his  partner, 
after  arriving  at  Ostend,  went  to  Brussels,  thence  to  Aix-la-ChapclIo,  and 
they  soon  found  themselves  in  Neufchatel.    As  there  was  no  extradition- 
treaty  in  existence  with  Neufcbatel,  they  would  not  have  been  delivered  up 
in  the  ordinary  course  of  things  by  the  Government  of  Switzerland  to  the 
Government  of  this  country ;  but  as  there  were  bills  out  which  had  been 
drawn  by  the  prisoner,  they  were  put  into  the  hands  of  inhabitants  of  Neuf- 
cbatel, who  took  proceedings  upon  them.    The'  prisoner  and  his  partner 
then  went  to  Geneva,  and  ultimately  to  Naples.    At  Naples  they  were 
delivered  up  to  the  Government,  and  in  May  they  were  taken  to  Maltay 
where,  however,  owing  to  some  technical  objection  to  the  form  of  the  war- 
rant, they  were  discharged  by  the  magistrate.    An  English  officer  was  there 
in  attendance.    The  accused  were  obliged  to  leave  Malta,  and  on  their 
arrival  at  Southampton  they  were  taken  into  custody.    He  had  now,  he 
believed,  laid  the  principal  facts  before  the  jury.    Upon  the  subject  of  the 
non-surrender  there  could,  of  course,  be  no  question,  and  he  apprehended 
that  the  circumstances  connected  with  the  fictitious  warrants,  and  with  the 
dealings  of  these  persons  generally,  would  leave  no  doubt  upon  the  minds 
of  the  jury  that,  in  endeavouring  to  get  away  from  thia  country,  the  prisoner 
had  done  so  with  a  full  oonieioiiaiieM  of  the  finiiids  of  which  he  had  been 
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guilty.  In  oonclnsion,  ho  would  only  obserre  that  this  was  a  case  of  the 
very  deepest  importance,  both  from  the  character  and  magnitude  of  the 
transactions,  and  from  the  mode  in  which  the  frauds  had  been  mixed  up 
with  other  parties.  In  a  great  commercial  oommnnity  like  this,  where 
credit  was  the  soul  of  business,  that  credit  must  be  maintained  at  aU 
haaards,  or  the  high  character  of  this  country  in  mercantile  transactions 
would  be  materially  damaged,  a  result  which  would  be  certain  to  ensue  if 
it  should  appear  that  the  law  was  incapable  of  dealing  with  great  oflTenders 
of  the  class  now  before  the  Court. 

The  following  evidence  was  then  adduced  r— 

Mr.  Gliomas  Hamber,  a  messenger  in  the  Court  of  Banfanptcy  under 
Mr.  Commissioner  Goulbnm,  produced  the  bankruptcy  proceedings  in  the 
case  of  «*DaTid8on  and  Gordon."  The  petition  was  filed  on  the  20th  of 
June,  1854,  by  John  M'Millcn,  of  the  City  of  Glasgow,  as  the  petitioning 

creditor. 

Mr.  Chaubbbs  took  an  objection  to  the  reception  of  these  documents 
in  evidence,  on  the  ground  that  erasures  appeared  upon  them,  and  the  name 
of  the  county  appeared  to  have  been  altered  from  Middlesex  to  Essex,  and 
there  was  no  evidence  to  show  that  these  alterations  had  been  made  by 
proper  authority. 

Mr.  Justice  Eb£B,  after  some  discussion,  said  he  should  receive  the 
evidence,  as  it  bore  the  seal  of  the  Court,  but  he  would  reserve  the  point 
for  further  consideration  if  it  should  become  necessary. 

The  petition  and  the  other  documents  were  then  put  in  and  read.  The 
prisoner  and  his  partner  were  adjudicated  bankrupts  on  the  2lBt  of  June, 

1854. 

Mr.  Hamber,  on  further  examination,  said  that  on  the  21st  of  June  he 
served  a  duplicate  notice  of  the  adjudication  of  bankruptcy  at  the  offices  of 
the  bankrupts  in  Mincing  Lane.  He  saw  a  person  there  whom  he  supposed 
to  be  the  bankrupts'  clerk. 

Mr.  CHASfBBBS  said  this  would  not  do.    There  must  be  proof  that  this 
person  actually  was  the  bankrupts'  derk. 

Examination  continued.— Mr.  George,  the  clerk  to  Mr.  lonkkter,  the 
solicitor  to  the  petition,  accompanied  him  when  he  served  the  notice.  The 
witness  then  produced  a  copy  of  the  London  Gazette  of  the  80th  of  June, 
1854,  in  which  the  bankruptcy  was  published. 

Mr.  CsAXBEits  objected  to  the  reception  of  the  Gazette  as  evidence, 
on  the  ground  that  it  described  the  bankrupts  as  of  West  Ham,  Middlesex, 
whereas  in  the  bankruptcy  proceedings  they  were  deseribed  as  of  West 
Ham,  Essex,  and  he  contended  this  was  a  fiital  variaBoe^  and  that  there  had 
been  no  legal  notice  under  it. 

His  Lordship  admitted  the  evidence.  The  days  appointed  for  the  smv 
render  of  the  bankrupts  were  the  7ih  of  July  and  the  19th  of  August,  and 
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ipon  the  proeeediugB  that  nritliei'  of  the  defend) 
tboae  dsjB. 

IT  to  qoMtiona  pnt  b;  Mr.  Cbiubisb,  the  witi 
t  tba  Court  of  Buikniplc;  sat  on  the  7th  of  •! 
m  OF  Ur.  Fonbluqua  Mt  on  the  I9tb  of  Augn 
inuued. — Witneis  was  a  meiMngeF  in  Ur.  Com 
.  He  vent  to  Uincing  Lane,  accompanied  bj 
he  petition.  Ha  onlj  left  one  docnment.  He 
n,  bat  left  it  in  the  coanting-bouse  in  the  usoal 
leorge,  mumgirg  clerk  to  Mesera.  LinUater,  : 
ut  witneas  to  a  place  which  he  knev  to  be  the 
lavidion  aud  Gordon,  in  Mincing  Lane,  and  hi 
:  the  adjudication  o[  bankruptcy  there.  He  p 
<  he  aaid  he  had  serred  that  morning  upon  the  p 
:  him  to  produce  the  document  that  vaa  lefl  i 
i2lBtof  June. 

jHilOlM— Atthe  time  he  served  the  notice  u] 
le  preaent  charge.  He  had  been  in  ciutodj  t 
imined  bj  the  magistrate  a  great  many  timei. 
Haggia  depoaed,  that  on  the  2ath  of  Julj  be  as 
;-houae  in  Uiacing  Lane  of  the  days  on  which 
ander.  Ha  afEerwarda  made  a  search  among  tli 
at  he  could  not  find  the  notice  he  had  left  amoi 
[^HAHBEBS — Wi(nee»  bed  the  keja  of  the  prem 
oor  and  placed  the  notice  on  the  mantel-ahelf. 
9  and  went  awa;.    The  Bsaignecs  took  poaaci 

rge  wai  recalled,  and  waa  examined  at  considc 
ISB,  with  reference  to  the  time  when  the  altcrat 
aptcj  papera,  and  be  declared  that  the  alterat 
cOTWj  of  the  mistake  in  the  oountj  of  Midd 
ipen  were  signed  by  the  conrniissioner. 
ULXUKi  then  propoaed  to  pot  in  eridence  copii 
tred  at  the  counting-hooM  of  the  bankrupts,  u 
{inals  were  lost,  or  that  at  kast  there  was  sul 
to  justify  the  reception  of  secondary  erideuo 

KBEBS  objected  to  the  reception  of  the  erid 
the  notice  which  bad  been  aerred  upon  tb< 
a  not  g>T«n  in  rtaaonable  time  to  enable  him 
tpponng  even  it  bad  been  proved  to  have  bi 
that  the  evidence  that  had  been  adduced  waa  i 
la  dooument*  had  been  lost,  and  that  to  ft  G4 
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negatived  the  possibility  of  the  documents  having  ever  come  into  the  pos- 
session of  the  prisoner. 

The  Court,  without  hearing  Mr.  Ballantine,  ruled  that  the  secondary 
evidence  was  admissible. 

Mr.  Chaubsbs  then  said,  as  it  would  now  be  assumed  that  a  summons 
to  surrender  had  been  proved,  he  should  submit  that  where  there  was  a 
joint  fiat,  a  single  notice  was  not  sufficient.  It  might  happen,  where  there 
were  several  partners,  that  one  of  them  might  take  the  notice,  and  the 
others  be  perfectly  ignorant  of  such  a  notice  being  in  existence ;  and  yet  if 
one  notice  was  held  to  be  sufficient,  they  would  be  liable  to  all  the  highly 
penal  consequences  enacted  by  this  statute. 

Mr.  Justice  Ebls  said  he  would  reserve  this  point  for  further  con- 
sideration, with  any  of  the  others  which,  upon  deliberation,  he  should 
consider  tenable. 

Mr.  Cliecketts,  a  clerk  in  the  Bankruptcy  Court,  proved  that  neither  of 
the  defendants  attended  on  the  days  appointed  for  their  examination,  and 
that  they  were  proclaimed  in  the  usual  course. 

The  notices  then  were  formally  put  in,  and  read ;  and  Mr.  Chambers 
took  another  objection  to  the  notice  to  surrender — that  it  referred  to  a 
bygone  day — ^namcIy,  the  7th  of  July,  it  being  proved  to  have  been  served 
on  the  25th  of  July.  He  urged  that  it  was  a  misleading  and  equivocal 
summons,  and  that  the  bankrupts  were  not  bound  to  pay  attention  to  it. 

Mr.  Justice  Eble  said  that  this  objection  should  also  receive  con- 
sideration. 

Mr.  Charles  Walker  deposed  that,  previously  to  June,  1854,  he  had 
been  three  years  managing  clerk  to  the  prisoners'  firm.  They  were  colo- 
nial brokers  and  metal  agents,  and  also  carried  on  the  business  of  distillers 
at  West  Ham  for  nine  or  ten  months.  He  did  not  know  when  they  left 
England,  but  he  did  not  see  them  after  the  17th  of  June,  1854.  He  had 
examined  the  books  since  the  bankruptcy  with  an  accountant,  and  hod 
ascertained  that  there  were  large  liabilities  outstanding.  He  heard  the 
prisoner  say,  about  the  month  of  June,  that  there  was  a  large  sum  due  to 
the  Excise  on  account  of  the  distillery.  After  the  prisoner  and  his  partner 
left,  witness  had  no  means  of  carrying  on  the  business,  and  no  money  was 
left  with  him.  He  was  aware  that  the  bankrupts  had  dealings  with  Mr. 
M'Millcn,  of  Glasgow,  and  that  they  received  goods  from  him.  Some 
cheques,  he  believed,  were  given  in  payment  of  the  amount  due  to  the 
Excise.  Mr.  Gordon,  the  prisoner,  signed  those  cheques.  The  offices 
were  opened  on  the  19th,  and  he  expected  to  see  the  prisoner  on  that 
day;  but  he  did  not  see  him  any  more  until  he  was  in  custody.  No 
business  of  any  kind  was  transacted  after  the  1.7 th  of  June. 

Cross-examined. — Witness  had  nothing  to  do  with  the  distillery.    He 
was  engaged  in  the  office  in  Mincing  Lane.    There  was  a  balance  at  (he 
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banlcers*  on  Friday,  the  16th  of  June.  The  prisoner  carried  on  a  very  ex- 
tensive business.  The  bankruptcy  messenger  came  on  the  21st  of  June, 
and,  after  that  day,  the  counting-house  was  closed. 

Mr.  Samuel  Dayis,  agent  for  Mr.  M'Millen,  of  Glasgow,  and  other 
manufacturers,  proved  that  in  May  the  prisoner  gave  him  three  orders  for 
goods,  to  the  amount  of  £2000.  A  portion  of  these  goods  was  to  be  sup- 
plied by  Mr.  M'Millen.  The  value  of  that  portion  was  £426  6s.  On 
Saturday,  the  17th  of  June,  witness  went  to  the  prisoner's  counting-houso 
in  Mincing  Lane,  and  saw  the  prisoner,  but  did  not  get  any  money.  He 
went  again  on  the  Monday,  and  found  that  the  prisoner  and  Mr.  Davidson 
had  left,  and  he  could  get  no  information  respecting  them. 

Cross-examined. — ^Tho  arrangement  with  the  prisoner  was,  that  the 
goods  should  be  paid  for  by  half  cash  in  a  month,  and  the  balance  in  three 
months. 

Mr.  M^illen  deposed  that  he  authorized  the  goods  in  question  being 
sent  to  Messrs.  Davidson  and  Gordon  in  May,  1854,  and  he  had  never 
been  paid  for  them. 

Mr.  D.  B.  Chapman  waa  the  next  witness.  He  said — I  am  one  of  the 
firm  of  Overend,  Gumey,  and  Co.  We  are  money  dealers.  I  know  the 
prisoner.  I  first  knew  him  when  he  carried  on  another  business  in  1847. 
He  made  some  composition  with  his  creditors  at  that  time.  Down  to  1858 
our  house  made  several  advances  of  money  to  him  upon  warrants  for  metal 
of  difibrent  descriptions.  In  October,  1853,  in  consequence  of  something 
that  occurred,  I  sent  for  the  prisoner,  and  he  came,  accompanied  by  Mr. 
Cole,  to  whom  we  had  also  advanced  money.  The  sum  we  had  advanced 
at  this  time  upon  warrants  was  about  £80,000,  and  we  have  never  received 
any  portion  of  it.  Cole  had  given  me  some  information  about  the  war- 
rants, at  an  earHer  part  of  the  day.  I  had  some  conversation  with  the 
prisoner  about  the  warrants,  and  I  told  him  what  I  had  heard  from  Cole. 
I  camnot  recollect  exactly  what  passed,  but  my  principal  object  was  to  know 
to  what  depth  we  were  involved. 

Mr.  Chaubbbb  having  interposed,  the  witness  said  he  did  not  think 
ho  would  object  to  what  he  was  going  to  say,  as  it  was  nothing  against  his 
dient. 

Examination  continued. — I  had  heard  that  Gk>rdon*s  warrants  were  of 
no  more  value  than  those  I  had  received  from  Cole,  which  he  admitted 
were  worthless ;  and  I  have  no  doubt  that  I  broached  this  subject  to  the 
prisoner,  and  asked  him  if  it  was  true  what  I  had  heard.  The  effect  of 
what  took  place,  was  to  certify  to  us  that  we  had  been  defrauded  of  a  great 
deal  of  money.  I  do  not  think  that  I  said  to  Gordon  that  he  was  a  thief. 
It  is  not  likely  that  I  should  have  done  so.  Cole  was  the  person  whom  I 
oonsidered  to  have  been  the  guilty  party  at  that  time.    I  took  down  from 
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the  prisoner  a  full  statement  relating  to  the  distillerjr,  but  I  do  not  think  I 
asked  him  for  any  information  about  the  warrants. 

Mr.  BALLAiTTiirB. — ^Why  did  you  send  for  him,  then  ? 
Witness. — ^We  wished  to  know  his  connection  with  the  warrants,  and 
the  depth  to  which  we  were  inTolred,  and  I  found  that  out  very  soon. 
Cole  told  me  that  there  was  no  property  at  the  wharf,  which  was  supposed 
to  be  represented  by  the  warrants,  and  upon  which  we  had  advanced 
£80,000.  The  prisoner  gare  me  a  bill  of  exchange  for  £120,000  upon  this 
occasion.  It  was  made  payable  on  demand,  and  was  drawn  by  Davidson 
and  Gordon,  and  endorsed  by  Cole.  That  bill,  of  course,  has  never  been 
paid.  On  the  following  day,  I  received  some  deeds  relating  to  the  dis- 
tillery from  the  prisoner  Gordon.  I  swear  that  nothing  was  said  about 
those  deeds  until  the  time  when  they  were  placed  in  my  possession. 

Mr.  Chaubebs  here  objected  that  all  these  matters  were  quite  irrele- 
Tant  to  the  issue,  and  were  merely  calculated  to  cast  a  veiy  serious  preju- 
dice upon  the  witness. 

Mr.  Justice  Eblb  said  he  could  hardly  decide  that  the  matter  was  not 
relevant,  but  it  was  certainly  a  long  way  fiom  the  question  of  the  bank- 
txrptcy. 

Examination  continued. — ^I  never  received  the  deeds  as  security,  and  I 
gave  them  up  when  Cole  was  made  bankrupt. 

Cross-examined. — ^Mr.  Gordon  said  he  expected  to  be  able  to  arrange 
all  his  difficulties.  The  profits  of  his  business  were  represented  to  be 
between  £80,000  and  £40,000  fr-year  at  this  time. 

Mr.  Thomas  Webb  said — ^I  was  the  owner  formerly  of  the  distillery  at 
West  Ham,  and  parted  with  my  interest  in  it  to  Messrs.  Dayidson  and 
Gordon.  I  remember  seeing  the  prisoner  in  October,  1853,  and  he  told 
me  that  he  had  told  Mr.  Chapman  ererything.  I  asked  him  what  ho 
meant  by  *'  everything,*'  and  he  said  he  had  had  large  adranoes  of  money 
from  Overend  and  Gumey  upon  warrants,  and  that  the  goods  had  not 
been  paid  for,  and  had  been  taken  away,  and  he  was  obliged  to  acknow- 
ledge that  he  owed  Cole  £120,000.  I  asked  him  if  he  did,  and  he  said  ho 
did  not.  I  asked  him  what  Mr.  Chapman  said  to  this,  and  he  said  Mr. 
Chapman  told  him  he  had  always  looked  upon  him  as  an  upright  man,  and 
was  sorry  to  find  that  he  was  otherwise.  He  also  said  that  Mr.  Chapman 
said  that  what  had  taken  place  on  the  prerious  night  between  them  was  to 
be  kept  secret. 

Cross-examined. — Witness  was  indebted  to  the  prisoner's  firm  on  ac- 
count of  the  distillery  to  a  very  large  amount,  but  not  to  the  amount  of 
£180,000.  He  could  not  state  within  £10,000  what  the  amount  of  the 
debt  actually  was.  Witness  was  indebted  to  them  to  a  yery  large  amount, 
and  they  took  to  the  distilleiy  against  his  wilL 
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Endence  vas  then  adduced  to  show  that  the  prisoner  had  obtained 
large  anms  of  money  by  the  deposit  of  fraudulent  wanantB  for  meialafram 
different  mercantOe  firms  up  to  the  month  of  February,  1854.  It  waa 
aUo  ihown  that  the  firm  owed  to  one  creditor  a  sum  of  £9000  for  copper, 
and  that  they  had  deposited  warrants  which  turned  out  to  be  perfectly 
worthless  for  the  amount.  It  also  appeared  that  on  the  d^  the  prisoner 
and  his  partner  absconded,  they  disposed  of  spirits  to  the  amount  of 
£2600,  and  obtained  possession  of  the  cash ;  and  that  they  gave  cheques 
to  the  superrisor  of  excise  for  £7000  odd  for  the  duty,  when  it  turned  out 
that  they  had  no  cash  at  the  banker's  to  meet  them.  Evidence  was  also 
given  of  their  having  been  at  Geneva  and  Kenfchatel,  and  that  they  en- 
deaToured  to  obtain  a  permission  to  reside  at  that  place,  which  waa  refused) 
and  that  they  then  proceeded  to  Malta,  from  which  place  they  returned  to 
England,  where  they  were  taken  into  custody. 

The  case  for  the  prosecution  being  brought  to  a  close  by  this  evidence, 

Hr.  Ceixbibs  inquired  what  was  the  act  of  bankruptcy  upon  which 
they  reHed? 

Mr.  BjLiJ^AirTiNB  refused  to  satisfy  the  learned  counsel  on  this  point. 

Mr.  Chajcisebb  then  proceeded  to  submit  to  the  judge  various  teoh* 
nical  objections,  which  he  requested  his  lordship  to  reserve.  In  the  first 
place,  he  contended  that  no  act  of  bankruptcy  had  been  clearly  proved  to 
have  been  committed.  The  adjudication  took  place  either  upon  the  20th 
or  21st,  and  upon  these  days  it  seemed  that  the  bankrupts  were  not  at 
their  counting-house,  but  their  clerks  were ;  and  if  the  bankrupts  had  re- 
turned, it  was  clear  that  the  mere  fact  of  their  absence  upon  those  days 
would  not  have  constituted  an  act  of  bankruptcy.  With  regard  to  their 
departure  from  the  realm,  the  act  required  that  that  should  be  done  with  a 
view  to  defeat  or  delay  their  creditors ;  and  ho  submitted  there  was  no 
evidence  that  they  had  quitted  the  realm  with  that  intention.  Another 
point  which  he  suggested  was  this — ^The  prisimer  being  abroad,  did  any- 
thing which  he  omitted  to  do,  which  was  required  by  the  statute,  consti- 
tute an  offence  against  the  Eng]i»h  Bankruptcy  Aot^  when,  in  fact,  it  was 
an  offence  committed  beyond  the  realm  ? 

Mr.  BALLABTnni  said  that  the  offence  was  conunitted  at  the  place 
where  the  prisoner  did  not  surrender,  as  he  was  bound  to  do  by  the  law. 

The  Court  thought  that  the  view  taken  by  Mr.  Ballantine  was  the 
<xnTect  one.  He  would  reserve  the  points  which  the  learned  counsel  had 
referred  to,  although  he  did  not  attach  mucih  weight  to  them. 

Mr.  Obaxbbbs  then  proceeded  to  address  the  juxy.  He  said  that,  in 
truth  and  in  seriousness,  this  ease  resolved  itself  into  various  difiionlt  and 
doubtful  questions  of  law,  founded  upon  what  he  might  call  the  equity 
and  justice  of  the  bankruptcy  laws.  It  would,  he  thought,  be  extremely 
oseliil  if  the  jury  would  find,  aooording  to  the  evidence,  whether  it  was 
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possible  that  the  prisoner  could  hare  had  the  actual  knowledge  conTeyed 
to  his  mind  of  the  duplicate  of  adjudication,  and  of  the  summons  to  sur- 
render. He  solicited  them  to  find  upon  that  issue,  because  it  appeared  to 
him  to  be  a  most  extraordinary  proceeding  that  a  man  with  the  common 
priyileges  of  Englishmen  should  be  called  upon  to  do  an  act  by  summons, 
and  that  it  should  be  sufficient  to  place  that  summons  in  such  a  position 
that  it  would  be  impossible  for  the  man  to  see  it.  In  order  to  establish 
the  charge  laid  in  the  indictment — ^that  the  prisoner  omitted  to  surrender, 
with  the  intention  of  defrauding  his  creditors — it  ought  to  be  clearly 
shown  that  he  had  a  knowledge  that  he  had  been  adjudged  a  bankrupt^ 
and  that  he  had  been  called  upon  to  surrender  by  a  summons  within  a 
giyen  time.  It  had  been  decided  long  ago  that  a  bankrupt's  omission  to 
surrender  was  not  a  felony  unless  it  were  wilful.  He  submitted  that  the 
prisoner  had  no  knowledge  when  he  went  abroad  that  bankruptcy  was 
either  ineritable  or  likely,  and  still  less  that  a  fiat  in  bankruptcy  had  been 
issued.  It  must  be  remembered  that  the  distilleiy  was  an  enormous  con- 
cern, paying  £7000  every  week  in  Excise  duty,  and  yielding  profits  to  the 
extent  of  between  £40,000  and  £50,000  a-year.  The  probability  was, 
therefore,  that  Mr.  Gordon  was  abroad,  expecting  that  each  day  might 
bring  him  a  telegraphic  message  informing  him  that  he  was  no  bankrupt, 
and  was  not  likely  to  become  a  bankrupt,  for  his  business  was  of  such  a 
nature  that  a  few  successful  transactions  might  have  restored  him  to 
splendid  riches.  In  the  criminal  law  nothing  was  to  be  assumed,  and  the 
jury  could  not  take  it  for  granted  that  the  prisoner  went  abroad  with  any 
intention  to  defraud  his  creditors,  and  with  a  determination  not  to  sur- 
render; neither  could  they  say  that  the  bankrupt  had  refused  to  surrender 
in  wilful  disobedience  of  an  order  of  which  he  had  never  been  made 
aware. 

Mr.  Justice  Eblb,  in  summing  up,  said  that  this  was  rather  an  unusual 
prosecution,  and  of  some  considerable  importance.  The  ofi*ence  was  that 
of  not  surrendering  in  bankruptcy,  and  he  should  tell  the  jury  that  it  was 
the  duty  of  a  trader  becoming  bankrupt  to  suirender ;  and  that,  if  he  did 
surrender,  an  advantage  was  oonfened  upon  the  creditors,  who  were  then 
in  a  position  to  make  him  give  a  full  account  of  hia  transactions  and  hii 
property.  He  should  give  the  jury,  in  three  short  heads,  the  items  to  be 
established  before  they  could  find  the  prisoner  guilty.  They  were — first, 
that  he  was  a  bankrupt ;  next,  that  the  requisite  papers  had  been  left 
according  to  the  Act  of  Parliament;  and,  thirdly,  that  he  had  omitted  to 
appear,  witli  intent  to  definaud  his  creditors.  With  regard  to  the  first  item, 
there  could  be  no  doubt  that  the  prisoner  was  a  trader.  Then,  being  a 
trader,  many  things  constituted  an  act  of  bankruptcy.  One  was,  absenting 
himself  from  his  place  of  business ;  another  was,  absenting  himself  from 
the  realm ;  and,  if  he  did  either  of  these^  with  intent  to  defeat  or  delay 
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bis  creditors,  he  committed  an  act  of  bankruptcy.  The  circumstances  of 
ibis  case  yrere,  that,  being  in  considerable  embarrassments,  the  prisoner, 
izpon  the  l7th  of  June,  without  any  notice  to  his  clerks,  or  leaving  ohj 
address^  or  affording  any  means  of  finding  him,  suddenly  quitted  the 
coimtfy.  Persons  going  to  the  counting-house  foimd  both  partners  gone, 
and  no  trace  of  them  left  behind.  These  were,  he  thought,  very  strong 
eridencea  of  an  act  of  bankruptcy.  Then  came  the  second  question.  Sup- 
posing him  to  be  a  bankrupt,  had  all  the  necessary  papers  requiring  ^lim 
to  attend  and  surrender  been  duly  left  according  to  Act  of  Parliament  P 
The  act  required  that  the  duplicate  adjudication  and  the  summonses  to 
appear  should  be  either  served  personally,  or  left  at  the  last  place  of 
bofiiness.  There  was  ample  proof  that  both  these  documents  had  been  left 
at  the  last  place  of  business.  No.  14,  Mincing  Lane.  Notwithstanding  the 
formal  objection  which  had  been  taken,  and  which  he  should  reserve,  that 
sppeared  to  him  to  be  a  sufficient  service,  according  to  the  spirit  of  the 
Act.  By  the  introduction  of  the  words  **  last  place  of  business,"  the  law 
clearly  contemplated  bankrupts  who  were  absconding  from  their  creditors, 
and  were  not  to  be  met  with.  He  was,  therefore,  of  opinion,  that  the  law 
was  satisfied  if  the  notices  were  left  at  the  last  place  of  business ;  and  that 
this  bad  been  done  there  was  no  doubt.  Then  came  the  third  question, 
Bid  the  prisoner  omit  to  surrender  on  the  19th  of  August,  with  intent  to 
defraud  bis  creditors  P  He  (the  learned  judge)  was  of  opinion  that  the 
creditors  would  be  defirauded,  and  that  a  person  must  be  taken  to  intend  to 
defirand  his  creditors,  if  he  purposely  stayed  away  to  avoid  an  examination, 
and  the  responsibilities  which  he  would  incur  if  he  surrendered.  If,  then, 
the  prisoner  believed  that  he  was  a  bankrupt,  and  stayed  away  upon  the 
ibe  Idtb  of  August,  in  order  to  deprive  the  creditors  of  their  right  and 
privilege  to  examine  him,  he  (the  learned  judge)  was  of  opinion  that  such 
staying  away  would  be  vrith  intent  to  defraud,  and  would  justify  the  jury 
in  finding  a  verdict  of  guilty  upon  that  head.  So  far  as  Mr.  Chapman's 
e?ideDce  went,  he  thought,  perhaps,  that  up  to  October,  1853,  the  bank- 
mpfc  was  more  '*  sinned  against  than  sinning  ;*'  because  Cole  appeared  to 
liave  lent  him  certain  spelter-warrants,  and  afterwards  to  have  withdrawn 
tbe  metal.  It  was  in  evidence,  however,  that  so  late  as  February,  1854, 
the  prisoner  oontinued  to  deposit  theae  warrants,  and  in  that  month  he 
reodred  from  one  witness  alone  £8000,  upon  a  security  of  £10,000  or 
£11,000  worth  of  spelter-warrants,  which  there  was  no  metal  to  represent. 
These  were  matters  which,  no  doubt,  the  creditors  would  have  been  ex- 
tremely anxious  to  have  inquired  into  if  the  bankrupt  had  surrendered,  but 
-which,  owing  to  bis  non-surrender,  they  had  not  been  able  to  investigate. 
After  briefly  aUuding  to  the  sudden  departure  of  the  prisoner  firom  England, 
Cfn  the  17th  of  June,  the  rapid  conversion  of  spirits  into  money,  and  the 
ciicumfltanoe  of  quitting  the  reahn  without  informing  his  derk,  or  leaving 
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any  addvoBs  behind  him,  all  whicli  things  were,  he  said,  iraiiglit  with  mis- 
plcioD,  his  Lordship  informed  the  jury  that  if  they  were  of  opinion  that 
the  prisoner  had  omitted  to  surrender,  with  intent  to  defraud  hia  creditors, 
the  whole  lequirements  of  the  statute  would  be  complied  with.  If  they 
believed  that  the  three  requisites  which  he  had  mentioned  were  proved, 
they  would  find  the  prisoner  guilty;  but  if  either  of  them  was  left  in 
xeaaonable  doubt,  they  would  acquit  him. 

The  jury  almost  immediatdy  returned  a  rerdiet  of  ChdUy, 
Mr.  BiJbLiirxzvs  then  said  there  was  a  charge  against  the  prisoner's 
partner  Dayidson,  in  which  the  eridsnce  would  be  precisely  the  same,  and 
the  same  objections  would,  no  doubt,  be  taken  as  those  that  were  reserved 
for  consideration  in  the  present  case.  It  therefore  appeared  to  him  that  it 
would  be  a  uaeless  waste  of  time  to  go  into  that  indictment^  and  that  it 
would  be  better  that  it  aheuld  stand  o^ar  until  the  legal  points  were 
decided. 

Serjeant  Btxm  said  that,  on  the  part  of  his  client,  he  saw  no  olgection 
to  this  course^  and  all  the  other  charges  were^  consequently,  postponed. 


The  subsequent  proceedings  may  thus  be  condensed  i— > 
On  the  10th  November  the  objections  were  argued  before  Lord  Chief- 
Justice  Jbbtib,  Mr.  Baron  Paskx,  and  Justices  Ebub,  Cboxptoit,  and 
WiLLES.  There  were  eight  objections  raised.  Firstly — ^That  all  the  docu- 
ments in  the  commission  had  been  altered.  Second]^— That  some  of  the 
proceedings  had  been  signed  by  one  commissioner,  and  some  by  another, 
whereas  the  Act  directed  that  a  petition  should  be  allotted  to  a  particular 
commissioner,  and  that  that  petition  could  not  be  changed  without  the 
sanction  of  the  Lord  Chancellor.  Thirdly— That  notice  of  the  a^udioation 
in  bankruptcy  had  not  been  served  upon  the  bankrupts — a  notice  having 
been  left  in  the  counting-house  which  had  been  the  bankrupts'  by  the  mes- 
senger of  the  Court  of  Bankruptcy,  which  was  in  charge  of  the  messenger, 
and  of  which  he  kept  the  key ;  and  it  was  not  shown  that  the  notice  had 
been  delivered  to,  or  had  ever  come  to  the  knowledge  of  the  bankrupts, 
fourthly — ^That  there  was  a  difference  in  the  description  of  the  bankrupts, 
as  contained  in  the  adjudication,  and  as  given  in  the  Oaxette.  In  one, 
West  Ham  Lane  was  stated  to  be  in  the  county  of  Middlesex ;  in  the  other 
it  was  described  as  being  in  the  county  of  Essex.  Fifthly — ^That  the  sum* 
mons  to  appear  had  been  signed  by  Mr.  Commissioner  Holroyd,  calling 
upon  them  to  appear  before  Mr.  Commissioner  Goulbuxn.  It  was  left  at 
the  counting-house  on  the  26th  of  July,  and  called  upon  the  bankrupts  to 
appear  upon  the  7th  of  the  same  month  and  the  19th  of  August,  it  being 
dear  that,  at  the  time  the  summons  had  been  left,  the  date  first-named  for 
their  appearance  had  long  since  passed.    Sixthly — That  the  bankrupts  were 
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ottSed  npon  to  appear  before  Mr.  Commissioner  Goulbum  on  the  19th.  of 
August,  irfaereas  it  turned  out  that  that  learned  eommiiBioner  did  not  pro- 
aide  upon  that  day,  and  the  bankmpts  being  summoned  to  appear  before 
Mr.  Commissioner  Goulbum,  and  not  before  *'  the  Court/'  it  was  impos't 
tabie  they  oould  comply  with  the  summons.  Serenthly — ^That  the  fiat 
being  a  joint  fiat,  there  ought  to  haye  been  a  du^Uoate  notice  issued  to  each 
partner,  whereas  there  bad  only  been  one  notice  left  at  the  countiDg-house. 
It  was  considered  of  great  importance  to  a  bankrupt  to  have  such  a  doou- 
wmxt  in  his  poasession,  as,  on  his  surrender  under  the  notice,  it  was  en- 
doraed  by  the  ooBimissioner,  and  he  was  privileged  firom  arrest.  The  eighth 
and  last  objection  was — ^That  there  was  no  such  proof  as  that  charged  in 
the  indictment)  that  the  bankrupts  were  cognizant,  before  leaving  the 
coontzy,  that  a  fiat  had  been  issued  against  them  in  bankruptcy.  After 
protracted  arguments,  which  occupied  the  court  the  entire  day,  Chief  Jus- 
tice JsBTXS,  in  delirering  the  judgment  of  the  court,  said,  with  respect  to 
an  the  points  raised,  ezoept  the  serenth,  they  were  unanimously  of  opinion 
that  they  oould  not  be  maintained ;  but  that  as  regarded  the  seventh,  they 
were  of  opinion  that  a  dufdioate  notice  of  the  adjudication  in  bankruptcy 
ahoold  hare  been  left  at  the  bankrupts'  counting-house,  but  that  not  having 
been  done,  the  requirements  of  the  Act  had  not  been  fulfilled.  Under  the 
drcomatanoes,  therefore,  the  objection  was  valid,  consequently  the  convic- 
turn  must  be  quashed. 

On  the  16th  December,  Davidson  and  Gordon  were  again  brought  up 
at  the  Central  Criminal  Court,  before  Baron  Aldbbson  and  Justice  Cole- 
Bines,  to  plead  to  several  indictments  charging  them  with  misdemeanour 
and  felony.  The  case  gone  into  charged  the  prisoners  with  having,  after 
they  had  been  adjudged  bankrupts,  embezzled  and  secreted  a  portion  of 
their  estate  over  and  abore  the  Talue  of  £10 — ^to  wit,  three  bank-notes  of 
the  Talue  of  £500  each— with  intent  to  defraud  their  creditors.  In  another 
count  they  were  charged  with  embezzling  money  to  the  amount  of  £2600 
with  the  like  intent.  It  was  proved  that  the  fiat  in  bankruptcy  was  issued 
on  the  2lBt  June,  1854;  that  the  prisoners  immediately  absconded,  taking 
with  them  the  notes  and  money  in  question.  These  notes  were  proved  to 
haye  been  dealt  with  abroad,  and  were  in  a  few  days  transmitted  to  this 
country.  Upon  these  facts  Mr.  Saron  Aldxbson  expressed  an  opinion 
that  the  evidence  did  not  support  the  charge  of  embezzlement,  as  there  was 
no  proof  that  the  three  £500  notes  had  ever  been  in  the  possession  of  the 
prisoners.  And  Mr.  Serjeant  Byles  and  Mr.  Chavbsbs,  on  behalf  of  the 
prisoners,  said  that  was  the  substantial  point  of  defence.  Another  point 
relied  upon  was,  that  it  was  never  intended  by  the  Legislature  that  a  charge 
of  embezzlement  should  be  tenable  on  such  facts,  it  being  quite  clear  that 
no  ofience  could  be  committed  of  this  description  until  after  the  21st 
June,  when  the  fiat  of  bankruptcy  was  issued ;  and  after  that  day  the  pri- 


224  PACTS,  rAXLTTBES,  AIO)  FEAUDS. 

sonen  were  abroad,  and  whatever  was  done  took  place  abroad,  consequently 
tliat  court  had  no  jnrisdiotion  in  such  a  case.  Mr.  Ballaktins,  for  the 
prosecution,  admitted  that  he  could  not  support  the  chaise  with  reference 
to  the  notes,  and  should  therefore  rely  upon  the  count  for  embezzling 
money,  which,  he  contended,  was  folly  made  out  by  the  expenditure  of 
money  in  the  different  hotels  in  which  the  prisoners  sojourned  after  the 
2l8t  June,  when  they  were  declared  bankrupts.  Upon  which  Mr.  Baron 
Aldebson  said  the  prisoners  were  charged  with  embezzling  money,  which 
meant  English  money.  The  eridence  was,  that  they  had  expended  French 
and  other  foreign  money,  which  would  not  do.  Mr.  Justice  Colebidge 
haying  expressed  a  similar  opinion,  a  Tcrdict  of  not  guilty  was  returned. 

On  the  19th  of  December,  the  prisoners  Davidson  and  Gordon  were 
again  placed  at  the  bar  of  the  Central  Criminal  Court,  charged  with  having, 
within  three  months  of  their  bankruptcy,  obtained  from  certain  creditors 
goods  by  fraudulent  means  and  pretences,  with  intent  to  defraud  and  not 
to  use  in  the  way  of  business.  Evidence  was  given  to  the  effect  that  they 
obtained  goods,  on  the  25th  of  May,  from  a  Mr.  Beddoe,  to  the  amount  of 
£426 ;  on  the  12th  of  June,  from  Messrs.  Ogilvie,  Gilander,  and  Co.,  of 
Liverpool,  to  the  amount  of  £1500 ;  from  Messrs.  Fickford  and  Johnson, 
goods  valued  at  £800 ;  from  Messrs.  Alexander  they  obtained  about  £3500 
worth  of  goods ;  and  from  Mr.  Hesse,  of  Manchester,  about  £1400  worth 
of  goods ; — upon  all  of  which  it  was  proved  the  prisoners  immediately  raised 
money.  The  defence  was,  that  no  criminal  act  had  been  committed,  and 
that  however  blameable  the  conduct  of  the  prisoners  might  have  been,  the 
power  to  deal  with  them  was  vested  in  the  Commission  of  Bankruptcy. 
Mr.  Justice  Coleridge,  however,  thought  differently,  and  the  jury  found  the 
prisoners  guilty.    Upon  which — 

Mr.  Justice  CoLBBiBGB,  addressing  them,  said  they  had  been  con- 
victed of  an  offence  of  a  very  serious  character  in  a  great  commercial 
community.  There  could  be  no  doubt  that  both  of  them  knew  very  well 
the  position  of  thmr  affairs  when  they  obtained  these  goods,  and  the  mis- 
chief of  such  a  course  of  proceeding  was  apparent,  and  that  innocent 
persons  must  be  the  sufferers.  It  was  clear  that  they  had  obtained  goods 
to  a  large  amount,  that  they  had  obtained  advances  of  large  sums  of  money 
upon  those  goods,  and  then  shipped  them  abroad  upon  the  chance  of  being 
able  to  pay  for  them.  Fersons  had  no  right,  when  they  found  themselves 
to  be  insolvent,  to  speculate  with  other  persons'  property,  upon  the  mere 
chance  of  recovering  themselves,  and  still  less  to  do  so  in  order  to  make  a 
purse  for  themselves.  In  the  present  case,  he  saw  no  circumstances  of 
mitigation  to  call  upon  him  not  to  pass  the  extreme  sentence  of  the  law 
under  the  Act  of  Farliament  upon  which  the  indictment  was  framed,  and 
it  was,  therefore,  his  duty  to  pass  upon  them  the  full  sentence  of  the  law, 
which  was  that  they  be  imprisoned  and  kept  to  hard  labour  for  two  years. 
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icb  of  Febraary,  1356,  D^Tidaon  anil  Gordaa  and  Joieph 
I  vere  placed  at  the  bar  before  Ur.  Justice  Wighlman  and 
FiUfla,  when  the;  pleaded  not  guilt;  to  an  iodictmeat  cb&rging 
coDipiracj  to  obt«m  goodi  bj  Talia  preteacea.  Mr.  Wilde, 
appeared,  with  hii  learned  friend,  Mr.  Ballantine,  to  condact 
ion  on  behalf  of  the  Corpoistioa  of  the  Ciij  of  London ;  but, 
lUtb  «onaideration  of  all  the  drcumatancea,  the;  were  botb  of 
it  would  not  in  au;  w»;  further  the  ends  of  justice  to  proceed 
went  indictment ;  and,  tberefbro,  with  the  unction  of  their 
■hoold  refrtin  from  offering  an;  eridence.  The  Court  waa 
re  that  tbne  indictment*  had  originall;  been  preferred  against 
ti  b;  order  of  the  Court  of  Bankruptc;,  and  all  the  de- 
been  conTJcted,  and  two  of  them  were  lentenced  to  bard 
•a  jetit,  and  tba  other  to  four  ;e«ra'  penal  wrTitade.  Tbe 
'  the  Cit;  of  London  had  ialt  it  their  dut;  in  the  first  instance 
ther  indictment,  in  case  there  ebotdd  hare  been  a  failore  of 
ibe  other  three ;  but  as  a  conviction  had  taken  plaoe,  the;  fait 
nnneoessar;  to  proceed  with  it. — Mr.  Justice  Wightman  said 
smed  oonnael  took  npon  himself  the  raponaibilit;  of  stating 
of  justice  were  tstiified  t^  what  hod  alreod;  taken  place,  the 
offer  no  opposition  to  the  course  that  wu  suggested. — Mr. 
•erred  that  even  in  the  erent  of  a  oonTiction,  the  Court  could 
Y  additional  puniahment  upon  tba  defsudantB. — Mr.  Juatice 
id  he  was  aware  of  that.  An;  fiesh  sentence  would  be  con- 
the  One  alreod;  pronounced. — The  jar;  then  returned  a  Tcr- 
nlty,  as  regarded  each  of  the  defendimt),  and  the;  were  taken 
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CHAPTEE   VI. 

THE  rBATTDS  AIH)  POBaEHrES   OP  JOHW  8ADLEIB,   3ff.P., 
AlfB  LATE   LOBD   OF  THE  TBEABITBT. 

His  Histoiy  and  Antecedents — Appearance  as  an  Irisli  Member— Aban- 
donment of  Practice  as  an  Attorney,  and  Entrance  into  the  Arena  of 
Bailway  Bxoitement — ^His  Popularity  as  a  Han  of  Business — ^Accept- 
ance of  Seats  at  the  Boards  of  rarions  Companies— Connection  with, 
and  ultimate  Elevation  to,  the  Chairmanship  of  the  London  and  County 
Bank — ^His  Political  Career,  and  Appointment  as  a  Junior  Lord  of  the 
Treasuiy — Besignation  of  that  Position,  and  his  ultimate  Decadence 
— ^His  Operations  in  the  Encumbered  Estates  Courts — ^The  Difficulties 
of  the  Tipperary  Bank,  and  the  Betum  of  its  Drafts — ^The  DiscoTery 
of  hb  Forgeries,  and  the  InTolrement  of  his  IViends — ^His  Suicide,  and 
the  subsequent  Berelatiotts  respecting  his  various  Crimes. 

It  waB  after  the  general  election  of  1847  that  the  name  of 
John  Sadleir  first  came  prominently  before  the  English  public. 
He  had  been  known  in  Ireland  for  some  years  before,  but  it 
does  not  appear  that  he  had  attained  to  any  distinguished 
position.  He  was  believed  to  be  a  zealous  Soman  Catholic, 
and  in  consequence  he  was  selected  by  the  Irish  priesthood  as 
a  member  of  that  bodj  who,  under  the  name  of  the  Irish 
brigade,  were  returned  to  uphold  the  newly  constituted  hier- 
archy with  which  the  Pope  had  deigned  to  favour  the  British 
nation,  and  to  counteract  the  effect  of  Lord  John  E>ussell's 
demonstration,  as  contained  in  his  celebrated  letter  to  the 
Bishop  of  Durham,  and  embodied  practically  in  the  Ecclesias- 
tical Titles  Act.  But  John  Sadleir  did  not  come  into  Parlia- 
ment to  serve  the  Pope  only.  Although  a  pious  Catholic, 
there  was  another  person  to  whom  he  saw  that  his  Parliamen- 
tary influence  might  be  useful,  besides  the  successor  to  St. 
Peter,  and  that  was  John  Sadleir  himself.    He  was  a  man  of 
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bufiiness,  of  ready  perception,  far-seeing,  peraeTering,  and  me- 
thodical. He  knew  something  of  banking,  for  his  family  had 
been  bankers  for  at  least  one  generation.  He  was  punctual 
and  precise,  and  not  without  that  outward  show  of  liberality  in 
his  dealings  with  subordinates,  which  is  sure  to  command  good 
service.  He  had  beyond  all  these  another  qualification,  with- 
out which  the  highest  talents  frequently  remain  unproductive 
to  their  possessor,  and  to  the  world  —  he  had  the  power  of 
impressing  upon  others  a  high  opinion  of  his  own  value.  He 
was  not  the  man  to  hide  his  talents  imder  a  bushel,  but  was  in 
an  eminent  degree  an  adept  in  the  difficult  art  of  displaying 
them  before  the  world  in  the  most  attractive  guise.  Of  the 
important  sway  which  the  Press  often  exercises  upon  the  for- 
tunes of  individuals,  as  well  as  upon  political  parties  and  public 
bodies,  he  was  fully  cognizant ;  nor  did  he  disdain  to  pay  court 
to  those  of  its  members  whose  good  word  spoken  at  the  right 
season,  and  in  the  right  quarter,  he  thought  might  tend  to  his 
benefit.  In  Dublin  he  had  practised  as  a  solicitor,  having 
succeeded  his  undo  in  a  respectable  and  lucrative  professional 
connection.  In  this  capacity  he  became  the  agent  for  nume- 
rous large  properties  in  Ireland,  and  when  the  Act  for  the 
establishment  of  the  Encumbered  Estates  Commission  came 
into  operation,  the  knowledge  he  had  thus  acquired  did  him 
essential  service,  and  enabled  him  to  operate  in  that  Court 
with  no  inconsiderable  profit  to  himself.  It  is  more  than 
probable  that  to  the  purchases  he  made,  or  was  supposed  to 
hare  made,  in  this  way,  he  first  owed  his  reputation  for  wealth ; 
because,  although  his  professional  practice  was  a  good  one,  he 
had  followed  it  much  too  short  a  time  to  have  realized  any- 
thing like  an  independence  firom  it ;  and  respectable  as  his 
family  was  for  ordinary  middle-class  people,  nobody  ever  sug- 
gested that  they  were  in  a  position  to  provide  more  than  the 
means  by  which  he  might,  with  industry  and  perseverance,  be 
enabled  to  earn  his  own  living,  and  maintain  his  station  as  a 
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professional  man.  In  1846,  in  the  height  of  the  railway 
mania,  he  abandoned  the  practice  of  the  Four  Courts,  Dublin, 
and  came  oyer  to  England.  Here  he  established  himself  as  a 
Farliamentarj  agent ;  and  his  success  in  protecting,  through 
the  Houses  of  Commons  and  Lords,  several  important  Irish 
railway  bills,  and  in  conducting  the  opposition  to  rival 
schemes,  promised  him  a  rich  harvest  as  the  reward  of  steady 
continuance  in  this  very  lucrative  branch  of  the  profession. 

But  John  Sadleir  was  ambitious  as  well  as  clever,  and  for 
such  a  character  the  eventful  year  of  1847  was  peculiarly 
favourable,  especially  when  backed  by  the  quiet  unobtrusive 
but  never-ceasing  support  which  Eoman  Catholicism  invari- 
ably extends  to  those  of  its  proteges  whose  active  exertions  it 
requires  for  the  enhancement  and  extension  of  its  own  autho- 
rity. He  became  a  member  of  Parliament,  and,  aided  by  the 
confidential  statements  assiduously  and  systematically  put  for- 
ward of  the  great  financial  ability,  the  special  business  apti- 
tude, and  the  administrative  capacity  of  the  new  member  for 
the  borough  of  Caiiow,  he  obtained  a  high  reputation  in  the 
financial  and  commercial  world  almost  before  he  took  the  oaths 
at  the  table  of  the  House  of  Commons.  Solicitations  to  extend 
the  influence  of  his  name  and  patronage  to  railway  schemes 
and  joint  stock  companies  of  every  kind,  flowed  in  upon  him. 
Directorships  and  chairmanships  of  boards  were  pressed  upon 
him  on  all  sides,  and  most  gratified  were  those  whose  appli- 
cations met  with  a  favourable  reception.  The  name  of  Mr. 
John  Sadleir  at  the  head  of  the  board  was,  by  many  share- 
holders, considered  to  be  equivalent  to  a  rise  of  at  least  one 
per  cent,  in  the  market  value  of  their  shares ;  no  wonder,  then, 
that  he  speedily  found  himself  installed  as  Chairman  of  the 
Boyal  Swedish  Bailway  Company,  Director  of  the  East  Kent, 
and  joint  manager  of  half  a  score  of  other  enterprises.  In 
fact,  for  the  moment,  he  was  a  veritable  little  Hudson. 

But  perhaps  the  most  extraordinary  circumstance  in  his 


r 


FiCTS,  TAIlTraEa,  AND  TBAUSS. 

metropolitan  career  was  his  appointment  to  the  very 
Bible  position  of  Chairman  of  the  London  and  Conntj 
That  he  had  had  some  bonking  experience  was  true 
Tipperary  Joint  Stock  Bank  was  a  creature  of  hia  owi 
grandfather  had  eatablished  a  bank  in  Tipperary,  lehi 
carried  on  for  many  years  a  very  limited  and,  as  fa 
knovm,  a  very  safe  busineaa.  When  John  Sadleir  first 
for  a  financier,  he  changed  the  character  of  this  little  b 
vhich  he  had  now  acquired  sufficient  influence  for  the  p 
into  a  joint  stock  company,  placing  hia  brother  James 
head  as  managerand  sole  dii'ect«r.  Still  the  infatuatioi 
led  the  London  and  County  board  to  appoint  him  a 
chairman,  when  he  had  scarcely  been  known  in  London 
— for  he  took  his  seat  as  early  aa  the  year  1818 — a 
ahareholdera  to  acquiesce  in  the  selection,  ia  almost  unai 
able.  At  the  same  time,  it  is  due  to  this  prince  of 
lers  to  admit,  that  his  connection  with  the  London  and  ' 
Bonk  was  untarnished  by  those  crimes  which  marked  h 
gress  in  every  other  capacity  in  which  his  unquestionabl 
talents  were  exercised ;  while  the  great  attention  and 
zeal  be  brought  to  bear  upon  the  dutiea  of  the  office,  0{ 
most  beneficially  to  the  institution  in  the  extension 
bnsiness,  and  the  establishment  of  its  prosperity.  It  i 
that  the  constant  watchfulness  and  supervision  of  on 
business-like  board,  the  presence  of  responsible,  inte! 
and  qualified  managera,  the  regular  audit  and  examinai 
accounts,  and  the  perfect  aystem  with  which  most  of  01 
tropolitan  joint  stock  banks  are  conducted,  afforded  I 
opportunity  for  making  his  position  here  subservient 
apparently  natural  dishonest  disposition ;  and  that  that  a 
of  mind,  for  which  he  was  so  remarkably  distinguished, 
confined  within  proper  limits,  and  controlled  by  et 
checks,  was  necessarily  turned  to  the  advantage  of  the 
liabment  with  which  he  was  associated. 
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But  altbongli  the  chairmansbip  of  the  London  and  County 
offered  no  scope  for  the  exercise  of  bis  peculiar  penchant  to 
the  prejudice  of  the  bank,  it  gave  him  9taiu8  as  a  financial 
authority.  The  success  of  the  institution  under  his  manage- 
ment drew  attention  to  him  in  monetaiy  and  political  circles, 
and  to  a  certain  extent  tended  to  confirm  the  reports  which 
had  been  so  industriously  circulated  in  his  farour.  In  Parlia- 
ment he  was  looked  forward  to  as  one  who  might  some  day  fill 
the  office  of  Chancellor  of  the  Exchequer,  and  even  minis- 
terial eyes  were  turned  towards  him.  Governmental  office, 
however,  was  out  of  the  question  while  he  continued  to  be  the 
avowed  tool  of  the  ultra-montane  party.  But  those  whose  duty 
it  is  to  watch  the  pulse  of  such  members  of  the  House  of 
Commons  as  may  be  useful  to  the  ministry  of  the  day,  saw  no 
very  great  difficulty  in  the  task  of  winning  over  the  ambitious 
member  for  Carlow ;  and  when  Lord  Aberdeen  took  office  in 
1853,  the  offer  of  a  junior  Lordship  of  the  Treasury  was  a 
temptation  sufficiently  powerful  to  dispel  scruples  of  conscience, 
and  to  transfer  his  allegiance  from  the  see  of  Borne  and  Car- 
dinal "Wiseman  to  the  ultra-Protestant  Premier.  He  replied 
to  the  taunts  which  were  liberally  showered  upon  him  for 
deserting  his  old  friends  of  the  brigade,  by  saying  that  his  hos- 
tility was  only  directed  against  Lord  John  Eussell,  who,  by 
the  Ecclesiastical  Titles  Bill,  had  openly  declared  himself  the 
enemy  of  the  Boman  Catholic  faith,  in  so  hx  as  it  aspired  to 
titulary  recognition  within  these  realms ;  but  this  excuse  served 
him  not  with  those  who  remembered  that,  although  Lord  John 
was  not  at  the  head,  he  was  still  a  most  important  member  of 
the  new  Qovemment,  and,  as  the  leader  of  the  House  of 
Commons,  was  the  chief  under  whom  the  new  junior  Lord 
must  serve.  Consequently,  John  Sadleir  had  to  pay  the 
penalty  of  his  desertion  from  the  standard  of  ultrfr-Bomanism 
in  the  loss  of  his  seat  for  Carlow.  This,  however,  by  no  means 
disconcerted  him,  and  he  resolved  to  try  his  fortunes  with  a 
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considtuency  in  wUcli  the  papal  elementa  did  not  so  largely 
preponderate  as  amongst  the  electors  of  Carlow.  About  this 
time  a  vacancy  occuxxed  in  the  representation  of  the  borough 
of  SUgo^-and  he  resolved  to  offer  himself — and  to  win.  With 
ordinary  minds  this  would  have  been  a  task  too  hazardous  to 
attempt,  for  he  was  now  in  the  position  of  a  politician  whom 
no  pcditical  party  would  trust.  He  had  forfeited  the  confidence 
of  the  Bomanist  repealers,  and  was  viewed  with  suspicion  by 
Protestants  and  other  classes.  Besides,  there  was,  in  the 
person  of  Mr.  Patrick  Somers,  a  candidate  well  known  to  the 
electors  of  Sligo,  who  had  often  represented  them,  and  who, 
mtless  money  influence  was  brought  to  bear  against  him,  was 
sure  to  be  returned.  These  difficulties  were  but  incentives  to 
the  genius  of  John  Sadleir.  Amongst  the  members  of  the  press 
with  whom  he  had  come  in  contact,  was  a  clever,  but  not  over- 
aempulouB,  native  of  the  town  of  Sligo — ^a  man  of  strong  assur- 
ance, and  some  natural  eloquence — a  well-known  haranguer  at 
judge  and  jury  societies  and  open  debating  dubs,  and  who  at 
that  moment  happened  to  be  disengaged,  and  ready  for  any 
e(zeitement  that  would  combine  immediate  pleasure  with  pro- 
spective business.  This  person,  it  is  alleged,  was  selected  to 
go  to  Sligo  and  divide  the  interest,  so  as  to  enable  the  funds 
of  the  Lord  of  the  Treasury  to  be  effectively  employed  in 
defeating  poor  Patrick  Somers. 

Of  course  the  presence  of  this  third  candidate,  whose  posi- 
tion and  antecedents  were  weU  known  to  his  former  fellow- 
townsmen,  was  looked  upon  by  the  electors  as  a  farce;  but  it 
was  a  rme  which  appeared  to  have  answered  the  purpose^ 
the  new  aspirant  to  Parliamentary  honours  polled  some  votes, 
and  thus  the  return  of  his  presumed  opponent  was  secured  by 
the  narrowest  of  majorities,  while  he  himself  was  compelled  to 
accept  the  hospitalitiea  of  the  turnkey  of  Sligo  gaol,  for  non- 
eompliance  with  the  pecuniary  demands  of  the  returning- 
officer  for  his  proportion  of  the  hustings*  expenses. 
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The  game  John  Sadleir  now  played  was  a  high  one,  and  the 
stakes  were  heavy.  The  Secretaryship  of  the  Treasury,  with 
its  patronage  and  emoluments,  was  before  him,  and  in  such 
hands  to  what  account  might  those  emoluments  not  be  turned  ? 
And  at  the  end  of  the  vista,  now  brought,  as  it  were,  almost  with 
the  magnifying  powers  of  a  lorgnette,  within  his  grasp,  was  the 
Chancellorship  of  the  Exchequer  itself,  with  its  facilities  of  ope- 
rating indirectly  upon  the  funds,  and  realizing  a  princely  fortune 
by  the  stroke  of  a  pen,  or  effecting  some  other  deep-laid  plan 
of  financial  double-dealing.  Unfortunately  for  the  golden 
hopes  which  had  now  opened  to  his  mental  vision,  he  had 
held  the  flattering  appointment  but  a  very  short  time  when 
certain  whisperings  were  heard  at  the  Treasury  board  of  inge- 
nious monetary  arrangements  in  relation  to  certain  of  Mr. 
Sadleir's  numerous  mercantile  enterprises — some  assert  in  con- 
nection with  the  Treasury  itself^which  were  not  thought 
altogether  consistent  with  the  honour  of  a  high  government 
o£Scial,  and  an  intimation  from  the  right  honourable  gentle- 
man who  was  responsible  for  the  Treasury  business,  backed  by 
the  approval  of  the  noble  Earl  who  led  the  Cabinet,  that  her 
Majesty  would  be  graciously  pleased  to  dispense  with  his 
further  services,  resulted  in  his  resignation. 

This,  perhaps,  was  the  commencement  of  the  ebb-tide  in 
the  fortunes  of  this  extraordinary  man.  People  in  the  City 
began  to  ask  inconvenient  questions  as  to  the  cause  of  his 
sudden  retirement  from  an  office  which  promised  to  a  man  of 
his  temperament  so  many  future  advantages.  The  excuses  of 
deference  to  the  wishes  of  the  Irish  Boman  Catholics,  the 
absorbing  nature  of  private  occupations,  and  others,  which  his 
friends  of  the  press  were  not  slow  in  inventing  for  him,  were 
received  with  more  than  doubt.  Inquiries  were  instituted  by 
the  curious  as  to  whether,  after  all,  John  Sadleir  was  the  mil- 
lionaire which  he  had  hitherto  been  regarded,  and  the  City 
houses  with  which  the  companies  and  the  institutions  he  was  con- 
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nected  witb  did  business  became  somewhat  impertinently  par- 
ticular OS  to  the  securities  upon  which  advances  of  cash  were 
required,  and  more  than  ordinarily  exacting  in  their  demands 
of  pimctuaHty  in  remittances  to  meet  drafts  due.  His  retire- 
ment from  the  Government  was  shortly  after  followed  by  his 
resignation  of  the  chairmanship  of  the  London  and  County 
Bank,  and  then  ensued  the  desperate  struggle  to  ward  off  the 
terrible  explosion  which  was  inevitable  the  moment  the  frauds 
and  forgeries  through  which  he  had  existed  during  the  five 
preceding  years,  were  discovered. 

The  position  in  which  he  now  found  himself  admitted  of  no 
half  measures.    From  the  forgery  of  title-deeds,  the  wholesale 
manufacture  of  fictitious  shares,  down  to  the  circulation  of 
worthless  paper,  for  which  he  found  ready  facilities  in  the  gra- 
titude of  certain  of  his  needy  countrymen,  who  having  been 
assisted  by  him  to  appointments  in  London  and  elsewhere, 
could  scarcely  refuse  their  acceptances  for  thousands,  while 
shillings  would  probably  sum  up  the  total  of  their  property — 
to  these  and  every  kind  of  shift  which  the  ingenuity  of  a  man 
with  the  felon's  gaol  and  the  convict  settlement  staring  him  in 
the  face  could  devise,  he  resorted  to.    At  this  time  he  might 
have  beeen  observed  daily  in  the  City,  endeavouring  to  raise 
money  by  every  or  any  expedient,  and  begging  the  indulgence  of 
City  Article  writers  to  withhold  or  contradict  damaging  para- 
graphs which  were  calculated  to  precipitate  the  catastrophe 
which  nothing  could  avert.    During  the  week  ending  the  16th 
of  February,  1856,  the  last  of  his  existence,  and  just  ten  years 
after  he  had  made  his  first  appearance  in  London,  his  whole  time 
was  thus  occupied.    The  drafts  of  the  Tipperary  bank  had  been 
dishonoured  at  Glyn*B — ^the  necessary  remittances  not  having 
been  paid  in.    Of  course  this  fact  became  known,  and  his  exer- 
tions to  counteract  its  fatal  consequences  were  unremitting. 
Instead  of  resigning  himself  to  despair,  as  many  men  would 
have  done,  that  marvellous  energy  of  character  which  had 
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marked  his  career  from  the  first,  seemed  to  rise  with  the  occa- 
sion. But  the  bankers  refused  to  honour  a  single  draft  until 
they  had  the  money  in  hand ;  public  writers  wanted  something 
more  than  his  mere  word  before  thej  would  consent  to  proclaim 
to  the  world  the  solvency  of  a  man  whom,  on  more  than  suffi- 
cient grounds,  they  had  hinted  was,  if  not  utteiiy  bankrupt, 
at  least  in  a  state  of  the  most  extreme  pecuniary  difficulties ; 
and,  to  crown  all,  a  proposal  made  to  Messrs.  Wilkinson,  Our- 
ney,  and  StevenSy  who  had  frequently  assisted  him  in  raising 
money,  was  so  unreasonable,  that  their  suspicions  were  aroused 
as  to  the  genuineness  of  certain  deeds  under  the  seal  of  the 
Irish  Encumbered  Estates  Commission,  upon  the  security  of 
which  they  had  already  made  considerable  advances.  Sadleir 
detected  the  doubt  which  he  had  unwittingly  raised,  and  he 
was  not  mistaken  in  his  expectations,  that  the  firm  would  take 
instant  steps  to  satisfy  themselves.  He  saw  at  once  that  the 
game  was  up — for  the  signatures  to  the  documents  were  forged, 
the  official  seal  of  the  Court  having  been  transferred  from  a 
genuine  deed — and  he  at  once  made  up  his  mind  to  anticipate 
the  denouement  He  went  home  to  his  house  in  Gloucester 
Square,  Hyde  Park,  ordered  tea,  gave  directions  to  his 
servants,  wrote  three  letters,  and  having  secreted  a  large 
quantity  of  essential  oil  of  almonds,  towards  midniglit  went 
out» 

On  Sunday  morning,  the  17th  of  Eebruary,  as  a  labouring 
man  was  crossing  Hampstead  Heath,  immediately  at  the  back 
of  the  tavern  known  as  Jack  Straw's  Castle,  he  discovered  the 
body  of  a  gentleman,  cold  and  stiff.  He  had  evidently  been 
dead  some  hours,  and  was  lying  on  the  rise  of  a  small  mound, 
in  a  spot  which  seemed  to  have  been  carefully  selected.  His 
clothes  were  imdiaturbed ;  by  his  side  was  lying  a  bottle  la- 
belled in  several  places  "  Essential  Oil  of  Almonds,'*  "  Poison," 
and  still  containing  a  small  portion  of  the  fatal  liquid.  At  a 
short  distance  from  him  was  a  silver  cream  ewer,  empty,  but 
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smelling  stroDglj  of  the  same  drug.  To  mark  his  identity  he 
had  written  his  name  and  address  on  a  piece  of  paper,  T^hicli 
was  found  in  his  pocket.  He  was  removed  to  Hampstead 
workhouse,  where  the  inquest  was  held.  There  could  be  no 
doubt  of  the  cause  of  the  suicide  now.  The  gentleman  who  had 
been  despatched  to  Dublin,  had  discovered  the  forgery  of  the 
deeds;  the  Tipperary  bank  had  suspended  payment,  and  the 
enormous  defalcations  of  the  Sadleirs  in  reference  to  it  were 
beginning  to  be  known ;  the  manufactured  Swedish  Eailway 
shares  were  being  detected,  and  irregularities  in  connec- 
tion with  title-deeds,  acceptances,  and  securities  of  all  kinds 
were  crowding  in  on  every  side  and  from  every  quarter.  There 
was  no  room  for  question  in  the  mind  of  the  jury  as  to  the 
motive  of  the  suicide,  and  they  returned  the  only  verdict  which 
under  the  circumstances  thoy  could  return,  viz.,y»fo  de  se. 

Thus  died,  by  his  own  hand,  at  the  early  age  of  forty-two, 
John  Sadleir,  one  of  the  greatest,  if  not  the  greatest,  and  at 
the  same  time  the  most  successful,  swindler  that  this  or  any 
other  country  has  produced.  That  he  was  a  man  of  high, 
talents,  few  who  knew  him  personally  can  doubt ;  and  had  he 
been  content  to  apply  those  talents  to  honest  courses,  tbe 
brilliant  opportunities  which  opened  for  their  exercise  would 
hAve  enabled  him  to  attain  the  highest  position  in  the  State, 
But  his  impetuosity  would  not  brook  the  labour,  and  the  toil, 
and  the  delay  of  gratifying  his  ambition  in  a  legitimate  manner. 
He  sought  the  short  road  to  fortune,  and,  like  all  who  have 
travelled  that  delusive  path,  miserably  failed.  The  amount  of 
misery  which  he  caused  is  almost  incalculable.  In  the  Tippe- 
rary bank,  numbers  of  his  poorer  fellow-couiitrymen  had  been 
induced,  by  specious  representations  of  prosperity  and  Mse 
accounts,  to  embark  their  all.  Not  three  weeks  before  his 
death,  he  hod,  in  conjunction  with  his  brother  James,  issued  a 
report  and  bahace-sheet,  representing  the  bank  to  be  in  the 
mosi  flourishing  condition,  and  declaring  a  dividend  of  six  per 
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cent.,  with  an  additional  bonus  of  three  per  cent.  Upon  the 
faith  of  these  periodical  statements,  numbers  of  farmers, 
tradesmen,  half-pay  officers,  and  others  in  a  similar  condition, 
became  shareholders,  and  were  in  consequence  utterly  ruined. 
IVom  this  establishment  alone  John  Sadleir  had,  with  the  con- 
nivance of  his  brother,  contriyed  to  abstract  £200,000 ;  and 
the  total  defalcations  of  the  bank,  when  it  suspended  payment, 
amounted  to  £400,000.  As  chairman  of  the  Eoyal  Swedish 
Bailway  Company,  be  issued  false  shares  to  the  nominal 
extent  of  £150,000,  the  whole  proceeds  of  which  he  appro- 
priated. What  he  obtained  from  other  sources  will  probably 
never  be  accurately  ascertained,  but  the  aggregate  must  be 
something  enormous. 

And  what  is  by  no  means  the  least  singular  part  of 
the  affair  is,  that  nobody  has  ever  been  able  to  form  a  con- 
jecture of  the  manner  in  which  the  money  thus  fraudulently 
obtained  was  dissipated.  There  was  nothing  ostentatious  in 
John  Sadleir*8  habit8>  nor  was  he  in  any  way  extravagant  in 
his  mode  of  living.  He  kept  hunters  but  not  a  regular  stud, 
and  scarcely  ever  participated  in  the  pleasures  of  the  table. 
His  whole  time  was  occupied  in  his  numerous  business  occu- 
pations ;  he  appeared  to  be  always  making  money,  and  never 
spending  it ;  and  even  a  day  before  his  death  he  is  known  to 
have  received  a  considerable  sum,  the  disposal  of  which 
has  never  been  thoroughly  ascertained.  The  mystery  which  ' 
hangs  over  the  disappearance  of  the  amounts  his  frauds 
must  have  realized,  has,  no  doubt,  led  to  the  numerous  stories 
that  have  been  promulgated  both  in  Ireland  and  America,  that 
the  suicide  was  a  sham,  and  that  the  body  found  on  Hamp- 
stead  Heath  was  not  Sadleir's,  but  one  procured  to  personate 
him,  while  he,  during  the  excitement  of  the  supposed  self- 
murder,  effected  his  escape.  Unless  the  witnesses  on  the 
coroner's  inquest  were  peijured,  and  the  coroner  himself  was 
in  the  conspiracy,  this  hypothesis  is  altogether  impossible. 
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The  identity  vas  sworn  to  by  his  ser\'ant,  the  medical  atten- 
dant ;  and  the  coroner,  Mr.  Wakley,  who  knew  him  well,  and 
had  sat  in  the  House  of  Commons  with  him,  both  being 
members  at  the  same  time,  subsequently  bore  public  testi- 
mony that  the  body  upon  which  he  held  the  inquest  was 
indeed  that  of  John  Sadleir.  And  if  necessary  the  evidence 
of  one  or  two  of  his  most  bitter  opponents,  who  examined  the 
corpse,  could  be  produced,  who  concur  in  averring  that  there 
could  not  be  the  least  doubt  in  the  matter.  Tip  to  the  Satur- 
day it  is  supposed  John  Sadleir  had  ircason  to  believe  that  he 
would,  some  way  or  other,  be  enabled  to  stave  off  the  evil 
hour ;  for,  although  the  drafts  of  the  Tipperary  Bank  had  on 
Thursday  or  Friday  been  returned  by  the  London  agents, 
he  had  endeavoured  to  counteract  the  prejudice  of  the  event 
by  obtaining  insertion  in  the  daily  papers  of  an  explanation, 
stating  that  the  irregularity  arose  from  an  error,  and  that 
the  payments  in  future  would  resume  their  regular  course.* 

*  To  illuBtrate  the  cool  assurance  of  John  Sadleir  under  the  circum- 
stances, it  may  be  as  well  to  give  the  actual  conversation  that  passed  in  the 
office  of  one  of  the  writers  of  a  City  article  on  the  occasion.  Even  steeped 
as  he  was  to  his  eyes  in  crime,  he  preserved  admirable  calmness,  and 
betrayed  not  the  least  apprehension. 

Scene — Lombard  Street,  hour  about  one,  p.m. 

John  Sadleir  (pale,  cadaverous,  but  gentlemanly),  introduced  by  a 
friend  and  brother  director  of  a  Bank. — Oh,  there  has  been  some  slight 
mistake  respecting  the  announcement  of  the  drafts  of  the  Tipperary  Bank 
hsving  been  refused  over  the  way  ;  it  is  all  set  straight ;  the  remittances 
have  been  delayed  passing  through  Hull,  when  they  should  have  come 
direct  to  London.    Just  please  mention  it,  so  that  the  fact  may  be  known. 

Party  <tddreued, — ^You  are  sure  it  is  all  right;  because  it  will  be 
awkward  if  there  is  any  further  difficulty. 

Sadleir  and  his  friend, — It  is  all  made  straight;  you  can  ask  over 
the  way. 

Por/y  addreseed, — You  are  sure  there  will  be  no  fresh  hitch, 

Sadleir  (placidly,  but  with  great  emphasis). — I  am  sure  there  will  be 
no  fwrther  hitch, 

,      The  inquiry  was  made  *<over  the  way  ;'*  it  was  stated  that  the  drafts 
had  been  provided  for,  and  the  explanation  as  requested  was  afforded.    But 


238  FACTS,  7A1LUBES,   ±^7)   FBAVDS. 

The  subsequent  dti&culties  which    pressed  upon  him;    the 
refusal  of  those  with  whom  he  had  had  extensive  pecuniary 
engagements  to  afford  additional  assistance,  and  the  know- 
ledge that  his  frauds  could  no  longer  be  concealed,  were  suffi- 
cient causes  to  oppress  his  mind,  and  tempt  him  to  commit  the 
fatal  act.    At  the  last  moment,  therefore,  when  the  dread 
alternative  opened  fully  upon  him,  he  awoke  to  the  enormity  of 
the  crimes  he  had  committed,  and  was  visited  with  something 
like  compunction  of  conscience  for  the  misery  he  had  caused. 
The  letters  he  wrote  to  his  parliamentary  friends  and  his  imme- 
diate relatives,  especially  the  one  addressed  to  his  brother's 
wife,  after  he  had  returned  home  on  the  Saturday  night,  when 
he  resolved  upon  the  suicide,  lead  to-  this  opinion,  and  show 
that,  although  his  intellect  had  not  become  distutbed,  he  felt 
poignantly  the  position  in  which  he  had,  through  his  nejGmous 
and  speculative  career,  placed  himself.    It  is  fully  believed  that 
the  aggregate  amount  of  his  defalcations  and  frauds  will  never 
transpire.    Several  persons  are  believed  to  have  suffered  to  a 
severe  extent,  through  the  positive  abstraction  and  exchange  of 
deeds,  but  as  they  are  known  to  be  in  a  condition  to  bear  the 
loss,  they  hesitate  to  admit  the  fact.     6adleir's  own  repre- 
sentations were  that  he  was  worth  at  least  £6,000  per  annum ; 
and  it  is  estimated  that  an  actual  sum  of  between  £250,000 
and  £800,000  must  have  passed  through  his  hands  while  he 
was  connected  with  the  London  and  County  Bank,  the  Soyal 
Swedish  Bailway,  the  Carson's  Creek  Gold  Mining  Company, 
and  the  other  dass  enterprises  with  which  he  was  associated. 
No  satisfactory  trace  of  its  absorption,  as  has  before  been 
stated,  can  be  found,  and  only  one  surmise  remains,  viz.,  that 

tlie  party  entertained  his  suspicions,  and  meeting  the  friend  of  Sadleir  lato 
in  the  day,  be  asked  him  if  tkere  was  not  something  **  doabtfui"  in  the 
Irasiness.  The  reply  was,  "  TSo,  there  cannot  be ;  the  Bank  has  jnst 
declared  a  dividend  and  bonus,  and  the  report  is  most  favourable."  Two 
or  three  days  afterwards  the  explosion  occurred,  and  then  Sadleir  and 
his  transactions  appeared  in  their  proper  light. 
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the  greater  proportion  was  sunk  at  the  Stock  Exchange  in 
Bpeculations  disastrous  to  himself  and  those  who  were  engaged 
irith  him.  Dark  hints  hare  been  dropped,  and  curious  sug- 
gestions made,  which  would  point  to  quarters  not  generally 
suspected,  although  it  is  not  improbable  that  satisfactory  reve- 
lations on  this  all-important  point  may  yet  take  place.  As 
showing  that  he  followed  his  designs  out  in  a  most  practical 
and  busness-like  w&j,  the  discovery  was  made  after  his  death 
of  a  number  of  real  seals  of  the  Encumbered  Estates  Court, 
which,  of  course,  would  have  been  employed  to  assist  in  the 
fabrication  of  deeds  to  meet  his  necessities  for  advances  as 
they  arose,  had  it  not  been  for  the  measures  adopted  by  Messrs. 
"Wilkinson,  Stevens,  and  Co.,  and  the  precipitate  collapse  of 
the  Tipperary  Eank.  It  is  evident,  before  Sadleir  determined 
with  strong  nerve  and  studied  preparation  to  ease  himself  from 
his  embarrassments,  he  had  iefb  no  resource  untried  to  secure 
means  by  which  to  reduce  his  liabilities.  He  quitted  the  world 
a  bachelor,  but  that,  if  report  speaks  truly,  was  not  his  own 
fault,  for  he  had  endeavoured  to  obtain  the  hand  and  fortune 
of  more  than  one  wealthy  Soman  Catholic  heiress,  through 
whose  money  he  naturally  hoped  to  retrieve  his  position,  and 
by  diminishing  the  amount  of  his  general  indebtedness,  to 
obliterate  the  transactions  which  presented  the  most  fearful 
testimony  of  his  guilt.*  But  fortunately  he  did  not  succeed 
in  drawing  within  his  toils  either  of  the  ladies  to  whom  he 
paid  his  court,  and  that  fascination  and  punctilious  business 
demeanour  which  had  so  greatly  ensured  his  admission  to  the 
confidence  of  capitalists  and  others,  failed  to  serve  him,  and 
gain  him  attention,  when  he  approached  the  gentler  sex. 

*  The  late  rerelfltioiis  in  the  trial  of  the  Tipperary  Bank  versus  the 
London  and  County  Bank  show  the  estimate  his  brother  held  of  hia 
veracity. 
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THE  STJICTDE  OF  MB.  JOHN  SADLEIB,  M.P. 
{The  Times,  MondAj,  Feb.  18, 1856.) 

The  body  of  Mr.  J,  Sadleir,  M.P.,  was  found  on  Sandaj  morning, 
February  17, 1856,  on  Hampstead  Heath,  at  a  conaiderable  distance  from 
the  pnblic  road.  A  large  bottle,  h&belled  "  Easential  oil  of  bitter  almonds,*' 
and  a  silver  cream-jug,  both  of  which  contained  a  small  quantity  of  tho 
poison,  lay  by  his  side.  The  body  was  at  once  remoTcd  to  the  workhouse, 
where  it  was  seen  by  Br.  Nichol  a  few  minutes  afterwards.  A  powerful 
odour  of  bitter  almonds  was  perceptible  at  the  mouth.  He  had,  probably, 
lain  on  the  spot  where  he  was  found  during  the  greater  part  of  the  night, 
as  the  body  was  quite  cold,  and  the  rigor  morUe  completely  established. 
It  appears  that  Mr.  Sadleir  left  his  house  (II,  G-louoester  Square,  Hyde 
Park)  about  half -past  eleven  o'clock  on  Saturday  night,  and  as  yet  nothing 
farther  has  been  ascertained  respecting  his  moyemente.  The  body  has 
been  recognized  by  several  friends  of  the  deceased.  Mr.  Sadleir  formerly 
pracUsed  as  a  solicitor  in  Dublin  with  great  success,  and  enjoyed  a  high 
professional  reputation.  In  1847  he  entered  Parliament  as  member  for 
Carlow,  and  sat  for  that  borough  until  the  dissolution  in  1855.  Upon  the 
accession  of  Lord  Aberdeen  to  tho  Premiership,  Mr.  Sadleir  was  offered, 
and  accepted,  office  as  a  Junior  Lord  of  the  Treasury,  and  he  continued  a 
member  of  the  administration  for  some  months.  In  1848,  he  became 
chairman  of  the  London  and  County  Joint-Stock  Banking  Company,  and 
for  several  years  presided  over  the  affairs  of  that  body  with  great  ability. 
Subsequently  he  vacated  the  chair,  and,  though  his  connection  with  the 
company  continued,  he  took  no  active  part  in  its  business.  His  occupa- 
tion of  the  chair  at  the  last  general  meeting,  was  simply  an  act  of  courtesy 
towards  his  late  colleagues  in  the  direction.  We  have  been  informed  that 
he  was  a  purchaser  to  a  large  amount  of  lands  sold  in  the  Encumbered 
Estates  Court  in  Ireland,  and  that  he  was  extensively  connected  with 
various  commercial  undertakings  of  magnitude,  but  that  he  was  under  no 
heavy  liabilities  to  the  banking  company  to  which  we  have  alluded ;  and 
that  for  the  comparatively  small  account  that  remained  open  against  him 
at  the  time  of  his  decease,  the  company  was  guaranteed  by  ample  securities. 


THE  INQUEST  ON  THE  BODT. 

On  Tuesday,  the  19th  of  February,  Mr.  Wakley,  the  coroner  for  Mid- 
dlesex, and  a  respectable  jury,  inhabitants  of  Hampstead,  opened  an  in- 
quest on  the  body  of  Mr.  John  Sadleir,  M.P. 

Mr.  William  T.  Manning,  coroner  of  the  Queen's  Household  and  the 
Yerge^  appeared  on  behalf  of  the  relatives  of  the  deceased,  two  of  whom 
were  present^namely,  Mr.  William  Sadleir,  his  eldest  brother,  and  Mr. 
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Clement  Sadlcir,  a  younger  brother.  Sereral  of  the  personal  friends  and 
acquaintances  of  the  deceased  were  also  in  attendance,  including,  among 
others,  Mr.  Francis  Scully,  M.P.,  Mr.  Vincent  Scully,  M.P.,  Mr.  Leonard 
Morrough,  of  Dublin,  Mr.  J.  H.  Doyle,  and  Mr.  Norris. 

The  deceased  gentleman  was  known  in  public  life  as  the  representative 
in  Parliament,  first  of  the  borough  of  Garlow,  and  lately  of  Sligo,  as  a 
liord  of  the  Treasniy  in  the  QoTemment  of  Lord  Aberdeen,  and  as  the 
Chairman  of  the  London  and  County  Bank.  He  was  in  the  forty-second 
year  of  his  age,  unmarried,  and  had  in  early  life  pnustised  as  a  solicitor 
in  Dublin. 

The  juiy  proceeded  to  Tiew  the  body,  which  lay  in  a  shell  in  the  dead- 
house,  and  on  their  return 

Joseph  Elwin  was  called,  and  deposed  that  he  was  the  butler  of  the 
deceased,  and  resided  in  his  master^s  house,  11,  Gloucester  Square^  Hyde 
Park  ^Qardens.  He  had  seen  the  body,  and  identified  it  as  that  of  Mr 
Badleir.  He  saw  him  last  alive,  about  half-past  eleven  o'clock  on  Saturday 
evening  last,  in  the  dining-room  of  his  own  house.  He  did  not  know  what 
time  the  deceased  left  the  house,  but  it  must  have  beon  between  half-past 
eleven  and  a  quarter  to  one  o'clock.  He  had  previously  to  half-past  eleven 
gone  twice  into  the  dining-room  to  take  away  the  tea-things,  but  his  master 
would  not  allow  him  to  do  so.  At  a  quarter  to  one  o'clock  that  night  he 
went  to  £Mten  the  front  door,  but  he  did  not  do  so,  finding  that  his  master 
had  gone  out.  On  going  into  the  dining-room,  where  his  master  had  been 
during  the  evening,  he  found  that  one  of  the  candles  had  been  put  out ; 
and  on  returning  into  the  hall,  he  noticed  the  other  extinguished,  and 
standing  on  the  dab  there.  He  also  knew  Mr.  Sadleir  had  gone  out,  from 
his  hat  and  a  thick  heavy  greatcoat,  the  latter  of  which  he  seldom  wore^ 
having  been  taken  away  from  the  hall.  The  front  door  was  shut,  but  ha 
did  not  interfere  with  it,  as  he  knew  his  master  was  out^  and  could  let 
himself  in  with  his  latch-key. 

Joseph  Bates,  a  labouring  man,  living  at  7,  Branston*s  Courts  Hamp- 
stead,  deposed  to  finding  the  body  of  the  deceased,  about  twenty  minutes 
before  nine  o'clock  on  Sunday  morning  last,  at  the  back  of  the  Jack  Straw's 
Castle  Tavern,  beside  a  bog,  about  two  hundred  yards  from  the  high  road. 
He  was  lying  on  his  back,  with  his  head  bent  backwards  against  a  fune 
bush,  and  his  feet  towards  the  edge  of  the  bog.  All  his  clothes  were  on 
except  his  hat,  which  lay  near  to  the  body.  He  did  not  go  nearer  to'the 
body  at  first  than  about  twenty  yards,  until  a  policeman  came,  whom  he 
had  directed  a  man  named  Budge,  who  was  passing,  to  go  for.  On  ap« 
preaching  the  deceased  with  the  police-constable  and  Budge,  they  found 
near  him  a  silver  cream-jug  (produced)  and  a  bottle  xnarked  *' poison." 
[The  bottle  was  here  produced  and  identified.  It  had  a  glass  stopper 
covered  with  leather,  across  which  the  word  ''poison"  was  written  in  large 
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letters  thite  times.  The  bottle  iteel^  which  inM  eo  Urgd  as  to  hold  neaify 
half  a  piDt,  was  also  labelled  with  the  eame  word  in  different  places,  and 
was  inscribed,  "  Essential  oil  of  bitter  almonds/'  and  with  the  name  of  the 
chemist  who  supplied  the  poison,  **  John  Maitland,  10,  Chester  Plaoe^  Hyde 
Tisrk  SqnMBb**]  He  did  not  frel  the  skin  of  the  body  at  all,  to  know 
whether  or  not  it  was  oold.  He  saw  the  pockets  searched  by  the  police- 
constable.  [The  conftable,  as  will  be  sees,  afterwards  described  their 
contents.]  Die  body  was  put  on  a  strsleher,  and  taken  to  the  workhouse. 
Ko  medical  gentleman  was  sent  for  when  the  body  was  first  {bond.  He 
saw  no  signs  of  yiolenoe  or  struggling  about  the  spot,  nor  were  the 
deceased's  clothes  at  all  torn  or  disturbed. 

Police-constable  Hewson,  323  S,  deposed  to  aeoompanying  the  prerions 
witness  to  see  and  remore  the  body  about  a  quarter  before  nine  on  Sunday 
morning.  He  saw  nothing  about  the  spot  to  indicate  a  struggle^  except  a 
mark  or  two  which  the  deceased  appeared  to  hare  made  with  his  heels. 
The  body  was  quite  cold.  They  found  on  the  person  of  the  deceased  six 
aorereigns,  two  half-sorereigns,  a  £5  note,  12t.  Bd,  in  silver,  some  copper, 
a  white  cambric  pocket-handkerchief  a  small  pocket  paper-knife,  a  latch- 
key, a  pair  of  glores,  a  case  containing  two  rasors,  a  piece  of  paper,  on 
which  was  written  *'John  Sadleir,  11,  Gloucester  Square,  Hyde  Park." 
[The  butler  identified  the  writing  on  the  paper  as  that  of  his  master,  and 
also  the  rest  of  the  articles  as  haTxng  belonged  to  him.]  The  cream-jug, 
which  had  a  few  drops  of  the  poison  stiU  in  it,  was  lying  near  him,  as  if  it 
had  dropped  from  lus  right  hand.  The  bottle  lay  on  his  left  side,  with  the 
stopper  out,  and  about  a  foot  distant  from  it.  The  raiors  were  also  lying 
in  tbe  case  on  his  right  side,  and  the  piece  of  leather  with  which  the 
stopper  of  the  bottle  had  been  tied  down  waa  in  his  waistcoat  pocket.  No 
medical  man  saw  the  deceased  before  he  was  taken  to  the  workhouse ;  but 
ICr.  Niohol,  surgeon,  saw  it  there.  He  (witness)  found  no  letter  or  doca« 
ment  on  the  deceased,  but  the  piece  of  paper  bearing  his  name  and  address. 
A  few  lumps  of  sugar  were  found  loose  in  his  coat  pocket. 

Mr.  B.  Niehol,  surgeon,  practising  at  Hempstead,  said  he  saw  the 
body  of  the  deceased  at  twenty  minutes  to  ten  o'dock,  on  Sunday  morning 
list,  in  the  deadhouse  of  the  workhouse.  It  was  then  quite  oold,  and  the 
Ihnbs  were  rigid.  There  was  a  most  powerful  odour  of  the  essential  oil  of 
bitter  almonds  perceptible  at  the  mouth.  The  eyes  were  glistening,  and 
quite  life-like  in  expression.  There  was  no  froth  at  the  mouth.  But  for 
the  smell  of  the  oil  of  almonds,  there  was  nothing  to  show  that  the  unfor- 
tunate gentleman  had  died  of  poison.  The  eyes  rotaiued  their  life-like 
expression  for  sereral  hours.  He  made  the  poti  mortem  examination  of 
the  body  on  Monday  erening,  when  it  had  undergone  little  or  no  change. 
It  bore  no  mark  of  external  Tudenee  anywhere.  There  was  some  post 
mortem  congestion  of  the  lungs,  po  teriorly,  and  of  the  bronchial  tubes. 
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Ihero  waB  no  yalTolar  disease  of  the  heart,  hat  a  thickeniog  was  perceptiUo 
in  the  left  Tentiicle.  The  right  auriole  of  the  heart  was  distended  with 
Uood,  and  the  left  Tentride  was  emptf  .  The  only  cayity  that  conCttned 
blood  was  the  right  anride.  There  was  an  odour  of  the  essential  oil  of 
almoada  all  oyer  the  body.  The  stomach  oontained  about  te&  ounces  of 
natteci  consisting  mostly  of  undigested  food.  From  six  ounces  of  that 
matter  he  took  an  ounce  and  a  half  of  essential  oil  of  bitter  almonds  by 
distillation,  and  half  an  ounce  simply  by  filtration.  Xmbedded  in  the 
coats  of  the  stomach,  and  lying  on  it,  were  numerous  Uaok  partides,  per> 
oeptible  to  the  naked  eye.  On  examining  these  with  the  microscope,  he 
bdiefcd  them  to  be  powdered  opium.  Those  particles  were  stuck  all  orer 
the  mucous  membrane^  chiefly  on  the  upper  ourrature,  and  were  so  nnme* 
reus  as  not  to  be  counted.  The  mucous  membrane  of  the  duodenum  was 
inable  like  that  of  the  stomach,  though  not  so  much  so,  and  its  contents 
showed  the  oil  Tesy  evidently.  The  Uver  was  healthy,  but  had  a  patch  of 
cisoolouration  on  it.  The  gall  bladder  was  empty,  and  there  was  dight 
coBgestion  here  and  there  throughout  the  smaller  intestines.  The  kidneya 
were  coogested,  but  otherwise  healthy*  The  pupils  of  the  eyes  were 
^*lft**^i  The  brain  and  membranes  were  congested,  but  were  otherwise 
healthy,  and  exhibited  no  signs  of  inflammation  whatever.  There  was  an 
cSaaiatt  of  sarom  at  the  base,  slightly  tinged  with  blood,  to  the  extent  of 
from  four  to  six  drachms — a  large  quantity  certainly — ^which  might  havo 
been  thrown  out  in  the  act  of  death.  There  could  be  no  doubt  that  the 
effMt  of  the  essential  oil  of  almonds  was  the  canse  of  death. 

Mwin,  the  butler,  was  recalled,  and  identified  the  oream-jug  as  that 
which  his  master  used  at  tea  on  Saturday  evening.  He  added,  in  r^ly  to 
the  Coroner,  that  Mr.  Sadleir  was  quite  alone  when  he  left  him  at  tea.  Bit 
had  not  seen  the  bottle  before  which  had  been  produced  to-day.  He  took 
a  bottle  from  the  maidservant  between  nine  and  ten  o'clock  on  Saturday 
evening,  which  was  wrapped  up  in  paper.  About  &ve  minutes  before  seven 
o'clock  on  Saturdi^  evening,  when  he  was  laying  the  doth  for  dinner,  his 
master  gave  him  a  piece  of  paper,  in  his  own  handwriting,  to  take  to  "Mr, 
ICaitland,  the  chemist.  [This  paper,  which  was  produced,  was  written  in 
m  bold  flowing  hand,  and  was  exactly  as  fallows : — **  Got  from  Maitland's  a 
bottle  of  the  essential  oil  of  bitter  almonds ;  I  don't  know  the  quantity 
wanted,  but — ^but  Kenyon  writes  to  me  to  bring  £1  worth.  Pay  my  biU 
at  Maitland's.**]  [Kenyon  was  stated,  by  a  gentleman  present,  to  be 
the  deceased's  groom,  and  to  have  care  of  his  stud  of  hunting  horses  at 
Leighton  Bussard.]  He  went  to  Maitland's,  but  the  assistant  could  not 
give  it  him  at  that  time.  He  asked  the  assistant  what  quantity  of  the 
article  a  sovereign  wonld  purchase,  and  he  replied  about  half  a  pint.  Mr. 
Sadleir  had  previously  that  evening  asked  him  to  clean  two  bottles,  and 
place  them  on  the  sideboard,  which  he  did.    He  (witness)  did  not  know  it 
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VB8  poifon  that  he  had  to  get  at  Mr.  Maitland's.  He  thought  it  was  some 
ingredient  in  a  hair-wash  which  his  master  was  going  to  mix  in  the  two 
bottles  which  had  been  placed  on  the  sideboard.  After  nine  o'clock  Mr. 
Badleir  rang  the  bell,  and  asked  him  if  anything  had  come  from  Mr.  Mait* 
land's.  Witness  said  there  had  not.  Mr.  Sadleir  said  he  supposed  Mr. 
Maitland  had  not  the  article  by  him,  and  had  to  send  out  for  it.  Witness 
eaid  he  had,  for  it  had  been  sent  for  at  seven  o'clock.  Mr.  Sadleir  wished 
him  to  go  for  it,  but  witness  got  the  kitohenmaid  to  go,  as  he  had  to  attend 
to  the  tea,  asking  her  at  the  same  to  post  a  letter  which  Mr.  Sadleir  had 
written  to  Mrs.  Sadleir,  in  Ireland,  his  sister-in-law.  She  returned  from 
Hr.  Maitland's  in  about  half  an  hour  with  a  bottle  wrapped  up  in  paper, 
aoeompsnied  bj  a  note,  both  which  ho  todE  upstairs  and  laid  by  Mr.  Sad* 
leii's  side  on  the  table.  Mr.  Sadleir  was  then  sitting  with  his  back  to 
htm  and  apparently  reading,  and  did  not  speak  to  witness.  He  had  liyed 
with  the  deceased  upwards  of  eighteen  months.  The  deceased  was  a  tem- 
perate and  sober  man.  He  only  drank  a  glass  or  two  of  sheny  with  his 
dinner.  He  had  not  of  late  noticed  any  change  in  the  deceased's  manner, 
^e  deceased  was  much  occupied  in  business.  He  had  not  complained  of 
his  head  at  all,  or  of  not  being  able  to  sleep,  nor  was  he  under  medical 
treatment.  He  came  home  unexpectedly  to  dinner  on  Saturday  erening. 
He  seldom  dined  at  home^  but  usually  at  his  club.  He  left  home  in  a  cab 
on  Saturday  morning,  with  a  quantity  of  papers  with  him,  as  he  was  accus- 
tomed to  do.  Before  getting  into  the  cab  he  returned  to  his  room  up- 
stairs, as  if  he  had  forgotten  something.  Again,  before  he  had  left  in  the 
cab  many  minutes,  ho  returned,  and  went  upstairs  for  a  few  moments.  He 
left  in  the  cab  again,  and  did  not  return  until  the  erening.  He  had  nerer 
before  made  any  attempt  on  his  life  to  witness's  knowledge.  He  always 
•poke  civilly  to  witness,  especially  of  late,  when  witness  had  got  used  to 
his  ways. 

Hannah  Bishop,  a  woman  of  middle  age,  said— I  acted  as  kitchenmaid 
to  the  deceased.  I  went  to  the  shop  of  Mr.  Maitland,  the  chemist,  at  the 
request  of  the  preceding  witness,  for  a  parcel  on  Saturday  night  last,  be- 
tween nine  and  ten  o'clock.  I  saw  Mr.  Maitland's  assistant,  who  asked  me 
if  I  was  going  to  give  it  to  Mr.  Sadldr  himself?  I  said  I  should  give  it  to 
the  butler.  He  asked  me  again  whether  I  was  going  to  give  it  to  Mr. 
Sadleir.  I  said  I  never  saw  the  gentleman  (meaning  Mr.  Sadleir),  but  I 
would  give  it  to  the  butler.  The  assistant  cautioned  me  particularly  about 
its  being  poison,  and  asked  me  not  to  let  it  lie  about  at  all  on  any  account, 
but  to  tske  it  up  to  Mr.  Sadleir  immediately.  I  gave  it  to  the  butler,  and 
did  not  hear  anything  more  about  it.  When  I  went  to  Mr.  Maitland's,  I 
took  a  letter  to  the  post,  which  was  given  me  by  the  butler.  It  was  ad- 
dressed "  Mrs.  Sadleir,  Clonocody,  Clonmol."  I  believe  she  was  the  de- 
ceased's sister-in-law.    I  have  lived  three  years  in  his  service,  but  I  very 
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eoldom  saw  him.    I  had  sometimes  fetched  pUU  from  Mr.  Maitland's  for 
Mr.  Sadleir,  but  not  laudanum  or  opium. 

A  gentleman  present  said,  the  letter  to  Mrs.  Sadleir,  being  posted  after 
post  hour  on  Saturday  night,  would  not  reach  its  destination  until  this 
(Tuesday)  morning. 

The  Coroner  then  asked  Mr.  Manning  if  he  had  any  evidence  to  offer  ? 

Mr.  Manning  said  he  had  not,  nor  did  he  wish  to  interpose  in  any  way 
as  to  the  evideooe  which  the  Coroner  might  think  necessary  to  establish  the 
cause  of  death. 

The  Coroner  said,  nothing  could  be  clearer  than  the  cause  of  death. 
May  inquiry  after  that  was  much  to  be  regretted,  seeing  that  it  might  ex- 
tend to  matters  which  might  distress  the  feelings  of  relatives.  He  thought 
the  law  in  that  respect  was  most  unsatisfactory.  The  letter  written  by  the 
deceased  to  his  sister-in-law  appeared  to  be  a  document  that  ought  to  be 
produced,  in  the  opinion  of  some  of  the  jury  near  him.  He  (the  coroner) 
had  no  desire  to  see  it.  It  was  perfectly  clear  to  him  that  the  unfortunate 
gentleman  had  died  by  his  own  act.  Nothing  could  by  any  possibility  be 
plainer.  It  was  much  to  be  deplored  that  facility  was  afforded  to  him  to 
obtain  the  poison  in  the  way  he  had  done ;  but,  judging  from  his  carrying 
a  couple  of  razors  in  his  pocket,  it  was  clear  that  if  he  had  foiled  in  destroy* 
log  himself  by  taking  or  procuring  the  essential  oil  of  almonds,  he  would 
hare  done  it  with  a  razor.  The  only  question  for  the  consideration  of  the 
jury  was  as  to  what  was  the  state  of  his  mind  at  the  time  he  committed 
the  act. 

A  juryman  said,  it  was  with  that  view  only  that  the  jury  wished  to  see 
Che  letter  produced. 

Mr.  Manning  said,  Mr.  Norris,  a  legal  gentleman,  was  present,  who  was 
with  Mr.  Sadleir  till  a  late  hour  on  Saturday  night,  and  probably  the  Coro* 
ncr  would  wish  to  have  him  called. 

The  Coroner  said,  it  was  very  desirable  that  that  gentleman  should  give 
evidence,  if  he  had  any  to  tender. 

Mr.  Anthony  Norris  was  then  called,  and,  in  reply  to  questions  put  by 
the  Coroner,  said, — I  am  a  solicitor,  practising  at  Ko.  2,  Bedford  Bow,  and 
was  intimately  acquainted  with  the  deceased.  I  saw  him  last  alive,  shortly 
before  eleven  o'clock  on  Saturday  night  last,  at  his  house.  There  was  no 
one  else  with  us.  I  had  no  appointment  with  him,  but  I  went  up  there  to 
see  him,  and  was  with  him  about  half  an  hour.  I  had  known  him  since 
1843,  and  had  frequently  transacted  business  with  him.  He  was  engaged 
in  several  public  concerns.  He  was  Chairman  of  the  London  and  County 
Bank,  and  of  the  Boyal  Swedish  Railway  Company.  I  believe  he  was  also 
connected  with  several  other  companies,  including  an  Irish  bank,  of  which 
hd  was  a  director.  He  appeared  oppressed  by  his  undertakings.  Latterly 
he  seemed  rather  haggard.    During  the  last  week  particularly  I  had  noticed 
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a  great  change  in  bis  appearance.  He  did  not  complain  of  his  head,  bat  I 
baye  noticed  him  put  his  hand  to  his  head  as  if  he  was  oppressed.  He 
appeared  to  be  qnite  borne  down  bj  the  extent  of  his  business,  and  partica- 
larly  bj  some  oocnrrenees  which  took  place  with  reference  to  his  affairs  last 
week.  They  were  losses  and  pecnniazy  embarrassments  which  had  lately 
come  npon  him,  and  it  was  about  these  that  he  talked  to  me  daring  our 
interview  on  Satmrdaj  night.  During  the  interview  I  noticed  a  peculiarity 
in  his  manner.  His  eyes  were  bloodshot.  He  was  Tery  restless,  and  eri- 
dently  not  in  his  usual  temperament  when  I  saw  him.  I  had  not  seen  him 
in  such  a  state  before,  at  least  not  to  anything  like  the  same  extent.  He 
was  always  cool  and  collected  until  within  the  last  few  days.  I*rom  Wed- 
nesday last,  inclusively,  I  had  seen  him  every  day,  and  I  think  I  saw  him 
on  Tuesday  also.  I  vras  not  his  solicitor.  I  bdieve  he  had  rarious  solici* 
tors,  and  I  hare  understood  that  Mr.  Ghimey,  of  Ko.  2,  Nicholas  Lane,  was 
one  of  them.  Mr.  0-nmey  and  his  partners  I  know  transacted  business 
with  him  on  Saturday.  His  life  was  insaied  some  years  ago.  He  told  me 
on  Thursday  or  Friday  last  that  it  was  insured.  I  know  it  was  insured, 
for  I  once  paid  a  premium  upon  the  policy.  [Mr.  Manning. — ^It  was  insured 
in  one  office  for  £5000.]  He  told  me  he  had  life  policies,  but  he  did  not 
say  to  what  amount  on  the  whole.  When  I  left  Mr.  Sadleir  about  half- 
past  three  on  Saturday  afternoon  he  made  an  appointment  with  me  for  the 
next  (Sunday)  morning,  at  eleven  o'clock.  He  said  he  would  rather  I 
would  not  call  on  him  that  (Saturday)  evening,  because  he  wanted  to  col* 
leot  his  papers,  and  to  be  alone.  In  consequence,  however,  of  receiving  a 
letter  from  Irehind  after  leaving  him  on  Saturday  aft«moon,  which  con- 
cerned him,  I  went  and  saw  him  again  that  evening.  He  seemed  surprised 
when  I  went  in,  and  was  walking  about  the  room,  which  was  very  unusual 
with  him.  I  thought  I  perceived  a  very  great  redness  and  pecnh'arity  about 
the  eyes,  as  if  he  had  been  weeping.  I  called  next  morning  to  keep  my 
appointment  with  him  at  eleven  o'clock,  and  then  I  learnt  for  the  first  time 
that  he  was  dead.  The  communication  I  made  to  him  on  Saturday  night 
was  not  of  a  distressing  character.  It  had  reference  to  the  events  that  had 
pressed  npon  him  during  the  week,  and  that  was  the  cause  of  my  going  to 
see  him.  I  found,  on  going  to  his  house  on  Sunday  morning,  that  he  had 
left  a  letter  for  me  in  the  hall,  which  Mr.  Nichol,  who  had  gone  there  before 
me,  had  taken  to  my  private  residence  after  I  left  home.  It  was  written 
by  Mr.  Sadleir,  and  dated  Saturday  night. 

The  Coroner — ^Have  you  bronght  that  letter  with  you  ? 

Witness — ^I  have  not. 

The  Coroner— Why  did  you  not  bring  it  ? 

Witness — I  forgot  it. 

The  Coroner  appeared  to  think  the  onussion  remarkable  under  the  cir- 
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comstaooM,  and  asked  if  witneM  had  really  forgotten  the  letter,  or  whether 
he  had  any  reluotance  to  produoe  it  P 

Wltnees  said,  he  had  heen  much  afibeted  ever  sinee  the  death  of  Mr. 
Sadlor,  and  had  really  forgotten  to  bring  the  letter.  BJe  did  not  know 
whether  it  was  written  after  he  left  the  deceased  on  Saturday  night.  He 
found  it  on  returning  to  his  prtrate  residence,  about  half-past  eleven  on 
Sunday  momiug. 

By  Mr.  Manning — ^In  the  course  of  Saturday  afternoon  I  nude  a  remark 
in  Mr.  Gumey's  office  in  reference  to  Mr.  Sadleir's  appearance^  and  to  some 
reverses  that  had  come  suddenly  upon  him.  The  lemark  was,  that  I  should 
not  be  surprised  if  Mr.  Sadleir  were  to  shoot  himself.  I  said  that  to  a  Mr. 
Stereos  about  two  o'doek  on  Saturday  afternoon,  1  was  acting  profes* 
rionally  for  Mr.  Sadleir  in  one  matter  at  the  time  of  his  death.  The  reason 
I  made  that  remark  was,  that  Mr.  Sadleir  was  a  man  of  eztraosdinary  clear- 
ness and  strength  of  mind,  and  my  impression  was  that  these  reverses, 
coming  suddenly  upon  him,  as  they  did  on  Wednesday  morning  last,  his 
mind  would  break  down  at  once.  I  was  told  Isst  week  that  his  losses 
were  very  severe.  The  subject  was  disoneaed  in  my  office,  and  he  ad- 
mitted it. 

Mr.  Manning  said  he  had  to  contend  that  the  letter  writtem  by  the 
deceased  to  Mr.  Norris  would  be  a  confidential  communication  between 
solicitor  and  dient. 

The  Coroner  intimated  that  he  would  consider  the  point» 

The  butler  was  recalled,  and  stated  thst  on  Sunday  morning,  when  he 
saw  his  master  had  not  come  home,  he  found  three  letters  on  the  dab  in 
the  haQ,  all  addressed  to  Mr,  Eobert  Keating,  M.P.  for  Walerford,  at 
Shanoock  Lodge,  Olapham,  accompanied  by  a  paper  in  Mr.  Sadletr^s  hand- 
writing, to  the  effect  that  if  he  was  not  at  home  by  nine  o*dock  on  Sunday 
morning,  he  (witness)  was  to  ddiver  theoL  At  nine  o'doek  on  Sunday 
morning,  his  master  not  having  come  home,  he  sent  a  messenger  with  the 
letters  to  Mr.  Keating  at  Ckpham.  Thort  was  also  a  letter  addressed  to 
Mr.  Norris  left  on  the  slab  in  the  hall. 

Joseph  Weetrup  deposed  that  he  was  an  assistant  to  Mr.  Maitland, 
chemist,  10,  Chester  Place,  Hyde  Park  Square.  He  had  heard  the  evideuce 
of  the  butler  and  kitchemnaid,  which  was  in  dl  respects  correct.  He 
wished  to  add  that  he  wrote  a  note  to  Mr.  Sadleir,  and  sent  it  with  the 
kitchemnaid,  when  she  took  away  the  bottle  containing  the  oil  of  bitter 
aSmonds.  As  the  origind  letter  did  not  appear  to  be  forthcoming,  he 
wished  to  read  a  copy  of  it  which  he  had  kept.  It  was  as  fd- 
lows:— 

**  As  the  poisonous  qndities  of  the  essentid  oil  of  almonds  are  veiy 
great,  Mr.  Mdtland  would  be  obliged  to  Mr.  Sadleir  sot  to  allow  it  to  pasa 
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into  the  hands  of  inexperienced  persons,  who  may  perchance  be  unam-are  of 
the  danger  in  nsing  it,  or  allow  it  to  lie  abont  unprotected. 
"  10,  Chester  Place,  Feb.  16, 1856." 

The  Coroner  said  it  was  a  pity  that  such  articles  should  be  sold,  ercn 
by  medical  men. 

Mr.  Maitland  remarked  that  the  essential  oil  of  bitter  almonds  was 
sold  by  OTery  confectioner  in  the  kingdom. 

The  Coroner- — ^A  pleasant  reflection  for  those  who  eat  confectionery. 
(A  laugh.)  Some  costards  that  I  hare  seen  I  know  hare  contained  the 
essential  oil  of  bitter  almonds  in  poisonous  quantities. 

Witness  oontinned  to  say  he  had  been  in  the  habit  of  supplying  Mr. 
Sadleir  with  medicine  ooeasionaUyy  but  not  before  with  the  essential  oil  of 
bitter  almonds ;  and  that  he  should  not  have  furnished  it  on  Saturday 
night  last,  bad  ha  not  receiTed  an  application  for  it  in  that  gentleman's 
own  handwriting. 

The  Coroner  then  ordered  the  room  to  be  cleared,  and  on  the  readmis- 
sion  of  the  public,  after  an  intenral  of  a  few  minutes,  he  said  the  jury  had 
unanimously  expressed  a  wish  that  the  inquiiy  should  be  adjourned,  in 
order  to  afford  time  for  the  production  of  the  letters  written  by  the  de- 
ceased on  the  night  preceding  his  death,  and  any  further  eridence  that 
could  be  adduced  to  ahow  the  state  of  his  mind  at  that  time.  They  wished 
him  to  say,  at  the  same  time,  that,  in  making  that  request,  they  had  no 
wish  to  go  unnecessarily  into  the  private  or  family  afiairs  of  the  unfor- 
tunate gentleman,  or  to  cause  any  pain  to  his  sunriving  relatiTes. 

Mr.  Manning  said  the  letters  written  to  Mr.  Keating  would  be  in  the 
nature  of  family  afihtrs,  as  that  gentleman  was  a  relatiye  of  Mr.  Sadleir. 

The  Coroner  admitted  that  the  production  of  the  letters  might  be 
attended  with  some  difficulty }  but  the  jury  were  only  anxious  to  hare 
some  CTidenee  which  might  throw  light  on  the  state  of  the  deceased*s 
mind  at  a  time  shortly  before  his  death,  and  when  the  letters  in  question 
were  produced  they  would  form  their  opinion  as  to  whether  it  was  de« 
sirable  that  they  should  be  put  in  and  appear  on  his  notes. 

Mr.  Manning  said  he  was  quite  unaware  of  the  contents  of  the  letters 
in  question,  and  he  supposed  when  they  were  produced  the  Coroner  would 
peruse  them  in  the  first  instance,  and  then  confer  with  the  jury  as  to  the 
desirability,  or  otherwise,  of  reading  them  in  open  court. 

The  Coroner  said  that  those  letters  were  written  at  a  late  hour  on 
Saturday  night,  and  it  was  essential  that  they  should  be  produced  to  show, 
if  possible^  the  state  of  mind  of  the  deceased  at  that  time.  At  the  same 
time,  he  thought  inquiries  into  fSEunUy  and  private  affairs  in  cases  of  this 
kind  were  highly  mischieyons,  and  he  trusted  the  day  was  not  £ir  distant 
when  the  law  would  be  altered  in  that  respect. 

At  the  request  of  Mr.  Manning,  Mr.  Wakley  gave  an  order  for  the 
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interment  of  the  body  of  tlie  deceased,  and  the  inquest  was  a^onrned  until 
Monday  next,  at  eleren  o'clock. 


THE  ADJOXJBKXD  nTQITBST. 

On  Monday,  the  25th  of  February,  at  eleren  o'clock,  Mr.  Wakley,  the 
coroner  for  Middlesex,  and  the  jury  resumed,  at  the  workhouse  in  Hamp« 
stead,  the  inquest  adjourned  from  Tuesday  last,  on  the  body  of  Mr.  John 
Sadleir,  M.P.  for  Sligo,  who  was  found  dead  on  Hempstead  Heath  on  the 
morning  of  Sunday  week,  under  oircumstances  which  left  no  doubt  that 
be  had  died  by  his  own  hand.  It  will  be  recollected  that  the  inquest  was 
adjourned  at  the  request  of  the  jury,  to  aUow  time  for  the  production  of 
certain  letters  written  by  the  deceased  on  the  night  preceding  his  death  to 
Mrs.  James  Sadleir,  his  sister-in-law,  in  Ireland,  Mr.  Bobert  Keating,  M.P. 
for  Waterford,  one  of  his  most  intimate  friends,  and  Mr.  Norris,  a  solicitor 
in  Bedford  Bow,  who  had  also  been  on  terms  of  intimacy  with  him ;  which 
letters,  it  was  expected,  would  throw  some  light  on  the  state  of  mind  of  the 
deceased  almost  up  to  the  veiy  time  when  he  committed  the  act  of  self- 
destruction. 

Mr.  William  T.  Manning,  coroner  of  the  Queen's  Household  and  the 
Terge,  was  again  in  attendance  on  the  part  of  the  relatives  of  the  deceased, 
some  of  whom  were  present,  as  were  also  sereral  of  his  personal  acquaint- 
ances and  others  with  whom  he  had  been  in  the  halut  of  transacting 
business. 

Mr.  Manning,  addressing  the  coroner,  said  he  should  state  shortly  the 
course  which  it  was  proposed  to  pursue.  The  letters  which  the  jury  had 
expressed  a  wish  to  see  at  their  last  sitting  were  now  in  court,  in  pur- 
suance of  the  summons  of  the  coroner.  Mr.  Keating  was  in  attendance, 
and  would  produce  the  letters  written  by  the  deceased  to  him  on  the  night 
preceding  his  death,  and  also  the  letter  written  by  the  deceased  to  him  on 
that  night  to  Mrs.  James  Sadleir,  Ids  sister-in-law,  in  Ireland.  Mr.  Norris 
was  also  present,  and  would  produce  the  letter  written  by  the  deceased  to 
him  on  the  same  erening.  He  (Mr.  Manning)  proposed  to  hand  them  to 
the  coioner,  and  it  woidd  be  for  him  and  the  juiy  to  deal  with  them  as 
they  thought  right.  Under  ordinary  circumstances  he  should  haye  con- 
tended that  those  letters,  written  under  such  peculiar  oircumstances,  ought 
to  have  been  excluded  from  the  public ;  but,  looking  to  the  serious  nature 
of  this  ease,  he  was  instracted  to  say,  on  behalf  of  the  family  of  the  de- 
ceased, that  they  had  no  wish  that  anything  calculated  to  throw  light  on 
the  inqoixy  should  in  any  way  be  concealed,  and  that  it  was  their  desire 
that  an  open  and  complete  explanation  of  all  the  circumstances  should  be 
made,  so  far  as  they  were  concerned.  As  regarded  the  letter  to  Mr.  Korris, 
he  would  state  the  conne  that  gentleman  intended  to  take.  That  was  • 
ktter  written  under  peculiar  droomstancet— < 
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The  CoroDflr  (intermptio^  laid  Mr.  KomB  must,  of  ooune,  be  subject 
to  the  rule  of  court,  and  most  not  propose  to  himself  any  ooorse  of  conduct. 
His  course  of  oondnct  rnnat  be  prescribed  for  him.  He  believed  Mr.  Norris 
had  better  be  called  first.  He  (the  Coroner)  would  look  oyer  the  letters 
before  they  were  read  in  open  oomrt.  and  then  detennine  whether  they 
should  be  openly  read  or  not.  He  was  qoite  certain  that  was  the  course 
which  ought  to  be  adopted  in  a  ease  of  this  kind,  and  he  must  take  upon 
himself  the  lesponiibilify  of  it. 

Mr.  Manning  aoquiceeed  in  the  suggeation  of  the  Coroner,  and 

Mr.  Anthony  Kozris,  Bolioitor»  of  Sfo.  2,  Bedford  Bow,  a  witness  ex- 
amined at  the  prerions  sitting  of  the  court,  was  re-called,  and,  in  reply  to 
questions  put  by  the  Coroner,  said^  I  left  Mr.  Sadleir  a  little  after  eleTen 
o'doek  on  the  night  of  Saturday,  the  16th  inst,  preceding  the  Sunday 
morning  on  which  he  was  found  dead*  I  had  been  with  him  on  that  occa- 
sion about  half  an  hoar.  "While  I  was  wiUi  him  he  reoeired  a  tdegraphio 
message  from  Dublin,  which  he  showed  to  me.  I  hare  not  got  that  mes- 
sage with  me.  It  was  a  reply  to  a  telegraphic  message  which  he  had  sent 
from  the  Beform  Club  in  a  former  part  of  that  erening.  I  don't  think  the 
receipt  of  the  message  made  any  great  impression  on  his  mind.  He  read 
it,  and  then  threw  it  oyer  to  me  to  read.  The  letter,  a  oopy  of  whibh  I  am 
about  to  produce,  is  in  the  handwriting  of  the  deceased.  The  original  letter 
refers  to  the  names  of  parties  unoonnected  with  this  inquiry,  and  its  pro- 
duction before  the  public  might  cause  iiguiy  to  them.  I  am  acting  under 
the  advice  of  counsel,  and  I  wish  to  hand  in  an  exact,  literal  oopy  of  that 
letter,  with  the  omissiim  merely  of  the  names  of  those  parties. 

The  Coroner  said  he  should  require  to  see  the  original.  (It  was  handed 
to  him  by  the  witoess,  and  he  read  it  privately.)  There  were  names  of 
persons,  he  continued,  addressing  the  jury,  in  that  letter  who  were  stated 
by  the  deceased  to  have  been  grievously  injured  by  his  acts,  and  it  would 
be  still  greater  injury  to  those  unfortunate  persons  to  have  their  names 
made  publia  He  should  therefore  take  upon  himself  the  responsibility  of 
not  making  them  public,  for  nothing  could  be  more  undesirable.  Several 
of  them  were  said  to  have  been  ruined  by  his  viUany.  The  letters  would 
therefore  be  read  by  the  witness,  omitting  merely  the  names  of  those 
persons. 

Mr.  Noiris,  the  witness^  then  read  the  letter,  which  was  as  follows, 
omitting  the  names  :— 

«  Saturday  Night. 

*'  I  oan  not  live — ^I  have  mined  too  many — I  could  not  live  and  see 
their  agony— •!  have  eommitfeed  diabolical  crimes  unknown  to  any  human 
being.  They  wiU  now  appear,  bringing  my  family  and  othoss  to  distress — 
Oinsing  to  all  shame  and  grief  that  they  should  have  ever  known  me. 

**  I  blame  no  one^  but  attribute  all  to  my  own  infemons  viUany • 
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-,  and  hnndredB  of  otben  mined  b^  my 
Tillany.  I  ccnild  go  through  anj  torture  as  a  puniafament  fw  my  crimeB. 
ITo  torture  ooold  be  too  mn^  for  such  onmesy  hut  I  can  not  liye  to  tee 
the  torturoB  I  mflict  upon  others. 

^' J.  SAPTiTtTTt. 

''Telogrsph  to  -^— >  and  otherwise  when  you  read  this/* 

"Witness  added,  in  reply  to  the  Coroner,  that  the  deceased  told  him 
during  their  interview  on  the  Saturday  night  that  some  shares  had  been 
sent  up  to  his  house,  and  he  had  them  there  that  evening.  He  acted  for 
the  deceased  professionally  in  one  trust  in  which  he  was  ooncemed,  and 
was  not  otherwise  his  solicitor. 

Mr.  Bobert  Keating,  M .P.  for  Waterford,  was  next  called.  He  said, 
in  answer  to  the  Coroner,  I  reside  at  Clapham,  Surrey,  and  was  intimately 
acquainted  with  the  late  Mr.  Sadleir.  On  Sunday  morning,  the  l^thinst.^ 
I  received  two  letters  addressed  by  him  to  me.  I  saw  him  last  in  the  City 
on  the  Saturday,  about  five  o*cloc1c,  the  evening  before  his  death.  I  saw 
him  on  business  at  No.  2,  Nicholas  Lane,  the  offices  of  Messrs.  Wilkinson^ 
Chnney,  and  Stevens.  He  exhibited  considerable  excitement  in  conse- 
quence of  the  critical  position  of  the  Tipperary  Joint-Stock  Bank.  I  was 
with  him  about  half  an  hour.  I  did  not  hear  that  he  had  been  made  aware 
then  of  any  gentleman  going  to  Dublin.  I  heard  in  the  morning  that  one 
of  the  firm  of  Wilkinson,  Gumey,  and  Stevens  was  going  over  to  Dublin^ 
but  I  don*t  recollect  that  Mr.  Sadleir^s  name  was  mentioned  in  connection 
with  that  visit.  I  have  the  letters  by  me  which  Mr.  Sadleir  wrote  to  me 
on  the  Saturday  night.  In  justice  to  myself  I  would  say  it  is  painful  to 
me  to  produce  them,  inasmuch  as  I  consider  them  private  and  confidentiaL 

The  Coroner  said  he  regretted  as  much  as  any  one  the  necessity  for 
their  production ;  but  in  all  probability  they  were  written  after  eleven 
o'clock  on  the  night  preceding  his  death,  and  were  probably  his  last  acts 
before  that  of  self-destruction.  It  was  therefore  highly  desirable  that  they 
should  be  produced,  seeing  that  they  might  throw  some  light  on  the  state 
ctf  mind  of  the  deceased  at  that  time. 

Mr.  Keating  said  he  should  hand  them  in  to  the  Coroner,  and  he  would 
make  what  use  of  them  he  thought  right. 

The  letters  were  then  given  to  the  Coroner,  and,  having  been  read  by 
him  in  private,  he  asked  if  the  Tipperary  Bank  had  stopped  payment,  to 
which  Mr.  Keating  replied  in  the  affirmative. 

The  Coroner  said  if  the  Tipperary  Bank  had  not  fiuled,  he  should 
certainly  not  have  allowed  the  letters,  some  of  which  contained  referenoeB 
to  that  bank,  which  would  otherwise  have  been  injurious  to  it,  to  be  read. 

Mr.  Keating  then  read  the  letters  written  to  him  by  the  deceased  bm 
IoHowb,  the  punctuation  and  the  words  in  italics  being  the  deoeaasd*» 
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**  Dear  Bobort, — James  sent  me  orer  hia  title  deeda  of  Coohammick  and 
Kilconnell — I  baye  not  used  these  deeds  in  anj  way.  I  gave  J.  Gumej  a 
letter  from  James,  intrusted  to  me  bj  him — ^which  J.  Gumej  had  sent  to 
him — ^This  letter  can  not  be  acted  on  bj  J.  Giiznej  without  mj  brother's 
express  authority.  **  JoEir  Sadleib, 

« 16  Feby  56. 

**  B.  Keating,  Esq.,  M.P. 

*"  T.  Uzielli  has  a  bank  bill,  £2000,  on  which  nolhinff  is  due.  It  should 
be  at  once  cancelled — If  on  Monday  the  bank  is  to  be  saTcd,  £8200  must 
be  paid  to  East  Kent  Railway  for  2  Orders  £6200  and  £2000— £2500 
must  be  paid  in  to  Glyn's  to  meet  order  at  sight  issued  to-day  at  Garrick. 
Quzney  knows  the  orders  falling  due  on  Tuesday.  All  are  advised  save  the 
one  for  £6200  my  finvour.  This  must  be  taken  up  on  Monday  not  being 
adrised — I  can  not  lire.  "  J.  S." 

That  letter  contained  the  following  telegraphic  message : — 

^  Forwarded  from  Dublin  station,  and  receired  at  the  Strand  station, 

February  16, 1856. 

**From  James  Sadleir,  30,  Merrion  Sqoare  (South),  Dublin,  to  John 
Sadleir,  Esq.,  M.P.,  Beform  Glub,  Pall  Mall,  London.—All  right  at  all  the 
branches — only  a  few  small  things  refused  there.  If  from  twenty  to  thirty 
thousand  oyer  here  on  Monday  morning  all  is  safe.** 

Witness  (to  Mr.  Manning)  said  he  found,  on  applying  to  Mr.  Uzielli, 
that  nothing  was  due  upon  the  draught  mentioned  in  the  letter  which  had 
just  been  read,  and  that  that  gentleman  had  anticipated  the  request  to  hare 
it  cancelled.  The  *'  J.  Guniey  *'  named  in  the  letter  was  lately  one  of  the 
firm  of  Wilkinson,  Gumey,  and  Stevens. 

The  Coroner  said,  in  the  letter  which  the  witness  would  next  read 
names  were  given  of  parties  who  were  stated  by  the  writer  to  be  innocent. 
One  of  the  gentlemen  so  referred  to  was  in  the  room,  and  he  (the  Coroner) 
should  certainly  not  allow  his  name  to  be  read  if  he  objected  to  it. 

Witness  then  read  the  letter  as  follows,  Mr.  Norns,  to  whom  allusion 
was  made  by  the  Coroner,  having  waived  all  objection  to  his  name  being 
read  in  public  :-^ 

**  11,  Gloucester  Terrace,  16  February,  1856. 

"Dear  Bobert — ^To  what  infamy  have  I  come  step  by  step — ^heaping 
crime  upon  crime — and  now  I  find  myself  the  author  of  numberless  crimes 
of  a  diabolical  character  and  the  cause  of  ruin  and  misery  and  disgrace  to 
thousands — aye  to  tens  of  thousands. 

"  Oh  how  I  &el  for  those  on  whom  all  this  ruin  must  fall — ^I  could  bear 
all  punishments  but  I  oould  never  bear  to  witness  the  sufferings  of  those 
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on  whom  I  have  brought  such  ruin — It  must  be  better  that  I  should  not 
lire. 

**'No  one  has  been  priTy  to  mj  crimes — they  sprang  from  my  own 
enrsed  bram  alone — ^I  hare  swindled  and  deceiyed  without  the  knowledge 
of  any  one— Sterens  and  Korris  are  both  innocent  and  have  no  knowledge 
of  the  &brication  of  Deeds  and  forgeries  by  me  and  by  which  I  have  sought 
to  go  on  in  the  horrid  hope  of  retrieving. 

*'  It  was  a  sad  day  for  all  when  I  came  to  London. 

*'  I  can  give  but  little  aid  to  imrayel  accounts  and  transactions. 

**  There  are  serious  questions  as  to  my  interest  in  the  Grand  Junction 
and  other  undertakings. 

**  Much  will  be  lost  to  the  creditors  if  these  cases  are  not  fairly  treated. 

**  The  Ghrand  Junction  the  East  Kent  and  the  Swiss  Bailways  the  Rome 
line  the  Coal  Co  are  all  liable  to  be  entirely  lost  now — so  far  as  my  assetts 
are  concerned. 

**  I  authorize  you  to  take  possession  of  all  my  letters  papers  property 
&c  &c  in  this  house  and  at  Wilkinsons  and  18  Cannon  Street. 

''BetummyBrothor  his  letters  to  me  and  all  otherpapers — The  prayers 
of  one  so  wicked  could  not  avail  or  I  would  seek  to  pray  for  those  I  leave 
after  me  and  who  will  have  to  snifer  such  agony  and  aU  owing  to  my  crimi* 
sal  acts. 

*'  Oh  that  I  had  never  quitted  Ireland — Oh  that  I  had  resisted  the  &nt 
attempts  to  launch  me  into  speculations. 

**  If  I  had  had  less  talents  of  a  worthless  kind  and  more  firmness  I 
might  have  remained  as  I  once  was,  honest  and  truthful — and  I  would  have 
lived  to  see  my  dear  Father  and  Mother  in  their  old  age— I  weep  and  weep 
now  but  what  can  that  avail.  **  J.  Sadleib. 

«Bobert  Keating,  Esq.,  M.P., 
Shamroque  Lodge^  dapham.'* 

The  reading  of  this  letter  produced  a  great  sensation  in  court  The 
witness  himself  was  much  affected,  and  when  he  came  to  the  touching 
reference  by  the  deceased  to  his  aged  father  and  mother,  his  emotion  became 
80  great  that  he  was  obliged  to  pause  till  it  had  subsided. 

Witness  proceeded  to  say  that  he  had  applied  to  Mrs.  James  Sadleir  for 
the  letter  written  by  the  deceased  to  her  (his  sister-in-law)  on  the  night 
preceding  his  death.  He  would  read  that  lady's  letter  if  the  Coroner 
wished  it. 

The  Coroner  thought  it  desirable. 

Witness  read— 

<*  Dublin,  Feb.  28, 1856. 

**Dcar  Mr.  Keating. — ^I  only  received  your  letter  on  Wednesday,  the 
20th  inst.,  here  this  morning.  I  now  enclose  you  the  letter  I  received 
from  poor  unfortunate  John  Sadleir.    It  may  throw  some  light  on  the  stata 
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of  his  mind  at  tlie  time  he  wrote  it.    Ai  yoa  irill  peroeiTe,  he  neither 

addivMee  me  in  his  ububI  maimer,  nor  even  adds  hia  signature. 

**  Hease  be  oarafbl  of  the  endoaed  letter,  andretmn  it  to  me^ 

'^Sdieve  me  yonn  ainoerelj'y 

*^  Siocii  Sadledl 
•'Bohert  Keating,  Esq.,  M.P.,  21,  Lombaid 

Street,  liondon." 

The  encloanre,  which  witness  said  was  in  the  handwriting  of  the  de- 
ceased, was  as  follows : — 

**  James  is  not  to  blame — ^I  akne  hare  caiiaed  all  this  dicadfnl  nun. 

^' James  was  to  me  too  fond  a  Brother  but  he  is  not  to  blame  Bar  being 
deceiTed  and  led  astray  by  my  diabolical  acts. 

**  Be  to  him  at  this  moment  all  the  support  jou  can.  Oh  irbai  would 
I  not  suffer  with  gladness  to  saye  those  whom  I  haTe  ndned. 

«  My  end  wiU  prove  at  least  that  I  was  not  callous  to  their  agony." 

"Witness,  in  reply  to  the  Coroner,  said,  in  oomj^iance  with  the  deceased's 
request,  he  had  taken  possession  of  his  letters  and  prc^Morty,  except  the 
papers  which  he  left  at  Mr.  Wilkinson's,  of  which  Mr.  Mommgh,  solicitor, 
of  Denmark  Street,  Dablin,  had  taken  die  care. 

Mr.  Josiah  "Wilkinson,  of  the  firm  of  WiUdnson,  Gnmey,  sod  Stereos, 
solicitors,  2,  Nicholas  Lane,  said — ^The  deceased  came  to  me  on  the  morning 
of  Saturday  preceding  his  death,  and  suggested  that  I  could  raise  some 
money  with  the  view  of  assisting  the  GNpperary  Bank.  He  showed 
me  some  telegraphic  messages  he  had  reoeiTed  from  Ireland  on  the  subject 
of  their  wants.  He  had  serenl  schemes  by  whidi  he  thought  I  could  saaist 
him  in  nosing  money ;  but,  after  going  into  them,  I  told  him  I  could  not 
help  him,  the  schemes  being  such  as  I  could  not  recommend  or  adopt.  He 
then  became  Teiy  excited,  put  his  hand  to  his  head,  and  said,  **  Qood  God, 
if  the  Tipperary  Bank  should  £ul  the  fault  wiU  be  entirely  mine^  and  I 
shall  hare  been  the  ruin  of  hundreds  and  thousanda."  He  walked  about 
the  office  in  a  rery  excited  state,  and  urged  me  to  try  and  help  him,  be- 
cause, he  said,  he  could  not  lire  to  see  the  pain  and  ruin  inflicted  on  others 
by  the  cessation  of  the  bank.  The  interview  ended  in  this,  that  I  was  un« 
able  to  assist  him  in  his  plans  to  raise  money.  He  had  not  been  in  the 
habit  of  coming  into  my  office  for  a  considerable  time  until  a  few  days 
before  his  death,  we  having  had  some  difference.  My  partner,  Mr.  Stevens^ 
went  to  Dublin  that  (Saturday)  evening,  at  my  suggestion,  with  a  security 
or  deed  belonging  to  me,  which  I  wanted  registered  there.  I  should  state 
that  Mr.  Sadleir  has  written  to  me  from  time  to  time  to  pay  sums  of  money 
for  him,  whidi  I  have  done,  and  some  of  which  he  had  repaid  me.  The 
money,  notwithstanding,  which  I  had  advanced  for  him  at  length  became 
80  large  in  amount,  that  I  asked  him  to  give  me  a  security  for  it,  which  he 
did.    About  six  weeks  befine  he  died  I  remembeored  that  the  secnrity  was 


J 


PACTS,  FAXLUBSSi   AKD  7BAITDS.  255 

not  registered,  and,  when  I  fouihd  the  Tippenuy  Bank  was  in  difficnlty,  I 
determined  to  have  it  registered.  It  was  with  that  yiew  that  I  requested 
2ny  partner  to  take  it  to  Dublin.  On  arriving  thera  he  found  it  to  be  a 
forgery.  The  security  he  lodged  with  me  purported  to  be  a  deed  given  on 
the  purchase  of  an  estate  in  the  Encumbered  Estates  Court.  It  was  signed 
by  two  of  the  commissioners  of  that  court  and  by  two  atteating  witnesses 
in  two  different  parts  of  the  deed,  and  not  a  single  signature  was  genuine. 
(Sensation.)  It  had  a  genuine  seal  of  the  Encumbered  Estates  Court 
attached  to  it^  and  the  commissioners  themsdyes  admit  the  seal  to  be 
genuine.  That  seal  might  hare  been  transferred  from  some  other  genuine 
deed  to  the  qrarious  one,  because  the  seal  of  the  court  is  not  impressed  on 
the  document  or  in  wax,  but  on  a  large  wafer,  and  attached  to  it.  Theve 
is  such  an  estate  as  the  deed  purports  to  coBvey  to  me.  I  have  heard  that 
a  large  sum  of  meoey  was  given  to  the  deceased  in  my  office  on  the  Satur- 
day before  he  died.  I  have  not  heard  anything  of  it  since.  It  is  not  a 
matter  of  which  I  have  any  personal  knowledge.  I  cannot  say  who  told 
me  of  that  dreumstanoe^  there  have  been  so  many  rumours  about  the 
matter. 

The  Coroner  said  the  witness  might  perhaps  be  aware  that,  in  cases  of 
this  kind,  an  inquiry  into  property  was  a  legitimate  portion  of  the  inves- 
tigation, and  might  be  carried  infinitely  further  than  he  had  yet  carried 
this  inquiry. 

Witness  repeated  that  he  knew  nothing  of  his  own  knowledge  of  the 
matter  to  whic^  the  Coroner  referred.  Mr.  Sadleir  came  in  and  out  of  his 
{witness's)  oiBoe  once  or  twice  on  the  Saturday,  and  every  time  he  saw  him 
jbe  was  in  the  greatest  possible  excitement.  He  (witneis)  attributed  his 
death  to  hia  excitement  about  the  Tipperaiy  Bank,  and  to  his  knowledge 
tliat  he  (witness)  was  about  to  send  his  deed  over  to  Dublin  for  regis- 
tntUm.  A  great  many  rumours  were  afloat  about  forged  deeds,  but  he 
(witneis)  knew  of  no  other  forged  deed  than  his  own.  Several  of  Bir.  Sad- 
]0ir*s  deeds  lud,  from  time  to  time,  passed  through  his  hands  to  persons 
who  had  advanced  money  upon  them ;  but  he  (witness)  had  no  reason  to 
believe  that  any  one  of  those  deeds  was  not  genuine.  He  did  not  think 
tliere  was  a  sin^  penon  who  had  the  deoaaaed's  confidence.  He  was  a 
most  reserved  man.  It  was  extremely  difficult  to  get  any  information  from 
him  beyond  what  he  chose  to  impart.  He  believed  Mr.  Sadleir  had  written 
the  letters  which  had  been  produced  under  great  excitement.  He  (witness) 
knew  much  of  his  afikirs,  and  he  believed  there  was  mudli  in  those  letteie 
that  was  not  correct. 

The  Coroner  saiid  that  statement  would  give  rise  to  a  most  important 
question ;  and  he  asked  Mr.  Manning,  as  the  representative  of  the  family 
€kf  the  deceased,  if  he  was  prepared  to  show  that  Mr.  Sadleir's  own  state- 
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ments  as  to  his  forgeries  and  crimes,  and  the  ruin  and  misery  he  had 
heaped  upon  others,  were  deliisions. 

Mr.  Ifanning  replied  that  he  was  not.  All  the  information  in  his  pos- 
session was  now  before  the  Court. 

The  Coroner  said  if  Mr.  Maaning  had  been  prepared  to  show  that,  the 
testimony  woold  be  most  important.  The  £ulare  of  the  Tipperarj  Bank 
was  a  reality,  as  was  also  the  forged  deed,  but  they  had  had  no  eyidence  of 
any  other  crimes  committed  by  the  deceased. 

Mr.  Keating  said  up  to  that  moment  no  document  appeared  to  have 
turned  up  to  bear  out  the  deceased's  statements  of  his  forgeries,  except 
that  of  Mr.  Wilkinson.  What  might  hereafter  be  discorered  it  was  im- 
possible to  say. 

Mr.  Norris  here  stated  that  Mr.  Gnmey  had  told  him  that  he  gare 
Mr.  Sadleir  ^^8,000  in  bank-notes  before  he  left  the  City  on  the  Saturday 
afternoon  before  his  death.  (No  trace  of  this  sum  has  since  been  dis- 
oorered.) 

Mr.  Keating  said  the  deceased  had  told  him  there  was  a  £1000  note 
among  his  money,  but  that  had  not  been  found. 

The  Coroner  said  it  wm  important  to  know  whether  the  statements  of 
Mr.  Sadleir  respecting  himself  were  founded  in  foot  Had  he  committed 
the  crimes  and  ofTenoes  which  he  imputed  to  himself?  If  he  had  not,  the 
jury  could  scarcely  haye  any  hesitatbn  in  concluding  that  he  was  a  man  of 
unsound  mind,  and  acting  under  delusiona  at  the  time  he  destroyed  him- 
self. He  was  prepared  to  adjourn  the  inquiry  for  the  purpose  of  obtaining 
further  testimony  on  that  point  if  the  jury  or  the  Mends  of  the  deceased 
desired  that  he  should  do  so.  The  question  of  property  was  an  exceedingly 
important  one  in  this  case,  because  if  Mr.  Sadleir  had  destroyed  himself 
while  of  sound  mind  he  had  committed  self-murder,  and  his  property,  what- 
ever it  might  be,  would  be  forfeited  to  the  Crown.  The  deceased  said  he 
had  been  guilty  of  numberless  crimes  of  a  diabolical  character,  and  the 
cause  of  ruin,  misery,  and  distress  to  thousands  and  tens  of  thousand  of 
persons.  After  looking  at  the  evidence  with  the  greatest  possible  care  and 
attention,  he  (the  Coroner)  confessed  he  could  see,  up  to  this  point,  no 
signs  of  insanity  in  the  deceased  whaterer ;  but  if  it  should  be  ultimately 
proTed  that  the  letters  which  had  been  put  in  were  written  under  the  de- 
lusion that  he  had  committed  offences  which,  in  reality,  he  had  not  com- 
mitted, that  would  be  conclusiye  evidence  that  he  wss  a  man  of  unsound 
mind.  Under  those  circumstances  he  thought  it  would  be  desirable  to 
adjourn  the  inquest  for  another  week.  The  Crown,  with  regard  to  pro- 
perty in  such  oases,  united  the  powers  of  the  Court  of  Chancery  and  the 
courts  of  common  law.  There  was  hardly,  in  &ct,  any  power  more  potent 
or  more  pungent  than  that  which  the  Crown  possessed  in  the  case  of 
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persons  who  had  committed  the  crime  of  felo  da  se.  Except  on  the  hypo- 
thesis wliich  had  been  suggested,  he  really  could  see  nothing  in  the  evi- 
dence, so  far  as  it  had  gone,  which  could  lead  to  the  conclusion  that  the 
deceased  was  a  man  of  unsound  mind  at  the  time  he  destroyed  himself 
Under  those  circumstances,  he  thought  it  due  to  him  and  his  &mily,  and 
to  the  interests  of  society  at  large,  that  an  opportunity  should  be  given  for 
further  inquiry. 

The  inquest  was  then  adjourned  until  Tuesday,  the  11th  of  March,  at 
eleven  o^dock. 


l^HE  BBCOND  ADJOUSXTICSVT. 

On  IViday,  the  11th  of  March,  at  eleven  o*cloclc,  the  inquest  on  the 
bo^  of  Mr.  John  Sadleir,  late  member  for  Sligo,  adjourned  from  the  25th 
nit.,  was  resumed  at  the  worUiouse  in  Hampstead,  before  Mr.  Wakley,  the 
coroner  for  Middlesex,  and  the  jury. 

It  will  be  remembered  that,  towards  the  dose  of  the  last  sitting  of  the 
Court,  after  the  letters  written  by  the  deceased  in  the  evening  preceding  his 
death  had  been  read,  in  which  he  repeatedly  charged  himsdf  with  the  com- 
mission of  diabolical  crimes,  the  recollection  of  which,  he  said,  made  it  impos- 
sible for  him  to  live,  Mr.  Josiah  Wilkinson,  a  solicitor,  in  Nicholas  Lane, 
with  whom  Mr.  Sadleir  had  been  long  on  terms  of  intimacy,  and  had  often 
transacted  business,  and  in  whose  office  he  was  several  times  on  the  Satur- 
day before  his  death,  stated  that,  from  his  knowledge  of  the  deceased  and 
hia  affairs,  he  did  not  believe  he  had  committed  any  crime  which  justified 
the  strong  language  which  Mr.  Sadleir  had  applied  towards  his  own 
conduct.  Mr.  Wakley,  the  coroner,  thereupon  suggested,  that  if  the 
statement  made  by  Mr.  Wilkinson  could  be  borne  out  by  evidence,  it 
would  be  material  for  the  jury  to  consider  whether  or  not,  the  deceased,  in 
so  characterizing  his  conduct,  was  acting  under  some  delusion  or  halluci- 
nation, from  which  it  might  be  fiurly  inferred  that  he  was  not  of  sound 
mind  when  he  committed  the  act  of  self-destruction.  The  coroner,  at  the 
eame  time,  expressed  a  strong  opinion  that,  so  far  as  the  evidence  had  gone, 
he  could  find  nothing  in  it  to  justify  the  conclusion  that  the  deceased  was 
insane  at  the  time  he  took  away  his  own  life.  The  inquiry  was  even- 
tually adjourned  until  this  date,  to  afford  time  for  the  production  of  evi- 
dence, if  any  such  there  might  be,  calculated  to  support  the  belief  of  Mr. 
Wilkinson,  or  otherwise. 

Mr.  W.  T.  Manning,  coroner  of  the  Queen's  Household  and  the  Verge, 
was  again  in  attendance  on  behalf  of  the  relatires  of  the  deceased.  Mr. 
Bobert  Keating,  M.P.  for  Waterford,  and  Mr.  Anthony  Korris,  solidtor, 
of  Bedford  Bow,  with  both  of  whom  Mr.  Sadleir  held  intimate  relations, 
were  also  present.  There  was  a  considerable  number  of  other  persons  in 
the  room  during  the  proceedings. 

8 


258  FACTS,  EJLILUIIES,  A1!7I)   X^A.Tn)S. 

The  Court  baying  been  fonnally  constituted, 

The  Coroner  asked  Mr.  Manning  if  he  bad  any  more  witnesses  to  calL 
Mr.  Manning  said  he  had  not ;  but  there  were  some  documents  to  which 
be  should  call  the  attention  of  the  Court  presently.  He  would  first  state, 
in  reference  to  questions  asked  at  their  last  sitting,  as  to  a  sum  of  money 
paJd  to  Mr.  Sadleir  on  the  Saturday  preceding  his  death,  that  he  had  sinoe 
made  every  inquiry  in  his  power,  from  persons  likely  to  hare  any  knowledge 
of  the  matter,  with  the  view  of  ascertaining  the  disposition  of  that  sum  of 
money.  He  held  in  bis  hand  the  particulars  respecting  the  notes  handed 
to  Mr.  Sadleir  on  that  day,  from  which  it  appeared  that  the  amount  paid 
to  ^^rn  was  £1384,  and  it  was  made  up  of  Bank  of  England  notes  for 
£1000,  £300,  £50,  £20,  and  £10,  and  the  rest  in  cash.  He  (Mr.  Manning) 
had  inquired  at  the  Bank  of  England  last  night,  and  found  that  none  of 
those  notes  bad  then  been  presented  for  payment.  The  Court  would 
recollect  that  the  evidence  of  Mr.  Wilkinson,  at  their  last  sitting,  was  to 
the  effect  that  be  knew  of  no  other  deed  that  had  been  forged  by  the 
deceased,  except  the  one  given  to  him  (Mr.  Wilkinson),  and  that  several 
deeds  bad  passed  through  bis  bands  from  time  to  time,  which  had  been 
given  by  the  deceased  as  securities  for  money  advanced  to  him,  which  he  had 
no  reason  to  believe  were  otherwise  than  genuine.  Mr.  Wilkinson  addcd^ 
that  he  believed  tho  statements  made  by  the  deceased  about  himself  (the 
deceased),  in  the  letters  written  shortly  before  his  death,  were  much  exagge- 
rated. He  (Mr.  Manning)  might  also  state  that,  since  the  last  sitting  of  the 
Court,  an  investigation  bad  taken  place  into  the  securities  held  by  the  London 
and  County  Bank,  for  the  debt  of  the  deceased  to  that  establishment,  and  the 
result,  up  to  a  certain  point,  was  shown  in  a  letter  be  would  read,  which 
bad  been  addressed  by  Messrs.  Freshficld,  the  solicitors,  to  Messrs.  Hoghton, 
Laming,  and  Kichol,  the  new  directors  of  the  London  and  County  Bank : — 

'*  Kew  Bank  Buildings,  London,  March  4. 
"  Gtintlemen, — In  compUanco  with  the  wish  expressed  by  you,  we  beg 
to  assure  you,  that  in  the  investigation  of  the  securities,  held  by  the  London 
and  Coimty  Bank  for  the  debt  of  the  late  Mr.  John  Sadleir,  now  in  progress, 
we  have  not  found  amongst  them  any  forged  deeds ;  and,  from  the  progress 
of  our  inquiries,  we  have  the  strongest  conviction  that  the  apprehensions 
on  this  ground  are  unfounded.  We  remain,  gentlemen,  your  most  obedient 
servants,  **  J.  C.  and  H.  Fbeshfield.'* 

The  Coroner  said,  Mr.  Manning  would  be  aware  that  this  was  a 
statement  which  be  could  not  receive  in  evidence  in  thai  shape.  If  any 
importance  was  to  be  attached  to  it,  the  parties  from  the  bank  ought  to 
have  been  before  the  Court,  in  order  that  the  jury  might  learn  from  them 
the  nature  of  the  investigation  in  question. 
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Mr.  Manning  said,  he  only  put  it  in  for  what  it  was  worth,  to  show 
that  many  of  the  nunoTirs  as  to  forgeries  committed  by  the  deceased  were 
not  founded  in  fact,  and  that  he  (Mr.  Manning)  had  no  other  means  of 
conlxadicting  those  rmnouTB. 

The  Coroner  reminded  Mr.  Manning  that  the  commission  of  forgery, 
more  especially  with  reference  to  Ireland,  had  now  become  matter  of 
notoriety  through  the  usual  channels  of  public  information. 

Mr.  Manning  did  not  think  that  the  tribunal  of  the  coroner  coidd 
venture  to  investigate  charges  of  forgery ;  and  if  they  were  to  try  this 
case  with  reference  to  mere  public  reports,  he  apprehended  there  would  be 
no  end  to  it.  He  might  add  that,  since  their  last  meeting,  he  had  investi- 
gated the  rights  of  the  Crown  in  reference  to  any  property  the  deceased 
might  have  left,  and  in  anticipation  of  the  jury  coming  to  the  conclusion 
that  he  was  9tfelo  de  ae.  The  coroner,  on  the  last  occasion,  had  rightly 
said  that,  in  ordinary  cases,  the  right  of  the  Crown  interposed  in  the  event 
of  a  verdict  of  felo  de  ae ;  but  they  all  knew  how  the  Crown  dealt  with 
Buch  cases.  The  Crown,  first  of  all,  respected  the  rights  of  creditors,  and 
aUowed  administration  to  be  granted  to  a  creditor,  with  a  view  to  the  dis- 
tribution of  the  property  of  the  deceased  among  his  creditors  generally. 
That,  however,  would  not  be  the  case  in  the  present  instance.  He  held  in 
his  hand  certain  letters  patent,  by  which  Edward  VT.  granted  to  Sir  Thomas 
"Wrothe,  his  heirs  and  assigns,  the  manors  of  Northal,  Downbames,  and 
Hampstead,  with  all  their  appurtenanoes,  rights,  and  members,  in  the 
county  of  Middlesex,  lately  parcel  of  the  lands  and  possessions  of  the 
bishopric  of  Westminster,  including,  among  other  things,  "  all  chattels 
wioyed,  estrays,  goods  and  chattels  of  felons,  fugitives,  persons  outlawed 
and  put  in  exigent,  or  in  any  any  other  manner  whatsoever  condemned  or 
convicted,  felons  of  themselves,  and  deodands."  Now,  that  document} 
which  he  would  put  in,  raised  a  very  grave  question,  because  it  was  clear 
that,  under  the  words  he  had  just  read,  the  whole  of  the  deceased's  goods 
and  chattels,  and  every  right  he  possessed,  except  hiB  estates  of  inheritance, 
would  go  to  the  present  lord  of  the  manor  of  Hampstead,  within  which  the 
body  of  the  deceased  was  found,  in  whom,  by  a  regular  course  of  legal 
devolution,  the  property  granted  by  the  letters  patent  of  Edward  VI.  was 
now  vested ;  and  those  rights  would  go,  too,  to  the  exclusion  of  creditors. 

The  Coroner  aaked  if  those  rights  had  ever  been  exercised. 

Mr.  Mimnmg  did  not  know  that  they  had  or  had  not,  but  he  did  not 
apprehend  that  this  affected  the  question,  because  there  was  a  positive  grant 
ftom  the  King ;  and  if  the  rights  granted  by  it  had  any  existence,  there 
was  no  doubt  whatever  that  the  present  lord  of  the  manor  of  Hampstead 
would  be  entitled  to  hold  the  goods  of  the  deceased  discharged  from  tho 
pigment  of  the  debts  of  the  deceased.  With  that  observation  he  would 
leave  that  part  of  the  case  to  the  jurr. 
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The  Coroner  said  Mr.  Maiming  would  be  aware  that  the  jury  of  them- 
aelTcs  could  not  decide  that  point,  and  that  it  would  have  to  go  elsewhere 
for  decision. 

Mr.  Manning  said  he  was  aware  of  that,  bat  he  wished  to  place  the 
whole  of  the  &ots  before  the  juiy,  and  to  show  them  that  the  Crown  could 
be  no  claimant  in  this  case.  He  would  only  add  that  he  did  not  think  he 
could  usefully  occupy  their  time  by  calling  iurther  eridence.  The  case 
must  now  rest  on  the  evidence  which  had  been  already  adduced.  But  the 
unmeasured  language  in  which  the  deceased  had  spoken  of  his  own  crimee 
appeared  to  him  to  raise  a  serious  question  as  to  the  state  of  his  mind  at 
the  time  he  committed  the  act  of  self-destruction.  Some  evidence  had 
been  given  to  show  the  presence  of  opium  to  some  small  extent  in  the 
body  of  the  deceased  at  the  time  of  the  pott  mortem  examination.  What* 
ever  inference  might  be  deducible  from  that  fact,  he  thought  it  would  only 
be  charitable  to  presume,  when  they  considered  the  state  of  intense  and 
agonizing  excitement  in  which  the  deceased  had  been  proved  to  be  through- 
out the  whole  of  the  Saturday  preceding  his  death,  that  he  was  not  to  be 
held  responsible  for  what  he  did  on  that  day,  in  the  state  of  mind  in  whioh 
he  was.  That,  he  thought,  must  have  been  their  conclusion,  if  this  inquiry 
had  been,  instead  of  its  present  form,  an  issue  from  the  Court  of  Chancery 
to  try  the  state  of  mind  in  which  the  deceased  had  disposed  of  his 
property. 

Mr.  I^iehol,  the  surgeon  who  performed  the  pott  mortem  examination, 
was  here  recalled  by  the  coroner,  and  stated,  in  reply  to  a  question  by  him, 
that  on  a  subsequent  investigation  of  the  contents  of  the  stomach  of  the 
deceased,  he  found  traces  of  a  substance  which  he  conceived  to  be  opium. 

Mr.  Manning,  resuming,  submitted  that  the  extraordinary  coohiess  with 
which  the  deceased  had  acted  under  circumstances  which  would  have 
driven  any  ordinaiy  man  to  madness,  might  be  attributable  to  his  habitual 
indulgence  in  a  stimulant,  such  as  opium,  which  would  elevate  him  for  a 
time,  but  would  afterwards  leave  him,  when  its  influence  had  subsided^ 
in  a  state  of  despondency.  He  contended  that  the  deceased  on  the  evening 
preceding  his  death  must  have  at  length  been  completely  crushed  and 
reduced  to  a  hopeless  state  of  depression,  and  that  in  such  a  state  of  mind 
he  had,  in  a  hasty  and  evil  moment,  rushed  out  and  committed  the  act  of 
suicide.  Taking  all  the  circumstances  into  consideration,  he  submitted 
that  the  jury  could  come  to  no  other  conclusion  than  that  the  deceased 
was  not  of  sane  mind  when  he  raised  the  hand  which  deprived  him  of  life* 

The  Coroner  then  proceeded  to  charge  the  jury.  He  sud,  there  being 
no  further  evidence  to  be  adduced,  he  would  proceed  to  direct  their  attention 
to  the  most  important  points  in  this  case,  and,  in  doing  so,  he  would  noir 
occupy  their  time  by  reading  the  depositions  which  had  been  taken  in  the 
course  of  the  iuquiry,  but  would  confine  himself  to  a  review  of  the  facts 
that  had  come  out  in  evidence.    He  would  also  endearour  as  much  as  pos- 


7ACTS,   TAILTIBESy   AKD  FRATTBB.  261 

Bible  to  apply  lu8  mind  exdiuiTely  for  the  time  to  the  subject  uow  under 
consideration — a  matter  of  some  difficulty,  as  they  would  believe  when  he 
told  them  that  on  the  preceding  day  he  had  held  no  less  than  seven  inquests, 
one  of  which  was  a  case  of  suicide  and  another  of  child  burning,  so  rapidly 
did  the  current  of  horrors  run  through  the  mind  of  a  man  who  filled  the 
office  that  he  now  did.  The  jury  had  given  an  almost  unexampled  degree 
of  attention  to  this  case,  and  he  had  no  doubt  that  they  had  a  perfectly 
dear  recollection  of  all  the  facts  that  had  been  given  in  evidence.  He  had 
consequently  no  fSaar  that  they  would  not  come  to  a  strictly  just  and 
impartial  conclusion.  This  investigation  had  been  of  a  very  distressing 
nature,  but  there  was  a  duty  imposed  upon  jurymen  by  their  oaths,  and 
from  that  duty  he  had  no  apprehension  that  the  jury  in  this  case  would  be 
disposed  to  swerve.  The  unfortunate  gentleman,  the  cause  of  whose  death 
they  were  now  investigating,  was  named  John  Sadleir,  and  was  a  member 
of  Parliament  for  the  borough  of  Sligo,  in  Ireland  ;^  and  they  would  reool* 
lect  the  circumstances  under  which  his  body  was  found  on  Hampstead 
Heath  on  the  morning  of  Sunday,  the  I7th  of  last  month,  as  related  by  the 
witness  Bates.  It  appeared  that  by  the  side  of  the  body  of  the  deceased  a 
silver  cream-jug  and  a  case  of  razors  were  found,  and  in  his  pocket  a  slip 
of  paper,  on  which  were  the  words  in  his  own  handwriting,  "  John  Sadleir, 
11,  Gloucester  Square,  Hyde  Park."  Subsequently  a  careful  examination 
of  the  body  was  made  by  Mr.  Nichol,  and  it  was  proved,  he  thought,  most 
indisputably,  and  nothing  ever  more  truly,  that  the  death  of  the  unfor- 
tunate gentleman  was  caused  by  his  taking  a  very  large  quantity  of  the 
essential  oil  of  bitter  almonds.  A  bottle  containing  some  of  that  poison 
was  found  by  his  side,  and  labelled  with  the  words,  "Essential  oil  of  bitter 
almonds,"  and  the  unfortunate  man  had  taken  so  large  a  quantity  of  it 
that  every  part  of  his  viscera  was  affected  by  the  smell.  Taking  it,  there- 
fore, as  beyond  question  that  he  died  from  the  effects  of  poison,  and  that 
poison  was  administered  by  his  own  hand,  the  next  step  of  the  jury 
would  be  from  death  to  life,  and  to  consider  what  were  the  circumstances 
immediately  preceding  the  taking  the  poison  by  the  deceased.  With 
refinence  to  the  manner  in  which  the  poison  was  purchased,  he  thought  it 
but  fair  to  say  that  Mr.  Maitland,  the  chemist,  and  his  assistant  stood 
entirely  acquitted  of  all  blame,  as  did  also  the  butler  of  the  deceased.  The 
manner  of  ordering  the  poison  and  the  quantity  ordered  were  quite  suffi- 
cient to  throw  any  person  off  his  guard.  It  was  really  a  most  impleasant 
duty  to  go  into  the  other  part  of  this  inquiry.  It  was  calculated  to  involve 
them  all  in  a  labyrinth  of  doubt ;  and  he  must  repeat — ^what  he  had  said 
on  a  previous  occasion — that  he  most  deeply  deplored  that  they  had  to  make 
any  such  inyestigation.  He  believed  such  inquiries  to  be  utterly  useless, 
and  that  they  led  in  many  cases  to  the  most  painful  mistakes.  He  referred 
to  the  state  of  mind  in  which  a  person  was  supposed  to  be  who  had  com- 
mitted the  act  of  self-destruction.    At  the  same  time^  he  was  convinced 
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that  the  pnetioe  among  jniTineii  of  finding  verdicts  of  insanity  in  criminal 
cases  was  an  exceedingly  pernicious  one,  for  by  that  practice  the  worst  of 
criminals  often  escaped  justice,  and  every  now  and  then  a  madman  was 
executed.  Mr.  Manning  had  aUaded  to  an  issue  from  the  Ck>art  of  Chancery. 
He  (the  coroner)  was  not  sorry  that  he  had  done  so.  What  happened  in 
such  a  case  ?  There  were  frequently  in  such  inquiries  twenty-four  intelligent 
juiymen,  several  medical  practitioners  of  high  reputation,  six  or  eight 
remarkably  clever  counsd,  and  as  many  sharp  attorneys.  They  sat  from 
day  to  day  conducting  such  an  investigation  with  the  utmost  care  and 
assiduity  into  the  state  of  mind  of  a  party  who  was  before  them.  They 
had  tlie  individual  present  whose  sanity  was  questioned,  and  by  the  inge- 
nuity of  counsel  his  brain  was  rasped,  as  it  were,  for  the  purpose  of 
ascertaining  its  quality.  What  frequently  was  the  result  ?  Why,  at  the 
end  of  a  protracted  inquiry,  four  or  five  medical  gentlemen  believe  him  to 
be  gane,  and  as  many  more  think  him  insane,  and  there  was  a  small  majority 
of  the  jury  on  one  side  of  the  question.  If  that  was  the  state  of  things 
before  a  Court  so  constituted,  what  was  their  condition  who  composed  the 
coroner's  tribunal,  when  the  person  who  formed  the  sulvjeot  of  their  anxious 
inquiry  had  passed  from  among  them,  and  when  they  could  only  form  their 
opinions  from  such  fragments  of  evidence  as  he  had  left  behind  him  P  Mr* 
Manning  had  also  alluded  to  the  consequences  of  their  verdict  $  but  ho 
(the  coroner)  was  bound  to  tell  them  that  they  most  not  take  the  con- 
sequences of  their  verdict  into  consideration  at  all.  The  inquiry  and  the 
verdict  were  quite  legitimate  things  of  themselves,  but  consequences,  whe- 
ther they  were  great  or  small,  nanow  or  wide,  they  must  not  take  into 
account  at  all  in  coming  to  a  decision.  They  must  now  proceed  backward 
to  the  last  link  in  the  chain  of  life.  The  last  person  among  his  domestics 
who  appeared  to  have  seen  the  deceased  alive  was  his  butler,  Elwin.  He 
stated  he  left  him  at  eleven  o'clock  at  night,  and  that,  on  returning  upstairs 
at  a  quarter  to  one  o'clock,  he  found  three  letters  on  the  hall  slab,  two  of 
which  were  addressed  to  Mr.  Keating,  and  the  other  to  Mr.  Korris.  He 
then  ascertained  that  Mr.  Sadleir  had  taken  his  great-coat  and  hat  from 
the  hall  and  left  the  house.  After  that  time  they  were  not  aware  that  Mr. 
Badleir  was  seen  alive  by  any  person  who  knew  him.  The  butler  added 
that  he  had  lived  with  Mr.  Badleir  for  eighteen  months,  and  that  his  master 
was  a  man  of  very  sober,  frugal  habits,  and  very  temperate  in  his  mode  of 
hfe.  He  also  stated  that  he  had  never  known  him  make  any  attempt  on 
his  life  before^  that  he  had  observed  nothing  peculiar  in  his  manner  during 
the  whole  period  he  had  lived  with  him.  About  a  quarter  to  eleven  o'dock 
on  the  Saturday  enrening  Mr.  Nonris  left  Mr.  Sadleir,  after  having  been 
with  him  about  half  an  hour,  and  he  stated  that  he  noticed  a  redness  of  the 
eyes,  as  though  Mr.  Sadleir  had  been  weqping.  He  added  that  when  he 
arrived,  Mr.  Sadleir  was  waUdng  about  the  room^  whioh^  he  said,  was  a 
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Terr  xmusual  occurrence  with  him,  and  that  while  ho  was  there  the  deceased 
leceived  a  telegraphic  message,  in  these  words  :— 

**  Forwarded  from  Dublin  Station,  and  receired  at  the  Strand  Station, 
Feb.  16, 1856.— From  James  Sadleir,  30,  Merrion  Square  (South),  Dublin, 
to  John  Sadleir,  Esq.,  M.P.,  Reform  Club,  Pall  Mall,  London.— All  right 
at  all  the  branches — only  a  few  small  things  refused  there.  K  from  20,000 
to  30,000  over  here  on  Monday  morning,  all  is  safe." 

Probably  at  that  time  Mr.  Sadleir  knew  the  impossibility  of  transmitting 
60  large  a  sum,  but  the  poison  had  been  sent  for  three  hours  before  the 
axTiTal  of  that  message.  It  also  appeared  from  Mr.  Norris's  eridence  that 
lie  had  been  with  Mr.  Sadleir  in  the  afternoon  of  that  day,  in  the  city,  at 
"Mr.  €hxmey*B  office^  and  that  he  was  so  impressed  with  the  effect  likely  to 
be  produced  on  the  deceased  by  his  reverses  of  fortune,  that  he  made  the 
remark  that  he  should  not  be  surprised  if  Mr.  Sadleir  shot  himself.  After 
Mr.  Norris  and  the  butler  had  left,  the  letters  to  Mr.  Keating  and  Mr. 
l^orris  appeared  to  haye  been  written.  Those  letters,  therefore,  contained 
the  latest  evidence  they  had  as  to  the  condition  of  Mr.  Sadleir's  mind. 
Mr.  Manning  said  he  attached  but  little  importance  to  the  declarations  in 
those  Vtters,  but  they  were  presented  to  the  jury  in  the  character  of  dying 
declarations.  Mr.  Manning  had  truly  stated  that  the  deceased  must  hare 
been  in  a  state  of  great  mental  depression,  arising  fr^m  the  consideration 
of  the  losses  and  reverses  that  had  befallen  him.  That  brought  them  to 
the  consideration  of  what  was  insanity.  It  was  not  depression  of  spirits, 
nor  was  it  agony  of  mind.  Kot  a  single  sentence  had  ever  yet  been 
written  which  gave  a  correct  definition  of  insanity,  and  he  feared  there 
never  would.  It  was  a  subject  which  had  engaged  the  prolonged  attention 
of  some  of  the  ablest  thinkers  that  had  ever  lived.  Many  of  the  most 
eminent  psychologists  had  over  and  over  again  stated  that  the  whole  thing 
was  involved  in  mystery,  in  consequence  of  the  chameleon*like  character  of 
the  manifestations  and  causes  of  insanity.  If  insanity  could  be  defined  bj 
Uie  word  grief,  sorrow,  remorse,  or  even  despair,  greatly  as  insanity  now 
prevailed,  it  would  exist  then  in  a  thousandfold  greater  degree.  But  what 
they  had  to  decide  with  reference  to  the  evidence  was  this — ^Did  they  be- 
lieve that  at  the  time  Mr.  Sadleir  committed  the  aot  of  self-destruction  he 
was  a  responsible  agent  P — in  other  words,  that  be  was  in  such  a  condition 
of  mind  as  made  him  morally  and  legally  responsible  for  his  actions  ?  It 
was  much  to  be  regretted  that  that  was  a  Bal>ject  beset  with  so  much  diffi- 
culty. He  had  always  observed  that  jnries  in  sach  cases  were  disposed  to 
lean  towards  the  side  of  mercy  and  humanity ;  but  it  should  be  borne  in 
mind,  that  if  mercy  and  bumanity  were  to  be  shown  towards  the  indi- 
vidual, they  were  equally  to  be  regarded  in  reference  to  society  at  lai^ 
The  Coroner  then  raad  the  letters  written  by  the  deoeased  on  the  night 
before  his  death  to  his  sister-in-law,  Mrs.  James  Sadleir,  Mr.  Keating,  and 
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Hr.  "Soma ;  and  lie  contended,  on  tbe  face  of  thoee  letters  themaelTes,  that 
when  the  deceased  stated  in  them  that  he  could  not  lire,  his  mind  was  not 
in  sooh  a  state  of  disturbance  eren  as  to  create  any  confiision  of  ideas. 
They  were  written  at  afanost  the  last  moment  before  he  died,  and  there  was 
nothing  in  them  that  was  inconsistent  with  the  per£Bct  retention  of  reasoning 
and  reflecting  powers,  and  the  maintenance  of  a  correct  memoij.    At  the 
same  time^  it  was  impossible  not  to  know  and  feel,  finom  the  yery  manner 
in  which  the  letters  were  expressed,  that  the  deceased  mnst  have  been 
suffering  the  most  intense  agony.    The  very  act  he  committed  proved  of 
itself  the  mental  suffaing  that  drove  him  to  such  a  measure  of  desperation. 
But  still,  again,  the  question  orose^  was  he  in  such  a  state  of  mind  as  made 
him  responsible  for  his  aotionsP    That  was  a  question  which  they  had  to 
answer  by  their  Terdict     In  the  medical  examination  of  the  bodies  of 
suicides,  the  most  minute  and  careful  search  was  made  into  the  state  of 
the  brain.    That  appeared  to  haye  been  done  by  Mr.  Nichol  in  this  case^ 
but  no  disease  of  Uie  brain  was  found  to  exist.    They  would  now  take 
ereiy  fact  into  their  consideration  which  had  been  given  in  evidence,  and 
he  was  sure  they  would  in  the  end  oome  to  a  strictly  just  conclusion.    If 
they  believed  Mr.  Sadleir  was  irresponsible  for  his  actions,  and  that  he  was 
driven  to  commit  the  act  of  self-destruction  by  some  uncontrollable  im- 
pulse, they  would  say  that  he  was  of  unsound  mind.    But  ij^  on  the  otlier 
hand,  they  believed  he  was  of  perfect  memory  and  understanding  at  the 
time^  and  that  he  oould  have  controlled  that  act  if  he  had  thought  proper 
to  do  so,  th^  could  come  to  no  other  conclusion  than  that  he  had  com- 
mitted self-murder.    If,  however,  they  had  a  doubt  on  the  subject,  he 
would  call  on  them  to  give  the  memory  of  the  deceased  the  benefit  of  that 
doubt.    But  if  they  had  no  such  misgiving,  it  was  impossible  they  could 
come  to  any  other  conclusion  than  that  it  was  an  act  oifelo  de  te. 

The  jury  then  retired,  and,  after  an  interval  of  nearly  half  an  hour,  they 
returned  into  court,  and  the  foreman  said  they  were  unanimously  of  opinion 
that  the  deceased,  John  Sadleir,  died  by  his  own  hands  when  in  a  perfectly 
sane  state  of  mind. 

G?he  Coroner  said  he  felt,  after  the  most  deliberate  and  careful  considera- 
tion of  the  whole  evidence,  that  they  could  come  to  no  other  conclusion. 

The  proceedings  then  terminated. 

It  may  be  stated  that  late  at  night  on  the  Tuesday  after  the  deceased 
was  fotmd  dead  on  Hempstead  Heath,  and  after  the  Goronor  had  given 
permission  for  its  interment,  the  body  was  removed  from  the  workhouse  at 
Hampstead  to  the  house  of  the  deceased  in  Gloucester  Square,  Hyde  Park, 
and  on  the  following  Thursday  morning,  at  a  very  early  hour,  interred  in 
Highgate  Cemeteiy,  in  the  presence  of  a  few  of  his  imr*^'**^  relatives 
and  others,  the  burial  service  being  performed  by  a  Boman  Gatholio 
detgyman* 
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SEFOBT  OF  MB.  COLBMAN, 

THE    ACCOtnrrANT   EXFLOTSD    TO   nmBSTIGATB    THE    POSITION    OT    THB 
LONSO:?  ASD  00UNT7  BAITK,  APTER  THB  DISGOYBST  07 

THE  SASLBIB  yBAITDB. 

"  86,  Coleman  Street,  August  4^  1856. 

^TO  THE  DIBEOTOBS  09  THE  LONDON  AND  G0XrNT7  JOINT-STOCK 

BANIONO  COSiPANT. 

**  QwFTXXKEix, — In  acoordance  with  your  request,  I  have  made  a 
general  investigation  of  the  accounts  of  jour  Company,  for  the  purpose  of 
testing  their  accuracy,  and  as  your  express  desire  was,  that  I  should  pur- 
sue my  own  views  in  the  inquiry,  without  reserve  or  restriction,  I  have 
taken  advautage  of  such  opportunity  to  acquaint  myself  with  the  prin- 
ciples of,  and  the  leading  features  appertaining  to,  the  business  carried  on 
by  your  Company,  both  as  regards  the  head  establishment  in  London,  and 
the  sixty-two  branches  in  the  counties  of  Middlesex,  Essex,  Kent,  Surrey, 
Sussex,  Hertfordshire,  Bedfordshire,  Berkshire,  Cambridgeshire,  and  Hunt- 
ingdonshire. 

**  To  attain  this  information  I  first  examined  the  statements  up  to  the 
30th  June  last,  as  sent  from  each  branch.  These  statements  not  only  con- 
tain the  results  requisite  to  make  up  the  balance-sheet,  but  also  set  forth 
in  full  detail  each  several  account,  particularizing  separately  every  bill  dis- 
oonnted,  all  loans  made,  and  the  securities  held  against  them,  and  exhibit 
very  distinctly  every  item  connected  with  the  entire  business.  These  state- 
ments also  contain  remarks  by  the  branch  manager,  elucidatiug  the  several 
transactions  in  which  he  has  engaged,  thus  giving,  as  far  as  possible,  a 
concise  detail  of  the  whole  business  operations. 

**  In  addition  to  these  statements,  I  have^  where  I  have  found  it  neces- 
sary, referred  to  the  reports  of  the  bank  inspectors,  and  by  these  combined 
documents,  have  been  enabled  to  arrive  at  a  general  conclusion  as  to  the 
nature  of  the  Company's  business,  and  the  mode  in  which  it  has  been 
conducted,  and  also  to  form  an  opinion  of  the  value  of  the  business  so 
carried  on. 

**  The  limited  time  which  has  been  afforded  me  for  this  examination, 
and  the  great  number  of  accounts  (appertaining  to  these  branches), 
amounting  to  nearly  20,000,  precludes  my  expressing  more  than  a  general 
opinion ;  but,  upon  the  whole,  I  am  satisfied  that  the  business  is  a  sound  one^ 
that  it  is  carried  on  with  judgment,  and  is  likely  to  continue  profitable. 

^In  regard  to  the  London  establishment,  I  have  checked  through  the 
whole  of  the  balances  with  your  auditors,  and  certify  that  the  balance- 
sheet  of  80th  Jnne  is  correct  in  figuresi  and  exhibits  the  true  balances  of 
fhebookst 
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''In  an  inquiry  of  the  present  nature,  where  so  many  interests  of  im- 
portance are  concerned,  it  would  not  be  proper  to  particularize  any  special 
accounts,  or  to  inyade  that  confidence  which  is  reposed  in  the  managers  of 
a  bank ;  but  the  notoriety  of  the  connection  of  your  bank  with  the  West- 
minster ImproTement  Commissioners  and  the  late  John  Sadleir,  require 
that  I  should  specially  notice  those  accounts. 

**  I  have  carefully  examioed  into  the  debts  due  in  connection  with  the 
Westminster  ImproTements.  The  securities,  held  by  the  bank  for  advances 
on  these  accounts,  consist  of  mortgages  of  freehold  and  leasehold  proper- 
ties, and,  from  the  ralnations  made  by  the  gentlemen  employed  for  this 
purpose,  it  appears  that  the  bank  may  fiairly  expect  to  realize  from  tbem 
the  amount  of  these  advances. 

"  In  reference  to  the  debt  due  frt>m  the  late  John  Sadleir,  I  may  state 
that  the  original  amount  has  been  much  reduced,  that  the  realization 
of  securities  is  proceeding  steadUy,  and  I  see  no  reason  to  doubt  that  the 
whole  will  be  dischai^ed  in  the  course  of  twebre  montha,  with  the  exception 
of  a  sum  due  on  mortgage,  which  is  the  subject  of  legal  proceedings.  On 
the  validity  of  this  it  would  not  be  proper  for  me  to  offer  an  opinion. 

"I  have  examined  the  various  securities,  consisting  of  Consols,  Ex* 
chequer  Bills,  East  India  and  other  Stocks,  which  are  taken  credit  for  in 
the  balance-sheet  of  the  80th  June,  and,  upon  the  whole,  am  satisfied  that 
ihey  represent  the  yalue  taken  on  that  date. 

"  The  remaining  general  securities  I  hare  also  looked  into,  and  I  am  of 
opinion  that  they  are  satisfactory. 

"  In  making  these  remarks,  I  must  not  be  tinderstood  as  expressing  an 
opinion  that  each  of  the  securities,  of  eveiy  description,  held  by  the  bank, 
is  of  the  full  yalue  of  the  sums  which  they  represent,  or  that  all  debts 
taken  will  realize  the  full  amounts  at  which  they  are  stated ;  but  taking 
the  entire  of  these  matters  into  consideration,  I  believe  that  the  amount 
(hat  now  stands  to  the  credit  of  your  reserve  fund  will  be  amply  sufficient 
to  meet  all  contingencies  that  may  arise  upon  the  eventual  realization  of 
these  assets. 

''These  observations  will  naturallj  force  upon  you  the  necessity  of  con* 
aidering  how  far  it  may  be  expedient  for  you  to  create  a  further  reserve  on 
your  current  business. 

**  I  trust  it  may  not  be  considered  a  departure  from  my  strict  Hno  of 
duty,  to  direct  your  attention  to  the  amount  of  your  paid  np  capital,  when 
taken  in  comparison  with  the  enormous  extent  of  your  present  bnsinew 
operations ;  operations,  I  should  imagine,  far  exceeding  the  most  sanguins 
expectations  of  any  persons  connected  with  your  establishment,  and  opera- 
tdons  likehr,  as  far  as  I  can  see,  to  be  still  further  extended.  I  feel  strongbf 
how  important  it  is,  that  the  foundation  of  tucfa  an  estabHshment  should 
be  of  sufiicient  strength  and  solidity  to  carry  its  fiill  weight,  and  inspire 
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confidence  in  the  public ;  and  I  have  ventured  to  call  to  your  attention 
the  point,  beiog  satisfied  that  it  deserres  jour  serious  consideration. 

*'  In  conclusion,  I  haye  to  state  that,  in  my  opinion,  the  general  busi- 
ness carried  on  in  your  various  departments,  ^ith  but  few  exceptions,  is 
both  sound  and  profitable ;  the  mode  in  which  your  branch  returns  are 
made,  and  the  supervision  of  your  inspectors,  is  most  efiTective ;  and,  when 
I  find  that  your  depositors  in  the  country  exceed  6100  in  number,  whoso 
deposits,  after  providing  sufficient  capital  for  the  whole  of  the  requirements 
of  the  sixty-two  branches^  leaves  an  amount  of  one  million  and  a  quarter 
to  one  million  and  a  half  of  money,  for  profitable  employment  by  the 
head  establishment,  I  feel  that  confidence  which  you  have  gained  forms 
a  most  important  element  in  the  soundness  and  general  stability  of  your 
Company. 

'*  I  have  to  express  my  thanks  to  you,  for  the  unrestricted  manner  in 
which  you  have  permitted  me  to  conduct  this  inquiry ;  and  also  to  Mr. 
H'Kewan,  your  manager,  Mr.  Gray,  his  assistant,  and  Mr.  Norfolk,  your 
principal  inspector,  for  the  great  assistance  which  they  afibrded  me,  and 
for  the  unreserved  manner  in  which  they  so  promptly  replied  to  all  my 
inqnixies.*— I  am,  gentlemen,  yours  faithfully, 

"J.  E.  GoLEiLisr,  Public  Accountant.*' 
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CHAPTEE  VII. 

THE  BOYAL  BBITISH  BJLSK. — ITS   SUSPEKSIOK  AlO)   0£N£BAL 

MISHA^TAOEMENT. 

Its  Organization  and  proposed  Course  of  Business — The  Attempt  to  de- 
velop the  Scotoh  System — ^Parties  identified  with  its  Formation — The 
Non-Sucoess  of  Business — ^The  Attempts  to  Force  the  Popularity  of 
the  Establishment — Opening  of  Branches  in  rarioua  Districts — The 
Promoters  of  the  Undertaking,  Mr.  John  McGregor,  M.P.,  Mr.  Came- 
ron, and  Mr.  MoUins — Salaries  paid  to  Officials — ^The  Discount  Ope- 
rations of  the  Bank — ^The  Debts  of  the  Directors,  Manager,  etc. — 
Issue  of  new  Shares — ^Mr.  Humphrey  Brown's  Account — Difficulfcies 
of  the  Bank — ^Loss  of  Capital,  etc. — The  Operation  of  the  Winding-up 
Clause  of  the  Charter — ^The  Struggle  to  preserre  Position — The  Ulti- 
mate Decadence  of  Business —The  Suspension  in  September,  1856 — 
The  Contest  for  the  Estate  between  the  Court  of  Chancery  and  the 
Court  of  Bankruptcy — ^And  the  Prosecution  and  Trial  of  the  Directors. 

The  affairs  of  the  Bojal  British  Bank,  and  its  disastrous 
management,  will  long  be  remembered  by  those  who  moved 
in  financial  and  trading  circles  at  the  period.  The  private 
banking  interest  experienced  a  severe  blow  when  the  suspen- 
sion of  Messrs.  Strahan,  Paul,  and  Bates  occurred,  and  the 
joint-stock  banks  obtained  a  temporary  advantage  by  the 
change  of  public  feeling  in  their  favour.  The  course  pursued 
by  the  partners  in  that  case  had  brought  upon  them  the  severe 
condemnation  of  the  public,  and  their  fate  had,  at  that  date, 
elicited  little  expression  of  sympathy ;  and  most  parties,  look- 
ing to  the  security  of  their  funds,  were  loud  in  their  approval 
of  the  safety  and  responsibility  attaching  to  the  joint-stock 
system.  True  it  was  that  the  Tipperary  Bank  had  failed,  and 
that  the  exposures  in  relation  to  John  Sadleir  had  occasioned 
suspicions  to  be  directed  to  some  quarters,  but  the  suspension 
of  a  metropolitan  joint-stock  bank  was  an  event  barely  contem- 
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plated.  Prejudicial  reports  had  been  frequently  circulated 
respecting  the  Boyal  British  Bank^its  management,  and  imme- 
diate liabilities ;  but  these  were  supposed  to  have  emanated 
&om  disappointed  or  dismissed  officers,  and  not  to  have  anj 
special  foundation  in  truth ;  and  until  within  a  few  weeks  of 
the  very  catastrophe,  even  some  of  the  directors  were  hardly 
prepared  to  find  themselves  reduced  to  the  desperate  condition 
which  an  ultimate  examination  of  accounts  so  clearly  esta- 
blished. Of  course,  when  the  stoppage  took  place,  and  the 
startling  disclosures  which  followed  became  slowly  but  dis- 
tinctly revealed,  the  revulsion  against  the  joint-stock  system 
was  only  too  apparent,  and  for  a  short  period  some  of  the  best 
banks  sufiered  through  the  caution  exercised  by  the  public, 
and  in  one  instance  the  rumours  propagated  assumed  such  an 
importance,  that  the  business  of  the  special  bank,  had  it  not 
been  vigilantly  protected,  would  have  been  brought  to  a  stand. 
But  although  the  Boyal  British  Bank  suspended,  and  its  de- 
struction, through  the  absence  of  prudent  conduct,  entailed 
disgrace  upon  the  system,  it  was  not,  from  the  first,  viewed  as 
an  institution  which  commanded  a  high  degree  of  public 
&vour,  or  attracted  any  extraordinary  amount  of  banking 
business,  for  it  was  based  upon  principles  that  were  in  this 
country  comparatively  novel,  and  novelty  in  mercantile  afiairs 
must  with  Englishmen,  and  Londoners  especially,  be  accom- 
panied with  sel&evident  advantages,  and,  above  all,  with  secu- 
rity, to  become  generally  popular.  Nevertheless,  its  trans- 
actions were  sufficiently  extensive  for  its  failure  to  inflict 
serious  loss  upon  a  very  considerable  body  of  customers,  con- 
sisting, unfortunately,  of  that  class  of  persons  who  were  the 
least  able  to  bear  it — small  traders  and  private  individuals  of 
limited  means ;  and  absolute  ruin  upon  a  number  of  innocent 
shareholders,  mostly  in  the  same  rank  of  life,  who,  deceived  by 
the  specious  reports  put  forward  by  a  doubtful  body  of  direc- 
tors, were  induced  to  embark  their  capital  in  a  concern  in  the 
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general   management   of  which  honour  and  honesty  were 
apparently  wholly  ignored. 

The  project  of  the  Soyal  British  Sank  was  first  launched 
upon  the  world  in  the  year  1850,  but  it  had  previously  been 
actively  canvassed  and  arranged.  The  prospectus,  it  is  true, 
came  before  the  moneyed  public  unsupported  by  high  authori* 
ties  in  the  trade  of  banking,  or  by  the  names  of  known  great 
capitalists.  There  were  no  men  of  mark,  either  as  financiers 
or  millionaires,  upon  the  provisional  list  of  directors,  or 
amongst  the  original  subscribers ;  but  there  were  M.P.'s,  one 
of  them  a  great  statist,  who  had  been  officially  connected  with 
the  Soard  of  Trade,  and  consequently  carrying  some  weight, 
persons  who  had  had  some  experience  in  the  business  of  money 
dealing  in  another  part  of  the  kingdom,  and  others  who,  as 
shipowners  and  traders,  were  engaged  in  transactions  of  mag* 
nitude,  and  were  presumed  to  have  extensive  financial  opera- 
tions, and  consequently  influence.  It  was  not,  however,  upon 
the  faith  of  the  names  by  which  the  scheme  was  backed,  but 
the  principles  upon  which  it  was  to  be  carried  out,  that  the 
public  were  invited  to  take  shares,  or  to  become  customers. 
It  was  boldly  averred  that  the  science  of  banking  was  unknown, 
or,  at  all  events,  unpractised  in  London — ^that  the  system 
which  prevailed  in  Scotland  was  the  only  one  adapted  to  the 
wants  of  a  commercial  community — and  ingenious  calculations 
were  submitted,  showing  that  a  bank  established  in  London 
upon  the  Scotch  principle,  affording  those  facilities,  and  that 
accommodation  in  the  shape  of  discounts  which  the  northern 
banks  supplied,  must  necessarily  realize  profits  which  would 
ensure  to  the  fortunate  shareholders  a  rate  of  dividend  that 
would  exceed  the  liberal  divisions  the  then  existing  mefcropoli* 
tan  joint-stock  banks  were  periodically  making  amongst  their 
proprietors.  To  lend  dignity  to  the  new  institution,  and  to 
afibrd  security  to  the  partners,  a  charter  was  to  be  obtained ; 
and,  to  convey  an  idea  of  the  wide  rauge  of  business  contem- 
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plated,  the  title  of  the  "  Eoyal  BritiBh  "  \ra8  adopted.  Tho 
capital,  as  originally  proposed,  was  £100,000,  divided  into 
shares  of  £100  each,  one  half  of  which  was  called  up,  the  usual 
intimation  being  given,  that  as  the  business  extended,  and 
more  capital  was  required,  a  further  issue  of  shares  would  take 
place,  in  the  allotment  of  which  the  original  proprietors  would, 
it  was  announced,  have  the  preference. 

The  great  success  which  had  attended  the  working  of  the 
principal  joint-stock  banks  already  in  active  operation,  afforded 
support  to  the  new  project — and  aided  by  the  indefatigable 
exertions  of  those  whom  the  sequel  showed  had  important 
objects  of  their  own  to  serve,  the  shares  were  eventually  taken 
and  paid  upon,  though  the  amount  had  in  some  degree  to  be 
manufactured,  the  royal  charter  was  obtained,  and  business  com* 
menced.  At  the  outset  arrangements  were  made  for  an  extended 
trade.  Seeking  customers  amongst  tradesmen  of  comparatively 
limited  business,  retailers  and  small  manufacturers,  ns  well  as 
merchants,  wholesale  dealers,  and  large  capitalists,  the  directors 
felt  it  necessary  to  have  branches  in  various  parts  of  the  town, 
and  besides  the  central  establishment  in  Tokenhouse  Yard, 
branch  banks  were  at  once  set  up  in  the  Strand,  in  Lambeth, 
in  Southwark,  and  afterwards  to  tiiese  were  supplemented 
others  in  Islington,  in  Piccadilly,  in  Holbom,  and  in  Pimlico. 

The  bank  once  fairly  upon  its  legs,  the  Scotch  system  was  put 
into  action,  and,  as  fast  as  money  came  into  the  till,  it  was  lent 
out  liberally,  but  acting  upon  the  notion  that  when  a  liberal 
principle  is  set  in  motion,  those  who  ought  to  benefit  by  it  are 
its  authors,  the  managers  and  directors  thought  themselves 
perfectly  entitled  to  supply  their  own  private  wants  as  well 
as  to  attend  to  the  demands  of  their  customers.  They  had 
laid  down  a  ru]e  that  no  discounts  should  be  allowed  to  parties 
who  had  not  an  open  account  at  the  bank,  either  in  the  shape 
of  deposits  or  a  drawing-account.  And  they  were  required  to 
maintain  at  all  times  a  balance  equal  to  at  least  twenty-five  per 
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cent,  of  tbe  total  amount  of  the  adrances  made  to  them. 
fiow  strictly  this  wholesome  regidation  was  adhered  to  in  refe- 
rence to  those  who  had  established  it,  let  the  record  of  the 
proceedings  before  the  Commissioners  in  Bankruptcy  tell. 

Of  the  original  projectors,  the  majority  of  them  contrived  to 
provide  comfortable   and  lucratiye  positions  for  themselves. 
First  there  was  Mr.  John  M'Gregor,  M.P.  for  Glasgow.    He 
was  appointed  a  director,  and,  in  consideration  of  his  great  com- 
mercial experience  and  financial  knowledge,  was  allowed  to 
draw  a  salary  in  addition  as  the  chairman  of  the  board.    Then 
there  was  Mr.  Mullins,  the  solicitor,  whose  active  and  successful 
zeal  in  setting  the  scheme  afloat  was  rewarded  with  the  profit- 
able office  of  legal  adviser  and  secretary  to  the  board.    Again, 
there  was  the  bank  manager,  Mr.  Cameron.    What  part  this 
gentleman   took   in   originating   the    institution    does    not 
clearly  appear,  but  he  must  have  been  potently  influential 
in  8ome  way  or  other,  elee  it  were  impossible  to  dear  up 
the  mystery  why  he  was  selected.     His  principal  qualification 
for  the  responsible  office  thrust  upon  him,  as  far  as  the 
public  can  glean,  was  in  the  locality  of  his  birth.    The  bank 
was  to  be  conducted  upon  the  Scotch  principle,  and  Mr. 
Cameron  was  a  native  of  Scotland,  where  he  had  filled,  as 
far  as  appears  to  the  contrary,  with  credit  to  himself,  the  exe- 
cutive legal  office  of  Sheriff  of  Dingwall,  in  Boss-shire,  but 
that  he  had  had  any  experience  in  bank  management,  or  in  the 
conduct  of  large  monetary  dealings,  to  entitle  him  to  a  position 
so  onerous  and  important  as  that  to  which  the  directors  of 
the  Boyal  British   appointed  him  has  never  been  alleged. 
He  was  made  manager,  with  a  salary  of  £1500  aryear  to  begin 
with,  which  was  afterwards  increased  to  £2000  or  £2200  a-year. 
But  liberal  salaries  and  high  professional  gains  did  not  satisfy 
these  gentlemen*     They  suddenly  and  unexpectedly  found 
themselves  in  the  all  but  uncontrolled  command  of  unlimited 
funds,  and  the  temptation  to  use  them  for  their  own  private 
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purposes  was  irresistible.  It  was  necessary  that  everjtliing 
Bhould  be  done  in  due  form,  and  in  a  business-like  way ;  and 
accordingly,  as  soon  as  the  bank  commenced  operations,  draw- 
ing-accounts were  opened  by  the  manager,  the  chairman,  the 
solicitor,  and  many  of  the  other  directors.  This  was,  no  doubt, 
a  very  proper  proceeding,  for  it  is  above  all  things  necessary 
that  those  who  have  the  management  of  a  bank,  and  who  invite 
public  confidence,  should  prove  that  they  have  themselves 
reliance  in  its  stability  by  trusting  their  own  mojiey  in  its 
custody,  but  as  the  sequel  indicates  the  principal  object  which 
these  functionaries  had  in  thus  becoming  their  own  customers 
was  to  facilitate  discounts,  or  rather  unsecured  advances  in 
their  own  favour.  At  first  sight  it  would  be  inferred  that  there 
were  practical  difficulties  in  the  working  of  the  joint-stock 
system — the  audit,  the  periodical  reports,  and  statements  of 
accounts,  and,  more  than  all,  by  the  constant  supervision  of  co- 
directors,  some  of  whom,  at  all  events,  will  be  disposed  to 
exercise  their  functions  with  a  due  regard  to  their  responsibi- 
lities. This  difficulty  the  inventive  genius  of  the  manager 
easily  surmounted.  Ho  discovered  that  the  customers  of  the 
bank  who  required  discount  accommodation  were  averse  to  that 
publicity  of  their  afiairs  which  the  examination  of  their  bank- 
ing accounts  by  a  whole  board  involved,  and  Mr.  Cameron, 
entering  fully  into  the  spirit  of  this  objection  proposed  that  all 
such  transactions  should  be  entered  in  a  private  ledger,  which 
should  be  accessible  only  to  himself  and  one  or  two  of  the 
directors.  The  board  adopted  the  proposition  of  their  manager, 
and  the  consequence  was,  that  he  and  the  one  or  two  members  of 
tbe  finance  committee  by  whom  the  secret  ledger  was  kept,  and 
who  were  no  doubt  advisedly  chosen,  helped  themselves  to  the 
contents  of  the  till  as  it  suited  them,  made  advances  to  their 
friends  without  regard  to  the  security,  and  set  the  first  seeds 
of  that  ruin  which  ultimately  resulted.  In  this  way  Mr. 
Cameron,  the  manager,  became  indebted  to  the  bank  to  the 
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amount  of  £30,000,  Mr.  M-Qregor,  £8,000,  Mr.  Mullins, 
£7000,  Mr.  Q-wynne,  another  of  the  old  directors  and  origi- 
nal projectors,  £13,000,  of  which  no  account  was  rendered  to 
the  shareholderSy  and  of  which  it  is  extremely  problematical 
whether  the  creditors  have  recovered  one  penny.    And  one  of 
the  auditors,  who  it  may  be  presumed  was  a  little  too  prying, 
found  it  more  convenient  to  accept  an  advance  of  £2000  than 
to  enter  into  disagreeable  questionings  of  vouchers  and  cheques. 
But  still  more  remarkable  was  the  pecuniary  relations 
between  the  bank  and  some  of  its  other  directors.    Several 
of  the  original  members  of  the  board,  being  dissatisfied,  it  is 
to  be  presumed,  with  being  kept  wholly  in  the  dark  as  to 
accounts,  for  the  correctness  of  which  they  were  required  to 
take  their  share  of  responsibility,  retired ;  and  it  became  neces- 
sary to  fill  up  the  vacancies.    Some  difficulties  were,  however, 
experienced  in  this  respect,  as  the  bank  had  not  obtained  a 
popular  repute,  and  the  changes  in  the  board  excited  distrust. 
During  this  period  of  transition,  Mr.  Esdaile  became  deputy* 
governor,  and  shortly  afterwards,  on  the  compulsory  retire* 
ment  of  Mr.  C.  Walton,  who  had  obtained  large  advances, 
but  through  whom,  it  is  but  just  to  say,  it  does  not  appear 
that  the  bank  sustained  any  loss,  succeeded  to  the  high  posi- 
tion of  governor.    Mr.  Esdaile  was  not,  apparently,  a  man  of 
large  capital,  but  he  was  energetic  and  persevering,  and  he  did 
all  he  could  to  push  the  business  of  the  establishment.    The 
disastrous  investment  in  the  Cefn  Iron  Works,  however,  with 
other  mismanagement,  had  already  produced  its  effects,  and  the 
course  of  buaness  was  rapidly  towards  bankruptcy.    Though 
connected  early  with  the  bank,  his  personal  transactions  were 
insignificant ;  but  of  his  abilities  as  a  financier  there  is  evidence 
in  the  fact,  sworn  to  by  himself,  that  when  the  new  shares  were 
issued,  he,  havizig  no  funds  of  his  own,  paid  for  his  quota  by  a 
cheque  upon  the  bank  drawn  by  the  manager,  who  had  not  only 
no  balance  to  his  credit,  but,  to  the  governor's  own  knowledge, 
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a  balance  of  several  thousands  to  his  debit.  Yet,  singularly 
enough,  Mr.  Esdaile,  in  his  examination  before  the  Commis- 
sioner,  repudiated  the  idea  that  he  was  temporairil  j  drawing  upon 
the  bank  for  his  own  purposes.  None  of  the  directors,  how- 
eyer,  seem  to  have  made  so  much  from  their  connection  with 
the  institution  as  Mr.  Humphrey  Brown,  M.P.  for  Tewkesbury, 
Mr.  Brown  was  solicited  to  join  the  direction  in  the  beginning 
of  the  year  1853,  when  numerous  secessions,  arising  from  the 
causes  before  referred  to,  had  weakened  the  board,  and  rendered 
an  infusion  of  the  M.P.  element  desirable.  The  first  thing 
to  be  done  was  to  qualify  the  intended  director  by  placing 
him  in  possession  of  the  necessary  shares.  To  go  into  the 
market  and  purchase  them,  Mr.  Brown  found  inconvenient, 
and  Mr.  Mullins,  the  solicitor  and  secretary,  kindly  stepped 
forward  to  smooth  away  the  obstacle,  and  transferred  to  him 
tho  requisite  number,  taking  his  promissory  note  for  the 
amount,  which,  it  is  almost  superfluous  to  add,  was  never  paid. 
In  the  same  way,  when  it  was  determined  to  increase  the 
qualification  of  directors,  Mr.  Brown  obtained  other  shares 
from  his  friend  Cameron,  for  which  he  gave  his  note  for 
£1000,  which  note  has,  from  that  time  to  this,  remained  a 
piece  of  waste  paper.  But  Mr.  Humphrey  Brown,  being  duly 
installed  in  the  directorial  chair,  felt  in  duty  bound  to  patronize 
with  his  custom  the  institution  of  which  he  had  thus  become 
one  of  the  heads.  Accordingly,  he  opened  an  account  at 
the  bank,  paying  in  the  magnificent  sum  of  £18  14i9.,  upon 
the  faith  of  which,  and  on  the  very  same  day,  he  borrowed 
upon  his  note  of  hand  £2000.  On  the  12th  of  March  follow- 
ing, he  obtained  another  loon,  on  the  same  kind  of  security,  of 
£3000,  and  on  the  2nd  of  May  a  further  loan  of  £4000,  making 
a  total  of  £9000  obtained  by  this  gentleman,  without  security, 
in  three  months.  On  the  16th  of  June  he  borrowed  £7000 
more,  but  his  co-direetors,  thinking  it  time  that  some  security 
should  bo  given  for  these  advances,  a  mortgage  waa  executed 
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for  this  £7000  upon  a  vessel  belonging  to  him.    TJpon  another 
ship  £5000  was  advanced,  and  so  he  went  on  upon  the  strength 
of  this  drawing-account,  begun  with  the  £18  14i«.,  and  only 
replenished  hj  money  drawn  from  one  bank  drawer  and  paid 
into  the  other,  until  he  was  a  debtor  to  the  company  to  the 
amount  of  £70,000.   Nothing  can  be  more  naive  than  the  testi- 
mony of  Mr.  Srown  in  the  Court  of  Bankruptcy.    He  says, 
'*  when  I  joined  the  bank,  I  found  the  solicitor,  the  governor, 
and  others  making  use  of  their  power  to  go  to  the  bank  counter, 
and  discount  their  paper;"  and  though  he  says  he  complained 
of  the  irregularity,  he  did  not  allow  many  hours  to  elapse 
before  he  followed  the  example.    **  But,"  he  says,  ''  I  obtained 
my  advances  through  the  general  manager;"  and  he  takes 
credit  to  himself  for  having  been  the  means  of  establishing  a 
a  rule  that  all  advances  to  directors  should  come  from  that 
source.    But  after  all,  if  Mr.  Paddison  (Mr.  MuUins's  partner 
and  successor  in  the  joint  offices  of  secretary  and  solicitor  of 
the  board)  is  to  be  believed,  and  there  is  no  reason  to  dispute 
his  statement,  Mr.  Brown  seems  to  have  had,  of  all  the  directors, 
the  most  accurate  sense  of  the  duty  he  owed  to  the  shareholders 
and  the  public.    It  is  stated  in  evidence,  that  over  and  over 
again,  after  he  joined  the  direction,  he  urged  upon  the  other 
members  of  the  board  that  their  losses  having  brought  them 
within  the  operation  of  the  7l8t  clause  of  the  Act  of  Parlia- 
ment, which  provides,  that  when  the  reserve  fund  is  exhausted, 
and  one-fourth  of  the  capital  gone,  the  concern  shall  be  wound 
up,  they  were  bound  to  call  the  shareholders,  and  dose  their 
doors.    This  he  did  more  especially  in  1855,  when  it  was  pro- 
posed to  increase  the  capital  by  the  issue  of  a  new  series  of 
shares,  but  he  was  over-ruled  by  Mr.  Esdaile  the  governor. 

An  establishment  conducted  with  such  an  utter  disregard 
of  business  principle,  could  not  possibly,  however  excellent  the 
system  upon  which  it  was  professedly  founded,  possess  the 
elements  of  permanence.    Falsified  accounts,  favourable  re- 
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ports  and  regular  dividends,  were  not  sufficient  to  keep  the 
truth  from  gradually  oozing  that  the  bank  was  actually  in  a 
state  of  hopeless  insolvency.     The  reckless  advances  the  direc- 
tors made  to  their  friends  were  kept  sufficiently  secret  by 
means  of  the  private  ledger ;  but  the  fact  that  the  board  had, 
in  the  hope  of  recovering  large  sums,  advanced  upon  inadequate 
security,  to  the  original  lessees  of  the  Cefn  Iron  "Works,  sub- 
sequently adopted  the  business,  and  were  sinking  in  them  the 
money  of  their  customers  to  the  amount  of  several  thousands 
a-week,  became  patent  to  the  world.    The  new  shares,  though 
pniFed  by  all  means  and  pressed  upon  the  customers  and  the 
public,  were  not  taken  up.    The  letter  of  John  Sadleir  to  his 
brother,  published  after  the  suicide  of  the  former,  in  which 
that  consummate  swindler  advised  the  cooking  of  the  Tipperary 
Bank  accounts  as  the  accounts  of  certain  banks  in  London  wore 
cooked,  specially  referred  to  the  Eoyal  British  5  and,  where 
City  gossips  congregate,  it  was  rumoured  that  those  who  had 
heavy  balances  at  the  South  Sea  House— for  the  comparatively 
humble  establishment  in  Tokenhouse  Yard  had  now  given 
place  to  the  extensive  and  handsome  buildings  in  Threadneedle 
Street,  which  the  once  celebrated  South  Sea  Company  so  many 
years  occupied— or  at  the  branches,  had  better  reduce  them. 
A  run  in  consequence  took  place — not  general,  but  gradual 
and  continuous— which  the  suggestion  in  the  report  of  June, 
1856,  that  the  apparent  falling  off  in  the  amount  of  deposits 
arose  from  a  change  in  the  mode  of  making  out  the  accounts 
failed  to  conceal ;  and  on  the  3rd  of  September,  1856,  the 
doors  of  the  Eoyal  British  Bank  finally  closed ;  the  institution, 
during  its  brief  existence  of  six  and  a-half  years,  having  ex- 
hausted the  whole  of  the  £158,000  subscribed  by  its  unfor- 
tunate shareholders,  leaving  them  besides  some  £600,000  in 
debt,  in  addition  to  the  heavy  expenses  of  working  the  com- 
mission in  bankruptcy,  and  the  costs  of  proceedings  under  the 
Winding-up  Act  and  in  the  law  courtb. 
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In  calmly  reviewing  tlie  circumstances  connected  witli  the 
disastrous  failure  of  the  Soyal  British  Bank,  more  than  one 
question  must  be  taken  into  consideration.  Not  only  was  the 
establishment  in  its  incipient  formation  irregular,  but  its 
course  of  management  most  widely  digressed  from  the  prudent 
path  of  banking  business  shortly  after  it  commenced  opera- 
tions. It  is  questioned  whether,  if  a  thorough  analysis  of 
the  accounts  were  entered  into,  the  transactions  of  the  first 
half-year  would  be  found  to  have  been  satisfactorily  arranged ; 
the  subsequent  advances  to  directors,  and  then  the  fatal  loss 
and  investment  in  the  Cefn  property,  amply  explaining  the 
cause  of  the  ultimate  suspension.  With  a  board  of  directors 
thus  constituted,  the  leading  members  borrowers,  the  manager 
increasing  his  debt,  the  joint  solicitor  and  secretary  obtaining 
advances,  and  even  one  of  the  auditors  stultifying  his  official 
position  by  receiving  assistance  at  the  hands  of  the  bank,  safe 
and  cautious  proceedings  were  not  to  be  anticipated;  but 
though  before  the  failure  it  was  anticipated  that  some  transac- 
tions of  the  kindwouldbcrcvealed,  such  extensive,  if  not  frau- 
dulent, mismanagement  was  scarcely  looked  for.  "When  the 
suspension  occurred,  and  when  the  actual  facts  of  the  case  came 
to  be  disclosed,  then  no  reservation  was  made  of  the  condemna- 
tion of  the  board,  and  from  Mr.  J.  M'Gregor,  M.P.,  to  Mr. 
Cochran,  the  only  member  of  the  direction  who,  although  his  debt 
was  £14,000,  by  distant  flight,  escaped  the  perilous  ordeal  of  an 
examination  in  bankruptcy,  or  a  trial  before  a  jury,  each  re- 
ceived their  fair  share  of  contumely  and  reproach ;  and  admit- 
ting that  some  were  less  liable  to  censure  than  others,  the 
conduct  of  the  majority  could  not  be  palliated. 

Of  course,  different  opinions  are  entertained  of  the  struggle 
that  took  place  between  the  Courts  of  Chancery  and  Bank- 
ruptcy for  the  possession  of  the  carcase  of  the  moribund  bank. 
The  vultures  of  the  law  scented  out  the  various  systems  of 
process  by  which  the   unfortunate    shareholders    could    be 
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harassed,  and  these  actions,  arrests,  etc.,  associated  with  the  legal 
proceedings  absolutely  requisite,  made  *'  confusion  worse  con- 
founded.'* The  official  manager  in  Chancerv,  and  the  as- 
signees in  Bankruptcy,  both  strenuously  exerted  themselves  for 
their  respective  interests;  but  as  unfortunately  costs  were 
increased,  shareholders,  who  were  also  depositors,  not  only 
lost  that  which  they  had  invested,  as  well  as  the  money  lodged 
in  the  bank,  but,  as  a  dernier  resort,  were  compelled  to  avail 
themselves  of  the  privileges  of  the  statute  as  administered  in 
Basinghall  Street,  to  relieve  themselves  from  the  responsibility 
of  their  situation.*  The  trial  and  conviction  of  the  whole  of  the 
parties  who  were  arraigned  (death  having  previously  released 
Mr.  McGregor,  M.P.,  from  the  obloquy  which  attached  to  the 
bankruptcy  and  the  trial),  vindicated  the  majesty  of  the  law* 
but  did  not  in  the  least  assist  to  reimburse  the  ruined  share- 
holders, or  make  up  20s,  in  the  pound  to  the  unfortunate  de- 
positors. The  maximum  sentence  was  one  year,  and  the 
minimum  three  months ;  and  although  nearly  the  whole  of  the 
defendants  have  since,  through  petitions,  etc.,  escaped  the 
full  measure  of  punishment,  the  effect  of  the  inquiry  is  still 
apparent  among  the  financial  and  trading  community. 

*  lHo  one  who  has  watched  for  the  hist  ten  or  twelve  years  the  progress 
of  proceedings  in  bankruptcy,  can  have  failed  to  have  noticed  who  are  the 
great  legal  luminaries  of  the  court,  viz.,  Lawrance  and  Linklater,  or  Link- 
later  and  Lawrance,  as  the  case  may  be.  Ghreat  credit  attaches  to  Mr. 
Linklater  for  the  manner  in  which  he  conducted  the  examination  of  the 
directors  of  the  Boyal  British  Bank,  after  their  surrender ;  and  though  they 
were  estremelj  protracted,  they  were  pregnant  with  interesting  details. 
When  the  bankruptcies  became  frequent^  and  the  failures  were  attribut<ed 
to  the  bank,  Mr.  Lawrance  one  day  iaoetiously  remarked,  "  [Former  bank* 
raptoxes  were  all  through  the  Crimean  war,  they  are  now  traceable  to  the 
Boyal  British  Bank." 
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THE  TRIAL  OF  THE  DIRECTORS  OF  THE  ROYAL 

BRITISH  BANK 

It  hanDg  been  determined  npon  bj  the  then  Attorney-General  (Sir  B. 
Bethell)  that  the  Directors  of  the  Royal  British  Bank  should  be  proceeded 
against  criminally,  the  case,  after  very  long  preparation,  became  ripe  for 
trial,  and  was  fixed  for  hearing  before  Lord  Chief  Justice  Campbell  and  a 
special  juiy,  in  the  Court  of  Queen's  Bench,  Guildhall,  City,  on  Saturday, 
February  13, 1858,  and  was  not  brought  to  a  close  till  Saturday,  February 
27th,  having  occupied  the  court  thirteen  days.  Suljoined  is,  of  course, 
only  a  condensed  report  of  the  proceedings. 

The  following  gentlemen  were  sworn  on  the  jury : — Mr.  John  Lowe, 
St.  Swithin*s  Lane,  foreman ;  Mr.  William  Dimsdale  Child,  Finsbury  Place 
South ;  Mr.  Jonathan  Chapman,  New  Broad  Street;  Mr.  Thomas  Paget 
Upper  Thames  Street ;  Mr.  Henry  William  Ripley,  Mincing  Lane ;  Mr. 
William  Kesbitt,  Tipper  Thames  Street ;  Mr.  Augustus  Toulmin,  Greift 
St.  Helen's ;  Mr.  Beaumont  Hankey,  Mincing  Lane ;  Mr.  Henry  Augustus 
Beran,  John  Street,  America  Square ;  James  Bowyer  Harman,  Bucklers- 
bury;  Mr.  William  Medland,  Brickhill  Lane;  and  George  Hamilton 
Jenney,  Lime  Street — all  merchants. 

The  first  information  taken  charged  Humphrey  Brown,  Edward  Esdaile, 
Henry  Dunning  Macleod,  Loran  de  Wolfe  Cochran,  Richard  Hartley  Ken- 
nedy, William  Daniel  Owen,  John  Stapleton,  and  Hugh  Innes  Cameron 
with  a  conspiracy  to  defraud. 

The  counsel  on  the  part  of  the  Crown  were  Sir  F.  Thesiger,  Mr.  Ather* 
ton,  Q.C.,  Mr.  Serjeant  Ballantine,  Mr.  Welsby,  and  Mr.  Joseph  Brown ; 
Mr.  Hundlestone,  Q.C,  Mr.  Kennedy  and  Mr.  Bell  appeared  for  Brown; 
Mr.  Edwin  James,  Q.C.,  and  Mr.  Aspland  appeared  for  Esdaile;  Mr. 
Lawrence  for  Macleod ;  Cochran  did  not  appear ;  Mr.  Serjeant  Shee,  Mr. 
D.  Keane,  and  Mr.  Jacobs  appeared  for  Kennedy ;  Mr.  Slade,  Q.C.,  and 
Mr.  Kiugdon  for  Owen ;  Sir  F.  Kelly,  Mr.  Boyill,  Q.C.y  and  Mr.  Coleridge 
for  Stapleton ;  and  Mr.  Digby  Seymour  and  Mr.  Bennett  for  Cameron. 

The  first  count  charged  a  conspiracy  to  publish  and  represent  to  such 
of  the  shareholders  as  were  ignorant,  etc.,  that  the  bank  and  its  affiEiirs  had 
been,  during  the  half-year  ended  the  Slst  of  December,  1856,  and  then 
were,  in  a  sound  and  prosperous  condition,  producing  profit-s  divisible, 
etc.,  the  defendants  well  knowing  the  contrary,  etc.,  with  intent  to  deceive 
and  defraud  such  of  the  shareholders  as  were  not  aware  of  the  true  state  of 
its  affairs,  and  to  induce  them  to  continue  to  hold  shares  therein,  and  to 
become,  or  continue,  customers  and  creditors  of  the  bank.  The  count  then 
set  out  the  following  overt  acts  i-^ 

1st.  Publishing  a  false  report  for  the  half-year  to  December  81, 1855, 
declaring  a  dividend  of  six  per  cent.,  and  that  new  thAres  would  be  issued 
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at  a  promiam.  2nd.  Issuing  new  shares,  knowing  the  bank  to  be  in  a 
iailing  condition.  3rd.  Publishing  a  balance-sheet  for  the  year,  false  in  the 
amount  of  assets,  in  the  proyision  for  bad  debts,  and  in  the  profit  and  loss 
account.  4th.  Paying  a  diyidend  wlien  no  profits  were  made.  6th.  Buying 
the  bank's  shares  with  the  bank's  money,  to  keep  up  the  price.  6th.  Pub- 
lishing a  circular,  September  10,  1855,  to  the  shareholders,  to  induce  them 
to  buy  new  shares,  when  the  bank  was  in  a  failing  condition.  7th.  Pub- 
lishing an  advertisement  inyiting  persons  to  open  accounts,  when  the  bank 
was  approaching  insolrency.  8th.  Publishing  an  issue  of  2000  more 
shares,  when  the  bank  was  foiling. 

The  second  count  charged  a  similar  conspiracy  against  the  cnstomeHs 
and  creditors  of  the  bank,  and  contained  seven  overt  acts  similar  to  Nos.  1 
to  7  in  the  first  cotmt. 

The  third  count  charged  a  similar  conspiracy  against  the  Queen's  sub- 
jects generally.  The  overt  acts  were  similar  to  those  in  the  first  count. 
*  The  fourth  count  charged  a  conspiracy  to  cheat  and  defraud  such  of 
the  shareholders  as  were  ignorant  of  the  true  state  of  the  bank,  by  inducing 
them  by  false  pretences  to  purchase  and  hold  additional  shares  in  the 
bank,  the  defendants  knowing  the  bank  to  be  in  a  bad  and  dangerous 
condition  and  approaching  insolyency,  and  that  the  shares  were  unsafe,  and 
might  be  roinous  to  the  holders.  The  overt  acts  were  the  same  as  Nos.  1 
to  6  in  the  first  count. 

The  fifth  count  charged  a  similar  conspiracy  against  the  Queen's  Bub-> 
jects  generally.  The  overt  acts  were  the  same  as  I^os.  4,  5,  and  7  in  the 
first  count. 

The  sixth  count  charged  a  general  conspiracy  to  cheat  and  defraud 
John  Arundel,  and  several  other  persons  named,  of  their  money. 

Sir  F.  Thebiosb  then  opened  the  case  as  follows  :—Gkntlemen,  in 
rising  to  discharge  my  duty  on  the  part  of  the  Crown,  I  cannot  help  ex- 
pressing the  great  satisflM^tion  I  feel  at  the  delay  which  has  taken  place  in 
the  trial  of  this  important  case,  which  has  enabled  the  public  mind  to  calm 
down  to  a  state  proper  for  a  deliberate  inquiry.  While  the  events  were 
recent,  and  the  minds  of  the  public  were  excited,  it  would  have  been  im- 
possible to  prevent  a  hasty  condemnation,  founded  upon  prejudice;  but 
now  that  the  ciroumstances  hare  passed  away  from  the  public  mind,  and 
other  proceedings  with  respect  to  joint-stock  banks  have  attracted  their 
share  of  public  attention,  and  the  case  of  the  British  Bank  directors  is  no 
longer  a  single  one,  you  will  be  able  to  approach  it  with  the  impartiality 
suitable  to  the  gravity  of  the  case  and  the  character  of  the  administration 
of  British  law  in  an  English  court  of  justice.  I  will  endeayour  to  confine 
myself  as  closely  as  I  can  to  the  facts  and  oiroumstanoes  under  which  the 
Attorney-General  felt  it  to  be  his  duty  to  file  the  present  information. 
Those  laots,  though  numerous,  tend  to  a  single  point ;  and  I  will  endeavonr 
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irith  faiiness  so  to  conduct  you  through  them,  as  to  iiicilitate  your  labours. 
The  information  is  for  a  conspiracy-^a  charge  which  is  sometimes  regarded 
as  of  a  Tague  character.  It  applies  to  a  case  where  persons  combine 
together  to  do  an  unlawful  act,  or  who  combine  to  do  a  lawful  act  by  un- 
lawful means.  That -definition  will  be  sufficient  for  the  present  case,  for  it 
-will  be  found  that  a  combination  of  persons  to  injure  an  individual,  or  the 
public,  is  ground  for  the  charge  of  conspiracy.  The  defendants  were  the 
directors  of  a  joint-stock  banking  company  which  has  obtained  an  unhappy 
notoriety,  vis.,  the  Boyal  British  Bank.  The  bank  was  established  under 
a  charter  from  the  Crown,  on  the  I7tli  of  KoTember,  1849.  It  continued 
to  carry  on  its  business  till  it  was  dosed  on  the  Srd  of  September,  1856, 
when  proceedings  in  bankruptcy  were  awarded  against  the  oompany,  and 
its  affairs  are  now  being  wound  up  by  the  Court  of  Chancery.  Only  four 
of  the  defendants — viz.,  Esdaile,  Kennedy,  Owen,  and  Cameron — were 
among  the  original  promoters  of  the  undertaking.  Apioepectus  was  issued 
by  the  defendants  to  form  the  company,  with  a  capital  of  £5CX>,000,  liberty 
being  reserved  to  increase  the  capital  to  £1,000,000.  The  prospectus  con- 
tained a  remarkable  passs^,  tIz.,  that  the  charter  should  contain  a  proviso 
for  winding  up  the  affairs  of  the  bank,  if  it  should  be  found  at  any  time 
that  the  losses  amounted  to  one-fourth  of  the  paid-up  capital.  It  stated 
that  it  was  manifest  the  depositors  could  incur  no  risk,  and  tliat  the  share- 
holders knew  that  their  loss  could  not  exceed  one-fourth  of  the  paid* 
up  stock,  instead  of  their  liability  being,  as  in  most  banks,  unlimited.  The 
eerenty-first  clause  of  the  deed  provided,  that  if  at  any  time  the  directors 
should  find  that  the  losses  of  the  company  had  exhausted  all  the  "  reseinre 
fund,"  and  also  one-fourth  of  the  capital  paid  up,  they  ahould  oall  a  special 
general  meeting,  and  submit  a  full  statement  of  the  affairs ;  and  that  if  it 
ahould  be  declared  by  a  majority  of  such  meeting  that  the  losses  of  the 
company  had  exhausted  the  said  fund,  and  also  on&'fourth  of  the  paid-up 
capital,  the  chairman  should  declare  the  oompany  to  be  dissolved,  except 
for  the  purpose  of  being  wound  up.  The  capital  proposed  was  stated  to 
be  reduced  to  £100,000,  of  which  only  £50,000  was  to  be  paid  up;  and 
upon  that  a  charter  was  obtained,  which  unfortunately  allowed  the  bank, 
to  use  the  special  title  of  '*  Boyal  British  Bank."  Cameron  was  appointed 
general  manager,  at  a  salary  of  £1260  for  the  first  year,  £1500  for  the 
aeoond  year,  and  £2000  for  the  third  to  the  seventh  year,  together  with  an 
allowance  for  house-rent,  and  an  agreement  for  a  commission  on  the  profits 
of  the  establishment*  Notwithstanding  the  reduction  in  the  amount  of 
capital,  it  appeared  persons  were  slow  in  coming  in  with  deposits.  Soma 
could  not  pay;  others  vnshed  their  deposits  to  be  returned <  otbevs  gare 
promiBsory  notes ;  and  so  it  was  that,  the  amount  of  capital  being  defi- 
cient, the  company  could  not  open  the  bank  in  September,  as  intended. 
An  eamei t  appeal  was  then  made  to  the  public,  particularly  to  the  middle 
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and  hnmbler  classes,  pointing  out  to  them  the  adyantages  of  the  bank, 
stating  that  the  delay  in  commenciBg  business  arose  from  the  necessary 
alterations  to  be  made  in  the  bank  premises,  and  that  the  directors  pre- 
ferred safety  to  speed.  Out  of  the  deposits  paid  into  the  bank,  draughts 
were  drawn  by  which  a  sum  of  £7000  was  paid  to  the  solicitors,  and  £1100 
to  the  directors  themseWes,  for  their  serrioes  down  to  the  time  of  granting 
the  charter.  The  capital  was  thus  diminished,  so  that  in  Noyember  the 
required  capital  of  £50,000  was  deficient  by  the  sum  of  £4300.  Under 
these  circumstances,  the  directors  made  an  arrangement  with  Cameron,  the 
manager,  by  which  he  gaye  his  promissory  note  for  £4300 ;  and  having, 
by  means  of  these  notes  and  others,  made  up  a  deiScienoy  of  £7402  which 
then  existed,  the  defendants,  Esdaile,  Kennedy,  and  Owen,  and  others, 
signed  a  certificate  to  the  Board  of  Trade  that  the  sum  of  £50,000  had 
been  paid  up,  and  thus  the  bank  was  opened  on  the  17th  of  November, 
1849,  with  very  great  solemnity.  At  that  time  Mr.  M'Qr^or  was  the 
governor,  and  Mr.  Alderman  Kennedy  the  deputy-governor,  which  office 
he  resigned  in  January,  1850,  but  he  returned  in  1854.  Owen  was  a  di- 
rector  till  1854,  when  he  went  out  of  office  till  1856,  when  he  wae  re-elected, 
and  became  deputy-governor.  Cameron  remained  general  manager  down 
to  a  period  beyond  that  embraced  by  the  information.  Brown  became  a 
director  in  1853,  and  continued  so  until  the  closing  of  the  bank.  Macleod 
was  a  barrister,  and  son-in-law  of  Cameron,  and  became  a  director  in 
August,  1853,  and  continued  so  till  the  end.  The  defendant  Cochran  has 
left  the  country,  and  has  not  pleaded ;  so  that  you  will  not  ham  to  pro- 
nounce an  opinion  on  his  case.  The  defendant  Stapleton  joined  in  July, 
1855,  and  continued  down  to  the  closing  of  the  bank,  and  took  a  veiy 
active  part  in  its  affairs,  and  during  the  latter  port  he  was  deputy-governor. 
All  the  directors  were  gentlemen  of  great  intelligence  and  experience,  and 
they  were  intrusted  with  the  full  control  and  management  of  the  bank 
under  the  deed,  which  prescribes  their  duties  in  the  most  minute  manner. 
By  the  twenty-ninth  clause  of  the  charter,  the  directors  were  required  to 
sign  a  declaration  pledging  themselvee  "  to  observe  strict  secrecy  on  the 
subject  of  an  transactions  of  the  company  with  their  customers,  and  the 
state  of  accounts  with  individuals,  and  in  all  matters  relating  thereto  ;*' 
and  it  was  provided,  "  that  every  such  director  should,  by  such  dedaxation, 
pledge  himself  not  to  reveal  or  make  known  in  any  way  whatsoever  any  of 
the  matters  or  afiairs  which  might  come  to  his  knowledge  as  a  director  of 
the  company,  except  when  officially  required  so  to  do  by  the  court  of 
directors  for  the  time  being,  or  by  any  general  or  extraordinary  meeting  of 
the  company,  or  by  a  court  of  law."  By  the  thirty-sixth  ciauae  it  was 
provided,  "that  the  court  of  directors  should  cause  all  necessary  and 
proper  books  of  accounts  to  be  provided  and  kept,"  in  which  **  true,  fair, 
and  explicit  entries  should  be  made  of  aU  receipts,  payments,  transactions, 
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and  dealings '*  of  the  company,  and  of  *'  all  profits  arising  therefrom,**  etc.; 
that  once,  at  least,  in  erery  month,  they  should  settle  and  adjust  and  balance 
the  said  books,  and  publish  as  the  court  should  direct  *<  a  full,  true,  and 
explicit  statement  and  balance-sheet,  exhibiting  the  assets  and  liabilities  of 
the  company,  and  the  amount  and  nature  of  the  capital  and  property 
thereof,  and  the  then  fair  estimated  yalue  thereof,  and  the  amount  of  the 
company's  negotiable  obligations  then  in  circulation,  and  the  profits  and 
losses  of  the  company,  and  all  other  matters  and  things  requisite  for  fully, 
truly,  and  explicitly  manifesting  the  actual  state  and  position  of  the  afiairs 
thereof.**    By  the  forty-seventh  clause,  at  every  general  meeting  the  direc- 
tors were  *'  to  exhibit  a  true  and  accurate  balance-sheet  and  report  of  the 
profits  and  accumulations  of  the  joint  stock,  or  capital,  from  the  time  of 
the  commencement  of  the  business  of  the  company,  or  the  end  of  the 
period  included  in  the  last  preceding  report,**  etc.     By  the  sixtieth  clause, 
the  directors  were  half-yearly  to  declare  a  dividend  *'  out  of  the  dear  profits 
of  the  company  then  actually  accrued  and  reduced  into  possession.**    By 
the  sixty-third  clause,  '*  the  net  profits,  after  making  deduction  and  allow- 
ance for  bad  and  doubtful  debts,  should,  after  setting  apart  such  proportion 
of  such  profits  as  the  directors  should  think  requisite  for  forming  and 
maintaining  the  said  surplus  fund,  be  divided  among  the  proprietors/*  etc. 
By  the  seventy-first  clause,  it  was  provided  that  if  at  any  time  the  directors 
should  find  that  the  losses  of  the  company  had  exhausted  the  surplus 
fund,  and  also  one-fourth  part  of  the  paid-up  capital,  they  should  call  a 
special  general  meeting  of  the  proprietors,  and  submit  to  them  a  full  state- 
ment of  the  affairs  of  the  company ;  and  if  the  majority  of  such  meeting 
should  resolve  that  the  losses  of  the  company  had  exhausted  the  said  fund, 
and  one-fourth  part  of  the  paid-up  capital,  the  chairman  should  declare  the 
company  dissolved,  except  for  the  purpose  of  being  wound  up.    The  learned 
counsel  proceeded  to  observe  that,  with  such  powers  for  the  control  of 
their  affairs,  it  was  difficult  for  the  governors  to  go  astray.    The  board 
meetings  were  held  weekly,  and  the  '*  Finance  Committee"  met  daily,  and 
there  was  also  a  **  Past-due  Bills  Committee,"  as  well  as  other  committeea 
for  special  purposes.    What,  then,  was  the  conduct  of  the  directors,  and 
how  had  they  fulfilled  their  trust  ?    The  charge  now  made  against  them 
was,  not  that  they  engaged  in  large  and  ruinous  speculations,  and  incurred 
losses  which  by  common  prudence  might  have  been  avoided,  but  that, 
having  by  their  mismanagement  brought  the  bank  into  a  state  of  hopeless 
insolvency,  they,  by  a  series  of  frauds  and  misrepresentations,  deceived  the 
shareholders,  and  customers,  and  the  public,  and  led  them  to  believe  the 
bank  was  in  a  sound,  safe,  and  flourishing  condition ;  and  so  induced  them 
to  continue  customers  and  shareholders  of  the  bank,  to  the  utter  ruin  of 
the  fortiues  of  many.    I  will,  therefore  (continued  the  learned  counsel), 
proceed  to  point  oat  to  you^lst,  what  was  the  state  into  which  the  bank 
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was  brougbt  by  miBmanagement ;  2ndl7, 1  will  sbow  tbat  the  defendants 
were  aware  of  its  condition ;  and,  Srdly,  I  will  ask  you  -whether,  with  that 
knowledge,  they  did  not  make  fraudalent  misrepresentations,  and  do  fraa* 
dulent  acts,  in  order  to  conceal  the  true  state  of  its  affairs ;  and  whether 
they  have  not  thus  brought  themselyes  within  the  charge  of  conspiracy  ? 
First,  then,  what  was  the  state  of  the  bank  ?    It  will  be  found  that  all  the 
hopeless  debts  which  had  been  incurred,  instead  of  being  represented  in 
their  true  light,  as  they  ought  to  hare  been,  were  represented  as  assets  of 
the  company.    It  was  the  duty  of  the  directors  to  see  that  the  biUs  dis- 
counted should  be  those  of  solyent  persons,  and  that  loans  should  be 
advanced  only  on  sufficient  security ;  but  it  will  be  found  that  at  an  early 
period  this  duty  was  entirely  disregarded.    The  directors  themselves  were 
allowed  to  have  large  advances  on  very  indifferent  securities.     Thus 
M'Gregor,  the  goremor,  had  an  advance  of  £13,700,  the  whole  of  which, 
except  about  £700,  was  lost.    Mullins,  the  solicitor  and  first  secretary,  had 
£10,000,  and  he  died  hopelessly  insolvent,  and  not  a  firaction  had  been 
paid.    Cochran  had  £10,800,  and  of  that  £7000  had  been  lost.    The  cases 
of  Cameron  and  Brown  were  extraordinary.    Cameron's  debt  originated 
in  a  note  for  £4300,  which  he  gave  to  make  up  the  deficiency  in  the  paid- 
up  capitaL    That  note  was  discounted  by  the  bank,  and  formed  the  first 
item  in  the  account  opened  against  him.    The  amount  swelled  to  the  sum 
of  £36,000,  of  which  £38,000  had  been  whoUy  lost.    The  directors  were 
not  allowed  to  purchase  shares  with  the  bank's  money,  but  they  discounted 
Cameron's  notes  to  the  extent  of  £10,600,  to  enable  him  to  purchase 
shares.    In  Februaiy,  1856,  Cameron  was  taken  ill,  and  Esdaile  took  his 
place.    At  that  time  Cameron's  debt  amounted  to  £27,000.    The  learned 
counsel  here  minutely  detailed  the  steps  by  which  Cameron's  debt  at  length 
reached  £36,000.    As  security,  Cameron  had  mortgaged  to  the  bank  pro- 
perty at  Dingwall  worth  £6000,  but  already  mortgaged  for  £3000 ;  he  had 
assigned  two  debts,  which  were  denied,  and  certainly  were  not  due ;  ho 
had  assigned  another  debt  where  none  was  due,  and  eleven  policies  of  life 
assurance,  of  which  three  had  lapsed,  tliree  had  been  sold,  three  had  been 
assigned  to  his  son-in-law,  and  two  pledged  to  their  fall  yalue.    The  case 
of  Humphrey  Brown  was  even  more  remarkable.    He  became  a  director 
in  February,  1853,  when  he  took  some  shares,  for  which  he  paid  with  his 
promissory  note.    He  then  opened  an  account  by  paying  in  £18  llf.,  and 
on  that  very  day  he  borrowed  £2000  of  the  bank.    Within  three  months, 
he  had  borrowed  other  sums  of  £3000  and  £4000,  making  a  total  of  £9000. 
The  learned  counsel  here  described  all  the  steps  by  which  Brown  purchased 
his  ships  with  money  borrowed  from  the  bank,  and  then  borrowed  more 
money  from  the  bank  on  the  security  of  the  ships,  which  he  had  mortgaged 
to  Walton,  the  governor.    Walton  had  become  liable  to  the  bank  for  the 
sum  of  £44,000,  but  an  arrangement  was  made  by  which  Walton  should 
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be  reliered  of  his  liability  on  bis  surrenderiBg  his  security  on  the  ships  to 
the  bank,  and  Brown  agreeing  to  stand  in  his  place  for  better  or  for  worse. 
Brown  was  required  to  register  these  ships  in  the  name  of  the  bank ;  but 
instead  of  that,  he  mortgaged  two  to  the  Gloucester  Banking  Company, 
and  sold  another.  By  theso  mean*  his  debt  amounted  to  £74,000,  upon 
which  the  ultimate  loss  was  £40,000.  In  1851,  the  Islington  Cattle  Com- 
pany had  obtained  advances,  and  a  bill  for  £8600  was  accepted  by  one 
Harrison  and  other  direetors.  Harrison  was  the  only  solvent  person,  but 
he  went  to  France,  and  the  company  authorized  a  person  named  De  Tape 
to  sue  him.  De  Tape  opened  an  account  with  the  bank,  and  obtained 
£10,000,  but,  having  fiiiled  in  his  suit,  be  died,  and  his  estate  could  not 
pay.  The  bill  for  £8600  however,  waa  retained  by  the  bank,  and  though 
it  was  worthless,  it  regularly  figured  among  the  '*  assets"  of  the  bank  until 
its  close,  as  did  also  De  Tape's  debt  of  £114S.  The  sano  covrse  was  pur- 
sued in  reference  to  the  debt  of  Oliver,  of  IdverpooL  The  learned  counsel 
then  gave  tha  histozy  of  the  advances  on  the  Welsh  miaas,  by  which  a  lose 
of  £120,000  had  accmed  to  the  bank  in  September,  1866.  Of  the  £112,847, 
tha  amount  of  bills  held  by  the  bank  at  tha  end  of  the  year  18d5,  £26,501 
were  bad,  £67,372  were  doubtfiil,  and  only  £18,974  were  good.  The  bank 
had  begun  bttsiness  with  a  capital  of  only  £25/X)0 ;  it  had  made  no  profit, 
but  had  lost  more  than  £100,000  in  tha  Welsh  mines,  and  £rom  £80,000 
to  £90,000  in  bad  or  doubtful  bills,  and  yet  the  directiors  declared  divi- 
dends of  foui^  five,  and  six  per  cent^  till  the  very  last.  The  next  question, 
tiien,  you  wtU  have  to  consider  will  be,  whether  the  state  of  things  into 
which  they  had  brought  the  bank  at  the  end  of  1855  viaa  known  to  the 
defendants.  They  attended  the  meetings  of  the  Board,  of  the  Finance 
Committee,  and  of  the  Past-due  Bills  Committee.  The  learned  counsel 
here  referred  to  a  letter  written  by  EsdaUe,  wherein  he  stated  that  bills  of 
«  men  of  straw'*  had  been  disoounted  by  the  bank,  and  to  an  action  brought 
against  the  bank  by  a  person  named  Clarke ;  though  the  action  waa  with« 
out  foundation,  the  company,  to  prevent  exposure  eampronused  it  by 
paying  the  sum  of  £2000,  and  £267  for  costs.  Mr.  Walton,  the  governor, 
had  become  indebted  to  the  bank  in  £60,000,  and,  being  refused  farther 
assistance,  he,  on  the  11th  of  January,  wrote  such  a  letter  to  them  that  it 
was  difficult  to  exonerate  the  defendanta.  It  waa  addressed  to  Ifr.  Came- 
ron, and  was  marked  "Private,"  and  waa  as  follDws : — 

"  I  waa  much  surprised  to  hear  firma  my  son  that  you  refused  to  dia> 
count  any  more  bills  for  us.  I  beg  to  tell  you  plainly  that  it  is  absolutely 
necessary  that  you  should  continue  to  discount  such  billa  aa  we  receiv« 
from  persons  who  owe  us  money,  not  only  to  prevent  us  stopping  payment, 
but  for  the  safety  of  the  bank  itself  which  must  fall  if  tha  gpvenior  and 
two  of  the  direetors  fail,  with  whom  will  also  stop  six  or  seven  other  per* 
sons  connected  with  the  bank.    Yon  are  not  acting,  the  part  of  a  prudent 
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man  of  bnainMS  in  thus  stopping  us  in  our  energetic  course  of  gradually 
liquidating  and  withdrawing  the  bills  from  the  bank,"  etc. 

The  learned  counsel  then  reviewed  the  histoiy  of  the  bank  from  the 
16th  of  January,  1855,  when  it  was  resolyed  that  an  account  should  be 
drawn  up  of  its  assets^  down  to  the  27th  of  March,  1856,  when  Brown 
called  the  attention  of  the  board  to  the  fact  that  they  had  incurred  losses 
to  the  extent  of  one-quarter  of  their  paid-up  capital,  and  told  them  it  waa 
their  duty  to  call  a  meeting  of  the  sharekolders,  and  that  if  they  carried 
on  the  bank  auy  longer,  it  would  be  on  their  personal  responsibility.    At 
that  time  Brown's  debt  was  £77,000,  but  he  was  not  satisfied,  and  felt  that 
he  had  got  the  directors  in  his  power.    Alderman  SjBunedy  was  present  at 
that  meeting.    It  would  be  said  he  attended  Tery  little,  being  at  the  time 
sheriff  for  London ;  but  that  plea  would  not  ayail,  for  by  a  memorandum 
dated  the  15th  of  May,  1855,  which  Alderman  Kennedy  gave  to  Cameron, 
it  would  appear  he  knew  well  the  state  of  affairs.    (The  learned  counsel 
here  read  a  letter  written  by  Macleod  to  Cameron  on  the  2nd  of  October, 
1855,  in  which  he  stated  that  their  balance  in  the  Bank  of  England  had 
been  reduced  from  £57,000  to  £25,000 ;  that  the  4th  was  upon  them,  and 
that  though  they  might  make  up  £25,000,  that  was  their  *'  last  shot.'*) 
Stapleton  became  a  director  on  the  Slst  of  July,  1855,  but  he  was  not  active 
till  October.    He  was  a  gentleman  of  station,  a  barrister,  and  M.P. ;  and 
when  he  became  a  director  he  could  not  have  been  aware  of  the  condition 
of  the  bank.    I  don't  complain  of  him  that  he  brought  the  bank  into  that 
condition,  but  that,  having  become  acquainted  with  the  state  of  its  affairs^ 
he  gave  the  authority  of  his  name  and  station  to  assist  in  deceiving,  the 
public    He  was  a  member  of  the  Einance  Committee,  before  whom,  the 
psat-dne  bills-book  was  brought,  and  he  was  present  when  Oliver's  estate 
was  reported  aa  having  paid  8«.  6dL  in  the  pound,  when  the  estate  of 
MuUins  was  reported  insolvent,  and  Brown's  aoconnt  was  rqwrted  as 
insnfficientiy  secured.    The  resolution  to  realize  Brown's  seenzities  waa 
drawn  up  by  Stapleton.    I  now  proeeed  to  the  all-important  and  most 
painful  part  of  the  inquiry,  vis*,  that  which  relates  to  the  £edse  represent 
tations  mads  from  time  to  time  by  the  directors.    Though  the  bank  had 
never  been  from  the  begmniag  in  a  sound  state,  and  had  made  no  profit^ 
the  directors  deelaied  dividends  out  of  capital,  or  rather  out  of  the  deposits. 
In  1855  they  issued  new  shares,  and  published  advertisements  to  induee 
people  to  become  pexchasers.    A  person  named  Marcus,  who  wished  to 
purchase  some  shasea,  waa  imluoed  by  Esdaik's  description  of  the  flourish- 
ing condition  of  the  bank,  in  Kennedy's  presence^  to  pay  £1000  for  twenty 
of  the  new  shareSk    In  a  similar  manner  a  gentleman  named  William  Kicol 
iras  induced  by  Kennedy  to  purchase  some  new  shares  at  par  on  the  10th 
of  September,  1855.    Bmnton,  a  poor  man,  removed  aU  his  money  from 
a  savings-bank,  and  purchased  shores  on  the  assurance  that  the  British 
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was  aa  safe  as  the  Bank  of  England,  and  lost  all  ae  a  neceaaarj  consequence. 
On  the  10th  of  September,  1855,  a  circular  was  published,  offering  the  new 
sharos  at  £5  premium ;  but  when  a  tradesman  named  CantriU  applied,  and 
was  unwilling  to  pay  a  premium,  he  was  informed,  by  the  authority  ol 
Ifadeod,  that  he  could  hare  some  at  par,  and  twenty-eight  old  shares, 
which  were  in  the  bank,  were  sold  to  him  under  the  pretence  that  they  were 
the  property  of  a  deceased  shareholder.  The  general  meeting  on  the  Ist  of 
February,  1856,  was  now  approaching.  Brown  had  given  the  directors  a 
second  warning  by  a  letter  on  the  22nd  of  December,  1855.  One  director, 
Valiant,  had  retired,  rather  than  face  the  meeting.  Esdaile  became  alarmed, 
and,  on  the  15th  of  May,  1856,  he  wrote  a  letter  to  Owen,  the  deputy- 
goTemor,  in  which  he  said : — 

« If  you  or  the  general  manager  cannot  satisfy  me  by  personal  assuiv 
ances  from  each  of  my  co-directors^  that  they  will  support  me  with  their 
presence  and  countenance,  on  our  orthcoming  annual  meeting,  I  shall 
abstain  from  entering  the  court-room  again ;  and  in  that  case  you  will,  if 
you  please,  officially  place  the  accompanying  notice  of  my  resignation  in  the 
hands  of  the  general  manager.  Our  highest  policy  is  to  present  a  solid 
front  to  the  public  j  our  weakest  conduct  is  to  dangle  a  rope  of  sand  before 
them." 

The  postcript  ran  thus : — 

**  We  want  courage  and  coolness,  and  with  God's  blessing  our  difficulties 
will  be  surmounted." 

Sir  F.  Thsbioxb  then  referred  to  the  balance-sheet  laid  before  the 
general  meeting  on  the  1st  of  February,  1856.  The  balance-sheet  was  laid 
before  the  directors  by  Cameron,  and  with  it  an  explanatory  tabular  state- 
ment. In  the  '*  assets  "  was  this  item : — '*  By  loans  on  couTertible  securi- 
ties for  short  periods,  adyances  on  cash  credit  accounts,  bills  discounted, 
etc.,  £966,272  11«.  Id"  Q^ie  tabular  statement  was  the  interpreter  of  that 
account,  and  it  showed  that  all  the  debts  of  the  bank,  good,  bad,  and  indif- 
ferent, went  to  swell  up  the  amount  of  *'  assets."  There  was  the  debt  of 
the  Islington  Oattle  Company,  £8600 ;  and  De  Tape's  debt,  £1193  4».  4d. 
Tliere  was  the  ^suspense  sceOunt,"  which  was  the  receptacle  of  all  items 
which  it  was  desirable  to  conceal-Hiuch  as  purchases  of  shares,  adTanoes 
on  Welsh  works,  costs  of  actions,  etc  There  was  also  the  **  adjusting 
interest  account,"  amounting  to  £17,769^  which  consisted  of  interest  upon 
bad  debts.  There  were  also  the  past-due  bills,  against  which,  in  the  hand- 
writing of  the  directors,  there  was  written  "bad,"  ** hopeless,"  "let  him 
be  executed,"  etc.  On  the  other  side  of  the  balance-sheet  there  was  this 
item — "  Gross  balance  for  the  year  ended  Slat  of  December,  1855,  after 
making  a  provision  on  account  of  bad  debts,  and  paying  interest  (£25,320 
8ff.  3d,)  on  deposits,  promissory  notes,  and  balances,  £30,551  2«.  Id,**    The 
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bad  debts  being,  in  fact,  ten  times  the  amount  of  the  gross  profits,  the  direc- 
tors declared  a  dividend  of  6  per  cent.,  T^hile,  according  to  the  charter,  they 
could  only  declare  a  diridend  out  of  profits  accrued  and  in  possession.  At 
the  meeting  at  which  that  balance-sheet  was  presented,  Esdaile  was  in  the 
chair,  and  all  the  other  defendants  were  present.  Cameron  read  the  report 
and  the  balance-sheet,  the  shareholders  following  him  with  the  reports 
which  they  had  received.  There  was  nothing  to  show  that  the  bank  had 
not  the  "  assets  "  to  the  extent  stated,  in  all  £1,178,812  9s.  Sd.  The  ques- 
tioning was  therefore  mild,  and  the  remark  was  made  that  it  was  rather 
imprudent  to  offer  the  new  shares  so  low  as  at  £5  premium.  The 
evil  day  being  thus  tided  over,  the  first  thing  the  directors  did  was,  to 
advertise  in  the  newspapers,  and  to  force  the  new  shares  on  the  public. 
Kennedy  induced  a  druggist  named  Bakin  to  buy  twenty  shares  for  £1000; 
but  Bakin,  having  in  the  meantime  heard  of  the  Welsh  mines,  would  not 
accept  the  transfer,  and  insisted  on  the  bank  paying  the  money  back,  which 
they  did.  The  Joint-Stock  Journal  then  began  to  publish  articles  on  its 
affairs ;  but  the  directors  said  the  charges  were  false  and  malicious.  The 
learned  counsel  here  described  minutely  the  particulars  of  several  transac- 
tions, and  the  shifts  to  which  some  of  the  defendants,  particularly  Esdaile 
and  Cameron,  had  resorted  to  keep  up  the  credit  of  the  bank.  A  clergy- 
man named  Q-osset,  who  had  purchased  twenty  shares,  threatened  that,  if 
the  directors  would  not  take  his  shares  back,  he  would  convene  a  meeting 
of  shareholders,  and  under  this  threat  they  were  repurchased  by  Sydney 
Kennedy  in  his  own  name  for  £980,  and  that  amount  went  into  the  "  sus- 
pense account."  Another  clergyman,  named  Buston,  being  dissatisfied, 
entered  into  a  contract  for  the  sale  of  his  shares ;  but,  unfortunately,  in  the 
meantime  he  went  to  the  bank  and  saw  Esdaile,  and  the  result  was  that  he 
wont  back  and  paid  £10  to  be  off  the  bargain,  kept  his  shares,  and  was 
ruined.  Thus  the  bank  struggled  on,  till  at  last  the  evil  day  overtook  them, 
and  on  the  3rd  of  September,  1856;  the  doors  were  closed,  and  bankruptcy 
and  the  Court  of  Chancery  fell  upon  them.  It  was  then  found  that  their 
liabilities  were  £700,000,  and  assets  only  £300,000,  leaving  a  deficiency  of 
£400,000.  The  learned  gentleman  concluded  an  address  of  nearly  &7o 
hours  in  these  words  : — Gentlemen,  you  can  now  appreciate  the  truth  of 
the  balance-sheet  presented  on  the  1st  of  February,  1856,  in  which  the 
defendants  represented  their  afikirs  to  be  in  a  most  flourishing  condition. 
Wide-spread  ruin  has  been  scattered  over  the  whole  of  the  country,  houses 
have  been  brought  to  destruction,  families  have  been  plunged  from  afiluence 
into  poverty,  the  hard  earnings  of  industry,  collected  by  long  labour,  have 
been  entirely  lost,  and  every  one  who  has  had  connection  with  this  bank 
has  had  to  me  the  day  in  which  he  trusted  to  the  assumed  fidelity  and 
truthfulness  of  its  directors.  In  conclusion,  I  must  beg  of  you  to  keep  the 
leading  marks  of  the  case  steadily  in  view ;  and  then  to  ask  yourselves,  Ist, 

17 
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What  was  the  condition  of  tbe  bank  P  2Dd,  Could  the  defimdantB  lunre 
been  ignonmt  of  it  ?  And,  Srdlj,  Had  not  the  defendants,  bj  £dse,  frtu* 
dIllen^,  and  deceitfnl  acts  and  contriyanoas,  indnced  tiie  pvblio  and  the 
shareholden  to  beliere  that  the  institntton  was  aolreii^  when  in  fact  it  was 
not  Bo  P 

Mr.  Paddison,  the  tecretaiy  and  aolidtor  to  the  btnk,  irae  the  fixst 
witness  called,  and  his  examination  occupied  sereral  dajs. 

A  printed  report  was  pnt  in,  which  had  been  drawn  up  by  Gameron  on 
the  29th  of  October,  1849,  and  laid  before  the  direoton.    It  waa  entitled, 
*'  The  Supplemental  Beport  to  the  Court  of  Directon  of  the  Bank  on  the 
Organization  of  the  Establishment,  the  respeotive  Duties  of  its  Members 
and  JESmployStf  and  their  Bemuneration,"  etc.    This  dooomenty  which  was 
of  Tery  great  length,  was  read  throughout.    It  began  with  the  observation 
that  "  All  good  goyemment  depends  on  good  laws  well  administsced."    It 
then  went  on  to  say,  that  "  it  has  been  said  that  a  bad  law  wdl  exeouted  is 
better  than  a  good  law  iU.    However  this  may  be,  it  is  certain  that  the 
best  principles  are  of  litUe  avail  unless  they  are  practically,  intelligently, 
and  faithfully  acted  on."    It  then  proceeded  to  expound  the  priaeiples  on 
which  the  Boyal  British  Bank  had  been  founded,  and  briefly  to  review  its 
progress  from  its  first  conception.    It  stated  that  the  Boyal  Britaah  Bank 
was  founded  on  what  was  called  **  the  Scottish  system;**  but  it  observed 
that  that  was  hardly  a  correct  definition,  for  there  never  had  been  in  Soot* 
land,  nor  anywhere  else,  a  bank  embracing  all  the  objects,  or  w(»rking  with 
the  same  methods  as  were  intended  by  the  Boyal  British.    Having  de- 
scribed the  original  idea  of  the  bank,  the  report  said  it  had  no  better  title 
to  be  reckoned  Scottish  than  that  the  party  propounding  it  was  a  Scotch* 
man;  and  that  the  propounder  of  it  knew  nothing  theoretically  or  practi* 
cally  of  the  subject  he  Tcntured  to  handle.    The  idea  was  to  get  up  an 
« Exchange  Bank,"  working  also  cash  credits.    These  notions,  howerer, 
gaye  place  to  others  of  apparently  a  higher  character,  yis.,  the  formation 
of  a  bank  which  should  affbrd  assistance  not  only  to  the  magnates  of  the 
metropolis,  but  to  the  merchants  and  manufacturers  of  Liverpool,  Bristol, 
Manchester,  etc.;  and  at  the  same  time  to  fence  its  proprietary  with  limited 
responsibility.    But  the  report  said  it  was  eariy  suggested  *'  that  the  lowest 
sum  allowed  by  law  should  be  taken  for  a  commencement,  if  power  for  its 
gradual  increase  would  be  conceded  by  Goyemment."    £600,000  waa 
adopted  as  the  least  sum  that  should  be  named ;  but  experience  soon  con- 
firmed the  belief  that  this  sum  could  not  be  obtained  in  the  ordinary  waj, 
'*  nor  until  the  public  confidence  was  won  by  the  exposition  of  principles 
and  objects  calculated  to  benefit  the  masses  of  the  people  rather  than  to 
moke  gain  for  a  small  body  of  proprietary ;  and  by  the  sober,  steady,  and 
honest  working  out  of  those  principles,  testing  the  tree  by  its  fruit.'* 
Twenty  years*  experience  of  banking  in  Scotland,  and  four  or  five  years  of 
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raried  buBinees  in  London,  had  proved  that  **  an  establishment  taking  a 
middle  place  between  the  savings  and  ordinary  banks,  which  could  hold 
out  a  hand  to  the  supporters  of  each— the  right,  probably,  to  the  humble, 
and  the  left  to  the  great-*  was  a  desideratum  in  the  metropolis."  The 
report  then  asked,  <*  What  should  be  its  principles  P  This  was  the  funda- 
mental problem !  *'  It  observed  that  the  ^real  object "  of  all  the  existing 
banks,  both  private  and  joint-stock,  was  to  *'make  gains  for  their  promo- 
ters and  shareholders."  The  savings-banks  were  devised  by  a  Scottish 
clergyman  for  the  benefit  of  the  poor,  but,  though  the  Government  allowed 
them  a  higher  rate  of  interest  than  the  joint-stock  banks  did,  it  was  found 
that  the  security  was  fallacious,  and  for  the  prudence  or  honesty  of  the 
management  there  was  no  security  whatever,  for  the  noble  names  of  trus- 
tees and  managers  were  little  better  than  '*  decoy  ducks."  To  meet  the 
defects  thus  pointed  ont  the  Boyal  British  Bank  was  established.  Its 
principles  and  practice  were,  it  said,  not  to  be  found  in  any  existing  banL 
They  were  neither  exclusively  Scotch,  nor  English,  nor  confined  to  any 
one  of  the  four  classes  of  banka— public,  private,  exchange^  or  savings* 
banks.  The  leading  idea  of  the  bank  was  to  make  the  surpluses  of  the 
humble  and  middle  classes  active,  instead  of  passive ;  so  that  in  no  long 
time  they  might  help  even  the  merchant  princes,  as  well  as  the  humblest 
shopkeeper.  The  views  of  the  report  were  first  reduced  to  writing  in  the 
memorial  addressed  to  Qovemment  for  the  privil^e  of  gradually  increasing 
the  capital  from  £100,000  to  £2,000,000 ;  and  the  concession  of  that  privi- 
lege  was  the  distinguishing  feature  of  the  legal  constitution  of  the  bank. 
Such  being  the  *'  moral  constitution  "  of  the  bank,  it  stood  alone,  and 
ought  to  succeed ;  and  if  the  public  voice^  as  expressed  in  the  press,  and  by 
applications  with  a  view  to  business,  could  be  taken  as  criteria,  it  would  do 
so.  The  report  then  proceeded  at  greet  length  to  explain  what  would  be 
the  practice  of  the  bank,  and  to  lay  down  the  duties  and  remuneration  of 
its  various  officers. 

Mr.Biohard  Paddison  was  then  examined  by  Mr.  Athebton.  He  said 
that  before  the  year  1848  he  was  in  partnership  with  the  late  Mr.  MuUins, 
till  his  death  on  the  11th  of  December,  1853.  Mr.  Mullins  was  solicitor 
to  the  British  Bank  at  its  formation ;  and  afterwards  the  firm  acted  as 
solicitors  and  secretaries  to  the  bank.  He  (witness)  from  time  to  time 
attended,  and  took  minutes.  In  March,  1849,  a  memorial  was  presented 
to  the  Board  of  Trade,  praying  for  a  charter.  Witness  then  produced  the 
deed,  dated  the  2nd  of  July,  1849,  and  the  charter,  dated  the  17th  of  Sep- 
tember, 1849. 

Mr.  Gatherer,  the  share  registrar  of  the  bank,  was  here  called  to  prove 
that  the  four  defendants,  Esdaile,  Kennedy,  Owen,  and  Cameron,  executed 
the  deed  before  the  date  of  the  charter,  but  he  said  he  could  not  do  so^ 
though  he  saw  signatures  on  the  deed  in  1849,  about  l^ovember. 
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Mr.  Paddison  produced  the  petition  for  the  charter,  signed,  among 
others,  by  Kennedy,  Owen,  Cameron,  etc.,  and  stated  that  a  supplemental 
charter,  dated  the  23rd  of  February,  1855,  vas  granted.  A  supplemental 
deed  was  also  prepared  and  executed  on  the  12th  of  June,  1855.  At  the 
time  tho  charter  was  granted,  Esdaile,  Kennedy,  and  Owen  were  acting  as 
directors,  and  Cameron  as  general  manager.  Esdaile  continued  to  act  down 
to  the  close  of  the  bank.  Kennedy  went  out  in  January,  1850,  and  re- 
turned in  November,  1854,  and  continued  till  the  end.  Owen  went  out  in 
1854,  returned  in  February,  1855,  and  continued  till  the  20th  Februaiy^ 
1856.  Cameron  continued  as  general  manager  till  the  22nd  of  July,  1856. 
Madeod  became  a  director  in  August,  1853,  and  remained  till  the  end. 
Stapleton  became  a  director  on  the  81st  of  July,  1855,  and  continued  to 
the  end.  The  certificate  to  the  Board  of  Trade,  dated  the  16th  of  NoTom- 
ber,  1849,  was  put  in,  signed  by  Esdaile,  Kennedy,  Owen,  and  others.  It 
stated  that  all  the  shares  had  been  subscribed  for,  that  the  deed  had  been 
executed,  and  that  half  of  the  subscribed  capital  had  been  paid  up.  The 
acknowledgment  from  the  Board  of  GCrade  was  also  read.  From  that  time 
they  carried  on  business  as  bankers  till  they  closed  in  September,  1856. 
The  bank  was  in  Tokenhouse  Yard,  but  afterwards  they  established  branch 
offices.  The  Strand  and  Lambeth  were  the  earliest,  then  Islington ;  there 
were  six  in  all ;  the  last  was  the  Holbom,  at  the  end  of  1855,  or  beginning 
of  1856.  I  attended  the  board  and  took  minutes.  As  secretary  I  kept 
minutes  of  the  conrt,  and  carried  out  some  of  the  orders,  and  conducted 
the  correspondence.  The  officers  were  the  general  manager,  the  accountant, 
cashier,  biU-olerk,  and  tellers  at  the  counter  in  the  public  office.  The  ao- 
coimtant  and  cashier  bad  assistants.  There  was  my  own  office,  a  registrar, 
an  assistant-secretary,  and  prirate  secretary  to  the  manager.  There  was 
also  a  chairman,  or  goremor,  and  deputy-governor,  both  of  (whom  were 
token  from  the  directors.  The  number  of  directors  varied.  The  minimum 
number  by  the  charter  was  eight.  That  number  was  generally  kept  up. 
Auditors  were  appointed  by  the  shareholders  twice  a-year.  Mr.  Kennedy 
was  the  fint  deputy-governor.  Esdaile  was  governor  from  February,  1855. 
Owen,  also,  was  deputy-governor.  Stapleton  was  deputy-governor  from 
February,  1856,  till  the  dose.  There  were  committees  which  sat,  and  I 
kept  minutes.  I  kept  no  minutes  of  the  discounts  of  the  finance  committee. 
A  certain  number  of  directors  met  every  day  by  rotation.  There  were  two 
directors  for  the  finance  committee.  There  was  a  weekly  meeting  of  the 
board,  which  they  called  a  court.  General  meetings  took  place  half-yearly. 
One  in  February  was  called  the  yearly  meeting,  and  the  one  in  August  the 
half-yearly  meeting.  Beports  and  a  balance-sheet  were  presented  at  those 
meetings  by  the  directors.  This  prospectus  was  issued  by  the  bank  shortly 
after  the  charter  was  obtained.  (It  was  read,  and  contained  a  passage 
stating  it  was  muufest  the  depositors  could  incur  no  risk,  and  that  the 
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ahareholders  must  see  that  thej  conld  incnr  no  liability  beyond  one-fourth 
of  the  capital  paid  up,  instead  of  their  liability  being,  aa  in  most  banks, 
unlimited.)  A  meeting  of  the  directors  was  held  on  the  12th  of  October 
1849,  when  Cameron  made  a  report  of  the  deposits  in  arrear,  amounting  to 
£760.  Eight  of  the  parties  had  signed  the  deed.  On  the  19th  of  October, 
Ssdaile,  Kennedy,  Owen,  Cameron,  and  others  were  present  at  a  meeting 
of  the  board,  when  it  was  resolved  that  £500  should  be  given  to  Mr. 
M'Gregor,  the  governor,  for  his  services  in  the  formation  of  the  bank,  and 
that  £600  should  be  divided  among  the  directors  for  their  services.  On 
the  23rd  of  October,  a  resolution  was  passed  to  return  the  sum  of  £600  to 
the  Newcastle  subscribers.  On  the  26th  there  was  another  meetiug,  at 
which  Esdaile,  Owen,  Kennedy,  and  others  were  present,  and  Cameron 
made  a  report  of  certain  instalments  due  from  a  Mr.  King,  On  the  16th 
of  November,  1849,  a  meeting  was  held,  when  it  appeared  the  capital  stock 
paid  on  1000  shares  was  £50,000,  and  £7402  was  held  in  securities,  and 
£25,800  waa  in  the  bank.  Mr.  Paddison  then  read  the  minutes  of  the 
board,  and  correspondence  relating  to  the  advances  which  the  bank  made 
from  time  to  time  on  the  Welsh  mines,  viz.,  the  Oefn,  Garth,  and  Briton 
Ferry  Mines,  in  Glamorganshire,  and  on  the  Langley  Heath  Mines,  in 
Staffordshire,  and  Shropshire.  This  occupied  nearly  eight  hours.  The 
whole  of  the  proceedings  were  of  the  most  uninteresting  character,  but  the 
material  point  to  which  all  the  evidence  tended  was,  that  as  much  as 
£75,498  had  been  advanced  on  these  mines  by  a  banking  company  which 
had  been  induced  to  take  the  property  into  their  own  hands,  and  at  last 
found  it  unsaleable. 

The  report  of  Mr.  Clark,  who  had  taken  the  mines  for  a  short  time, 
but  who  found  it  necessary  to  give  them  up,  was  put  in  and  read.  It  stated 
that,  though  he  had  given  them  up  for  want  of  capital,  he  entertained  a 
higher  opinion  of  them  than  he  did  when  he  first  entered  upon  them ;  that 
nothing  but  capital  was  wanting  to  make  the  Cefn  mine  one  of  the  most 
prosperous  in  the  kingdom,  and  produce  from  £10,000  to  £20,000  a-year. 
Ho  referred  particularly  to  the  profit  which  would  result  from  the  shops, 
**  if  Lord  Palmerston  did  not  put  them  down." 

Mr.  Paddison  was  recalled,  and  stated,  among  other  things,  that,  in 
September,  1854,  Cameron  was  instructed  to  visit  the  Welsh  works,  which 
he  did,  and  reported  thereon  to  the  board.  Mr.  Thompson  was  then  ap« 
pointed  manager  of  the  works,  at  a  salaiy  of  £1000  a-year.  An  application 
was  made  to  Lows  Patent  Copper  Company  respecting  dividends  on  some 
shares  which  the  bank  held,  but  nothing  was  realized  by  the  bank  from 
those  shares.  Several  more  reports  and  minutes  were  read  on  the  state 
and  prospects  of  the  Welsh  mines,  and  among  the  rest  a  memorandum, 
dated  the  18th  of  January,  1855,  showing  that  the  disbursements  made  on 
account  of  the  Webh  mines  in  all  amounted  to  the  sum  of  £84,675  10s,  Bd, 
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Thompson's  engagement  as  manager  of  the  works  ended  on  the  1st  of  May, 

1855,  when  the  directors  resoWed  that  Mr.  Beyeridge  should  see  the  de* 
fendant  Brown  at  his  private  residence,  and  talk  over  the  afi^irs  of  the 
mines  in  an  unrestrained  manner.  Prom  a  letter  written  bj  Brown  on  the 
8th  of  June^  1855,  it  appeared  that  he  (Brown)  and  Monro  (Cameron's 
prirate  secretary)  had  taken  the  management  of  the  works.  On  the  18th 
of  September,  1855,  the  directors  resolTod  that  they  would  give  notice  to 
give  up  possession  of  the  Garth  mine  and  works  on  the  29th  of  September, 

1856,  which  notice  was  accordingly  giTen,  and  the  fact  reported  to  the 
directors.  The  witness  also  stated  that,  on  the  28th  of  I^ovember,  1856, 
he  received  a  letter  firom  the  solicitor  of  the  mortgagees  of  some  property 
at  liverpool,  upon  which  the  bank  also  had  security  far  £5000 ;  and  that 
he  reported  to  Oameron  and  the  board  that  there  was  no  hope  of  obtaining 
any  part  of  the  amount  due.  On  the  4th  of  December,  1855,  Esdaile  made 
an  oral  report  on  the  Welsh  mines  at  a  meeting  of  directors,  and  promised 
that  in  a  few  days  he  would  do  it  in  writing.  It  appeared  that  Mr.  Bevo- 
ridge  had  made  a  recy  full  report  on  the  Welsh  mines,  and  also  Mr.  Strick 
of  Swansea  had  done  the  same^  from  which  it  appeared  thftt  he  took  a  very 
favourable  view  of  the  value  of  the  works.  He  made  a  calculation  to  show 
that  they  might  produce  £16,347  a-year,  and  in  a  certain  contingency 
£22»000. 

Sir  F.  THBSiasB  then  put  in  a  letter  written  by  Esdaile  in  reference  to 
Strick's  report.    It  was  marked  "  Private,"  and  was  as  follows :— 

*<Boyal  British  Bank,  Threadneedle  Street,  June  8, 1856. 
**  Dear  Sir, — ^We  note  your  observations  respecting  the  rival  qualifica- 
tions of  Mr.  Strick's  brother  and  Mr.  Waters  for  the  Siransea  agency.  We 
are  inclined  to  adopt  your  impression  as  to  the  superior  fitness  of  the  latter 
party  for  the  peculiar  duties  involved  in  the  agency.  But  there  are  other 
considerations  which  seem  to  us,  under  present  circumstances,  to  render 
it  impolitic  to  disregard  the  application  of  Mr.  Thomas  Strick  on  behalf  of 
his  brother.  Tou  will  readily  understand  the  motive  referred  to,  which 
seems  to  render  it  expedient  that  we  should  at  present  put  up  with  Mr. 
Strick,  jun.*s  services.  You  are  aware  that  our  object  is  to  rid  ourselves  at 
the  first  favourable  opportunity  of  the  entire  concern.  Mr.  Thomas  Strick 
has  aided  our  object  by  certifying  to  the  full  and  minute  report  which  with 
so  much  ability  you  have  drawn  up,  and  which  is  now  in  Mr.  Tenning'a 
hands.  Mr.  Strick's  goodwill  may  still  be  of  service  to  us.  You  will  see 
the  kind  of  consideration  which  is  influencing  us  in  therefore  advising  the 
appointment  of  Mr.  Strick  in  preference,  at  present  at  all  events,  to  Mr. 
fJTaters.  If  we  succeed  in  transferring  the  property  to  other  hands,  the 
question  of  the  fitness  of  the  agent  will  no  longer  be  of  moment  to  us. 
Win  you,  if  you  please,  communicate  thia  confidentially  to  Mr.  Stewart 
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HhtA  he  may  be  in  possession  of  our  private  roMosB,  Ji,  howerer,  jou  or 
he  hftTe  oonntar-reasons  to  propose,  fiftTonr  ns  with  them.  Tell  Mr.  Stewart 
that  I  am  in  reoeipt  of  hie  yesterday's  oommimioaition. 

^  I  am,  dear  Sir,  y onss  obediently, 

^'Edwabd  EaDAILE." 

Hr.  Bereridge  was  then  called.  He  said  he  had  been  appointed  inspec- 
tor of  the  Welsh  works  under  the  deed  of  1861,  and  also  manager,  when 
the  bank  took  the  works  into  their  own  hands.  He  prepared  reports  and 
balance-sheets,  which  he  submitted  to  the  directors.  They  were  eight  in 
number,  from  January,  1852,  to  the  end  of  1855.  He  produced  the  balance- 
sheets,  and  identified  five  as  having  been  sent  by  him  to  the  directors,  but 
he  could  not  speak  to  the  last  three.  There  had  been  a  loss  upon  the 
works.  The  total  loss  he  estimated  at  £14,301,  but  in  cross-examination 
he  stated  that  some  portion  of  this  was  due  to  outlay  for  improvements. 
The  witness  said  he  concurred  in  Strick*s  report ;  and  it  appeared  from  his 
own  original  draught  that  the  witness  estimated  the  annual  produce  might 
be  made  equal  to  £26,000. 

Kr.  Paddison  was  then  examined  to  prove  the  debt  owing  to  the  bank 
by  the  Islington  Cattle  Company.  In  January,  1851,  the  latter  company 
had  applied  to  the  bank  for  a  loan  of  £6000 ;  and  the  bank  advanced  the 
money,  on  the  promissory  note  of  a  Mr.  Harrison,  and  other  parties  con- 
nected with  the  latter  company.  GRie  bank  directors  at  the  same  time 
returned  their  thanks  to  the  borrowers  for  giving  the  bank  the  preference. 
On  the  24th  of  March,  1851,  a  further  sum  of  £3500  was  advanced  on 
another  note  given  by  the  same  parties.  Both  these  notes  when  due  were 
dishonoured ;  but  they  were  renewed  from  time  to  time  tin  March,  1852, 
when  the  sum  of  £1000  having  been  paid,  there  was  still  a  sum  of  £8600 
owing,  for  which  another  note  was  given.  A  good  deal  of  correspondence 
was  here  read,  from  which  it  appeared  that  the  note  in  question  had  been 
endorsed  to  one  De  Tape^  who  sued  Harrison  in  the  French  courts  upon 
the  note ;  but  in  the  result  the  French  court  held  that  Be  Tape  was  not  the 
real  endorsee  of  the  note,  entitled  to  sue,  but  only  the  agent  of  the  bank. 
Judgment  was  accordingly  given  against  Be  Tape,  who  soon  after  died 
insolyent,  and  owing  the  bank  £1325  7#.  10<2.,  towards  which  the  bank 
afterwards  received  £504  6s.  2d,  from  Be  Tape's  estate,  leaving  a  balance 
due  from  him  of  £821  Is,  8d.  Ko  money  was  recovered  on  account  of  the 
£8600  note,  which  was  returned  to  the  bank.  The  witness  was  next  ex- 
amined in  proof  of  a  debt  owing  to  the  bank  by  Mr.  John  G-wynne,  who 
died  in  debt  to  the  bank  to  the  extent  of  £18,416  11^.  6d.  He  said 
Gwynne  was  one  of  the  original  projectors  of  the  bank  in  1849.  On  the 
6th  of  February,  1850,  he  made  an  application  to  the  bank  for  a  cash  credit 
of  £3000.    The  request  was  acceded  to.    Gwynne*s  letter  was  read,  in 
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which  he  said,  "  He  did  not  ask  the  advance  as  a  £ivour,  but  as  a  right." 
He  gave  his  promissory  note  for  £3000  at  three  months,  and  deposited  the 
lease  of  the  Bush  Mill  Ironworks.  The  next  year  he  applied  for  £5000 
more,  on  the  security  of  a  bill  drawn  on  a  person  named  Anderson.  He 
obtained  the  money,  and  handed  the  bill  to  the  bank,  but  it  was  not  paid 
when  it  became  due.  The  bills  were  renewed,  and  some  securities  were 
deposited,  but  the  witness  believed  nothing  had  ever  been  realized  upon 
them.  G-wynne  died  after  the  failure  of  the  bank  in  1856,  and  according 
to  one  account,  the  sum  of  £11,884  was  due,  and  according  to  another,  in 
Cameron's  handwriting,  the  debt  owing  was  £13,416  lit*  Ghrynne's  debt 
had  been  from  time  to  time  before  the  directors,  and  a  letter  was  read 
addressed  to  him  by  Esdaile,  on  the  28th  of  February,  1855,  requesting  to 
know  what  steps  he  intended  to  take  respecting  it.  The  witness  was  then 
examined  in  proof  of  a  debt  owing  to  the  bank  from  Mr.  Mullins,  the 
former  solicitor  and  secretary.  It  appeared  that  Mullins  died  on  the  13th 
of  December,  1858,  and  the  fact  being  brought  to  the  notice  of  the  direc- 
tors, they  passed  a  resolution  expressing  their  lively  recollection  of  the  zeal 
of  that  *^  most  earnest  and  zealous  supporter  of  the  bank."  The  witness 
stated  that  there  were  several  bills  on  which  Mullins  was  liable,  but  there 
was  no  chance  of  any  of  them  being  paid.  He  stated  that  Mullins  had 
obtained  £1000  and  £300  from  the  bank  in  the  name  of  Mrs.  Goodrich, 
and  had  deposited  some  deeds  belonging  to  Mrs.  Goodrich  as  a  security; 
but  that,  after  Mullins's  death,  application  had  been  made  to  the  bank  for 
the  deeds,  upon  the  ground  that  Mullins  had  no  authority  either  to  borrow 
the  money,  or  to  deposit  the  deeds.  The  directors  referred  the  matter  to 
a  committee,  and,  upon  their  reporting  that  there  was  no  evidence  at  all  to 
show  that  Mullins  had  any  authority  for  what  he  had  done  with  the  deeds, 
the  committee  recommended  that  they  should  be  given  up.  The  directors 
adopted  the  report,  and  restored  the  deeds.  The  witness  said  a  claim  had 
been  made  on  Mullins's  estate,  and  he  believed  the  bank  would  get  some* 
thing,  but  not  on  the  personal  securities.  The  bank  had  securities  for 
£4000,  but  all  beyond  that  amount  was  a  simple  contract.  In  reference  to 
this  part  of  the  case — 

Sir  F.  Th£SIGBB  put  in  the  following  letter,  dated  the  18th  of  February, 
1854^  and  written  by  Esdaile  to  Cameron : — 

'*  Another  of  our  late  friend's  irregularities  has  just  come  to  my  know* 
ledge.  I  was  told  by  Mr.  Gbeville  Fletcher,  secretary  to  the  Wandle  Com- 
pany, that  a  bill  drawn  upon  him  as  an  official  of  the  said  company  by  M., 
for  the  purpose  of  making  a  payment  due  by  the  latter  to  the  editor  of  the 
Sun  newspaper,  and  discounted  at  our  bank,  has  just  matured,  and  that  the 
ordinary  notice  has  been  served  upon  him.  Fletcher  was  induced  to  accept 
the  bill  by  the  assurance  that  it  was  on  behalf  of  the  company.  He  has  do 
resources  to  enable  him  to  meet  the  biU,  and  had  no  idea  that  he  ran  risk 
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of  compromising  himself  personally  by  acceding  to  M.'s  request.  lie  has 
requested  me  to  lay  this  before  you,  which  I  promised  to  do,  without  mak- 
ing any  obeerration  to  him  on  the  transaction.  I  am  at  a  loss  to  under- 
stand how  such  a  bill  could  hare  been  cashed  without  the  initials  of  your- 
self or  some  member  of  a  finance  conmiittee.  Surely  a  graye  charge  lies 
against  the  head  of  the  department  in  question.  In  the  present,  as  in 
Thompson's  case,  the  names  of  men  of  straw  hare  been  discounted,  without 
any  authority  whateyer," 

Mr.  Paddison  was  then  examined  to  proye  the  debt  owing  by  Hum- 
phrey Brown  to  the  bank.  He  said  that  in  February,  1853,  Brown  became 
a  director.  He  was  qualified  as  a  director  by  taking  a  transfer  of  ten  shares 
from  Cameron,  on  the  20th  of  January,  1853.  He  gaye  a  promissory  note 
for  the  amount,  but  the  witness  could  not  say  whether  it  was  eyer  paid. 
Brown  opened  an  account  with  the  bank  on  the  10th  of  March,  with  a 
crossed  check  for  £18  14^.  On  that  yery  day  he  obtained  an  odyanoe  of 
£2000,  and  gaye  his  note  for  it.  On  March  the  12th,  1853,  the  sum  of 
£3000  was  placed  to  his  credit,  on  the  deposit  of  conyertible  securities. 
On  the  4th  of  May  a  further  sum  of  £1000  was  advanced  on  conyertible 
securities,  and  a  promise  to  deposit  deeds  when  required.  £5000  was 
adyanced  on  the  deposit  of  the  bill  of  sale  of  the  *'  Helen  Lindsay"  and 
'*  Magdalena,'*  which,  on  the  18th  of  August,  1854,  had  been  mortgaged  to 
Mr.  Walton,  the  goyemor  of  the  bank,  for  £10,000.  On  the  4th  of  Sep- 
tember, 1854,  there  was  a  mortgage  to  the  bank  of  the  **  Helen  Lindsay," 
''Magdalena,*'  and  "Hero,"  to  coyer  adyanoes  not  exceeding  £15,000. 
The  witness  prepared  Brown's  mortgage  of  the  4th  of  September,  but  he 
(Brown)  said  nothing  of  the  previous  mortgage  to  Walton  of  the  18th  of 
August.  Walton,  who  was  goyemor  of  the  bank,  said  I  need  not  search 
the  register,  as  he  knew  all  about  the  ships.  This  is  a  deed  of  the  4th 
of  September,  1854,  and  mortgages  fiye  Gloucester  ships,  the  ''Bory 
Brown,"  the  «  Young  Marquis,"  the  "  Wasp,"  the  "  Madonna,"  and  the 
*' Bride,"  to  the  bank,  to  secure  adyances,  each  for  £15,000.  I  applied  to 
Brown  to  get  the  ships  registered.  This  is  a  memorandum  by  which 
Brown,  reciting  that  he  had  mortgaged  the  ships  to  the  bank,  undertook 
to  iiaye  them  registered  in  London  on  their  return  from  their  several 
Toyages.  During  Cameron's  absence  from  the  bank  in  February,  1855,  an 
arrangement  was  made  by  Esdaile,  who  took  a  prominent  part  in  the 
management,  by  which  the  bank  agreed  to  release  Walton  from  his  liability 
for  £44,000  on  his  assigning  the  ships  to  the  bank.  On  the  15th  of  March, 
1855,  indentures  were  executed  by  which  Walton  assigned  the  '*  Helen 
Lindsay,"  the  "Magdalena,"  the  "Hero,"  the  "Hornet,"  and  ** Ocean 
Wave  "  to  Brown,  and  Brown  assigned  the  same  and  another  vessel  to  the 
bank.    It  appeajred  that  on  July  Ist,  1855,  Brown  had  oyerdrawn  his 
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account  witli  the  01oiiceBtenliire  Banking  Company  to  the  extent  of 
£10,289.  The  five  Gloucester  ships  had  not  been  registered,  and  on  the 
lOth  of  August,  1866>  Brown  gaye  the  Glouoeater  Banking  Company  a 
mortgage  on  the  two  ships,  the  *'  Rory  Brown  **  and  the  "  Brade.'* 

A  letter  was  here  put  in  and  read,  dated  January  11, 18o4^  and  written 
by  Charles  Walton,  gOTemor  of  the  bank,  to  H.  S.  Cameron,  the  manager. 
It  said  ifUer  eUia:-^ 

'*!  was  much  surprised  to  hear  from  my  son  that  yon  refused  to  dia- 
oount  any  more  bills  for  us.  I  beg  to  tell  you  jdainly  that  it  is  absolutely 
necessary  that  yon  should  continue  to  discount  aneh  bills  as  we  receive 
from  persons  who  owe  us  the  money,  not  only  to  prevent  us  stopping  pa^ 
ment,  but  for  the  safety  of  the  bank  itself,  which  must  fall  if  the  governor 
and  two  of  the  directors  £edl,  with  whom  will  also  stop  six  or  seven  other 
persons  connected  with  the  bank.  You  are  not  acting  the  part  of  a  pru- 
dent man  of  business  in  thus  stopping  os  in  our  energetic  course  of 
gradually  liquidating  and  withdrawing  the  bills  from  the  bank,  which 
cannot  possibly  be  done  without  ns  having  sufficient  time  to  realize  our 
assets.  Perhaps  you  are  not  aware  that  we  hare  already  paid  this  month 
between  £3000  and  £4000  bills  held  by  the  bank,  and  between  this  and 
Monday  shall  pay  about  £4000  more,  thus  gradually,  but  continually, 
lessening  the  amount  of  paper  in  the  bank's  hands  (I  do  not  redcon  what 
has  been  done  for  Mr.  H.  Brown,  as  the  bank  hold  the  securities),  but  it 
must  be  a  work  of  time,  and  cannot  be  done  without  tiie  bank's  assistance 
in  the  way  of  discounts.  This  is  a  positive  fSskct,  and  if  you  will  risk  the 
safety  of  the  bank  by  refusing  to  discount,  let  me  know  at  once,  when  we 
ourselves,  Mr.  Brown,  Mr.  Coohran,  and  four  others,  most  stop  payment — 
for  what  ?  I7ot  for  any  anticipated  loss  to  the  bank,  but  refusal  of  assist- 
ance to  allow  UB  time  to  realize.  As  &r  as  we  individually  are  concerned^ 
our  liabilities  are  small  and  means  ample,  but  we  haye  got  to  bear  on  our 
shoulders  Mr.  H.  Brown,  Mr.  Cochran,  and  others,  until  we  can  realize 
their  property  (except  the  second),  which  you  know  is  a  dead  loss  to  us, 
but  none  to  the  bank.  We  have  to  bear  the  whole  of  his  losses  j  every 
one  else  escapes;  all  of  which  we  can  airange  by  having  the  Beoessary 
discounts,  etc.  etc." 

Mr.  Faddison  stated  his  impression  that  Mr.  Walton's  liabilities  to  tiie 
bank  (which  had  been  stated  to  amount  to  £44^000)  only  amounted  to 
£38,211,  as  shown  by  the  schedule  to  the  mortgage  deed.  A  letter,  dated 
the  26th  of  November,  1855,  and  written  by  Cameron  to  Brown,  was  here 
put  in  and  read,  i^m  which  it  appeared  that  at  that  date^  according  to 
Cameron's  statement,  Brown's  debt  to  the  bank  amounted  to  the  sum  of 
£77,698  7#.  2d,    The  letter  concluded  thus  :^ 

**I  shall  not  add  more  now  than  briefly  to  restate  the  requisitions  I 
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now  urge  upon  yon,  Tix.,  Ist,  to  proride  immediately  additional  seeoritj 
for  the  bank ;  2&d,  to  proride  for  the  payment  of  the  past-dne  biila  and 
OTOrdrawn  balance,  £88,162  16«.  9d. ;  and  8rd,  to  prepare  for  the  liqui- 
dation in  the  incoming  year  of  the  adranoee  on  O.S.  (oonTortible  secorities), 
£81,029  18#.  lid.  To  these  different  objeots  I  beg  your  immediate  and 
moat  eameit  attention." 

A  minnte  of  the  direetors  of  the  20th  of  Norember,  1856,  was  read,  to 
appoint  a  committee  on  the  subject  of  "  conrertible  seoorities."  The  com- 
mittee was  appointed,  and  consisted  of  Esdaile,  Stapleton,  Madeod,  and 
Cameron.  When  they  met,  on  the  4th  of  December,  Oameron  read  to 
them  his  letter  to  Brown,  dated  the  26th  of  Noyember,  aboye  referred  to. 
A  tabular  statement  of  Brown's  debt  was  also  produced  before  them. 

The  witness  was  here  cross-examined  as  to  the  xalue  of  Brown's  ships, 
and  the  expenditure  which  had  been  incurred  upon  them.  Some  questions 
were  also  asked  as  to  certain  alterations  in  pencil  which  had  been  made  in 
the  tabular  statement,  and  a  suggestion  being  made  that  Mr.  Linklater  had 
made  some  improper  alterations, 

Kr.  Linklater  was  called,  and  examined  by  Mr.  Atesbtok. — He  de- 
nied that  he  had  made  any  alteration.  He  had  made  certain  figures  in 
pencil  on  the  statement  in  the  Bankruptcy  Court,  when  he  was  examining 
Stapleton  upon  it ;  and  the  paper  so  marked  had  been  at  the  time  sub- 
mitted to  Stapleton,  and  his  counsel,  Mr.  Huddleston.  The  witness  was 
cross-examined,  with  respect  to  an  error  in  the  same  or  some  other  account 
produced  at  the  same  time,  whereby  a  difference  of  £10,000  was  made  in 
the  account.  The  witness  said  it  was  an  error  which  was  apparent  on 
the  face  of  the  document  0n  the  adding  up),  and  he  was  not  aware  of  it 
till  now. 

Mr.  Paddiffon  was  recalled,  and  stated  that  a  meeting  of  the  committee, 
on  *'  conyertible  securities,"  was  held  on  the  17th  of  Deoember,  1855,  at 
which  Stapleton,  Madeod,  and  Cameron,  and  himself  were  present.  The 
following  resolutions  were  then  passed  ^^ 

**  Whereas  H.  Brown,  Esq.,  M JP.,  is  indebted  to  the  Boyal  British 
Bank  in  a  large  sum,  which  is  secured  to  the  bank  by  the  mortgage  of 
sereral  ships,  the  property  of  the  said  Humphrey  Brown,  their  freights, 
and  assurances ;  and  whereas  it  appears  to  this  committee  that  the  securi- 
ties now  held  by  the  bank  for  the  sum  above  referred  to  are  insufBcient, 
and  that  it  is  expedient  to  realixethe  same  or  the  greater  part  thereof;  and 
whereas  the  general  manager  has  informed  the  committee  that  the  said 
Humphrey  Brown  is  willing  to  give  the  bank  further  security,  namely,  a 
mortgage  orer  certain  real  property,  a  transfer  or  mortgage  of  certain 
shares,  and  also  an  assignment  of  a  ship  called  '  Seyem  ;*  and  whereas  the 
oommittee  is  of  opinion  that  it  will  be  for  the  advantage  of  the  bank  and 


800  FACTS,  TJULTTRES,  AND  T^LAXJDS. 

of  Mr.  Brown,  that  the  uid  ships  shall  be  graduallj  sold : — ^Besolred,  that 
the  general  manager  instmct  the  broker  of  the  bonk  to  sell  the  said  ships 
as  they  come  to  port  in  the  ITnited  Kingdom,  and  to  commanicate  to  the 
Court  of  Directors  any  adyantageous  offer  he  may  receije  for  the  purchase 
of  any  of  the  said  ships  before  their  return  to  the  United  Kingdom.  Also 
that  the  general  manager  receiye,  for  the  benefit  of  the  bank,  any  sums 
which  may  be  or  become  due  for  the  freights  or  assurances  of  the  said 
ships.  That  the  solicitor  prepare  the  deeds  or  other  documents  which  may 
be  necessary  to  effect  such  further  securities  as  aforesaid." 

By  direction  of  the  committee,  the  resolutions  were  communicated  to 
Brown.  In  a  letter,  dated  the  2l8t  of  December,  written  by  Cameron  to 
Brown,  the  former  used  these  words : — 

**  You  do  not  specially  notice  the  resolutions  of  the  committee  directing 
the  gradual  realization  of  the  ships  as  they  come  into  port,  the  collection 
for  the  bank  of  the  freights,  and  I  presume,  of  course,  that  they  are  agree- 
able to  you.  I  therefore  shall  officially  instruct  Messrs.  Walton  and  Sons 
to  carry  those  resolutions  into  effect,  and  which  I  hare  no  doubt  they  will 
do  as  the  bank  wish,  with  the  utmost  regard  to  make  the  most  of  tlie 
property  for  your  interest  as  well  as  that  of  the  bank." 

On  the  22nd  of  December,  1855,  Brown  addressed  a  very  long  letter 
to  Esdaile,  governor  of  the  bank,  which  was  read,  in  which  he  complained 
bitterly  of  the  proceedings  of  the  committee  on  "  convertible  securities." 
He  said — 

"  A  resolution  reaches  me  this  evening  of  so  very  extraordinaxy  a  cha- 
racter, that  it  has  determined  me  on  writing  this  letter.  It  is  no  more  or 
less  than  placing  not  only  my  property  but  my  account  out  of  my  hands. 
Insolvency  rarely  goes  so  far  as  this ;  generally  prudent  creditors  winding 
up  the  estate  under  supervision.  I  am,  therefore,  just  in  the  position  of  a 
bankrupt.  Have  you  ever  done  this  with  your  previous  friends,  the  origi- 
nators of  the  Cefh  debt — ^with  McGregor,  Mullins,  M*Kenzie,  Tate,  Coch- 
ran, Gwynne?  And  yet  this  extreme  course  is  pursued  with  a  customer 
who  not  nine  months  since  assigned  securities  to  you  to  cover  £34,000  of 

your  governor's  papers The  present  state  of  the  shipping  interest 

is  very  peculiar ;  ships  are  very  low  in  value,  and  freights  are  remarkably 
high.    If  so,  why  not  realize  on  that  which  will  pay — two  freights  will  net 

more  than  the  ship  herself  would  produce  just  now I  am  quite  sure 

that  a  quiet,  steady  realization  of  the  property  will  save  £25,000.  On  the 
other  hand,  what  is  the  peril  P  The  present  course  will  lead  to  one  frightful 
to  contemplate,  and  may  involve  the  wreck  of  eveiy  one  connected  with 
the  bank.  We  are  all  different  in  the  management  of  this  bank  to  ordi* 
naiy  ones.  In  the  latter  there  are  two  errors— one  of  judgment,  and  a 
miBappropriation  of  funds  s  ours  is  under  a  charter,  circumscribing  certain 
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circumstances,  and  if  directors  disregard  these  they  become  legally  liable^ 
and  a  question  with  shareholders  will  not  be  limited  to  tens,  hundredftj 
thousands,  or  hardly  tens  of  thousands  of  pounds.  I  hare  and  do  make 
use  of  the  word  *  We*  as  having  been  mixed  up  in  those  transactions, 
although  I  was  no  party  to  the  creation  of  a  loss  of  some  of  the  most 
grievous  transactions  of  the  company.  I  have  never  had  the  feeling  that 
our  bank  was  in  jeopardy  from  a  run,  looking  at  the  nature  of  the  accounts, 
and  even  deposits.  I  never  fed  any  over-anxiety  on  this.  I  was  always 
more  afraid  that  some  day  some  question  would  arise  in  some  shareholder's 
mind  as  to  some  transactions  of  some  kind  or  other,  and  that  inquiry  and 
canvass  may  lead  to  sufficient  to  ask  for  an  investigation  by  shareholders. 
These  are  the  breakers  ahead.  Kow  excuse  my  saying  this — ^you  are  making 
these  very  breakers  as  certain  as  I  subscribe  this  letter  to  you^  etc.  .  .  ." 

Mr.  Paddison  went  on  to  state  that  he  prepared  the  minute  of  the  17th 
of  December  from  a  memorandum  drawn  up  by  Stapleton ;  and  that  on 
the  18th  of  December,  1855,  the  report  of  the  committee  was  read  to  the 
Board,  all  the  defendants  being  present  except  Kennedy.  The  witness 
stated  that  he  had  received  a  letter  from  Messrs.  Buchanan  and  Co.,  of  the 
14th  of  January,  1856,  saying  that  they  had  paid  to  Brown  the  freight  of 
one  of  the  vessels,  the  "  Hornet,"  and  that  Brown  being  at  the  bank  the 
same  day  said  he  (Brown)  had  not  received  the  freight,  and  that  it  still 
remained  to  be  received  by  the  bank;  upon  which  Cameron,  who  was 
present,  remarked,  after  Brown  had  left,  "  How  painful  it  is  to  find  a  man 
in  Brown's  position  commit  himself  to  a  falsehood!'* 

Mr.  HXTDDLBSTOK  here  referred  to  a  letter  of  the  13th  of  October, 
1855,  by  which  he  said  it  appeared  that  £5000  of  the  freight  of  the 
**  Hornet"  had  been  paid  at  the  bank,  leaving  £525  to  be  explained. 

Mr.  Lindsey  Winterbotham,  the  public  officer  of  the  Gloucestershire 
Banking  Company  at  Stroud,  was  examined,  and  said — In  1850,  Brown  had 
an  account  in  our  bank.  On  two  occasions  we  had  security  on  Brown's 
ships,  the  " Bory  Brown,'*  the  "Bride,"  and  the  "Severn."  The  bank 
realized  £985  on  the  "  Bory  Brown,"  on  the  8th  of  October,  1856 ;  £1715 
on  the  "Bride,"  on  the  2nd  of  May,  1857;  £1021  IBs.  on  the  "Severn,'* 
on  the  9th  of  February,  1856.  On  the  30th  of  December,  1854,  Brown's 
account  was  overdrawn  £9577. — Cross-examined :  £4000  was  advanced  in 
December,  1854.  I  can't  say  the  securities  given  in  August,  1855,  were 
given  in  respect  to  that  advance.  A  previous  security  had  been  given  on 
five  vessels  to  the  bank  in  the  name  of  the  manager  (Evans),  to  which  I 
objected,  and  the  mortgage  of  August,  1855,  was  then  given  to  trustees  for 
the  bank.  Some  portions  of  the  advance,  £2600,  were  paid  into  the  British 
Bank,  but  I  cannot  say  that  they  were  in  respect  of  the  mortgage  on  the 
'^Ambrosine."    From  the  year  1855,  the  value  of  ships  very  much  de« 
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(seated.  We  sIbo  held  Mountiee  on  Brown's  real  property.  There  were 
iereral  diatinct  propertief .  The  lateat  eetiaiate  was,  that  the  property 
was  worth  £17,000,  irrespective  of  the  Teasels ;  hut  it  realized  much  leea. 
I  hvre  known  Brown  lor  twenty-five  yean.  Be  had  been  a  earner  in  con- 
siderable bnsinese — a  water-carrier— before  he  beoame  a  traiBo*taker.  He 
was  also  connected  with  the  Berkeley  Canal  Company  and  the  Midland 
Bailway,  and  was  employed  in  making  reports  for  committees  of  the  Honae 
of  Commons  on  traiBc.  He  waa  reputed  to  be  a  peraon  of  property  about 
the  yean  1851-2-8.  He  was  member  for  Tewkesbniy,  a  magistnte,  and 
twice  mayor  of  Tewkesbury.— Be-ezamined :  Whan  the  £2600  was  paid 
to  the  British  Bank,  no  deeds  came  to  our  bank.  We  have  reahaed  all 
Brown*s  secoiiUes,  except  a  portion ;  but,  allowing  for  the  value  of  the 
securities  not  realised,  there  is  still  a  balance  of  £5000  due  to  our  bank. 
BQs  last  occupation  was  that  of  traffic-taker,  excepting  his  silk  mills.  He 
was  unsuccessful  in  business.  Brown  had  been  twice  a  bankrupt,  in  1831 
and  1885.  BeUered  he  paid  twenty  shillings  in  the  pound  to  his  private 
creditors. 

Mr.  Wymark,  examined  by  Mr.  Bbowv,  said— I  am  a  ship-broker  in 
Philpot  Lane.  I  sold  the  '* Madonna"  in  September,  1855,  for  Mr. 
Brown,  and  paid  him  the  purchase  money,  £950.  I  also  sold  for  him  the 
•'  Young  Marquis,"  in  May,  1856,  for  £1706.  I  paid  that  money  to  Mr. 
Faddison  for  the  bank  (less  expenses).  X  also  sold  the  **  Bory  Brown." 
The  witness  afterwards  added  that  he  sold  the  "  Ambrosine,"  on  the  2nd 
of  September,  1856,  for  £4000. 

Mr.  Bldley,  examined  by  Mr.  Serjeant  Ballaktii^b,  said — I  sold  the 
'<  Hornet"  on  March  5, 1857,  for  £5625 ;  the  *■  Ocean  Wave  "  on  the  5th 
of  March,  1857,  for  £3575 ;  the  "  Helen  Lindsay  "  on  the  25th  of  June, 
1857,  for  £8200.  They  were  all  sold  by  public  auction.— Cross-examined: 
I  sold  the  '* Hornet"  for  the  assignees  of  the  bank.  It  was  advertised 
as  a  peremptory  sale^  with  the  concurrence  of  the  assignees  and  owner.  I 
never  heard  the  assignees  had  refused  £10,000  for  it.  At  the  time,  shipping 
property  was  much  depreciated.  f*rom  1854  to  1857,  the  depreciation  was 
from  85  to  40  per  cent.  The  ships  were  all  sold  at  a  iair  value.  In  1854 
the  *' Hornet"  would  be  worth  £12  a  ton  for  the  India  trade.  It  was  of 
1206  tons  old  tonnage,  and  was  then  worth  about  £14,472.  The  "Helen 
Lindsay,"  in  June,  1854,  was  sold  to  Brown  for  £14  a  ton,  and  would  re- 
quire an  outlay  of  £675  for  re-metalling  and  other  outlays  to  be  fitted  for 
the  Australian  trade.  I  sold  the  '*  Ambrosine  "  to  Brown  in  September, 
1854^  for  £6160,  and  the  «  Ocean  Wave*'  for  £16  a  ton,  which  would  be, 
on  374  tons,  £6000. — ^Be-examined :  10  per  cent,  was  the  usual  rate  of 
depreciation  of  a  vesseL 

Mr.  Charles  Walton,  son  of  the  Ute  Charles  Walton,  formerly  governor 
of  the  British  Bank,  exanuned  by  Mr.  Athebtoh. — ^He  said  his  firm  sold 
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the  "  Hero  "  for  £8500,  about  the  month  of  March,  1856.  Cross-examined 
bj  Mr.  Jambs  :  It  was  sold  by  the  bank's  orders,  at  Aberdeen.  The  wit- 
ness agreed  with  Mr»  Ridley  that  a  depreciation  in  the  yalue  of  ships  had 
taken  place  to  the  extent  of  from  85  to  40  per  cent.  The  witness  here 
stated  that  all  the  liabilities  of  (his  late  father  to  the  British  Bank  had  been 
liquidated.  He  was  afterwards  recalled,  and  stated  that  the  "  Magdalenai" 
which  was  fully  insured,  had  been  condemned,  and  that  the  bank  held  the 
poUoy,  but  that  the  underwriters  demurred  to  pay. 

Mr.  Faddison  was  recalled^  and,  in  answer  to  questions  from  Sir  F. 
JSJZLLT,  said,  that  before  the  month  of  August,  1856,  it  did  not  come  to  the 
knowledge  of  the  directors  of  the  British  Bank  that  the  five  Gloucester 
ships  had  been  mortgaged  to  other  parties.  Brown  had  always  told  the 
directors  that  they  were  out  on  voyages,  and  that,  on  their  return,  they 
should  be  registered  for  the  bauL 

lifr.  Serjeant  Ballaktikb  then  examined  Mr.  Faddison  in  reference  to 
the  debt  owing  by  Mr.  Olber,  of  Liverpool^  to  the  bank.  The  witness 
oould  not  prove  it. 

Mr.  Anderson,  the  bill-clerk,  was  then  called,  and  produced  £23,000 
worth  of  OEver's  bills,  which  had  been  discounted  by  the  bank.  Craufurd 
took  the  bills  to  Liverpool,  and  on  his  return  they  were  mimed,  but  after- 
wards found.  On  the  18th  of  December,  1855,  the  witness  produced  to 
the  direetors  ten  bills  now  produced,  and  Oliver's  discount  pass-book. 
Gross^xamined :  GDhe  bills  are  from  November  7th,  1854,  to  the  24th  of 
Apnl,  1856.  The  whole  amount  was  due  in  the  first  half-year  of  1855,  and 
anything  that  was  done  after  that  was  in  part  payment.  Some  payments 
were  made  in  1855  and  1856.  There  was  a  deed  executed,  by  which  Oliver 
conveyed  all  his  estate  to  trustees,  to  pay  his  creditors  as  far  as  the  estate 
would  go.  At  the  time,  Oliver  was  reputed  to  be  one  of  the  largest  ship- 
owners at  LiverpooL    He  failed  for  nearly  £1,000,000  or  more. 

Mr.  Craufurd,  the  accountant  of  the  bank,  and  who  succeeded  Cameron 
as  manager,  was  then  examined,  and  stated  that  he  took  Oliver's  bills  to 
liiverpool  to  receive  a  dividend.  He  received  a  dividend  of  2s.  6d.  on 
£24^000,  and  signed  a  memorandum  in  the  accountant's  office.  The  next 
morning,  he  believed,  he  told  Cameron  that  another  dividend  of  2s,  or 
2#.  6d.  was  anticipated.  He  also  calculated  how  much  oould  be  recovered 
from  the  other  partiss  to  the  bills,  and  showed  the  calculation  to  Cameron. 
Gross-examined:  The  debt  was  afterwards  reduced  from  £24,000  to 
£13,000  at  the  time  of  the  stoppage  of  the  bank.  A  farther  dividend  of 
&.  had  been  reoeived,  making  in  all  4f .  6<2.  received  from  Oliver's  estate, 
beside  what  was  obtained  from  other  parties  to  the  biUs.  Cameron  always 
■Bid  that  WaltoOf^Mmerly  governor  of  the  bank,  was  morally  responsible 
for  Oliver's  bills,  as  all  the  discounts  had  been  obtained  through  him.  £e- 
examined :  Walton's  name  was  not  on  the  bills. 
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Mr.  Paddiflon  recalled,  and  proTed  the  amonnta  which  had  been  ob" 
tained  from  other  persona  who  were  liable  on  Oliyer^a  bills.  Thoj  were  all 
insolvent,  and  had  paid  compositions  of  2f.  6^.,  4f.,  and  4s.  6d,  in  the 
pound,  and  in  some  cases  there  was  still  a  possibUitj  of  something  more. 
Some  of  the  parties  were  stated  to  hare  been  in  good  repute  for  many  years. 
The  witness  then  read  the  minutes  of  the  court  in  1850^  appointing  a  past- 
due  bills  committee,  and  also  a  minute  of  the  13th  of  February,  1855,  appoint- 
ing Esdaile,  Macleod,  and  Valiant  to  form  that  committee  for  the  year  1856. 

Mr.  Anderson  was  recalled,  and,  in  answer  to  questions,  said  that  in 
June,  1855,  Oliver's  debt  was  £17,000,  and  was  reduced  between  that  time 
and  the  stoppage,  and  that  Cameron  had  always  expressed  an  opinion  that 
the  bank  would  not  lose  by  the  transactions  with  Olirer.  In  November, 
1855,  OUver's  debt  had  been  reduced  to  £14,640.  Did  not  recollect  that 
Brown  complained  of  Oliver  being  accommodated,  on  the  ground  that  he 
was  not  a  customer. 

Mr.  Paddison  recalled,  and  produced  a  letter,  dated  the  25th  of  Febru- 
ary, 1850,  firom  Mr.  John  M*Gh«gor,  who  was  at  that  time  governor  of 
the  bank,  asking  for  an  advance  on  the  security  of  his  promissory  note. 
The  demand  was  on  the  26th  of  February  brought  before  the  Finance 
Committee,  and  agreed  to.  This  promissory  note  for  £1000  at  three 
months  was  discounted.  A  further  advance  was  made  on  the  26th  of  Sep- 
tember, and  on  the  27th  of  November,  1851,  his  promissory  note  for  £2000 
at  six  months  was  discounted.  A  memorandum  was  afterwards  given  by 
Mr.  M'Qregor  to  the  bank,  along  with  the  deposit  of  certain  securities. 
A  list  of  these  securities  was  produced  and  read  as  follows: — "Stock 
transfer  receipts  for  £4677  lU.  6d, ;  a  policy,  dated  August  15, 1843,  for 
£1000,  in  the  Law  Life  Assurance  Society,  on  the  life  of  J.  M'Gregor ;  a 
policy,  dated  June  14, 1851,  for  £1000,  in  the  Merchant's  and  Tradesman's 
Assurance  Society,  on  the  life  of  J.  M'Gregor ;  10  shares  of  £100  each  in 
the  Eastern  Archipelago  Company ;  certificates  of  10  shares  in  the  Clydes- 
dale Bank,  on  which  £130  had  been  paid ;  5  shares  in  the  Strand  Bridge ; 
25  shares  (£50  paid  up)  in  the  Warkworth  Dock  Company ;  10  shares  in 
the  Hoyal  British  Bank  (£50  paid  up)  ;  certificates  of  50  £20  shares  in  the 
Irish  Beetroot  Sugar  Company  (£2  lOf.  paid  up)  ;  50  £20  shares  in  the 
Irish  Peat  Company  (£4  paid  up) ;  scrip  certificates  of  250  shares  in  the 
Chartered  Australian  Land  and  Ghold  Company  (£1  paid  up)  ;  scrip  receipts 
for  50  paid-up  shares  of  £50  in  the  Boyal  Australian  Bank  and  Gold 
Importing  Company ;  promissory  note  of  August  15, 1849,  by  J.  Menries, 
for  £400,  payable  three  months  after  date,  endorsed  by  J.  McGregor  and 
J.  C.  Menzies,  on  which  £40  had  been  paid."  The  securities  all  remained 
in  the  bank  till  the  failure.  The  bank  has  received  nothing  on  them,  except 
on  the  policy  in  the  Law  Life  Assurance  Society.  The  £1000  was  received 
after  Mr.  McGregor's  dcath^-after  the  stoppage.    A  sum  of  £800  was  also 
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received  from  Mr.  M'Gregor.  The  other  policy  dropped  for  non-payment 
of  premiums.  The  witness  here  gave  further  eyidenoe  as  to  Mr.  M'Gregor's 
acceptances  and  their  renewals.  In  January,  1854,  the  witness  met  Mr. 
McGregor  and  Mr.  Cameron  at  the  bank,  when  an  account  was  produced, 
in  the  handwriting  of  the  clerk,  Craufurd,  by  which  it  appeared  that  the 
amount  at  that  time  due  from  Mr.  McGregor  to  the  bank  was  £7375  Ss.  Id, 
It  was  examined  and  found  correct,  and  signed  ''J.  M'Q-.*'  The  schedule 
of  securities  was  produced,  and  Cameron  and  M'Ghregor  had  a  conyersation 
as  to  their  ralue.  A  minute  was  made  in  the  margin  of  the  paper  at  the 
time,  and  their  value  was  stated  to  be  £5550.  [Sir  F.  Kvlly  said  the 
items  had  been  wrongly  added  up ;  it  should  have  been  £6550.]  A  further 
memorandum  of  deposit  was  then  executed,  and  Mr.  M*Gr^or  undertook 
to  transfer  the  stock ;  but  he  afterwards  made  difficulties,  and  a  correspond- 
ence took  place. 

Cross-examined :  In  June,  1855,  the  balance  due  was  from  £6000  to 
£7000.  Mr.  M'Qregor  retired  in  February,  1854.  The  securities  came 
to  me,  on  Mullins's  death,  in  a  sealed  form,  and  were  kept  by  me  in  an 
iron  safe  till  the  stoppage*  They  were  always  spoken  of  by  the  directors 
as  worthless.  Esdaile  was  taking  steps  to  bring  M'Qregor  to  book.  He 
was  very  earnest  about  it,  and  did  all  in  his  power.  M*(3regor  was  in 
good  repute.  He  had  been  Secretary  to  the  Board  of  Trade,  and  was  M.P. 
for  Glasgow.  There  was  no  doubt  at  that  time  of  his  responsibility.  He 
lived  in  good  style  at  Prince's  Ghite.  He  resigned  his  office  at  the  Board 
of  Trade.  He  gave  a  prestige  to  the  bank,  and  was  believed  to  be  a  most 
honourable  man.  Two  bills  had  been  discounted  for  M'Gregor,  amounting 
to  £1200,  and  Esdaile  complained  that  they  had  been  discounted  surrep- 
titiously, with  Mullins's  initials,  without  going  before  the  Finance  Com- 
mittee. I  have  no  doubt  that  was  the  case.  MuUins  at  that  time  had  the 
exclusive  confidence  of  the  bank.  I  was  acquitted  of  any  complicity  in 
the  €k>odrioh's  affiiir.  On  the  6th  of  February,  1855,  a  resolution  was 
passed  by  the  court  of  directors  that  in  future  no  bills  should  be  passed 
for  discount  otherwise  than  in  due  course  by  the  Finance  Committee,  and 
that  no  director  should  pass  bis  own  bills.  When  the  bills  in  question 
were  discounted,  McGregor  was  himself  governor.  It  was  suggested  to 
the  witness  that  at  that  time  directors'  bills  did  not  go  before  the  Finance 
Committee.  He  said  he  coold  not  speak  as  to  that,  but  he  knew  one  in* 
•tance,  viz.,  where  Gwynne's  bill  for  £5000  was  brought  before  the  com- 
mittee. I  was  solicitor  to  the  Australian  Land  and  Gold  Company.  They 
have  land  in  Australia,  but  there  is  no  gold  on  it.  I  don't  know  that  they 
paid  £20,000  for  the  purchase.    The  squatters,  I  believe,  are  on  the  land. 

Bo-examined :  The  rest  of  the  stock  beyond  the  £800  was  not  obtained, 
because  other  parties  had  a  daim.  As  to  M*Gregor^s  means,  the  vritness 
said  he  lived  by  literary  labours  and  connection  with  companies.    His 
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means  were  not  hopeful  in  Janiury,  1856.  Mullins  died  in  February,  1 853 ; 
his  defaloatione  were  diacoYered  in  1854.  The  reeolution  about  the  dii- 
oounts  was  passed  on  f3a»  6th  of  February,  1856.  I  had  heard  the  diree- 
tors  make  oonqklauits  about  MuUins's  miaeondiiot.  I  ahouM  soy  all  the 
defendants  in  turn  were^  present  at  such  meatings  from  February,  1854^  to 
February,  1856.    The  Warksrorth  Doek  Company  got  £1000. 

Mr.  Anderson,  the  hill  olaik,  was  raoalled,  and  prored  that  in  June, 
1855,  W(3treff>es  debt,  waa  £7734 ;  in  Beeember,  1855,  £794^  lOr.  10<;. ; 
and  in  Jone^  1856,  £7802  10«.— Oross-eianiined :  £1181 18f .  was  reoeived 
OB  the  Law  Life  poUoy,  and£806  14a.  6d.  in  stook;  total,  £1988  l%t.  6d. 

Mr.  Faddison  was  than  called  and  examined  in  proof  of  Cochran's 
debt.  H)a  said  that^  on  the  23rd  of  Deeember,  1854,  Coohran  obtained 
credit  for  £5000  upon  four  bonds,  witii  sureties.  One  amonniing  to  £2000 
had  been  paid.  In  one  of  the  others,  the  directors  had  aooepled  a  eam« 
position  of  4«.  6<i.  in  the  pounds  and  in  another  10«.  in  the  pound,  from 

the  sureties. 

Mr.  Barnard,  the  chief  cashier,  waa  here  examined,  and  stated  that,  in 
the  early  part  of  1854,  Coohran*s  account  was  kept  in  the  green  ledger  in 
his  room*    It  waa  occasionally  s«it  for  by  the  direotars,  and  Esdaile  saw  it 

from  time  to  time. 

Mr.  Hugh  Thomas  Cameron,  son  of  one  of  the  defendants,  iras  called, 
said— I  was  at  one  time  a  clerk  in  the  British  Bank.  This  note  (in  the 
green  ledger)  is  in  my  handwriting — "Ooohran  may  overdraw  his  account 
to  the  extent  of  £5500 ;  credit  in  all,  £10,500.  By  order  of  the  goremor, 
Mr.  EsdaUe,  H.  T.  0.  March  6, 1856«"  I  made  the  entry,  beoanae  Esdaile 
told  mo  Cochran  might  orerdraw  his  account  to  that  amount.  On  a  subse- 
quent pig?  I  made  this  entry :— "Mr.  Cochran's  advance  in  all  to  be  £10,700. 
By  order  of  ihe  governor,  Mr.  Esdaile,  H.  T.  C."  This  book  was  before 
the  court  at  different  times.  I  cannot  toll  the  names  of  the  directors  who 
wez«  present.  The  smn  of  all  the  books  was  brought  into  the  '*  money 
lodged  and  lent  book,"  which  was  before  the  directors  every  day. 

Mr.  Crauford  said  the  account  of  Cochran's  notos  current  and  dis* 
counted  to  December,  1B54,  amounted  to  £20,000.  On  the  ISth  of  June, 
1855,  the  account  was  £11,400  15«.  Id. ;  and  on  the  diet  of  I>ecember, 
1855^  it  was  £9503  3jw  5<2.— Cross-examined :  I  cannot  say  that  there  ia 
one  word  in  the  green  ledger  in  Cameron's  handwriting.  Cochran's  biUa 
altogether  mi§^t  mfu>""^  to  £600,000. 

Mr.  Anderson  was  recalled,  and  said  that  Cochran  had  £20,000  worth 
of  bills  running  at  a  time.  He  had  a  discount  at  the  Bank  of  England. 
They  were  principally  commercial  bills. 

Mr.  Faddison  was  next  examined  with  reqiect  to  Bowland  Hill  Blacker*a 
debt.  He  stated  that  Blacker  kept  a  shop  on  Ludgato  Hill,  in  the  silk 
trade.    On  the  10th  of  April,  1855,  he  obtained  a  discount  account  to  tha 
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extent  of  £4000,  and  deposited  a  policy  in  the  Guarantee  Society  for 
£12,000.  It  was  extended  to  £5000  on  the  15th  of  August.  On  the  ISth 
of  Deoember,  1855f  Cameron  reported  to  the  dixecton  that,  from  what  he 
had  heard  from  Slacker's  wife,  the  dishonoured  biUs  would  not  be  paid. 
Bkcker  had  absconded.  The  sum  of  from  £3000  to  dB4000  was  named  to 
the  board  as  deficient.  Forrester,  the  detectiTe^  waa  employed.  I  was 
instructed  to  look  into  his  security.  I  examined  the  policy,  which  the 
bank  had  taken  without  reference  to  me,  and  I  found  the  policy  was  not 
arailable  as  a  security  to  the  bank  for  biUs  of  this  kind.  Blacker  was  made 
a  bankrupt  on  the  21st  of  Deoember,  1865.  On  the  26th  of  December,  it 
was  reported  to  the  directors  that  Blacker  had  gone  abroad,  and  that  his 
wife  held  out  hopes  of  his  getting  some  money  throu^  a  court  at  Florenee. 
I  told  the  directors  they  could  recorer  nothing  on  the  policy.  They  also 
held  the  lease  of  the  house  on  Ludgate  Hill.  It  had  been  Talued,  on  the 
15th  of  Deoember,  1854,  at  £300,  but  it  was  sold  for  less.  On  the  8th  of 
January,  1856,  the  directors  ordered  Forrester's  bill  of  £9  10».  for  making 
inquiries  after  Blacker,  **  charged  with  defrauding  the  bank,"  to  be  paid. 
On  the  13th  of  May,  1856,  a  solioitor  attended  the  court,  and  made  an 
explanation  of  Blaeker*s  affairs.  His  estate  produoed  4«.  Gd,  in  the  pound, 
and  I  don't  think  the  bank  got  any  further  return. — Cross-examined :  In 
February,  1856,  it  was  not  known  what  dividend  would  be  paid. 

Mr.  Craufhrd  was  recalled,  and  said — Blaoker's  account  commenced  on 
the  9th  of  April,  1855,  and  consisted  chiefly  of  small  bills  of  £80  and  £40. 
The  bills  were  well  paid.  He  did  from  £400  to  £500  a.month.  In  the 
month  of  August,  1855,  only  two  bills  were  irregular.  In  December,  1855, 
I  dlscoTtted  that  he  had  placed  fictitious  billa.  His  waa  an  exceedingly 
good  account  till  then.  The  surprise  and  discovery  came  within  three  or 
four  days  of  one  another.  I  was  aware  of  the  deposits  of  the  guarantee 
policy  and  lease.  [The  policy  wax  here  put  in*  It  guaranteed  the  assured 
against  trade  losses.]  In  December,  1855,  the  bank  held  ninety-two  bills 
of  Blacker's,  and  every  one  was  fictitious.  His  past-due  bills  were  £1146 13*., 
when  the  discovery  was  made;  the  others  were  running.  The  ninety- two 
bills  bear  Blacker's  signature,  and  they  were  discounted  for  him  by  the 
British  Bank.  The  total  was  £4206  12$.  He  also  had  a  cash  credit 
account. — Cross  examined :  I  ascertained  the  loss  on  the  24th  of  March. 
In  December,  1855,  £1098  was  found  out. 

Afr.  Barnard,  recalled,  said— In  December  1855,  I  was  called  into 
Cameron's  room  to  examine  some  of  these  bills,  and  give  my  opinion. 
My  impression  w«s,  that  the  acceptances  were,  many  of  them,  in  the  same 
hand,  and  I  mentioned  that  toCameron.  Cameron  directed  that  Monro  should 
write  to  learn  about  the  acceptances.  He  did  so,  and  it  turned  out  that  no 
euoh  parties  oould  be  found  or  heard  of  as  acceptors.  That  was  about  the 
end  of  1855.    Aftsr  that,  in  about  a  week,  at  tiie  end  of  December,  I  was 
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called  into  the  board-room.  The  bills  were  then  spoken  of  bj  the  directors 
aa  fictitious  bills.  I  do  not  know  wbo,  or  how  many,  were  there.  Blacker 
owed  £400  on  a  cash  credit  acooont. — Cross-examined :  We  had  confidence 
in  Blacker  before,  but  this  we  could  hardly  realize.  The  g:reen  ledger  was 
almost  always  in  my  room.  It  was  a  collection  of  the  accounts  to  which 
it  was  necessary  to  refer  often,  and  was  made  to  ayoid  taking  the  books 
from  the  ledger  clerks.  The  green  ledger  was  not  in  Cameron's  hand- 
writing. As  Blacker*!  bills  became  due,  they  were  put  Into  the  **  past-due 
bill-book." 

The  next  proof  proceeded  with  was  Cameron's  debt  to  the  bank. 
Mr.  Paddison  was  then  examined  with  reference  to  Cameron's  debt — 
He  said  Cameron  was  taken  ill  in  1856,  and  was  absent  during  his  illness. 
Esdaile  took  his  place  mainly  in  the  management  of  the  bank,  in  consulta- 
tion with  other  directors,  Kennedy,  Spens,  Owen,  Valiant,  and  Macleod. 
They  appeared  to  be  in  the  manager^s  room,  as  well  as  in  the  board-room. 
On  the  13th  of  February,  1856,  a  court  was  held,  and  a  committee  was 
appointed  to  examine  into  the  books  and  afiairs  of  the  bank ;  and  the 
rotation  was  settled  on  the  finance  committee,  and  past-due  bills  com- 
mittee.   The  latter  consisted  of  Esdaile,  Macleod,  and  Valiant.    In  Feb- 
ruary or  March,  1855,  the  directors  told  me  to  tell  Cameron  they  wished 
an  explanation  from  him  as  to  some  shares,  and  I  deliyered  the  message. 
He  said  he  must  hare  Monro's  assistance,  and  I  mentioned  that  to  the 
board.    Esdaile  said  he  would  write  to  Cameron.    [A  long  ooiiespondence 
was  here  read  between  Esdaile  and  Cameron  on  the  subject  of  shares  held 
by  the  latter,  in  the  course  of  which  Cameron  expressed  himself  a  great 
loser  by  his  connection  with  the  bank,  etc.]    At  the  ead  of  the  year  1855, 
Cameron  went  to  Scotland.    Before  he  went,  be  gare  me  some  papers,  and 
wished  me  to  prepare  a  security  on  some  property  of  his  at  Dingwall.    I 
was  puzzled  with  the  papers.    Cameron  said  it  was  yery  simple^  and  he 
would  lend  me  a  book  on  Scotch  oonyeyancing.  (Laughter.)    Monro  found 
a  book,  and  I  commenced.    I  prepared  a  draft,  and  submitted  it  to  him,  on 
his  return.    He  is  a  Scotch  lawyer.    I  was  not  spoken  to  by  the  directors 
about  the  security  till  March,  1856.    [Some  more  correspondence  was  here 
read.]    In  March,  1856,  Esdaile  and  Stapleton  had  an  interyiew  with  mo 
as  to  Cameron's  proposed  security.    I  told  them  he  had  long  before  told 
me  to  prepare  a  security  for  not  exceeding  £15,000.    I  told  them  of  the 
difficulty,  and  that  I  could  not  get  oyer  it.    I  was  sgain  spoken  to  in  May, 
and  asked  how  matters  stood,  and  I  said  I  must  haye  authority  to  employ 
a  Scotch  conreyancer.    Early  in  June,  I  chose  a  3£r.  Qretg.    In  July,  I 
explained  to  Esdaile  and  Stapleton  the  nature  of  the  securitieB  giyen  by 
Cameron  in  1849  for  the  credit  of  £3000,  and  I  said  that  from  their  nature 
they  were  no  securities  at  alL    They  were  three  policies.    ITp  to  that  time 
there  was  no  security  for  Cameron's  debt  except  those  three  policies,  for 
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£3000.  I  did  not  know  of  any  debt  he  owed  to  the  bank  except  the  £3000, 
and  what  I  might  infer  from  the  proposed  Becority  (not  exceeding  £15,000). 
After  Febmazy,  1855, 1  was  always  requested  to  retire  from  the  board, 
which  I  did.  I  wish  to  call  attention  to  that  fact,  as  affecting  my  own 
character  and  the  position  in  which  I  stood.  That  was  in  Cameron's 
absence.  It  occuired  once  in  Cameron's  presence,  and  he  objected,  and 
said  there  was  no  necessity  for  me  to  leave.  I  left  the  books  behind,  and 
was  glad  to  get  away.  I  remember  being  at  a  meeting,  at  the  latter  part  of 
June,  1856,  when  Esdaile,  Stapleton,  and  Cameron  were  present,  at  the 
South  Sea  House.  I  remember  Stapleton,  in  a  most*determined  manner, 
questioned  Cameron  about  his  account.  He  asked  what  he  had  done  with 
the  sum  of  £8000  or  £3500.  Had  he  sent  it  abroad,  or  had  he  inyested  it 
in  any  way  for  himself?  Cameron  refused  to  answer.  Stapleton  insisted 
on  having  an  answer.  Cameron  still  did  not  answer.  He  said  to  me,  in 
an  under  tone,  "  What  shall  I  do  ?"  He  (Cameron)  seemed  agitated  and 
distressed.  I  said,  **  Think  before  you  speak,  and,  if  you  cannot  collect 
your  thoughts,  don't  speak  at  all."  On  the  Srd  of  July,  I  applied  to 
Cameron  for  the  particulars  of  his  title  to  the  Dingwall  property,  the  ab- 
stract, and  Cameron  incidentally  mentioned  that  it  was  mortgaged  already 
for  £3000,  of  which  I  was  not  aware  before.  I  mentioned  that  to  Esdaile 
and  Stapleton,  and  they  said  they  were  aware  of  it.  [A  memorandum  in 
Stapleton's  handwriting  of  Cameron's  account,  amounting  to  £24,908,  was 
here  referred  to,  and  there  was  also  a  correspondence  read  respecting  some 
shares  in  the  bank  which  Cameron  held.]  The  witness  proceeded  to  state 
that  a  mortgage  was  executed  by  Cameron  of  the  property  at  Dingwall,  and 
also  that  as  many  as  eleven  life  policies  and  some  debts  were  assigned  to 
the  bank.  The  property  at  Dingwall  was  valued  at  £10,000,  and  instruc- 
tions were  given  to  realise  it. 

Mr.  Anderson,  the  bill-clerk,  was  then  recalled,  and  said — When  I 
entered  the  office,  in  April,  1853, 1  found  promissoiy  notes  of  Cameron's 
to  the  amount  of  £9600.  They  at  that  time  stood  to  Cameron's  debit,  in 
his  discount  accoimt,  in  the  discount  ledger.  I  entered  the  particulars  of 
the  notes  at  the  end  of  my  diary.  They  were  continued  on  as  current 
obligations  fitnn  one  six  months  to  another.  The  same  entry  was  made 
yearly,  till  the  end  of  the  bank.  There  were  also  two  bills  drawn  by 
Cameron  on  Finlayson — one  dated  the  28th  of  October,  1852,  at  **  five 
days  after  demand ;"  and  the  other  for  £1600,  dated  the  7th  of  Februaiy, 
1853,  ''payable  six  months  afber  demand."  They  all  formed  part  of 
Cameron's  discount  account.  Those  bills  were  continued  down  to  the  dose 
of  the  bank.  Interest  was  charged  upon  them,  at  Bre  per  cent,  on  each 
continuance.  There  was  also  a  joint  note  by  Cameron  and  Owen,  for 
£446  9*.  3d.y  dated  the  19th  of  October,  1852,  payable  six  months  after 
date.    That  also  was  continued  current  down  to  the  close  of  the  bank. 
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There  was  another  note  for  £19S  4f.  44.^  which  was  bLbo  continued,  of 

whieh  £100  &t,  Sd.  remnuied  unpaid.    None  of  these  wont  into  the  "  past- 

dne  biUB"  book.    There  was  also  a  note  of  the  18th  of  July,  1853,  for 

£1000,  parfable  ^*  three  months  after  demand."     In  October,  that  iros 

pSaoed  to  the  debit  of  Cameron's  discount  acoount,  and  to  the  credit  of  his 

drawing  aoeount.    The  total  was  £10,600.     At  the  beginning  of  1854, 

Monro  oommenoed  with  the  discount  account.    The  "  green  ledger"  was 

b^gun  in  the  begmning  of  1854.    There  were  three  accounts  of  Cameron's 

in  that  book— 4he  discount  account,  the  drawing  account,  and  the  cash 

credit.    All  the  notes  and  bills  appeared  in  the  new  discount  account 

While  Cameron  was  away  ill,  Craufurd  got  these  bills  and  notes  from  me, 

for  the  purpose  of  their  being  compared  with  the  diary.    He  returned  them 

tiie  same  day.    On  the  26th  of  June,  1855, 1  received  a  note  for  £1000 

£rom  Craufurd,  and  he  said  X  was  to  debit  it  to  Cameron's  discount  account, 

and  credit  it  to  his  drawing  account.    It  was  also  entered  in  the  diary,  and 

carried  on  as  a  current  obligation.    In  Cameron's  discount  acoount  there  is 

an  entry  of  the  discount  of  a  promissory  note  for  £500,  dated  the  8rd  of 

August,  1864,  and  made  by  Esdaile  in  &your  of  Camoron,  payable  at  the 

City  Saw  Mills.    On  the  6th  of  TSoYenoibee,  it  was  entered  as  a  continued 

note ;  and  again,  on  the  6th  of  February,  1855,  on  being  cashed,  it  was 

entered  in  Cameron's  discount  aoeount,  and  also  in  my  diaiy.    On  the  16th 

of  January,  1854,  there  is  an  entry  of  £8478  2f.  Sd,  advanced  to  Cameron 

on  convertible  securities.    It  so  remained  till  the  end  of  1855.    It  was 

taken  out  after  the  first  balance  struck  on  the  Slst  of  Deoember,  1855. 

The  bill  now  produced  is  drawn  by  Cameron  upon  the  National  Bank  of 

Scotland,  in  favour  of  the  Boysl  Britisb  Bank,  for  £3500  at  twenfy-one 

days'  date.    It  was  discounted^  and  the  amount  placed  to  the  credit  of 

Cameron's  drawing  account.    I  received  the  bill  from  Craufurd,  the  ae- 

oounAant.    I  had  instraetions  from  him  not  to  present  it.    It  was  nei&er 

presented  for  acceptance  nor  for  payment.    It  was  put  to  the  ''past-due 

bills"  account,  but  I  was  told  by  Craufurd  to  contiuue  it  in  the  '*  country 

bills."    It  remained  with  the  oonntiy  bills  as  a  current  bill  till  the  close  of 

the  bank.    It  remained  to  the  debit  of  Cameron  in  his  discount  account^ 

in  the  green  ledger,  till  the  dose.    On  the  81st  of  December,  1854,  the 

sum  of  £15,896  14v.  6<2.  stood  to  the  debit  of  Cameron  in  bis  discount 

account.    Of  this  amount,  the  sum  of  £10,600  was  due  upon  his  promia- 

Bory  notes.    The  witness  not  being  able  to  apeak  of  his  own  knowledge 

how  the  amount  was  made  up. 

Mr.  Craufurd  was  here  recalled,  and  said  that,  about  the  time  of  Came- 
ron's dismissal  (May,  1856),  he  discovered  the  £8500  bill,  which  had 
escaped  notice  among  the  country  bills,  and  added  it  to  Cameron's  discount 
account,  making,  with  the  £15,896  14f.  6d.,  a  total  of  £19,146  14«.  6^. 
Mr.  Anderson,  on  being  recalled,  said  that  Cameron's  discount  account 
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(wifih  the  ezoeption  of  the  £8500)  oontinaed  the  same  down  to  the  close  of 
the  bank.  Nothuig  was  receiyed  upon  it. — Cross-examined:  None  of 
Cameron's  bilk  were  *'  initialled.**  Thej  were  never  put  in  the  '*  past-due 
bills**  book.  Esdaile  became  chaxnooan  inFebmary,  1855.  I  remember 
at  that  time  Cranford,  tiie  aeconiitant,  got  the  bills  from  me.  They  were 
in  the  TCgistar  of  bills  diseomited.  I  kept  tiiat  book,  but  not  at  the  time 
the  bilk  were  diaoomd«d.  The  first  note  for  £2060  was  disoonnted  by 
Alladioe,  bat  it  does  not  appear,  and  I  do  not  know  by  whose  order.  The 
diavy  was  kept  in  my  office.  That  book  was  not  taken  into  the  board- 
room. Eadaile*s  note  for  i^OO  was  paid.  It  was  continued  twice.  The 
bank  got  interest  on  it.  The  £10,600  was  canrisd  on  in  ffhe  same  way. 
Oameron's  bilk  were  kept  in  tiie  same  way  as  all  otlisfe  of  the  same  class. 
I  do  not  know  what  the  £10,600  was  for.  I  had  heard  it  was  for  shares. 
As  to  the  joint  note  of  Cameron  and  Owen,  for  £446  dt.  Sd^  they  were  snie- 
ties  £ar  a  solicitor  named  Walker,  who  went  to  Sydney.  A  polioy  also  was 
deposited  as  seoori^.  The  money  was  got  to  enabk  him  to  emigrate. 
Brown's  promissoTy  note  for  £1000  in  the  same  month  was  paid  for  the 
benefit  of  the  bank.  I  beHJere  it  was  given  by  Brown  to  Cameron  for 
twenty  shares,  in  1858, 1  fbnnd  bilk  to  the  amount  of  £10,600  standing 
to  Csmeron^s  d^it.  ISo  interest  was  charged  on  the  £1(^00.  I  uoder^ 
stood  from  my  predecessor  tiiat  it  represented  original  shares  in  the  bank. 
Cameron  confirmed  that  I  understood  the  dividend  was  to  go  against  the 
shares.  The  diyidends  on  the  shares  went  to  the  profit  of  the  bank.  The 
balanoe  of  Cameion's  drarpring  aooount,  at  the  end  of  1854,  was  £220  against 
him.  Hk  cash  credit  account  was  dBSl78  12«.  Sd.  against  him.  In  Janu- 
ary, 1854,  he  obtained  £8478  12«.  lid,  on  the  transfer  of  securities  from 
the  Insh  Linen  Company.  The  witness  stated  the  oocount  at  the  81st  of 
December,  1854,  to  be  thus  .-—Discount  aooount,  £15,896  14$.  Sd. ;  Draw- 
ing account,  £207  16#. ;  cash  credit,  £8178  2s,  Qd. ;  debit  on  convertible 
securities,  £8478  2t.  lid. ;  total,  £22,225  16#.  Id.  On  the  Ist  of  Febru- 
ary, 1855,  while  Cameron  was  absent  from  illness,  Esdaile  esamined  the 
share  ledger.  Thk  book  (handed  to  witness)  is  in  the  handwriting  of 
Esdaile,  and  he  made  it  during  Cameron's  iUness.  It  contains  an  account 
of  the  original  capital  of  1000  shares,  and  aU  the  transfers.  It  states  that  51 
shares  were  in  Cameron*8  hands,  value  £2560.  Esdaile  spoke  to  me  about 
Cameron's  pronussoiy  notes ;  the  notes  were  at  that  time  before  him.  He 
said,  "  Surely  these  bilk  represent  a  great  many  more  shares  than  stand  in 
Cameron's  name?"  The  notes  for  £10,600  would  represent  212  shares. 
The  green  ledger  was  much  before  Esdaik,  and  he  was  mueh  in  the  mana- 
ger's room.  He  oooupied  Cameron's  plaoe,  as  we  considered.  When 
Cameron  returned  after  hk  iUnesa,  he  said,  in  June,  1855,  "The  directors 
are  wkhing  me  to  give  them  back  £1000  of  my  salary,  but  I  must  make 
ihem  recoup  at  some  fiiture  time.**    He  gave  hk  promissory  note  for  £1000^ 
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which  was  put  to  the  debit  of  his  discount  account,  and  to  the  credit  of 
his  drawing  account.    He  drew  a  check  for  £1000,  which  went  into  the 
profits  of  the  bank«    In  1856  X  was  requested  bj  Cameron  to  write  him  a 
letter  to  that  effect,  which  I  did.    [Here  two  letters  from  the  witness  to 
Cameron  were  read,  the  one  dated  the  25th  of  June,  1855  ;  and  the  other 
dated  the  22nd  of  Julj,  1856 ;  in  the  latter  of  which  the  witness  stated  the 
facts,  and  that  Cameron  had  not  received  any  value  for  the  check,  nor  was 
it  passed  to  his  credit]    The  witness  continued — In  March,  1855, 1  gave 
Esdaile  a  list  of  Cameron's  debts  owing  on  convertible  securities.    It  con* 
tains  an  item  of  £3478  2s.  11<2.,  and  £115  1«.  2d,  for  interest  at  5  per  cent. 
I  called  £sdaile*s  attention  to  the  account.    At  the  end  of  1855  I  prepai«d 
the  usual  list.    He  (Cameron)  gave  me  in  January,  1856,  a  draft  for  £3500 
on  the  National  Bank  of  Scotland,  but  he  told  me  not  to  send  it  down  at 
once,  without  his  informing  me.    He  said,  "  There  has  been  a  correspond* 
ence  regarding  it,  and  though  I  think  it  will  be  paid,  yet  I  wish  you  to 
retain  it,  till  I  give  further  instructions."    The  £3478  2«.  lid.  stood  against 
hbn  on  convertible  securities  till  it  was  taken  off  by  that  note,  and  cancelled. 
I  carried  it  to  his  debit  in  the  green  ledger,  by  his  direction,  and  credited 
his  account  with  that  bilL    It  is  entered  in  the  abstract  of  transactions  of 
December  31, 1855.    The  book  (Abstract  of  Transactions)  was  taken  up 
to  the  directors  every  day.    It  was  made  up  every  day.    Before  the  draft 
for  £3500  became  due,  Cameron  gave  me  a  letter  of  the  21st  of  Januaiy, 
1856  (read),  saying  that  the  fund  would  not  be  ready  till  Whitsimtide  or 
June,  and  asking  witness  to  hold  it  over  meanwhile.    He  gave  me  70 
certificates  of  shares  in  the  bank,  I  think,  blank  transfers  of  shares  from 
Macleod.    The  draft  was  not  presented  to  the  Bank  of  Scotland,  and  the 
shares  remained  in  the  hands  of  the  bank,  till  it  stopped.    It  (the  draft) 
stood  under  the  head  of  "  country  bills  discounted  "  as  part  of  the  assets, 
till  the  end.    At  the  end  of  December,  1855,  Cameron's  account  stood 
thus : — Discount  account,  £19,146  14f .  6d. ;  credit  of  drawing  account 
£693  Ss.  10(2. ;  notes  of  the  bank  outstanding  in  favour  of  Cameron  to 
debit  of  drawing  account,  paid  by  the  bank  before  it  stopped,  £2090 ;  cash 
credit  debit,  £3503  6ff.  lid. ;  total,  £23,896  12«.  7(^    All  this  sum  stood 
as  assets  of  the  bank. 

Cross-examined. — ^Esdaile  and  I  compared  the  bills  with  the  diaiy  on 
the  4th,  5th,  and  6th  of  March,  1855.  I  don't  know  that  Esdaile  evet  saw 
them  before.  The  diary  is  kept  by  the  bill-derk  $  it  is  a  calendar  of  bills 
arriving  at  maturity.  Esdaile's  note  was  discovered  by  him  on  March  22, 
1855.  It  was  paid  three  weeks  after.  The  note,  I  believe,  was  given  to 
Cameron  for  some  shares.  I  believe  it  was  to  double  his  (Esdaile's)  quali« 
fication.  There  was  a  resolution  to  double  the  qualification  of  directors. 
Esdaile  belongs  to  the  firm  of  Esdaile  and  Co.,  City  Saw-mills.  The  draft 
drawn  by  Cameron  on  the  National  Bank  of  Scotland  went  into  *'  the 
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oountTj  bUlB  disooimted.*'  Gameron's  name  does  not  appear.  The  dailj 
abstract  sHowb  a  large  account  to  the  credit  of  the  British  Bank  in  the 
Bank  of  Enghind.  In  December,  1855,  the  cash  balance  waa  £82,334  3«.  9d. 
The  yalue  of  British  Bank  shares  in  January,  1856,  was  from  £48  to  £50 
the  £50  shares.  Cameron's  shares  were  not  sold,  and  he  was  still  liable 
for  calls.  The  sum  of  £176  had  been  receiyed  on  Cameron's  account  for 
shootings  in  Scotland ;  and  also  a  sum  of  £270  from  a  person  in  Scotland 
named  Binning,  in  I^'orember,  1856.  Both  these  sums  would  go  to  the 
credit  of  Cameron's  debt. 

Be-examined. — Cameron's  name  appears  in  the  register  of  advances  on 
conrertible  securities,  and  in  the  register  of  coimtry  bills.  The  accoimts 
are  in  the  green  ledger.  The  British  Bank's  credit  with  the  Bank  of  Eng- 
land consisted  of  checks  and  surplus  cash ;  and,  when  required,  it  was 
obtained  by  discount  of  bills.  The  discounts  hare  exceeded  and  also  fidlen 
short  of  the  balances.  No  statement  of  the  personal  accoimts  of  customers 
was  laid  before  the  board.  First  spoke  to  Stapleton  about  Cameron's 
account,  after  Cameron  had  left,  in  July,  1856.  He  expressed  great  sur- 
prise, and  spoke  with  some  warmth.  I  receiyed  seyenteen  shares  to  liqui- 
date an  account  of  Urquhart's. 

John  i*in]ayson  said — I  live  in  Scotland.  In  1842,  I  went  into  the 
service  of  Cameron,  at  Dingwall,  as  clerk.  He  was  a  writer  and  agent.  I 
remained  with  him  till  aft^r  the  opening  of  the  Boyal  British  Bank,  till 
1850  or  1851.  He  came  to  London  in  1849.  Some  years  before  that,  he 
had  been  farming  some  land  with  a  Mr.  Ure.  Mr.  ITre  got  into  difficulties, 
and  Mr.  Cameron  had  to  take  the  £urm  into  his  own  hands.  I  know  that, 
to  liquidate  the  debts,  an  account  was  opened  with  the  National  Bank  of 
Scotland — a  cash  credit  account.  Mr.  Alexander  Matheson  became  security 
for  £5000  for  lifr.  Cameron.  That  sum  was  not  enough  to  pay  off  the 
debts.  A  debt  existed  on  the  &rm  as  long  as  I  was  connected  with  it. — 
Cross-examined :  For  thirteen  years  Cameron  had  been  Provost  of  Ding- 
wall. He  was  in  the  Commission  of  the  Peace,  and  Deputy-Lieutenant  of 
two  counties  in  Scotland.  He  was  Chamberlain  for  two  counties.  Boss  and 
Cromarty.  He  had  been  for  thirty  years  Clerk  of  the  Peace,  Public  Prose« 
cutor,  and  Clerk  to  the  Commissioners  of  Supply.  He  had  been  for  many 
years  receiver  of  Bishops'  rents,  and  was  in  high  repute  as  a  man  of  integ- 
rity. He  was  agent  of  the  National  Bank  of  Scotland,  at  Dingwall.  He 
had  acted  in  large  transactions  in  the  sale  of  estates,  and  he  (witness)  be* 
lieved  he  had  claims  for  commission.  He  was  agent  in  Scotland  for 
gentlemen  of  large  property.  He  had  also  real  property  of  his  own,  which 
the  bank  had  taken  no  steps  to  realize.  He  also  had  extensiTe  sheep-walks, 
and  a  large  number  of  sheep,  about  6000.  As  chamberlain,  he  was  fsMstor 
cf  Crown  rente. 

Mr.  Henry  Bmpflon  was  then  examined.-— He  said,  I  am  an  attorney  In 
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Mooigate  Street  I  was  common  low  agent  for  Messrs.  Faddison  and 
Mullins.  I  remember  the  clerk,  Qatfaerer,  coming  to  me  from  the  SoyaA 
British  Bank.  1  accepted  «  transfer  of  bank  shares,  in  Ifai^,  1^4.  My 
same  was  used  as  trustee  for  the  bank.  The  same  oocmred  again  in  1865 
aereral  times.  The  shaies  had  pieviously  been  purehaaed.  Bometimea 
GrauAnd,  the 'aecoimtant,  and  sometimes  Gtatherer,  oommnmcated  with 
xne.  I  accepted  and  signed  transfers  of  shares,  as  trustee  for  the  bank.  I 
knew  nothing  of  the  transactions  in  the  books  of  the  bank  in  my  name,  tiU 
after  the  stoppage. — Cross-examined:  I  had  no  communication  witinEsdaile^ 
till  a  day  or  two  bafere  the  dose  of  the  bank. 

Mr.  Granlurd  recalled,  said — On  the  11th  of  June,  1855,  an  aecount 
was  opened  in  the  bank  books,  called  '*  priTaite  aeoonnt  of  Henry  Empson." 
I  beUere  the  account  was  opened  by  Cameron'e  directions.  The  witness 
here  referred  to  sereral  entries  in  the  account.  It  was  headed  "Henry 
Empson's  priyate  aoeount.*'  The  first  entry  was  **  7  shares  purchased  of 
Che  executors  of  Lady  Adare,  £350.'*  The  same  day  there  waa  another, 
"40  flhaxee  purchased  of  W.  Walker,  £2000."  Mr.  Oamenm  desired  me 
to  make  the  purchase.  The  money  was  paid  out  of  the  bank's  fund.  On 
the  80th  of  June  the  account  was  balanced ;  it  was  £8860.  On  the  1st  of 
Norember  there  is  m  ontiy,  "  30  shares,  from  Scott  and  Bona,  brokers  for 
Dixon,  £1500."  Empson's  account  is  debited,  '*  purchase  money,  commis- 
sion, and  stamps,  £1511  5f."  On  the  28th  of  NoTember  there  is  "  pur- 
chase of  one  share  from  Norwood,  and  stamps,  £50  7«.  Bd.^  Tke  bank 
paid  the  money. — Gross-examined :  I  beUere  the  suggestion  originated  with 
Oameron,  but  I  can't  recollect  the  time.  Mr.  Empson's  name  was  giyen 
to  me  as  the  purchaser  of  the  shares.  I  asked,  "  Am  Ito  charge  them  to 
an  account  in  his  name?"  and  he  said,  **  Yes."  The  account  began  on  the 
nth  of  June,  1855.  I  was  aware  Empson  held  shares  in  trust  for  the 
bank,  for  Cameron  told  me  so.  I  had  intimated  to  Cameron  that  the  shares 
in  which  the  bank  was  interested  should  be  held  in  the  name  of  a  trustee. 
He  (Cameron)  mentioned  some  one  in  the  house.  I. objected,  as  he  waa  « 
servant  of  the  bank,  and  suggested  Mr.  Empson.  He  said  that  would  do. 
I  did  not  say  the  directers  knew  nothing  of  the  originating  of  ifc ;  but  I  say 
now  that  I  do  not  think  they  did. — Be-examined :  The  direoton  could  not 
fail  to  know  the  existence  of  the  account  afterwarda.  Empson  was  agent 
for  Messrs.  Paddison  and  Mullins.  I  have  seen  him  in  the  board-room 
lepeatedly. 

Mr.  Craufurd  was  then  examined  as  to  the  various  books  kept  at  the 
bank.  He  said — ^I  was  appointed  accountant  in  February,  1853,  and 
continued  till  July  or  August,  1856.  The  directors  attended  court  meet- 
ings weekly,  and  finance  committees  sat  daily.  They  sat  according  to  a 
rota.  There  was  also  a  committee  which  sat  once  a-week  on  past-due  billa 
and  past-due  loans.    Yarious  bo<^  kept  in  the  bank  were  laid  before  these 
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Qonunitiees  from  time  io  time.  The  books  sent  in  to  the  fixunce  committee^ 
who  eat  daily,  were: — 1,  the  daily  ahetract ;  2,  the  book  oontaiiiiiig  the 
applicatioxu  for  loons  went  in  on  certain  days ;  8,  the  money  lodged  and 
lent  book  went  np  to  the  eommittee  from  the  first  df^  till  tiie  end ;  4,  the 
book  containing  the  namesof  bills  for  discount.  The  books  sent  in  to  the 
past-due  bills  committee  were — ^1,  the  past-dne  bills  book ;  and,  2,  a  book 
called  "The  Solicitor's  Instruction  Book."  The  books  laid  before  the 
finance  committee  were  not  laid  before  the  past-dne  bills  committee.  The 
books  sent  in  to  the  board  at  their  weekly  meetings  were — ^1,  the  daily 
abstract  $  2,  themoney  lodged  and  lent  book ;  8,  the  register  of  new  acoonnta 
opened ;  4^  the  Bank  of  England  pass-book;  and,  5,  the  general  ledger 
balance  book.  I  can*t  speak  with  oertainty  as  to  the  "post-due  bills  book.** 
The  "  daily  abstract**  shows  ike  sums  reoeiTed  and  paid  o^er  the  bank's 
counter.  It  shows  the  sums  of  money,  and  the  particular  accounts  to 
which  those  sums  were  applicable.  The  "money  lodged  and  lent  book" 
shows  the  balance  in  the  Bank  of  England  and  in  the  house,  what  bills  had 
been  discounted,  what  btUs  were  about  to  fall  due,  and  what  payments  were 
to  be  made,  the  amount  of  bills  continued  with  security,  the  amoimt  ad- 
Tanoed  on  cash  credit  account,  the  amount  of  customers'  money  lent  by 
the  bank,  and  the  excess  of  advances  on  account.  I  hare  seen  the  manager 
reading  from  the  "money  lodged  and  lent  book"  to  the  directors.  The 
"bills  for  discount  IxxA**  shows  the  bills  brought  for  discount.  The 
"general  ledger  balance  book**  went  up  to  the  board  as  it  sat,  till  the  bank 
left  Tokenhouse  Yard ;  but  not  so  regularly  after  that.  It  was  on  the  1st 
of  June,  1866,  the  bank  went  from  Tokenhouse  Yard  to  the  South  Sea 
House.  Having  an  increase  of  business,  it  was  not  so  easy  to  balance.  It 
was  made  up  eveiy  Saturday  night.  The  "general  ledger  balance  book" 
contains  details  of  the  assets  and  liabilities  of  the  bank.  There  are  state- 
mnts  in  the  book  as  to  the  past-dne  bills,  at  the  date  at  which  it  is  balanced 
or  made  up,  eveiy  week,  on  Saturday  night.  Ererything  that  remained 
unpaid  went  to  that  item.  The  amount  of  the  past-due  bills  loan  is  shown 
in  the-oame  way.  So  is  the  amount  of  bills  continued  with  collateral  se- 
curity. It  shows  in  what  stocks  the  bank  has  money  inrested  to  their 
aocount,  the  amount  advanced  by  the  bonk  on  convertible  securities,  and  on 
cash  credits.  The  aocount  to  the  credit  or  debit  of  the  ^  suspense  account  ** 
contains  those  items  which  are  not  defined  as  belonging -to  any  partictdor 
acoonnt.  The  "  adjusting  interest  account*'  shows  the  amount  due  to  the 
bank  by  customers  for  interest,  generslly  at  ihe  last  half-yearly  balanee. 
There  was  also  a  book  kept,  called  "the  general  ledger."  There  are  sums 
with  the  titles  of  the  aooounts,  but  it  does  not  show  the  names,  nor  the 
securities.  The  "  general  ledger  **  contains  some  more  details,  but  not  much 
more  than  the  "  general  ledger  balance."  It  shows  more  of  the  "  suspense 
account.*'    The  balances  of  the  "  suspense  account "  were  taken  down  every 
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week.  There  was  a  balance  of  the  *' general  ledger"  half-jearlj.  The 
"auapenae  account"  was  balanced  half-jearly,  in  the  same  way  as  the 
others.  There  was  also  a  book  called  the  "approximating balance  book," 
which  was  made  up  bimonthlj  or  quarterlj.  The  "  general  ledger  "  and 
"  approximating  balance  book  "  laj  in  the  accountant's  room,  to  which  the 
directors  had  access,  though  they  seldom  came  there^  except  for  their  own 
priyate  purposes. 

Mr.  Beveridge  was  recalled,  and  said — ^I  went  into  the  service  of  the 
bank  in  October,  1850,  as  bill-clerk.  Fart  of  my  duty  was  to  make  the 
entry  of  the  bills  brought  to  the  bank  for  discount.  This  book  is  the 
**  past-due  bills  book,"  which  I  kept  from  the  20th  of  February,  1851,  till 
the  19th  of  February,  1852.  The  book  contains  particulars  of  past-due 
bills  under  yarious  heads,  such  as,  "For  whom  discounted,"  "When  due," 
*'  Amount,"  "  Other  obligants,"  "  Bemarks."  I  took  the  particulars  from 
the  bills,  and  compared  them  weekly  with  the  entries  in  the  general  ledger 
as  to  past-due  bills. 

Mr.  Craufurd,  Mr.  Faddison,  and  Mr.  Beyeridge  were  then  examined 
at  great  length  upon  a  great  yariety  of  entries  in  the  past-due  bills  book,  and 
the  attendance  of  the  members  of  the  committee,  and  their  remarks  and 
decisions  on  particular  bills,  and  also  as  to  the  costs  of  a  yariety  of  legal 
proceedings  on  bills  dishonoured,  etc. 

Mr.  Ajiderson  recalled. — In  April,  185S,  I  began  to  keep  the  "past-due 
bills  book."  It  had  been  previously  kept  by  Beveridge,  and  then  by  Baine^ 
who  is  now  in  Australia.  I  found  two  volumes.  The  first  came  down  to 
the  6th  of  November,  1851,  and  in  it  I  found  some  dishonoured  bills  of 
Bichard  Batley  (£148  Ss,  Zd.),  which  were  carried  on  in  the  general  ledger 
as  securities.  In  the  second  yolume  Baine  had  made  a  list  of  past-due 
bills  outstanding  on  the  S5th  of  April,  1853,  amounting  to  £22,099  13«, 
Some  were  marked  "bad,"  and  some  "  doubtful,"  and  some  had  been  out* 
standing  since  1850.  None  of  the  past-due  bills  or  past-due  loans  wero 
written  off  as  desperate ;  but  they  were  still  carried  on  as  securities,  except 
those  that  were  paid.  I  kept  the  second  volume  up  to  the  28th  of  Augusti 
1853,  when  the  past-due  bills  amounted  to  £24^261  16j.,  being  an  increase 
of  from  £5000  to  £6000  since  the  Slst  of  December,  1851.  On  the  29th 
of  August,  1858,  the  past-due  loans  amounted  to  £10,759.  The  third 
Tolume  commences  on  the  29th  of  August^  1853,  and  extends  to  the  18th 
of  June,  1855.  I  brought  forward  a  list  of  all  the  past-due  bills,  past-due 
loans,  and  bills  continued.  The  book  shows  the  names  of  the  persons  for 
whom  the  bills  were  discounted,  and  the  sums,  in  columns.  From  time  to 
time  I  wrote  out  abstracts  of  the  amounts  outstanding  at  different  periods. 
The  past-due  bills  were  on  the  Slst  of  December,  1853,  £24,706  14r.  *!d. ; 
Srd  of  April,  1854,  £82,304  13#.  3^. ;  30th  of  June,  1854,  £37,018  14«.  s 
4th  of  September,  1854,  £40,395    11«.  2d.i  30th   of   October,  1854, 
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£50,699  19s.  Ud. ;  25th  of  Noyember,  1854,  £56,898  49.  Id. ;  Ist  of  Janu- 
ary, 1855,  £73,416  15*.  7d, ;  12th  of  February,  1855,  £78,203  1*.  Id, ;  12th 
of  March,  1855,  £82,276  6*.  lid.;  12th  of  April,  1855,  £83,921 18».  lOd.-, 
14th  of  May,  1855,  £88,010  14;. ;  18th  of  June,  1855,  £88,844  19*.  Sd. 
The  book  would  only  give  the  sums,  not  the  names  of  the  parties.  The 
first  entry  in  the  next  volume  ia  the  18th  of  June,  1855,  £88,844  19s,  5<2. ; 
2l8t  of  July,  1855,  £92,328  Ss,  Sd. .  In  the  last  item  there  was  included  a 
sum  of  £21,117  2s,  2d.,  being  the  amount  of  some  dishonoured  bills  of  a 
Mr.  Tarte,  as  appears  by  the  prerious  volume.  [It  was  here  produced  and 
referred  to.]  On  the  6th  of  August,  1855,  those  billa  were  withdrawn  firom 
the  past-due  bills  aocoimt  and  debited  to  the  bills  continued  account.  The 
past-due  biUs  were,  on  the  6th  of  August,  1855,  £68,858  ISs,  &d. ;  1st  of 
September,  1855,  £70,325  6s,  Sd. ;  17th  of  October,  1855,  £71,634  Of.  3d. 
The  witness  then  described  the  **  past-due  loans  "  in  the  third  volume : — 
18th  of  June,  1855,  past-due  loans,  £16,327  IBs.  lid, ;  ditto,  bills  continued 
on  convertible  securities,  £3226  13*.  Id, ;  Ist  of  September,  1855,  past-due 
loans,  £20,477  ISs,  lid, ;  ditto,  bills  continued  on  convertible  securities, 
£24^343  10s,  3d,  In  October,  1855,  the  past-due  bills,  past-due  loans,  and 
bills  continued  amounted  to  £146,985  IBs,  M.  That  sum  included  an 
amount  of  £29,195  ISs.  lOd.,  due  from  Mr.  Humphrey  Brown,  which  had 
formerly  stood  as  a  current  account  on  convertible  securities ;  but  the  notes 
having  been  dishonoured,  it  was  passed  to  the  debit  of  the  past-due  loans. 
Brown*s  name  does  not  appear  in  the  account.  Subsequently,  and  before 
the  I7tih  of  October,  1855,  that  sum  of  £29,195  ISs,  lOd,  was  put  to  the 
convertible  securities  account.  On  the  17th  of  October,  1855,  the  past-due 
loans  were  £17,262  lOf.  lid.  On  the  10th  of  Kovember,  1655,  the  past- 
due  bills  were  £67,656  17s,  About  £5000  had  been  received  in  respect  of 
bills  discounted  for  Oliver,  of  Liverpool,  and  after  taking  credit  for  that 
amount  the  past^due  loans  were  £17,262  10».  lid.  The  bills  continued 
with  collateral  security  were  £24,495  19s,  Id.  On  the  3l8t  of  December, 
1855,  the  account  stood  thus : — ^Past-due  bills,  £63,756  7s,  ^. ;  past-due 
loans,£17,742  Os.ld,;  biUs  continued  on  collateralsecurities, £24,784  lls.9d.i 
total,  £106,282  19s,  2d.  Previous  to  81st  of  December,  1855,  three  pro- 
missory  notes  of  Brown's  for  £4705  15f.  3d,  had  been  withdrawn  from  the 
past-due  bills  account,  and  placed  to  the  debit  of  his  convertible  securities 
account  continued  in  the  "green  ledger.'*  That  book  began  in  Februaiy, 
1854.  It  was  kept  by  me^  Mr.  Craufurd,  Mr.  H.  T.  Qmieron,  and  Mr. 
Monro.  I  have  seen  it  lying  in  Cameron's  room.  It  had  a  lock.  I  had 
access  to  it  whenever  I  wanted.  The  accounts  of  the  directors  and  officials 
of  the  bank  were  kept  in  it,  and  it  was  confined  to  them.  [The  names  of 
the  several  directors  and  officials  who  had  accounts  entered  in  it  were  here 
lead.]  It  was  my  duty,  as  my  predecessors  had  done,  to  make  calculations 
of  interest  on  past-due  bills  and  past-due  loans,  in  reference  to  the  half- 
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yearly  balance-sheet.  I  gaye  them  to  Graufurd,  the  accountant.  I  calcu- 
lated the  intereat  from  June,  1853,  to  the  end  of  December,  1855 ;  on  the 
90th  of  Jmie,  1853, 1  calculated  interest  on  bills  throe  yean  old ;  and,  in 
1855, 1  caLculaitod  interest  on  some  bills  of  1851,  and  on  bills  of  considerable 
amount  in  the  yean  1862, 1868,  and  1854.  In  Jane,  1855,  Mr.  Bereridge, 
the  derk,  gave  me  a  Ust  of  bills  on  which  he  said  1  was  not  to  calculate 
interest  any  longer.  1  didnot  calculate  interest  on  the  bxUs  so  written  oiF. 
The  interest  went  to  the  profit  of  the  bank. 

GroBs-eiamined. — ^No  reason  was  given  to  me  why  1  was  not  to  calca- 
lato  interest  on  those  bills  any  more.  The  bills  are  of  Taxions  dates.  Some 
an  rooent.  They  wen  of  the  yean  1855,  4,  8,  and  2.  In  order  to  know 
what  bills  wen  to  be  written  o£E^  it  wonld  be  necessary  to  know  tiie  position 
of  the  partiea ;  that  conld  be  asoertained  by  going  oTsr  the  boohs.  I  hare 
done  that,  but  it  baa  taken  me  six  months.  It  could  not  be  done  by  a 
weet-end  director.  On  the  18th  of  June,  1855,  the  amount  of  past-due 
bills  was  £88,844  lOt.  5<i.  Then  was  nothing  in  the  book  to  show  how 
mn^  was  bad,  or  doubtful,  or  on  good  security.  On  the  30th  of  June,  the 
amount  was  £89,284  10*.  Id.  I  find  that  from  the  genenl  ledger,  which 
was  posted  every  day  by  Gnufurd,  the  accountant;  [Sir  F.  Exlly  hen 
TefieiTed  to  the  balance-sheet  of  June  30, 1855,  which  contained  this  entry 
on  the  credit  side: — <* Assets.  By  loans  on  oonvertihle  securities  for 
short  periods,  advances  on  cash  credit  accotmts,  bills  discounted,  etc-, 
£898,713  14f.  ll<i."]  Witness,  in  continuation,  said  the  £88,844 19«.  5d. 
formed  part  of  the  "  assets,"  and  was  included  in  the  sum  of  £898,713 
14f .  lid.  If  any  past-due  bills  were  a  bad  debt,  they  would  still  appear 
in  the  *'  assets  "  until  they  were  written  off  as  bad.  All  bills  that  wen 
outstanding,  if  not  written  ofl^  would  necessarily  appear  in  that  place.  No 
valuation  was  taken  at  the  time.  I  knew  Barnard  had  made  a  valuation, 
and  he  gave  me  a  hst.  I  had  no  knowledge  about  the  bills,  though  I  had 
suspicions.  Mr.  Cranfnrd,  the  accountant,  made  out  the  general  balance- 
sheet  from  the  aeoounts  funushed  by  the  clerks.  I  don't  know  under 
whom  he  acted.  If  the  accountant  had  known  that  £10,000  out  of  the 
£89,284  lOf.  Id.  had  been  lost,  it  would  not  have  been  made  known. 
Hopeless  bills  should  be  made  known  (me  way  or  another ;  but  if  you  don't 
distinguish  the  bad  debts  by  writing  them  off,  they  must  necessarily  appear 
in  that  place,  under  the  head  of  ** assets.*'  By  '' assets"  is  not  meant 
**  available  seourities."  The  debtor  side  states  all  the  sums  for  which  the 
bank  is  liable  to  account,  and  the  creditor  side,  the  means  by  which  it 
aeoounts  for  them.  The  word  *' assets"  means  everything  in  respect  of 
which  the  bank  is  to  take  credit  in  account.  Barnard  had  made  a  valua- 
tion ;  I  had  not.  I  have  seen  the  balance-sheet  of  the  Union  Bank  of  Lon- 
don, and  of  the  London  and  Westminster  Bank.  They  are  in  the  same  form. 
Tr<^  never  seen  in  an  "R^gliah  balance-sheet  an  item  for  "  past-due  billa." 
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Be-exflmmed.~The  item  of  £898,713  14f.  lid,  inclnded  the  whole  of 
Oliver's  outstanding  debt  and  Tarte's  debt.  M'Qregor's  debt  also  -was  in- 
cluded, and  Mnllins's  debt,  who  was  dead.  At  the  end  of  the  bank,  Owen 
had  a  credit  balance  of  £89.  Frerious  to  the  Slst  of  January,  1866,  the 
sum  of  £1000  had  been  added  to  the  bad  debt  ftind,  which  was  oyer  and 
•bore  the  reserre  flmd.  Until  the  past-due  bills  were  written  off,  they 
must  appear  as  ^^assets."  I  have  been  in  a  Scotch  bank,  and  haye  known 
cases  where  bad  debts  have  not  been  written  off  for  nine  or  ten  years.  In 
that  case  there  was  a  ''reserre  fimd.*'  The  British  Bank  had  a  "bad  debt 
fund."  It  is  on  the  liabilities  side  of  the  account,  and  was  put  there  to 
meet  loss.  Kye  per  cent,  on  the  net  profits  went  to  the  "  bad  debt  fund." 
That  appears  in  Cameron's  **  report."  Wben  a  debt  is  hopeless,  it  ^ould 
be  written  off  the  profit  and  loss.  I  would  exhaust  the  bad  debt  fund,  and 
then  write  it  off  the  profit  and  loss.  No  bad  debt  was  ever  written  off  the 
profit  and  loss  to  my  knowledge.  In  December,  1854,  the  sum  of  £98  15^. 
was  added  to  the  *'  bad  debt  fond ;"  on  the  80th  of  June,  1855,  £322  lOt . 
more  was  added;  thus  making  ihe  bad  debt  fund  amount  in  all  to 
£2877  18#.  9d.  In  December,  1856,  £889  V7s,  more  was  added,  making  a 
total  of  £3217  Or.  4d,  On  the  1st  of  January,  1866,  £1000  was  added, 
but  that  was  not  included  in  the  balance-sheet  of  December  81, 1855.  As 
to  M*6tregor's  and  MulHns's  debts  part  was  included  in  the  '^  assets."  At 
the  close  of  the  bank,  there  stood  to  Owen's  credit  a  sum  of  £89  for  an 
outstanding  bill  of  his  and  Cameron's,  which  has  not  been  paid. 

Mr.  Barnard  recalled. — ^In  November,  1849, 1  was  appointed  chief  cashier 
of  the  British  Bank,  and  oontinned  till  1858.  From  that  time  till  1856, 1 
was  employed  as  oaafaier,  or  otherwise^.  I  was  acquainted  with  the  '*  past- 
due  bills  book,"  and  was  called  up  to  the  past-due  bills  committee,  and  gave 
information  as  to  particular  liabilities.  I  have  expressed  my  opinion  whether 
the  debt  was  good  or  bad.  I  hare  seen  the  solicitors'  instruction  book  before 
i^  oommittee  on  those  occasions.  I  have  frequently  been  before  the  court 
of  directors,  firom  1849  to  1856,  and  haye  seen  the  past-due  biUs  book 
there ;  but  I  can't  mention  the  names  of  the  directors  who  were  present. 
I  know  the  **  green  ledger."  I  remember  Cameron's  absence  from  the  bank 
from  January  to  May,  1855.  I  have  seen  the  "  green  ledger"  in  Cameron's 
room,  where  Esdaile  sat  a  great  deaL  It  generally  lay  in  my  room.  I 
don't  think  I  erer  saw  him  (Bsdoile)  referring  to  that  book.  In  April  or 
May,  1865,  Cameron  sent  for  me  to  his  house,  and  wished  me  to  make  out 
a  list  of  past-due  biQs,  past^dne  loans,  and  bills  continued.  He  was  at 
home  ill  at  the  time.  He  said  he  eiiould  go  through  t^em,  and  estimate 
iSnmr  cfaameter,  on  his  return  to  town.  I  made  out  a  list  with  marks  to 
show  the  yalue  I  put  on  them.  The  good  I  marked  with  a  triangle,  the 
bad  with  a  cross,  and  the  doubtful  with  a  round  O.  I  took  the  book  to 
Oameron,  to  his  house,  and  explained  these  marks.    There  was  no  material 
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difference  between  us  as  to  tHe  value.  Cameron  had  information  which  I 
had  not.  According  to  my  calculation,  the  good  were  £52,584  4*.  td. ; 
the  doubtful,  £52,976  15«.  8d. ;  the  bad,  £12,523  14f .  Zd, ;  total, 
£118,084  14f.  8(1.  Cameron  added  to  the  bad,  which  he  estimated  at 
£21,555,  so  that  interest  might  not  be  charged  upon  them.  That  simi 
was  referred  to  the  past-due  bills  committee.  I  made  up  the  book  on  the 
7th  of  May,  1855.  I  had  told  Esdaile  I  was  going  oyer  the  past-due 
obligations  with  Cameron.  I  showed  him  the  hst.  He  had  it  in  his  hands 
for  fiye  minutes,  and  looked  it  orer,  and  then  told  me  to  take  to  the 
solicitor  the  names  that  were  marked  by  Cameron  to  be  pressed.  He  gave 
me  the  list  back,  to  carry  out  Cameron's  instructions.  In  NoTcmber, 
1855, 1  was  requested  by  Cameron  to  complete  a  list  of  past-due  bills  up 
to  that  time.  I  did  so.  The  amount  in  Kovember,  1855,  was — ^good, 
£70,144  5«.  6d. ;  doubtful,  £81,256  7<.  Bd. ;  bad,  £12,511  Of.  4d, ;  total, 
£113,911  IZs.  6d,  Oliver^B  and  M'Gregor^s  debts  were  continued  as 
good ;  £2000  had  been  paid  off  Olirer^s  debt. 

Cross-examined. — ^In  May,  1855,  I  beliere  the  bank  was  in  a  secure 
state.  I  neither  entertained  nor  expressed  any  apprehension.  I  refused  at 
the  time  to  take  an  appointment  which  would  hare  been  a  more  lucrative 
one.  I  knew  of  nothing  which  was  likely  to  cause  the  bank  to  stop,  till 
within  a  short  time  of  the  stoppage.  In  May,  1856, 1  had  no  idea  that 
one  quarter  of  the  capital  and  reserve  fund  had  been  lost.  My  opinion  in 
May,  1855,  was  that  the  bank  was  perfectly  safe.  I  have  no  reason  to  say 
now  that  my  opinion  was  erroneous,  inasmuch  as  the  Welsh  works  were 
considered  good,  and  Brown's  debt  was  a  good  debt  up  to  the  time  when 
the  bank  stopped,  and  would  be  good  now  if  the  bank  had  gone  on.  I 
believe  that  some  one  will  make  a  fortune  out  of  them  (the  Welsh  works) 
yet ;  it  only  wants  capital.  According  to  banking  notions,  the  investment 
of  money  in  landed  property  is  not  legitimate.  Beferring  to  the  cJiarter 
of  the  Royal  British  Bank,  which  in  the  third  clause  says,  '*  That  the 
business  of  the  company  shaU  consist  in  receiving  deposits  of  money,  and 
keeping  customers'  accounts,  and  transacting  every  kind  of  usual  banking 
business ;  in  advancing  or  lending  money  on  reel  or  p^nsonal  secttrities, 
freehold,  copyhold,  or  leasehold  securities  in  Ghreat  Britain  or  Ireland,  or 
any  of  the  islands  belonging  to  the  Crown  of  Qreat  Britain,  in  the  English 
or  Irish  Channels,  by  mortgage  or  otherwise,  and  either  with  or  without 
power  of  sale,  on  cash  credit  and  other  accounts,"  etc.,  be  thought  that, 
looking  at  the  whole  of  the  general  circumstances,  advances  on  the  security 
of  mines  were  proper.  Securities  may  be  "  warranted  good,"  and  yet  not 
be  "convertible;"  and  they  may  be  "convertible,"  end  yet  not  "war- 
ranted good."  I  should  consider  mines  convertible  securities,  if  the  title 
is  good,  and  there  is  a  power  of  sale  and  a  market  for  them.  It  was  a 
most  important  part  of  the  business  of  the  bank  to  advance  money  on 
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^cash  credits/*  and  to  advance  it  on  the  security  of  land,  with  a  power  of 
sale.  As  to  the  word  "assets**  in  the  halanoe-sheet,  the  witness  said, 
everything  owing  to  a  man  is  "  assets."  Doubtful  bills  must  be  entered  as 
**  assets  ;*'  for  the  word  includes  all  that  is  owing  to  a  man,  good,  bad,  and 
doubtfiiL  Therefore,  if  the  sum  of  £898,713  14a,  lid.  had  actually  been 
adyanced  on  bills,  loans,  etc. — whether  the  debts  were  good,  bad,  or 
doubtful — ^the  adyance  must  appear  as  in  the  balance-sheet,  thus: — 
«  Assets. — ^By  loans  on  conyertible  securities  for  short  periods,  adyances  on 
cash  credit  accounts,  bilb  discounted,  etc.,  £898,713  14f.  lid,"  That 
would  not  deoeiye  any  one  acquainted  with  banking.  It  is  the  ordinaiy 
way  of  stating  the  account.  A  debt  is  not  to  be  run  off  till  it  is  barred  by 
the  Statute  of  Limitations.  A  debt  is  not  desperate  when  the  debtor  is 
insolvent,  unless  he  is  made  a  bankrupt.  I  should  not  write  off  debts  as 
bad,  because  by  doing  so  I  should  lose  sight  of  them.  Some  of  the  bills 
which  I  looked  upon  as  good  were  among  the  earliest.  The  balance-sheets 
and  headings  continued  the  same  from  the  beginning.  I  had  no  reason  to 
consider  the  entiy  an  improper  one.  It  is  the  usual  entry.  The  entries 
are  always  made  in  those  words,  or  in  words  to  that  effect.  In  the  half- 
yearly  report  presented  by  the  directors  of  the  bank  to  the  proprietors  on 
the  30th  of  June,  1855,  is  this  passage : — "  The  customers  of  the  bank,  and 
their  operations,  haye  continued  steadily  to  increase.  More  than  1000  new 
accounts  haye  been  opened  during  the  past  year,  and  the  number  now 
in  operation  is  considerably  above  6000."  There  is  no  doubt  that  that  was 
the  &ct.  The  business  was  rapidly  increasing,  and  improving  in  character. 
That  continued  till  December,  1855.  A  sum  of  £35,000  had  been  entered 
as  *'  assets"  in  respect  of  preliminary  expenses.  The  losses  of  the  bank 
were  greater  in  their  early  days.  The  past  years  had  given  us  such  an 
insight  into  the  parties  who  came  to  us,  that  we  found  extra  care  was 
necessary  in  order  to  guard  against  the  conspiracies  which  were  formed 
against  us.  There  were  many  conspiracies  at  the  beginning  which  we  were 
not  wide  awake  enough  to  guard  against.  Parties  commenced  accounts, 
and  then  overdrew  them.  In  such  cases  I  returned  their  cheques,  and  asked 
them  to  withdraw  their  small  balance.  The  loss  by  bad  securities  was  less 
during  the  last  three  years  than  it  was  in  the  first  three.  Alderman 
Kennedy  kept  an  account  with  the  bank.  The  bank  has  not  lost  anything 
by  him.  He  introduced  his  son-in-law,  Mr.  Archibald  Spens.  We  have 
not  lost  anything  by  him.  I  have  heard  he  also  introduced  his  mother-in- 
law.  Lady  Valiant.  I  was  one  of  the  cashiers  in  the  drawing-ofBce  of  the 
Bank  of  England  for  twenty  years.  I  came  to  the  British  Bank  in  1849, 
and  remained  till  1856.  My  opinion  of  the  British  Bank  continued  till  a 
very  short  time  before  the  bank  stopped.  Stapleton  became  a  shareholder 
on  the  Slst  of  July,  1855.  He  also  became  a  customer,  and  paid  in 
£1178  19^.  Sd,    He  continued  a  customer  till  the  close,  and  at  the  stop- 
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page  (3rd  of  September,  1866)  be  had  a  bakmoe  of  £89  7«.  9d.  of  the 
£1178  19f .  9d.  paid  into  the  bank.  £1000  was  paid  for  shares.  Since  the 
stoppage  he  hat  paid  £1000  in  respect  of  calls,  and  £1500  as  a  contribu- 
tory. In  Maj,  1856,  the  balance-sheet  was  prepared  from  the  state  of  the 
books.  There  were  seven  establishments  connected  with  the  bank.  The 
accounts  wore  audited  with  the  balance-sheet  before  the  general  meeting. 
The  auditors  were  i^pointed  by  the  general  meeting,  under  the  sixty-fburth 
cUuise  of  the  charter.  I  do  not  think  I  ever  read  the  law.  I  nerer  saw 
any  one  with  the  auditors  except  the  accountant  (Mr.  Craufurd).  The 
auditing  was  done  in  his  room.  I  haTC  seen  them  (the  auditors)  tliere  the 
whole  day,  or  nearly  so ;  and  once  a  second  day  was  devoted  to  the  same 
purpose.  The  auditors  were  not  alwi^s  the  same  persons.  Their  names 
were  Watson,  Chandler,  Page,  and  Spooner,  the  nephew  of  the  banker.  In 
June^  1856,  and  December,  1855,  Thomas  Chandler  and  Thomas  Page  were 
the  auditors.  When  I  came  to  the  British  Bank,  I  was  an  entire  stranger 
to  Esdaile.  At  the  time  Cameron  was  ill  in  1855,  Esdaile  assumed  the 
chair,  and  devoted  himself  entirely,  and  most  anxiously,  to  the  business  of 
the  bank.  I  never  saw  anything  in  him  that  was  inconsistent  with  the 
strictest  integrity  and  honour  in  all  the  affairs  of  the  bank.  He  had  no 
accommodation,  except  the  transaction  x^eiTed  to  between  him  and 
Cameron.  I  recommended  my  friends  to  take  shares,  during  almost  the 
whole  existence  of  the  bank,  down  to  the  last  year,  and  some  of  my  dearest 
friends  in  the  last  year,  from.  January,  1855,  to  January,  1856.  I  believed 
it  then  to  be  a  most  safe  investment.  I  had  no  shares ;  I  could  not  hold 
any  acoordiog  to  the  charter.  We  had  £48,000  in  money  in  the  till,  at 
the  head  oiBce^  at  the  time  of  the  stoppage.  We  paid  £200,000  in  four 
days,  as  I  have  understood.  During  the  last  year,  attacks  had  been  made 
in  the  London  JouU- Stock  Journal,  They  contributed  to  the  downftU  of 
the  bank.  The  proprietor  of  that  journal  is  the  same  person  who  was  tried 
in  this  court  lor  a  libel  on  the  directors  of  the  Bank  of  London.  The  libels 
were  in  circulation  to  an  enormous  extent.  I  believe  that  to  have  been  one 
cause  of  the  stoppage  of  the  bank.  I  have  always  undeonstood  that  banks 
have  to  struggle  with  bad  debts  in  their  in&ncy.  I  do  not  know  whether 
it  is  usual  to  write  off  bad  debts  gradually.  As  to  the  Welsh  mines,  I 
should  have  advanced  money  to  protect  previous  advances.  Do  not  know 
whether  the  Bank  of  Enghmd  has  advanced  money  on  mines.  Brown  did 
not  commence  his  aceount  in  February,  1853,  with  the  payment  of  £18  14r. 
as  had  been  stated.  Brown's  account  commenced  by  his  obtaining  discount 
for  his  note  for  £2000.  Saw  a  crossed  cheque  for  £18  14f.  in  Brown's 
hand,  and  offered  to  dear  it  for  him,  as  I  should  have  done  lor  any  one 
else.  The  £2000  was  paid  to  the  credit  of  Brown's  discount  account. 
Brown  had  an  account  at  the  bank  for  three  years,  and  during  that  time 
the  witness  had  no  doubt  as  much  as  £400,000  was  paid  into  the  bank  to 
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his  (Brown*B)  credit.  I  do  not  know  th&t  the  state  of  Brown's  accomit 
with  the  hank  is  before  an  arbitrator.  When  the  bank  stopped,  Madeod 
had  paid  deposits  on  79  new  shares.  At  that  time,  he  was  about  the 
largest  holder  of  shares.  He  never  reoeiyed  any  accommodation  from  the 
bank  that  I  am  aware  ot  He  (Macleod)  was  an  inspecting  director,  to  go 
loond  and  Tisit  the  branch  banks.  That  would  take  away  his  attention 
from  the  main  establishment  to  the  branches.  So  far  as  I  could  observe^ 
he  performed  his  duties  with  regularity  and  earnestness.  I  believe  he  held 
79  shares. — Cross-exftmined  t  I  hare  not  heard  from  Cameron  that  the 
79  shares  were  settled  by  him  on  his  daoghter  (Madeod's  wife).  Oa* 
meron  was  an  earnest  and  zealous  servant  of  the  bank.  He  paid  £1000 
into  the  bank.  Up  to  the  latter  end  of  the  bank,  the  balance  of  Gameron's 
account  was  in  his  feybur.  The  balance-eheets  were  laid  before  the  board 
by  Cameron,  as  prepared  by  the  accountant  (Craufurd).  When  I  went  to 
Cameron,  in  1855,  he  said  the  time  was  come  when  they  ought  to  put 
a  ralue  on  their  past-due  obligations.  I  estimated  the  bad  debts  at 
£12,523  14f .  2d.  Cameron  raised  it  to  £21,656,  by  writing  off  from  the 
doubtful  those  which  he  thought  we  were  not  likely  to  reeorer.  Tlie 
dosing  of  the  doors  of  the  bank  greatly  increased  its  obligations.  So  did 
Cameron's  leaying  the  bank ;  and  the  attacks  which  took  place  tended  to 
accelerate  the  ruin  which  took  place.  The  run  upon  the  hank  took  place 
during  the  last  few  weeks,  and  particularly  during  the  last  few  days. 

Be-examined.-~I  considered  the  bulk  of  the  securities  were  adequate  to 
secure  the  adranoes  which  were  made  upon  them.  I  became  acquainted 
with  the  ralue  of  the  securities,  and  that  is  the  opinion  I  formed.  I  con- 
sider them  "conyertible  securities"  when  there  is  a  power  of  sale  and  a 
market  for  them,  at  least  to  the  extent  of  what  they  will  fetch  in  the  mar- 
ket. I  should  not  adyance  upon  them  to  that  extent ;  nor  within  30  per 
cent.  Eyerything  owing  to  a  bank  is  "  assets."  A  hopeless  debt  would 
be  bad  assets,  and  a  good  debt,  good  assets.  **  Assets  "  may  comprise  both. 
I  know  nothing  of  the  course  of  banking  in  joint-stock  companies.  I 
would  make  an  allowance  for  had  debts ;  but  I  would  not  publish  them. 
The  balance-sheet  is  prepared  by  the  accoimtant  for  the  general  manager 
and  auditors,  and  it  is  presented  by  the  directors  to  the  general  meeting. 
When  Brown  opened  his  account,  he  paid  in  nothing ;  his  was  a  discount 
account. 

Mr.  Henry  Empsom  said— From  the  year  1849  to  February,  185^  I 
was  agent  to  Mr.  Faddison  (the  solicitor  to  the  bank).  From  that  time 
he  acted  as  his  own  agent.  I  was  instructed  when  to  take  prooeedings. 
In  the  early  part  1  receiyed  my  instructions  from  Mr.  Paddison.  After 
some  time,  I  took  instructions  from  Cameron.  I  made  entries  from  time 
to  time  in  the  book  marked  (A),  and  gaye  it  to  Mullins  and  Faddison.  My 
entries  show  whether  the  debts  were  good,  bod,  or  doubtful.    After  Sep- 
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tember,  1851,  tlie  date  to  wliicli  tli«l  boot;  comes  dowo,  I  made  reports  to 
Cameron.  In  April,  1852, 1  cominenced  ■  new  book  (No.  1).  1  took  it  to 
CwneroQ,  and  he,  or  mme  one  elie,  wrote  inatructioDS  in  it.  Id  M«j  or 
JuDe,  1852,  I  began  to  attend  the  put-due  bills  committee,  and  continued 
to  attend,  generally  once  a-week,  down  to  1S56.  I  took  the  books  to  the 
committee,  and  they  kj  open,  and  I  took  mj  inatruction*.  For  some  time 
I  entered  reports  of  the  biUl  and  the  state  of  the  parties.  We  diseosscd 
what  shoold  be  dons,  iind  one  of  the  gentlemen  wrote  what  shoold  be  done. 
Macleod's  initials  ran  throogb  the  greater  portion  of  tlie  book.  The  witnest 
Iiere  referred  to  an  entry  made  on  the  26th  of  November,  1855,  from  which 
it  appeared  that  the  acceptor  of  ■  bill  due  in  NoTember,  ISSl,  when  sued 
in  the  SberifTs  Court,  had  pleaded  infancy.  The  debt  was  marked  "  hope- 
lets."  The  witness  referred  to  other  debts,  which  were  marked  "hopeless" 
in  Macleod's  bandirritiag.  He  said  he  also  taw  Esdaile's  initials  in  a  great 
many  places. 

Lord  CiUMiEM.  said  he  thought  these  were  pririleged  commoDicalions, 
made  by  the  client  to  hi>  solicitor  for  the  conduct  of  euita. 

Bii  r.  Thesigbs  said  the  witness  was  the  solicitor  to  the  bank,  to  the 
■hareholden,  who  were  desirons  that  all  this  ahonld  be  disclosed. 

Lord  CaupbeiIi — I  think  the  communications  an  privilegrd.  The 
■olioitor  tells  his  cUenti  what  ha  has  done,  and  be  takes  their  ins tmdians. 

Mr.  Fugh  said  a  petition  had  been  presented  to  the  Coort  of  Chanirery 
for  winding  np  the  Boyal  British  Bank.  An  order  was  made  to  that 
effect,  dated  the  Slat  of  March,  1857.  Proceedings  were  then  ingtilutcd 
■gainst  oertun  parties  to  make  them  contributories,  apon  wliioh  Esdaile 
was  examined.  The  eridence  was  token  down  b;  a  shorthand-writer,  st 
the  dictation  of  the  witness,  who  told  him  what  to  write.  The  eridence  so 
taken  wss  then  resd  oier  to  the  witness  (Esdaile),  and  signed  by  him. 

Sir  F.  Eelli  objected  that  the  evidence  could  only  beeridence  against 
E«dBile,  nntil  evidence  hod  been  giren  of  a  conspiracy,  so  as  to  connect 
Ssdaile  with  the  others. 

Mr.  BoYCL  said  it  was  no  evidence  of  any  act  done  in  fortheranoe  of 
the  conspiracy. 

Sir  F.  Thesioeb  said  be  tendered  the  evidence  to  ehow  the  state  of 
aSairs,  and  the  knowledge  of  the  parties.  He  tendered  it  as  an  admission 
made  by  Esdaile.    It  was  evidence  against  him. 

Lard  CAin>BEl.L  said  he  shoold  like  to  take  time  to  conaider  whether 
the  evidence  waa  admiasible. 

Mr.  Pugh  then  identified  another  deposit  ion  made  by  a  person  named 
Anderson,  which  was  referred  to  in  Esdaile's  deposition  g  and  he  said  it  had 
been  read  over  to,  and  signed  by,  Anderson,  the  ssme  as  the  other. 

Mr.  Fsddison  was  then  examined  as  to  the  issue  of  new  shares,  onder 
the  supplemental  charter  of  February,  1855.     On  the  13tb  of  February, 
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1855,  the  directors  ordered  the  certificates  of  new  shares  to  be  printed ; 
and  on  the  20th  of  February,  1855,  they  directed  advertisements  of  the 
shares  to  be  inserted  in  the  papers.  On  the  6th  of  March,  the  directors 
ordered  a  circular  to  be  issued.  That  was  during  Cameron's  ilhiess.  On 
the  22nd  of  May,  1855,  circulars  were  ordered  to  be  sent  to  the  subscribers 
of  new  shares.  [The  circular  was  here  read.]  It  pointed  out  the  inconye- 
nience  of  their  delay  in  executing  the  deed,  and  called  upon  them  to  execute 
it  at  once.  On  September  4th,  1855,  the  directors  resolved  to  open  a  new 
branch  in  Holbom,  and  ordered  a  eircular  to  be  printed  announcing  an 
issue  of  2000  new  shares  at  £5  premium.  On  the  10th  of  September,  tho 
circular  was  approved,  and  ordered  to  be  printed.  G^ie  witness  here  ob- 
served that  he  himself  was  absent  on  both  the  4th  and  10th  of  September. 
On  the  26th  of  June,  1855,  the  expediency  of  having  their  shares  quoted  on 
the  Stock  Exchange  was  discussed ;  and  at  the  meeting  on  the  Srd  of  July, 
when  he  (the  witness)  read  over  the  minute  that,  *'  the  court  did  not  con- 
sider the  quotation  of  their  shares  on  the  Stock  Exchange  expedient,"  the 
directors  disapproved  the  minute,  and  the  words,  **  the  court  deferred  the 
consideration  of  the  question  for  tho  present,"  were  written  in  its  place. 
On  the  dlst  of  July,  1855,  Cameron  reported  to  the  directors  that  ho  had 
instructed  a  stock-broker  to  show  the  quotation  of  the  bank  shares  daUy 
in  the  share  list.  It  was  then  observed  that  tho  shareholders  were  anxious 
about  it. 

Sir  F.  KxLLY  here  read  the  following  passages  from  the  directors'  report 
of  the  80th  of  June,  1855 : — ^"  The  supplemental  charter  in  favour  of  the 
bank,  which  the  directors  stated,  in  their  last  report,  as  being  then  about 
to  pass  the  Great  Seal,  was  soon  afterwards  completed.  The  relative  deed 
has  since  been  subscribed  for  £100,000,  additional  stock,  and  one-half  of 
this  sum  having  been  paid  up,  and  the  requisite  certificates  issued,  the 
increased  capital  has  been  duly  notified  in  the  Gazette*  The  directors  have 
also  the  satisfaction  to  state  that  they  have  allotted  to  respectable  appli- 
cants another  thousand  shares,  representing  an  additional  £100,000 ;  and 
that  of  the  moiety  of  this  sum  which  the  law  requires  shall  be  paid  up 
before  the  issue  of  the  corresponding  share  certificates,  and  which  is 
receivable  by  instalments,  £33,129  \0$.  have  been  already  paid  by  the 
allottees.  When  all  have  paid  in  full  this  second  addition  to  tho  capita], 
trebling  its  original  amount,  and  completing  a  subscription  of  £300,000, 
will  be  duly  published.  Meanwhile,  such  of  the  allottees  as  have  paid,  or 
shall  pay,  £50  per  share,  and  subscribe  the  deed,  will  receive  their  certifi- 
cates and  interest  on  their  payments  at  the  same  rate  as  the  dividend 
payable  to  shareholders ;  the  rate  allowed  on  instalments  short  of  payment 
of  the  £50  per  share  being  one  per  cent,  less." 

Mr.  Faddison  said  the  shares  he  had  spoken  of  were  those  referred  to, 
ia  the  report  read. — Cross-examined :  In  the  early  part  of  the  year  1855 
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Brown,  at  a  board  meeting,  objected  to  the  issue  of  new  shares.  After 
Oameron's  return  from  Brighton,  he  made  a  proposal  to  the  board,  which 
was  objected  to.  He  said  he  wished  to  call  their  attention  to  those  shaies, 
in  reference  to  the  71st  clause  of  the  charter.  [This  refers  to  the  disso- 
lution  of  the  bank,  if  one-fourth  of  the  paid-up  capital  should  be  lost.]  He 
atrongly  urged  it,  and  suggested  there  should  be  a  committee.  I  do  not 
remember  that  this  was  as  to  the  valaation  he  had  made. 

Lord  CakpbeUi  said,  with  reference  to  the  deposition  made  by  the 
defendant  Esdoile  in  the  Court  of  Chancery,  in  the  course  of  certain  pro- 
ceedings which  had  been  instituted  under  the  Winding-up  Act,  which  had 
been  tendered  in  evidence  against  him,  as  an  admission  on  his  part,  to 
show  his  knowledge  of  the  state  and  condition  of  the  bank,  and  which  was 
objected  to,  he  had  consulted  four  of  his  brethren  on  the  bench,  and  they 
all  concurred  with  him  in  the  opinion  which  he  entertained,  that  the  depo« 
sition  was  admissible  as  against  Esdaile,  who  made  it,  as  tending  to  show 
his  knowledge  before  and  at  the  time  of  his  committing  the  overt  act ;  but 
it  was  not  admissible  as  against  the  other  defendants.  He  therefore 
thought  that  parts  of  the  deposition  ought  not  to  be  read  at  all,  but  only  ] 

such  parts  as  applied  to  Esdaile  alone. 

Sir  F.  Th£SIG£B  said  he  would  direct  those  parts  which  aficcted  the 
other  defendants  to  be  struck  out,  and  would  read  the  deposition  at  a 
future  stage. 

Mr.  Paddison  was  again  recalled,  and  said — ^I  was  present  at  a  court 
held  between  the  I7th  and  the  end  of  March,  1855,  when  Brown  said  he 
wished  to  call  the  attention  of  the  directors  to  the  state  of  the  bank,  in 
reference  to  the  71st  clause  of  the  charter.  I^o  minute  was  made  of  what 
took  place,  but  I  recoUect  he  said  that,  according  to  his  view,  the  bank  was 
already  in  the  condition  contemplated  by  the  7l8t  clause  of  the  charter» 
which  provided  that  if  at  any  time  one-fourth  of  the  paid-up  capital  of  the 
baok  and  reserve  fund  should  be  lost,  the  directors  were  to  call  a  meeting 
of  the  shareholders  to  dissolve  the  company.  He,  said  he  was  prepared  to 
prove  that  such  was  the  then  case.  Some  one  present,  but  I  can't  say  who 
it  was,  asked  him  he  proved  it.  Brown  answered  by  referring  specifically 
to  the  loss  which  the  bank  had  sustained  by  the  advances  made  upon  the 
Welsh  works,  and  to  the  ofier  which  he  said  the  bank  had  made  to  take  the 
sum  of  £35,000  or  £40,000  for  them  from  Mr.  Bummler,  and  to  the  fact 
that  the  bank  had  fixed  the  reserved  bidding  at  £40,000,  when  they  bad 
offered  the  works  for  sale,  in  the  year  185  i,  through  Messrs.  Fuller  and 
Horsey.  He  also  referred  to  the  losses  which  the  bank  had  sustained 
through  Mr.  Oliver,  of  Liverpool,  but  he  did  not  name  any  amount.  He 
also  said  that  if  the  bank  went  on,  they  would  do  so  on  their  own  personal 
responsibility.  He  added,  that  he,  for  one,  was  not  prepared  to  encounter 
that  responsibility  s  and  he  protested  on  those  grounds  against  the  issue  of 
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newsliares.  I  was  then  asked  this  question  by  Alderman  Kennedy.  He 
aaid,  '*  I  ask  you,  Mr.  Paddison,  as  onr  solicitor,  whether  Mr.  Brown  is 
correct  in  saying  that  we  should  do  so  on  oar  own  personal  responsibility  ?" 
Mr.  Seijeant  Shbb  objected  to  the  answer  as  being  a  privileged  oonimn* 
nieation. 

Lord  Caxtbsll  thought  that,  as  it  was  a  oommimicationmade  hondjide 
by  the  defendant  to  his  professional  advis er,  it  was  pmileged. 

Sir  F.  Thsbioxb  said  he  would  bow  to  the  decision  of  the  Court. 
Mr.  Paddison  went  on  to  state  that,  on  the  8th  of  May,  1855,  Cameron 
attended  A  meetiag  of  the  directors,  at  which  EsdaiJe,  Kennedy,  Madeod, 
and  others  were  present,  and  called  their  attention  to  the  71st  clause  of  the 
charter,  and  proposed  an  inqui^  into  the  state  of  the  bank  in  reference 
thereto.    Mr.  Spens,  in  a  rage,  intenmpted  him,  and  said,  *'  Pshaw !  you 
are  always  throwing  that  bugbear  in  our  faoes."   Cameron  was  disconcerted, 
but  said  he  had  been  requested  by  a  director  to  bring  the  matter  forward, 
and  for  that  purpose  he  had  already  made  some  progress  in  an  inquiry. 
Spens  said  that  if  so  he  had  done  yeiy  wrong,  for  they  could  not  have  the 
bank's  interest  interfered  with.   Cameron  was  put  down  by  that  imperatiTc 
manner,  but  he  said  he  had  been  requested  by  a  director  to  mention  it. 
[Several  letters  were  here  read,  written  by  Esdaile,  Cameron,  and  Madeod, 
in  the  months  of  September  and  October,  1855,  in  illustration  of  the  state 
of  the  bank  at  that  time.]    On  the  15th  of  January,  1856,  a  court  of 
directors  was  held,  when  Cameron  submitted  a  draft  of  the  abstract 
balance-sheet,  and  also  of  the  circular,  to  shareholders,  which  he  had  pre- 
pared, in  anticipation  of  the  general  meeting  to  be  held  on  the  1st  of 
February,  1856.  On  the  22nd  of  January,  1856,  Cameron  submitted  to  the 
directors  a  revised  abstract  balance-sheet,  and  various  statistics  relating 
thereto,  and  the  draft  abstract  balance-sheet  was  further  considered.    On 
the  29th  of  January,  1856,  the  report  was  read,  and  ordered  to  be  printed, 
stating  that  a  dividend  of  six  per  cent,  would  be  paid  on  the  capital  paid  up 
to  the  81st  of  December,  1855.    On  the  15th  of  January  a  letter  was 
addressed  by  Esdaile,  the  governor,  to  Owen,  the  deputy-governor.    [This 
letter  will  be  found  in  the  opening  speech  of  Sir  F.  Thesiger.]    The  general 
meeting  took  place  on  the  1st  of  February,  1856,  at  the  Strand  branch. 
I  attended  that  meeting,  and  about   one    hundred  shareholders   were 
present.    As  each  shareholder  entered,  a  printed  report  and  balance-sheet 
were  given  to  him.    Esdaile,  Owen,  Macleod,  Cochran,  Kennedy,  Brown, 
StapletoD,  and  Cameron  were  present.    Esdaile,  the  governor  of  the  bank^ 
took  the  chair.    In  the  first  place,  the  cinmlar  convening  the  meeting  was 
read  by  me.    After  that,  the  report  and  abstract  balance-sheet  were  read 
by  Cameron.    The  chairman  (Esdaile)  then  asked  some  of  the  shareholders 
to  move  and  second  the  adoption  of  the  report.    That  was  done,  and  then 
there  waa  a  discussion,  but  not  a  long  one.  Something  was  said  by  a  share- 
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holder  about  isBuing  the  new  Bhares  at  a  premium,  and  he  said  he  thought 
that  a  premium  would  be  an  obstruction  against  the  public  taking  the 
shares.  Esdaile,  the  chairman,  said  it  must  be  remembered  that  the  baok 
had  paid  a  dividend  of  six  per  cent,  for  some  years,  and  that  the  directors 
thought  the  shares  were  worth  a  premium,  which  premium  would  be  an 
addition  to  the  **  reserre  fund."  Then  there  were  some  remarks  made  bj 
another  shareholder  about  the  bank's  branches,  and  he  expressed  a  doubt 
whether  the  bank  could  profitably  maintain  bo  many  branches,  and  he  asked 
whether  they  all  paid.  Cameron  repUed  that  some  paid,  and  Bome  did  not. 
A,  shareholder  then  made  some  remarks  about  the  expenses  to  which  the 
bank  had  been  put ;  upon  which  Esdaile,  the  chairman,  again  spoke  of  the 
fact  of  the  diyidend  as  inspiring  confidence  and  hope,  and  asked  whether 
it  was  erer  known  that  any  institution  had  paid  so  large  a  diyidend  at  bo 
early  a  period  of  its  existence  ?  A  remark  was  made,  but  I  cannot  say  it 
was  by  Esdaile,  that  the  Union  Bank  of  London  had  only  paid  four  per 
cent,  for  seyeral  years.  Mr.  Gillott  made  a  remark,  that  somehow  or  other 
the  Boyal  British  Bank  was  in  ill  odour  with  the  public ;  upon  which  Mr. 
Esdaile  again  spoke  about  the  small  original  capital  as  being  insufficient, 
and  mentioned  the  increase  of  the  capital  (paid  up)  from  £50,000  to 
£150,000,  and  said  he  thought  a  further  increase  would  encourage  public 
opinion  in  £iT0ur  of  the  Bank.  Ho  mentioned  the  new  joiut-stock 
banks  established  under  the  new  Act,  and  said  he  saw  no  reason  why  the 
Boyal  British  Bank  should  not  stand  among  the  highest.  Cameron  was  at 
the  meeting,  and,  in  reply  to  a  remark  as  to  a  want  of  tact  with  regard  to 
their  shares^  he  said  the  shares  of  the  Boyal  British  Bank  were  not  quoted  la 
The  2VmM,  because  7^  Times  did  not  quote  the  Daihf  Share  List,  but  they 
were  quoted  there.  He  also  read  some  statiBtics  for  the  purpose  of  showing 
the  progress  of  the  bank.  Cameron  was  called  upon  to  read  them  in  his 
official  capacity.  Alderman  Kennedy  made  some  remarks  to  the  effect  that 
it  was  reasonable  the  bank  should  hare  a  premium  on  the  new  shares ; 
that  the  reserred  fund  was  a  realized  property,  and  equal  to  ten  per  cent, 
on  the  paid-up  capital ;  and  it  would  not  be  fair  that  the  purchasers  of  new 
shares  in  the  bank  should  haye  the  benefit  of  that  property,  without  pay- 
ing for  it.  Owen  made  a  few  remarks  on  the  bank's  increase  of  capital, 
which,  he  said,  had  increased  the  bank's  business.  He  also  passed  an 
eulogium  on  Esdaile,  the  chairman,  for  his  exertions  for  the  bank,  which, 
he  said,  were  well  known  and  appreciated.  The  shareholders  expressed  a 
desire  that  there  should  be  more  weighty  men  in  the  direction,  members  of 
the  corporation  of  London.  The  report  was  agreed  to,  and  the  sum  of 
£2000  was  Toted  as  a  remuneration  to  the  directors,  which  was  the 
regular  allowance  under  the  charter.  A  remark  was  also  made,  I  think  bj 
Esdaile,  that  a  number  of  the  new  shares,  at  a  premium,  had  been  applied 
for.    He  thought  about  800.    On  the  5th  of  February,  1856,  a  court  was 
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held,  wlicn  an  order  was  made  to  advertise  the  new  shares  in  the  news- 
papers. At  that  meeting  Mr.  Valiant  was  elected  a  director,  on  the  motion 
of  Alderman  Kennedy,  his  brother-in-law.  At  the  end  of  1855,  or  begin- 
ning of  1856,  attacks  were  made  upon  the  bank  in  the  newspapers.  A  notice 
to  correspondents  in  the  Weekly  News  of  NoTcmber  8, 1855,  was  brought 
before  the  board,  in  which  it  was  stated  that  the  editor  had  receired  ft 
communication  containing  *'  rerelations  of  a  startling  character  "  respecting 
the  Boyal  British  Bank,  and  that  it  required  time  to  consider  as  to  its  in- 
sertion. Was  consulted  about  the  articles  which  appeared  in  the  public 
papers.  On  the  19th  of  May,  1856,  a  letter  was  receiyed  from  the  Key. 
Mr.  Gossett,  insisting  on  the  directors  repurchasing  his  shares  in  the 
bank  at  par ;  and  that  if  he  did  not  hear  from  them  to  that  effect  by 
twelye  o'clock  the  next  day,  he  would  immediately  convene  a  meeting  of 
the  shareholders,  by  public  advertisement,  to  consider  the  course  to  be 
adopted  for  their  mutual  protection.  A  meeting  of  the  directors  was 
held  the  next  day,  when  it  was  agreed  by  the  board  that  something 
should  be  done ;  and  it  was  proposed  that  the  bank  should  purchase 
the  shares,  but  Stapleton  said  that  was  illegal,  and  he  was  not  in  favour  of 
it.  Kennedy  also  said  the  same.  It  was  determined  not  to  purchase 
them,  on  Stapleton's  objection.  On  the  28nd  of  May,  another  letter  from 
"Mr,  Gossett  was  read  at  a  committee,  when  they  said  that  something  must 
be  done.  I  afterwards  learned  from  Esdaile  that  the  shares  had  been 
taken  up  by  the  bank  in  the  name  of  Mr.  Sydney  Kennedy,  a  broker  on 
the  Stock  Exchange,  who  was  no  relation  of  the  defendant  Kennedy,  but 
of  Esdaile. 

Cross-examined. — ^Until  the  death  of  Mr.  MuUins,  I  had  no  share  in 
the  confidence  of  the  directors.  In  the  case  of  Alderman  Kennedy,  it  is 
the  fact  that  he  remained  only  a  short  time  in  the  board-room.  On  accept- 
ing office  in  1854,  he  stipulated  that  his  personal  attendance  shoidd  not  be 
required,  as  he  had  business  elsewhere,  and  the  weight  of  his  name  would 
be  somethiog.  The  board  sat  from  half-past  twelve  to  half-past  two  or 
three  o'clock.  I  read  the  minutes,  and  the  Bank  of  England  pass-book. 
Cameron  read  the  weekly  reports  of  the  business  done  at  the  head  bank 
and  branches.  Some  books  were  in  the  room,  and  Cameron  read  from  the 
books  before  him.  In  October,  1854^  there  was  a  conversation  about 
Hiram  William's  report  on  the  Welsh  works,  and  in  August,  1855,  there 
wasarexation  about  Brown's  securities,  for  which  they  did  not  get  so 
much  as  they  expected.  Brown  was  commissioned  to  go  down  to  inspect 
the  Welsh  works.  On  the  SOth  of  August,  1855,  Kennedy  was  not  present 
at  the  board,  but  he  was  there  on  the  5th  of  February,  1856,  when 
Frederick  Valiant  was  introduced.  He  (Valiant)  was  an  officer  in  the 
East  India  Company's  service.  Lady  Valiant's  account  continued  till  the 
end  of  the  bank,  when  the  bad  a  credit  of  £600.    I  received  dividends 
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for  her  till  the  last.  The  form  of  balanoe-sheet  adopted  vas  the  nsaal 
form.  The  form  of  the  preTioua  balanoe-sheeta  iras  taken,  onlj  alteriDg 
the  figures.  Sometimes  thej  pat  the  number  of  the  neiir  shares.  The 
shareholders  were  almost  all  commercial  men,  and  so  were  thoae  who  had 
accounts  at  the  bank.  Ko  objection  was  ever  made  to  the  ibtm  of  the 
balance-sheet.  Stapleton  became  a  director  on  the  81at  of  July,  1855.  He 
became  a  shareholder  by  the  puiohaae  of  20  shares  of  £100  (£60  paid  up)» 
and  retained  them  till  the  £Bulare  of  the  bank.  He  opened  a  deposit  account 
of  £178,  and  had  a  small  balance  of  £89  at  the  end.  He  never  had  any 
accommodation.    The  directors  were  persons  of  wealth  and  rcapectabilify. 

Lord  Campbsll. — Was  Mr.  McGregor  P 

Mr.  Paddison. — Some  were  wealthy,  and  some  were  respectable,  without 
being  wealthy.  Stapleton,  I  bdieve,  was  introduced  on  the  recommenda- 
tion of  Cameron,  who  was  acquainted  with  Stapleton's  relations,  Alexander 
and  Sir  James  Matheson.  Hopes  were  entertained  in  1855  and  1856  that 
Sir  James  Matheson  would  become  a  director ;  he  had  consented  to  become 
a  trustee  on  the  11th  of  December,  1855.  On  the  3rd  of  August,  1855, 
when  the  balance-sheet  and  report  of  June  30th  were  read,  they  would  in- 
form him  (Stapleton)  that  the  capital  of  the  baxik  was  £300,000,  of  which 
£150,000  had  been  paid  up,  and  there  would  be  nothing  to  show  that  that 
was  incorrect.  There  was  nothing  said  at  the  meeting  to  disparage  that 
statement.  It  would  also  appear  that  the'*veserre  fund,"  and  '^  gross 
balance,  for  the  half-year  ending  the  30th  of  June,  1855,  after  making  pro- 
yision  for  bad  debts,  and  for  interest  (£12,844  18f.  11(2.),  paid  and  due  on 
deposits,  promissory  notes,  and  balances,'*  amounted  to  £30,525  Ss,  6dL 
The  paper  now  produced  is  the  original  balance-sheet  laid  before  the 
directors  on  the  29th  of  January,  1856,  as  the  balance-sheet  to  December 
81, 1855.  It  ia  the  old  balance-sheet,  with  the  figures  altered.  Stti^letoii 
could  not  test  the  accuracy  of  the  figures  without  going  through  some 
books.  The  change  of  the  figures  was  the  entire  work  which  had  been 
gone  through  by  the  accountant.  Neither  the  accountant  nor  the  manager 
(Cameron)  said  anything  in  my  presence  to  lead  any  director  to  suppose 
that  the  balance  was  incorrect.  I  did  not  remain  in  the  room  during  the 
settling  of  the  balance-sheet.  The  phrase  '*  the  settling  of  the  balance- 
sheet,"  is  the  one  used  in  the  minutes,  and  I  took  it  from  the  journaL 

Sir  F.  Kbllt — Can  you  aay  now  that  one  figure  in  the  balance-sheet  of 
June,  1855,  is  wrong  9 

Lord  Camtbkll — ^In  what  sense  *'  wrong"  P — according  to  Cocker  ? 

Sir  F.  KzLLY — I  will  ask  whether  there  is  one  figure  that  is  untrue  ? 

Lord  CaupbxlIi — ^In  what  particular? 

Mr.  Paddison — ^You  might  as  well  ask  me  about  the  centre  of  the  globe, 
or  the  interior  of  Africa.  I  had  no  duty  to  discharge  in  ref»enco  to 
the  balance-sheet^  and  I  took  no  natural  delight  in  it.    In  order  to  show 
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the  figares  were  wrong,  it  woold  be  neoessaiy  to  go  tlirough  the  inquixy 
which  had  occupied  this  Court  for  the  last  week.    Stapleton  was  a  norico 
at  that  time  in  banks ;  he  was  a  member  of  the  bar.    I  did  not  know  the 
amount  of  bad  debts  which  existed  in  June,  1855.    I  was  never  asked  to 
make  an  estimate.      [The  witness  was  here  cross-examined  in  the  same 
manner  as  to  the  balance-sheet  of  December,  31, 1655.]    I  did  not  know 
what  provision  was  made  for  bad  debts.    I  never  heard  any  statement 
made  as  to  the  amount  of  the  bad  debts.    Stapleton  attended  the  board  for 
the  first  time  on  the  7th  of  August,  1855 ;  but  he  did  not  attend  again  till 
the  2nd  of  October,  and  a  finance  committee  on  the  8rd  of  October.    He 
then  went  to  Scotland,  in  consequence  of  the  death  of  his  sister,  and 
attended  on  finance  committees  again  on  the  16th  andl7th  of  October,  1865. 
After  that  he  attended  pretty  regularly,  both  at  the  daily  finance  com- 
mittees and  at  the  meetings  of  the  board.    He  was  elected  deputy-governor 
on  the  6th  of  February,  1856,  and  sat  twice  a-week  on  finance  committees, 
which  met  to  decide  on  the  discount  of  bills,  loans,  etc.    On  the  14th 
of  November,  1855,  after  the  business  of  the  finance  committee  was  over, 
and  the  book  was  signed  by  Stapleton,  a  bill  of  Brown's  for  £400  was  dis- 
counted and  entered  in  the  book  after  Stapleton's   name.     This  was 
read  to  the  board   at    their  meeting  on  the  20th   of  November,   and 
Stapleton  complained  that  the  bUl  had  been  discounted  without  his 
privity;    and   from  that   time  I  marked    an   alienation    between  him 
and  Oamcron,  which  continued  and  increased  till  the  22nd  of  July,  1856, 
when  Cameron  resigned  his  office.    On  the  4th  of  December,  1855,  on 
the  motion  of  Owen,  seconded  by  Stapleton,  a  committee,  consisting  of 
Stapleton,  Madeod,  and  Cameron,  was  appointed  to  examine  into  Brown's 
securities.     The  committee  on  the  18th  of  December  reported,  and  it 
was   evident   that   there  were  suspicion  and   distrust  on  the  part  of 
Stapleton  towards  Brown.    Expressions  were  given  out  in  1856,  which 
produced  irritation  in  Brown  that,  in  the  course  of  the  spring  of  1856,  he 
said  he  would  never  attend  at  the  board  as  long    as  Stapleton  was 
there.    On  the  motion  of  Stapleton,  Brown,  on  the  24th  of  July,  1856, 
ceased  to  be  a  director,  for  non-attendance  for  three  months.    Stapleton 
was  also  the  cause  of  Cameron's  resignation.    Stapleton  continued  to  attend 
with  great  regularity  and  diligence  to  the  end  of  the  bank,  and  was  very 
assiduous  in  the  discharge  of  his  duty,  and  strenuous  in  taking  great  pains 
in  improving  matters.    In  December,  1855, 1  found  that  there  were  fewer 
bills  becoming  past-due  than  previously.    Stapleton  was  nominated  by  the 
directors  on  the  81st  of  July ;  but  on  the  Ist  of  February,  1856,  he  went 
through  the  form  of  election  by  the  shareholders.    He  was  objected  to  as 
wanting  commercial  experience.    I  believe  (said  the  witness,  addressing  the 
members  of  the  bar)  the  main  objection  to  him  was  that  he  was  a  member 
of  the  bar.   (Loud  laughter.)    I  never  saw  anything  in  him  inconsistent 
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with  the  highest  integrity  with  regard  to  the  management  of  the  bank. 
Bj  his  conduct  when  he  became  deputj-goremor,  more  especially,  in 
February,  1856,  he  showed  an  earnest  desire  to  prevent  mischief  and  to 
manage  well.  In  July,  1856,  he  opposed  making  •  dividend,  and  proposed 
a  calL  I  had  never  seen  anything  in  the  conduct  of  Kennedy  that 
was  inconsistent  with  the  highest  honour  and  integrity.  I  only  have  in  my 
mind  one  circumstance  which  I  am  obliged  to  refer  to,  connected  with  the 
discussion  in  1855  of  the  7lst  clause  of  the  charter,  which  made  a  painful 
impression  on  me.  I  was  informed  by  Cameron  some  days  after,  that  the 
director  who  had  requested  him  to  bring  forward  the  proposition  was 
Alderman  Kennedy,  and  that  he  did  not  support  him  when  he  did  so. 
With  that  exception,  I  never  observed  anything  in  Kennedy  that  was 
inconsistent  with  the  highest  honour  and  integrity.  On  the  11th  of 
December,  1853,  the  date  of  MuUins's  death,  the  Welsh  mines  were  a  great 
clog  upon  the  bank,  and  were  a  great  anxiety  to  the  directors  and  Esdaile^ 
except  when  Mr.  Clark,  and  afterwards  Mr.  Thompson,  took  possession  of 
them.  Esdaile*s  attention  was  unremittingly  applied  to  relieve  the  bank 
firom  that  responsibility,  and  he  sacrificed  his  own  interest  for  the  benefit  of 
the  shareholders.  He  was  partner  with  his  father  all  that  time  in  the  City 
Sawmills.  Beyond  his  salary,  he  had  no  benefit  from  the  bank.  I 
feel  bound  to  say  that  Mr.  Mullins,  who  was  naturally  and  habitually  given 
to  wild  speculation,  was  the  cause  of  the  bank's  unfortunate  and  destructiTO 
connection  with  those  works.  The  directors  had  an  overweening  and 
exclusive  confidence  in  him  till  his  death,  when  they  sent  down  Mr. 
Thompson,  in  the  hope  of  retrieving  themselves.  Their  errors  were  errors 
in  judgment  only,  and  too  sanguine  anticipations,  and  perhaps  rather  too 
bold  representations.  They  were  sometimes  led  by  reports  to  form  such 
opinions,  but  I  think  they  sometimes  "hoped  against  hope."  The 
Welsh  works  occupied  the  attention  of  the  directors,  to  the  exclusion  of 
other  business,  and  they  made  some  attempt  to  dispose  of  them.  The 
bank  began  with  a  professed  capital  of  £50,000.  They  were  under  restric- 
tions, and  could  not  increase  their  capital  without  the  consent  of  the  Board 
of  Trade,  and  that  restriction  continued  down  to  February,  1855,  when 
the  supplemental  charter  was  granted.  Esdaile  was  a  sanguine  man; 
and,  beyond  that,  I  cannot  find  fault  with  anything  he  did.  I  saw  nothing 
inconsistent  with  honour  in  all  his  relations  of  private  life,  and  would  have 
the  utmost  confidence  in  him.  He  was  a  man  of  truth,  if  ever  there  was 
one.  Owen  was  one  of  the  provisional  directors.  He  went  out  of  office  ia 
February,  1854,  and  returned  in  February,  1855,  and  in  February,  1856, 
his  connection  with  the  bank  ceased.  He  had  been  in  trade  as  a  haber- 
dasher in  Coram  Street,  and  had  a  little  money,  which  he  put  in  the  bank. 
I  never  saw  anything  in  him  inconsistent  with  the  strictest  integrity  and 
probity.    I  should  say  of  him,  as  of  Esdaile,  that  in  the  relations  of  private 
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life  he  was  an  honourable  and  trustworthy  man,  and  would  wrong  nobody* 
He  is  a  sanguine  man  too.  He  bad  a  balance  in  the  bank  to  his  credit  at 
the  close,  and  had  no  benefit  from  the  bank  except  his  salary  and  his 
original  remuneration.  Mullins  and  Cameron  had  the  entire  confidence  of 
the  directors.  MuUins  was  allowed  the  run.  The  declaration  of  secrecy 
was  signed  by  all  the  directors.  Brown  was  introduced  to  the  bank  by  me 
on  the  3rd  of  February,  1853.  Brown  was  elected  on  the  same  day  with 
Sir  John  SheUey,  but  the  latter  had  not  given  his  consent^  and  he  continued 
till  July,  1856.  After  the  meeting  on  the  15th  February,  Brown  attended 
in  March,  and  was  removed  in  July,  1856.  He  never  attended  frequently. 
He  attended  to  the  Cefn  works,  who86  oi&ce  was  next  door  to  the  bank. 
The  bank  had  no  security  from  'V^alton  for  the  bills,  and  the  result  was 
the  bank  had  recourse  to  Brown.  But  when  every  attempt  failed, 
the  bank,  in  March,  1854^  took  security  on  all  the  vessels  he  had 
except  the  "Severn."  They  got  the  security  on  the  "Ambrosine," 
which  had  been  promised,  in  1854.  I  told  the  directors  the  position 
they  were  in,  that  it  was  impossible  for  them  to  get  legal  security,  ex- 
cept by  the  mortgage  of  March,  1855 ;  for  if  Walton  had  become  a  bank- 
rupt, the  ships  would  have  gone  to  his  assignees,  and  the  bank  would  have 
had  no  security  for  Brown^s  notes  discounted  by  the  bank.  I  found  that 
the  principal  vessel,  the  "  Hornet,"  was  registered  in  Walton's  own  name, 
and  not  in  Brown's.  I  believe  Brown's  debt  has  been  under  arbitration 
since  the  bankruptcy ;  I  have  heard  so.  I  heard  there  had  been  an  offer 
made  of  £10,000  for  one  of  the  ships,  which  was  afterwards  sold  for  £5,600. 
After  the  securities  were  given,  there  was  a  meeting  in  March,  1855,  when 
Brown  said  the  board  had  put  the  reserve  price  of  £40,000  upon  the  Welsh 
works.  I  knew  that  he  was  mistaken,  for  it  was  £40,000  for  the  Cefn 
works,  £13,000  for  the  Ghurth  works,  and  £7000  for  the  stock.  In  answer 
to  Kennedy's  question,  whether,  if  the  directors  were  to  cany  on  the  bank, 
after  having  incurred  such  a  loss  as  had  been  mentioned,  they  would  do  so 
on  their  own  responsibility,  he  answered  that  in  the  case  supposed,  un- 
doubtedly they  would  do  so,  and,  he  added,  it  was  for  them  to  inquire  into 
the  matter,  and  if  they  found,  on  inquiry,  that  they  had  sustained  such  a 
loss,  they  were  bound  to  call  their  shareholders  together  to  dissolve  the 
company.  If  they  found  that  they  had  not,  but  were  on  the  verge  of  the 
precipice,  I  told  them  it  was  for  them  to  consider  whether  they  could  by 
any  means  retrieve  themselves  and  avoid  idling  over  it.  I  used  those 
words.  The  matter  then  dropped,  and  Kennedy  said  he  was  satisfied  with 
my  explanation ;  and  that  they  must  go  on.  They  were  disinclined  to 
carry  on  the  conversation.  I  do  not  know  that  Brown's  account  had  been 
stopped.  Brown  said  he  would  speak  to  the  Attorney-General  on  the 
subject  in  the  House  of  Commons,  without  mentioning  names  $  but  I  told 
him  the  Attorney-General  would  bo  sure  to  know,  for  he  had  held  a  brief 
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for  the  htaikf  and  so  had  become  acqaointed  with  all  its  afikin.    I  told  him 
he  would  be  doing  an  irr^gnlar  thing,  and  one  contrary  to  hie  declaration  of 
aecrecj.  Brown  was  present  at  the  general  meeting  on  Febmarj  1, 1866,  bat 
I  don't  recollect  that  he  said  anything.  The  bill  for  £400  was  drawn  by  Brown 
on  a  person  named  Cook,  and  accepted  by  him;  bat  it  was  not  paid  when  due. 
Cameron  was  a  stranger  to  the  original  promoters  of  the  bank.    He  was 
introduced  by  M'Ghvgor,  and  gate  shape  to  the  project.    At  that  time  he 
was  a  parliamentary  agent,  but  M'Ghvgor  recommended  him  for  his 
prerious  knowledge.    HsTing  become  a  director,  he  seceded,  in  order  that 
he  might  become  the  general  manager.    By  the  charter,  the  general 
manager  was  dismissible  by  the  directors,  and  he  was  allowed  to  hold 
shares.    Before  he  fell  ill,  in  1855,  Cameron  laboured  hard  and  was 
anxious  about  the  bank.    I  used  to  hear  complaints  from  the  directors  of 
his  non-attendance  in  the  hours  of  city  business.   He  was  not  there  late,  but 
not  so  early  as  they  wished.    Cameron  explained  that  by  saying  that 
he  inspected  the  branches  on  his  way.    At  the  meeting  in  1856,  Cameson 
protested  against  the  issue  of  new  shares  till  the  Taluation  of  the  past-due 
bills  was  made;  but  he  was  stopped  by  the  manner  in  which  he  was 
treated.    He  was  informed  of  the  relation  in  which  he  stood.    He  said  to 
me  that  if  it  was  not  for  the  interest  of  the  bank  he  would  resign  imme- 
diately. The  new  shares  were  issued  during  his  illness,  and  the  transfer  of 
Walton's  debt  to  Brown  at  the  same  time.    I  haye  heard  Cameron  object 
to  the  increase  of  the  adyances  on  the  Welsh  mines,  and  adyise  the  direc- 
tors not  to  adyance  money  on  the  works.     Cochran's  debt  was  doubled 
during  Cameron's  illness.    The  sum  of  £1000  was  added  to  the  bad  debt 
fund  in  January,  1856,  but  I  cannot  say  it  was  by  Cameron's  adyice.    In 
May  or  June,  1856,  there  was  a  scheme  on  foot  to  transfer  the  bank  to 
another  bank.    Stapleton  was  in  &your  of  the  union;  but  Cameron 
opposed  it.    It  was  Cameron  himself  who  instructed  me  to  prepare  the 
security  on  his  property.    He  said  he  wanted  to  make  the  bank  safe^  as  he 
was  afraid  of  a  relapse.    Macleod  joined  on  the  9th  of  August,  185d,  and 
and  was  then  absent  for  two  or  three  months,  being  just  married.    In 
August,  1855,  he  was  appointed  yisitor  to  inspect  the  brani^es  of  the 
bank,  and  was  so  employed  for  twelye  months.    He  is  a  young  man  of 
highly  respectable  family  and  connection.     When  the  difTerences  took 
place,  in  1855,  Macleod  acted  as  an  independent  man.    I  saw  nothing  in 
him  inconsistent  with  honour  and  integrity.    He  took  up  seyenty-seyen 
new  shares,  in  addition  to  his  qualification  as  director.    I  ha;ve  no  doubt 
he  paid  for  them  in  hard  cash,  and  at  the  close  he  was  the  largest  share- 
holder.   Those  shares  formed  the  subject  of  Macleod's  marriage  settlement. 
He  bought  the  shares  of  Cameron,  with  a  promissory  note»  which  ho  after- 
wards paid,  nine  months  before  the  shares  were  issued.    The  business  of 
the  bank  increased  during  the  last  year. 
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On  rD-exRminaiion  the  witneM  explained  that,  when  lie  spoke  of  the 
defendants  in  the  rriatlons  of  private  life»  he  meant  in  reference  to  their 
conduct  in  the  hank.  He  also  said  he  heLieyed  Kennedy  had  paid  £2500 
on  his  shares. 

It  irae  then  proposed  to  read  Esdaile*s  deposition;  but,  some  difficulty 
haying  arisen  as  to  what  parts  were  to  be  omitted. 

Lord  Cakpbbcl  said  he  was  of  opinion,  upon  consideration,  that  the 
whdie  of  EsdaiVs  deposition  might  be  read  in  eridenoe.  But  he  (Lord 
Oampbell)  should  tell  the  jury  that  the  statements  of  Esdaile  were  evidence 
only  against  himself,  and  not  against  any  of  the  other  defendants.  At  the 
same  time,  his  Lordship  thought  that  only  those  parts  should  be  read 
which  affected  Esdaile's  knowledge  and  his  acts  while  the  conspiracy  was 
going  on,  and  that  the  statements  which  affected  the  other  defendants 
should  be  passed  over.  The  counsel  for  the  Grown,  however,  would 
exercise  their  discretion,  and  read  what  they  pleased,  and  pass  over  what 
they  thought  proper. 

Mr.  Graufurd  was  recalled,  and  said — I  renMmber  Cameron's  absence 
from  the  bank  through  illness^  from  January  to  Hay,  1855,  and  that  during 
his  absence  Esdaile  attended  to  matters  which  he  (Cameron)  was  in  the  * 
habit  of  attending  to.  I  saw  the  green  ledger  and  the  general  ledger  of  the 
bank  before  Esdaile  at  the  time^  and  also  a  share  ledger  and  a  diazy  of  bills. 
I  believe  I  put  in  most  of  the  entries  in  the  green  ledger.  At  that  time  the 
green  ledger  was  repeatedly  in  the  board-room,  before  certain  of  the  directors. 
I  reoolleot  Stepkton,  in  1866,  asking  me  who  Robert  Kapler  was,  whose 
account  was  in  the  green  ledger,  which  was  before  him  at  the  time,  and  I 
gave  him  the  information  as  far  a*  I  could.  It  was  part  of  my  duty,  as  ac- 
oountant,  to  prepare  the  balance-sheets  periodically.  I  prepared  the  balance- 
sheets  in  the  same  mode  as  had  been  adopted  before,  year  after  year.  I  also 
prepared  tabular  statements,  showing  the  details  of  assets  and  liabilities. 
Those  details  were  extracted  from  the  balance  of  ledger  book.  There  were 
other  tabular  statements,  showing  the  general  particulars  of  expenditure, 
investment,  cash,  etc.,  hi  the  parent  establishment  and  in  the  branches. 
The  tabular  statements  were  handed  by  me  to  the  general  manager 
(Cameron),  to  be  used  in  connection  with  the  balance-sheet.  On  the  24th 
of  November,  1866,  I  handed  to  Oameron  this  paper,  which  is  a  tran- 
script from  the  general  ledger  of  that  date.  It  shows  the  assets  in  one 
column,  and  the  liabilities  in  the  other.  I  began  about  the  14th  of 
January,  1866,  to  prepare  the  balsnoe-sheet  for  December  81,  1855.  The 
balances  were  nuffked  in  pencil  in  the  ledger,  and  I  began  to  make  up  the 
balance  about  the  14th  of  January,  1866.  These  papers,  marked  A,  B, 
and  0,  have  reference  to  the  general  balance-sheet.  The  paper  marked  A 
is  a  printed  form  of  the  balance-sheet  of  the  80th  of  June,  1855,  with 
alterations  made  about  the  8th  or  9th  of  January,  1856,  to  adapt  it  to  the 
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Slst  of  December,  1855.    Having  altered  it  I  gave  it  to  Cameron.    Tliis 
paper  marked  B  is  also  an  alteration  of  the  previous  balance-sheet  of  the 
31st  of  December,  1854.    In  B  the  paid-np  capital  is  stated  to  be  £100,000, 
and  the  amount  received  on  new  shares  is  put  in  the  inner  column  along 
with  the  deposits,  etc.    In  A,  the  paid-up  capital  was  raised  to  £150,000, 
the  deposits  on  new  shares  allotted  being  completed.     Cameron  told  me  to 
make  those  alterations,  and  I  think  he  said  it  had  been  under  the  con- 
sideration of  the  board.     The  paper  C  follows  the  paper  B,  and  is  the 
last  document  I  prepared  previous  to  the  ultimate  balance-sheet.    At  the 
general  meeting,  on  the  1st  of  February,  1856,  a  balance-sheet,  of  which 
this  is  a  print,  was  read  at  the  meeting.    I  prepared  it  in  accordance  with 
the  paper  C.      These  are  the  four  tabular  statements  which  I  prepared,  in 
reference  to  the  balance-sheet  of  the  Slst  of  December,  1855.    [The  witness 
referred  to  the  statement  headed  "  assets."]    The  first  sum  put  down  in 
the  balance-sheet  of  December  81,  1855,  under  the  head  of  **  assets"  was, 
"  Bj  loans  and  convertible  securities  for  short  periods,  advances  on  cash 
credit  accounts,  bills  discounted,  etc.,  £986,272  lU.  Id,**    The  sum  of 
the  various  items  under  the  head  of  "  assets"  in  the  tabular  statements  is 
Exactly  the  same ;  but  among  the  items  which  go  to  make  up  that  sum  are 
*'  the  suspense  account,  £46,278  5s.  lid, ;  past-due  bills,  £70,278  IBs.  7d,i 
past-due  bills  continued,  £24,784  lis,  9d, ;  past-due  loans,  £17,742  Of.  Id,; 
De  Tape's  account,  £1193  18«.  4d, ;    the  adjusting  interest  account, 
£17,769  19f .  5(2.*'    The  next  table  is  headed  "  liabilities,"  and  contains 
the  item  <<bad  debt  fund,  dS3217  0«.  4d,"    The  next  table  is  "expendi- 
ture" up  to  June,  1855,  and  December,  1855.    The  expenditure  for  the 
half-year  to  December  31,  1855  (£19,516  IZa,  7d.),  is  carried  into  the 
balance-sheet.     The  next  table  shows  the  investments,  amounting  to 
£155,787  6ff.  Sd,    Particulars  are  shown  herein,  and  so  are  they  of  the 
preliminary  expenses.     The  particulars  of  the  balance-sheets  are  found 
in  the  tabular  statements.    Previous  to  the  meeting  on  the  1st  of  July, 
1856,  the  balance-sheet  was  seen  by  the  auditors.  Chandler  and  Page,  and 
they  audited  them.    I  produced  to  them  these  two  tables  of  "liabilities" 
and  <*  assets"  (not  those  just  described).    They  are  different  from  the 
tables  I  have  just  referred  to.    They  also  contain  details.    On  the  "  asset" 
side  the  bill  account  is  marked  1,  2,  and  3,  without  putting  "  past  due,"  etc. 
In  the  statement  of  "  assets,"  of  which  I  just  spoke,  tlie  bill  accounts  are 
headed  in  the  precise  foim  in  which  they  stand  in  the  bank  books ;  but  in  the 
copy  shown  to  the  auditors  they  were  simply  entitled  "  Bill  Account  Ko.  1," 
"  No.  2,"  and  "  No.  3,"  and  so  on.    Likewise,  the  loan  accounts  are 
similarly  entitled,  "  convertible  securities,"  being  called  "  Loan  Account 
No.  1,"  and  "  past-due  loans"  "  Loan  Account  No.  2."    In  the  accounts 
submitted  to  the  auditors  the  sum  of  £48,733  is  called  "  current  accounts," 
and  in  the  other  "  over  draughts."    Cameron,  with  his  own  hand,  made 
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the  alteration  before  the  aoconnts  went  to  the  auditors.  A  simihir  altera- 
tion had  been  first  made  in  Jnoe,  1853.  From  June>  1853,  tabular  state- 
ments were  submitted  to  the  manager,  and,  being  altered  in  the  same 
manner,  to  the  auditors.  In  January,  1856,  the  audit  of  the  balance-sheet 
for  December  31, 1865,  lasted  four  or  five  hours.  I  read  from  the  two 
tabular  statements  to  the  auditors.  I  cannot  produce  the  original  paper 
as  altered  by  Cameron.  I  said  to  Oameron,  **  Mr.  Page  seems  to  consider 
that  he  is  entitled  to  see  all  the  bills  and  securities  of  the  bank.*'  He 
(Oameron)  said,  *'  It  is  not  the  duty  of  an  auditor  to  go  into  these  matters, 
or  those  of  personal  accounts."  He  said,  "  Mr.  Page  mistakes  his  duty ; 
were  he  to  carry  out  his  Tiews,  he  would  sit  at  the  board-room  table,  go 
into  all  the  transactions  of  the  bank,  and  then  de  die  in  diem  comment 
upon  all  the  bank's  transactions.  Such  a  duty  would  entirely  take  away 
the  functions  of  the  directors."  I  only  read  out  to  the  auditors  portions 
of  the  tabular  statements.  They  cast  it  up  and  found  it  agreed  with  the 
printed  balance-sheet.  They  looked  at  whaterer  accounts  they  thought 
proper.  I  read  out  all  the  sums  in  figures.  In  the  paper  produced  to  tlcb 
auditors,  headed  ''assets,'*  there  are,  in  the  serenth  line,  these  letters, 
'<  P.  D.  B."  (past-due  bills).  I  did  not  read  "  P.  D.  B.,"  but  gaye  the 
auditors  the  amount.  I  zeceiTed  no  directions  as  to  how  I  should  read  it. 
The  amount  of  the  adyanoes  made  on  the  Welsh  works>  the  Islington 
Gattle-market  Company,  Mullins's,  Brown'Si  Oliyer's,  M'Gbegor*s,Blacker*s, 
Gwynne's,  Cochran's,  and  Osmeron's  debts  are  all  included  in  the  "  assets." 
It  also  comprises  all  the  past-due  biUs,  past-due  loans,  bills  continued,  and 
other  items  in  the  tabular  statement,  down  to  December  31, 1855.  There 
is  the  **  adjusting  interest  account,"  and  the  "  suspense  account."  The 
adyances  to  the  Welsh  works,  to  the  extent  of  £43,448  12f.,  are  included 
in  the  ''  suspense  account^"  and  to  the  extent  of  £19,741  6s,  under  the 
head  of  "  conyertible  securities."  A  sum  of  £83,450  12$,  Bd,  advanced 
to  Messrs.  Dflmmler  and  Swift  in  respect  of  the  same^  is  included  under 
the  head  of  the  "  cash  credit  account,"  and  a  further  sum  of  £11,867 13«., 
under  the  head  of  "adjusting  interest  account."  The  total  amount 
advanced  on  the  WeUh  mines,  with  interest,  up  to  the  81st  of  December, 
1855,  was  £108,003  2#.  6d. ;  £11,367  was  for  interest  on  the  advances,  and 
that  was  taken  as  "assets."  The  Islington  Cattle-market  debt  waa 
£8,600 ;  De  Tape's  debt  was  £1198  18«.  4d. ;  Mullins's  debt  was  in  all 
£10,646  16f.  3d,  Interest  was  charged  on  all  the  sums  to  the  extent  of 
£525  10s.  7d.  Kext  came  Brown's  debt,  which  consisted  of— due  on  draw- 
ing account,  £30,731  Ss,  9d, ;  discount  account,  £8060  I4s.  lid, ;  debt 
on  convertible  securities,  £35,935  lOf.  lOd. ;  past-due  bills,  £4906  2s,  Id, ; 
total,  £'Jd^4S>7  3s,  Id, ;  Edward  Oliver's  debt,  of  Liverpool,  due  on  past- 
due  bills,  £14,162  4f.  bd.;  M'Gregor*s  debt,  £7369  Ss,  3d,;  Blaoker's 
debt,  £4513  Os,  2d.  $  Gwynne's  debt,  £13,415  19s,  lid, ;  Cochran's  debt, 
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irith  interest,  £9503  Ss,  5d;  and  Cameron's  debt,  amonnting  to  £23,896 
128.  7d.,  after  gmng  credit  for  the  balance  of  £698  8t.  lOif.,  wliicb 
remained  to  the  credit  of  his  drawing  account. 

Cross-eiamined. — ^I  was  accoimtant  from  Fcbraarj,  1853.  I  have 
been  a  clerk  for  many  years  in  Scotland  and  in  London,  and  well  ac- 
quainted with  the  manner  in  which  acoounts  ere  kept.  Many  banks  pat 
expenditure  under  the  head  of  assets,  and  some  do  not.  Liquidation  is  an 
*'  asset,"  etc.,  and  money  paid  to  directors.  It  is  put  there  to  show  the 
shareholders  that  the  directors  hare  been  paid.  Dividend  is  also  properly 
put  there.  The  capital  is  entered  as  a  liability,  on  the  principle  that; 
having  received  it,  they  are  liable  to  account  for  it.  On  the  other  hand, 
property  expended  on  buildings  ii  put  under  the  head  of  "  assets."  It  is 
right  to  insert  all  debts  under  ''  assets,"  unless  you  write  them  off.  A 
debt  should  not  be  written  off,  unless  it  is  hopeless.  If  you  write  off  a 
debt,  you  lose  sight  of  it  entirely.  When  hopeless^  bad  debts  should  be 
Tmtten  off  the  profit  and  loss.  All  the  balances  except  Slacker's  are 
included  in  the  gross  sum  set  forth  in  the  assets  in  the  balance-sheet  of 
June  30,  1856.  Five  per  cent,  on  the  net  profits  were  set  apart  for  bad 
debts ;  but  no  calculation  was  made  of  the  bad  and  hopeless  debts,  in 
December,  1855.  A  calculation  was  made  in  June,  1855,  by  Mr.  Barnard. 
I  made  out  the  balance-sheet  in  the  same  way  from  the  commencement 
Wlien  a  debt  is  lost,  it  should  go  to  the  profit  and  loss  of  the  half-year. 
On  one  occasion  Mr.  Cameron  said  to  me,  **I  understand  you  have  been 
speaking  to  Mr.  Cochran ;  it  is  exceedingly  bad  taste,  and  any  recurrence 
of  it  will  meet  with  my  severe  displeasure."  I  never  saw  anything  in 
Stapleton  inconsistent  with  honour  and  integrity.  From  what  I  saw  of 
Esdaile,  he  devoted  himself  anxiously  to  the  affairs  of  the  bank.  He  wsa 
there  morning  and  night.  There  was  nothing  inconsistent  with  honour 
and  int^prity  in  his  conduct  in  connection  with  the  bank.  £79,437  3^.  Id. 
was  the  amount  of  Brown's  debt.  That  includes  the  trade  bills  then 
running  and  past-due.  Those  that  were  paid  at  maturity  would  reduce 
the  amount.  He  was  charged  six  per  cent,  on  his  discounts,  and  there  was 
an  allowance  on  cash  balance  of  two  per  cent.  The  observation  made  bj 
Cameron  may  have  arisen  from  a  report  that  Cochran  had  endeavoured 
to  get  his  bills  done  without  the  knowledge  of  the  board.  The  words 
"  provision  for  bad  debts"  in  red  ink  are  in  my  handwriting.  In  the  last 
balance-sheet,  December  31, 1855,  the  words  are,  after  making  a  proyision 
'*  on  account  of  bad  debts."  I  don't  recollect  that  the  addition  of  £1000 
for  bad  debts  was  made  at  Cameron's  suggestion.  This  abstract  of  the 
balance-sheet  of  December  31,  1855,  prepared  in  my  handwriting,  makes 
out  the  profit  to  be  £30,551  28,  7d,  for  the  year.  I  was  made  general 
manager  on  the  22nd  of  July,  1856,  when  Cameron  left.  The  principle  on 
which  the  balance-sheet  was  framed  by  me  to  June  30, 1856,  was  the  sauic 


FACTS,  FAILTTSES,  USD  FBATTDS.  S39 

The  same  form  of  auditing  was  pTirsaed,  and  Uie  auditors  signed  the 
balance-sheet  thus  :^^ 

"  We,  the  auditors  undernamed,  having  examined  the  foregoing  bahmce- 
sheet  and  abstract  rektire  accounts,  hare  found  them  correct,  and  sign 
them  accordingly. 

«  THOiffAfl  Chaitdleb,')  ^^ditors 
«  Thoxas  Fags,        ) 
<'  Boyal  Britiah  Bank,  July  29, 1856." 

When  I  prepared  the  balance-sheet  for  Cameron,  I  also  prepared  a  fiiir 
copy  for  the  directors,  and  I  had  a  copy  myself.  This  is  the  draft  pre- 
pared by  me  of  the  balance-sheet  for  June  80, 1856.  The  alterations  are 
in  Monro's  handwriting.  This  balance-sheet  (C)  is  in  my  handwriting, 
for  the  half-year  ending  June  80, 1856.  Cameron  has  told  me  that  there 
were  complaints  of  the  board  of  directors  oooneoting  themselres  with  other 
companies.  I  hare  nerer  known  Cameron  connect  himself  with  any  other 
company.  In  June,  1856, 1  beliere,  Cochran's  was  a  good  debt.  I  knew 
one  of  his  sureties  at  liyerpool  to  be  a  man  in  good  position.  TTp  to 
August,  1856,  my  impression  was  that  the  bank  would  be  able  to  dispose 
of  their  interest  in  the  Welsh  works.  I  also  entertained  the  opinion  in 
August,  1866,  that  the  bank  would  lose  nothing  by  them,  and  I  nerer 
heard  anything  to  the  contrary  up  to  that  time.  I  was  not  a  competitor 
for  Cameron's  situation  as  manager.  I  knew  nothing  of  it  till  it  was 
offered  me.  The  bad  debt  fund  was  to  guard  against  ascertained  and 
future  loss.  During  the  eight  days  before  the  close  of  the  bank,  they 
must  hare  paid  away  £280,000. 

Be-examined. — ^The  whole  of  Slacker's  bad  debt  was  included  in  the 
^  assets."  Interest  had  ceased  to  be  calculated  on  some  of  the  bills,  about 
£40,000,  since  June,  1855.  Of  Mr.  Brown's  debt,  his  liability  on  trade 
billa  was  £8060.  I  had  not  been  down  to  the  Welsh  works ;  and  I  should 
know  nothing  about  them,  if  I  had.  The  bank,  before  it  stopped,  had  re- 
discounted  nearly  all  its  bills.  Early  in  1864^  I  proposed  to  Cameron  to 
expunge  bad  debts.  He  said  it  could^  not  be  done  at  onoe,  and  it  was  his 
opinion  that  the  bad  debt  fund  should  be  increased,  to  assist  as  much  as 
possible. 

Mr.  Williamson,  a  derk  in  the  British  Bank,  eross-examined. — TiSr. 
Craufurd  and  Mr.  Monro  told  me  that  it  was  Mr.  Cameron's  wish  not  to 
giye  any  information  to  Mr.  Valiant,  who  was  examining  into  the  books 
of  the  bank.  In  consequence  of  that,  I  gave  him  as  littie  assistance  as 
possible.  Ko  other  director  erer  asked.  Mr.  Craufurd  did  not  giye  as  a 
reason,  that  he  did  not  wish  one  director  to  pxy  into  the  accounts  of  another. 

Be-examined. — ^The  balance  in  hand,  when  the  bank  stopped,  was 
£18,089  5«.  7d, ;  the  money  lodged  and  lent  book  was  made  out  by  me, 
and  contained  a  true  account. 
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Mr.  Duncan. — ^When  the  bank  stopped,  we  had  £35,000  in  the  Bank 
of  England,  and  £18,039  5«.  7d,  in  the  till  at  the  head-office  onlj.—Crou- 
examined :  We  were  obliged  to  re-discount.  All  bankers  do  not  do  that. 
When  our  balance  at  the  Bank  of  England  was  £20,000  we  re-discounted* 
In  October,  1855,  there  was  considerable  pressure  in  the  money-market. 

Be-examined.— The  bank  raised  laige  sums  by  re-discounting  between 
the  23rd  of  August  and  the  3rd  of  September,  and  in  that  way  they  raised 
the  amount  paid  out.  The  bank  had  £60,000  in  Consols.  Tn  December, 
1866,  the  bank  had  £166,787  6f  .  Sd.  in  cash. 

Mr.  Ambrose^  cross-examined. — I  attended  the  examination  in  Chancery, 
with  the  books  made  up  since  the  bankruptcy.  It  took  me  and  another 
three  months  to  make  them  up.  Those  are  the  books  referred  to  by  Es- 
daile  in  his  deposition. 

Mr.  P.  Brown,  said  he  was  a  short-hand  writer,  and  he  produced  his 
notes  of  what  took  place  at  the  meeting  of  the  shareholders  of  the  Boyal 
British  Bank,  on  the  1st  of  February,  1856. — Cross-examined :  I  was  em- 
ployed by  the  directors,  and  I  made  an  abridged,  not  a  Terbatim  note  of 
what  took  place. 

The  report  was  then  read.  It  stated  that  all  the  defendants  were  pre- 
sent, and  tile  account  agreed  in  general  with  the  brief  account  of  what  took 
place,  giyen  by  Mr.  Faddison,  in  his  eridenoe. 

Mr.  William  Gatherer  said — ^I  was  the  registrar  of  shares  of  the  bank 
down  to  the  time  of  the  stoppage.  This  certificate  to  the  Board  of  Trade, 
dated  the  16th  of  January,  1856,  is  signed  by  E.  Esdaile,  W.  D.  Owen, 
L.  D.  Cochran,  J.  Stapleton,  H.  Brown,  B.  H.  Kennedy,  L.  M.  Taliant, 
and  H.  D.  Macleod«  [It  recited  a  supplemental  charter  of  the  23rd  of 
February,  1855,  by  which  power  was  giyen  to  increase  the  capital  to  not 
exceeding  £500,000,  by  the  issue  of  additional  £100  shares,  and  that  the 
capital  of  the  company  had  already  been  increased  by  the  sum  of  £100,000, 
as  appeared  by  a  supplemental  deed  of  the  12th  of  June^  1855.  It  then 
stated  that  the  directors  of  the  Boyal  British  Bank  had  ordered  the  capital 
to  be  further  increased  by  the  sxui  of  £100,000,  and  certified  that  the 
whole  amount  of  such  increased  capital  had  been  subscribed  for  |  that  lOOO 
new  shares  of  £100  had  been  issued,  and  £50  per  share  paid  up,  and  that 
a  supplementary  deed  had  been  executed.]  That  related  to  the  second 
issue  of  1000  new  shares.  The  circular  of  the  10th  of  September,  1855, 
stated  that  the  directors  had  determined  to  issue  2000  more  shares  at  » 
premium  of  £5.  Applications  were  made  for  them  (the  third  issue)  on  the 
16th  of  September,  1855,  and  continued  down  to  May,  1856.  In  all,  280 
were  applied  for.  On  the  18th  of  December,  1855,  the  directors  autho- 
rixed  Mr.  Cameron  to  resenre  from  the  last  issue  a  sufficient  number  to 
make  £150,000  paid  up.  There  was  £2400  transferred  from  the  third 
issue,  to  complete  the  second  issue.    On  March  the  11th,  1856,  the  di- 
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rectors  ordered  the  then  present  adTertisement  of  bank  shares  to  be  discon- 
tinued.— Cross-examined :  Esdaile  nerer  had  any  dealings  with  shares  at 
all,  except  his  qualification.  The  certificate  refers  to  the  third  issae  of 
shares,  which  was  mentioned  in  the  report  of  June  30, 1855. — Be-examined : 
This  is  the  supplementary  deed,  executed  by  the  parties  who  took  the  last 
issue  of  1000  shares  at  a  premium.  It  is  not  dated,  but  it  was  executed  in 
May  or  June,  1856.    About  £10,000  was  paid  up. 

Mr.  Craufurd,  again  examined. — ^The  *'  suspense  account"  in  the  ledger 
contains  entries  of  purchases  of  shares  in  the  years  1658, 1854,  and  1855. 
On  the  29th  of  January,  1856,  there  is  a  debt  of  £400  for  eight  shares. 
I  think  Kennedy  gare  the  order  for  the  entry.  Cameron  ordered  me  to 
transfer  the  shares  of  the  yalue  of  £4000  to  £5000  for  shares  to  the  private 
account  of  Henry  Empson.  I  commenced  that  account  by  Cameron's 
order,  and  I  directed  the  purchase  of  Mr.  l^icoU's  shares  by  Cameron's 
orders. 

Mr.  W.  Scott  said — In  Februaryi  1856,  I  was  instructed  by  Mr. 
Craufurd  to  purchase  ten  shares  for  the  Boyal  British  Bank  from  W.  A« 
Braddock.  The  bought  note  which  I  produce  has  Cameron's  initials, 
**  H.  I.  C."  I  drew  a  cheque  on  the  bank  for  the  amount  of  the  shares, 
£503  15«.,  and  sent  them  to  the  bank.  I  was  credited  by  the  bank  with 
the  cost  of  the  shares.  Three  days  after,  the  16th  of  February,  I  was 
requested  by  Mr.  Craufurd  to  purchase  some  more,  and  the  bank  credited 
me  with  the  amount. 

Mr.  Craufurd. — ^I  had  instructions  to  purchase  them  from  Cameron. 
These  are  the  shares  which  stood  to  Empson's  private  account.  I  suggested 
Mr.  Empson's  name  to  Cameron. — ^Be-examined;  On  the  SOth  of  May, 
1855,  I  was  authorized  by  Cameron  to  purchase  twenty  old  and  twenty 
new  shares  for  £2000  for  Henry  Empson.  The  bank  credited  me  with  the 
amount.  Those  shares  were  transferred  to  the  name  of  Henry  Empson. 
The  shares  were  entered  to  Empson's  pxiTate  account.  There  was  a  divi- 
dend on  those  shares  in  June,  1855,  which  went  into  the  profit  of  the  bank. 
About  October,  1855, 1  saw  Cameron,  and  mentioned  that  there  were  some 
more  shares  for  sale* 

Mr.  Scott  said — On  the  29th  of  October,  I  bought  fifteen  shares  at  par, 
and  was  credited  by  the  bank  with  the  amount.  I  also  purchased  six 
shares  from  the  executors  of  Mrs.  Wells,  on  the  27th  of  September. 

Mr.  Craufurd. — I  have  no  doubt  I  gave  the  authority  to  purchase,  but 
I  don't  recollect  by  whose  authority ;  I  put  them  in  the  **  suspense  ac- 
count," but  I  don't  recollect  by  whose  authority.  I  remember  that,  in 
May,  1856,  Cameron  instructed  me  to  purchase  ten  shares  in  the  name  of 
H.  H.  PerdvaL  I  debited  Mr.  Empson's  account  with  it.  Mr.  Scott 
was  paid  for  them,  in  the  same  way  as  for  the  others.  On  October  16^ 
1855, 1  was  instructed  by  EsdaUe  to  purchase  fire  shares.    He  instructed 
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me  to  purchase  the  shaves,  and  pay  the  monej  to  Messrs.  Yenxung,  Naylor, 
and  Bobina,  solieitors.  The  amount  was  about  £250.  I  got  the  money 
from  one  of  the  tellers  of  the  bank,  and  took  it  over,  and  got  the  receipt. 
Esdailo's  aoeonnt  ivaa  debited  with  the  amounL  It  went  into  the  '*  sus- 
pense account.** 

Mr.  Gatherer  said — ^That  on  the  16th  of  October^  the  shares  ware 
transferred  to  Bobins,  and  by  him  to  Oantrill,  on  the  Srd  of  HoTember. 
On  the  5th  of  NoTember,  the  money,  £250,  was  paid  back  to  Eadaile. 

Mr.  CraufonL — ^I  have  a  memorandum  of  Kennedy's  relating  to  Mr. 
Spens*s  shares.  [Bead.]  **  Please  to  remember  that  Mr.  Spans  wishes  to 
dispose  of  his  shares.  He  would  have  done  so  by  his  broker,  but  he  leaves 
it  to  us."  At  the  end  of  August,  1855^  by  direction  of  Cameron,  I  credited 
Spens*s  account  with  £1000  for  the  shares,  and  debited  the  **  suspense 
account,"  on  the  28th  of  August.  A  dividend,  due  on  the  81st  of  De- 
cember, 1865,  was  carried  to  the  profit  of  the  bank.  There  are  other 
transactions  of  this  kind,  amounting,  in  the  aggr^gate^  to  £9000.  At  the 
end  of  1855,  the  sum  of  £6408  10».  stood  to  the  debit  of  Empson's  ac- 
count. That  amount  was  carried  into  the  balance-sheet,  as  part  of  the 
assets  of  the  bank.  All  the  sums  for  these  purchases  were  debited  to 
Empson's  account,  or  to  "  the  suspense  account.'*  His  account,  on  the 
face  of  it,  would  purport  that  he  was  the  bona  fide  purchaser;  and,  on  the 
fftilure,  he  was  found  to  be  a  debtor.  Just  before  the  ftilure  of  the  bank, 
Empson  applied  for  an  indemnity ;  but  Mr.  Stapleton  refused  to  give  an 
indemnity  for  what  had  been  done  without  his  knowledge. 

Mr.  Gatherer  then  produced  a  list  in  Esdaile's  handwriting  of  the  first 
1000  shares.  He  said  it  showed  how  many  had  been  purchased  by  Cameron, 
or  in  his  name.  I  do  not  know  how  many  they  are.  Kennedy  asked  me  how 
many  shares  Cameron  held,  and  I  showed  him  the  liat  of  shares  to  the  end 
of  December,  1854^  and  how  many  stood  in  Cameron's  name.  They  pm> 
ported  to  be  to  his  own  account.  He  (Cameron)  said  he  held  14  and  80  in 
his  own  name.  I  know  Cameron  claimed  the  shares  as  his.  The  14  sharea 
were  of  the  original  allotment. 

Mr.  Thomas  Dakin,  a  wholesale  druggist,  said — I  am  acquainted  with 
Kennedy.  In  January,  1856,  he  spoke  to  me,  and  said  he  wished  to  in- 
troduce me  to  the  Eoyal  British  Bank.  He  was  a  fnend  of  mine,  and  I 
had  known  him  for  several  years.  He  said  the  bank  was  about  to  remove 
to  fresh  offices,  to  increase  its  share  capital,  and  that,  in  his  judgment, 
with  good  management,  it  was  likely  to  become  one  of  the  leading  instita- 
tions  of  the  metropolis.  I  made  inquiry.  He  said  I  might  see  the  diaiter 
of  the  bank.  I  asked  for  a  list  of  shareholders  and  the  reports  and  balaaoo- 
sheets  of  the  bank.  They  were  sent  to  me  from  the  bank.  They  were 
returned,  afiter  perusal.  I  asked  him  as  to  the  assets  of  the  bank.  Ho 
said  they  were  vciy  satisfactory.    He  said  the  bank  had  one  or  two  lodsB- 


7ACTS,  rAILT7B£S,  A37D  FBiiVDS.  313 

up  of  capital,  which  had  retarded  its  progress,  but  he  thought  so  well  of 
the  bank  that  he  had  introduced  his  own  brother-in-law,  Mr.  Valiant. 
Upon  those  statements,  I  oonsented  to  beoome  a  director,  and  afterwards 
learnt  from  Kennedy  that  I  had  been  elected  on  the  19th  of  Eebruary.  I 
had  been  told  by  Kennedy  what  number  of  shares  I  must  purchase,  and 
I  arranged  to  purchase  twenty  shares.  I  heard  they  had  been  issued  at  a 
premium,  and  remarked,  that  going  into  the  direction,  I  ought  to  have  the 
shares  at  par.  He  said  he  thought  I  ought,  and  that  the  bank  would  pro- 
Tide  them  at  par.  I  paid  £1000  for  twenty  ahores.  I  attended  for  the  first 
time  on  the  26th  of  February,  1856^  and  several  other  meetings,  till  the 
10th  of  March.  On  the  last  occasion  I  was  present,  something  occurred 
about  the  price  of  iron.  I  made  the  remark,  **  You  are  not  manu^acturees 
of  iron?"  To  which  Mr.  Stapleton  replied,  '*  I  thought  Alderman  Ken- 
nedy had  informed  yon  of  that  circumstance."  Kennedy  and  Esdaile  were 
not  present.  I  said  I  should  like  to  see  the  governor  of  the  JBoyal  British 
Bank,  intending  to  have  an  interview.  Something  ooourred  ui  my  private 
affairs  which  made  me  determine  to  withdraw.  Early  in  March,  1856, 1 
got  my  £1000  back.  I  called  on  Cameron,  and  stated  I  could  no  longer 
be  a  director  of  the  bank,  and  I  had  no  wish  to  hold  shares.  I  called 
Again,  and  saw  Esdaile  in  the  manager's  oiBce^  and  made  that  representa- 
tion  afresh.  Esdaile  gave  instructions  to  Oamerou  that  I  should  receive 
back  my  £1000.  [A  letter  of  Kennedy  was  here  read,  in  which  he  said, 
*'  Mr.  Paddison  should  notify  to  Mr.  Pakin  the  course  he  has  to  pursue  to 
retire.  After  having  signed  the  declaration  and  sat  at  the  board,  he  should 
not  repudiate  the  connection  as  if  it  had  never  existed.  He  has  paid 
£1000,  and  ten  shares  have  been  assigned  to  him.  He  ought  not  to  leave 
us  to  get  out  of  this  as  we  can,  but  must  bear  the  transaction."]  I  subse- 
quently got  back  my  £1000  from  the  bank. 

Mr.  Oraufurd. — ^The  £1000  which  had  been  received,  had  gone  to  tlie 
credit  of  Madeod's  aecount.  I  paid  the  £1000  back. — Cross-examined  : 
I  had  several  interviews  with  Kennedy.  I  have  always  had  the  highest 
opinion  of  Kennedy's  character  and  integrity. 

Mr.  William  NiooU,  examined. — ^In  Msrch,  1855,  Kennedy  spoke  to 
me  about  the  Koyal  British  Bank.  He  said  it  was  a  flourishing  concern. 
I  said  1  thought  the  capital  was  smalL  He  showed  me  some  circulars. 
He  said  they  were  issuing  new  shares.  He  showed  me  the  balance-sheet 
to  the  31st  December,  1854^  I  understood  him  to  say  that  the  shares 
were  to  be  issued  at  a  premium,  but  he  said  the  shares  would  be  issued  to 
me  at  par.  I  took  twenty  shares,  for  which  I  paid  £200,  and  the  balance, 
£800,  in  September,  1855.  After  that,  I  went  one  day  to  the  bank,  and 
was  introduced  to  Esdaile.  I  made  genegral  inquiries  as  to  the  business  of 
the  bank,  and  mode  of  conducting  it,  and  received  genorsl  answers.  1  was 
not  satisfied,  and  deftaemined  not  to  become  a  director.    I  told  Kennedy 
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of  my  determination.  In  Febraaiy,  1856, 1  got  rid  of  mj  Bliares.  I  bad 
signed  the  deed.  I  told  mj  broker,  Braddock^  to  teU  ten  of  them  in  the 
market.  I  kno\r  that  he  sold  ten  on  the  15th  of  February,  1856,  and  I 
receired  £600  for  them.  I  executed  a  transfer  of  those  shares  to  Mr. 
Empson.  After  that,  in  February,  I  instructed  Brnddock  to  sell  the  re* 
maining  ten  shares.  They  also  were  sold  for  £500,  and  transferred  to  Mr. 
Empson.  There  is  no  acceptance  by  Empson  of  the  transfer.  Before  I 
sold  those  shares,  I  heard  Kennedy,  in  conyersation,  accidentally  use  the 
words,  <*  the  unfortunate  British  Bank.*'  I  asked  him  what  he  meant  by 
it.  He  said,  **  Because  you  and  other  gentlemen  have  refused  to  beooxse 
directors."— Cross-examined;  During  the  time  Ihaye  known  Alderman 
Eiennedy,  he  has  borne  a  high  character  for  honour  and  integrity.  I  am  a 
director  of  the  London  and  County  Bank.  I  do  not  know  that  that  baik 
began  with  a  capital  of  £34,000. 

Mr.  George  Blackie  examined. — ^About  the  8th  of  August,  1853,  I 
obtained  fLje  shares  in  the  Boyal  British  Bank,  and  paid  for  them  m 
September.  I  received  copies  of  the  reports.  About  the  8th  of  Noyember^ 
1855, 1  received  this  letter  from  Mr.  Paddison,  and  in  consequence  I  called 
at  the  bank.  I  received  several  letters  in  1856,  calling  upon  me  to  siga 
the  deed  of  settlement,  which  I  always  refused.  In  January,  1856, 1  went 
to  the  bank  and  saw  Cameron,  and  told  him  I  had  had  several  apph'cationa 
to  sign  the  deed,  and  I  had  determined  not  to  do  so.  He  asked  me  why. 
I  said  they  were  not  conducting  their  business  in  a  legitimate  manner,  and 
they  were  establishing  branches  so  fiut,  that  they  were  injurious  to  the 
bank.  I  said  I  did  not  like  to  incur  the  risk  of  losing  what  I  had  gained 
by  honest  industry.  He  said  he  would  lay  my  case  before  the  directors. 
I  heard  nothing  from  him,  and  in  a  week  I  went  to  him  again,  and  said 
ho  had  not  kept  faith  with  me.  He  said  again  that  he  would  that  week 
lay  my  case  before  the  directors.  He  failed  again,  and  then  I  found  out 
when  the  directors  met,  and  went  again.  Ultimately,  on  the  7th  or  8th  of 
February,  1856, 1  saw  the  directors.  They  asked  me  my  business.  They 
asked  me  if  I  wished  to  withdraw  my  shares.  Some  one  said,  **  if  he  is 
not  with  us,  he  is  agaiJist  us.*'  I  said  I  did  not  think  the  bank  was  in  a 
good  state.  Esdaile  said,  *'  Have  you  any  doubt  of  it  P"  Ultimately,  I 
got  my  money  back,  by  a  cheque  from  Mr.  Craufurd  for  £399  5f .  lOcf.,  in- 
eluding  interest. — Cross-examined :  I  went  away  quite  satisfied. 

Mr.  £.  Gbddard  examined. — ^In  1851, 1  became  a  depositor,  and,  in 
1852, 1  took  ten  shares  in  the  bank.  I  attended  the  meeting  on  the  1st  of 
February,  1856.  In  June,  I  noticed  that  the  shares  were  quoted  below  par 
in  the  Stock  Exchange.  In  consequence  of  that,  I  went  to  the  bank. 
I  saw  Craufurd.  I  bought  four  shares  in  June^  and  sixteen  in  July. 
Shortly  after,  I  went  to  the  bank,  and  saw  Esdaile.  I  told  him  I  had  been 
a  shareholder  for  a  long  period,  and  that  I  had  recently  been  offered  more 
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at  Q  less  price.    I  asked  him,  *'  Is  there  any  real  cause  for  this  P"    Esdaile 

said,  "  HOi  no  real  cause,  thej  were  doing  a  good  and  improving  business, 
I  allude  more  particularly  to  here"  (the  South  Sea  House).  He  said, 
"there  was  ill-feeling  from  private  banks,  which  had  prophesied  that 
we  should  lose  £20,000  in  the  first  year  of  our  existence.  Now,  as  you 
know,  we  hare  ftlsifled  alL" 

Mr.  Sydney  Kennedy  said — ^I  am  brother-in-law  of  Esdaile.  In  conse* 
quence  of  a  letter  of  the  22nd  of  May,  1856, 1  called  at  the  bank  and 
saw  Esdaile.  [This  witness  was  called  to  prove  that  he  had  purchased  the 
Bev.  Mr.  Gossett*s  shares,  already  proved ;  and  as  his  Lordship  thought 
further  evidence  on  this  part  of  the  case  was  unnecessary,  it  was  with- 
drawn.] 

Mr.  Esdaile's  deposition  was  then  read,  omitting  sertain  portions  which 
implicated  other  defendants.  He  made  a  clear  admission  of  his  knowledge 
of  the  real  state  of  his  bank. 

Mr.  CantriU  examined. — ^I  was  a  shareholder  in  the  Boyal  British  Bank 
in  1855  and  1856.  I  was  also  a  customer  of  the  bank.  I  attended  a 
meeting  of  shareholders,  on  the  1st  of  February,  1856.  At  that  time  I  was 
not  acquainted  with  the  true  state  of  the  bank's  affairs,  nor  down  to 
the  time  when  the  bank  stopped.  I  was  paid  my  dividend  of  six  per  cent, 
for  the  half-year  to  December  Slst,  1855. — Cross-examined :  I  became 
a  shareholder  in  September,  1855.  I  had  five  shares  then,  but  I  took 
thirty-five  afterwards.-^Be-examined :  I  took  twenty-eight  shares  in  Novem* 
ber,  1855,  tbre  more  shortly  after,  and  then  tiro  more  in  March,  1856.  I 
received  a  copy  of  the  report  presented  on  the  1st  of  February,  1856. 

Mr.  Marcus  said—I  was  a  shareholder  in  the  Boyal  British  Bank  the 
latter  part  of  1855,  and  in  1856.  I  attended  the  meeting  on  the  1st  of 
February,  1856.  I  received  the  report  and  balance-sheet  at  that  meeting. 
At  that  time,  I  only  knew  the  condition  of  the  bank  from  the  statements 
laid  before  me.    Ivras  paid  the  six  per  cent,  dividend  in  February,  1856. 

Mr.  Beattie. — ^I  was  a  shareholder  in  the  Boyal  British  Bank,  in  the 
latter  part  of  1855,  and  in  1856.  I  attended  the  meeting  on  the  1st  of 
February,  1856.  I  knew  nothing  of  the  state  of  its  a£Eairs,  except  what  I 
learned  from  the  ofiioers,  and  from  the  balance-sheet.  I  was  a  creditor 
of  the  bank  in  deposits  till  within  three  days  of  the  stoppage.  I  was  paid 
the  six  per  cent,  dividend  in  February,  1856, 

Mr.  Mitchell  said— I  was  a  shareholder  in  this  unfortunate  bank  in 
1855  and  1866,  I  was  at  the  meeting  on  the  1st  of  February,  1856,  and 
received  the  report  and  balance-sheet.  I  was  not  acquainted  with  the  true 
position  of  its  afflsifs.  I  was  paid  the  six  per  cent,  declared  dividend  on  that 
half-year. 

Mr.  Stewart — ^I  was  a  shareholder  of  the  bank  in  1855  and  1866.  I 
attended  the  meeting  on  the  let  of  February,  1856.    I  was  not  acquainted 
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with  the  trae  state  of  the  bank's  affairs  up  to  the  Tcrj  last.  I  was  paid  the 
six  per  cent.  I  woe  not  a  customer  of  the  bank.— Cross-examined  :  I  was 
s  shareholder  in  the  Union  Bank.  Their  bahtnoc-sheets  are  in  pretty 
nearly  the  same  foaEm  as  these. 

Dr.  Biehards  examined. — I  was  a  shareholder  oi  the  hank  in  1855  and 
1856.  I  was  at  the  meeting  in  February,  1856,  and  receired  the  report  and 
balance-sheet.  We  never  had  any  true  state  of  affairs.  I  knew  nothing 
more  than  the  balance-sheet  shows— falsehoods.  I  thought  I  was  dealiqg 
with  gentlemen,  but  I  was  mistaken.  I  reoeiTed  the  six  par  cent,  dividend. 
I  was  a  customer,  and  an  unfortunate  shareholder,  and  swindled  in  all 
directions.^ Crosa-examined :  Unfortunately  I  borrowed  money  of  the 
British  Bank  to  the  extent  of  £800.  They  induced  me  to  borrow.  That 
was  in  1856.  I  did  not  receive  the  £800  in  my  own  notes.  They  took 
some  of  their  own  shares  ae  security— precious  security !  This  witness 
explained  the  mode  in  which  he  said  he  had  beeu**swindled,"  as  he  called  it, 
but  as  he  was  addressing  Lord  Campbell  at  the  time,  his  preeise  expressions 
eould  not  be  caught  He  was  imderstood  to  say  that  he  had  been  induced  to 
take  shares  by  the  loan  of  money  from  the  bank. 

Mr.  Titcombe  examined. — ^I  was  a  depositor  in  this  bank  before  1855, 
and  continued  to  be  so  down  to  the  stoppage.  I  received  this  circular  of 
the  6th  of  March,  1855,  as  the  issue  of  new  shares.  I  sent  this  letter,  of 
March  26,  to  the  bank,  and  had  two  shares  allotted.  [The  letter  had 
Esdaile^s  writing  in  it,  ''allotted  in  committee  by  Edward  Esdaile.'*]  I 
received  the  report  and  balance-sheet  of  Februaiy,  1856.  I  knew  no  more 
of  the  bank  than  I  was  told  by  the  papers  sent  me.  I  was  paid  the  dividend, 
and  held  my  shares  till  the  bank  stopped.    I  was  a  depositor. 

Mr.  Scott  examined. — I  am  a  stock  and  share  broker,  and  acquainted 
with  the  prices  of  shares  in  the  market.  In  the  end  of  December,  185% 
Eastern  Archipelago  shares  were  not  marketable.  Strand  Bridge  shares 
might  probably  be  worth  about  £5  per  share.  I  never  heard  of  Warkworth 
Dock  Company  shares  in  the  market.  [All  these  shares  were  McGregor's 
securities.]  The  shares  in  the  Irish  Beetroot  Sugar  Company  had  no 
▼alue.  There  was  no  market  for  shares  in  the  Irish  Peat  Company. 
Shares  in  the  Chartered  Australian  Land  and  Gold  Company  had  no  value, 
unless  a  few  shillings  per  share.    I  am  speaking  of  December,  1855. 

Mr.  W.  Cooper. — ^I  am  deik  to  Mr.  Lee,  the  official  assignee  in  bank- 
ruptcy. The  debts  proved  against  the  bonk  under  the  bankruptcy  were 
£537,646  Im.  6d.  The  total  amount  collected  was  £279,083  8«.  Bd.  A  sum 
of  £5000  was  retained  by  the  official  assignee  as  an  indemnity,  and  the  sum 
of  £33,000  was  outstanding ;  making  a  total  of  £31 7,083  3«.  ScL  That  is 
independent  of  the  capital  subscribed.  The  capital  subscribed  (£U50;O0O) 
was  aU  bst;  and  no  debt  was  proved  in  respect  of  ci^taL  Among 
the  assets  I  pat  down  the  Welsh  works  at  £6000.   There  was  an  agreement 
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made,  on  the  8th  of  Febraarv  inst.,  for  the  landlord  to  take  the  works  off 
the  hands  of  the  aaaigneos  for  that  snm.  That  was  the  best  agreement 
whioh  could  be  made. — Cross-examined :  The  agreement  was  made  fire  days 
before  the  triaL  The  messenger  had  the  management  for  a  year.  The 
oiBoial  assignee  found  the  fonda.  There  have  been  two  diTidenda  made. 
The  first  was  6s,  6d.  and  the  second  2f .  6<2.  in  the  poimd.  We  expect 
2#.  more.  Under  the  winding  np  there  will  be  4«.  finm  the  oontribnta- 
ries,  and  perhaps  more.  We  have  paid  10*.  in  the  pound  fix>m  the  property 
of  the  bank.  The  legal  eiqpenses  under  the  fiat  haye  been  about  £8000. 
That  was  for  "woricing  the  bankruptcy."  (Laughter.)  The  expenses  in  all 
^ni  be  £20,000.  The  official  assignee's  item  is  included  in  the  £20,000. 
Including  the  official  manager,  it  will  be  £22,000.  Thooe  are  all  the 
expenses  up  to  this  time.  If  more  work  is  done,  there  will  be  more  to  pay. 
I  do  not  know  whether  they  let  the  water  into  the  mine^  and  drowned  the 
mine.  The  landbrd  brought  an  qeotment  for  a  forfeiture,  while  the  mes- 
senger was  woiktng  the  mine.  The  agreement  to  gire  up  the  mine  for 
£6000  was  made  as  a  compromise.  [The  agreement  was  here  read,  by 
which  the  actkm  was  settled,  and  the  mine  (the  Cefia),  including  phint,  etc., 
gben  up  fi>r  £6000.]  The  £6000  was  paid  for  the  machinery,  and  the 
interest.  Thte  asoigneee  could  not  find  a  purchaser.  It  is  the  trade 
aasignee  who  sells  the  property.  I  do  not  know  the  mine  wasTalued 
at  £40,000.  The  £22,000  includes  £2700  for  the  official  assignee ;  £1000 
for  the  chief  registrar,  and  also  messengers,  managers  of  Welsh  works,  and 
mrreyors,  etc  GThe  £5000  is  also  inckided  in  the  £22,000.  There  was 
also  a  long  eontrorersy  in  Chancery  between  the  bankrupt  authorities 
and  winding-up  authorities^  upon  which,  after  a  decision  of  theYice- 
ChanceQor,  there  waa  an  appeaL 

Mr.  Johnson  examined. — I  am  the  official  assignee  in  the  bankruptcy  of 
Humphrey  Brown.  I  produce  the  proceedings.  The  adjudication  was  on 
the  80th  of  July,  1857.  There  is  not  one  shilling  assets.  A  statement  in 
the  proceedings  of  assets  says  that  there  are  £650  good  debts,  £1610  other 
debts,  and  £310  which  will  be  paid  to  petitioner,  on  the  sale  of  some  pro- 
perty, not  saying  what.  The  amount  of  debts  is  not  stated  in  the  petition. 
— Cross-examined:  There  were  proofs,  at  the  choice  of  asngnees,  of 
£8821  13*.,  but  all  are  through  the  British  Bank,  except  two,  one  of 
which,  for  £246  17s.,  was  adjourned  for  consideration,  and  the  other  for 
£32  109.  There  is  no  proof  by  the  British  Bank. — Be-examined :  Those 
creditors  who  haye  proved  did  so,  for  choice  of  assignees.  The  lost  examina- 
tion is  not  yet  orer,  and  proofs  may  be  tendered  till  then. 

ICr.  Draper. — ^I  am  the  clerk  of  the  official  assignee  in  Cochran's  bank- 
ruptcy, and  he  was  adjudged  bankrupt  on  the  10th  of  July,  1857.  The 
proceedings  hare  adyanced  to  outlawiy,  which  was  on  the  7th  of  September^ 
1857.    We  haye  reoeiyed£147  8s.  UA,  and  also  £475  for  the  sale  of  shares 
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in  s  ship— in  all,  £622  St.  lid.  Only  two  debts  trere  prored ;  one  by  the 
official  assignee  of  the  British  Bank  for  £7829,  and  the  other  by  the  official 
manager  for  £1500. — Cross-examined :  Cochran  is  described  as  a  merchant 
and  shipoiFner,  of  the  South  Sea  House.  I  do  not  know  that  he  (Cochran) 
is  a  natiTO  of  Kora  Scotia.  I  do  not  know  that  he  has  taken  his  property, 
and  gone  to  Nova  Scotia. 

Mr.  Cooper  again  examined. — Humphrey  Brown*s  securities  haye  realized 
to  the  bank  the  sum  of  £20,816  ISf. ;  HH^regor's,  £1188  12f.  6d.i 
Cochran's,  £2017  lOt. ;  Blacker's,  £375.  The  Islington  Cattle  Market 
Company's  debt  has  realised  nil;  Gwynne*s  debt,  nil;  Mullins's  debt,  nU; 
Cameron's  debt,  nil. — Cross-examined :  Brown's  ship^  the  '*  Magdalena^*' 
was  insured  for  £7000.  The  amount  has  not  been  received  from  the 
insurance  office ;  but  it  wiU  produce  £6800.  I  do  not  know  of  a  claim  by 
Brown  of  £2000  against  Walton.  I  think  the  assignees  do  not  make  the 
claim.  We  expect  to  get  £2000  from  Cameron's  property  at  Dingwall,  after 
paying  off  the  first  mortgage  of  £3000.  I  do  not  know  the  property  was 
▼alued  at  £10,000.    I  do  not  know  the  stock  was  valued  at  £6000. 

Mr.  Jaiiss  wished  it  to  be  taken  that,  according  to  the  valuation  made 
by  Messrs.  Fuller  and  Horsey,  employed  by  the  assignees,  the  value  of  the 
Welsh  works,  on  a  forced  sale,  was  stated  to  be  from  £18,000  to  £14^000; 
and  about  £38,000  to  a  willing  purchaser,  subject  to  arrears  of  rent  (£1500 
to  £2000)  and  dilapidations. 

Mr.  Linklater  was  here  called,  and  gave  some  explanations  respecting  some 
pencil-marks  which  he  had  made  on  a  document  given  in  evidence. — Crosa- 
examined ;  The  sum  of  £660  has  been  deposited  with  the  arbitrator  on 
Brown's  debt  to  the  bank.  There  is  a  reference  as  to  Brown's  debt ;  that  is 
not  included  in  the  £20,816  16«.  which  has  been  realized  of  Brown's  estate. 
Owen  has  paid  the  note  for  £446.  He  was  hardly  aware  that  his  name  was 
on  the  note,  but  ho  has  paid  the  amount.    He  owes  nothing  to  the  bank. 

Mr.  Paddison  again  cross-examined. — ^The  advance  on  the  Welsh  works 
began  by  discounting  a  bill  for  Mr.  Dfimmler,  who,  upon  reference,  was 
considered  to  be  a  good  security.  I  remember,  in  September,  1855,  Kennedy 
proposed  that  there  should  be  City  men  put  on  the  board,  and  I  remember 
that  Brovm  offered  to  resign,  to  make  way  for  them*  Cameron,  on  MuUins's 
death,  urged  that  I  should  be  continued  as  solicitor,  as  well  as  secretary. 
Cameron  read  to  me  the  letter  of  the  2nd  of  June,  1856,  which  has  been 
read,  before  he  sent  it.  [Mr.  Paddison  here  read  a  statement,  from  which 
it  appeared  that,  when  the  bank  stopped,  they  had  in  cash  at  the  head 
office,  £18,039  6f .  7d. ;  in  the  Bank  of  Enghmd,  £7982 ;  in  London  biUsy 
£94^757 1  in  country  biUs,  £5885 ;  toUl,  £126,613  5f .  7d.  And  at  the 
branches:— In  cash^  £19,905;  in  bills,  £48,118;  making  a  total  of 
£189,631  5#.  7i.,  on  the  last  day,  after  they  had  paid  large  sums.] 

Mr.  Atesbxov  said,  this  concluded  the  case  on  the  part  of  the  Crowxu 
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Lord  0A3IPBELL,  addresBing  Sir  F.  KcUy,  congratulated  him  on  his 
appointment  to  the  office  of  Attorney-General,  and  called  upon  him  to 
take  precedence  in  addresBiog  the  jury. 

The  Attobkxy-Gehxbal  then  rose,  and  said  he  thought  he  oaght  to  ask 
his  Lordship  whether,  looking  at  the  dates  of  the  balance-sheets,  of  June  30, 
1855,  and  December  81,  1855,  and  the  conduct  of  Mr.  Stapleton,  he  (the 
Attorney- General)  ought  to  be  called  upon  at  all  to  address  the  jury. 

Lord  Cahfbbll  said  he  thought  the  cases  made  against  the  several 
defendants  Taried  very  considerably;  but  he  must  leaye  the  matter  in  the 
hands  of  the  gentlemen  who  were  conducting  the  prosecution. 

Mr.  AxfliBTON  said  that,  in  the  discharge  of  his  duty,  he  should  ask 
the  opinion  of  the  jury  on  the  case  of  Mr«  Stapleton, 

The  Attobniet-Gekzaal  then  rose  and  said — G^tlemen  of  the  jury^ 
alihcmgh  the  anxiety  which  I  cannot  but  feel  on  behalf  of  the  gentleman 
who  now  sits  before  me  has  induced  me  to  make  the  ^plication  which  you 
haye  just  heard,  I  will  ask  yon,  now  that  the  case  on  the  part  of  the  Crown 
is  concluded,  whether  there  is  one  scintilla  of  evidence  affecting  the  honour 
and  character  of  Mr.  Stapleton?  I  must  confess  it  was  with  sincere 
regret  I  heard  the  answer  of  my  Lord,  and  it  was  not  without  some  sur- 
prise that  I  heard  the  determination  come  to,  on  the  part  of  the  Crown,  to 
take  your  opinion  on  tha  case  of  Mr.  Stapleton.  From  day  to  day,  during 
this  long  and  important  case,  at  every  moment,  I  have  longed  for  an  op- 
portunity of  bringing  tinder  your  cahn,  patient,  and  impartial  considera- 
tion the  case  of  the  gentlfflnan  who  has  intrusted  his  interest  to  my 
hands ;  for  if,  at  the  dose  of  this  great  case,  he  should  leave  this  court 
with  one  slur  or  suspiobn  on  his  character,  no  man  in  this  free  country, 
where,  I  believe,  justice  is  administered  with  a  nearer  approach  to  perfec- 
tion than  in  any  other  country  in  the  world— it  will  be  impossible  for  any 
yn^w  to  hold  his  position  in  safety  in  such  an  establishment  as  the  late 
Boyal  British  Bank.  Let  me,  in  the  first  instance,  caU  your  attention  to 
what  the  charge  now  is  against  Mr.  Stapleton  and  the  other  gentlemen,  and 
particularly  to  the  time  to  which  the  charge  is  confined.  It  is  quite  essen- 
tial that  I  should  do  this,  in  order  that  you  may  appreciate  the  bearing  of 
the  fects,  and  the  conduct  and  motives  of  Mr.  Stapleton  in  this  case.  The 
period  of  time  at  which  the  conspiracy  is  said  to  have  been  formed  is, 
from  the  eariy  part  of  December,  1855,  to  the  Ist  of  February,  1856,  when 
the  balance-sheet  and  report,  up  to  December  the  81st,  1856,  were  pub- 
lished to  the  shareholders.  The  charge  is,  that  Mr.  Stapleton  knew  the 
balance-sheet  to  be  felse  when  it  was  presented  to  the  general  meeting,  on 
the  1st  of  February,  1856 ;  and  if  you  find  that  he  did  know  it  to  be  false, 
it  will  be  your  duty  to  find  him  guilty.  It  is  said  he  knew  the  bahince- 
sheet  to  be  felse,  and  that,  too,  to  the  extent  of  £100,000,  or  more.  That 
is  the  charge  which  the  counsel  for  the  prosecution  are  bound  to  prove  to 
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yon.    Tlie  learned  Attorney-General  then  proceeded  to  call  the  attentioQ 
of  the  jury  to  the  facts  of  the  case,  and  the  date  when  Mr.  Sti^etoa 
became  connected  with  the  bank.    He  became  s  director  on  the  Slst  of 
July,  1855,  and  if  the  bank  was  ruined  on  the  Slst  of  Deoember,  1865,  it 
was  ruined  on  the  30th  of  June,  1855,  and  Mr.  Stapleton,  when  he  joined 
the  bank,  became  a  ruined  man.    But  the  &ct  is,  he  was  the  deceived  and 
not  the  deoeiver.    In  August,  1855,  Mr.  Stapleton  was  an  entire  atraager 
to  all  those  circumstances  which  bad  taken  place  from  the  formation  of 
the  bank ;  and,  instead  of  being  the  deceirer,  he  was  the  viotim.    He  was 
the  relation  of  Sir  James  Matheson,  a  direetor  of  the  Bank  oi  England, 
and  member  of  Parliament,  and,  on  his  recommendation  he  was  induced 
by  Cameron  to  become  a  shareholder  and  director  of  ihe  Boyal  Britisii 
Bank.    He  was  also  a  member  of  the  bar,  and,  though  of  good  finnily, 
ho  had  but  a  small  income,  and,  not  meeting  with  much  Boeoesa  at  the  hat, 
he  sought  to  find  occupation  for  his  time  by  joining  the  bank.    He  wm 
what  the  jury  would  weH  understand  was  meant  by  the  term  **  a  Weat-ead 
Director,"  and,  at  that  time,  was  utterly  ignorant  of  >M»»Vi«g     Among  the 
gentlemen  connected  with  the  bank  was  Mr.  M^Qregor,  a  member  of  Par^ 
liament,  whose  character  at  that  time  stood  hi^    There  was  also  Mr, 
Humphrey  Brown,  a  largo  shipowner  and  member  of  ParUament;   Mr. 
Walton,  a  member  of  a  large  City  house ;  Mr.  Alderman  Eeonedy,  a  City 
gentleman  of  large  fortune;  Mr.  Esdaile,  a  name  identified  ior  hsJf  a  een* 
tury  with  the  banking  interest  in  London ;  and  Mr.  Cameron,  who  at  that 
time,  from  his  connections  in  Scotland,  and  his  then  character,  stamped 
respectability  upon  the  bank.    It  was  also  something  that  Cameion's  own 
son-in-law,  Madeod,  had  embarked  his  whole  fortune  in  the  bank,  which 
had  rendered  him  now  a  ruined  man.    The  learned  Attomey-Gteneral  here 
read  extracts  from  the  report  to  June  the  SOth,  1856,  in  which  a  &roiir« 
able  account  was  given  of  the  progress  of  the  bank,  ainoe  its  ibrmation  in 
1649,  stating  that  £100,000  new  stock  had  been  subscribed,  and  that  the 
directors  had  allotted  to  respectable  applicants  another  1000  shares,  repre- 
senting an  additional  capital  of  d^00,000,  of  which  £50,000  had  been  pud 
by  the  allottees.    Mr.  Stapleton  became  a  purchaser  of  some  of  the  last 
of  the  third  1000  shares,  and  was  led.  to  believe  that  the  company  had  a 
capital  of  £300,000,  half  of  which  was  paid  up.    He  also  read  a  passage 
which  stated  that  '*  the  customers  of  the  bank  and  thdr  operations  hare 
continued  steadily  to  increase ;  more  than  a  thousand  new  accounts  hare 
been  opened  during  the  past  year,  and  the  number  now  in  operation  is 
considerably  above  six  thousand."    He  also  referred  to  the  balanoe-sheet 
up  to  the  SOth  of  June,  1855,  which,  "  after  making  a  proviBion  for  bad 
debts,"  represented  that  there  was  a  disposable  balance  of  £80,525  8#.  6d, 
The  balance-sheet  presented  to  the  general  meeting  on  the  Ist  of  Februaiy, 
1856,  and  which  was  submitted  to  the  board  on  the  29th  of  January,  was 
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the  identiefil  balance- slieet  of  the  80th  of  Jane,  1855,  the  fignres  only  being 
altered.  It  ie  now  suggested  that  Mr.  Stapleton  must  hare  known  that 
the  balance-sheet  upon  which  he  had  become  a  director,  on  the  81st  of 
July,  was  false,  to  the  extent  of  £200,000,  and  that  he  conspired  with 
some  persons  to  defraud  the  shareholders  and  the  public.  If  he  had  been 
connected  with  other  speculations,  and  had  drawn  out  laige  sums  for  his 
own  benefit,  there  might  have  been  some  ground  for  suspicion ;  but  the 
&ot  is,  that  he  drew  out  nothing.  On  the  contrary,  he  has  paid  into  the 
bonk,  m  all,  from  £3000  to  £4000.  In  the  first  place,  I  deoy  that  it  is 
true  that,  at  this  time,  there  were  bad  debts  to  the  extent  of  £200,000,  or 
£100,000,  or  to  any  considerable  amount.  I  am  not  interested  in  proving 
this,  but  I  trust  my  learned  friends  who  represent  the  other  defendants  will 
bo  able  to  satisfy  you  on  that  point.  If  the  balance-sheet  was  false,  who 
is  responsible  for  that  ?  Is  there  any  evidence  that  any  one  but  Mr. 
Cameron  is  responsible?  Is  it  shown  that  any  one  of  the  directors  had 
anything  to  do  with  it,  but  Mr.  Cameron  and  those  who  acted  under  him? 
In  defence  of  Mr.  Cameron,  I  must,  however,  say  that  he  is  a  Scotchman, 
and  that  from  his  acquaintance  with  the  Scotch  system,  he  probably  may 
haTe  felt  himself  precluded  from  dealing  with  bad  debts  in  the  way  that 
the  merchants  of  this  city  would  think  they  ought  to  be  dealt  with.  Mr. 
Stapleton  joined  the  bank  on  the  8l8t  of  January,  1855,  and,  after  attend- 
ing only  one  or  two  meetings,  he  went  to  Scotland  for  what  the  lawyers 
call  the  long  yacation.  He  attended  on  the  2nd  of  October,  when  he  again 
went  to  Scotland,  in  consequence  of  the  death  of  his  sister,  who  met  her 
death  by  falling  from  a  precipice,  and  did  not  attend  again  tiU  the  16th  of 
October.  From  that  time  he  regularly  attended  to  his  duties  as  a  director, 
down  to  the  29th  of  January,  1856,  when  the  balance-sheet  to  December 
31st,  1855,  was  adopted,  and  to  the  end  of  the  bank.  The  learned  Attor- 
ney-General proceeded  to  observe  how  much  more  diffionlt  it  was  to  un- 
learn than  to  learn.  Mr.  Stapleton  came  into  the  bank  with  a  fabric,  as  it 
were,  erected  in  his  mind  as  to  the  bank's  condition,  erected  by  the  cha- 
racter and  position  of  the  directors,  and  the  fi&et  that  the  bank  had  twice 
obtained  the  sanction  of  the  Crown,  by  its  first  and  supplemental  charter. 
How,  then,  was  the  balance-sheet  prepared  ?  It  was  entirely  done  by  Mr. 
Craufurd,  and  those  who  acted  under  him.  Certain  **  tabular  statements  " 
have  been  produced  in  evidence,  upon  which,  it  is  said,  the  balance-sheet 
was  founded.  But  it  has  not  been  shown  that  Mr.  Stapleton  had  ever  seen 
them,  nor,  in  justice  to  the  other  defendants  be  it  said,  has  it  been  proved 
that  any  one  of  the  direotors  over  saw  them.  In  fairness  to  those  defend- 
ants, against  whom,  rightly  or  wrongly,  more  suspicion  might  have  rested, 
it  might  have  been  expected  that  the  Crown  would  have  omitted  Mr. 
Stapleton,  in  order  that  an  opportunity  might  be  afibrded  of  showing  what 
had  oocuned  at  the  meeting  on  the  29th  of  January,  when  the  balance- 
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sheet  was  adopted.  At  that  meetiDg,  if  at  all,  the  conspiracy  was  entered 
into,  or  perfected ;  bat,  strange  to  say,  there  is  nothing  to  show  either 
what  occurred,  or  what  was  said,  for  CTen  Mr.  Faddison,  no  inaccurate 
obsenrer,  could  not  tell  one  word  of  what  had  taken  place.  How,  then, 
can  it  be  surmised  that  Mr.  Stapleton^  who  had  risked  his  all  on  the 
balance-sheet  of  June,  1855^  had  found  out,  before  the  29th  of  Janusrr, 
1866,  that  that  balance-sheet  was  ialse,  and  that,  instead  of  haying  £30,000 
balance  in  hand,  the  bank  was  in  debt  to  the  extent  of  £100,000  or 
£200,000?  If  he  had  made  that  discoyery,  would  he  not  haye  exposed 
the  fraud  publidj,  and  denounced  the  injury  which  he  had  sustained,  or 
haye  abstracted  his  money,  and  quietly  withdrawn,  as  Mr.  Dskin  did?  In 
listening  to  the  eloquent  and  able  statement  nutde  by  my  learned  friend. 
Sir  F.  Thesiger,  in  his  opening  speech  of  four  hours*  duration,  I  watched 
with  anxiety  to  hear  if  there  was  one  fact  on  which  my  learned  friend 
relied  to  show  that  before  February,  1856,  Mr.  Stapleton  knew  the  balance- 
sheet  was  false.  I  now  challenge  my  learned  friend  (Mr.  Atherton),  who 
will  reply  upon  this  case,  to  show,  if  he  can,  that  tliere  is  any  such  eyi- 
denoe.  The  only  points  that  can  be  relied  upon  will  be  Brown's  debt,  the 
Welsh  works,  the  debt  of  Oliyer,  and  Slacker's  debt.  With  these  excep- 
tions, there  is  no  eyidence  to  show  that  Mr.  Stapleton's  attention  had  eyer 
been  drawn  to  any  of  the  other  debts  spoken  «f.  It  appears  that,  on  the 
14ith  of  Noyember,  1855,  Mr.  Stapleton  attended  the  finance  committee* 
when  eleyen  bills  were  submitted  for  discount,  amounting  to  £1841 11«.  6<f. 
The  committee  discounted  all,  excepting  two,  amounting  to  £261 13«.,  and 
under  the  sum  of  £1579  18f.  6d.  Mr.  Stapleton  signed  his  name  "J.  Staple* 
ton."  At  the  next  meeting  of  the  board,  on  the  20th  of  Noyember,  he 
obseryed  an  entry  in  the  **  bills  for  discount  book,*'  in  the  handwriting  of 
Cameron,  under  his,  Mr.  Stapleton's,  name,  showing  that,  without  autho- 
rity, he  (Cameron)  had  discounted  Mr.  Brown's  bill  for  £400*  Mr.  Staple- 
ton  called  the  attention  of  the  board  to  the  circumstance,  and  thus,  £rom 
that  momentt  he  made  Mr.  Brown  his  enemy.  And  yet  it  is  said  Mr. 
Stapleton  conspired  with  Mr.  Brown  and  the  othen,  though  it  appears 
that  from  that  moment  he  acted  in  opposition  to  them.  Mr.  Cameron* 
who  had  written  a  book  on  banking,  according  to  the  **  Scotch  system,** 
appears  to  haye  been  acting  in  accordance  with  that  system  when  he  dis- 
counted Mr.  Brown's  bill  for  £400,  his  principle  being,  that  the  legislatire 
should  not  interfere  with  the  executiye.  At  that  same  meeting,  a  resolu- 
tion was  moyed  by  Mr.  Esdaile,  on  the  20th  of  Noyember,  and  seconded 
by  Mr.  Owen,  and  pass^,  that^  at  the  next  meeting,  a  committee  should  be 
appointed  to  inyestigate  and  report  on  the  "  conyertible  securities  '*  of  the 
bank ;  and,  accordingly,  at  the  next  meeting,  on  the  4th  of  December,  a 
committee  was  appointed,  consisting  of  Esdaile,  Stapleton,  and  Macleod. 
The  committee  reported,  on  the  18th  of  December,  that  Mr.  Brown's  seca- 
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rities  Trere  inBulBcient,  and  that  lie  should  be  called  upon  to  gire  further 
security.    The  directors,  on  that  report,  resolyed  that  Mr.  Brown  should 
be  requested  to  give  further  security,  and  that  the  ships  on  which  the  bank 
had  security  should  be  realized  as  they  came  to  port.    From  that  hour  till 
the  22nd  of  July  Mr.  Stapleton  never  ceased  till  he  had  removed  Mr. 
Brown  from  the  direction.  The  bank  had  security  on  ships  which,  accord- 
ing to  one  estimate^  were  valued  at  £40,000,  and  according  to  another 
estimate,  at  £50,000 ;  but,  in  consequence  of  Mr.  Stapleton's  interference, 
further  securities  were  given  to  within  £3000  of  the  whole  debt  of  £74,000. 
They  did  not  realize  that  amount ;  but  it  must  be  borne  in  mind  that 
there  had  been  a  depreciation  of  40  per  cent,  in  the  ralue  of  shipping. 
KeverthelesSy  when  the  ships  were  sold,  thsy  fetched  nearly  as  much  as 
they  were  valued  at  by  Mr.  Walton,  a  highly  respectable  authority,  and 
weU  acquainted  with  the  value  of  ships.   Under  those  circumstances,  would 
Mr.  Stapleton  have  been  justified  in  rising  up  in  the  board,  and  proclaiming 
that  Mr.  Brown^  a  large  ship-owner  and  member  of  Parliament,  was  insol- 
vent ?    Would  it  not  have  been,  I  will  not  say  ui\just,  but  wicked  for  him 
to  have  done  so  ?    I  am  mistaken  in  stating  that  further  security  had  been 
given  by  Mr.  Brown.    That  security  was  not,  in  fact,  given ;  but  still  I 
contend  that,  considering,  the  depreciation  which  had  taken  place  in  the 
value  of  ships  when  Br^wn  became  a  bankrupt,  there  was  no  ground  for 
believing  that  in  January,  1855,  his  debt,  or  any  part  of  it,  was  to  be 
regarded  as  a  bad  debt.    What  would  have  been  thought  of  Mr.  Stapleton 
if  he  had  got  up  in  the  board,  under  such  circumstances,  and  told  them 
that  they  knew  nothing  about  banking,  that  they  ought  to  put  no  confi* 
dence  in  Mr.  Cameron,  the  general  manager,  nor  in  the  accountant,  nor 
even  in  the  auditors ;  but  that  they  ought  to  attend  to  him,  a  young  man 
of  three  months'  experience,  and  altogether  remodel  their  bidance-sheet, 
and  publish  to  the  world  that  Mr.  Humphrey  Brown  was  an  insolvent 
debtor?    The  learned  counsel  then  proceeded  to  the  question  of  the  ad- 
vances made  on  the  Welsh  works,  and  observed  that  a  property  of  that 
kind,  coal  and  iron  mines,  must  be  liable  to  great  variety  in  the  estimate. 
A  sanguine  man  might  value  them  at  a  much  higher  rate  than  a  sober  man 
of  business;  but  the  wisest  course  to  be  taken  by  a  man  like  Mr.  Staple- 
ton  would  be  to  form  no  opinion  at  all  of  his  own,  but  to  send  down  some 
trustworthy  person,  who,  with  competent  assistancci  should  form  a  correct 
estimate.    The  works  in  question  were  estimated  at  every  variety  of  sum, 
between  £100>000  and  nothing.    Messrs.  Fuller  and  Horsey  valued  thom 
for  the  assignees  of  the  bank  at  £38,000.    In  1851,  the  works  were  valued 
by  Hiram  Williams  at  £94,000,  and  nothing  has  been  proved  to  show  that 
that  report  was  fitdse.    In  March,  1856,  they  were  valued  by  Mr.  Strick  at 
£26,000  a-year ;  and  his  valuation  was  supported  by  that  made  by  Mr. 
Beveridge.    With  the  exception  of  these,  and  Oliver^s  and  Blacker's  debts, 
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I  Biy  BotbiDg  of  anj  of  the  other  debts  doe  to  the  bank,  beeause  they  were 
all  in  the  bahmoe-eheet  before,  and  thej  were  not  discussed  afterwards.  As 
to  Oliver's  debt,  it  appears  it  was  onoe  disoassed  at  the  board,  but  it  did 
not  appear  that  the  account  had  been  wrongly  kept.  As  to  Mullins's  debt, 
Mr.  Paddison  himself  said  it  was  premature  to  deal  with  that  What, 
tiien,  was  Mr.  Stapleton  to  do?  The  balance-sheet  was*  drawn  up  in  a 
manner  to  deoeiTe ;  it  stated  that  the  gross  balance  for  the  year  ended 
the  31st  of  Deeember,  1855,  ''after  making  a  proviiion  on  aooonnt  of 
bad  debts,"  etc.,  amounted  to  £30,551 2$.  7d,  With  respect  to  Blaeker's 
debts,  amounting  to  £4000  or  £5000,  all  that  was  proved  was^  that 
towards  the  end  of  December,  a  report  was  made  to  tho  board  that  some 
of  his  bills  would  not  be  taken  up.  Only  about  £1000  worth  were  then 
due ;  and,  in  the  rery  next  month,  the  sum  of  £1000  was  added  to  the 
bad  debt  fund.  It  could  not  be  pretended  that,  when  Mr.  Stapleton  joined 
the  bank,  he  knew  anything  of  its  condition. 

Lord  Oampbs£Xi  said  it  was  admitted  by  the  prosecution  that,  wfaen 
Mr.  Stapleton  came  into  the  bank,  he  was  ignorant  of  its  state. 

The  ATTOBinnr-0BinatAii  said — I  defy  my  learaed  friend  (Mr.  Ather- 
ton)  to  point  out  one  scintilla  of  evidence  to  establish  the  charge,  that 
Mr.  Stapleton  knew  the  bank  was  in  an  insolvent  state.  I  say  there  is 
none  whatever,  and  that  Mr.  Stapleton,  even  until  the  end  of  the  bank, 
never  believed  it  to  be  in  an  insc^ent  state.  I  do  see  that,  in  the  course 
of  his  long  warfisffe  with  Brorwn  and  CSameron,  whom  he  at  last  vanquished, 
there  is  some  evidence  to  show  that  he  thought  the  credit  of  the  bank  was 
shaken ;  but  he  believed  in  the  solvency  of  the  bank  to  the  very  last ;  and, 
in  the  month  of  August,  1866,  when  it  was  proposed  to  make  a  dividend, 
he  opposed  the  proposition,  and  insisted  that,  instead  of  a  dividend,  there 
should  be  a  call.  He  knew  that  losses  had  been  incurred,  which  called 
upon  them  to  make  sacrifices ;  but  he  always  believed  that,  with  sound 
management,  and  with  men  of  integrity  at  the  head  of  affiurs,  the  bank 
might  retrieve  its  position^  its  prosperity  might  be  re-established,  and  it 
might  be  made  one  of  the  leading  institutions  of  this  city.  In  the  month 
of  August,  1856,  he  wrote  a  letter  to  his  relation,  Mr.  Aleocaader  Matheaon, 
in  which  he  stated  his  belief  in  the  solvency  of  the  bank^  and  that  was  only 
a  few  days  before  its  fidlure,  which  took  him  entirely  by  surprise.  I 
solemnly  appeal  to  you,  and  to  my  lesmed  Iriend  (Mr.  Atherton),  to  say, 
what  is  the  evidenee  in  tiiis  case  which  casts  the  shadow  of  a  suspicion  on 
tho  honour,  good  name,  and  respectability  of  Mr.  Sti^leton  ? 

Mr.  Serjeant  Shsb  then  rose  and  addressed  the  jmry  for  Mr.  Kennedy. 
He  said  that,  although  the  matters  to  which  he  would  have  to  refer  were 
different  from  those  to  which  the  learned  Attorney tOeoeral  had  addressed 
hiynnAlP,  it  would  be  Unpardonable  in  him  to  trespass  unneeessarily  upon 
their  time.    True  it  was  that  the  gentleman  for  whom  he  appeared  was  not 
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a  man  of  noble  family,  nor  of  small  and  humble  fortune.    Nor  was  he  a 
commercial  maUi  but  he  had  spent  the  best  part  of  his  life,  thirty-two 
years,  in  the  service  bf  his  conntiy  in  the  East  Indies.    He  was  the  son  of 
a  general  officer,  snd  had  entered  the  sernee  early  in  life ;  and,  after  thirty- 
two  years,  h»  vetired  from  his  office  of  Physician-Qeneral  at  Bombay,  in 
the  highest  estimation  for  his  honour  and  integrity.    Having  arrived  in 
his  native  land,  at  fifty*fiye  years  of  age,  and  with  a  competent  fortune^ 
he  was  anxious  to  employ  himself  in  a  manner  useful  to  himself  and 
country.     He  became  a  member  of  the  Corporation  of  the  City  of 
London,  and,  in  the  year  1854,  was  elected  aldonnan  of  the  word 
of  Cheap.    Whatever  might  be  aaid  by  those  whose  sole  distinction  «was 
the  accident  of  their  birth,  and  who  were  accustomed  to  speak  slight- 
ingly of  the  Court  of  Aldermen  of  the  city  of  London,  it  was  to  the 
honour  of  that  court,  that  th^  never  allowed  any  man  to  remain  a 
member  whose  character' was  liaUe  to  any  ratpicion  as  to  his  credit.    The 
fact,  therefbre,  that  Mr.  Kennedy  waa  a  member  of  that  eonrt  was  a  strong 
presumption  in  his  &vour.    The  jury  would  bear  in  mind  that  the  wholo 
of  a  v«ry  considerable  fortune  was  staked  by  him,  when  he  became  a 
member  of  tiie  British  Bank ;  and  it  did  not  appear  that,  from  first  to  last, 
he  had  ever  trafficked  or  tnded  in  ahaores,  so  as  to  gain  one  single  shilling. 
He  remained  tQl  the  end  of  the  bank,  endeaivoazing  to  do  the  best  he  could 
for  the  establishment.    Having  said  so  much  conceming  the  respectability 
of  his  client,  the  learned  sojeant  aaid  he  ahould  call  tha  attention  of  the 
jury  to  the  &ct8  which  he  bad  to  lay  before  them.    In  the  case  of  Mr. 
Stapleton,  the  jury  had  been  reminded  tiiat  he  had  come  very  late  into  the 
direction  of  the  British  Bank.    Mr.  Kennedy,  on  the  contraxy,  was  one  of 
its  original  promoters.    He  would  considBr  the  caso  under  three  divisions 
of  time.    Gnie  first  was,  from  the  formation  of  the  bank,  in  1849,  till  Mr. 
Kennedy  left  it,  in  1850.    The  next  was  from  the  year  1854^  when  he  re- 
turned to  the  board,  down  to  the  month  of  August,  1855 ;  and  the  third 
from  August,  1855,  down  to  the  dose.    He  would  then  consider  what 
evidence  there  was  to  show  that  there  was  any  conspiracy  among  the 
defendatita  on  this  reeord.    Being  a  member  of  a  Scotch  £uni]y,  Mr.  Ken- 
nedy became  aeqaaiuted  with  Mr.  MHShr^gor,  a  gentleman  who  had  been 
secretary  to  the  Board  of  Trade,  who  had  enjoyed  the  confidence  of  tho 
'late  Sir  B.  Feel,  and  had  resigned  that  liUMtion,  where  he  had  a  salary  of 
'£1500  a-year.    He  (Mr.  M^6begor)  waa  member  lor  the  city  of  Glasgow, 
*  and  stood  high  among  those  who,  not  having  been  bom  to  hereditary 
wealth,  were  yet  able  to  aehieve  political  distinction.    l£r.  McGregor  was 
eonneeted  with  Mr.  Mullins,  of  whom  Mr,  IPiaddison  at  that  time  must 
hare  had  a  high  opinion,  when  he  chose  mm  as  a  partner.     By  Mr. 
M'Gh*egor  and  Ifr.  Mullins,  Mr.  Kennedy  was  intradueed  to  the  bank. 
Soon  after  tiiat,  when  a  proposal  was  made  for  Toting  a  huige  sum  of  money 


-^  ■ 


35G  TACTS,  FAILURES,  AlTD  FBAUDS. 

to  Mr.  McGregor,  Mr.  Eennedj  opposed  the  proposal,  but  he  could  not 
find  a  seconder.    On  that  ground,  and  because  there  was  a  bill  brought 
before  the  board  which  looked  rery  much  like  one  for  the  accommodation 
of  Mr.  McGregor,  he  left  the  bank  in  1850,  but  without  any  diminution  of 
respect  for  Mr.  Cameron.    He  did  not  return  to  the  bank  till  October, 
1854,  and,  in  the  meantime,  all  the  principal  debts,  including  those  on  the 
Welsh  works,  had  been  incurred.    The  next  preceding  report  was  that  of 
June,  1854,  in  which  the  directors  stated  that  '*  the  business  of  the  bank 
continues  to  improye.    The  number  of  accounts  now  open  is  5562,  in 
which   the   operations    during   the   past   half-year   hare   amounted  to 
£19,089,864  lis,  Sd.^  being  a  large  addition  to  tho  amount  for  the  pre- 
ceding six  months."     Though  he  had  left  the  bank  in  1850,  he  had 
watched  its  progress  with  great  interest ;  and,  seeing  from  the  reports  that 
there  was  a  gradual  increase  in  its  operations,  that  provision  had  been 
made  for  bad  debts  by  a  bad  debt  fund,  and  that  the  reserve  fund  had 
increased,  he  oould  come  to  no  other  conclusion,  unless  Cameron  and  tho 
rest  of  them  were  cheats  and  swindlers,  than  that  he  might  safely  rqoin 
the  British  Bank,  and  risk  all  his  fortune  in  it.    Mr.  Spens,  Alderman 
Kennedy's  brother-in-law,  was  a  director ;  Mr.  Esdaile  was  the  deputy- 
goremor.    In  August,  1854,  ho  rejoined  the  board ;  but  in  the  month  of 
August,  1855,  when  his  shrieralty  was  about  to  commence,  he  said  he 
would  be  unable  to  attend  during  the  next  year,  and,  in  fisct,  he  did  not 
attend  again  till  February,  1856.    From  1854,  the?e  was  nothing  brought 
before  the  board  till  he  discontinued  his  attendance  in  August,  1855,  which 
could  lead  him  to  suppose  that  there  was  any  danger  from  the  Welsh 
works.    Had  he  entertained  any  suspicions,  it  was  not  probable  that  he 
would  have  introduced  his  own  brother-in-law,  Mr.  Valiant,  to  the  bank 
as  a  director.    He  was  not  a  member  of  the  past-due  bills  committee.    He 
did,  in  truth,  know  that  there  were  some  losses  which  had  been  incurred, 
and  that  there  was  what  he  called  a  '*  lock-up"  of  capital,  in  the  advances 
made  on  the  Welsh  mines ;  but,  at  the  same  timei,  he  knew  that,  under  the 
charter,  the  investment  of  money  on  landed  property  was  Intimate,  and 
there  was  nothing  to  show  him  that  there  was  any  want  of  honour  or 
integrity  in  those  investments.    The  learned  seijeant  here  refiarred  to  what 
was  stated  to  have  occurred  at  the  board  in  May,  1855,  in  reference  to  the 
•eventy-first  clause  of  the  charter,  when  Mr.  Brown  said  the  bank  had  lott 
one-fourth  of  the  paid-up  capital  and  reserved  fund,  and  that  they  ought 
to  call  a  meeting  to  dissolve  the  company.    It  appeared,  from  tho  account 
which  Mr.  Faddison  gave  of  what  took  place  on  that  occasion,  that  Mr. 
Brown  was  entirely  in  error,  when  he  alleged  that  the  bank  had  already 
lost  one-fourth  of  their  paid-up  capital.     Mr.  Faddison  cotrected  Mr. 
Brown's  statement  as  to  the  estimated  value  of  the  Welsh  works,  and  there 
was  every  reason  for  coming  to  the  conclusion  that  Mr.  Kennedy,  after 
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making  the  necessary  inquiries,  was  led  to  believe  ihat  the  bank  was  solvent. 
It  was  clear,  however,  £rom  what  passed  on  that  occasion,  that  sufficient 
impression  was  mado  on  his  mind  to  lead  him,  on  the  15th  of  May,  1855, 
to  prepare  the  memorandum  which  had  been  read  in  evidence. 

"  I  cannot  [he  says]  but  consider  the  retirement  of  Mr.  Spens  as  some- 
thing serious,  and  requiring  a  serious  course  on  our  part.  It  occurs  at  a 
most  unfortunate  time,  and  interrupts  the  progress  I  hoped  I  was  making 
towards  strengthening  the  board.  No  one  is  more  deeply  interested  than 
yoursdf  (Cameron),  and  I  wished  to  press  this,  your  personal  interest, 
upon  you  very  emphatically,  and  to  beg  you  not  to  allow  yourself  to  be 
misled  by  false  hope,  or  deceived  by  your  own  wishes,  and  to  give  me  your 
professional  assistance,  taking  Craufurd  and  Duncan  into  council,  and,  as  a 
result,  weighing  them  *pro*  and  *con'  very  carefully  to  report  on  the 
following  points : — 1.  How  far  are  we  really  compromised  by  the  various  un- 
toward occurrences  which  have  befallen  the  bank — ^the  iron  works,  GhiTynne, 
M*Gh*cgor,  Mullins,  Oliver,  etc.?  2.  The  real  hond  fide  commercial  or 
legal  deficit  by  bad  debts  and  losses  generally,  and  our  personal  liability  to 
our  shareholders  through  your  last  report,  as  contrasted  with  the  necessity 
we  lay  under  to  communicate  such  a  deficit  to  them  when  it  attained  to 
twenty-five  per  cent,  of  the  capitaL  8.  What  are  our  prospects  of  business 
to  relieve  past  disasters  ?  Do  they  justify  going  on,  even  supposing  the 
charter  would  warrant  our  doing  so ;  for,  as  respects  an  appeal  to  our 
shareholders,  to  state  losses,  and  obtain  their  acquiescence  to  relinquish 
dividend,  and  whip  up  to  restore  lost  capital,  I  shotdd  pronounce  it  at 
once  as  simply  puerile,  and  the  most  certain  and  ignoble  course  of  official 
suicide.  If  four  good  men  were  to  join  the  board,  and  the  public  would 
subscribe  2000  more  shares,  I  should  have  no  fear  of  the  future;  but  this 
does  not  appear  likely." 

That  paper  was  put  forth  as  the  main  evidence  against  Mr.  Kennedy.  It 
was  certain  that  he  did  not  know  the  fall  particulars,  though  it  could  not 
be  denied  that  there  had  been  a  very  inconvenient  lock-up  in  the  Welsh 
works.  He  also  must  have  known  that  Mullins  had  abased  the  confidence 
of  the  bank,  and  that  Gwynne  and  M'Gregor  were  debtors  of  the  bank ; 
but  he  could  not  know  that  the  security  given  by  Gwynne  on  the  Bush 
Mills  was  not  good,  nor  that  M*Gregor^s  securities  were  worthless ;  and, 
as  to  Oliver's  debt,  it  was  not  known  at  that  time  what  the  bills  of  Oliver 
would  produce.  The  letter  was  the  letter  of  a  man  who  did  not  know,  and 
wished  to  get  explanation.  The  loss  upon  those  bills  was  now  known, 
though  it  could  not  be  so  then.  Mr.  Kennedy  went  to  Cameron,  who  had 
the  most  knowledge  on  the  subject,  and  asked  him  to  give  an  explanation. 
He  found  that  Mr.  Cameron  and  Mr.  Barnard  were  then  actually  engaged 
in  investigating  the  accounts  of  the  bank.  He  found  that  they  had  marked 
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the  good  bOIs  with  a  triangle,  the  bad  with  a  otom,  and  the  doubtful  ^ith 
a  round  O ;  and  thus,  finding  from  the  bahmoe-Bheefc  that  the  business  and 
reserre  fund  had  increased,  and  that  Mr.  Gameran  and  Mr.  Bomaid  ex- 
pressed no  alarm,  it  was  natural  that  he  (Mr.  Kennedy)  should  feel  satisfied 
with  the  condition  of  the  bank.    The  leaned  seijeant  then  referred  to  the 
character  given  of  Mr.  Stapleton  by  Mr.  Paddison,  who  stated  that  he  had 
nerer  seen  anything  in  him  that  waa  inoonsistent  with  the  highest  honour 
and  integrity.    That  was  the  gentleman  with  whom  Mr.  Kennedy  was  said 
to  hare  '*  conspired."    He  also  gave  similsfr  testimony  to  the  chazaoter  of 
Mil  Kennedy,  with  the  single  exception  which  he  mentioned,  as  to  his  not 
supporting  Mr.  Cameron  in  his  proposal^  in  reference  to  the  seventy-first 
clause  of  the  charter.    Mr.  Faddison  stated  that  he  had  heard  on  the  same 
day  from  Mr.  Cameron,  that  the  gentleman  who  had  asked  him  to  bring 
the  matter  forward,  and  who  did  not  support  him,  was  Mr.  Kennedy.  The 
truth  was,  that  Mr.  Spcns,  Mr.  Kennedy's  brother-in-law,  was  present,  and 
in  a  rage  said  to  Cameron,  "  Pshaw,  you  are  always  throwing  that  bugbear 
in  our  faoes."    Mr.  Kennedy  knew,  from  what  had  already  occurred,  that 
it  would  be  uselen  to  presa  the  matter,  and  so  allowed  it  to  drop.    The 
learned  seijeant  contended  that  there  waa  every  reason  to  suppose,  that,  if 
these  Wekh  works  had  taken  the  fortunate  instead  of  the  unfortunate  turn 
before  the  bank  was  attacked  and  cried  down,  ho  would  not  say  by  rivals, 
but  by  those  parties  whose  names  he  did  not  know,  things  would  have 
taken  a  very  different  turn.    With  respect  to  the  balance-sheet,  the  learned 
seijettQt  observed,  that  it  was  fnoned  in  the  way  which  had  been  usual 
since  the  formation  of  the  bank,  a  provision  being  made  for  bad  debts, 
according  to  the  plan  originally  proposed  by  Mr.  Cameron,  in  his  report 
laid  before  the  directors,  and  also  for  the  creation  of  a  "reserve  fund"  to 
meet  extraordinary  losses.    It  appeared  Mr.  Kennedy  had  made  inquiries 
as  to  the  state  and  condition  of  the  bank,  and  the  fair  inference  was,  that 
he  was  satisfied  it  was  secure.    The  jury  would  bear  in  mind,  that,  in  June, 
1855,  Mr.  Kennedy  was  elected  one  of  the  sherifib  for  London,  and  entered 
on  his  office  on  the  29th  of  September,  1855.    The  duties  of  that  office,  in 
the  exercise  of  hospitality,  and  in  attendance  on  the  judges  in  the  Central 
Criminal  Court,  occupied  his  time  by  day  and  by  night,  and  it  was  impos- 
sible he  could  have  discharged  those  duties,  if  he  had  known  that  by  hJs 
misconduct  he  was  risking  the  loss  of  character,  and  the  ruin  of  his  own 
and  others'  fortunes.    From  the  29th  of  September,  1856,  to  the  29th  of 
September,  1856,  Mr.  Kennedy  was  engrossed  by  the  duties  of  his  office. 
During  the  whole  of  the  time  when  the  allied  conspiracy  was  hatched,  ho 
was  not  there  at  alL    The  learned  seijeant  said  he  did  not  lik6  to  make 
complaints,  but  still  he  thought  that  if  the  Crown  would  not  let  them  both 
off*,  they  might,  at  least,  have  let  off  one  (Stapleton  or  Kennedy),  in  order 
that  the  other  might  be  examined  as  a  witness.    It  was  proved  that  Mr. 
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Kennedy  Tras  not  at  the  board  at  all  irom  the  11th  of  August,  1855,  to  the 
5th  of  Eebmaiy,  1856.  Ho  never  saw  the  balaDce*8heet,  and  noTer  dis- 
coseed  it;  bat  he  saw  it  signed  by  the  auditors,  and  found  to  be  oorrect» 
when  presented  at  the  general  meeting  whidb.  he  attended  on  the  let  of 
I'ebmary,  1856.  He  had  induce^  his  brother-in-law,  Mr.  Yaliant,  to  be- 
come a  directors  and,  on  the  5th  of  February,  after  an  absence  from 
twenty-four  boards,  ha  attended  and  proposed  Captain  Yaliant,.  and,  on  the 
12th,  attended  to  introduce  him,  and  to  share  the  charge  of  conspiracy. 
He  also  induced  his  nephew,  a  derh  in  the  Eoreign  Office,  to  deposit  in  the 
bank  a  sum  of  money  which  he  had  gained  as  a  prise  at  Cambridge.  He 
induced  his  own  mother*in-law.  Lady  Yaliant,  to  become  a  customer, 
whereby  she  had  lost  a  sum  of  aboT«  £600,  Did  they  beliere  that  a 
gentleman  who  had  acquired  a  large  fortune  in  India,  who  was  the  son  of 
General  Kennedy,  an  officer  who  had  gained  a  large  territory  in  India, 
would  make  the  rest  of  his  life  miserable^  by  entering  into  such  a  con* 
spiracy  as  the  one  now  suggested  ?  He  did  not  appear  to  have  made  a 
single  sixpence  by  his  connection  with  the  bank.  He  had  had  no  acoom« 
modation,  but  he  opened  an  account,  and  paid  in  money,  and  got  his 
friends  to  do  the  same.  After  some  further  comments  upon  the  eTideuoe, 
the  learned  seijeant  concluded  by  calliag  on  the  jury  to  think  long  and 
anxiously  before^  upon  such  erideace^  they  found  Mr.  Kennedy  guilty  of 
the  conspiracy  charged  against  him. 

Mr.  Edwik  Jakes  then  addressed  the  jury  for  Mr.  Ksdaile.  He  said, 
it  now  devolred  upon  him  to  address  them  on  the  case  of  Mr.  Ksdaile^  and, 
in  so  doing,  he  should  contrast  it  with  the  cases  of  the  other  defendants, 
and  point  out  that,  eren  if  he  had  acted  imprudently  and  too  credulously, 
there  was  nothing  to  show  that  be  had  acted  with  any  criminal  intent.  In 
the  fair  disobaxge  of  his  duty,  he  should  draw  a  broad  distinction  between 
imprudent  and  too  sanguine  conduct,  and  the  guilty  desire  to  defraud  any 
himuoi  being,  from  the  time  when  Mr.  Esdaile  became  connected  with  the 
bank,  to  the  time  when  the  vessel  went  down.  The  verdict  of  the  jury 
would  solve  the  great  question.  It  had  been  his  (Esdaile's)  misfortune  to 
be  held  up  to  the  public  as  a  swindler,  and  it  had  been  published  on  the 
wings  of  the  press  to  ereiy  part  of  the  world,  that  the  directors  of  this  bank 
were  a  gang  of  swindlers,  who  were  banded  together  •  to  rob  the  public. 
That  was  the  charge  which  the  Crown  had  undertaken  to  prove  beyond  all 
reasonable  doubt.  It  was  Mr.  Ksdaile's  desire  that  he  (Mr.  James)  should 
take  a  manly  view  of  the  caseu  He  had  no  deeire  to  shdter  himself  behind 
the  back  of  another  director ;  and  therefore  the  jury  would  say  what  part, 
according  to  the  evidence^  had  been  taken  by  him.  Mr.  Esdaile  was,  till 
lately,  a  partner  with  his  father  in  the  City  Saw  Mills^  in  the  City  Bead, 
and  he  was  also  related  to  a  gentleman  well  known  as  the  founder  of  the 
London  and  Westminster  Bank.    He  joined  the  Britiah  Bank,  a  bank 
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Trhich,  it  was  clear,  suffered  from  the  want  of  sufficient  capitaL  Other 
banks — such,  for  instance,  as  the  London  and  Westminster  Bank — ^had 
commenced  business  with  a  small  capital  of  only  £50,000  paid  up,  but  they 
were  under  no  restrictions,  and  were  able  to  call  up  capital  as  they  chose. 
As  business  increased,  they  extended  their  capital,  and  made  calls.  Bat 
the  British  Bank,  established  since  Sir  Bobert  PeePs  Act  of  1844^  had  no 
such  power,  and  they  could  not  increase  their  capital  without  the  authority 
of  the  Board  of  Trade.  There  was  an  instance  on  record  where  a  bank 
now  in  high  repute  (the  London  and  Westminster)  had  once  incrured  a 
bad  debt  of  £150,000  with  the  Korthem  and  Central  Bank.  That  bank 
went  to  the  Bank  of  England  and  obtained  an  adranoe  of  £1,000,000,  upon 
condition  that  the  debt  of  the  London  and  Westminster  Bank  should  be 
postponed.  The  result  was,  that  sum  became  a  '*  lock-up,"  much  in  the 
same  way  as  in  the  case  of  the  British  Bank.  The  London  and  Westmin- 
ster Bank,  howerer,  was  not  under  restrictions,  and,  having  power  to  make 
calls  on  every  shareholder  as  it  pleased,  it  was  enabled  to  weather  the 
storm.  Indeed,  there  was  no  house  or  bank  in  the  City  which  had  not 
had  its  **  lock-ups  "  in  the  same  way.  What  was  the  position  of  Cameron 
in  the  British  Bank  ?  It  was  one  of  omnipotence ;  and,  in  point  of  fSict, 
the  directors  were  mere  puppets.  Was  it  ever  before  heard  that  a  manager 
should  tell  a  clerk  not  to  give  information  to  directors  respecting  certain 
accounts  and  transactions,  under  pain  of  incurring  his  severe  displeasure  ? 
His  position  was  also  one  of  omniscience,  for  he  knew  more  about  every- 
thing than  anybody  else.  Cameron  could  discount  what  bills  he  pleased, 
without  their  going  before  the  directors.  The  Finance  Committee  was  a 
farce  and  mockery,  and  Cameron  might  have  laughed  in  his  sleeve  at  the 
three  gentlemen  sitting  up  stairs  to  discount  bills,  while  he  himself  was 
sitting  down  stairs,  and  discounting  what  bills  he  pleased.  It  was  in  the 
beginning  of  1855,  when  Cameron  was  ill,  that  Esdaile  assumed  the  chair. 
He  soon  foimd  that  Mullins  had  abused  the  confidence  of  the  directors^ 
and  liad  incurred  a  large  debt,  by  discounting  his  own  bills  surreptitiously. 
At  the  same  time — viz.,  in  February,  1855 — Esdaile  began  an  inquiry  into 
Brown's  debt,  and  immediately  brought  him  to  book.  It  was  at  that  time 
the  alleged  conspiracy  began ;  but,  instead  of  being  indicted  for  a  conspi- 
racy, he  (Mr.  Jaxss)  thought  they  ought  to  have  been  indicted  for  a  want 
of  unanimity.  He  began  by  writing  to  Brown  about  his  debt,  and  thus 
the  parties  became  estranged.  At  the  same  time  he  found  Cameron's  notes 
for  £10,600.  He  was  told  by  Craufiird  that  the  notes  were  given  for 
shares ;  but  he  could  never  find  out  where  the  shares  were.  A  correspond- 
ence with  Cameron  ensued,  but  Esdaile  could  never  oome  at  the  bottom  of 
this  question  of  Cameron's  shares.  He  pressed  Cameron  for  security,  and 
eventually  that  security  was  given,  on  the  "  Scotch  principle,"  which  had 
so  puzzled  Mr.  Paddison.    He  next  wrote  to  Qwynne,  another  director,  to 
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give  secmrity  for  his  debt ;  and  thus  he  became  estranged  from  some  of 
the  very  partners  with  whom  he  was  now  said  to  have  conspired.    With 
respect  to  the  balance-sheet,  that  was  in  the  same  form  as  had  been  used 
from  the  beginning,  and  such  as  was  used  in  every  other  bank,  at  least, 
every  bank  established  on  what  was  called  the  "  Scotch  principle.''    It  was 
said  that  the  bad  debts  ought  to  have  been  written  off;  but  it  was  proved 
that,  in  a  bank  established  on  tiiat  principle,  it  waa  not  usual  to  do  so, 
imder  ten  years.    There  could  be  no  doubt  that  the  great  incubus  upon  the 
bank  had  been  the  Welsh  mines.    Whether  or  not  it  was  prudent  to  make 
further  advances  was  a  question  which  it  was  very  difficult  to  determine ; 
for,  according  to  "  Q-ilbart  on  Banking,"  it  was  sometimes  necessary  and 
prudent  so  to  do,  in  order  to  save  the  money  already  lent.    The  first  ad- 
vance was  made  to  a  Mr.  Dummler,  who  came  to  the  bank  recommended 
by  the  Bank  of  England ;  and  it  must  be  borne  in  mind  that  the  Galvan- 
ized Iron  Company  had  expended  as  much  as  £200,000  upon  those  mines, 
before  the  bank  had  taken  to  them.    In  1852,  an  offer  was  made  to  the 
bank  to  take  them  for  £50,000,  and  they  were  valued  by  Messrs.  Fuller  and 
Horsey,  for  the  assignees  of  the  bank,  at  £38,000,  the  plant  being  valued  at 
£18,000  or  £14,000.    But  it  appeared  they  had  been  sold,  or  rather  sacri- 
ficed, by  the  assignees  for  the  sum  of  £6000.    The  business  of  the  bank 
vras  prospering,  but  it  was  exposed  to  the  attacks  of  anonymous  libels ;  and 
how  few  houses  or  homes  were  there  that  would  not  be  made  miserable,  if 
a  series  of  libels  were  published  against  them  day  by  day !    The  credit  of 
a  bank  was  like  a  woman's  virtue ;  you  might  breathe  upon  it,  and  it  waa 
destroyed.    It  was  proved  that  1900  new  accounts  had  been  opened,  and 
the  bank  was  retrieving  itself,  when  these  anonymous  libels  were  sent 
among  the  shareholders.    The  consequence  was,  the  shares  went  down,  and 
the  catastrophe  came  upon  them  with  dismay. 

"The  engineer 
Who  lays  the  last  stone  of  his  sea-built  tower, 
That  cost  him  years  and  veers  of  toil  to  raise. 
And,  smiling  at  it,  bids  the  winds  and  waves 
To  roar  and  whistle  now,  and  in  one  night 
He  sees  the  tempest  sporting  in  its  place, 
Can't  stand  aghast  as  they  did." 

A  deposition  made  in  Chancery,  in  March,  1857,  had  been  produced  as 
evidence  against  Esdaile,  the  most  striking  feature  of  which  was,  its  truth- 
fulness und  absence  of  all  reserve.  That  was  made,  after  all  the  accounts 
had  been  inqiiired  into  by  Mr.  Anderson,  who  had  been  engaged  upon  them 
for  six  months  ;  and  it  was  not  surprising  that  Mr.  Esdaile  should  have 
said,  "  I  now  know  that  at  the  time  of  the  balance-sheet  the  bank  was  in 
insolvent  circumstances."  In  a  certain  sense,  it  was  so ;  but  still  its  busi- 
ness was  prospering,  and,  if  it  had  had  the  means,  it  might  have  now  been 
in  the  position  of  the  London  and  Westminster  Bank,  with  its  capital  of 
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£1,000,000,  and  its  deposits  of  £13,000,000.  Mr.  Esdaile  had  nefrer 
gained  one  sixpenoe  bj  the  bank,  though,  if  he  had  pleased  to  be  diahonesf^ 
he  might  have  obtained  money  to  any  extent  he  liked.  It  was  prored  he 
was  a  man  of  high  honour  and  integrity  i  and  for  any  impradence  of  which 
ho  had  been  guilty,  he  had  already  sererely  suffered,  in  sleepless  nights,  in 
anxious  days,  and  being  held  up  to  public  ignominy.  Those  attaoke  which 
had  been  made  upon  him  were  oalculated  to  make  eren  the  hand  of  the 
learned  judge^^the  flimest  that  ever  held  the  sealeB  of  justice^  wayer ;  but 
ho  trusted  that  an  appeal  would  not  be  made  in  Tain  to  a  jury  of  English 
gentiemen,  to  draw  a  distinction  between  imprudenoe,  and  what  was  wrong. 
At  the  dose  of  his  address  Sir  F.  Tsssiass  had  refiBrred  to  the  ruin  which 
had  fidlen  QX>on  those  who  had  been  connected  with  the  bank;  but  let  those 
ruined  men,  many  of  whom  were  now  present,  recollect  that  Mr.  Esdaile's 
fortunes  were  embarked  in  that  same  vessel ;  let  them  remember  that  what 
they  had  lost  he  had  also  eacrifioed,  for  he  had  never  sold  a  single  share ; 
ho  remained  true  to  the  last,  and,  when  the  storm  oame^  he  was  found  still 
clinging  to  the  helm  of  this  enormous  wreck. 

Mr.  SLADBthen  addressed  the  jury  for  the  defendant  Owent  Ho  said 
that,  although  he  could  not  forget  the  deep  stake  which  his  client  had 
in  this  case,  he  never  rose  to  address  a  jury  with  more  confidence  as  to 
the  result,  particularly  after  the  able  addresses  to  which  the  jury  had 
listened,  and  which  were  worthy  of  the  brightest  days  of  the  English  bar. 
He  would  chaUenge  the  counsel  for  the  Crown  to  point  out  one  fact  in  this 
case  which  showed  that  Owen  had  been  guilty  of  any  criminality,  or  had 
done  more  than  plaoe  a  too  foolish  confidence  in  those  with  whom  he 
joined.  He  (Owen)  was  in  an  exceptional  position.  He  was  neither  a 
gentlemanoffamily,  nor  of  fortune,  but  merely  a  humble  tradesman,  the 
architect  of  his  own  fortune.  He  was  a  draper  in  Coram  Street,  who^ 
having  acquired  a  sufficiency  by  his  trade,  and  retired  into  private  life,  in  a 
£fttal  moment  placed  hb  savings  in  this  bank,  and  so  had  lost  all  ho  pos- 
sessed in  the  world.  Ho  would  ask  whether,  under  the  circumstances, 
Owen  was  not  justified  in  placing  his  honour  and  his  property  in  the 
hands  of  those  men?  He  found  himself  sitting  at  the  same  table  with  a 
member  of  Parliament,  Mr.  M'Qregor,  a  gentleman  who  enjoyed  tbe  con- 
fidenoe  of  the  late  Sir  Robert  Peel,  and  other  gentlemen  whom  he  believed 
to  be  men  of  honour  and  respectability.  It  was  true  he  was,  for  the  year 
1862,  a  member  of  the  past-due  bills  committee,  and  in  that  capacity  he 
had  to  give  instructions  to  the  solicitor,  when  it  was  necessary  that  any 
parties  should  be  pressed.  But  he  left  the  board  in  1854^  and  did  not 
return  till  1855.  It  was  then  found,  by  the  examination  of  Mr.  Barnard, 
that  the  bad  debts  amounted  to  the  sum  of  £12,000 ;  and  he  was  led  by 
Mr.  Barnard  to  believe  that  the  bank  was  in  a  safe  and  sound  condition, 
and  tV^  the  bad  debts  were  only  equal  to  the  reserve  fund.    It  was  said 
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he  mnsli  hare  been  acquainted  with  Brown's  debt ;  but,  in  anawor  to  thai^ 
it  nrnst  be  atated  that  he  was  told  it  was  suffidently  seoored*  To  whom 
could  he  applj  better  than  to  Mr.  Barnard,  who  had  stated  that^  up  to  the 
time  of  the  stoppage,  he  beliered  it  was  secure?  So  great,  too,  was  Bar- 
nard's confidence  in  the  Welsh  works  as  a  seouritj,  thai  he  stated  hit 
belief  in  court,  that  some  one  would  make  a  fortune  by  them  yet.  To 
whom  was  Owen  to  apply  for  advice  ?  He  could  not  apply  to  anybody  onl 
of  the  house,  for  he  was  forbidden  to  do  that,  by  the  unhappy  declaration  of 
secrecy.  So  far  was  he  from  haying  derived  any  personal  benefit  ftom  the 
bank,  that  at  the  stoppage  he  was  found  to  have  a  credit  there  for  £100, 
On  the  20th  of  November,  1855,  he  was  the  director  who  moved  the  ap- 
pointment of  a  committee  to  inquire  into  the  convertible  seoorities,  and  he 
joined  heart  and  soul  with  the  other  direotorain  bringing  Cameron,  Brovm, 
and  the  other  debtors  of  the  bank  to  book.  The  learned  counsel  then  pro* 
ceeded  to  comment  at  considerable  length  upon  the  evidoaee,  and  ooneluded 
by  calling  upon  the  jury  to  say  that  his  olient  (Owen)  was  not  guilty  of 
any  conspiracy. 

Mr.  HtTDDLSSTOir  said  that,  in  addressing  the  jury  on  behalf  of  Mr. 
Humphrey  Brown,  he  could  not  conceal  from  himself  that  his  task  was 
one  of  considerable  diiBouIty.  He  felt  that  he  had  not  got  those  topics 
which  his  learned  friends  had  been  able  to  make  use  of  to  beget  sympathy. 
Ho  had  to  defend  a  man  who  had  availed  himself  of  the  resources  of  the  bank 
to  a  laiy^  amount ;  but,  though  it  was  not  unnatural  that  that  circum- 
stance should  create  prejudice^  not  only  in  the  jury  box,  but  also  elsewhereii 
and  Mr.  Brown  could  not  complain  of  it,  for  he  had  brought  it  upoa 
himseir,  the  jury  would  do  well  to  guard  their  minds  from  prejudice  in 
giving  their  verdict.  Mr.  Brown's  connection  with  the  bank  began  in 
Febmaxy,  1858.  It  was  not,  however,  correct  to  say  that  it  commenced 
by  his  paying  into  it  the  small  sum  of  £18,  and  drawing  out  of  it  £2000  on 
the  same  day.  The  fSeu^t  was,  that  he  opened  a  discount  account,  and  the 
cariiier  of  the  bank  ofibred  to  casli  a  cheque  which  Mr.  Brown  had  on  the 
Gloucester  Bank.  At  that  time^he  was  M.P*  for  Tewkesbury,  and,  so 
fur  was  he  from  being  in  embarrassed  circumstances,  he  was  well  to  do  in 
the  world,  and  was  engaged  in  large  business  tranaactiona.  It  was  true 
that  he  had  borrowed  £9000  of  the  bank,  on  hia.promiasoiy  notesyat  six  per 
cent. ;  bat  that  money  was  paid  into  hia /drawing  account,  where  he  would 
only  get  two  per  cent,  interest  allowed  upon  his  balance,  being  a  gain  to  the 
bonk  of  four  per  cent.  His  transaetions  with  the  bank  were  very  large — in 
all,  as  much  as  £400,000  in  good  bills  having  passed  through  their  hands. 
The  learned  counsel  went  through  a  minute  history  of  Mr.  Brown's  mone- 
tary- transactions,  and  said,  that  ivhatever  might  be  said  of  his  taking 
money  from  the  bank,  as  he  had  don^  he  had  endeavoured  with  seal  and 
honour  to  place  in  the  hands  of  the  bank  every  security  he  possessed. 
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Such,  was  the  state  of  things  at  the  end  of  the  year  1854,  when  the  hank 
became  aknned  at  the  position  of  Walton,  who  was  the  goremor  of  the 
bank,  and  had  had  large  discounts.    At  that  time,  Brown  was  liable  to 
Walton  for  notes  to  the  extent  of  £25,000,  upon  which  the  bank  had  no 
security ;  and,  by  3Ir.  Faddison's  adTioe,  an  arrangement  was  made  bj 
which  Brown  assumed  Walton's  liabilities,  and  the  ships  which  Walton 
held  as  security  were  made  over  as  security  to  the  bank.  He  (Mr.  Huddle- 
BTOn)  would  be  able  to  proye  that  those  ships  had  cost  Mr.  Brown  £64,000, 
and  they,  together  with  their  freights,  yalued  at  £28,000,  were  made  orer 
to  the  bank.    In  1855  Mr.  Walton,  himself  a  shipowner,  had  yalued  the 
ships  at  £68,000.    Then  there  were  the  Gloucester  ships,  yalued  by  Walton 
at  dS8000.    There  was  thus  at  that  time  a  yalue  of  £100,000,  though,  as  it 
had  been  proyed,  there  had  since  been  a  depreciation  of  40  per  cent,  in 
shipping.    Two  charges  were  made  against  Mr.  Brown,  first,  that  he  had 
misapplied  the  freight  of  the  "  Hornet,"  amounting  to  £6500,  but  a  refer- 
ence to  the  pass-book  would  show  that  at  that  yeiy  time  the  sum  of 
£6000  was  paid  into  the  bank,  the  other  £500  haying  gone  to  pay  dis- 
bursements on  the  ship.    Then  it  was  said  he  had  raised  £4000  on  the 
bank  of  Gloucester,  in  fraud  of  the  British  Bank,  on  a  mortgage  of  the 
Gloucester  ships ;  but  it  appeared  that  in  December,  1854,  he  paid  the 
sum  of  £3800  into  the  British  Bank.    A  great  deal  had  been  said  about 
a  bill  for  £400,  which  Mr.  Cameron  had  discounted  for  Mr.  Brown,  and 
the  matter  was  discussed  at  the  board ;  but,  if  the  jury  would  only  look 
into  the  book,  they  would  see  that  that  bill,  which  was  a  trade  bill,  drawn 
upon  a  person  named  Cook,  had  been  paid.    With  respect  to  the  yalue  of 
the  ships,  Mr.  Walton  himself  had  reported  to  the  bank  that  they  were 
worth  £41,800,  independently  of  the  freight;   and,  since  then,  it  was 
proyed  there  had  been  a  depreciation  of  40  per  cent,  in  the  yalue  of  ship- 
ping.    If  the  jxury  would  allow  for  that  depreciation,  the  amount  for 
which  the  yessels  sold  would  bring  them  up  to  that  price.    But,  strange 
to  say,  not  one  of  the  acts  now  urged  against  Brown  had  been  put  in  **  the 
oyert  acts"  in  the  information.    He  was  charged  with  conspiring  with  the 
other  directors  falsely  to  represent  that  the  bank  was  solyent,  by  preparing 
and  submitting  a  false  balance-sheet.    Kow,  that  balance-sheet  went  three 
times  before  the  directors — on  the  15th,  22nd,  and  29th  of  January,  1856. 
On  the  first  two  occasions,  when  it  was  argued,  Mr.  Brown  was  present, 
but,  on  the  third  occasion,  when  the  balance-sheet  was  settled,  he  was 
absent  from  the  board.   He  had  also  objected  to  the  issuing  of  new  shares ; 
and  it  was  proyed  that  he  had  called  the  attention  of  the  directors  to  the 
7l8t  clause  of  the  charter,  and  told  them  that  it  was  their  duty  to  call  a 
meeting  of  shareholders,  to  dissolye  the  company.     Where,  then,  was  the 
conspiracy  ?    Was  it  with  any  or  all  of  those  members  of  the  board  who 
were  said  to  haye  distrusted  him  P    It  was  to  Mr.  Brown*s  credit,  that 
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when  it  was  proposed  to  etrengthen  the  board  by  the  addition  of  some 
City  names,  he  offered  to  resign  to  make  way  for  them.  The  learned  ooun* 
sel,  after  a  lengthened  argument  on  the  case  of  hia  client,  called  npon  the 
jury  to  say  that  he  was  not  guilty  of  the  conspiracy  charged  against  him. 

Mr.  LAWBSircs  addressed  the  juiy  for  Madeod. — ^He  said,  he  thought 
he  ought  to  tell  them  who  and  what  his  client  was.  He  was  a  member  of 
an  ancient  and  honourable  Scottish  fSamily,  of  which  Scotland  might  well 
be  proud,  the  son  of  a  gentleman  who  was  lord-lieutenant  of  the  county  of 
BoMj  and  represented  that  county  in  Parliament.  From  all  the  associa- 
tions of  hia  boyhood  and  early  manhood,  he  had  erery  incentire  to  pass 
through  life  in  the  paths  of  rectitude  and  honour.  HaTing  passed  through 
an  honourable  career  of  study  at  one  of  our  nnirersitiea,  he  became  a  mem- 
ber of  the  Inner  Temple,  and  in  1849  was  called  to  the  bar.  From  every 
person  who  had  known  him,  he  had  the  highest  character  for  truthfulness 
and  honour,  and  he  had  never  lost  that  character.  In  the  year  1853,  he 
became  a  shareholder  and  director  of  the  Boyal  British  Bank.  For  some 
time,  he  was  absent  on  his  wedding  tour,  and  it  was  not  until  the  end  of 
the  year  1853  that  he  took  any  part  in  the  business  of  the  bank.  In  that 
early  period  of  the  bank,  there  prevailed  a  system  of  secrecy,  and  Mr* 
Cameron,  the  general  manager,  was  paramount  and  omnipotent  in  the 
court  of  directors.  Madeod  was  not  a  person  of  any  commercial  expe- 
rience ;  he  had  studied  his  own  profession  theoretically,  and  had  attended 
once  or  twice  on  the  Midland  Circuit,  but  he  had  no  knowledge  of  com- 
mercial affidrs,  and  was  recommended  by  a  very  high  authority,  the  Baron 
Ton  Hammer,  a  great  Orientalist,  to  trust  to  the  character  and  experience 
of  Mr.  MHSr^or.  Madeod  was  not  the  only  one  who  so  trusted.  And 
how  could  he  do  otherwise  P  How  could  he  suspect  such  a  man  as  Mr. 
M'Oregor  P  Was  he,  then,  to  suspect  his  own  father*in*law,  Mr.  Cameron, 
a  man  in  good  repute^  a  man  of  wealth  and  experience,  and  the  father  of 
his  newly-wedded  wife  P  Or  was  he  to  suspect  Mr.  M'Gregor,  and  the 
other  members  of  the  board,  where  he  found  traders,  merchants,  and  per- 
sons connected  in  every  way  with  commerce  P  What  man  could  harbour 
suspicion,  under  such  circumstances?  He  had  acted  in  a  generous  and 
manly  spirit.  In  the  first  instance,  he  purchased  10  shares  from  Mr. 
Cameron,  and  then  10  more,  and  afterwards  paid  his  deposits  on  77  new 
shares,  so  that  he  had  in  all  paid  as  much  as  dB5000  into  the  funds  of  the 
establishment.  In  February,  1855,  the  illness  of  Mr.  Cameron  caused 
anxiety  in  the  minds  of  the  directors  of  the  bank.  It  was  found  out  that 
Mr.  Cameron  was  indebted  to  the  bank,  and  no  one  was  more  surprised  at 
the  discovery  than  Madeod.  Differences  occurred  among  the  directors, 
and  what  was  the  conduct  of  his  dient  P  According  to  the  testimony  of 
Mr.  Paddison,  he  acted  as  might  be  expected  from  the  honour  and  cha- 
facter  of  an  Bnglish  gentleman ;  he  acted  an  independent  and  manly  part. 
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and  tterer  attempted  to  shield  ins  father-in-law,  -when  he  knew  him  to  be 
wrong.     In  the  month  of  Julj,  1855,  it  was  resoired  to  make  an  alteration 
in  the  management  of  the  bank,  and  thai  one  of  the  direotors  ahooid  at- 
tend weekly  at  each  branch ;  and,  by  a  rote  of  the  directora,  MacLeod  was 
appointed  a  visiting  director,  for  that  poipoee.    He  attended  with  regn- 
larity  to  the  duty  to  which  he  had  been  called,  and  with  aneh  e«ooeea4hat 
the  bnsinesa  of  the  branches  incveased— an  increase  whidi  was  in  a  great 
degree  owing  to  firom  200  to  800  attendances  made  by  him  to  the  bnnchea 
in  one  year.    The  learned  eonnsel  then  commented  upon  one  of  Madeod's 
letters,  which  had  been  read,  dated  the  13th  of  September,  1855,  in  which, 
after  speaking  of  the  resonrees  of  the  bank  at  that  time^  and  that  the  di- 
rectors were  about  to  rediscount  £25,000  worth  of  bilb  at  the  Sank  of 
England,  he  nsed  this  expression,  '*  But  that  is  our  kst  shot.*'    .13io 
learned  counsel  explained  it  by  the  fact,  that  at  the  time  there  was  gtest 
monetary  pressare  $  and  he  thoaght  that  the  jury  ought  not  to  hiy  any 
stress  upon  an  expression  of  that  sort,  occurring  as  it  did  in  m  prsrate  and 
confidential  letter.    He  had  gtven  the  best  proof  of  his  frith  in  the  ad. 
Teney  of  the  bank,  by  taking  up  77  new  shares  issued  under  the  anpple- 
mental  charter.    It  was  true  he  attended  the  g^icnd  meeting  on  the  Ist 
of  iVibruary,  1856,  but  he  said  nothing,  and  only  attended  as  aU4hez«st 
did.    Though  he  was  a  member  of  the  past-due  bills  committee,  that  gave 
him  no  peculiar  knowledge  of  the  condition  of  the  bank.    He  woriced 
honourably  with  Mr.  Staplston,  and  with  him  was  appointed  a  member  of 
the  committee  to  inTCStigate  the  convertible  securities.   The  jury  could  best 
jodge  how  much  the  Aitore  of  his  life  would  depend  on  the  verdict  which 
they  presently  would  pronounce ;  but  they  would  bear  in  mind  that  he  was  a 
young  man,  whose  attainments  might  yet  do  credit  to  his  country  and  his 
profession,  and  whose  name  had  hitherto  been  without  reproach.    Weask 
of  you  (said  the  learned  counsel)  to  come  to  the  conclnsiony  that  if  he  has 
been  imprudent,  he  has  not  been  criminal ;  and  if,  as  the  Attorney-General 
has  told  you,  he  has  left  the  bank  a  mined  man,  he  is  yet  not  ruined  in 
xeputation,  nor  bankrupt  in  character. 

Mr.  Sbthovb  addressed  the  jury  for  Mr.  Cameron.  He  said  they  were 
now  approaching  the  last  scene  of  this  solemn  trial,  when  they  would  have 
to  pronounce  whether  this  charge  of  conspiracy  waa  proved  y  whether  Mr. 
Cameron  had  been  merely  imprudent,  or  guilty  of  overt  acts  of  con- 
spiracy ?  He  prayed  the  jury  to  give  him  a  calm  and  an  indulgent  hear- 
ing, for  he  had  to  defend  a  man  against  whom  every  attack  had  been  made 
by  the  oouasel  who  had  preceded  him,  who,  instead  of  oonirouting  the 
evidence,  had  sought  to  vindicate  their  own  position  by  sacrificing  his 
client.  He  had  something  to  complain  of  in  the  conduct  of  this  prosecu- 
tion^ for  Sir  F.  Thesiger,  in  his  opening  speech,  had  accused  his  client  of  a 
fraud  which  had  no  existence  except  in  his  own  brief.    He  had  told,  with 
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terrible  effect,  that  Bad  and  moving  stoiy  that  a  man  named  Brunton  had 
gone  to  Mr.  Cameron,  that  cold  and  caUoua  indiTidaal,  that  hardened 
offimder,  and  that  he  had  been  advised  by  him  to  place  all  hia  saTings  in 
the  British  Bank,  for  it  was  as  safe  as  the  Bank  of  Kngland.  But  where, 
said  the  learned  connsely  where  is  Bronton  now  ?  Whj  has  he  not  been 
called?  It  would  not  do  now  for  his  learned  friend  (Mr.  Atherton)  to 
answer  with  a  nod  of  the  head.  'He  (Mr.  fiBYMOxm)  oonlesBed  that  he 
tiembled  when  he  heard  that  statement,  and  felt  that,  if  that  factirare 
proved,  his  ease  was  over.  But  now,  it  seemed,  the  charge  had  no  real 
and  actual  existence^  and  it  ought  to  teaeh  the  jury,  before  they  convicted 
that  man  (Oameron),  to  draw  a  distinotion  between  prejudice  and  traih, 
between  statement  and  ewum  evidence.  He  complained  also  of  the  eonasel 
for  the  defendants,  all  of  whom  (except  Mr.  SorjeaBt  Shee  and  Mr;  Law* 
fence)  had,  by  open  charge  or  isnendo,  endeavoured  to  throw  the  burden 
from  off  their  own  shoulders,  by  acoosing  Mr.  Cameion,  How  was  it  pes* 
sible  that  Mr.  Oameron  could  enter  upon  a  course  of  fraud  with  a  gentle, 
man  of  the  character  of  Mr.  Stapleton  ?  It  was  said  by  Sir  P.  Kelly,  that 
Mr.  Stepleton  was  opposed  to  <Mr.  CSameron*  but,  so  far  was  that  from 
being  the  case,  he  had  remained  friendly  witii  him  to  the  last.  But  he 
now  sought  to  make  him  a  scapegoat.  If  he  had  been  tiie  man  suggested, 
and  doubted  the  stability  of  the  bank,  would  he  have  induced  the  brother- 
in-law  of  his  friend,  Alexander  Matheton,  to  become  a  director?  The 
]eamed  counsel  here  read  sereral  letters  which  had  passed  between  Mr. 
Oameron  and  Mr.  Ssdaile,  in  one  of  which,  dated  the  17th  of  September, 
1855,  Mr.  Esdaile  said,  '^  I  agree  with  you  that  a  tight  hand  should  be 
kept  over  all  outgoings.**  If  the  advice  he  then*  and  at  other  times  gave  had 
been  followed,  the  bank  would  now  have  been  a  flourishing  institution. 
He  oppoeed  the  issuing  of  new  shares.  That  was  done  in  his  absence^  and 
in  spite  of  him.  To  whom  did  Mr.  Kennedy  apply  as  the  best  man  to 
advise  what  course  ought  to  be  pursued  ?  It  was  to  Mr.  Oameron.  Be  it 
remembered  Mr.  Camaron  was  not  a  promoter  of  the  bank.  He  was  a 
Parliamentary  agent  in  large  business,  and  was  induced  by  his  friend,  Mr. 
M'Qregor,  to  Join  the  bank,  where  he-  had  no  vote^  but  was  merely  the 
servant  of  the  directors.  The  learned  counsel  proceeded  at  some  length  to 
explain  what  was  called  the  *'  Scotch  principle  "  in  banks,  which  had  been 
so  much  ridiculed  during  the  trial.  The  first  principle  was,  to  lUlcw  in- 
terest on  fluctuating  bidances,  the  effect  of  which  was  in  Scotland,  that  as 
much  as  £40,000,000  was  invested  in  Scotland,  in  soms  varying  from  £10 
to  £SfiOO,000.  Another  was  to  commence  with  a  small  capital,  and  gradu- 
ally to  increase  the  same  ;■  and  if  the  British  Bank  had  not  been  restricted 
by  the  Board  of  Trade  as  it  had  been,  the  credit  of  the  bank  would  have 
been  widely  diflbrent.  Another  prinoiple  was,  a  system  of  cash  credits, 
allowing  bills  to  be  drawn,  payable  so  long  after  demand.    The  next  prin* 
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mple  was,  the  establishment  of  a  *'  bad  debt  fond,"  and  a  resezre  fund.  As 
to  the  balance-sheets,  they  were  in  the  usual  fonn,  and  the  accounts  had 
been  audited  and  snbscribed  in  the  usual  way  by  the  auditors,  neither  of 
whom  would  the  prosecution  yentnre  to  call.  The  learned  counsel  pro- 
ceeded with  great  minuteness  to  examine  Mr.  Cameron's  debt  to  the  bank, 
and  showed,  that  instead  of  amounting  to  £36,000,  as  assumed  by  Sir  F. 
Thesiger,  it  did  not  amount  according  to  his  calculation  to  more  than 
dS17,319.  Of  that  amount,  as  much  as  £10,600  was  in  respect  of  notes 
given  for  shares  in  the  bank.  As  security  for  that  debt  he  had  deposited 
eereral  policies  and  other  securities,  and  more  particularly  bis  estate  at 
Dingwall,  which  he  should  prove  to  be  worth  at  least  £10,000.  Sir  F. 
Thesiger  said  it  would  fetch  £3000  beyond  £3000  (the  amount  of  the  first 
mortgage),  but  the  witness  who  had  been  called  to  prove  the  value,  bnt 
who  knew  nothing  about  it,  said  it  would  only  fetch  £2000.  The  learned 
coniuel  contended,  that,  if  Mr.  Cameron's  advice  had  been  taken,  the  bank 
would  have  prospered;  but,  whenever  he  made  a  suggestion,  he  was 
snubbed  and  put  down,  as  he  was  by  Mr.  Spens.  He  was  always  urging 
upon  the  directors  the  importance  of  maintaining  the  bad  debt  fund,  and, 
in  January,  18&6,  he  'got  a  sum  of  £1000  added  to  it.  It  now  appeared 
that  the  mystic  green  ledger,  about  which  so  much  had  been  said,  and 
which  was  called  Mr.  Cameron's  pocket-book,  was  a  book  in  which  Mr. 
Cameron  never  wrote  a  Une,  but  it  was  one  to  which  every  director  had 
access,  and  to  which,  though  the  book  had  a  lock,  Mr.  Cameron  had  no 
key.  The  learned  counsel  then  read  numerous  letters  written  by  Mr. 
Cameron  to  show  the  interest  which  he  took  in  the  bank,  particularly  in 
resisting  the  demands  made  by  Mr.  Walton,  the  governor,  to  have  his  bills 
discounted,  and  in  pressing  Brown  to  give  security  for  his  debt.  He 
showed  also  that,  during  his  illness  in  1855,  many  of  the  largest  advances 
were  made  on  the  Welsh  works,  Cochran's  debt,  the  South  Sea  House^ 
and  the  issue  of  the  new  shares.  It  was  thus,  by  the  neglect  of  Mr. 
Cameron's  advice,  that  the  bank  had  become  a  wreck.  They  had  got  rid  of 
their  pilot,  and  thus  the  vessel  had  been  cast  upon  a  fatal  rock.  With 
whom  had  Mr.  Cameron  conspired  ?  Was  it  with  Mr.  Brown,  whom  he 
had  compelled  to  give  security  P  Was  it  with  Mr.  Stapleton  and  Mr. 
Esdaile,  who  now  said  they  had  rejected  and  got  rid  of  him  ?  Was  it  with 
good  Mr.  Kennedy,  who  had  taken  counsel  of  him?  Was  it  with  his  son* 
in-law,  to  whom  his  own  daughter  was  married,  and  whose  marriage  settle- 
ment was  all  embarked  in  the  bank  ?  Let  the  jury,  before  they  fotmd  him 
guilty,  recollect  that  he  had  three  brothers  in  that  gallant  regiment  the 
78th  Highlanders ;  he  had  three  sons,  one  of  whom,  a  lieutenant  in  the 
Artillery,  had  beaten  fifty-six  gentlemen  from  Oxford  and  Cambridge  in  an 
open  competition ;  he  had  another  son,  a  member  of  the  bar ; — but,  said 
the  learned  counsel,  it  unmans  me,  and  yet  I  have  one  hope  left  in  an 
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English  jury — ^that  when  the  name  of  Campbell  has  become  historic,  when 
the  eloquence  of  Thesiger  is  mute,  when  the  ^nius  of  Kelly  is  gone  as  the 
light  of  other  days,  in  a  nobler  and  purer  light,  it  will  then  be  told  that,  in 
administering  the  meed  of  justice,  you  learned  to  remember  mercy. 

A  number  of  witnesses  were  then  called  to  speak  to  the  ohancter  of  the 
several  defendants. 

Mr.  Athbbton  then  rose  to  reply  on  the  part  of  the  Crown.    He  said 
— Gfentlemen  of  the  Jury,  the  time  has  now  arrived  for  me  to  discharge  an 
arduous  duty,  which,  till  this  inquiry  had  far  progressed  I  had  no  reason  to 
suppose  would  have  been  cast  upon  me.    Sir  F.  Thesiger  has  been  elected 
to  the  highest  position  in  the  law  in  this  country — a  circumstance  in 
which  not  only  the  profession,  but  I  belieye  the  community  at  laige,  with- 
out distinction  of  party,  will  rejoice,  and  none  more  so  than  I  do.    But, 
though  I  rejoice  at  that  elevation,  it  is  with  some  regiet,  because,  in  con- 
sequence of  that  event,  the  interests  of  justice  are  now  committed,  in  this 
case,  to  much  feebler  hands,  and  this  may  lead  to  a  miscarriage  of  justice 
which  would  not  otherwise  have  occurred.    I  am,  however,  encouraged  in 
the  performance  of  the  duty  which  has  devolved  upon  me  by  the  know- 
ledge, that,  before  you  pronounce  your  verdict,  you  will  be  assisted  by  the 
temperate  judgment,  the  profound  leamiog,  and  great  experience  of  the 
noble  and  learned  Lord  who  presides  on  this  occasion.    You  have  also  your- 
selves brought  to  the  inquiry  great  knowledge  and  experience  in  business 
which  have  enabled  you  to  follow  the  details,  and  facts,  and  figures,  which 
it  has  been  our  duty  to  lay  before  you ;  and,  more  than  that,  for  eleven 
long  days,  you  have  paid  that  wakeful,  vigorous,  and  careful  attention  to  the 
case,  which  not  only  reflects  credit  upon  you  as  individuals,  but  also  upon 
the  country,  in  the  administration  of  whose  justice  you  bear  so  important 
a  part.    I  will  now  address  myself  to  the  case  which  is  brought  befoie  you 
and  will  consider  first,  the  law  and  the  measure  of  proof  which  is  sub- 
mitted to  you  on  the  part  of  the  Crown ;  secondly,  I  will  remark  on  the 
individual  cases    of  the  defendants;   and,  thirdly,  I  will  enter  upon 
the  most  important  branch  of  the  case^  viz.,  the  proofs  which  bring 
home  to  the  defendants  the  knowledge  that  what  they  were  putting  their 
names  to  was  an  untruth,  and  fraudulent.    The  counsel  for  the  defendants 
have  asked  me  to  point  out  the  moment  and  place  of  the  conspiracy,  as  if 
that  were  necessary,  in  order  to  establish  a  case  of  this  kind  to  the  satis- 
faction of  a  jury,  and  to  obtain  a  verdict  of  "  guilty."    Neither  by  law,  nor 
by  reason,  can  such  proof  be  demanded  or  expected.    If  you  find  several 
persons  acting  and  co-operating  together  to  a  given  end,  and  that  end  an 
illegal  one ;  if  you  bring  home  to  them  a  common  understanding,  which  is 
only  another  name  for  conspiracy,  can  it  be  said  that  you  fiul  to  establish 
the  charge  of  conspiracy,  because  you  cannot  prove  them  to  have  been 
together  at  a  particular  time  and  place,  to  put  forward  a  falsehood,  or  to 
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SToach  a  fraud?  K  such  proof  were  to  bo  demanded,  how  many  con- 
spiracies could  be  brought  to  light  and  puniahcd,  as  they  ought  to  be  ?  If 
the  conspiracy  is  rife  and  carried  out,  that  concert  is  assumed.  All  the 
proof  which  itaM>n  and  the  English  law  demand  is,  that  there  must  be 
eonoert  between  two  or  more,  for  a  single  purpose  common  to  the  two 
or  more,  and  acting  in  furtherance  of  that  common  or  illegal  purpose. 

Lord  Camfbbu,  here  obser? ed,  that  persons  might  be  guilty  of  con- 
spiracy, without  any  acts  being  done  in  furtherance  of  it.  In  the  present 
case,  overt  acts  were  allegod,  but,  m  a  great  deal  was  said  at  the  present  time 
about  the  Uw  of  conspiracy,  his  Lordship  thought  it  right  to  make  the 
eorrwtion,  lest  the  high  authority  of  the  learned  counsel  should  be  quoted 
for  the  contrary  proposition. 

Mr.  Athkbtok  thanked  his  Lordship  for  correcting  him,  but  he 
obserred,  that  his  remarks  were  rather  intended  to  apply  to  the  case  now 
before  the  Court,  in  which  the  defendants  were  churged  with  conspiring^ 
and  submitting  to  the  shareholders  and  customers  of  the  Boyal  British 
Bank,  and  to  the  world,  a  false  balance-sheet  of  the  pecuniary  state  and 
condition  of  the  bank.    With  the  exception  of  Cameron,  the  defendants 
bare  all  acted  as  directors  of  the  bank ;  and,  in  that  character,  they  haye 
made  the  representation  to  the  shareholders,  to  the  customers,  and  to  the 
world.    That  position  was  not  thrust  upon  them  against  their  will,  but 
they  took  it  upon  themacWes  Toluntarily.    Nay,  more,  they  also  accepted 
the  sum  of  £2000  as  the  annual  remuneration  for  their  eerrices,  to  be  paid 
to  those  directors  who  should  be  present  at  the  meetings  at  which  the 
business  of  the  bank  wm  managed.    As  an  institution  chartered  by  the 
Crown,  it  had  stamped  upon  it,  not,  indeed,  a  character  of  authenticity  and 
good  feith,  but  a  certain  public  character,  beyond  what  attached  to  a 
merely  private  bank.    Among  all  the  pleas  which  hare  been  put  forth  for 
the  defendants,  not  one  of  them  has  pleaded  ignorance  of  the  charter. 
They  have  said  they  were  unacquainted  with  bills,  and  ignorant  of  accounts, 
and  of  everything  ^e,  but  ignorance  of  the  charter  has  not  been  set  up 
by  any  one  of  them.    What,  then,  were  the  provisions  of  the  charter  ? 
The  18th  dause  provided  that  all  the  geneial  affairs,  business,  and  concerns 
of  the  bank  should  be  under  the  management  and  control  of  the  direct<»8, 
and  that  they  should  have  the  power  to  nominate  and  appoint  a  person  to  be 
general  manager,  for  conducting,  "under  their  superintendence  andoontrol," 
the  busineas  and  affiurs  of  the  company.  Therefore,  when  we  were  told  that 
Oeaaeton  was  omnipotent  and  omniscient,  and  the  directors  knew  nothing, 
I  turned  to  the  18th  clause  of  the  chartev,  and  said  that  if  you,  the 
dizeeton,  auffeied  such  a  state  of  things,  you  disregarded  your  duty,  yon 
acted  a  fraud,  and  deceived  your  customers  and  the  world.    The  defence, 
therefore,  fails  to  answer  the  purpose  for  which  it  was  put  forward;  for  it 
was  their  duty  to  control  Cameron,  and  manage  the  manager. 
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Lord  Campbell  said  tliat  mero  neglect  of  duty  would  not  be  sufficient 
to  sustain  this  information. 

Mr.  AzHXBTOV  admitted  that  a  mere  breach  of  duty,  hoverer  flagrant, 
vould  not  bring  the  defendants  within  this  charge  of  conspiracy,  but  he 
thought  that,  when  such  a  defence  was  set  up,  it  ought  to  be  narrowly 
watched.  The  29th  section  prorided  that  the  directors  and  other  officers 
should  diligently  and  faithfully  discharge  the  duties  derolying  upon  them 
in  their  several  offices ;  and  that  every  director  should  also  sign  a  dcdara" 
tion  not  to  reveal  or  make  known,  in  any  way  whatsoever,  any  of  the  mat- 
ters or  a&irs  which  might  come  to  his  knowledge  as  a  director  of  the  said 
company,  "  except  when  officially  required  to  do  so  by  the  court  of  direc- 
tors for  the  time  being,  or  by  any  general  or  extaraordinary  meeting  of  the 
company,  or  by  a  court  of  law."  The  next  important  clause  was  the  36th, 
which  required  the  directors  to  cause  all  necessary  and  proper  books  of 
accounts  to  be  kept,  "and  that  in  such  books  true,  fidr,  and  explicit  entries 
should  be  made  of  all  receipts,  payments,  transactions,  and  dealings  which 
ahould  from  time  to  time  be  made  by  and  on  behalf  of  the  company,  and 
all  profits,  gains,  and  losses  arising  therefirom,"  and  that,  once  at  least  in 
every  month,  they  should  make  and  publish  '*  a  fall,  true,  and  explicit 
statement  and  balance-sheet,  exhibiting  the  assets  and  liabilities  of  the 
company,  and  the  amount  and  nature  of  the  property  thereof,  and  the  £ur 
estimated  value  thereof  and  '*  the  profita  and  losses  of  the  company,**  etc 
That  clause  shows  that  ignorance  was  no  defence,  for  they  were  well  aware 
that  they  had  the  means  of  information,  from  the  books  which  were  kept 
according  to  the  charter.  The  47th  clause  provided  that,  at  eveiy  general 
meeting  of  the  proprietors,  the  directors  sliould  exhibit  "  a  true  and  accu« 
rate  balance-sheet  and  report  of  the  profits  and  accumulations  of  the  joint- 
stock  or  capital  from  the  time  of  the  commencement  of  the  business  of  the 
company,  or  the  end  of  the  period  included  in  the  then  next  preceding  re- 
port," etc.  The  60th  and  63rd  clauses  are  also  rery  important,  but  as  they 
are  connected  with  the  balance-sheet^  I  will  consider  them  when  I  address 
myself  to  that  part  of  the  case.  The  only  other  importsnt  clause  was  the 
7l8ty  which  provided  that  if  at  any  time  the  directors  should  find  that  the 
losses  of  the  company  had  exhausted  all  the  "  surplus  or  reserve  fund,**  and 
also  one-fourth  of  the  paid-up  capital  of  the  company,  they  should  caU  a 
special  meeting  of  the  proprietors,  and  submit  to  such  meeting  a  full  state- 
ment of  the  affairs  of  the  company,  and  that  if  a  majority  of  the  proprietors 
BO  present  should  resolve  that  the  losses  of  the  company  had  exhausted  the 
said  fimd,  and  one-fourth  of  the  paid-up  capital,  the  chainnan  of  such  meet- 
ing should  declare  such  company  dissolved,  except  for  the  purpose  of 
vTinding  up  its  affiiirs,  tmless  the  holders  of  two-thirds  of  the  votes  should 
then  and  diere  undertake  to  purchase  the  shares  of  the  other  shareholders. 
With  the  exception  of  Cameron  and  EsdaUe^  the  defence  made  was^  that 
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thougli  they  ought  to  hare  known,  and  might  have  known,  they  did  not, 
in  fact,  know  the  true  state  of  the  bank's  affairs.  They  said,  in  effect,  that 
their  eyes  were  closed  to  that  which  they  ought  to  have  inyestigated,  and, 
having  put  their  names  to  a  criminal  and  mischierous  fidsehood,  they  ask 
to  be  acquitted,  upon  the  ground  that  ihey  had  neglected  every  duty  im- 
posed upon  them.  I(  however,  they  had  merely  been  guilty  of  such  a 
breach  of  duty,  in  not  informing  themselves  of  what  they  ought  to  have 
known,  and  if  you  should  come  to  the  condusion  that  they  were  dark,  and 
blind,  and  utterly  uninformed,  you  cannot  find  them  guilty  of  this  offenoe, 
for  the  essence  of  this  charge  is  knowledge.  Complaint  has  more  than  once 
been  made,  that  all  the  defendants  have  been  included  in  this  information, 
but  I  am  authorized  to  say  that  it  was  not  without  great  consideration  that 
this  course  was  adopted.  To  say  nothing  of  the  misery  which  had  resulted 
fiom  the  stoppage  of  the  bank,  and  the  public  feeling  thereby  excited,  it 
was  due  to  the  defendants  themselves  that  they  should  have  an  opportu- 
nity, if  they  could  do  so,  of  vindicating  their  character,  and  this  course 
was  also  dictated  by  a  r^ard  to  other  institutions  of  a  like  kind,  and  in 
reference  to  the  public  interest.  If  any  one  of  the  defendants  had  been 
omitted,  it  would  have  been  said  that,  as  the  adoption  of  the  balance-sheet 
was  the  act  of  all,  all  of  them  should  have  been  included.  Every  one  of 
the  defendants  attended  the  general  meeting,  where  the  balance-sheet  was 
presented.  They  presented  themselves  there  as  directors,  and,  by  their 
presence  and  co-operation,  took  part  in  the  proceedings.  As  my  Lord  has 
said  he  does  not  intend  to  read  over  all  the  evidence,  it  is  necessary  that  I 
should  call  your  attention  to  the  particular  iacts  and  proofs  in  the  case. 
One  part  of  the  charge  is,  that  the  balance-sheet  was  false — essentially  fieilse ; 
and,  therefore,  it  becomes  neoessaiy  that  I  should  call  your  attention  to 
what  the  state  of  the  bank's  affairs  really  was,  on  the  Slst  of  December, 
1855 ;  and  then,  that  I  should  proceed  to  show  you  that  it  was  fidse,  to  the 
knowledge  of  the  defendants.  For  two  whole  days  your  attention  was  oc- 
cupied with  that  disastrous  investment  in  the  Welsh  mines ;  two  days  more 
were  spent  on  the  past-due  bills  and  the  bad  debts  made  by  the  buik,  and 
which  appeared  to  be  either  nearly  or  altogether  hopeless.  With  respect  to 
the  Welsh  works,  the  charge  against  the  defendants  is,  not  that  they  ad- 
vanced the  money  of  the  bank  imprudently  and  recklessly,  and  sank  it  in 
the  mines,  to  the  extent  in  all  of  £108,003  2i,  5<f .,  but  that  they  repra- 
sented  the  money  so  advanced  and  sunk  as  a  well  secured  debt,  and,  as 
such,  put  it  in  the  balance-sheet  among  the  "  assets  "  of  the  bank.  They 
treated  it  as  an  available  security  for  that  sum,  when  they  must  have 
known  that  it  was  not  available  for  one-half  the  amount.  All  the  evidence 
showed  that  the  directors  were  anxious  about  that  investment,  and  that 
they  could  not,  and  did  not  hope,  that  with  that  millstone  round  it,  the 
bank  could  right  itself  and  be  placed  in  a  position  of  commercial  solvency. 
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On  one  occftsion,  the  directors  put  the  works  up  to  public  auction,  but 
there  was  no  bid  at  all,  and  the  only  result  was,  that  the  bank  had  to  pay 
£493  for  the  expenses  of  the  attempted  sale.  Even  if  they  were  taken  to 
be  worth  £60,000,  though  they  only  fetched  £6000,  the  adyanoes  made 
upon  them  exceeded  their  Talue  by  £48,000.  Then  there  were  the  bad 
debts — £8600  due  from  the  Islington  Cattle  Market  Company ;  De  Tape's 
debt,  £1193  ISs.  4i. ;  and  Mullins*s  debt,  amounting  to  £11,172  2s,  lOd, 
Mollins  had  died  three  years  before,  a  hopeless  insolyent ;  and  yet  the  bank 
had  added  £525  IGs,  7(2.,  as  mterest,  to  the  origmal  debt  of  £10,646  I6s.  8(2., 
and  placed  that  and  other  hopeless  debts  in  the  balance-sheet  as  *'  assets  " 
of  the  bank.  They  treated  that  bad  debt,  not  only  as  one  that  would  come 
back  into  their  coffers,  but  they  represented  the  bank  as  prospering  on  the 
debt.  Brown's  debt  amounted  to  £74^487  Zs.  1(2.,  but  the  highest  value 
put  upon  his  securities  was  £48,000.  The  next  debt  was  that  of  OliTer, 
the  shipowner  of  Lirerpool,  who  owed  the  bank  £14,162  48.  5(2.  When 
the  balance-sheet  was  framed,  Oliver's  estate  had  paid  a  composition  of 
2f .  6(2.  in  the  pound,  and  there  was  no  prospect  that  it  would  pay  more 
than  5«.  in  all,  so  that,  to  the  extent  of  £10,000,  that  debt  was  hopeless. 
At  that  time,  Mr.  McGregor  owed  the  bank  £7369  89.  3(2.,  but  he  was  still 
alire,  and,  as  the  bank  had  two  policies  for  £1000  each,  it  might  fairly  be 
assumed  that  they  had  security  to  the  extent  of  £2000.  It  was  said  Mr. 
M'Gregor  was  living  upon  literature,  which  I  think  is  not  the  best  pasture 
on  which  a  man  can  browse }  but,  beyond  that,  he  had  very  little,  besides 
the  shares  in  the  Irish  Beetroot  Sugar  Company,  and  the  Irish  Peat 
Company,  and  other  securities  of  the  like  kind,  which  were  of  little  or  no 
value.  Nevertheless,  the  whole  of  Mr.  McGregor's  debt  was  put  down  as 
"  assets,"  and  a  sum  of  £579  2f .  7(2.,  as  interest,  was  added  to  it  j  thus 
estimating  the  debt  at  £5000  beyond  its  value.  The  next  was  Blacker's 
debt  of  £4518  0«.  2d.  Before  the  balance-sheet  was  framed,  it  was  dis- 
covered and  made  known  to  the  directors  that  the  bills  which  they  had  of 
Blacker's,  ninety-two  in  number,  were  forged  acceptances.  He  was  a  felon, 
and  had  fled  the  country.  The  bank  had  employed  Forrester,  the  detec« 
tive,  to  arrest  the  fugitive,  but  he  had  escaped  beyond  the  seas,  and,  with 
the  exception  of  the  lease  of  his  house,  which  sold  for  £272  11«.,  the  debt 
was  not  worth  more  than  the  paper  on  which  the  bills  were  written  would 
fistoh  at  a  marine  store  shop.  Tet  the  whole  of  that  worthless  debt  of  more 
than  £4000  went  to  swell  the  amount  of  the  assets  of  the  bank.  Then 
there  was  Gwynne's  debt  of  £13,415  Ids.  11(2.,  which  was  quite  hopeless. 
There  was  also  Cochran's  debt  of  £9508  8«.  5<2.,  and  Cameron's  debt  of 
£23,896  12t.  7(2.  How  fiir  Cameron's  debt  was  considered  to  be  a  well- 
secured  debt^  you  can  judge  by  the  acts  of  the  directors  themselves,  which 
showed  that  they  had  no  available  security.  In  addition  to  those  debts, 
there  was  a  considerable  number  of  past-due  bills,  the  account  of  which 
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was  kept  in  the  past-due  bills  book.    Some  of  those  billa  were  dishonoured 
in  the  year  1850,  and  came  before  the  committee  year  after  year,  ahowing 
their  dishonoured  faces,  hopeless  at  the  end,  as  in  the  outset.    The  amount 
of  those  bad  bills  was  estimated  by  Mr.  Barnard  at  £12,523  14ff.  id.,  but 
Mr.  Cameron  added  £9030  more,  and  made  the  amoimt  £21,55St.    By  the 
60th  clause  of  the  oharter  it  was  provided  that,  at  the  end  of  six  months  of 
erery  year,  the  directors  should  declare  a  dividend  '*  out  of  the  dear  profits 
of  the  company  tlien  actually  accrued  and  reduced  into  possession ; "  and, 
by  the  63rd  clause,  it  was  further  provided  that  eveiy  year  the  net  profits, 
''after  making  deduction  and  aUowanoe  for  bad  and  doubtful  debtsj"  and 
after  setting  apart  such  proportion  of  the  profits  as  the  directors  might 
think  requisite  for  the  **  surplus  or  reserve  fund,"  should  be  divided  among 
the  proprietors.    Under  those  and  the  other  provisions  of  the  charter,  the 
directors,  on  the  1st  of  February,  1856,  convened  the  shareholders,  and 
printed  their  balance-sheet  to  December  31,  1855.    They  issued  a  report^ 
which  was  sent  to  all  the  shareholders  and  customers  of  the  bank,  in  which 
they  said  — *^  The  directors  beg  to  present  herewith  their  balance-sheet  for 
the  past  year,  and  to  declare  a  dividend  at  the  rate  of  six  per  cent,  per 
annum,  &ee  of  income-tax."    At  the  meeting,  the  report  was  first  read. 
The  balance-sheet  was  then  presented,  in  which,  on  the  debtor  side,  it  was 
represented  that  the  "  gross  balance  for  the  year  ended  the  31st  of  Decem- 
ber, 1855,  after  making  a  provision  on  account  of  bad  debts,  and  paying 
interest  (£25,320  Ss.  3(2.)  on  deposits,  promissory  notes,  and  balances," 
amounted  to  £30,551  2*.  7d, ;  and,  on  the  creditor  side,  it  was  represented 
that  the  "  assets"  of  the  bank,  "by  loans  on  convertible  securities  for  short 
periods,  advances  on  cash  credit  accoimts,  bills  discounted,"  etc.,  amounted 
to  £986,272  11*.  Id.    Now,  in  order  to  make  up  that  amount,  every  six- 
pence advanced  on  the  Welsh  works,  aU  the  past- due  bills,  good,  bad,  and 
indifferent,  and  bad  debts,  with  interest,  had  been  reckoned  as  "  assets," 
although  a  large  portion,  at  the  lowest  calculation  £150,000,  was  utterly 
lost  and  hopeless.    Those  bad  debts  were  treated  as  "assets,"  though  they 
never  could  come  back  to  the  bank,  and  interest  was  calculated  upon  them 
80  as  to  produce  that  sum  of  £30,561  28.  7d,y  which  the  directors  repre- 
sented as  the  balance  for  the  half-year,  and  out  of  which  they  set  apart  a 
sum  of  £4274  13«.  to  pay  a  dividend  of  six  per  cent.    If  the  truth  had  been 
told  to  the  shareholders,  it  would  have  appeared  that  the  "liabilities"  were 
largely  in  excess  of  the  "assets,"  and  there  could  have  been  no  dividend. 
The  consequence  would  have  been,  that  the  shares  would  have  £sdlen,  and 
the  depositors  would  have  withdrawn  their  money.    But  instead  of  telling 
the  trutli,  the  direetors  made  a  dividend,  and  issued  new  shares  at  a  pre- 
mium of  £5  per  share.    Tho  learned  counsel  then  proceeded  for  several 
hours  to  comment  on  all  the  finots  proved  in  the  case,  with  a  view  to  show 
tTiftf.  each  and  every  one  of  the  defendants  was  well  acquainted  with  the 
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insolyent  condition  of  the  bank.  He  Bhowed  that  the  tabuLu*  statements 
of  accounts  had  been  given  to  Cameron  to  lay  befoic  the  directors,  when 
the  balance-sheet  was  considered  on  the  15th  and  19th  of  January,  and 
adopted  by  them  on  the  22nd.  He  urged  that,  as  the  defendants  were  all 
present  at  the  general  meeting  on  the  1st  of  February,  1856,  they  all,  some 
by  their  presence,  and  others  (Esdaiie  and  Kennedy)  by  their  speeches, 
confirmed  the  false  impression  produced  by  the  false  balance-sheet.  It 
would  be  impossible  to  follow  the  learned  gentleman  through  a  'speech 
which  lasted  upwards  of  six  hours,  in  the  course  of  which  he  reviewed  all 
the  more  prominent  parts  of  the  evidence,  as  it  affected  the  several  defend- 
ants. He  particularly  referred  to  the  letter  written  by  Esdaiie^  the  go* 
▼emor,  to  Owen,  the  deputy-governor,  on  the  15th  of  January.  If  the 
jury  were  satisfied  that  the  defendants  had  lent  themselves  to  the  represen* 
tation  of  what  they  knew  to  be  false,  he  was  sure  that  no  consideration  of 
their  previous  character  and  conduct  would  induce  them  to  abstain  from 
finding  them  guilty  on  this  charge. 

Lord  Campbell  then  proceeded  to  sum  up  the  evidence.  His  Lord« 
ship  said — GKmtlemen  of  the  Juiy,  the  anxious  task  now  devolves  upon  me 
of  summing  up  in  this  very  important  case ;  and  I  say  it  most  unaffectedly, 
my  anxiety  is  greatly  diminished,  when  I  consider  the  character  and  quali- 
fications of  the  gentlemen  whom  I  have  now  to  address.  If  it  had  been  my 
duty  to  try  this  case  in  the  country,  at  the  assizes,  before  country  gentle* 
men  and  fermers,  I  should  have  been  much  more  embarrassed.  I  should 
probably  have  known  more  than  the  jury,  and  it  would  have  been  my  diiH- 
cult  and  anxious  task  to  try  to  communicate  information  to  them  on  mat- 
ters of  which  they  would  bo  ignorant.  But,  gentlemen,  you  know  much 
more  of  this  subject  than  I  do ;  and  it  is  a  satisfaction  to  me  that  you  are 
so  well  qualified,  and  that  justice  is  sure  to  be  done  by  your  verdict.  Dutt 
ing  this  long  and  laborious  trial  (and  we  have  now  arrived  at  the  thirteenth 
day),  you  have  devotedly  attended  to  the  evidence,  and  it  seems  to  me  that 
you  thoroughly  understand  it.  My  task  is,  therefore,  comparatively  a  light 
one,  and  I  shall  only  feel  it  my  duty  to  state  the  questions  of  law  which 
may  arise,  and  to  direct  your  attention  to  what  I  consider  to  be  the  prin- 
cipal questions  for  your  determination.  It  was  my  fate,  gentlemen,  in 
another  case,  to  bo  occupied  two  days  in  summing  up ;  and  justice  so  re-* 
quired ;  and  if  I  thought  that  I  could  at  all  assist  you  by  going  through 
the  whole  of  my  notes,  page  by  page,  I  would  not  spare  myself  the  labour 
of  completing  that  task.  But  I  think  that,  on  this  occasion,  instead  of 
assisting  you,  such  a  course  would  rather  perplex  you ;  and  that  I  shall 
best  discharge  my  duty,  by  bringing  before  you  a  few  plain  points,  and 
stating  the  questions  which  you  will  have  to  consider.  Gbntlemen,  this 
information  was  filed  by  the  late  Attorney-General  (Sir  B.  Bethell),  a 
gentleman  of  great  learning  and  high  honour,  who  filled  the  office  of  Attor- 
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ney-General wiUi  great  distinction;  and,  whatever  may  be  the  eyent  of 
this  prosecution,  no  one  can  ascribe  the  smallest  blame  to  him  for  the 
oouTse  which  he  adopted.    After  the  fiulure  of  the  Boyal  British  Bank, 
and  the  ruin  and  scandal  which  it  caused,  it  became  ossentiallj  necessarj 
that  an  inquiry  should  take  plaoe^  and  he  has  put  the  defendants  upon 
their  triaL    This  is  an  ex  officio  information.    G^erallj  speaking,  before 
a  person  can  be  put  upon  his  trial  in  England,  there  must  be  a  bill  of  in- 
dictment found  by  a  grand  jury,  and  so  it  is  unirersally  as  to  felony  and 
high  treason.    But,  in  regard  to  misdemeanours,  the  Attorney-General  has 
the  right  ex  officio  Xo  file  an  information.    This  is  an  ancient  and  undoubted 
prerogatiye,  and  quite  constitutional  and  beneficial,  and  I  have  heard  no 
complaint  on  the  part  of  the  counsel  for  the  defendants  of  the  course  which 
has  been  adopted.    €^tlemen,  this  information  charges,  in  the  first  count, 
that  the  defendants  conspired  together  to  represent  to  the  shareholders  that 
the  Boyal  British  Bank  and   its  aiSairs  had  been,  during  the  half-year 
ended  the  31st  of  Becember,  1855,  and  then  were,  in  a  sound  and  pros- 
perous condition,  producing  profits  divisible  among  the  shareholders,  they 
well  knowing  the  contrary,  with  intent  to  deceive  and  defraud  the  share- 
holders, customers,  and  creditors  of  the  bank.    This  is  the  conspiracy 
oharged.    Then  there  are  several  overt  acts  alleged,  the  principal  of  which 
are,  the  report  of  the  directors  to  the  shareholders  of  the  state  of  the  bank 
on  the  81st  of  Beoember,  1855,  the  issuing  of  new  shares,  the  balsnoe- 
sheet,  of  which  you  have  heard  so  much,  which  professes  to  give  a  true 
account  of  the  condition  of  the  bank  at  that  time,  showing  they  could  give 
a  dividend  of  six  per  cent,  out  of  the  supposed  profits,  buying  the  bank 
shares  with  the  bank's  money  for  the  purpose  of  keeping  up  the  deceity 
etc.    It  has  already  been  stated  that,  by  the  law  of  England,  the  crime 
of  conspiracy  may  be  completed,  without  any  overt  acts  committed ;  but 
it  has  been  properly  stated  by  the  learned  counsel  (Mr.  Athebtok), 
who  has  latterly  so  very  ably  conducted  the  prosecution,  that  the  overt 
acts  are  properly  to  be  looked  to,  because  from  them  the  jury  may  draw 
an  inference  as  to  the  object  of  the  conspiracy.    With  regard  to  con- 
spiracy, it  is  not  essential  that  evidence  should  be  given  of  any  formal 
consultation,  in  which  the  parties  are  supposed  to  have  deliberately  re- 
solved to  do  an  illegal  act,  or  to  do  a  legal  act  by  illegal  means ;  but  if,  as 
reasonable  men,  you  see  there  was  a  common  design,  and  they  were  acting 
in  concert  to  do  what  is  wrong,  that  is  evidence  from  which  a  jury  may 
suppose  that  a  conspiracy  was  actually  formed.    Now,  gentlemen,  the 
maimer  in  which  it  was  proposed  to  show  that  there  was  a  conspiracy  in 
this  case  was — first,  to  show  that  the  bank  was  in  a  state  of  insolvency  at 
the  end  of  the  year  1855  and  beginning  of  1856 ;  secondly,  that  this  was 
known  to  the  defendants ;  and,  thirdly,  that,  knowing  that,  they  entered 
into  the  design  to  represent  that  the  bank  was  then  in  a  flouxbhing  oon- 
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dition,  for  the  purpose  of  deceiving  those  who  were  shareholders,  or  the 
public  who  might  wish  to  become  shareholders.  It  is  for  jou  to  say 
whether,  on  the  part  of  the  prosecution,  thej  have  established  those  three 
points.  I  must  caution  you  against  supposing  that,  if  one  or  several  have 
done  what  was  improper,  that  will  establish  the  charge  against  them.  For 
instance,  if  they  went  on  after  the  "reserve  fund"  was  exhausted,  that 
alone  will  not  establish  the  charge.  The  charge  is,  that  they  conspired  to 
misrepresent  the  actual  state  of  the  bank,  for  the  purpose  of  deceiving  the 
shareholders,  and,  to  establish  that^  there  must  be  a  joint  design,  a  joint 
combination  and  conspiracy.  In  addressing  you,  I  shall  first  call  your 
attention  to  whether  there  has  generally  been  such  a  conspiracy,  as  is 
alleged  on  the  part  of  the  Crown ;  and  then  I  will  draw  your  attention 
particularly  to  the  cases  of  the  different  defendants.  I  have  already  (in  the 
course  of  the  trial)  had  occasion  to  advert  to  the  fact  that  there  is  con- 
siderable difference  with  regard  to  the  evidence  against  the  several  defend- 
ants, to  which  you  have  attended  in  so  exemplary  a  manner,  and  it  will  be 
your  duty  to  distinguish  between  them.  The  great  point  is,  what  was  the 
real  state  of  the  bank  on  the  81st  of  December,  1855  ?  Accordmg  to  the 
babnce-sheet  published  by  the  directors  to  the  proprietors  on  the  Ist 
of  February,  1856,  it  was  in  a  very  flourishing  condition.  You  have 
all  copies  of  the  report  and  balance-sheet,  and  it  is  essential  that 
you  should  continue  to  look  at  them.  If  that  balance-sheet  be  true,  the 
case  for  the  prosecution  fiiils  altogether ;  for,  on  the  part  of  the  prose- 
cution, they  undertake  to  prove  that  it  is  false  and  fraudulent,  and  par- 
ticularly that  it  takes  credit  for  a  number  of  debts  absolutely  desperate,  so 
as  entirely  to  misrepresent  the  actual  condition  of  the  bank.  There  was 
notice  given  on  the  part  of  the  Crown  to  the  defendants  of  a  great  number 
of  debts,  but  they  are  now  confined  to  a  certain  number,  which  we  have 
been  engaged  many  days  in  investigating.  I  did  not  complain  of  that, 
though  the  exact  amount  of  the  debts  was  not  material,  nor  the  manner  in 
which  they  were  incurred,  for  we  were  not  trying  the  directors  for  impro- 
vidently  allowing  those  with  whom  they  were  dealing  to  incur  debts.  We 
are  to  examine  what  was  the  condition  of  the  bank,  at  the  time  to  which  I 
have  refinrred.  I  shall  therefore  spare  you  the  history  of  the  Welsh  mines, 
and  shall  say  nothing  about  Swift  and  Dtimmler,  and  the  other  parties  of 
whom  we  have  heard  so  much ;  for,  though  the  directors  should  be  blamed 
for  entering  into  those  mining  adventures,  that  would  not  support  this 
chai^  unless  it  contributed  to  the  insolvency  which  they  desired  to  con- 
oeal  and  to  deceive  the  shareholders.  The  first  debt  to  which  I  shall  call 
your  attention  is  the  sum  advanced  upon  the  Welsh  works,  under  varioua 
heads,  amounting  to  an  aggregate  of  £108,008  2«.  5<2.  Now,  gentlemen, 
there  was  some  security  for  these  advances,  viz.,  the  mines;  but  these 
mines,  at  the  highest  estimate^  could  not  have  been  worth  more  than  half 
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that  sum,  fiMr,  m  the  month  of  June,  1854,  when  the  directors  put  them  up 
to  auction,  thc^  fixed  a  reaerred  bidding  at  £60,000.     They  were  finally 
sold  for  £6000;  hot  that  ought  not  to  be  taken  as  the  value  of  the  security 
at  tiie  tim&    The  next  debt  waa  the  sum  of  £8600  due  bj  Harrison  and 
odier  partiee  connected  with  the  Islington  Cattle  Market  Company.    You 
recollect  that  every  attempt  was  made  to  TOoover  that  amount,  but  the  debt 
tamed  out  to  be  utterly  hopeless  j  as  did  De  Tape's  debt  of  £1193  18;.  4d, 
Then  came  the  debt  arising  out  of  the  advances  made  to  Mullins,  who  is 
dead,  and  I  wish  that  .nothing  but  what  is  good  could  be  eaid  of  the 
dead ;  but  I  am  afraid  that  all  parties  concur  in  tlirowiug  just  blame  upon 
him.    There  ia  no  doubt  that  advances  were  made  to  him,  wliich,  with 
the  interest,  amounted  to  £11,172  2t,  lOd, ;  but  he  died  insolvent,  and 
that  debt  is  totalty  lost.      Then  we  investigated  the  advances  made  to 
Humphrey  Brown ;  but  I  do  not  think  we  are  in  a  situation  to  know  ex- 
actly the  value  of  the  securities  wliich  he  gave  to  the  bank  for  the  advances 
which  were  made  to  him,  amounting  altogether  to  £74,437  3«.  Id,    But 
though  we  do  not  know  the  exact  value  of  the  ships  which  he  mortgaged 
to  the  bank,  the  value  must  be  taken  at  the  price  which  they  would  fetch 
at  the  time,  and  before  the  value  of  shipping  liad  fallen  forty  jier  cent.,  as  it 
did  afterwards.     It  was  said  by  the  prosecution  that  the  highest  value  was 
£48,000,  and  that  a  loss  at  least  of  £36,000  was  thus  occasioned.    But  this 
is  a  question  entirely  for  you.    His  lordship  here  observed,  in  fiivour  of 
Brown,  that  he  thought  there  was  but  little  groimd  for  saying  tlrnt  Brown 
had  deceived  the  bank  as  to  the  value  of  his  securities.     Then  there  waa 
the  alleged  loss  on  Oliver's  debt,  amounting  to  £14,162  4f.  bd.;   but, 
although  he  (Ohver)  became  insolvent,  and  paid  scarcely  anything  in  the 
pound  (5*.),  there  were  other  names  on  his  bills,  and  how  much  they  paid 
into  the  bank  you  are  not  fully  informed.    Tlien  comes  M'G-regor,  another 
director,  who  received  advances  to  the  extent  of  £7369  St.  3d.    lie  gave 
as  security  some  policies,  one  of  which  realized  £1181  18«. ;  and  some 
shares  in  various  companies  which  were  worthless,  so  that  upon  his  debt 
there  was  a  loss  of  about  £6000.  Kext  comes  Blacker's  debt  of  £4513  0*.  Zd, 
He  had  forged  the  names  of  the  acceptors  to  a  niuuber  of  bills  which  liad 
been  discounted  by  the  bank,  and  therefore  he  was  the  only  person  liable 
upon  them ;  but  he  fled  the  country,  and  the  bills  in  point  of  law  and  value 
were  utterly  worthless.    Then  comes  the  debt  of  Q-wymie,  another  director, 
amounting  to  £18,415  19^.  llc^.    He  had  deposited  some  shares  in  a  com- 
pany, but  the  debt  is  entirely  lost.    Then  comes  Cochran,  another  director, 
whose  debt  amounted  to  £9503  3f.  5i.    He  is  one  of  the  defendants  on 
this  record,  but  he  has  fled  the  country,  so  his  debt  is  entirely  lost.    Then 
there  is  the  debt  of  Cameron,  tlie  general  manager,  which  amounted  to 
£28,896  12f.  'Id. ;  but  the  value  of  his  security  is  not  yet  well  ascertained. 
There  is  evidence  that  he  has  property  at  Dingwall,  which  can  ha  gold  for 
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forty  yean'  pniduoe ;  bnt  it  is  impossible  to  tell  how  muoh  it  may  produoe* 
And  yet,  gendemen,  aJl  these  sums  were  taken  into  account,  and  credit  is 
taken  for  them  in  the  balance-sheet  to  December  31, 1865.  In  addition  to 
this,  it  appeared  from  the  books  of  the  bank  that  there  was  a  sum  of 
£22,000  owing  upon  past-due  bills,  upon  which  they  had  ceased  to  calon* 
late  interest,  yet  that  som  of  £22,000  is  included  in  the  balance-sheet  in 
the  **  assets"  of  the  bank.  You,  gentlemen,  will  form  your  own  opinion, 
but  it  seems  to  me  that  in  this  balanoe-sheet  debts  are  inclndedwhidi  were 
known  to  be  bad  to  the  extent  of  act  least  £100,000.  If  so,  I  should  think 
this  balance-sheet  is  a  fidae  aeoonnt.  A  balanoe-sheet  should  give  some  in« 
formation  to  the  shareholders  as  to  the  state  of  the  bank ;  but  here  credit 
is  taken  for  £100,000  worth  of  bad  debts,  just  as  if  it  had  been  £100,000 
inyested  in  the  Three  per  Cents.  It  is  said,  it  is  the  custom  with  banks  to 
include  bad  debts  in  their  balanoe-sheets  as  "  assets.*'  If  so,  it  is  a  Tery 
strange  custom,  if  there  is  no  reserre  fimd  for  paying  them.  But  it  is  said, 
that  therewas  a ''  reserve  fund"  for  bad  debts.  If  that  had  been  so,  and  a 
proper  sum  had  been  reserved,  the  case  would  hare  been  different  s  but  the 
fimd  reserved  for  the  payment  of  bad  debts,  amounting,  on  the  81st  of 
December,  1855,  to  £100,000,  was  only  £839  1^.  7d.  It  seems  to  me^ 
therefore,  that  there  is  strong  evidence,  but  yon  are  to  eonsider  it,  and  form 
your  own  opinion,  that  in  this  balanoe-sheet  oredit  was  taken  for  soma 
for  whioh  credit  ought  not  to  have  been  taken,  end  that  this  had  a  eertain 
tendency  to  impose  upon  the  shareholders.  His  Lordship  here  read  over 
the  evidence  given  by  Mr.  Samard,  the  cashier  of  the  bank  from  the  com« 
mencement  in  1849,  respecting  his  examination  of  the  past-due  bills  in 
April  or  Hay,  1855,  under  the  direction  of  Cameron.  According  to  his  cal« 
oulation,  the  good  bills  were  £52,584  4«.  Bd. ;  the  doubtful,  £52,976  16s.  Sd.i 
and  the  bad,  £12,523  14f.  2d, ;  total,  £118,094  14*.  Bd.  Barnard,  howo 
ever,  said  that  Cameron  added  to  the  number  of  bad  bills,  and  made  ^tm 
amount  £21,655.  His  Lordsliip  sud  he  thought  he  ought  also  to  read  over 
the  cross-examination  of  Mr.  Barnard,  as  it  was  favourable  to  the  directors. 
It  stated,  in  substance,  that  he  believed  the  securities  held  for  the  advances 
made  by  the  bank  were  sufficient;  that  the  character  of  the  bills  of  the 
bank  became  better  as  they  went  on;  that  he  believed  that  both  Brown's 
debts  and  the  seonrities  on  the  Welsh  mines  would  have  been  good,  if  the 
bank  had  not  stopped ;  that  he  believed  somebody  would  get  a  fortune  out 
of  the  works  yet,  as  they  only  wanted  capital ;  that  he  himself  believed  the 
bank  to  be  solvent,  till  within  a  short  time  of  the  stoppage,  and  had  in 
consequence  advised  his  friends  to  take  shares,  and  also  refused  a  man 
lucrative  situation  than  the  one  he  held  in  the  bank ;  that  the  business  of 
the  bank  had  greatly  improved  during  the  last  year,  and  that  more  than 
1000  new  accounts  had  been  opened  in  the  year  ending  June  30, 1855),  etc. 
His  Lordship  then  proceeded  to  read  Orauford's  evidence^  as  to  the  manner 


880  PACTS,  TAILTJSES,  AXD  rBiLITDS. 

in  which  the  balaoce-sheet  was  made  out  bj  him.  llie  general  principle 
was  to  state  the  result  of  the  different  books,  and,  giying  credit  to  them 
that  what  they  stated  was  true,  the  balance-sheet  would  be  a  true  account 
of  the  state  of  the  affairs  of  the  bank ;  but,  if  those  books  were  wrong,  the 
balance-sheet  would  be  a  delusion  and  snare.  There  could  be  no  doubt 
that  Craufurd  did  his  duty  in  taking  out  the  accounts  comectly,  and,  if  the 
materials  had  been  solid,  the  result  would  have  been  unexceptionable.  He 
(Craufurd)  prepared  three  tabular  statements  of  accounts,  marked  A,  B, 
and  C,  and  gave  them  to  Cameron.  The  balance-sheet  for  December  31, 
1855,  was  then  made  from  the  balance-sheet  of  June  30, 1855,  by  merely 
altering  the  figures.  This  was  done  by  Craufurd,  under  Cameron's  direc- 
tions. His  Lordship  obserred  that,  though  Cameron  was  not  a  director, 
and  had  no  vote  at  the  board,  he  was  answerable  for  the  manner  in  which 
the  balance-sheet  was  made  out,  under  his  superintendence  and  by  his 
directions.  The  jury  would  say  whether  it  was  true  or  false.  The  balance- 
sheet  haying  been  first  approved  by  the  directors,  at  a  court  held  in  the 
latter  part  of  January,  was  laid  before  the  proprietors,  at  a  general  meeting 
held  on  the  1st  of  Febmaxy,  1856.  It  gave  a  very  flattering  account  of 
the  state  of  affairs,  and  it  was  for  the  jury  to  say,  looking  at  the  eridenoe, 
whether  that  balance-sheet  was  true,  and  justified  the  directors  in  their 
report,  in  which  they  declared  a  dividend  of  six  per  cent.  The  balance- 
sheet  showed  that  there  was  a  "  gross  balance  for  the  year  ended  the  31st  of 
December,  1855,  after  making  a  provision  on  account  of  bad  debts,  and 
paying  interest  (£25,320  St.  Sd,)  on  deposits  and  promissory  notes,  and 
balances,"  amounting  to  £30,551  2s,  7d.  On  the  other  side,  they  took 
credit,  under  the  head  of  "assets,"  ** By  loans  on  convertible  securities 
for  short  periods,  advances  on  cash  credits,  bills  discounted,"  etc.,  for 
£986,272  lU.  IcL  But,  in  that  sum  of  £986,272  lU  Id,,  there  was  in- 
cluded the  £108,000  advanced  on  the  Welsh  works,  and  all  the  debts  of 
the  Islington  Cattle  Market  Company,  Mullins,  Brown,  McGregor,  Oliver, 
Blacker,  Gwynne,  Cochran,  and  Cameron.  Now,  on  the  Ist  of  February, 
upon  the  occasion  when  the  report  and  balance-sheet  were  laid  before  the 
general  meeting,  all  the  defendants  were  present.  Then  they  came  to  a 
resolution  that  the  report  should  be  adopted,  and  that  there  should  be  a 
dividend  of  six  per  cent,  for  the  half-year.  It  would  be  for  the  jury  to 
■ay  whether  the  shareholders  were  not  grossly  deceived,  and  whether  thero 
was  not,  on  the  part  of  the  defendants,  an  intention  to  deceive.  There 
was  evidence  given  of  other  overt  acts,  such  as  the  issue  of  circulars,  which 
would  only  be  wrong  in  case  the  defendants  knew  the  bank  to  be  insolvent 
at  the  time ;  but  there  was  alto  evidence  of  purchasing  the  bank  shax«8 
with  the  bank's  money,  which  would  not  be  justifiable,  under  kdj 
circttmstances.  After  the  general  meeting,  the  bank  went  on,  till  the 
beginning  of  September,  1856,  when  the  bank  stopped.    It  was  then  found 
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that  there  T»as  a  deficit  of  £220,562  17*.  lOd.,  which  nrnet  &11  either  upon 
the  Bbareholden,  or  on  the  depositors.  The  juiy  -ironld  now  aaj,  whether 
the  defendants  had  this  gnilty  design  to  deceive  the  shareholders.  If  the 
defendants  knew  of  the  insolvency  of  the  bank  they  ought  to  be  found 
guilty ;  but  if  any  of  them  did  not  know  of  its  insolvent  state  the  jury 
ought  to  acquit  them.  His  Lordship  then  proceeded  at  great  length  to 
comment  upon  the  evidence,  as  it  affected  the  several  defendants.  And 
first,  with  respect  to  Cochran,  hia  Lordship  said  he  had  gone  abroad,  and 
therefore  the  jury  might  dismiss  him  from  their  consideration.  His  Lord- 
ship said  he  would  consider  the  cases  of  the  defendants  in  a  different  order 
from  that  adopted  by  the  learned  counsel  (Mr.  Athebtok),  but  without 
saying  the  principle  upon  which  he  arranged  them.  He  would  take  them 
in  this  order— Stapleton,  Macleod,  Owen,  Kennedy,  EsdaQe,  Brown,  and 
Cameron.  With  respect  to  Stapleton,  his  Lordship  thought  no  blame 
could  attach  to  the  prosecution  for  including  him  with  the  other  defendants 
because  it  was  most  proper  that  the  conduct  of  the  whole  of  .them  should 
be  examined ;  nor  could  he  impute  any  blame  to  the  prosecution  for  taking 
the  opinion  of  the  jury  upon  Mr.  Stapleton's  case ;  <^  although,"  said  his 
Lordship,  **  I  must  confess  that  I  rather  expected,  after  the  evidence  had 
been  closed^  that  there  might  have  been  an  intimation  that,  so  far  as  Mr. 
Stapleton  was  concerned,  no  sufficient  case  to  be  presented  to  the  jury  had 
been  established."  But  it  was  not  for  him  to  interpose,  and,  as  there  was 
evidence  to  go  to  the  jury,  they  must  decide  whether  Stapleton  was  guilty 
or  not.  His  Lordship  then  reminded  the  jury  that  Stapleton  did  not  join 
the  bank  till  the  31st  of  July,  1865,  and  that  he  took  no  active  part  in  it 
till  his  return  from  Scotland  on  the  16th  of  October.  His  Lordship 
reminded  the  jury  that  Stapleton  did  not  join  the  bank  with  a  view  to 
profit,  but  because  being  a  barrister,  and  not  meeting  with  great  success^ 
for  '*  the  race  is  not  always  to  the  swift,  nor  the  battle  to  the  strong,"  he 
wished  to  be  employed.  He  was  recommended  to  the  bank  as  a  flourish- 
ing and  respectable  establishment ;  and  it  was  admitted  by  Sir  E.  Thesigbb 
(now  Lord  Chancellor)  that,  when  he  entered  it,  he  was  in  utter  ignorance 
of  the  state  of  its  affairs.  He  held  twenty  shares,  which  he  had  not  tried  to 
dispose  of,  and  the  only  benefit  he  derived  from  the  bank  was  the  dividend 
upon  his  shares;  It  was  he  (Stapleton)  who  moved  for  the  appointment  of 
a  committee  on  the  convertible  securities ;  and,  though  he  had  thus  become 
aoquainted  with  Brown's  debt,  it  was  not  to  be  inferred  that  he  really  knew 
the  bank  to  be  insolvent.  The  jury  would  form  their  own  opinion,  but  he 
(Lord  Campbell)  saw  nothing,  down  to  the  Ist  of  February,  1856,  to  show 
that  Stapleton  was  aware  of  the  insolvency  of  the  bank.  It  appeared  also  that 
to  late  as  August,  1866,  only  a  few  days  before  the  bank  stopped  payment^ 
he  wrote  a  letter  to  his  friend  Mr.  Alexander  Matheson,  in  which  he  stated 
that^  although  there  waa  a  run  upon  the  bank,  he  believed  that,  if  some 
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gentkmak  of  known  wealth  would  join  them,  the  pahlio  confidenee  wonld 
be  feetored,  and  he  asked  Mr.  Matheton  whether,  if  he  should  be  satiafied 
that  die  bank  wae  eolvent,  he  would  join  the  board.    It  wae  in  Stapleton's 
frToar  that,  in  July,  1856,  he  had  opposed  s  diTidend,  and  iccommeDded 
a  call  inatead.    His  Lordship  here  read  OTer  the  erideoee  giren  bj  TiSt. 
Paddison,  and  the  other  witnesses,  who  stated  that  thej  had  never  seen  any- 
thing  in  the  oondnct  of  Stapleton  that  was  inoousiatcnt  with  the  highest 
honour  and  mtegrity,  and  added  that  if  the  juiy  took  the  same  Tiew  of 
Stapleton's  case  that  he  did,  he  (Stapleton)  would  leare  the  court  without 
a  stain  upon  his  chaiaeter,  and  if  he  should,  at  anj  time,  return  to  his 
profflision  of  a  barrister,  his  Lordship  said  he  should  bo  glad  to  aee  him 
practising  in  any  court  over  which  he  presided.     The  next  name  was 
liacleod,  and  although  there  was  more  eTidence  against  him,  there  was  no 
poaitiTe  proot    He  was  not  a  speculator,  nor  had  he  obtained  adTanoes 
from  the  bank.    He  purchased  a  large  number  of  shares,  and  inTested  in 
them  the  sum  of  £5000,  and,  instead  of  speculating  with  them,  he  made 
them  the  subject  of  his  marriage  settlement.    He  certainly  was  a  director 
from  1863  down  to  the  stoppage,  and  if  he  had  gone  through  the  same 
laborious  investigation  of  the  books  which  had  occupied  the  Court  so 
many  days,  he  might  have  acquired  a  knowledge  of  the  insolvency  of  the 
bank.     His  Lordship  here  referred  to  the  excellent    character  which 
Madsod  had  received  from  the  witnesses,  particularly  from  Mr.  Bnllen, 
the  eminent  special  pleader,  whose  pupil  Macleod  had  been.    His  Lord- 
ship thought  a  more  serious  case  was   made  against  Owen,  who  had 
been  much  longer  a  director;  but  he  had  invested  all  his  savings  in  the 
bank,  and  had  not  derived  any  benefit  from  it.    An  excellent  character  had 
also  been  given  to  Owen,  and  his  Lordship  left  it  to  the  jury  to  say  whether, 
under  those  circumstances,  they  ought  to  find  him  guilty.    His  Lordship 
then  referred  to  the  evidence  as  it  effected  Kennedy  with  great  minuteness, 
and  particularly  referred  to  the  letter  addressed  by  him  to  Oameron,  on  the 
15th  of  May,  1855,  as  showing  that,  even  at  that  time,  he  must  havo  had 
a  strong  suspicion  as  to  the  insolvency  of  the  bank.    Could  they  doubt 
that,  when  Kennedy  wrote  that  letter,  he  must  have  entertained  the  belief 
that  if  the  true  state  of  affairs  were  known,  it  would  h»d  to  the  stoppage 
of  the  bank?    And  yet,  after  writing  that  letter  in  May,  1865,  heoon- 
onned  in  the  report  and  balance-sheet  presented  to  the  shareholders  on  the 
let  of  February,  1856.    His  Lordship  also  referred  to  the  speech  made  by 
Mr.  Kennedy  at  the  meeting ;  and  to  the  discussion  whidd  had  taken  phice 
in  the  court  of  directors,  in  1855,  on  the  subject  of  the  71st  clause  of  the 
oharter,  which  required  the  directors,  in  ease  at  any  time  the  losses  ^ould 
exceed  one-fourth  of  the  paid-up  capital  and  Bvptas  fund,  to  convene  a 
aieeting  of  proprietors  to  dissolve  the  company.     On  the  other  hand, 
then  was  the  &ct  that  he  had  derived  no  peisonal  boocfit  from  the  bank. 
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and  bud  introdaced  his  fiimily  to  become  sbareholders  and  customers. 
His  Lordship  then  came  to  the  case  of  Esdasle,  the  goyemor  of  the  bank, 
and  obserred  that  he  (Esdaile)  had  deriyed  no  benefit  from  the  bank,  and 
had  not  obtained  any  money  from  it ;  bat  he  was  concerned  to  state  that 
ont  of  his  own  month  he  had  a  knowledge  of  the  true  state  of  its  afiairs. 
His  Lordship  here  md  a  large  portion  of  the  deposition  made  by  Esdaile 
in  a  proceeding  which  had  been  instituted  in  Chancery  under  the  Winding- 
up  Act,  in  which  that  defendant  had  stated,  in  the  most  explicit  manner, 
his  knowledge  of  the  yarions  debts  of  the  bank,  and  which  lefl  no  doubt 
that  he  must  haye  known  that  it  was  in  an  insolvent  state.  His  Lordship 
also  read  the  letter  which  Esdaile  had  written  to  the  deputy-goyemor,  Owen, 
on  the  15th  of  January,  1856.  His  Lordship  then  proceeded  with  the 
evidence  as  it  affected  Brown ;  and  called  upon  the  jury  to  dismiss  from  their 
minds  all  prejudice,  and  to  consider  him  as  an  innocent  man  until  his 
guilt  was  proved.  He  had  borrowed  largely  from  the  bank,  and,  having 
given  securities,  he  had  a  strong  interest  in  keeping  up  the  bank  as  long  as 
possible ;  but  he  was  afraid  that  destruction  would  come  down  upon  it 
and  him,  if  strong  measures  were  not  taken.  His  Lordship  here  read  a 
long  letter  which  Brown  had  written  on  the  subject  of  his  debt  to  the 
bank,  in  which  he  complained  of  the  course  the  directors  were  taking  to 
realize  bis  securities,  particularly  referring  to  the  advances  made  on  the 
Welsh  works,  and  other  bad  debts  which  the  bank  had  made.  His 
Lordship  also  referred  to  the  statement  made  by  Brown  in  the  court  of 
directors,  in  the  year  1865,  when  he  said  that,  one-fourth  of  the  paid-up 
capital  and  reserve  fond  being  lost,  it  was  their  duty  to  convene  a  meeting 
under  the  71st  clause  of  the  charter,  to  dissolve  the  company,  and  that  if  they 
went  on  any  longer,  they  would  do  so  on  their  own  personal  responsibility. 
His  Lordship  then  came  to  the  case  of  Cameron,  who,  he  said,  had  borne 
a  high  character,  but  it  appeared  he  was  a  sanguine  man,  and  hoped 
that  the  bank  would  become  a  valuable  establishment.  It  would  be  for 
the  jury  to  say  whether,  being  disappointed  in  that  hope,  he  had  not 
resorted  to  unworthy  means,  and  become  a  party  in  a  scheme  for  deceiving 
the  shareholders.  The  bank  commenced  with  a  small  capital,  less  than 
£50,000,  and  it  soon  got  into  difficulties.  The  jury  would  say,  whether  it 
was  not  contrired  that  there  should  be  a  series  of  balance-sheets  to  deceive 
the  public,  to  conceal  the  loss  whidi  had  been  sustained,  to  make  it  appear 
a  flourishing  oonoem,  and  to  draw  in  purchasers  of  new  shares.  The 
balance-sbeat  and  report  were  prepared  under  the  direction  of  Gameron« 
and  the  jury  would  say,  whether  the  directors  and  Cameron  were  not 
acquainted  with  the  real  state  of  the  bank's  affairs.  It  would  be  for  them 
to  say,  whether  any  two  or  more  of  the  defendants  were  guilty ;  and 
though  it  would  be  a  great  sotisfretion  to  him  if  they  could  say  they  were 
not  guilty,  he  (Lord  Campbell)  was  rare  they  would  not  shrink  from  their 
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duty,  but  would  give  a  Terdi(*t  which  would  bo  satisfactoiy  to  their  con- 
sciences and  to  the  country.  HIb  Lordship  concluded  bj  adTising  the  jury 
to  retire. 

The  jury  then  retired  to  oonsider  their  yerdict,  and  after  some  time 
they  returned  into  court. 

The  foreman  said  the  jury  were  unanimous  to  find  three  of  the  defend- 
ants guilty ;  and  eleven  of  the  jury  had  agreed  to  find  them  all  guilt}',  but 
he  (the  foreman)  dissented  firom  the  latter  verdict. 

Lord  Campbell  said  the  verdict  of  the  jury  must  be  unanimous.  The 
jury  must  retire,  and  reconsider  their  verdict.  His  Lordship  then  observed 
that  he  did  not  know  whether  a  noUe  prosequi  could  be  entered  as  to  the 
other  four  defendants  ? 

Mr.  Keskedy  (for  Brown)  opposed  that,  and  said  it  could  not  be. 

Mr.  Athbstoit  said  that  in  the  discharge  of  his  duty  he  could  not 
consent  to  that. 

Lord  Campbell  said  he  did  not  know  that  that  course  could  be 
adopted,  and  directed  the  jury  to  withdraw,  and  reconsider  their  verdict. 

In  answer  to  a  question  from  a  juryman, 

Lord  Campbell  said  that,  before  convicting  any  one  of  the  defendants, 
the  jury  must  be  persuaded  that  he  was  acquainted  with  the  insolvency  of 
the  bank,  and  knew  that  the  balance-sheet  was  not  a  true  representation  of 
the  state  of  its  affairs .- 

The  jury  then  again^  retired,  and,  after  some  time,  they  sent  for  Ken- 
nedy's letter  to  Cameron  of  the  15th  of  May,  1855.  The  letter  was  sent 
to  them  by  Lord  Campbell's  directions ;  and,  at  a  few  minutes  past  eight, 
they  returned  into  court. 

The  foreman  then  said  that  they  found  all  the  defendants  Ouilty;  but 
strongly  recommended  four  of  them — ^vis.,  Stapleton,  Kennedy,  Owen,  and 
Macleod,  to  the  mercy  of  the  Court. 

Lord  Campbell. — Mr.  Atherton,  do  you  pray  judgment  P  I  am  pre- 
pared to  deliver  judgment. 

Mr.  Athebtok. — ^As  your  Lordship  is  prepared,  I  pray  judgment. 

Lord  Campbell. — ^Perhaps  it  will  be  better,  if  I  take  till  Mondi^ 
morning. 

Mr.  Serjeant  Sheb  said,  the  defendants  could  then  submit  affidavits. 

3ir.  Kenitedt  said  he  wished  to  move  for  a  new  trial. 

Upon  that,  Lord  Campbell  said  he  would  pronounce  judgment  at 
once ;  and  the  defendants  were  all  called  to  take  their  places  on  the  floor 
of  the  court. 

Lord  Campbell  said — 1  shall  first  pass  sentence  upon  you,  Humphrey 
Brown,  Edward  Esdaile,  md  Hugh  Lmes  Cameron.  After  a  long,  and,  I 
hope,  impartial  trial,  you  have  been  convicted  by  a  juiy  of  your  conntiyf 
upon  the  cleaieet  evidence,  of  an  infemoiu  orime.    You  were  charged  irith 
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conipiring  to  deceive  and  defraud  the  shareholders  of  the  bank  to  which 
yon  belonged,  by  false  representations,  and  it  is  clear  that  you  did  so.  I 
acquit  you  of  having  originated  this  bank  with  the  fraudulent  intent  to 
cheat  the  public;  but  it  is  now  demonstrated  that  for  years  you  have 
carried  on  a  system  of  deliberate  fraud,  and  have  fabricated  documents  for 
the  purpose  of  deceiving  the  public,  for  your  own  direct,  or  indirect, 
benefit.  It  would  be  a  disgrace  to  the  law  of  any  country  if  this  were  not 
a  crime  to  be  punished.  It  is  not  a  mere  breach  of  contract  with  the 
shaveholders  or  customers  of  the  bank ;  but  it  is  a  criminal  conspiracy  to 
do  what  inevitably  leads  to  great  public  mischief,  in  the  ruin  of  families , 
and  reducing  the  widow  and  orphan  from  affluence  to  destitution.  I  regret 
to  say  that,  in  mitigation  of  your  offence,  it  was  said  that  it  was  a  common 
practice.  Unfortunately,  a  laxity  has  been  introduced  into  certain  com* 
mercial  dealings,  not  from  any  defect  in  the  law,  but  from  the  law  not 
being  put  in  force ;  and  practices  have  been  adopted,  without  bringing  a 
consciousness  of  shame,  and  I  fear  without  much  loss  of  character  among 
those  with  whom  they  associate.  It  was  time  a  stop  should  be  put  to  such 
a  system,  and  this  information  was  properly  filed  by  her  Majesty's  Attor« 
ney-General,  and  the  jury  have  properly  found  you  guilty.  I  hope  it 
will  now  be  known  that  such  practices  are  illegal,  and  will  not  only  give 
rise  to  punishment,  but  that  no  length  of  investigation,  no  intricacies 
of  accounts,  and  no  devices  will  be  able  to  shield  such  practices.  On 
account  of  this  being  the  first  prosecution  of  this  nature,  I  pronounce 
a  milder  sentence  than  I  otherwise  should ;  but  the  mildest  sentence  that 
I  can  pronounce  upon  you,  Humphrey  Brown,  Edward  Esdaile,  and  Hugh 
Innes  Cameron,  is  that  you  be  imprisoned  in  the  Queen's  Prison  for 
one  year. 

Bichard  Hartley  !Eennedy,  the  jury  have  recommended  you  to  mercy, 
and  I  think  there  are  grounds  which  justified  them  in  coming  to  that  con- 
clusion; but  still  there  is  strong  evidence  against  you.  That  paper  for 
which  the  jury  sent  shows  that,  though  you  were  a  respectable  member  of 
society,  and  filled  creditably  the  office  of  sheriff,  you  lent  yourself  to  this 
deception.  Fou  did  not  derive  any  personal  advantage  from  it,  but  it  is 
clear  to  my  mind  that  when  you  joined  in  that  last  report  you  were  fully, 
aware  that  the  bank  was  insolvent,  and  you  knew  it  to  be  false.  The 
lightest  sentence  I  can  give  you  is  nine  months  imprisonment  in  the 
Queen's  Prison. 

William  Daniel  Owen,  the  jury  have  found  that  you  also  had  a  guilty 
knowledge  of  the  insolvency  of  the  bank,  when  you  concurred  in  that 
report  and  balance-sheet,  and  I  cannot  say  they  were  wrong,  for  you  had 
long  been  a  director,  and  had  ample  means  of  informatbn,  and  several 
papers  read  show  that.  Therefore,  though  I  think  you  are  less  guilty,  yott 
must  be  imprisoned  for  six  months. 

0  C 
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Henry  DunniBg  lladeod,  the  jttiy,  vrho  are  the  proper  judges  of  the 
&ct,  haye  found  jou  alio  guiltj.  The  aentenoe  upon  you  i»,  that  you  be 
impiifloned  for  three  montha* 

John  Stapleton,  the  jury  have  found  you  guilty ;  but  I  cannot  con* 
acientiouBly  order  you  to  do  more  thau  pay  a  jBne  of  1^.  to  her  Majesty 
and  be  dischai^d. 

Mr.  Sjbknedt  applied  that  execution  of  the  senteuoee  might  be  deferred 
till  M(»day,  in  order  that  amngementa  might  be  made. 

Lord  Caxpbbij^ — I  wiU  not  delay  execution  of  the  aentenee  for  a 
single  moment.    (Applauae.) 

The  defendants  wore  then  remored  in  custody. 

Mr.  Athbbtov  applied  that  the  other  informations  ought  be  made 
remanetsa 

Jjord  GahfbbuEu — Oertainly. 

Mr.  KsionaDT- — ^And  be  tried  afkr  next  term. 

Lord  Caupbexj*. — I  will  make  no  order. 

The  Court  then  adjourned. 

It  may  be  stated  that  these  informations  have  nerer  been  tried. 

During  some  portions  of  the  trial  the  proceedings  were  of  a  very  nnin- 
teresting  and  tedious  character,  but  at  others  the  greatest  excitement  pre- 
railed.  This  was  particularly  the  case  during  the  addresses  of  the  counsel 
on  behalf  of  the  defendants,  and  at  the  dose  of  some  of  the  speeches  the 
applause  was  enthusiastic,  but  it  was  immediately  suppressed  by  the 
Court 
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At  a  meeting  of  the  shareholders  of  the  Boyal  British  Bank,  held  on 
the  20th  of  September,  1856,  a  condensed  statement  of  affairs  was  ex* 
hibited  by  Mr.  J.  E.  Coleman,  ^hlcli  set  forth  the  liabilities  at 
£539,131 12t.  9i.  and  the  assets,  excIusiTe  of  Welsh  works,  £283,644  8f .  lid. 
Subjoined,  however,  are  the  fuU  detailst 
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CHAPTEB  Tin. 

THE  CBTSTAL  PALACE  TBAX7DS  AKD  FOBaEBIES,  PEBPZTBATEI) 

BT  WILLIAH  JAMES  BOBBOIT. 

The  Commissios  of  High  Crime»>— Their  Progress  and  lDfluence~-Ear!7 
History  of  Bobson — ^His  Jurenile  Tendencies — ^Appearance  in  Business 
Life — ^Early  Occapation — ^His  Humble  Besoavoes  and  Iiiterary  Aspira- 
tions— Efforts  as  »  Dnowtist,  and  Career  in  the  World  of  Letters — 
Sobseqiient  Engagement  at  the  Great  Northern  Bailway — The  Develop- 
mont  of  his  Taste  as  a  Man  of  Fashion,  and  his  Indulgence  in  Extr»- 
Tagant  Habits — ^The  Transfer  of  his  Serrices  to  the  Crystal  Palace 
Company — ^His  Strict  AttentSom  to  Dnties  and  Business  Habits— The 
Enhugement  of  his  Sphere  of  Acquaintanoes,  and  the  Ezpenditore 
necessarily  inrolved — ^His  Promotion  in  his  Office,  and  the  Confidence 
placed  in  his  Integrity — ^The  Confidence  of  Mr.  Fasson,  the  Head  of 
the  Transfer  Department,  obtained  and  subsequently  abused — ^The 
First  Step  in  Crime— The  Style  of  Bobson'sLiYing—Tho  Extension  of 
hie  Fnaid&,  and  the  Modus  operandi — Aooidentol  DisooTery — ^Flight- 
Capture— Bankruptcy  and  TriaL 

Ukdeb  the  most  ordinmy  circamstances,  there  is  something  of 
interest  in  the  record  of  great  crimes.  The  criminal  act  may 
be  condemned,  hot  the  fitct  cannot  be  concealed,  that  delibe- 
rately and  voluntarily  to  brave  the  feelings  and  prejudices  of 
society,  to  proclaim  war,  as  it  were,  against  social  laws  by 
violating  the  recognized  and  established  principles  of  virtue 
and  morality,  require  an  amount  of  individual  courage  which, 
turned  in  any  other  direction,  would  almost  constitute  heroism. 
There  are  many  thousands,  unfortunately,  in  every  large  com- 
munity who  are  bom,  bred,  and  nurtured  in  crime,  and  who 
resort  to  it  naturally  and  from  necessity.  But  these  represent 
fl  wholly  difiTerent  section  from  the  class  of  criminals  who, 
either  from  temptation  or  design,  tamper  with  the  weighty 
trusts  reposed  in  them,  and  who  dissipate  their  fraudulently 
acquired  means  in  the  evanescent  pleasures  of  gay  society,  or 
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the  attempt  to  obtrude  tliemselves  into  circles  in  whicli  their 
supposed  resources  may  assist  to  compensate  for  the  absence  of 
position  or  regularly  accredited  antecedents.  Startling  as  the 
revelations  T^ere  in  the  history  of  the  great  Exchequer-bill 
frauds,  as  committed  by  Beaumont  Smith  in  years  gone  by, 
and  reproduced  as  they  have  been,  in  another  form,  subse- 
quently by  Walter  Watts,  in  the  case  of  the  Globe  Assurance 
Company,  the  method  adopted  by  William  James  Eobson  in 
gratifying  his  strong  passions  and  vitiated  tastes,  and  recruit- 
ing his  resources  through  the  fraudulent  transfer  of  the  shares 
of  the  Crystal  Palace  Company,  will  show  that,  while  engaged 
in  a  dissipated  round  of  life,  his  activity  and  shrewdness  en- 
abled him  to  conceal  his  malpractices  for  some  few  years, 
though  he  never  could  have  hoped  eventually  to  have  averted 
discovery.  , 

William  James  Sobson  was  bom  at  Chingford,  in  Essex,  in 
November,  1820  or  1821.  His  father,  it  is  stated,  was  a  hay 
salesman,  a  man  respected  by  his  friends  and  acquaintances,  and 
possessing,  there  is  reason  to  believe,  cultivated  tastes.  As  a 
boy,  Eobson  exhibited  good  natural  abilities,  an  aptness  for 
acquiring  information,  and  a  ready  acuteness  in  the  ordinary 
affairs  of  life,  which  subsequently  was  so  fataUy  developed.  He 
was,  however,  more  remarkable  for  sharpness  than  amiability. 
In  youth,  as  in  manhood,  he  was  selfish  and  impatient  of  con- 
trol, and  seemed  utterly  wanting  in  the  power  of  self-denial. 
Thus  the  strictness  of  parental  discipline  soon  became  irksome 
to  him,  and  he  ultimately  ran  away  from  home.  His  uncle 
thereupon  kindly  took  him  under  his  care,  and  perhaps  too 
kindly  educated  him.  In  youth  and  early  manhood,  Eobson 
displayed  good  taste  in  literature  and  art.  He  was  specially 
fond  of  works  of  imagination,  and  soon  attempted  to  rival  the 
productions  he  so  much  admired.  Like  most  young  men  who 
devote  leisure  time  to  literary  pursxdts,  he  commenced  his  en- 
deavours by  writing  verses.     One  of  his  earliest  lyrics  may  be 
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quoted  as  a  proof  of  his  possession  of  the  power  of  expressing 
his  thoughts  in  readable  if  not  elegant  language.  Though  not 
very  original  in  manner  or  in  matter,  it  is  worth  reproduction, 
as  in  some  respects  applicable  to  his  own  reminiscences  in  after 
Tears: — 

"the   DBEAliS  OP  YOUTH. 

**  We  all  have  dieams  in  early  youth. 

Ere  life  hath  gathered  elder  dross. 
And  thought  lies  buried  in  its  truth. 

Like  violet  hidden  in  its  moss : 
Those  times  ere  fancy  leap*d  to  speech. 

And  tear-drops  then,  unclouded  bows, 
When  hope  and  love  throbb*d  each  in  each, 

And  erery  blossom  bloom'd  a  rose. 

'*We  backward  gaze  in  after  years. 

To  view  the  scenes  of  early  days ; 
While  in  the  eyes  the  unbidden  tear 

The  heart's  emotion  oft  betrays. 
And  thus  old  age  with  childhood  meets, 

Until  the  soul  can  dream  no  more ; 
The  past  is  then  a  grave  of  sweets. 

And  flowers  blossom  all  before." 

This  bears  internal  evidence  of  having  been  written  at  that 
age  when  the  stem  realities  of  life  are  beginning  to  destroy  the 
unreasonable  dreams  of  boyhood,  frequently  to  be  succeeded  by 
the  scarcely  less  reasonable  aspirations  of  early  manhood. 
There  was  in  Bobson's  case  little  that  was  utilitarian.  Fond 
of  poetry,  fiction^  and  the  drama,  he  occasionally  contributed 
light  literature  to  the  periodicals ;  but  the  stage  became  a  pas- 
sion with  him.  He  not  only  frequented  the  theatre,  but 
aspired  to  become  a  dramatist.  Nor  was  he  without  consider- 
able promise  of  excellence  unrealized.  His  best  play,  "  Love 
and  Loyalty,"  is  generally  admitted  to  be  a  very  respectable 
production.  It  not  only  reads  well,  but,  as  Douglas  Jerrold 
would  have  said,  ''  it  will  play."  It  is  a  drama  in  five  acts, 
and  has  occasionally  run  for  several  consecutive  nights.    He 
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tma  also  the  author  of  '"Walthoff/'  *'TfaB  Selfish  Man," 
"Sianca,**  etc.  The  last-naaied  phij,  his  latest  pnodaetkm,  is  te 
one  on  which  ^hson  felt  most  mdiDed  to  lelj  Sot  fame.  It  n 
arerred  that  he  was  proud  of  it,  and  with  eonsmnmate  hypocrisy 
professed  to  believe  that  it  would  be  a  powerful  incentiTe  to 
virtue.  In  the  dedication,  this  model  moraUBt  thus  expresses 
himself: — ^''To  those,  who,  believiog  in  the  realization  of  the 
highest  aspirations  of  the  human  nmid,  chum  for  the  drama  the 
proud  position  of  being  one  of  the  chief  means  by  which  that 
realization  is  to  be  attained."  At  the  very  moment  when 
Bobson  penned  this  little  bit  of  stage-morality,  he  was  actually 
a  felon,  notwithstanding  his  felony  was  as  then  undiscovered. 
Concurrently  with  the  production  of  his  earlier  dramatic  pieces, 
Eobson  had  also  essayed  to  become  an  act(»;  On  several  occa- 
sions he  appeared  in  private  theatrical  companies,  in  his  own 
play  of  "  Love  and  Loyalty,"  and  in  the  provinces  he  even  did 
not  hesitate  to  appear  in  public.  Individuals  who  have  seen 
him  perform,  however,  do  not  speak  highly  of  his  Thespian 
powers,  or  consider  that  he  would  ever  have  attained  excellence. 
It  is  not  to  be  supposed  that  the  young  dramatist  had  pro- 
cured the  representation  of  his  play  without  that  hope  deferred, 
and  those  constant  £sappointments  which  beset  thepath  of  all 
literary  aspirants.  Writing  to  a  friend  on  this  topic,  he  ob- 
serves : — 

''It  10  a  national  loss  that  the  man  of  letters  has  no  other  tribunal  to 
which  to  submit  the  work  of  his  brain  than  to  publishers,  or  managers,  who 
rarely  read  what  is  plaeed  belbre  them ;  and,  if  they  do,  axe  not  qvalifled  to 
flftaad  in  judgment  between  the  author  and  the  publie.  Some  institution 
is  required,  to  be  presided  over  by  a  paid  oouncil  of  intelligent  hterary  men 
capable  of  separating  the  chaff  from  the  wheat,  and  stamping  their  verdict 
on  the  work,  somewhat  after  tiie  £e»hion  that  true  gold  is  mariced  at  Gbld- 
smith's  HalL  If  this  system  were  instituted,  tiuie  wouM  be  no  flower 
bom  to  blush  unseen ;  works  of  worth  and  genius  would  be  preserved  to 
the  public,  and  the  authors  of  them  sared  from  discourteous  snubbings  or 
polite  falsehoods — ^from  men  who  deal  in  literature  with  no  higher  motive 
than  he  who  deals  in  pigs — to  make  money  by  it.    Depend  upon  it,  if  swskk 
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a  oouaeil  nwe  fomudy  and  aa  aakhor  ivere  fbrtanate  enough  to  obtain  the 
word  "  excellent "  stamped  upon  his  work,  publishers  and  managera  would 
scent  it  from  afar,  and,  with  cheque-book  and  hat  in  hand,  would  soon  be 
in  full  erj  after  it.  It  is  my  fbll  oouTiction  that  there  are  more  men  of 
genius  staggling  for  hearing,  than  those  alreadj  bafoie  the  worid ;  and  hot 
for  the  difficulties  that  hare  no  right  to  exist,  thsj  would  now  be  in  that 
position  in  society  which  their  gifts  entitle  them  to  hold.  There  are  dismal 
episodes  in  the  life  of  almost  every  author  of  celebrity,  not  so  nradi  con- 
nected with  the  prodnctiott  of  his  wor^  as  with  the  difficulties  he  has  had 
to  contend  with  to  get  them  befbre  tiie  public.  Through  this  wrong,  so* 
dety  has  had  many  narrow  escapee  of  losing  some  of  the  great  books  that 
enlighten  and  adorn  it ;  and  it  would  be  impossible  to  say  how  many  hare 
been  lost.  Facts  inform  us  that  but  f&t  accident  we  should  hare  had  no 
Goldsmith,  no  Milton,  no  Otway,  no  Bloomfleld,  no  Grabbe,  no  JohnsoBy 
and  others  of  little  less  celebrity.  Men  of  letters  should  look  more  to  their 
own  interests  than  to  aUow  this  disgraceful  state  of  things  to  exist  I  write 
thus  strongly  upon  the  subject,  because  I  am  at  the  present  moment  suiTer* 
ing  from  a  system  so  pernicious  and  hurtful  to  the  author.  Through  the 
unnecessary  difficulties  of  gaining  a  hearing,  many  a  fine  work,  I  sm  eon- 
Tinced,  remains  buried  in  Mbrary-tabfe  drawers^  or  haa  been  conaigned*  in 
the  writer^s  d6apair9.tD  the  dostroyiiq;  flames.** 

Without  Beeking  to  controrert  the  position  Bobson  here 
assumes — ^for  which  this  is  not  a  fitting  place — ^it  may  be 
remarked,  in  passing,  that,  with  some  sophistry,  there  is  in  this 
letter  considerable  truth.  Sobson,  like  most  literary  men, 
clearly  saw  the  evil,  and,  with  the  extrayagance  natural  to 
youth,  he  exaggerated  it ;  but  his  proposed  remedy  shows  little 
power  to  grapple  with  it.  The  letter  is  chiefly  Taluable,  indeed, 
as  an  index  to  character.  The  writer  incidentaUy  manifests 
that  vanity  which  was  so  strong  an  element  in  his  composition. 
Doubtless  he  regarded  himself  as  that  oft-quoted  ''flower" 
which  is  ''  bom  to  Uush  unseen,"  and  his  unaccepted  play  as 
that  diamond  buried  in  the  dark  recesses  of  a  mine,  which  forma 
so  apt  an  illustration  in  the  works  of  adolescent  writers* 

But  the  play  waa  not  without  eon»derable  dramatic  power, 
and  there  are  many  passages  in  it  of  so  lofby  a  tone  of 
moraUiy  that  the  only  wonder  is  that  it  could  have  been 
written  by  such  an  indifiduol.    It  was  produced  at  the  Theatre 
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Bojal,  Marylebone,  on  the  13tli  of  November,  1854,  and  was 
printed  with  a  dedication  to  Mr.  Wallack,  who  played  the 
hero,  Marston,  during  its  run  at  that  theatre.  In  this  dedica* 
tion,  after  writing  in  terms  of  the  greatest  kindliness  to  ''  My 
dear  Wallack,"  the  author  says : — 

**  I  feel  I  have  that  witliiii  me  which  can  produce  better  efforts  than 
this,  and  I  now  koow  that  whilst  assured  of  your  united  aid,  I  may  fear- 
lessly body  forth  the  highest  flights  of  my  imagination,  with  a  certainty 
that  they  will  meet  with  more  than  justice  in  representation.  Hauy  a 
dramatic  author  has  sunk  into  oblivion  for  want  of  able  and  willing  es^- 
nents;  bat  I,  more  fortunate,  have  found  not  merely  secondaries,  but 
artists  of  genius,  who  have  charmed  me  into  the  belief  that  some  truth  and 
beauty  exist  in  my  creations." 

This  play  of  ''  Love  and  Loyaliy,"  despite  all  the  disap- 
pointments which  preceded  it,  may  be  considered  one  of  the 
brightest  and  most  favourable  episodes  in  Sobson's  career.  It 
shows  that  had  he  committed  himself  to  the  path  of  literature 
with  honesty  of  purpose  and  with  an  earnest  industry,  he  might 
have  achieved  an  average  success.  But  subsequent  dis- 
coveries show  that  honest  industry  and  earnest  purpose  in  the 
battle  of  life  were  never  in  reality  possessed  by  Eobson. 

Literature  and  the  drama  were,  however,  but  the  casual 
amusements  of  young  Bobson,  and  were  pursued  with  very 
little  pecuniary  benefit.  His  unde  had  intended  him  for  more 
commonplace  pursuits.  As  a  lad,  he  was  first  engaged  as  a 
law-writer  in  Chancery  Lane — a  precarious  and  iU-paid  employ- 
ment, by  which  he  secured  some  fifteen  or  eighteen  shillings 
a- week.  But  if  the  money  was  earned  hardly  it  was  acquired 
honestly,  and  it  would  have  been  well  for  him  had  he  worked 
earnestly  and  hopefully,  as  many  a  law-writer  had  done  before, 
seeking  all  the  while  to  gain  a  higher  position  at  a  future  day. 
But  his  early  career  was  marked  by  those  debasing  pursuits 
which  ruin  health  and  home,  blast  many  a  young  man's  pro- 
spects, blight  the  fair  hopes  of  woman,  and  bring  many  a  father's 
gray  bead  with  sorrow  to  the  grave.    His  work  in  the  day  was 
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pnrffaed  mainly  to  obtain  tlie  means  of  dissipation  in  the  even- 
ing. His  amusements  were  the  theatre,  the  casino,  and,  worse 
still,  the  gaming-table.  But  Bobson,  it  is  beUeyed,  never 
staked  very  deeply.  He  was  too  poor  to  be  sought  as  a  victim 
by  the  practised  gamester,  and  he  himself  relished  more  the 
amusements  of  town  life  than  the  feverish  excitements  of  play. 
For  those  who  are  in  the  bloom  of  youth,  the  seductions  of 
London  are  too  often  fatally  powerful ;  and  among  these,  not 
the  least  attractive  were  those  fascinations  which  only  indi- 
viduals of  high  moral  or  religious  principle  are  enabled  suc- 
cessfully to  resist.  In  Bobson^s  case  there  was  certainly  no 
restraining  power  of  religion,  and  it  is  to  be  feared  his  moral 
tendendes  were  anything  but  strong.  Oay  associates  of  both 
sexes  were  those  whom  he  most  willingly  selected,  and  their 
influence  exercised  the  usual  unsatisfactoiy  result — it  increased 
his  temptations,  while  at  the  same  time  it  undermined  his 
power  to  resist  them. 

Still,  though  he  gave  himself  up  to  those  dangerous  amuse- 
ments which  too  often  induce  reckless  dishonesty  in  obtaining 
the  means  of  gratifying  them,  he  nevertheless,  as  fiir  as  it  will 
probably  ever  be  known,  managed  to  maintain  his  pecuniary 
integrity.  Negatively  he  might  have  been  dishonourable — 
that  is  to  say,  he  ran  in  debt  and  made  no  struggle  tofiree  him- 
self firom  it — ^but  at  least  he  was  not  positively  fraudulent. 
Through  all  his  secret  excesses  he  endeavoured  to  maintain  an 
outwardly  respectable  position  during  his  employment  as  a 
law-writer,  and  to  secure  the  good-will  of  the  firm  by  whom 
he  was  engaged.  By  their  interest  indeed  it  was  that  he  gained 
a  more  advantageous  position — ^that  of  derk  in  the  office  of 
the  Great  Northern  Bailway  Company.  In  accordance  with 
the  supposed  judicious  arrangements  of  railway  companies,  he 
entered  the  service  at  a  small  salary  only,  but  it  was  a  good 
opening  for  him  had  he  determined  on  a  straightforward  course 
of  thorough  perseverance. 
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BolMon's  engftgament  at  the  Great  Nartliem  Bailvray  was 
of  ahort  duration^  though  it  does  not  appear  that  lie  did  any- 
thing to  foffeit  the  confidence  of  his  emplojerB.  He  was 
however,  fond  of  change,  and  imagined,  perhaps,  that  tibe 
Ciyatal  Palace  offered  better  prospects  to  ensure  future  pro- 
gress. The  poet  wbiok  was  ofiered  him  there  certainly  could 
not  have  been,  pecuniarily,  very  attractive  as  an  immediate 
engageflMnt,  rinoe  the  salaiy  at  whidi  he  entered  the  service 
WHS  the  small  pittance  of  £1  a-week.  The  position  waa  nomi- 
nally fir  better  then  the  emolument,  and  it  is  indeed  marvel- 
lous that  a  young  man  of  good  abilities  and  educatien  should 
have  been  so  miserably  remunerated.  But  more  surpdsing 
atill  WM  it  how  Sobson  could  have  k^  up  the  external  pro- 
prieties of  such  a  situation  on  so  small  a  salary;  for  be  now 
had  another  dependant  on  him.  Shortly  before  his  Crystal 
Palace  engagement,  he  had  assumed  the  responsibility  of  the 
married  man.  His  young  wife,  it  is  believed,  brought  no 
dowry  with  her,  and  all  the  legitimate  sources  of  his  income 
was  the  clerkship  at  t^e  Crystal  Palace  and  occasional  contri- 
butions to  tiie  press  and  p^odicals.  It  is  not  probable  that 
the  latter  source  was  very  fruitful,  as  his  literary  dforts  were 
produced  only  by  fits  and  starts,  and  they  occasionally  met  the 
comm(Hi  fate — ^rejection.  A  &ir  prospect  was  now,  however, 
before  him.  His  appearance  and  manners  were  attractive; 
his  talents  were  admirably  adapted  to  secure  advancement ; 
and  he  soon  acquired  the  confidence  of  those  immediately 
above  him.  His  duties  at  the  Crystal  Palace  commencing  in 
the  early  part  of  1853,  it  was  not  long  before  he  obtained  a 
better  appointment,  and  in  June,  1854,  a  still  more  advanta« 
geous  post  was  offered  him — ^that  of  chief  derk  in  the  transfer 
department,  at  a  salaiy  of  £150  per  annum.  This  was  no 
exorbitant  pay,  truly,  for  a  well-educated,  refined,  gentlemanly 
man,  of  thirty-four,  with  literary  tastes  and  a  large  circle  of 
town  acquaintances,  including  actors,  artistSy  and  others ;  but 
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a  vas  at  least  a  biglier  sBlaiy  than  BobBon  bad  ever  beforo 
zcceiTed,  and,  with  pindenoe^  it  would  have  aufSced  for  the 
ordinary  expenaes  of  himaelf  and  his  ladj,  as  he  was  without 
family. 

The  head  of  the  department  in  which  he  was  engaged  was 
Me.  Fobboq,  the  treasurer  and  registrar  of  the  Crystal  Palace 
Company.  This  gentleman  exhibited  some  partiality  for 
BobsoQ,  indttoed  by  his  aptness  in  the  duties  of  his  office,  and 
by  his  engaging  and  agreeable  manners.  Gradually  but  surely, 
Eobson  acquired  so  much  of  Mr.  Easson's  oonfidence,  that 
occasionally  the  management  of  the  whole  of  the  transfer 
department  was  intrusted  to  him.  He  was  at  this  time  re- 
garded indeed,  by  all  who  knew  him,  not  only  as  an  agreeable 
and  fascinating  fellow,  but  as  a  man  of  honour  and  integrity. 
His  position  at  the  Crystal  Palace — in  name  and  character, 
rather  than  &om  its  emolument — gave  him  a  good  status  of 
respectabilrtyy  and  secured  him  attention  among  his  acquaint- 
ance. In  a  word,  the  path  of  rectitude  and  comfortable  main- 
tenance was  before  him.' 

But  Sobson  was  not  a  gentleman  of  simple  tastes  or 
habits.  The  calm  pleasures  of  domestic  life  had  no  charms 
for  him ;  he  longed  for  the  more  delusive  charms  of  a  fast 
career,  and  repined  because  his  moderate  salary  debarred  him 
from  the  gratification  of  his  luxurious  desires.  Ambitious  in 
his  thoughts  and  voluptuous  in  his  enjoyments,  the  theatre  or 
the  ball-room  made  the  every-day  duties  of  the  desk  and  the 
transfer-book  horrid  drudgery  to  him.  His  salary  also  re- 
mained stationaiy,  while  his  appetite  for  the  exciting  pleasures 
of  AVest  End  life  increased.  His  means  of  securing  the  enjoy- 
ments of  his  oongenial  but  more  wealthy  companions  could 
not  keep  pace  with  his  pretensions,  and  to  secure  some  ono 
special  pleasure  the  ghastly  demon  Crime  at  length  proffered 
his  aid.  Temptation  attacked  Hobson — to  give  him  justice  in 
weigkiiig  the  enormity  of  his  subsequent  delinquencies — at  a 
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great  diBadvantage.  He  had  drank  deeply  of  the  cap  of 
pleasure  till  he  had  become  intoxicated  with  excitement ;  the 
glare  and  glitter  of  the  stage,  the  gossip  of  the  greenroom, 
the  tinsel  friendship  of  gay  associates,  unsettled  a  mind  never 
trained  to  the  steady  routine  of  every-day  business,  and  then 
the  fatal  facility  of  an  escape  from  apparent  toil  to  the 
assumed  refinements  of  fashionable  life  was  presented  to  him 
with  a  force  which  he  was  unable  to  resist.  How  suddenly  the 
thought  of  committing  forgery  first  flashed  upon  him — ^how  he 
repelled  it  with  horror — ^how  it  returned  with  subtle  malig- 
nance at  a  weaker  moment — ^how  he  still  rejected  it — parried 
its  returning  assaults — ^and  finfdiy  yielded  to  the  Tempter — 
need  not  be  too  curiously  inquired  into.  The  temptation  and 
the  fall  is  an  ever-recurring  tragedy — one  of  those  life-dramas 
of  humanity,  in  which  there  is  many  an  agonizing  scene. 
Hany  a  time,  perhaps,  have  these  terrible  phases  been  re- 
produced with  vivid  remembrance  to  the  remorseful  brain  of 
the  now  convicted  felon,  with  a  ghastly  distinctness  which  none 
but  Eobson  himself  can  probably  ever  realize. 

The  mode,  however,  in  which  the  delinquency  was  efiected 
was  subsequently  exhibited  clearly  enough.  Mr.  Fasson,  the 
Buperintendent  of  the  department,  was  afflicted  with  ill-health. 
He  was  consequently  frequently  absent,  and  Bobson,  at  such 
times,  had  unlimited  control.  A  considerable  portion  of  the  busi» 
ness  of  the  transfer  office  was,  in  &ct,  in  his  hands  entirely.  There 
was,  as  is  customary  in  the  transfer  department,  a  book  con- 
taining a  register  of  shareholders  of  the  company,  every  person 
possessing  any  shares  having  his  name  inserted  as  a  means  of 
reference  and  identity.  This  register  was  evidence  to  the  com- 
pany of  the  title  of  the  persons  upon  it,  but  to  the  public  at 
large,  and  the  parties  themselves,  the  company  were  compelled 
by  their  deed  to  issue  certificates  to  show  what  that  title  was ; 
and  these  certificates,  if  possessed  by  others,  would  give  an 
apparent  title  in  the  eyes  of  the  public  to  a  transfer  of  shares. 
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But  inaflmucli  as  the  certificates  given  showed  the  names  of 
tbe  real  persons  on  the  register,  no  parties  who  chose  to 
make  proper  inquiry  could  by  possibility  be  defrauded,  or  could 
be  induced  to  part  with  their  money  without  a  legitimate  trans- 
fer. But  Sobson  took  advantage  of  the  confiding  trust  of  the 
shareholders.  The  certificates,  bearing  the  names  of  the  per- 
sons appearing  upon  the  register,  were  frequently  allowed  to 
remain  in  the  possession  of  Sobson.  Shareholders,  instead  of 
taking  their  certificates  into  their  own  possession,  often  su£fered 
them  to  remain  in  the  custody  of  the  company.  Now,  as 
already  mentioned,  any  person  possessing  these  certificates  was 
able  to  claim  a  title  to  the  shares  in  the  market.  Sobson  knew 
that  if  he  had  used  any  of  the  names  placed  on  the  register, 
and  had  sold  or  transferred  those  shares,  and  the  parties  had 
applied  for  dividends,  the  frauds  would  have  been  detected. 
Laying  his  plans  more  cautiously,  however,  he  determined  on 
going  to  the  brokers  and  ofiering  to  transfer  the  shares,  not 
using  the  name  of  any  person  appearing  on  the  register  or  on 
the  certificates,  but  using  another  name.  With  a  want  of 
feeling,  the  party  whom  he  selected  for  his  victim  was  his  own 
brother-in-law,  Mr.  H.  Johnson,  a  contractor  and  builder  re- 
siding in  Birmingham.  This  gentleman,  who  was  shown  never 
to  have  had  any  shares  in  the  Crystal  Palace,  and  who  knew 
nothing  whatever  of  the  transaction,  was  thus  brought  into 
painful  notoriety,  and  was,  by  a  natural  misapprehension  on  tho 
part  of  the  public,  considered  to  have  had  collusion  with  the 
only  guilty  party  in  the  matter.  Mr.  Johnson's  participation 
in  the  proceeding,  however,  was  absolutely  nominal ;  his  name 
had  merely  been  used  for  basely  fraudulent  purposes. 

The  way  in  which  the  proceeds  of  the  fraud  and  forgery  were 
obtained  was  this : — Bobson  directed  a  Mr.  Clement,  a  stock- 
broker, to  sell  100  shares  in  the  company,  and  the  broker  accord'- 
ingly  sold  them-*50  to  a  Mr.  Joseph  Lowe,  and  50  to  another 
person.    For  these  shares  the  broker  received  £295,  which  he 
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paid  oyer,  less  commission,  to  Bobson.  The  docament  by  which 
these  shares  were  transferred,  purported  to  convey  the  shares 
from  Johnson  to  the  purchasers.  The  signature  to  the  deed, 
where  the  name  of  the  transferer  should  be,  was  that  of  Henry 
Johnson,  nominally,  of  course,  written  by  that  gentleman,  but 
Tirtually  being  a  forgery  on  the  part  of  BobB(«.  Oj^posite  to 
this  name  were  the  seal  and  signature  of  the  attesting  witness, 
"  William  James  Bobscm,  of  No.  3,  Adelaide  Place'*  [London 
Bridge — the  offices  of  the  Crystal  Palace  Company]. 

It  has  been  said,  that  the  mode  in  which  the  forgery  and 
transfer  were  e£Rected  should  have  aroused  su^icion  when  the 
document  was  oftered  for  negotiation.  Johnson,  it  bas  been 
remarked,  bad  no  right  to  transfer,  seeing  thate  had  been  no 
previous  transfer  to  that  gentleman,  and  this  fact  might  nato- 
rally  have  created  doubts  as  to  the  hand  fiie  character  of  the 
transaction  subsequently  sought  to  be  effected.  In  r^y  to 
tl^s,  however,  it  has  been  observed,  that  the  broker  not  imna- 
turally  assumed  that  some  person  might  have  transferred  the 
shares  to  Johnson,  and  that  Johnson  had  a  right  to  trans&r 
them  to  a  subsequent  purchaser.  In  addition  to  this,  Bobsoa's 
position  was  an  official  one,  as  the  chief  clerk  in  the  department 
from  which  the  transaction  emanated ;  and,  at  the  time^  no  doud 
of  distrust  had  dimmed  his  reputati<Hi,  to  say  nothing  of  his 
plausible  manners  and  his  clever,  business-like  tact  in  his 
pursuits. 

This,  his  first  forgery,  was  efl^ted  suecessfiilly  in  January,* 
1856.  He  had  passed  the  rubicon  of  crime,  and  was  hurried 
on  in  his  fatal  course  by  new  temptations,  which  became  mora 
powerful  as  his  desire  to  resist  them  became  weaker.  And 
now  the  fatal  fascination  of  a  gay  and  dissipated  fife  laid  fast 
hold  upon  him.  New  pleasures  required  additionid  funds^  and 
forgery  and  dissipation  hastened  his  final  ndn. 

The  career  that  Bobson  now  wholly  abandoned  himself  to  was 
that  of  the  open  profligate  and  man  of  pleasure     But  to  enjoy 
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tills  life,  if  enjoyment  it  eotdd  be  oaUed,  it  vms  necessary  fer 
him  to  lull  suspicion  hj  assuming  to  have  other  Tesoorcea  th«i 
his  salary  of  £150  per  year.    To  aceotmt,  therefore,  for  the 
Inzuries  vhich  he  porchaaed  by  zobbeijr,  be  gaTo  o»t  that  be 
had  made  several  fortunate  i^cnlationa  in  confioercial  compa- 
nies.*   To  give  the  greater  colotir  to  this  fake  Tepmentatiniy 
he  employed  some  of  the  ill-gotten  wealth  wMch  he  temporarilj 
secured,  in  establiehing  antimony  works  in  La«ftbeth.t    Troth 
to  say,  however,  few  are  curious  enough  to  inijaire  into  the 
sources  of  those  re&iements  and  luntries  in  wbieh  they  may 
participate.    The  gay,  fascinating  spendthrift,  who  gives  grand 
parties,  who  ixsntes  hia  friends  to  a  trip  ia  his  yacht,  or  a  seat 
in  his  well-appohited  Tehicle,  ia  too  offcen  accepted  just  for  what 
he  is  worth,  without  the  least  reflection  as  to  the  means  by 
which  his  wealth  is  acquired.    He  is  eaUed  a  good  fellow,  and 
is  npoken  of  as  a  lucky  dog,  and  no  suspieioos  questions  are 
raised  until  the  final  catastrophe  arrives.    Thus  it  wm  in  Bob> 
son's  ease.    Some  there  were,  perhaps,  who  had  their  misgiv- 
ings as  to  the  sources  of  his  newly«acquired  luxuries,  but  the 
great  majority  of  his  town  companions  were  bat  too  happy  in 
the  hollow  friendship  of  the  prodigal,  who  spent  his  gains  in 
rioting  and  excess,  or  more  frequently  in  the  more  refined  but 
equally  seductive  pleasures,  which  have  the  approbation  of 
**  society."    Those  who  knew  what  his  official  position  was,  and 
that  his  salary  was  but  a  moderate  one,  have  been  known  to 
jokehim  upon  the  fact  of  so  gay  and  fashionaUe  a  man  retainiog 
a  post  so  unworthy  of  his  place  in  the  worldof  fi»hion ;  but  to 
such  ianendos  he  always  replied  that  he  felt  it  necessary  to 
have  some  settled  occupation  to  regulate  his  habits,  and  to  im« 
pose  some  little  discipline,  in  order  that  he  might  not  fall  into 

*  And  this  to  a  oertaiB  extent  was  not  antroe.  He  had  been  mixed 
np  in  sereral  undertakings,  and  had  in  some  operations  been  successful  at 
the  Stock  Exchange. 

t  Bobson  was  made  a  baaknipt  as  an  aatHnoi^  sausltev. 
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ennui.    The  reason  was  plausible  enough,  and  it  was  accepted 
for  the  moment  as  sufBcient. 

The  pleasures  in  which  the  fashion-Ioying  derk  indulged 
were  not  such  as  to  prevent  his  regular  attendance  to  his  duties. 
As  the  ofBce-hour  came  round,  Bobson  was  at  his  post,  over- 
looking  everything  in  the  absence  of  his  principal,  or,  when  he 
was  there,  with  the  most  subtle  devemess  forestalling  anj  sus- 
picion which  else  might  have  been  engendered.  In  this  respect 
ho  acted  with  true  worldly  wisdom.  He  was  always  at  hand 
to  answer  any  inquiries,  ever  ready  with  some  admirably 
plausible  explanation  for  any  omission  or  discrepancy  in  the 
accounts.  But  out  of  the  office,  he  immediatdy  devoted  him- 
self to  the  pleasures  and  allurements  of  a  gay  town  life. 

As  soon  as  he  had  committed  himself  to  the  pursuit  of  rob- 
bery, he  had  taken  a  pretty,  quiet,  and  yet  fashionable  villa  at 
Kilbum,  a  north-western  suburb  of  London.  It  was  called  the 
Priory,  and  was  just  such  a  cottage  as  a  well-to-do  merchant  or 
a  retired  professional  man  might  have  chosen.  The  Priory  soon 
became  the  resort  of  a  crowd  of  £Eur  friends,  who  were  only  too 
ready  to  share  in  the  host's  supposed  prosperity.  He  himself 
now  became  emphatically  a  man  of  pleasure.  **Dum  vivimus 
vivamuti*  appeared  to  be  his  motto,  the  idea  of ''  life"  being  the 
roue*Sf  the  exquisite's,  the  fast  man's  notion  of  mundane  bliss. 
No  gentleman's  equipage  was  a  better  turn-out ;  no  mare  was 
more  deek  and  well-groomed  than  his  fast-trotting  ^' Eliza;" 
none  more  fashionably  dressed  and  bejewelled  than  Sobson 
himself.  Like  many  others  who  have  better  right  to  the  en- 
joyment, he  was  fond  of  horses,  and  could  familiarly  speak  of 
the  favourites  of  the  turf.  Baces  were  his  delight,  and  his 
drag  for  the  Derby  was  by  no  means  the  dullest  or  dowest  on 
the  road.  In  personal  dress  and  adornment,  Bobson  was  quite 
luxurious.  He  had  the  most  approved  cut  coats,  the  most  ex- 
quisite waistcoats,  and  his  whole  wardrobe  was,  if  anything, 
even  too  profuse  for  a  man  of  his  habits.    Dressing-gowns^ 
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ordinary  coats,  evening  party  dresses,  shooting  and  angling 
dresses,  he  possessed  in  redundant  variety.  His  jewelry,  in^ 
clading  diamond  studs  and  rings,  was  most  expensive,  and,  in 
fact,  his  whole  appearance  that  of  a  dUtingtU  London  gentle- 
man ;  and  he  was,  accordingly,  everywhere  treated  with  that 
outward  deference  which  good  personal  appearance,  with  all 
the  advantages  of  good  attire,  invariably  commands. 

Ejlbum  Priory,  expensively  and  elegantly  furnished,  had 
become  almost  the  nightly  scene  of  festive  entertainments. 
Bobson's  young  wife,  utterly  ignorant  of  the  fraudulent  way 
in  which  supplies  were  derived,  not  unnaturally  gave  way  to 
the  seductive  influence  of  her  new  sphere,  all  the  more  charm- 
ing because  it  was  comparatively  fresh  and  novel.  Her  husband 
was  the  life  and  soul  of  the  merry — can  it  be  said  happy  ?— 
assemblies  which  there  congregated.  His  gay,  dehonnair  man- 
ner, his  literary  and  artistic  tastes,  his  dramatic  powers,  were 
all  called  into  requisition ;  and  it  may  well  be  supposed  that,  at 
those  moments  when  the  fear  of  detection  was  strong  upon  him, 
he  unreservedly  gave  himself  up  to  the  delirious  delights  of  the 
mazy  dance,  or  to  the  false  allurement  of  the  card-table. 

How  long  this  course  of  dissipation  and  crime  lasted,  it 
were  difficult  to  estimate.  It  must  be  remembered,  however, 
that  he  entered  on  the  service  of  the  Crystal  Palace  Company 
in  the  beginning  of  the  year  1853,  and  continued  in  the  en- 
gagement till  the  17th  of  September,  1856.  When  it  is  borne 
in  mind  that  the  detected  forger  acknowledged  that  his  rob- 
beries had  extended  to  no  less  a  sum  than  £10,000*  (which 
was  under  the  mark),  it  may  well  be  conceived  how  fast  and 
furious  were  his  fashionable  parties,  how  reckless  his  personal 
expenditure.  But  Eilbum  was  not  the  only  scene  of  his  gay 
extravagance.  He  made  little  secret  of  being  unfaithful  to  his 
wife.    Two  mistresses,  in  distinct  establishments,  helped  Sob- 

*  The  reports  of  Messrs.  Quilter,  Ball,  and  Co.,  who  inyestigated  the 
accounts,  show  that  the  actual  deficiency  was,  in  round  numbers,  £27,000. 
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BOH  to  spend  hb  ill-gotten  wealth.  FreBents  were  laviBbed 
upon  these  ladies ;  BerrantB  attended  them ;  tradesiiMn  gladly 
obeyed  their  orders ;  and  the  wild  prodigal  paid  for  alL* 

Such  a  course  of  fiist,  fashionable  luxury  could  not  last  iot 
o?er,  and  many  a  time  Bobson  must  have  felt  that  his  dis* 
honest  income  was  not  enough  for  tho  demands  upon  him. 
Grime  lagged  behind  Luxury.  But  once  committed  to  his 
desperate  career,  he  had  nothing  left  but  to  dash  on  recklessly, 
wilfully,  blindfold,  and  with  stifled  conscience.  Madly  and 
swiftly  indeed  did  he  now  rush  down  the  fatal  path,  which  ever 
terminates  in  ignominy  and  darkness,  Oay  company  and 
flattering  friends  at  home,  or  with  one  of  his  mistresses  at 
night,t  and  his  fast  mare  in  the  morning,  to  carry  him  to  the 
scene  of  secret  fraud — his  course  was  one  interminable  scene  of 
excitement.  To  presume  that  this  was  pleasure,  is  to  shut  our 
eyes  to  human  nature  and  ignore  general  experience*  Bitter 
must  have  been  llobson's  memories,  but  more  bitter  far  must 
have  been  his  fears  for  the  fatal  discovery  which  he  knew  must 
come.  He  had  arrived  at  the  pinnacle  he  had  sought,  but  he  dared 
not  look  at  the  dark  gulf  beneath.  He  bad  gained  wealth  but 
not  happiness.  The  apparently  golden  fruit  had  crumbled  to 
ashes  in  the  grasp.  How  deep  was  the  agony  of  his  anticipa- 
tions may  be  imagined  from  the  fact  that,  when  in  the  very 
zenith  of  his  luxury,  he  possessed  a  ring  so  contrived  that  it 
held  enough  poison  to  take  away  his  life  when  the  moment  of 
detection  cumc. 

But  still  the  course  of  crime  was  trodden.  Day  afler  day 
he  would  drive  on  the  road  to  his  oiSoe  in  bis  neatly-appointed 
cab,  putting  up,  however,  hard  by,  that  he  might  not  appear  at 

*  Ifc  aeems  to  be  oaloolated  that  he  spent  at  least  £3000  a-jear,  sinoe,  in 
addition  to  hi*  frauds,  he  was  in  some  respects  fortunate  at  tho  Stock  £s* 
change,andhe  derived  some  emolument  as  a  director  of  one  or  two  companies. 

t  The  discoveiy  of  his  place  of  concealment  abroad  was  through  a  letter 
directed  to  the  miUiner  of  one  of  his  mistiesses,  which  fell  into  wrong  hands, 
and  was  suneptitioualy  made  use  oil 
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the  o£3c6  to  be  linng  too  fast;  and,  when  there,  he  would  paj 
the  most  devoted  attenticm  to  the  accounts,  with  that  cunning 
caution  which  fraud  necessitates,  and  with  the  agony  of  fear  in- 
duced by  crime.  He  knew  that  he  was  standing  on  a  mine  which 
might  explode  at  any  instant  and  hurl  him  to  destruction. 

At  last  the  explosion  came,  bringing  ruin  and  devastation 
on  Bobson,  his  wife,  and  his  home.  On  the  17th  of  September, 
1856,  Mr.  Fasson,  the  head  of  the  transfer  department  in 
which  Bobson  was  engaged,  applied  to  him  for  some  certifi- 
cates. They  were  missing.  It  would  seem  that  the  question 
was  not  asked  in  suspicion ;  the  certificates  happened  to  be 
wanted.  This  occurred  in  Mr.  Fasson's  private  rooms  at  the 
Palace,  in  the  presence  of  Mr.  Grove,  the  secretary.  Sobson 
must  have  been  well-nigh  thunderstruck,  but  controlling  his 
agitation,  he  endeavoured  to  evade  the  question.  If  Mr. 
Fasson  had  been  hitherto  unsuspecting,  suspicion  must  now 
have  come  upon  him,  and  he  persisted  in  his  demand.  "No 
longer  able  to  evade  inquiry,  Eobson  afiected  to  treat  the 
matter  lightly  as  a  mere  mistake,  and  said  that  he  had  the 
certificates  at  his  private  residence  at  Kilbum.  The  truth 
seemed  to  flash  horridly  upon  Mr.  Fasson,  and  he  proposed 
that  they  should  proceed  to  Kilburn  for  the  missing  docu- 
ments—go at  once — go  now.  Still  Bobson's  studied  coolness 
did  not  desert  him,  and  he  assented  as  a  matter  of  course.  A 
conveyance  was  immediately  ordered,  and  the  clerk  and  his 
superior  at  once  drove  off  for  Kilbum.  What  must  have 
been  the  detected  forger's  thoughts  every  student  of  human 
nature  may  imagine;  but  though  despair  and  remorse  may 
have  seized  on  their  victim,  his  impassible  countenance  be- 
trayed no  signs  of  the  inward  struggle.  On  reaching  Kilbum 
Priory,  the  pretty  house  which  soon  was  to  be  untenanted, 
Bobson  ushered  Mr.  Fasson  into  a  parlour,  chatting  pleasantly 
upon  ordinary  topics,  and  rang  for  lunch.  Mr.  Fasson  sat 
down,  ill  at  ease  and  anxious  for  the  production  of  the  c^tifi- 
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cates.  Bobson  would  just  step  up  and  fetch  them — ^he  would 
not  be  a  moment — and  they  would  then  take  **  a  snack"  to- 
gether. He  stepped  up-staira — he  came  into  the  parlour— >he 
had  mislaid  them.  This  was  perhaps  thrown  out  as  a  feeler 
to  his  principal.  But  he  was  stem.  He  would  wait  tiU  they 
were  found.  Again  Bobson  went  up-stairs,  ostensiblj  to 
search  for  them^  Mr.  Fasson  pacing  the  room  with  anxious  ex- 
citement. Time  passed  on,  and  Sobson  did  not  return.  At 
last  Mr.  Fasson  could  bear  his  suspense  no  longer.  His  in- 
quiries for  his  clerk  were  so  urgent  that  the  house  was 
searched ;  and  searched  in  vain.  Bobson  had  taken  sudden  flight. 

Hurrying  back  alone  to  the  Palace  in  the  same  vehicle 
which  had  brought  his  scheming,  but  at  last  baffled,  derk  to 
Eilbum  Priory,  Mr.  Fasson  at  once  communicated  with  the 
directors.  Bobson's  accounts  were  immediately  examined 
through  the  new  light  which  had  burst  upon  the  officials,  and 
the  gigantic  fraud  was  discovered.  The  intelligence  soon 
spread  and  reached  City  circles.  It  was  commimicated  on 
the  Stock  Exchange  in  the  laconic  sentence,  '^  Something 
wrong  with  Crystal  Palace  shares— Bobson,  the  derk,  has 
decamped."  The  immediate  effect  was  a  drop  in  price.  The 
discovery  made,  the  police  were  communicated  with,  and  a 
reward  of  £500  was  offered  for  his  apprehension. 

Meanwhile  the  fugitive  criminal  had  hurriedly  gathered 
together  all  the  money  and  valuables  he  could  secure  in  a 
small  compass,  and  having  made  his  exit  from  the  back  of  his 
suburban  residence,  had  actually  the  cool  audacity  to  order  a 
cabman  to  drive  him  to  a  West  End  tavern,  where  he  ordered 
dinner  for  himself  and  a  friend.  The  repast  was  sent  in — ^fish- 
curry,  and  a  brace  of  partridges.  With  a  squeamish  epicurean- 
ism which  reminds  one  of  the  choice  of  viands  allowed  to 
prisoners  before  they  are  led  to  the  fatal  scaffold,  Bobson,  so 
it  is  asserted,  found  fault  with  the  course.  *'  I  am  veiy  sorry," 
said  this  exquisite  delinquent  to  the  attendant,  **  that  Mr. 
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has  sent  me  curry,  for  I  never  eat  it ;"  adding,  as  lie  shut  his 
eyes  to  his  impending  fate,  "  Fray  tell  him  to  remember  this 
when  I  dine  here  again."    Bobson  never  dined  there  again. 

Though  temporarily  secreted  in  London,  flight  from  his 
country  was,  he  well  knew,  his  only  chance.  The  detectiveSy 
like  bloodhounds,  it  was  certain  would  at  once  be  on  his  track, 
and  he  accordingly  took  passage  in  a  steamer  bound  for 
Copenhagen,  still  in  company  with  a  lady — a  relative.  He  as- 
sumed that  much-abused  patronymic  Smith.  Edward  Smith 
was  his  travelling  name,  and  he  also  had  disguised  himself  the 
better  to  escape  recognition.  All,  however,  was  unavailing. 
The  machinery  of  the  law  and  the  aid  of  the  telegraph  proved  too 
much  for  him.  The  heads  of  the  continental  police  were  made 
acquainted  with  his  figure,  appearance,  manners,  etc.,  and  in 
every  city  and  town  their  subordinates  were  keenly  on  the 
look-out.  One  of  the  Elsinore  inspectors,  it  is  asserted,  first 
discovered  the  track  of  the  fugitive.  Learning  that  Edward 
Smith  was  the  ineoff.  which  the  distinguished  tourist  had  as- 
sumed, the  official  arranged  his  course  of  observation  and  at 
last  traced  the  progress  of  the  very  name.  Thereupon  he 
proceeded  to  Helsingfors,  on  the  Swedish  side  of  the  Sound, 
and  obtained  the  assistance  of  the  local  police.  Li  an  hotel, 
enjoying  the  luxuries  of  a  guest,  was  consequently  found  the 
fugitive.  He  stoutly  denied,  however,  that  his  name  was 
Sobson,  and  disavowed  all  knowledge  of  any  such  a  person. 
The  officer  was  at  first  somewhat  disconcerted  at  the  calm  and 
apparently  innocent  way  in  which  Eobson  asserted  the  injury 
which  was  being  done  him  ;  but  happening  to  see  on  a  chair  in 
the  room  a  shirt  with  the  initials  W.  J.  E.,  the  police-officer 
felt  sure  of  his  prey,  and  apprehended  him.  He  was  taken  to 
Copenhagen,  where,  on  the  7th  of  October,  1856,  Daniel 
Coppen,  an  English  Serjeant  of  police,  took  possession  of  him 
as  a  British  prisoner. 

Bobson  now  felt  that  further  subterfuge  was  useless,  and 
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on  Coppen  telling  him  the  charge  against  him,  he  replied, 
*'  Yes,  I  know ;  I  am  very  sorry  for  what  I  have  done,  and  I 
must  suffer  the  law."  Coppen  then  aaked  him  if  he  was  will* 
ing  to  go  back,  to  which  Sobson,  at  once  helplessly  re- 
signing himself  to  his  fate,  replied,  ''  Yes,  I  shall  be  glad  to 
get  back."  On  their  passage,  Coppen  said  to  him,  with  the 
semi-official  inquisitiveness  of  a  police  inspector,  "I'm  told 
you've  spent  as  much  as  £20,000  of  the  Company's  money." 
"No,"  replied  the  now  unresisting  felon  in  the  hands  of  jus- 
tice, "  not  so  much — ^not  more  than  £10,000."  * 

After  preliminary  examinations  at  the  police  court,  Sobson 
was  placed  at  the  bar  of  the  Central  Criminal  Court,  before 
the  Lord  Chief  Baron  and  Mr.  Justice  Erie,  on  the  30th  of 
October,  1856.  There  were  eight  indictments  against  him. 
By  two  of  these  he  was  charged  with  larceny,  as  a  servant,  in 
stealing  a  number  of  valuable  securities,  called  shares  of  the 
Crystal  Palace  Company ;  and  he  was  likewise  charged  with 
six  separate  acts  of  forgery  in  reference  to  the  transfer  of  the 
said  shares.  The  prisoner,  who  appeared  very  little  aSected 
by  his  position,  listened  attentively  to  the  indictments,  and 
pleaded  "  Not  guilty  "  to  tho  whole  of  them.  Mr.  Giffiird, 
Eobson  s  counsel,  then  made  an  application  for  a  postpone- 
ment of  tho  trial  till  the  following  session,  as  he  was  unpre- 
pared for  the  exact  charges  thus  brought  against  his  client. 
After  some  argument,  iMr.  Ballantine,  for  the  prosecution, 
agreed  to  allow  the  trial  to  stand  over  for  a  day  or  two  if  the 
Lord  Chief  Baron  would  consent.  His  Lordship,  however, 
said  that  the  application  must  be  postponed  for  that  day  at 
least.  Mr.  QifTard  accordingly  renewed  the  application  on  the 
following  day.  Mr.  Ballantine  opposed  it,  and  Mr.  Justice 
Erie,  after  conference  with  Baron  Martin,  said  the  Court  was 
of  opinion  that  the  application  should  be  refused.    After  some 

*  It  would  appear,  from  the  result  of  the  official  inquiiy,  that  the 
nominal  amount  was,  aa  before  •tated,  £27,000. 
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fnrther  conreraation,  it  was  arranged  tbat  the  trial  slioiild  take 
pkce  on  the  following  daj. 

AxMsordingly,  on  Saturday,  November  1, 1856,  the  trial  was 
proceeded  with.  The  Court  waa  crowded,  and  the  priaoner 
took  his  stand  at  the  bar  with  a  confident  bearing.  Mr.  Ser^ 
jeant  Ballantioe  appeared  specially,  with  Mr.  Bodkin  and  Mr. 
Hawkins,  to  conduct  the  prosecution ;  Mr.  Gifard  and  Mr.  F. 
H.  Lewis  were  the  counsel  for  the  defence.  Mr.  Giffiird  inti- 
mated that  the  prisoner  was  desirous  to  retract  the  plea  of  not 
guilty  upon  three  of  the  indictments,  which  charged  the  ofifence 
of  larceny  as  a  servant,  and  to  plead  guilty  to  those  charges. 
On  the  clerk  of  the  arraigns  asking  the  prisoner  if  this  was  so, 
he  replied,  ''Yes,  I  plead  guilty  to  those  charges."  The 
counsel  for  the  prosecution  then  held  a  short  conference,  and 
Mr.  'Ballantine  directed  that  the  prisoner  should  be  arraigned 
upon  one  of  the  charges  of  forgery.  The  prisoner  was  accord- 
ingly given  in  charge  to  the  jury  upon  an  indictment  which 
alleged  that  he  had  erroneously  forged  a  transfer  of  a  number 
of  shares  in  the  Crystal  Palace  Company  with  intent  to  de- 
fraud Henry  Johnson.  He  was  also  charged  with  uttering  the 
same  instrument,  knowing  it  to  be  forged. 

Mr.  Ballantine  then  opened  the  case  for  the  prosecution, 
and  stated  the  facts  as  they  have  previously  been  given,  pre- 
liminarily speaking  of  Bobson  as  "  a  young  man  of  great  in- 
telligence, and  considerable  powers  of  mind,  and  possessed  of 
an  education  very  much  beyond  the  rank  of  life  to  which  he 
originally  belonged."  In  support  of  his  statements,  the 
learned  counsel  called  Mr.  G.  S.  Clement,  a  stockbroker,  who 
deposed  to  selling  100  Crystal  Palace  shares,  on  behalf  of  the 
priaoner,  to  a  Mr.  Joseph  Lowe,  and  another  person.  The 
transfer  purported  to  convey  these  shares  from  Mr.  Henry 
Johnson.  This  gentleman  was  subsequently  called,  and  de- 
posed that  the  signature  "  Henry  Johnson  "  was  a  forgery. 

Mr.  G.  Fasson,  the  treasurer  and  registrar  of  the  Crystal 
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Palace  Companj,  deposed  to  the  prisoner  having  charge  of  all 
the  books  and  papers  belonging  to  that  department ;  to  certain 
certificates  being  missed ;  to  the  statements  of  the  prisoner, 
and  their  going  to  Ealbum,  from  whence  he  absconded ;  to  the 
signature  "  Henry  Johnson  "  being  in  the  handwriting  of  the 
prisoner;  and  to  the  fact  of  Mr.  Johnson  not  being  a  share- 
holder. 

Mr.  Oiffard,  for  the  prisoner,  endeavoured  to  show  that 
Johnson  had  borrowed  money  of  Bobson ;  that  the  former 
gave  the  latter  liberty  to  use  his  (Johnson's)  name  instead  of 
his  own,  in  the  transfer  of  shares,  as  a  clerk  would  not  be  al- 
lowed to  deal  in  the  shares  of  the  company ;  and  that  conse- 
quently the  prisoner  was  not  guilty  of  forgery,  having  John- 
son's authority  to  sign  the  transfer  in  his  name. 

The  learned  Judge,  in  summing-up,  said  that  if  the  jury 
believed  that  Johnson  had  not  signed  the  transfer,  or  given 
the  prisoner  authority  to  sign  it  for  him,  the  offence  of  forgery 
would  be  proved.  It  was  entirely  a  question  of  belief  or  non- 
belief  of  the  witnesses,  Mr.  Fasson,  Mr.  Orove,  and  Mr. 
Johnson. 

After  a  few  minutes*  consultation,  the  jury  returned  a 
verdict  of  Guilty. 

During  the  exciting  interval  while  the  jury  were  consulting, 
the  prisoner  drew  his  breath  painfully,  and  when  the  fatal 
word  "  Guilty  "  was  pronounced,  he  turned  very  pale;  but  he 
soon  recovered  self-possession. 

Mr.  Serjeant  Ballantine  stated  that  there  was  another  in- 
dictment for  the  forgery  of  a  dividend  warrant.  Mention  had 
been  made  of  £10,000  as  being  the  amount  of  the  loss  sus- 
tained through  the  prisoner.  That  amount  might  have  been 
exceeded,  although  not  much. 

Mr.  Justice  Erie  giving  it  as  his  opinion  that  the  character 
of  this  charge  did  not  greatly  differ  from  that  already  disposed 
of,  Mr.  Ballantine  said  he  would  not  proceed  with  it. 
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Mr.  Justice  Erie  then  passed  sentence,  observing  that  the 
prisoner  had  evidently  practised  crime  for  a  considerable  pe- 
riod, obtaining  thereby  very  large  sums  of  money.  ''  It  is  my 
duty,"  continued  his  Lordship,  "  to  give  warning,  by  the  sen- 
tence passed  upon  you,  that  an  apparent  course  of  prosperity 
derived  from  crime  in  reality  leads  to  misery  and  destruction. 
I  order  that  for  the  forgery  of  which  you  have  been  convicted, 
you  be  transported  for  twenty  years ;  and  with  respect  to  the 
larceny  of  which  you  have  pleaded  guilty,  I  pass  upon  you  the 
sentence  of  fourteen  years'  transportation,  concurrently  with 
the  other  sentence." 

The  prisoner,  who  had  manifested  great  coolness  and  self- 
possession  during  the  trial,  turned  his  head  half  aside,  and 
appeared  to  be  writing  while  the  judge  was  addressing  him. 
His  countenance  changed  a  little  when  he  heard  the  sentence, 
but  his  features  quickly  assumed  a  defiant  expression,  and  he 
walked  from  the  dock  with  a  brisk  and  firm  step. 

The  career  of  Bobson  contains  ample  materials  "  to  point 
a  moral  or  adorn  a  tale."  His  case,  however,  difiers  from 
many  others  in  no  important  particular.  Without  any  honest 
industry  of  mind  or  body,  he  early  gave  himself  up  to  habits 
of  idleness  and  dissipation.  With  talents  that  might  have 
adorned  any  station,  he  chose  to  waste  them  in  the  feverish 
and  wearing  excitement  of  a  gay,  thoughtless  life.  Eager  in 
the  pursuit  of.  pleasure,  he  became  reckless  as  to  the  means  of 
gratifying  it;  and  that  he  might  pursue  the  short  life  of 
a  rake,  he  sacrificed  wife  and  home ;  brought  disgrace  upon 
his  name ;  threw  from  himself  the  power  of  ever  again  enjoying 
those  very  pleasures  he  loved  so  dearly ;  and  consigned  him- 
self, at  the  early  age  of  thirty-five,  to  what  has  not  been  in- 
aptly designated  a  living  tomb. 
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XEPOBT  OF  THB  DIBBCTOIS  OV  THE  CKTSTAL  PALAGfi 
C01IPA5T  ON  IHS  BOBSOK  FBAUD& 

''TO  no  nunsnuNBBi  ov  tmb  osmiL  faxaob  ooiifaht. 


''The  tbareliolderi  «re  doabtien  aware  that,  after  the  diacorery  of  the 
ftmada  peiyetrated  on  the  companj  bj  William  Jamea  Bobaon,  lately  em* 
plojcd  in  the  B<giitnHon  nd  Thnafer  OfllMa,  the  direetora  lost  no  time 
in  leqneatnig  Utmn.  Qnilftar,  Ball,  aoid  Co^  the  aeooontanta,  to  undertake 
A  minate  inrcatigation  into  the  state  of  the  ahare  npatersy  aa  well  aa  into 
the  nature  and  amoont  of  the  foigeriea  and  other  fraoda  committed 
against  the  oompany.  The  general  resnlts  of  this  inreatigation  are  con* 
tained  in  the  annexed  letter  from  those  gentlemen,  and  in  cafliBg  the 
attention  of  the  shaidioldera  to  this  oommonication,  the  direetors  cannot 
bat  express  their  deep  regret  at  the  extent  of  the  frauds  which  it  dis- 
closes. 

^  The  direetors  hare,  howersr,  taken  the  best  measons  in  their  power 
to  pravent  a  reeafrenoe  of  any  sndi  praetiees,  and  they  are,  with  the 
assistance  of  lieaars.  Qoiltcry  Ball,  and  Co.,  maUng  a  farther  searehinf 
inquiry  into  all  the  droomstances  attending  the  past  transactions,  the 
result  of  which  will  be  communicated  to  the  shareholders,  it  being  the  wish 
of  the  direeton  thai  these  matters  should  midergo  the  foOest  inresti- 


'*  It  haa  bean  alntdy  intimated  by  the  direetots,  in  reply  to  a  reso- 
lution of  the  Committee  of  the  Stock  Exchange,  thai  they  considered  it 
incumbent  on  the  company  to  admit  as  binding  on  it,  all  share  transactioBS 
which  had  been  aetoafly  tegisteied  in  its  books^  or  whkii  had  been  duly 
admowledged  as  rogistoed  by  its  fvopsv  oiieersu  By  the  adoption  of  thia 
course,  it  appeata  from  the  annexed  letter,  that  the  veaolt  of  the  fiaoda  ia 
to  add  the  sums  of  £10,906  in  respect  of  preference  shares,  and  £16,890  in 
respect  of  ordinary  shares  (taking  the  sharca  at  their  par  yalue),  to  the 
capital  of  the  eompmy. 

Should  it  ultimately  be  detarmioed  by  the  prapriatovs  to  let  these 
amounts  stand  as  a  permanent  addition  to  the  capital  of  the  company,  thia 
may  be  done  under  the  powers  of  the  Act  of  Parliament  obtained  in  the 
last  session,  and  the  amount  on  which  dividend  must  be  paid  will  be  pro* 
portionatdy  inoreased. 

*'The  above  amounts,  howerer,  must  be  taken  subjeet  to  the  final 
report  of  Messrs.  Quilter,  Ball,  and  Co.  on  the  completion  of  their 
inquiry. 

'*  In  the  meantime  the  directors  think  it  desirable  that  the  couTersion 
of  the  shares  into  stock  (power  for  which  is  also  given  in  the  Act  of  last 
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Mf Bion)  Bhoald  be  carried  out  as  aooii  as  possible ;  and  with  ibis  vkw 
tbey  propose : — 

'^That  the  original  shaveSi  aad  the  A.  and  B.  shaies,  shall  be  con- 
rerted  into  a  general  consolidated  stock ;  eraj  holder  of  soeh  shares  to 
be  entitled  to  £5  stock  in  respect  of  eadk  shasew 

"  That  the  preference  shares  shall  be  converted  into  a  preference  stock, 
ereiy  holder  of  snch  shares  to  be  entitled  to  £5  preference  stock  in  respect 
of  each  preference  share. 

"Resolutions  to  the  abote  effect  will  be  submitted  to  the  next  general 
meeting  of  sharehoiden. 

*'  The  directors  take  this  opportnnitj  of  stating  that  they  have  made 
the  foUowiog  arrangement  with  regard  to  dividends : — 

*'  That  the  dividend  of  two  shillings  per  share  on  the  original  and  A. 
and  B.  shares,  dedared  at  the  last  ordinary  meeting,  and  the  dividend  at 
the  rate  of  seven  per  cent,  per  annnm  on  the  preference  shares  for  the  half* 
jear  ending  81st  December  last,  be  made  payable  to  the  shareholders 
standing  on  the  registers  of  the  company  on  the  10th  Febnuny  next.  That 
for  the  purpose  of  testing  the  accuracy  of  the  share  register,  all  share- 
holders be  requested  to  send  in  forthwith  a  return  of  the  partieulart  of 
their  shares  in  the  enclosed  form ;  and  dividend  warrants  will  be  issued  on 
the  2nd  March  to  all  shareholders  who  shall  have  so  sent  in  the  particulars 
of  their  shares  on  or  before  the  10th  February,  should  such  shares  on 
examination  prove  to  be  correot. 

« The  share  certifieates  will,  aa  soon  as  praotieaUe^  be  called  in  for 
cancelling,  and  a  oertifieate  of  stoek  be  isened  in  exchange. 

**  By  order  of  tha  boards  G.  GsoTB,  Secretary. 

"  Ciystal  Palace,  a6th  Jannary,  1867." 


SEPOBT  OF  MESSBS.  QUniTEB^  BALI<^  AlTD  CO. 

«  TO  THX  DIBECTOBS  07  THS  CSTBTIZ  TALACE  COMTAVT. 

*^  Oentlemen, — ^As  requested  by  you,  we  now  hand  you  a  summary  of  the 
rseults  of  the  detailed  and  extensive  investigation  which,  in  pursuance  of 
your  instructions,  we  have  made  into  the  books,  aocounts,  vouchers,  and 
other  doenments  of  the  Crystal  Palace  Company,  with  the  view  of  ascer- 
taining the  method,  character,  and  extent  of  the  firauds  lately  committed 
egainst  the  company  .^ 

**  sxrinuBT  07  fbauds  dibclobed  by  thb  imrzsTiomov  ov  thb 

Aooomm* 
Ptefeienee  shares : — 

In  respect  of  scrip  registered*  £     9,  d, 

Ist,  2nd,  and  8rd  call  on  shares  issued  in 

excess  of  the  30,000  preferenee  shares    .  2866    0    0 
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Brought  forward        •        •   £2356    0    0 
Kote. — ^We  find  duly  accounted  for  in  the 

books  of  the  company,  in  respect  of  the 

30,000  preference  sharee  authorised,  the 

sum  of  £149,817,  viz.  :— 
Full  amount  of  1st  call  of  £3  per  share        .     £90,000 
On  account  of  the  2nd  call  of  £1  per  share  .       29,987 
And  on  account  of  the  3rd  call  of  £1  per  share       29,830 

£149,817 
LeaTing  to  represent  calls  in  anear     •        .  183 

Total  receiyaUe  on  30,000  shares  at  £6  each  £150,000 


In  respect  of  shares  registered. 

Fraudulent  issues.  924  shares  at  £6     •  4»620    0    0 

Fraudulent  transfers.    804  shares  at  £5     •  4,020    0    0 

£10,996    0    0 
Fxclusiye  of  fraudulent  transfers  of  392  shares 
(not  registered). 

Ordinanr  shares : — 
Fraudulent  tranifers,  registered,  3378  shares  at  £5       .      16,690    0    0 

£27,886    0    0 


Exdusive  of  fraudulent  transfers  of  1002  shares  (not  registered). 

'<ThiB  sum  of  £27,886  is  also  ezdusive  of  the  sum  of  £915  6f.  lOef. 
misappropriated  in  respect  of  season  ticket  receipts  since  30th  April,  1866. 

'*  It  being  in  your  contemplation  to  pay  an  immediate  dividend  to  the 
proprietors,  it  appears  to  us  that  the  oocaaion  furnishes  a  &Tourable  oppor- 
tunity for  the  exercifie  of  the  powers  vested  in  the  company  to  consolidate 
the  shares  into  »  general  capital  stock,  which  measure  would  require  the 
calling  in  of  the  existing  shares,  and  constitute  a  test  of  the  possibility  of 
any  frauds  having  been  committed  by  the  creation  of  fictitious  transfer 
certificates  or  acknowledgments  beyond  those  included  in  the  forgoing 
summary. 

"  But  there  are  considerations  of  a  general  character,  and  altogether 
without  reference  to  the  recent  frauds,  which  render  the  consolidation  of 
shares  into  stock  an  act  of  great  value  and  importance ;  we  allude  to  the 
simplification  and  consequent  increase  of  security  and  economy,  which  it 
would  have  the  effect  of  introducing  into  that  department  of  the  com- 
pany's business. 

*'In  making  this  preliminary  communication,  we  desire  to  mention, 
that  although  considerable  time  has  now  elapsed  since  we  commenced  this 
investigation  (September  20th),  the  interval  has  been  fully  occupied  in  the 
varied  work  necessary  to  give  effect  to  your  instructions,  tiiat  our  examina- 
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tion  Bhotdd  be  of  the  most  Bearching  clianoter;  and  we  haTe  fonnd  it 
ixnpoBAible,  in  consequence  of  the  complicated  nature  of  the  firauds,  their 
number,  and  the  mass  of  documents  necessary  to  be  gone  through  in  order 
to  detect  them»  to  arrire  at  an  earlier  result. 

*<  We  are  preparing  to  make  a  full  report,  setting  forth  in  detail  the 
particulars  of  the  frauds  perpetrated. 

"We  remain,  gentlemen,  your  most  obedient  servants, 

'*  QuxLTBB,  Ball,  axd  Co. 
*<67,  Coleman  Street,  17th  January,  1857." 


In  a  subsequent  report  on  the  same  subject,  the  directors  remark . — 
'*  From  the  statement  at  the  foot  of  the  balance-sheet  D  it  will  be  per- 
cdyed,  that  the  total  amount  of  cash  abstracted  by  Bobson,  together  with 
the  expenses  incurred  in  his  apprehension  and  oonyiction,  and  in  the  sub- 
sequent iuTCstigation  by  Messrs.  Qnilter,  Ball,  and  Co.,  amounts  to  about 
£4000 ;  against  which  a  sum  of  at  least  £1000  wiU  be  reooTerable  from  his 
estate.  The  balance  of  £3000  the  directors  propose  should  be  written  off 
at  once  to  the  debit  of  rerenue,  thus  learing  the  capital  account  to  bear 
only  the  amount  of  shares  actually  created  by  Bobson.  From  the  final 
report  of  Messrs.  Quilter,  Ball,  and  Co.,  on  their  inyestigation  into  the 
extent  and  nature  of  these  frauds — an  eUborate  document  which  is  in  the 
hands  of  the  directors — the  total  amount  of  shares  fraudulently  issued 
appears  to  have  been  3446  ordinazy  shares  at  £5,  representing  £17,230,  and 
2161  preference  shares,  representing  £10,793;  thus  showing,  in  the  aggre- 
gate, an  increase  of  only  £187  on  the  sum  named  in  the  preliminary  report 
of  Messrs.  Qnilter,  Ball,  and  Co.  The  mode  in  which  Bobson  perpetrated 
these  frauds  has  had  the  effect  of  already  adding  to  the  ordinary  and 
preference  share  capital  the  respectire  amounts  above  stated,  and  which 
could  not  now  be  disposed  of,  except  by  buying  back  the  shares  and  can- 
celling the  OTer>issue — an  operation  for  which  the  directors  have  neither 
the  means  nor  the  requisite  powers.  Under  these  circumstances  there 
appears  to  be  no  alternative,  but  to  leave  these  amounts  to  stand  against 
the  capital" 


THE  TBIAL  AND  CONVICTION  OF  W.  J.  BOBSON. 

At  the  Central  Criminal  Court,  on  the  80th  October,  1856,  William 
James  Bobson,  aged  85,  the  late  transfer  clerk  in  the  offices  of  the  Crystal 
Palace  Company,  was  placed  at  the  bar,  before  Chief-Baron  Foixook  and 
Mr.  Justice  Ebis,  to  plead  to  the  sereral  indictments  that  had  been  pre- 
ferred against  him,  and  found  by  the  grand  jury. 

X  £ 
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The  priaooer  appeared  Teiy  little  affeoUdbjlus  poaitioo,  aod  he  liBtened 
attentively  while  the  indiotrntiite  warn  being  read  orer. 

There  were  eight  indictmenta  agaiaat  the  pmonac.  By  two  of  them 
he  was  charged  with  the  offenee  of  larceny,  aa  a  terrant,  in  stealing  a 
number  of  valoaUa  eeonxitiea,  called  shavea  of  the  Ciystal  Palace  Company, 
and  he  was  likewise  ohaiged  with  six  separate  acta  of  foigery  in  re&renoe 
to  the  transfer  of  the  said  shares. 

The  prisoner,  pleaded  ''Not  guilty"  to  the  whole  of  the  charges,  and 
he  was  then  removed  from  the  bac 

Mr.  GIF7ABD,  who  was  instructed  to  defend  the  prisoner,  addressing 
the  Court,  said,  that  he  had  to  apply  for  a  postponement  of  the  trial  to  the 
next  session.  The  prisoner  had  been  only  recently  committed  upon  two 
charges  of  larceny;  but  it  appeared  that  the  proseootora  had,  in  addition 
to  these  two  charges,  preferred  no  less  than  &f9  indictments  for  forgery 
against  him.  He  had  not  received  any  information  as  to  the  nature  of 
these  charges,  neither  had  he  any  means  of  knowing  the  character  of  the 
evidence  that  would  be  brought  forward  to  support  them,  and,  under  these 
circumstances,  he  thought  the  Court  would  only  consider  it  reasonable 
that  the  prisoner  should  be  afforded  an  opportunity  of  knowing  what  the 
charges  were  that  were  to  be  preferred  against  him,  and  which  he  would 
be  called  upon  to  answer. 

Mr.  Serjeant  BjjJtkSTnrE,  who  appeared  for  the  prosecution,  said  that 
his  learned  friend  had  correctly  stated  that  indictments  for  forgery  had 
been  preferred  against  the  prisoner,  in  addition  to  the  chaiges  of  larceny, 
and,  in  point  of  fact,  six  charges  of  that  description,  and  not  iive^  had  been 
prefiarred,  and  found  by  the  grand  jury.  Mr.  Bobson,  however— 
The  CaiEV  Bason. — Who  is  Mr.  Bobson  ? 

Serjeant  Ballavtiks. — Mr.  Bobson  is  the  prisoner;  and  he  was 
about  to  state  that  it  was  at  his  own  request  that  he  was  committed  upon 
the  two  charges  of  larceny,  but  he  was  distinctly  told  at  the  time,  that 
although  he  only  then  stood  committed  upon  these  two  charges^  other 
chaiges  would  be  preferred  against  him.  As  to  the  application  for  a  poet- 
ponement,  he  could  only  say  that  the  principal  difficulty  was  that  one  of 
the  witnesses,  whose  evidence  was  very  material,  was  dangerously  ill,  and, 
if  the  case  was  postponed,  it  was  doubtful  whether  he  might  be  able  to 
attend  on  the  next  occasion. 

The  Chisp  Babok  said  it  appeared  to  him  that  the  application  could 
not  be  entertained  except  upon  affidavits  embodying  the  facts. 

Mr.  GiVKASD  aaid  that  Mr.  Lewis,  the  attorney  foi:  the  prisoner,  would 
at  once  prepare  an  affidavit. 

Seijeant  BaiIiAITtins  observed  that  it  would  be  very  advisable  that  the 
matter  should  be  disposed  of  on  the  present  occasion,  and  he  said  he  had 
no  objection  that  the  case  should  be  postponed  until  Saturday,  and  the  in* 
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terral  woald  probably  be  quite  sufflcienfc  to  pat  his  learned  friend  in  8  pou- 
tion  to  meet  the  diargee  of  forgery. 

Mr.  GiFFABB  add  he  shoold  certeinly  not  be  ready  to  meet  the  oases 
of  forgery  by  the  day  mentioned. 

The  Bppliofttion  vaa  thoa  ordered  to  stand  orer  for  the  preparation  of 
the  affidaf  ifee* 

On  the  Slat  October,  as  soon  as  Mr.  Joatioe  Erlb  and  Mr.  Baron 
Mabtin  had  taken  their  seats  at  the  Central  Criminal  Court,  William 
James  Bobson  waa  again  plaoed  at  the  bar,  when 

Mr.  GmABB,  who  (with  Mr.  F.  H.  Lewis)  appeared  in  behalf  of  the 
prisoner,  renewed  the  appUoation  he  had  made  on  the  pvsriona  day  for  a 
postponement  of  the  trial  to  the  next  session.  The  leoxned  counsel  read 
an  affidayit  made  by  Mr.  J.  G.  Lewis,  the  attorney  for  the  prisoner,  in 
which  that  gentleman  stated  that  he  was  prepared  to  defend  him  upon  two 
charges  of  larceny,  upon  which  alone  he  waa  originally  committed,  but 
that,  haTing  heard  rumours  that  other  charges  were  to  be  preferred  against 
the  prisoner,  he  a  few  days  ago  appUed  to  Messrs.  Johnson,  Farquhar,  and 
Leech,  the  solicitors  to  the  company,  for  information  upon  the  suljecta 
and  had  receiTed  a  reply  only  on  Saturday  last,  in  whioh  these  gentlemen 
informed  him  that  it  waa  intended  to  prefisr  several  charges  of  fingery,  in 
addition  to  those  of  larceny,  and  that  twenty  witnesses,  and  probably  more, 
would  be  called  on  behalf  of  the  prosecution ;  and  the  affidavit  concluded 
by  atating,  that  under  these  circumstances,  if  the  trial  were  had  this  ses- 
sion, it  was  impossible  for  him  to  instruct  counsel.  The  learned  counsel 
said  that  the  Court  would  bear  in  mind  that  there  had  been  no  iuTeaiiga- 
tion  before  the  magistrate  in  reference  to  these  fresh  cases,  and  that  the 
prisoner  was  entir^y  ignorant  of  the  nature  of  the  evidence  that  was  to  be 
adduced  in  aupport  of  them,  and  that  no  opportunity  whatever  had  been 
aiibrded  to  make  any  inq;nirie8  respecting  the  witnesses^  So  far  as  the 
prisoner  waa  concerned,  he  mast  of  course  remain  in  prison,  but  he  had 
no  hesitation  in  stating  that  if  the  trial  was  forced  on  at  the  present  time 
the  prisoner  would  virtually  be  undefended. 

Serjeant  BALLAimara  (who  was  specially  retained,  with  Mr.  Bodkin 
and  Mr.  Hawkins,  on  behalf  of  the  prosecution)  said  he  should  be  at  all 
timea  unwilling  to  oppose  auch  an  application  aa  this  on  the  part  of  a  per- 
son in  the  unfortunate  position  of  the  prisoner,  and  he  should  not  do  so  on 
the  present  occasion,  if  he  did  not  feel  it  an  imperative  duty.  The  fact 
waa,  that  before  the  prisoner  was  committed,  notice  was  given  to  him  that 
these  charges  would  be  preferred  againat  him,  and  all  the  witneaaes,  many 
of  whom  came  from  different  parts  of  the  country,  wem  now  in  attendance 
at  great  expense  to  the  company  and  to  themselves,  and  it  would  be  pro- 
ductive of  the  greatest  possible  inconvenience  and  expense  if  the  trial  wen 
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to  be  postponed.    If  the  defendant  reallj  had  any  well-founded  gronnd  of 
complaint,  and  there  was  any  leason  to  rappose  that  he  reaUy  had  not  been 
afforded  an  opportunity  of  meeting  the  charges  that  were  made  against 
him,  it  would,  of  course,  be  a  rery  different  thing ;  but  when  the  Court 
was  made  aware  of  the  real  facts,  and  had  heard  a  portion  of  two  letters 
written  by  the  prisoner  to  the  directors  of  the  company  before  his  com« 
mittal,  he  felt  satisfied  they  must  be  of  opinion  that  the  application  for  the 
postponement  was  not  really  a  bond  Jtde  application,  but  that  the  object 
was  to  cause  annoyance  and  inconTenience  to  the  prosecutors.     It  was 
hardly  necessary  for  him  to  call  the  attention  of  the  Court  to  the  fact  that 
the  prisoner  was  apprehended  abroad  and  brought  back  to  this  country, 
and  that  upon  his  examination  before  the  magistrate,  his  learned  friend 
Hr*  Hawkins,  who  conducted  the  prosecution,  was  quite  prepared  to  go 
into  all  the  charges,  and  would  hare  done  so,  but  that  the  prisoner  him- 
self prayed  that  the  matter  might  be  got  rid  of  as  soon  as  possible,  as  be 
intended  to  plead  ^  Guilty,"  and  in  consequence  of  this  only  two  cases  of 
larceny  were  gone  into,  sufficient  to  justify  the  magistrate  in  committing 
the  prisoner  to  this  court  for  trial.    The  learned  counsel  then  read  a  por- 
tion of  two  letters  written  by  the  prisoner  to  the  directors  in  one  of  which 
he  inquired  whether,  as  he  intended  to  plead  "  Guilty,"  it  was  not  possiblo 
to  be  charged  with  one  large  offence  instead  of  a  great  many  small  ones, 
and  he  also  expressed  his  desire  to  mske  all  the  reparation  in  his  power. 
In  another  letter  the  prisoner  again  expressed  his  intention  to  plead  guilty 
to  the  charges  preferred  against  him,  and  prayed  that  he  might  be  oom«- 
xnitted  for  trial  as  soon  as  possible^  in  order  that  there  might  be  a  saying 
of  expense,  and  also  that  some  anguish  might  be  spared  to  the  few  who 
still  loTed  him  by  ayoiding  further  publicity.    Under  these  circumstances, 
he  felt  assured  that  their  Lordships  would  consider  that  he  was  neglecting 
his  duty  if  he  did  not  oppose  the  application  for  a  postponement,  and  that 
no  substantial  injury  would  be  created,  so  far  as  the  defence  of  the  prisoner 
was  concerned,  by  proceeding  with  the  trial  at  this  session.    He  was  ready 
to  supply  his  friend  with  all  the  particulars  of  the  fresh  charges,  and  also 
with  the  names  of  the  witnesses,  and  this,  it  appeared  to  him,  would  be  all 
that  was  necessary  for  him  to  be  enabled  to  conduct  the  defence  of  the 
prisoner  on  the  following  day*    The  learned  counsel  concluded  by  stating 
that  no  intimation  was  attempted  to  be  giren  that  there  was  a  bond  fide 
defence  to  any  of  the  charges,  and  that  the  real  object  sought  to  be  attained 
was  to  drive  the  prosecutors  to  consent  to  a  plea  of  <*  guilty"  being  taken 
upon  the  charges  of  larceny,  when  they  considered  it  to  be  their  duty  to 
prosecute  the  prisoner  for  a  graver  offence,  and  that  this  was  the  retX  ob> 
ject  of  the  application. 

Mr.  GiFFA&D  said,  he  could  not  deny  that  the  prisoner  had  expressed 
his  intention  to  plead  guilty  in  the  letters  that  had  been  alluded  to,  but  it 
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was  quite  clear  that  he  at  that  time  only  alluded  to  the  charges  of  larceny, 
and  if  these  charges  only  had  heen  persisted  in  he  might  probably  have 
pleaded  guilty  to  them*  The  object  of  the  prosecutors  now  appeared  to  be 
to  conyiot  him  of  a  much  grayer  offence,  and  the  prisoner  had  never  said 
that  he  would  plead  guilty  to  that  offence.  The  only  ground  for  reslBtiog 
the  application  appeared  to  be  that  it  might  cause  some  inconvenience  to 
the  prosecutors ;  but  surely,  when  it  was  admitted  tliat  a  great  number  of 
witnesses  were  to  be  called,  of  the  nature  of  whose  evidence  the  prisoner 
was  entirely  ignorant,  it  was  not  an  unreasonable  application  on  the  part 
of  the  prisoner  that  time  should  be  allowed  him  to  become  acquainted  with 
the  nature  of  the  evidence  that  was  to  be  produced  against  him,  in  order 
that  he  might  have  an  opportunity  of  preparing  an  answer  to  it. 

Mr.  Justice  Eale,  after  a  short  conference  with  Mr.  Baron  Martin, 
said  the  Court  was  of  opinion  that  the  application  should  be  refused.  It 
appeared  to  the  Court  that  the  prisoner  had  himself  caused  the  inconveni- 
ence of  which  he  complained  by  desiring  to  be  speedily  committed  for  trial, 
in  order  to  avoid  publicity ;  and  persons  who  brought  charges  into  a  court 
of  justice  were  as  much  entitled  to  consideration  as  those  who  were  ao« 
cused,  and  upon  the  whole  the  Court  was  of  opinion  that  there  would  be 
no  fsilore  of  justice  by  the  trial  being  proceeded  with  on  the  present 
occasion. 

Mr.  GrPFABD  said  that,  as  the  Court  had  come  to  this  determination, 
he  should  wish,  on  behalf  of  the  prisoner,  that  the  trial  should  be  at  once 
proceeded  with. 

Mr.  Justice  E&le  said  it  would  be  better  that  the  trial  should  stand 
over  to  the  following  day,  as  the  learned  counsel  would  thus  be  afforded  an 
opportunity  of  considering  the  evidence,  and  be  better  prepared  to  z|ieet 
the  charges  against  his  client. 

Mr.  QiTPAXD  said  he  should  be  no  better  prepared  on  Saturday  thaa 
he  was  at  that  time,  and  as  the  case  was  the  first  on  the  list  for  that  day, 
ho  should,  on  behalf  of  the  prisoner,  press  for  it  to  be  taken  at  once. 

Mr.  Justice  JSble  said  that  this  was  rather  a  confirmation  to  his  mind 
that  there  was  no  real  ground  for  the  application  for  the  postponement  of 
the  triaL 

Mr.  GiPFABD  again  pressed  the  right  of  the  prisoner  to  be  tried  at 
once. 

Mr.  Justice  Eblb  said  he  should  decline  to  take  the  case  that  day,  and 
the  prisoner  was  then  removed  from  the  bar* 

On  the  1st  November,  William  James  Bobson  was  placed  at  the  bar, 
before  Mr.  Justice  £&le,  to  take  his  trial  upon  the  several  indictments  for 
larceny  and  forgery  preferred  against  him.  The  prisoner  appeared  to  have 
entirely   recovraed   from  the  depression    he   exhibited  at  the    police- 
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oonrf,  and}  indeed,  he  exhibited  an  almost;  coofident  bearing  during  th& 
triaL 

Kr.  Seijeant  Ballantine  appeared,  with  Mr.  Bodkin  and  Kr.  Haw)pini» 
to  conduct  the  proBceotion.  Mr.  Giffiurd  and  Mr.  F.  H.  Lewis  were 
eonnsel  for  the  defence. 

When  the  prisoner  was  placed  at  the  bar,  Mr.  Qictabd  addressed  his 
ILordship,  and  intimated  that  he  was  desirous  to  vetnct  his  plea  of  "  Hot 
gniltj,**  npon  three  of  the  indictments  which  duoged  the  offence  of  larceny 
aa  a  serf  ant,  and  to  plead  **  Chulty*'  to  those  charges. 

Mr.  Stbazokt,  the  Bepntj  Clerk  of  Arraigns,  then  inqcdred  of  the 
prisoner  whether  he  desired  to  plead  gnilty  to  the  dhavges  referred  to,  and 
he  replied,  *^  Yes,  I  plead  *  Gmlty'  to  those  charges." 

The  counsel  for  the  prosecution  then  held  a  short  conference  together, 
and  Mr.  Seijeant  Ballantine  directed  that  the  prisoner  should  be  arraigned 
upon  one  of  the  chai^ges  of  foxgery • 

The  prisoner  was  accordingly  gtTcn  in  charge  to  the  juiy,  upon  an 
indictment  which  alleged  that  he  had  feloniously  forged  a  transfer  of  a 
number  of  shares  in  a  certain  public  undertaking,  incorporated  by  royal 
charter,  called  the  Orystal  Palace  Company,  with  intent  to  defraud  Henry 
tTohuson.  He  was  also  chaxged  with  uttering  the  eame  instrument,  know- 
]22g  it  to  be  forged. 

Mr.  Serjeant  BAiXijrTnnB  then  opened  the  case  for  the  prosecution. 
He  said  that,  although  the  prisoner  at  the  bar  had  pleaded  guilty  to  three 
indictments  inyolrlng  the  offence  of  having  committed  larceny  upon  the 
property  of  his  employers,  it  would  be  his  duty  to  state  the  circumstancea 
connected  with  the  present  caee,  with  the  new  of  putting  the  jury  and  the 
Court  in  possesion  of  the  mode  in  which  the  frauds  committed  by  the 
prisoner  at  the  bar  were  effected,  and  of  allowing  all  the  matters,  so  &r  as 
they  were  within  the  knowledge  of  those  who  iostruoted  him,  to  be  fully  and 
perfectly  known.  He  was  desirous  of  doing  so  in  order  that  no  suspicion 
might  exist  that  aught  had  been  kept  back  or  concealed  by  the  Crystal  Palace 
Company,  which  he  had  the  honour  to  represent.  He  would  briefly  state 
the  histoiy  of  the  particular  transactions  with  which  the  prisoner  was 
charged,  and  ho  should  also  be  obliged  to  refer  to  the  general  conduct  of 
the  prisoner,  but  only  so  far  as  to  make  the  charge  against  him  intelligible. 
It  appeared  that  under  the  charter  of  incorporation  of  the  Crystal  Palace 
Company,  the  directors  were  entitled  to  issue  a  certain  number  of  shares* 
and  they  were  also  enabled,  under  certain  ciroumatanoes,  to  apply  for  power 
to  issue  a  certain  number  of  other  shares.  The  capital  of  the  company  was 
.declared  and  subscribed  for  the  purpose  of  canying  out  the  objeets  of  the 
company,  which  were  justly  entitled  to  be  considered  as  of  a  national 
character,  and  worthy  of  admiration.  The  prisoner  at  the  bar  was,  as  they 
-  would  perceiTe^  a  veiy  youog  man,  of  great  intelUgenoe^  and  eonsiderabto 
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powers  of  mind,  and  possessed  of  an  edncation  Toy  much  beyond  the  rank 
of  life  to  which  he  originallj  belonged.  He  was,  he  bdiered,  a  clerk  at  a 
salaiy  of  £1  a-week  when  he  originally^  attracted  the  notice  of  the 
managers  of  the  Crystal  Palace  Company.  He  was  one  of  those  persons  of 
whom,  he  was  glad  to  say,  there  were  many  in  this  ooontry^— men  who,  if 
they  were  honest  and  straightforward  in  their  conduct,  might,  with  the 
opportunities  giTcn  them  in  this  great  commercial  comftry,  rise,  as  many 
had  risen,  to  the  highest  positions  in  society.  The  prisoner  at  the  bar, 
howerer,  having  those  opportunities,  and  possessing  those  talents,  and 
having  an  entrance  into  life  which  most  persons  would  haye  gnsped  at 
with  avidity,  was  not  content  with  a  fiiir  course  of  honest  industry,  but 
sought  to  obtain  wealth  speedily,  and  was  betrayed  from  fraud  to  fraud, 
until  he  now  stood  at  the  bar  a  felon,  convicted  on  his  own  confession, 
and  on  his  trial  for  one  of  the  gravest  oflRsnces  against  property  known  to 
the  law.  Shortly  after  the  prisoner's  connection  with  the  Crystal  Palace, 
he  was  promoted  to  a  higher  appoiotment,  and  his  salary  was  raised  to 
£100  a-year.  He  was  subsequently  promoted  to  a  still  higher  situation, 
and  was  placed  under  the  immediate  direction  of  Mr.  IFasson,  who  was 
looked  to  as  the  head  of  the  department.  Owing,  however,  to  Mr.  Fasson 
at  that  time  being  in  feeble  health,  and  suffering  a  good  deal,  and  finding 
the  prisoner  to  be  a  person  of  intelligence  and  ability,  and  beliering  him  to 
be  also  a  man  of  honour  and  integrity,  a  great  portion  of  the  business 
of  the  ofBce,  of  which  Mr.  Fasson  was  at  the  head,  was  left  in  the 
hands  of  the  prisoner,  and  opportunities  were  afforded  to  him  of 
which  he  availed  himself.  The  mode  in  which  the  shares  of  the  com- 
pany were  issued  from  time  to  time  was  as  follows  : — ^There  was  kept  in 
the  office  of  which  the  prisoner  was  a  clerk,  a  book  containing  a  register 
of  the  shareholders  of  the  company,  and  every  person  possessing  shares  in 
that  company  had  a  right  to  have  his  name  placed  on  that  register.  If  a 
shareholder's  name  were  not  registered,  it  could  only  be  by  his  own  neglect. 
This  register  was  evidence  to  the  company  of  the  title  of  the  persons  upon 
it,  but  to  the  public  at  large,  and  the  parties  themselves,  the  company  were 
compelled  by  their  deed  to  issue  certificates  to  show  what  the  title  was, 
and  these  certificates,  if  possessed  by  others,  would  give  an  apparent  title 
in  the  eyes  of  the  public  to  a  transfer  of  shares.  But,  inasmuch  as  the 
certificates  given  showed  the  names  of  the  real  persons  on  the  register,  no 
parties  who  chose  to  make  proper  inquiry  could  by  possibility  be  defrauded, 
or  could  be  induced  to  part  with  their  money  without  a  proper  transfer. 
In  all  the  business  of  life,  if  men  were  careless,  and  took  things  as  a  mere 
matter  of  course,  it  was  easy  fbr  designing  persons  to  efiect  f^uds,  and 
those  who  were  defrauded  in  such  cases  were  too  apt  to  blame  others, 
instead  of  blaming  their  own  carelessness.  That  had  been  done  to  a 
considerable  extent  with  regard  to  these  frauds,  but  when  he  explained  to 


424  7A0T8,  IFAILCBSBy   AKD  I'HAUDS. 

the  jury  the  mode  in  which  these  transfers  had  taJcen  place,  they  would  see 
that  every  human  means  bad  heen  taken  by  the  directors  to  prevent  any 
party  being  defrauded,  and  that  no  persons  need  have  been  defrauded,  if  they 
had  only  taken  those  precautions  which  every  man,  before  he  parted  with 
his  money,  was  bound  in  justice  to  himself,  and,  he  would  add,  to  the 
public  at  large,  to  take.  The  certificates,  as  he  had  explained,  would  show 
the  names  of  the  persons  appearing  upon  the  register.  I^ow,  it  appeared 
that  the  prisoner  had  these  certificates  in  his  possession — for  many  people 
possessing  shares,  and  being  really  on  the  register,  instead  of  taking  their 
own  certificates,  and  locking  them  up  in  their  strong  box,  allowed  them  to 
remain  in  the  custody  of  the  company.  Any  person  having  these  oerti« 
ficates  in  his  possession  was  enabled  to  exhibit  an  apparent  title  to  the 
shares  in  the  market.  The  prisoner  knew,  of  course,  the  names  of  the 
persons  appearing  on  the  register,  but  if  he  had  used  any  of  the  namea 
placed  on  the  register,  and  had  sold  or  transferred  those  shares,  and  the 
parties  had  applied  for  dividends,  the  frauds  would  have  been  detected. 
The  prisoner  adopted  another  mode  of  operation.  Having  the  certifi- 
cate he  went  to  the  broker's  and  ofi^sred  to  transfer  the  shares.  He 
did  not,  however,  use  the  name  of  any  person  appearing  on  the  roister,  or 
on  the  certificate,  but  used  some  other  name— in  the  present  case  it  was 
Johnson — and  ofi*ering  to  transfer  the  shares  from  Johnson  to  any  pur- 
chaser whom  the  broker  might  discover.  If,  when  the  application  was 
made,  the  broker  had  looked  at  the  certificate,  as  it  was  his  duty  to  have 
done,  he  would  have  seen  that  Johnson  had  no  power  or  right  to  transfer, 
unless  there  had  been  a  previous  transfer  to  Johnson.  He  ought  to  have 
said,  "  on  this  certificate  Johnson's  name  does  not  appear ;  there  is  some 
other  name  before."  But  the  truth  was  that  the  matter  was  done  most 
loosely,  and  it  was  assumed  that  some  person  might  have  transferred  the 
shares  to  Johnson,  and  that  Johnson  had  a  right  to  tranfer  them  to  some 
one  else.  The  broker  therefore,  sold  the  shares,  and  accepted  the  transfer, 
although  Johnson,  a  relative  of  the  prisoner,  living  at  Birmingham,  never 
had  a  share  in  the  Crystal  Palace  in  his  life,  and  his  name  was  only  used 
for  the  purpose  of  effecting  the  fr«ud.  The  transfer  was  a  forgery,  and  he 
would  call  Johnson  to  prove  that  it  was  not  signed  by  him,  and  that  the 
prisoner  attested  the  signature  of  Johnson  to  the  transfer,  well  knowing  it 
to  be  a  forgery.  A  great  deal  of  error  had  prevailed  in  the  public  mind  on 
the  subject,  but  he  had  stated  the  nature  of  the  precautions  taken  by  the 
company  to  prevent  frauds,  and  he  would  call  their  attention  to  the  faety 
that  a  man  acting  with  common  prudence  could  not  have  been  defrauded  by 
a  transaction  of  this  kind.  In  order  that  the  nature  of  the  transactions 
might  be  fuUy  known,  and  the  amount  of  the  prisoner's  guilt  frilly  under* 
stood,  he  had,  with  the  entire  concurrence  of  his  learned  friends,  and  at 
the  desire  of  the  company  which  he  represented,  felt  it  to  bo  his  duty  to 
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place  the  wbole  facts  of  the  case  before  the  jury.  He  need  not  say  that 
he  was  entirely  careless  of  the  amount  of  punishment  which  the  Court 
might  award,  but  he  had  a  strong  conviction  that  all  matters  of  this  kind 
ought  to  be  fully  and  entirely  known.  It  was  for  the  benefit  of  all  persona 
connected  with  great  transactions  like  the  Crystal  Palace,  that  all  the 
Isots  connected  with  offences  like  these  should  be  fully  known.  It  was 
the  wish  of  the  company  that  CTerything  in  which  they  had  any  dealings 
should  be  fully  inquired  into,  and  that  the  public  should  know  tliat, 
although  the  company  had  been  robbed  to  a  great  extent,  they  had  endea- 
•Toured  by  erery  means  in  their  power  to  prevent  that  robbei^  from  taking 
place,  or  the  publio  from  being  injured  by  it. 

Mr.  G.  S.  Clement  deposed  that  he  was  a  stockbroker,  and  that  he  had 
been  for  some  time  acquainted  with  the  prisoner,  and  had  been  in  the  habit 
of  dealing  for  him  on  the  Stock  Exchange.  He  remembered  being  directed 
by  the  prisoner  to  sell  100  shares  in  the  Crystal  Palace  Company  in  the 
month  of  January  last,  and  witness  sold  these  shares  in  the  market.  60  of 
them  were  sold  to  a  Mr.  Joseph  Lowe,  and  50  to  another  person,  and 
witness  received  altogether  the  sum  of  £295  for  the  shares,  which  sum  he 
handed  to  the  prisoner.  The  transfer  now  produced  relates  to  the  50 
shares  that  were  sold  to  Mr.  Lowe.  [The  transfer  was  put  in.  It  pur« 
ported  to  convey  the  shares  from  Henry  Johnson  to  Mr.  Lowe,  and  the 
signature  of  Henry  Johnson  was  attested  by  the  prisoner,  and  a  person 
named  Heniy  Bobinson.]  The  prisoner  either  brought  the  transfer  him- 
self, or  sent  it  in  the  state  in  which  it  now  appeared ;  and  he  had  no  doubt 
that  the  signature  "William  James  Bobson"  was  the  prisoner's  hand- 
writing. He  had  no  doubt  that  he  received  the  transfer  before  he  paid  the 
purchase-money  for  the  shares,  and  in  the  ordinary  course  he  handed  over 
the  transfer  to  the  broker  who  represented  the  purchaser  of  the  shares. 

Mr.  Q-.  Fasson  deposed  that  he  was  the  treasurer  and  registrar  of  the 
Crystal  Palace  Company.  That  company  was  incorporated  by  royal 
charter  in  the  month  of  January,  1852. 

The  charter  of  the  company  was  put  in. 

Examination  continued. — The  prisoner  came  into  the  service  of  the 
company  in  the  beginning  of  the  year  1853,  and  he  continued  in  their 
service  until  the  17th  of  September  last.  He  was  appointed  chief  clerk  in 
the  transfer  department  in  the  month  of  June,  1854,  at  a  salary  of  £150 
a-year.  A  book  was  kept  by  the  company  which  contained  a  list  of  the 
shareholders  and  of  all  the  transfers  that  were  made  of  the  shares,  and  the 
company  preserved  all  the  transfers.  The  prisoner  had  the  charge  of  all 
the  books  and  papers  belonging  to  this  department.  It  was  the  ordinary 
course  to  issue  a  certificate  of  proprietorship  to  every  ovmer  of  shares ;  but 
it  frequently  happened  that  the  owner  of  shares  did  not  apply  for  these 
certificates,  and  consequently  they  remained  in  the  possession  of  the  com* 
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pany,  and  the  prisoner  would  haye  aooesa  to  all  such  oertifieates.  In  con- 
aegnenoe  of  something  that  had  ptefiavuHj  eome  to  witness's  knowledge,  he 
on  the  17th  of  September  had  a  oommmncation  with  the  prisc«er  in  refisr- 
ence  to  some  oertifloates  that  were  missing,  and  he  admitted  that  thera 
had  been  an  irregularity,  but  said  that  the  oertifieaAes  wore  at  his  own 
house  at  Eilbum  t  and  he  proposed  that  witness  should  aeeompanj  him 
there  to  obtain  them.  ''Fhis  coBTorsation  took  plaoe  in  witness's  priTste 
'  rooms  at  the  palace,  and  he  betiered  that  Mr.  Qrore^  the  secvetarj,  was 
present.  Witness  consented  to  aooompany  the  prisoner  to  his  house,  and 
thej  proceeded  there  together.  After  thej  had  anifud  the  prisoner  eane 
in  and  out  of  the  room  where  witness  was  two  or  tinee  times,  and  appeared 
to  be  putting  papers  together,  and  the  last  time  he  left  he  did  not  return. 

Serjeant  BAiilAirmrx. — ^And  I  beHeve  jou  never  saw  the  prisoner 
agam  until  he  was  in  custody  at  Lambeth  Police  Court,  two  or  three 
weeks  ago? 

Witness — ^I  did  not. — ^The  witness  then  proeeedad  to  say  that  the 
signature  **  Henry  Johnson"  to  the  transfer  that  had  been  produoad  was  in 
the  handwriting  of  the  prisoner,  and  the  signature  ^  William  James 
IBobson"  was  also  in  his  handwriting.  There  was  no  auoh  person  as 
Henry  Johnson  registered  in  the  books  of  the  company  as  the  proprietor 
of  the  particular  shares  sold  by  the  prisoner,  but  a  person  of  that  nssne 
was  the  registered  proprietor  of  other  shares  in  the  company.  The  pri« 
soner,  in  the  ordinary  coijrse  of  his  duty,  ought  to  hare  seen  that  all. the 
transfers  and  the  names  of  the  proprietors  of  shares  were  property  entered 
in  the  books  of  the  company. 

Mr.  GtJTFASD  put  some  questions  to  this  witness,  but  notiiing  whatever 
material  was  elicited. 

Mr.  H.  Johnson  deposed  that  he  was  a  contractor  and  builder,  residing 
at  Birmingham,  and  the  prisoner  was  his  brother»in>law.  He  knew  of  no 
other  person  of  his  name  at  Birmingham  who  carried  on  the  same  busi- 
ness. The  witness  then  looked  at  the  signature  Henry  Johnson  to  the 
transfer,  and  declared  it  to  be'  a  forgery.  In  answer  to  a  question  put  by 
Mr.  G-IFFJLSD,  the  witness  said  that  he  was  quito  sure- that  he  had  on  no 
occasion  had  any  conversation  with  the  prisoner  relating  to  shares  in  the 
Crystal  Palace  Company,  or  ever  consented  to  allow  the  prisoner  to  use 
his  name  in  any  manner  in  reference  to  the  sale  or  purchase  of  such 
shares. 

Mr.  G-.  Grove  deposed  that  he  was  the  aecretaiy  to  the  Crystal  Palace 
Company,  and  he  was  present  when  some  papers  belonging  to  the  prisoner 
were  found  in  his  office.  He  also  stated  that  he  had  no  doubt  that  both 
the  signatures  "  Henry  Johnson"  and  **  William  James  Bobson"  were  the 
handwriting  of  the  prisoner. 

Daniel  Coppen,  a  sergeant  of  police,  deposed  that  he  apprehended  the 
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priBoner  at  Oopenliagen  on  the  7th  of  Ootoher.  He  told  hhn  the  charge 
agamat  hiniy  and  he  replied,  "I  know ;  I  am  rery  worry  for  what  I  hire 
done,  and  I  must  snllbr  the  law."  WitneBt  aaked  him  if  he  was  wiUing  to 
go  back  to  England  with  him,  and  he  said,  **  Yes,  I  shall  be  fflaA  to  get 
back."  On  their  joomey  home  he  told  the  prisoner  thai  he  had  been  in* 
formed  that  he  had  spent  as  much  as  £20,000  worth  of  the  property  of  the 
company,  and  he  TepUed  that  he  had  not  spent  so  mnah— not  mere  than 
£10«000. 

Mr.  Fasson  was  then  recalled,  and  he  stated,  in  answer  to  a  qnestaon 
pat  by  Bfr.  Serjeant  BAXLAirnsB,  that  acoovding  to  his  belief  the  %uii«8 
in  the  transfer,  as  well  as  the  signatures,  were  the  handwriting  of  the 
prisoner. 

Mr.  Seijeant  Hajllastom  then  proposed  that  the  trsaifer  shonld  be 
formally  read. 

Mr.  QmiXD  took  some  formal  objections  to  tiie  inBtnnnsDti  bnt  they 
were  at  once  orerroled,  and  the  transfer,  which  was  of  the  natnro  abore 
stated,  was  then  read  by  Mr.  Straight. 

Mr.  GiVFABD,  who,  during  the  interral,  had  raoeiTed  a  written  oom- 
mnnication  from  the  prisoner,  applied  to  the  Court  tobe'parmitted  to  put 
a  few  more  questions  to  Mr.  Johnson.  He  said  that  his  Lordship  was 
aware  that  he  was  but  Teiy  imperfectly  instructed,  and  the  prisoner  was 
▼ery  anxious  that  he  should  further  examine  the  witosss. 

Mr.  Justice  Bioe  said  thitt  the  learned  oomuel  was  at  liberty  to  again 
examine  the  witness  if  he  thought  proper  to  do  so: 

Mr.  Johnson  was  accordingly  recalled,  and  Mr.  GmiSD  again  aaked 
him  if  the  prisoner  had  not  requested  him  to  allow  him  to  use  lus  name  as 
the  proprietor  of  shares  on  account  of  his  not  liking  his  own  to  appear  on 
the  Stock  Exchange,  and  he  declared  that  he  had  never  done  so,  and  he 
said  that  he  did  not  remember  ever  having  any  oonversation  with  the 
prisoner  upon  the  subject  of  shares.  In  answer  to  fbrther  questions,  the 
witness  said  that  he  had  borrowed  as  much  as  £700  or  £800^  and  upon 
one  occasion  he  lent  him  £100  for  the  purpose  of  paying  wages.  He 
denied,  however,  that  upon  this  occasion  the  prisoner  told  him  that  he 
should  sell  some  shares  in  his  name  to  reimburse  himself  the  money  he 
had  advanced.  The  witness  also  swore  that  he  vras  not  aware  till  the 
present  time  that  his  name  appeared  on  the  register  list  of  the  company  as 
an  owner  of  any  shares.  There  appeared  to  be  some  little  hesitation  in  the 
manner  in  which  the  vritness  aoEswerad  these  questions,  but  he  persisted  in 
declaring  that  there  was  no  fimndation  for  any  of  the  suggestiona  that  had 
been  made  on  behalf  of  the  prisoner.  In  answer  to  a  question  put  by- 
Mr.  Seijeant  BAiXAimHB,  the  vritness  stated  that  he  had  never  daimed 
any  interest  in  the  Crystal  Palace  Company's  shares. 

This  concluded  the  case  for  the  prosecution. 
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Mr.  QtftjlKD  then  addressed  the  jnrj  for  the  prisoner.    He  s&id  he 
was  fnUj  awam  of  the  difficnlties  against  which  ho  had  to  contend  in  de- 
fending the  prisoner  at  the  bar.    Although  not  strictly  in  evidence,  his 
learned  friend  had  stated  in  opening  his  case^  without  objection  from  him, 
that  the  prisoner  had  pleaded  gniltj  to  three  indictments,  charging  him 
with  larceny  of  the  property  of  the  Crystal  Palace  Company,  and  it  would 
be  absuzd  after  that  for  him  to  take  any  formal  objection  to  the  statement^ 
although  it  was  not  in  eridenoe.    What  he  should  ask  of  the  jury  wai^ 
that  they  would  try  the  case  before  them  on  the  eridence  only  which  had 
been  adduced.    That  the  prisoner  had  been  guilty  of  an  offence  against  his 
employers  wss  not  denied,  and  that  he  must  xeceiye  the  punishment  of  that 
offence  they  all  well  knew ;  but  the  question  was  whether,  for  the  purpose 
of  raising  the  character  of  the  Crystal  Palace  Company  on  the  Stock 
Exchange^  to  which  end  a  large  portion  of  the  remarks  of  his  learned 
friend  appeared  to  be  addressed,  or  for  the  purpose  of  enhancing  the 
punishment  of  the  prisoner,  the  jury  were  to  come  hastily  to  the  con- 
clusion that  he  was  guilty  of -the  particular  offence  imputed  to  him,  and  to 
which  he  had  pleaded  *'Not  guilty  ?"    There  was  no  wish  on  the  part  of 
the  prisoner  to  make  imputations  against  anybody.    lie  had  been  guilty  of 
an  offence,  and  was  prepared  to  suffer  the  punishment  for  it.    But  let  the 
jury  look  at  the  conduct  of  Johnson  in  respect  to  this  matter.    He  desired 
to  guard  himself  against  wishing,  in  the  slightest  degree,  to  imply  that 
Johnson  was  cognixant  of  being  mixed  up  in  any  charge  of  forgery  or 
fraud,  or  that  eren  a  shadow  of  blame  rested  upon  him.    He  was  the  more 
anxious  that  this  should  be  understood,  since  Mr.  Johnson  seemed  to  think, 
in  answering  his  questions,  that  there  was  an  intention  to  impute  to  him 
that  he  was  a  party  to  a  fraud.    He  had  no  instructions  of  that  kind,  and 
he  prayed  the  jury  to  understand  that  no  suggestion  of  that  kind  had  been 
made  on  the  part  of  the  prisoner.    But  was  it  not  reasonable  to  suppose 
that,  as  Johnson  was  borrowing  money  of  the  prisoner,  and  as  the  prisoner 
was  in  the  serrice  of  the  Crystal  Palace  Company  and  dealing  in  shaiee, 
Johnson  should  have  given  the  prisoner  permission  to  use  his  name  instead 
of  his  own  f    The  request  might  have  been  made  in  order  that  the  prisoner 
might  escape  the  detection  which  would  have  followed,  if  it  were  known 
that  a  clerk  of  the  company  was  dealing  in  the  transfer  of  shares.    They 
had  all  lived  long  enough  in  the  worid  to  know,  that  the  using  of  another 
person's  name  in  the  transfer  of  shares  was  not  an  uncommon  or  unreason* 
able  thing.    This  young  man,  having  opportunities  and  facilities  given  to 
him,  had  no  doubt  misappropriated  his  employers'  property,  and  even 
stolen  the  shares  of  the  company  that  were  lying  about  his  office.    He  had 
lent  Johnson  £700^  and  was  it  not  likely  that  he  would  apply  to  Johnson 
for  permission  to  use  his  name  on  the  Stock  Exchange  P    If  he  had  the 
authority  of  Johnson  to  use  his  name,  then  he  was  not  guilty  of  the  offence 
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irith  wbich  he  was  charged.    The  jury  maBt  have  observed  BCr.  Johnson's 
hesitation.    That  he  did  answer  nltimately  in  the  negative  with  decision 
and  firmness  he  admitted ;  bnt  if  the  jary  had  a  reasonable  donbt  he  asked 
them  to  reject  the  other  evidenoe^  and  to  come  to  the  oondusion  that  the 
witness  had  given  the  prisoner  the  authority  to  sign  the  transfer  in  hia 
name,  in  which  case  they  must  acquit  him  of  the  charge  in  the  indictment* 
Mr.  Justice  Eblb  proceeded  to  charge  the  jury*    He  said  that  the 
prisoner,  W.  J.  Bobson,  was  indicted  for  the  forgery  of  an  instrument 
called  *'  a  transfer  of  shares,"  and,  in  another  count  of  the  indictment,  with 
having  forged  "  a  deed  of  Henry  Johnson."    The  deed  purported  that  on 
the  consideration  of  £15^  Henry  Johnson  transferred  to  Joseph  Lowe 
50  shares  in  the  Crystal  Palace  Company,  numbered  from  145,052  to 
145,101.    The  signature  to  that  deed,  where  the  name  of  the  transferer 
should  be,  was  Henry  Johnson.    Opposite  to  that  name  were  the  seal  and 
signature  of  the  attesting  witness.    The  words  in  the  instrument  were, 
**  Signed,  sealed,  and  delivered  by  the  above-named  Henry  Johnson,*'  and 
the  signature  was  attested  by  **  William  James  Bobson,  of  No.  3,  Adelaide 
Place,"  whose  signature  was  affixed  as  the  attesting  witness.    According 
to  the  evidence  of  Mr.  Clement,  it  appeared  that  the  prisoner  applied  to 
him  to  sell  100  shares — 50  in  the  present  instrument,  and  50  in  another. 
Acting  upon  these  instructions,  Mr.  Clement  went  into  the  market,  and 
sold  100  shares,  and  then  received  from  the  prisoner  the  paper  produced, 
and  another  paper.    Mr.  Clement  paid  the  prisoner  £295,  as  the  profit  of 
these  instruments,  which  profit  passed  from  Mr.  Clement  to  the  prisoner 
at  the  bar.    Now,  was  the  instrument  produced  a  forged  instrument  ?    It 
purported  to  be  a  transfer  of  **  Henry  Johnson,  of  Birmingham,  contractor,*' 
and  Henry  Johnson,  contracter  and  builder  of  Birmingham,  had  been  called^ 
and  had  sworn  positively  that  the  signature  of  "  Henry  Johnson  "  was  not 
his,  or  written  by  his  authority.    He  also  said  there  was  no  '*  Henry  John* 
son,  of  Birmingham,  builder  and  contractor,"  but  himself.    The  witness 
swore  most  positively  that  he  never  had  any  shares  in  the  Czystal  Palace 
Company,  and  that  he  never  knew,  until  the  transactions  of  that  day  in  that 
court  were  brought  to  his  knowledge,  that  his  name  was  entered  on  the 
register  of  the  Crystal  Palace  Company  as  having  any  interest  therein.    If 
they  believed  Mr.  Johnson,  that  he  had  never  signed  the  deed  in  question, 
or  given  the  prisoner  authority  to  sign  his  name  for  him,  the  offence  would 
be  proved,  and  it  would  be  shown  that  the  prisoner  uttered  this  deed,  and 
received  value  for  it  as  for  a  genuine  instrument.    But  the  prisoner's 
counsel  had  contended,  after  a  great  deal  of  cross-examination  of  Mr.  John* 
son,  that  it  was  doubtful  whether  Johnson  did  not  give  the  prisoner  au- 
thority to  put  his  name  to  this  instrument,  and  something  had  been  said 
about  the  hesitation  or  anxiety  in  Johnson's  manner  in  giving  his  evidence. 
That  was  a  question  entirely  for  the  consideration  of  the  jury.    Johnson 
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stood  in  the  reUtion  of  •  brother-in-law  to  the  prieoner^  and  that  might 
explain  a  good  deal  of  his  anxiety  without  imputing  to  him  an  intention  to 
defraud,  or  to  state  that  which  was  £Use.  Johnson  said  that  he  had  bor- 
rowed £700  or  £800  of  the  prisoner,  and  he  belisTed  that  in  1854  he 
boROwed  £100  from  him  at  the  Telegraph  Ofiloe  in  Coznlul],  when  he 
wanted  to  make  up  some  money  to  paj  his  wages.  Mr.  Johnson  said  this 
was  not  so  late  as  December,  185^  and  the  p^[Mr  whioh  the  prisoner  was 
charged  with  having  forged,  was  dated  "February  2,  1856."  Johnson 
swore  that  on  that  occasion  nothing  passed  about  the  prisoner's  not  using 
his  own  name^  and  using  instead  the  name  of  Johnson.  He  had  not  been 
able  to  form  a  rsry  clear  idea  of  the  meaning  of  the  words  whioh  the  pri- 
soner's counsel  suggested  the  prisoner  addressed  to  Johnson  about  his  not 
wishing  to  hare  his  name  on  the  Sto^  Exchange*  If  he  (the  learned 
judge)  wished  to  put  a  person  in  his  name  as  trustee,  and  authorized  that 
person  to  seU  property  for  him,  that  was  a  definite  transaction.  But  the 
matter  in  question  was  yery  different  from  this.  Mr.  Lowe  had  paid  £156 
for  that  piece  of  paper,  and  it  was  for  them  to  inquire  whether  Johnson 
had  given  the  prisoner  authority  to  execute  any  instrument  such  at  this. 
As  Johnson,  indeed^  had  no  shares  in  the  Crystal  Palace  Compaxiy,  it  was 
idle  for  him  to  give  the  prisoner  authority  to  execute  a  transfer  of  50  non* 
existing  shares.  If  they  believed  Johnson,  the  instrument  was  a  forgery. 
Then  there  was  the  evidence  of  Mr.  Fasson,  who  said  he  believed  that  the 
signature  of  **  W.  J.  Bobson,"  as  the  attesting  witness  to  the  signature  of 
Johnson,  was  in  the  handwritiDg  of  the  prisoner.  Mr.  Gbove,  the  seoretazy 
of  the  company,  was  of  the  same  opinion,  and  steted  that,  in  his  belief  the 
signature  of  "  Henry  Johnson  "  was  also  in  the  handwriting  of  the  prisoner. 
There  was  then  the  evidence  that  Mr.  Fasson  was  at  the  head  of  the  de- 
partment, that  the  prisoner  was  principal  clerk,  and  that  he  had  control 
and  knowledge  of  these  matters.  The  jury  had  also  heard  of  his  disap- 
pearance at  Kilbum,  after  leaving  the  room  two  or  three  times,  and  of  liis 
apprehension  at  Copenhagen  by  the  police  officer.  If  they  believed  that 
the  signature  *'  Henry  Johnson  "  was  a  forgery,  and  that  it  was  forged  by 
the  prisoner,  and  that  it  was  uttered  by  the  prisoner,  th^  would  find  him 
guilty  of  uttering  a  forged  instrument,  knowing  it  to  be  a  foiged  instru- 
ment, as  stated  in  the  indictment. 

After  consulting  for  a  few  minutes,  the  jury  returned  a  verdict  of 
Quilty. 

Mr.  Serjeant  Ballavtike  stated  that  there  was  another  indictment 
against  the  prisoner  in  connection  with  the  forgeiy  of  a  dividend  warrant. 
If  his  Lordship  thought  it  desirable,  he  was  ready  to  go  on  with  that  case, 
which  bad  been  selected  as  one  of  a  different  class  of  frauds  of  which  the 
prisoner  had  been  guilty.  Mention  had  been  made  of  a  sum  of  £10,000^ 
as  being  the  amount  of  the  loss  sustained  through  the  frauds  of  the  pri- 
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soner.    It  was  difficult  to  state  the  exact  sum,  but  that  amount  might 
have  been  exceeded,  although  not  much. 

Mr.  Justice  Ebls  did  not  think  the  character  of  the  other  charge 
against  the  prisoner  was  veij  different  from  that  which  had  already  been 
disposed  of. 

Mr.  Ballaktdte  said  that^  as  there  was  no  point  reseired  in  the  last 
case,  he  would  not  proceed  with  the  other  indictment. 

Mr.  Justice  Eblb  then  proceeded  to  pass  sentence  upon  the  prisoner. 
He  said — William  Jamet  Bobson,  you  stand  conrieted  of  the  felony  of 
which  you  haye  been  charged.  The  inquLcy  that  has  gone  on  upon  the 
present  occasion  has  shown  to  me  that  you  have  practised  crime  for  a  con- 
sidecable  period  of  time.  You  have  practised  it  in  breach  of  the  trust . 
placed  in  you,  and  so  as  to  throw  doubt  and  uncertainty  upon  important 
mereantile  instraments,  and  you  hare  obtained  yeiy  large  sums  of  money 
by  the  course  of  crime  you  have  pursued*  It  is  my  duty  to  give  warning, 
by  the  sentence  pasaed  upon  you,  that  an  apparent  course  of  prosperity 
deriyed  from  crime  in  reality  leads  to  misery  and  destruction.  I  order  that 
for  the  forgery  of  which  you  have  been  convicted,  you  be  transported  for 
twenty  years ;  and  with  respect  to  the  larceny,  of  which  you  have  pleaded 
guilty,  I  pass  upon  you  the  sentence  of  fourteen  years'  transportation,  con- 
cQsently  with  the  other  sentence. 

The  prisoner,  wha  had  manifested  great  coolness  and  self-possession 
daring  the  trial,  turned  his  head  half  aside,  and  appeared  to  be  writing 
while  the  judge  was  addressing  him.  His  countenance  changed  a  little 
when  he  heard  the  sentence,  but  his  features  quickly  assumed  a  defiant 
expression,  and  he  walked  from  the  dock  with  a  brisk  and  firm  step. 

Mr.  Ballaktqtx  subsequently  made  an  application  for  the  money  that 
was  taken  from  the  prisoner  at  the  time  of  his  apprehension  to  be  handed 
oyer  to  the  assignees  of  the  bankruptcy. 

The  learned  JuDas  said  he  would  make  the  order. 
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CHAPTER  DC. 

!rH»   GBEAT  ITOBTHEEN  SAILWAT  FSAUDS  AlO)  POKOlSllIKS 

BY  LEOPOLD  BEDPATH. 

^e  Specialties  of  Bedpath's  Case — ^His  apparent  Honesty  and  Pbilan- 
thropj — ^Deep  Hypocrisy  in  his  Career  of  Crime — ^His  Early  Entrance 
into  Life — General  Occupation  and  Tendency — ^His  First  Progress  and 
Marriage — Connection  with  the  Peninsular  and  Oriental  Steam  Com- 
pany—His Separation  from  that  Office^ Launches  out  into  Business  as 
a  Ship  and  Insurance  Broker — ^Fails  and  is  made  Bankrupt — Even- 
tually emerges  into  Active  Life  again,  and  ohtains  Employment  in  the 
Transfer  Department  of  the  Great  Northern  Bailway  Company — His 
Duties  and  Attention  to  Business — He  succeeds  Mr.  dark,  the  First 
Begistrar — ^His  Style  of  Living — ^Taunted  Success  as  a  Speculator  and 
Dealer  in  Rerersionary  Interests— His  Original  Foigeries  Extended- 
Princely  and  Munificent  Charity — ^Patron  of  the  Principal  Benevolent 
Institutions — ^Excessive  Kindness  to  Poor  and  Distressed  Individuals — 
His  supposed  Wealth  and  Resources — ^TheJ^etection  of  Bobson  leads 
to  Suspicion — ^Proposed  Examination  of  Sooks,  and  his  Refusal  to 
Entertain  the  Proposal —Threatened  Resignation  and  Ultimate  Attempt 
to  Decamp — Flight  to  Paris — ^Return  and  Surrender  to  the  Police"^ 
Second  Bankruptcy — ^Trial  and  Conviction. 

Oira  of  the  most  extraordinary  instances  of  successful  swin- 
dling, combined  with  a  high  moral  reputation  and  a  truly 
benevolent  career,  is  that  of  Leopold  Bedpath.  Never  was 
money  obtained  with  more  wicked  subtlety;  never  was  it 
spent  more  charitably.  The  thief  and  desperate  criminal  were 
80  intertwined  with  the  philanthropist,  that  his  character  pre- 
sents an  admirable  study  for  the  metaphysician.  A  greater 
rogue,  so  far  as  robbery  is  concerned,  it  were  difficult  to  find ; 
nor  a  more  amiable  and  polished  benefactor  to  the  poor  and 
the  friendless.    Whether  this  subtle  hypocrite  entertained  the 
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comfortable  doctrine  that  it  ''  is  lawful  to  do  evil  that  good 
may  come/'  does  not  appear;  but  it  is  certain  that  he  spent 
in  acts  of  high  benevolence  much  of  the  money  that  he  gained 
by  robbery.  With  equal  readiness  he  forged  a  deed  or  wrote 
a  cheque  for  a  charitable  institution;  Leopold  Bedpath  was 
at  once  a  consummate  hypocrite  and  a  pharisaic  swindler. 

The  earlier  antecedents  of  Bedpath's  career  present  no 
features  of  unusual  interest,  except  that  everything  relating 
to  one  who  has  achieved  for  himself  such  lasting  ignominy  is 
worth  noting.  He  received  a  fair  education,  and  evinced  good 
taste  in  artistic  matters,  the  latter  subsequently  displayed  with 
reckless  extravagance.  He  possessed  also  sound  information 
on  ordinary  topics,  and  a  good  capacity  for  business.  Having 
no  friends  to  push  him  onward  in  life,  he  had  to  struggle  suc- 
cessively with  difficulties  which  fall  to  the  common  lot.  At 
one  period  he  was  engaged  as  a  lawyer's  clerk,  at  a  very  poor 
salary  it  maybe  presumed,  for  he  lived  in  dingy 'Jodgiugs  in 
Cumberland  Market,  a  locality  certainly  not  highly  favoured 
by  the  aristocracy.  Nor  were  his  aspirations  in  regard  to 
marriage  of  a  very  high  character,  for  he  sought  for  his  wife  a 
young  woman  who  was  then  living  as  companion  to  a  lady. 
Bedpath's  appearance  at  this  time  was  shabby;  and  as  he 
always  had  exhibited  taste  in  dress,  as  in  other  matters,  the 
reason  why  he  did  not  assume  a  faceable  appearance  was  doubt- 
less because  he  had  not  the  means. 

On  the  starting  of  the  Peninsular  and  Oriental  Steam 
Navigation  Company,  Bedpath  secured  the  position  of  clerk 
in  the  establishment.  His  salary  here  was  a  fair  one,  but  not 
adequate  to  Bedpath's  now  growing  ambition.  During  this 
engagement  he  acquired  the  confidence  of  the  directors,  and 
obtained,  partly  through  the  iuBuence  of  one  of  them,  an  in* 
troduction  to  Mr.  Fox,  an  upholsterer,  of  whom  ho  asked  credit 
for  enough  to  furnish  a  house.  In  anticipation  of  his  mar- 
riage (with  an  estimable  lady,  whose  name  need  not  be  men« 
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tioned  in  connection  with  her  swindler  Husband),  BedpatH  had 
taken  a  house  in  Dartmouth  Terrace,  a  quiet  substantial  row 
of  houses  on  the  high  road  from  Deptford  to  Blackheath. 
Being  represented  as  an  honourable  young  man  of  good  pros'- 
pects  in  his  situation,  Mr.  Fox  supplied  him  with  furniture  to 
the  amount  of  some  £500 — a  su£5^cient  evidence  of  Bedpath's 
ambition,  and  of  Mr.  Fox's  reliance  on  his  honour. 

Leaving  the  Peninsular  and  Oriental  Company,  Sedpath 
struck  out  into  a  new  field  onhis  own  aceount,and  set  up  business 
as  an  insurance  broker  in  Lime  Street,  City.  And  now  began 
that  career  of  furious  philanthropy  and  affected  piety  which 
is  so  remarkable  a  feature  in  his  charactw.  His  house  at 
Blackheath  soon  became  known  as  the  residence  of  s  gentle- 
man, whose  name  might  be  reckoned  on  for  addition  to  any 
charitable  subscription  list.  Highly  moral  in  his  external 
character,  affecting  a  veneration  for  religion  which  he  never 
felt,  he  was  regarded  as  a  model  man.  An  ardent  advocate  of 
every  benevolent  scheme  which  was  set  on  foot,  he  became  also 
a  willing  supporter  of  it.  There  is  reason  to  fear  that  none  of 
the  charity  which  he  bestowed  was  the  ofispnng  of  genuine 
philanthropy,  far  less  of  that  piure  and  undefiled  religion  which 
leads  its  possessor  to  visit  the  fatherless  and  the  vddow.  His 
charity  was  not  of  that  kind  which  "  vaunteth  not  itself,  is  not 
puffbd  up."  He  became,  it  may  rather  be  supposed,  inordi- 
nately fond  of  the  applause  of  men.  He  was  ambitious  to  be 
talked  of  as  a  kind-hearted,  benevolent,  charitable  gentleman, 
whoso  hand,  heart,  and  purse  were  ever  open. 

And  all  this  time  he  was  trading  in  philanthropy  with  the 
capital  of  others.  With  an  affable  blandness  of  demeanour  he 
gave  away  the  property  of  his  creditors,  for  his  career  as  an 
insurance  broker  was  a  short  one.  Being  more  generous  than 
just,  in  less  than  three  months  he  became  a  bankrupt,  with 
liabilities  to  the  extent  of  £5000,  and  assets  a  mere  nothing. 
His  furniture  and  effects  at  Dartmouth  Terrace  were  then  sold 
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for  tlie  benefit  of  tbe  creditors,  and  yielded  in  all  only  2«.  6d. 
in  the  pound.  That  the  love  of  luzniy  was  now  getting  firm 
hold  upon  him,  was  shown  by  the  nature  of  his  debts. 
Musical  instruments,  pictures,  jeweUery,  and  expensive 
knicknacks  were  the  new  delights  in  which  he  had  luxuriously 
mdulged.  Bitter  must  have  been  Bedpath's  lefiections,  and 
humbled  must  his  pride  have  been,  as  the  aactioneeT's  in- 
evitable hammer  cruelly  struck  down  his  suburban  estab- 
lishment, and  swept  away  the  luxuries  and  refinements  of  his 
home. 

But  Bedpath  was  not  the  man  to  be  crushed  by  an  auc- 
tioneer's hammer.  At  the  age  of  about  thirfy-five  he  obtained 
the  appointment  of  derk  in  the  service  of  the  Great  Northern 
Bailway  Company.  His  first  situation  here  vras  quite  a  sub- 
ordinate one.  There  were  formeriy  two  lines  of  railway  con- 
necting London  with  the  north,  the  direct  Northern,  and  the 
London  and  York.  These  two  lines  were  managed  by  two 
different  boards  of  directors,  each  with  its  own  secretary.  The 
two  lines  ultimately  were  amalgamated,  and  one  of  the  two  was 
thrown  out  of  his  position.  A  gentleman  named  Clarke  was 
selected,  but  he  was  appointed  as  a  registrar,  an  ofElce  tiien 
newly  created.  Mr.  Clarke  had  finr  his  assistant  Leopold  Bed- 
path,  erewhile  insurance  broker  of  Lime  Street^  City>  and  of 
Dartmouth  Terrace,  Blackheatti. 

How  soon  after  his  appointment  Bedpath  entered  on  that 
reckless  path  of  crune  which  led  him  to  ignominy  and  isola- 
tion from  his  fellow-men,  is  not  accurately  known ;  but  it  is 
certain  that  he  speedily  resumed  that  luxurious  style  of  living 
which  was  the  acme  of  his  ambition.  When  first  employed  in 
the  Great  Northern  Bailway,  he  was  living  at  No.  2,  Park 
Tillage,  "West ;  but  this  soon  became  too  narrow  for  his  am- 
bitious desires,  and  he  took  a  splendid  mansion,  No.  27,  Ches- 
ter Terrace,  which  was  rented  at  £400  per  year. 

Meanwhile,  his  principal,  Mr.  Clarke,  had  retired  from  his 
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position  as  registrar,  and  Bedpath  reigned  in  his  stead.  The 
directors  did  nob  place  him  there  without  reason.  He  had 
already  proved  himself  adequate  to  the  situation,  and  had  de- 
voted himself  to  the  duties  of  the  department  with  assiduity. 

The  moment  he  had  secured  the  control  of  the  department, 
he  rushed  forward  desperately  in  his  career  of  crime.  His 
previous  frauds — supposing  that  he  had  committed  any — ^were 
very  trivial  to  those  he  now  practised.  Looking  back  upon 
the  trickery  of  this  consummate  rogue,  it  seems  scarcely  credi- 
ble that  his  crimes  should  have  been  so  easily  perpetrated,  and 
should  have  remained  so  long  undiscovered.  But  Bedpath 
was  a  clever  swindler,  and  the  directors  were  unsuspecting. 
His  facilities  for  the  commission  of  robbery  were  great,  and  he 
used  them  with  diabolical  skill.  ^ 

Bedpath  had  devoted  his  intellectual  power,  of  which  he 
had  no  inconsiderable  share,  to  acquiring  a  knowledge  of  the 
whole  of  the  Great  Northern  Company's  afiairs,  so  far  as  he 
could  make  them  available  for  his  own  nefarious  ends.  Several 
kinds  of  stock  had  been  created,  bearing  different  rates  of 
dividend,  and  very  intricate  calculation  was  often  required  to 
decide  the  rates  of  dividend  and  interest  to  which  the  several 
certificates  were  entitled ;  but  this  clever  swindler  knew  all  the 
niceties  of  the  department,  as  well  as  its  leading  business.  He 
knew  the  name  of  every  shareholder  in  the  company,  the  stock 
which  each  held,  and  the  amount  of  dividend  due  or  coming 
due.  To  use  a  common  phrase,  he  had  the  whole  at  his  fingers' 
ends,  and  defUy  did  he  ply  his  fingers  for  his  own  advance- 
ment ;  he  cared  not  for  whose  ruin. 

The  mode  in  which  the  extensive  forgeries  he  committed 
was  this.  It  was  subsequently  shown,  for  instance,  that  a 
deed,  No.  3623,  was  forged,  the  amount  represented  being 
£812  10«.  This  deed  would  have  entitled  a  Mr.  John  Morrij!, 
of  Manningtree,  to  transfer  his  interest  in  that  stock,  had  he 
gone  with  it  to  a  stockbroker.   The  person  purporting  to  attest 
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was  a  gentleman  named  Shaw,  represented  by  the  deed  to 
belong  to  the  same  neighbourhood.  The  transfer  was  made 
by  Bedpath  to  his  own  name,  and  sold  through  his  own  stock- 
broker, the  forger  receiving  the  amount  represented.  On  the 
trial,  Mr.  Henry  Atterbury,  a  clerk  in  the  Great  Northern 
Sailway  Company,  thus  testified  to  the  system  of  fraud  re- 
ferred to : — **  I  produce  a  transfer,  dated  May  7,  1852,  the 
number  of  which  is  3628,  and  it  purports  to  be  a  transfer  from 
John  Morris  to  William  Heniy  Hammond  of  £312  10«.  of 
the  B  stock  of  the  company.  In  this  entry  the  names  of 
Morris,  the  transferer,  and  that  of  Timothy  Shaw,  the  attesting 
witness,  are,  I  believe,  in  the  handwriting  of  the  prisoner 
Bedpath.  I  also  produce  the  register  book,  in  which  there  is 
an  entry  of  the  transfer  in  the  prisoner's  handwriting,  the 
letters  O.  B.  being  annexed  to  it  to  denote  that  it  is  brought 
forward  from  an  old  book  of  the  company.  On  examining  the 
old  book  to  trace  this  entry,  I  find  there  no  account  whatever 
in  the  name  of  John  Morris,  as  represented  in  the  newer  book. 
The  register  also  contains  the  following  other  entries  of  trans- 
fers, viz.,  No.  4340,  B  stock,  £1250;  4341,  A  stock,  £3750; 
4342,  A  stock,  £1625 ;  4343,  B  stock,  £1625 ;  and  No.  5870, 
A  stock,  £1750.  This  stock  is  placed  to  the  credit  of  Morris, 
Morris's  name  being  in  all  the  entries  written  in  the  hand- 
writing of  Bedpath.  On  the  credit  side  of  Morris's  account 
there  is  £5500  of  A  stock,  and  £4500  of  B  stock,  making 
together  £10,000."  The  witness  then  detailed  other  entries 
in  which  the  names  of  Morris  and  of  the  subscribing  witness 
were  in  the  prisoner's  handwriting ;  the  result  of  his  evidence 
being  to  show  that  the  total  amount  of  the  fraudulent  entries 
upon  both  sides  of  Jforris's  account  alone,  was  £17,600. 

But  Bedpathi  was  quite  a  connoisseur  in  the  art  of  foigeiy, 
and  had  more  methods  than  one.  Another  mode  of  robbeiy 
was  elicited  in  evidence  on  the  trial.  Bedpath  purchased  in 
April,  1858,  two  separate  amounts  of  stock  of  £500  and  £250 
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respectively.  The  sellers  duly  transferred  them  to  him,  and 
they  were  entered  to  his  credit  in  the  register.  It  should  be 
observed,  that  when  a  transfer  is  made  and  registered,  the 
buyer  receives  a  certificate,  termed  a  coupon,  for  the  amount 
of  stock  transferred.  This  coupon  is  signed  by  the  transfer 
clerk ;  it  is  then  supposed  to  be  compared  with  the  original 
transfer,  and  with  the  entry  in  the  register,  by  the  secretary, 
who  countersigns  it ;  and  it  is  then  delivered  to  the  purchaser 
of  the  stock,  as  his  evidence  of  title.  In  Bedpatzh's  case  it  was 
found  that  he  had  placed  a  figure  of  1  before  eadi  of  the  above- 
named  amounts,  converting  them  into  £1500  and  £1250,  re» 
spectively,  thus  creating  £2000  of  A  stock  in  his  own  fiivour. 
Fifby-two  transfers  were  thus  made  into  his  own  name,  and  ten 
out  of  it.  Now  although  he  had  falsified  the  register,  the  coupon 
would  not  tally  with  it,  and  as  the  coupon  must  accompany 
the  transfer  in  selling  the  stock,  that  had  also  to  be  altered. 
How  far  the  management  of  the  company  with  which  the  forger 
was  connected  facilitated  this  fraud,  may  he  judged  from  the 
fact,  that  the  sum  the  coupon  represents  was  nowhere  stated 
in  words  on  the  face  of  it,  nor  was  the  amount  even  in  print, 
but  was  filled  in  with  the  pen ;  so  that  the  swindling  clerk 
merely  had  to  place  a  figure  of  1,  or  any  other  number  that  he 
was  bold  enough  to  venture  upon,  before  the  amount  stated  in 
each  case,  and  the  forgery  was  complete. 

Sedpoth  now  saw  a  perfect  Golconda  before  him,  that  re- 
quired very  little  labour,  and,  in  some  respects,  very  little  skill 
to  work ;  and  he  worked  it  accordingly  to  a  veiy  pretty  tune ; 
and  all  this  while  the  directors,  though  they  found  themselves 
paying  dividends  which  they  could  not  account  for,  appeared 
to  entertain  no  suspicion  of  the  fact  that  they  were  daily  being 
robbed  to  a  large  extent.  Nay,  so  far  duped  were  they,  that 
some  three  years  after  Bedpaih  had  commenced  his  swindling, 
the  following  document  was  actually  placed  upon  record: — 


FACTS,  rAIXUBUS,  AKD  TSAXTDS.  439 

*' Accotmtant'B  Department,  Aug.  7,  lS5o. 

TO  IHS  OHAXBKAir  ASD  DZBECTOKS  07  THE  GREAT  I?OBTHEBir  BAILWAT 

COaCPAlTT. 

**  Gentlemen,— The  acoonnts  and  books  in  eveij  department  continno 
to  be  so  sstiB&otorily  kept,  that  we  hare  simply  to  express  onr  entire  ap- 
proTal  of  than,  Aid  to  present  them  to  you  for  the  information  of  the  share- 
holders, wiih  our  usnal  certificate  of  their  coixeotness.  We  have  tha 
honour,  eto. 

(Signed)  «  j.^St^T^' }  ^^ditors.- 

A  very  suggestive  documeBt  this,  viewed  in  the  startling 
light  thrown  upon  it  when  the  Bedpath  frauds  burst  upon  the 
astonished  shareholders ! 

How  the  thousands  thus  easily  acquired  were  disbursed,  is 
a  very  interesting  study.  It  was  not  squandered  in  giddy 
dissipation.  Bedpath  kept  no  mistress ;  he  was  never  known 
to  gamble ;  the  gentry  of  the  turf  found  no  easy  prey  in  him. 
"NOf  he  was  a  respectable  man — a  highly  respectable  man ;  like 
Brutus,  he  was  an  honourable  man.  The  world  regarded  him 
as  a  bland,  easy,  affable  Christian  gentleman,  as  remarkable  for 
his  wealth  and  good  taste  as  he  was  for  his  benevolence, 

Nor  was  this  character  apparently  imdeserved.  It  must 
be  confessed,  that  to  his  other  qualifications  Bedpath  added 
the  tact  of  the  consummate  actor.  He  thoroughly  deceived 
the  world ;  nay,  his  life  was  so  far  an  acted  lie,  that  it  may  well 
be  believed  that  he  even  deceived  himself.  It  has  been  said  of 
him,  "  Never  was  a  character  so  well  fed  and  kept  in  good 
condition  by  acts  of  the  most  munificent  and  well-timed  libe- 
i^ify)  generosity,  and  charity.  Cheat  as  he  was,  unscrupulous 
and  profligate  adventurer,  he  lived  just  as  a  lawful  possessor  of 
all  the  wealth  he  stole  might  have  lived  and  acted,  if,  in  addi- 
tion to  a  princely  fortune,  he  had  possessed  a  princely  nature. 
Prom  his  hands  flowed  succour  to  the  orphan,  bounty  to  the 
struggling,  patronage  to  the  arts,  and  aid  to  eveiy  charitable 
institution.    He  was  munificent  in  donations  to  civic  feasts, 
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gorgeous  under  his  own  roof,  sumptuous  in  hospitality,  as  free 
with  cheques  as  other  men  with  compliments.  He  could  out- 
bid an  emperor  in  his  own  capital,  and  snatch  from  his  own 
Art  Exhibition  one  of  its  brightest  gems.  Yet  there  was 
nothing  gross  or  sensual  in  his  life.  He  did  not  expend  the 
proceeds  of  his  frauds  on  women  and  wine  and  horses^  the 
three  constituents  of  a  swindler's  paradise.  Horses  he  had 
and  wine-cellars,  but  they  were  not  main  objects  with  him ;  he 
used  them  as  if  he  used  them  not ;  as  if  he  were  to  the  manner 
bom,  as  if  they  were  but  rays  of  the  glorious  luminary  of  hia 
fortune," 

The  facts  of  Bedpath's  later  career  bear  out  this  estimate 
of  the  man.  His  house  in  Chester  Terrace  was  magnificently 
furnished  with  everything  that  a  luxurious  ambition  in  middle 
life  could  desire,  and  with  aU  that  a  refined  taste  could  suggest. 
Here  he  set  up  his  carriage,  keeping  a  groom  as  w;ell  as  a 
coachman.  The  arrangements  of  his  household  were  on  a 
liberal  scale — the  liberality  that  disburses  other  peoples  money* 
'  A  butler  superintended  his  cellar  of  choice  wines ;  a  footman 
awaited  his  lightest  wants ;  and  five  or  six  female  domestics 
shared  in  the  splendour  of  his  residence. 

Of  course  a  home  of  this  character  was  often  filled  with 
luxurious  company.  Parties  were  frequent  in  Chester  Terrace ; 
his  dinners  were  unimpeachable ;  his  wines  such  as  an  auc- 
tioneer might  dilate  on  with  rapture.  No  expense  was  spared 
to  furnish  the  table  with  costly  luxuries.  Whether  peas  were 
Is,  or  lOs.  a  quart  was  a  matter  of  indifference  ;  nor  did  it 
matter  whether  pine-apples  were  half-a-crown  or  a  guinea. 
Sedpath  was,  of  course,  the  presiding  genius  of  these  festive 
scenes — the  easy,  affable  host,  and  the  bland,  courteous  gentle- 
man. There  was  nothing  fast  or  vulgar  in  all  this ;  good  taste 
presided  over  it  all,  and  there  wanted  but  one  element — 
honesty — ^to  make  his  mode  of  living  perfectly  legitimate. 
In  personal  appearance  and  dress,  Bedpath  was  governed  by 
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the  same  good  taste,  but  mingled  wibh  no  little  Taniiy,  Ab 
an  instance  of  the  latter  weakness,  it  may  be  mentioned  that 
eveiy  morning  he  had  his  hair  dressed  by  a  perraqnier  from 
Stratheam's,  in  Princes  Street,  Hanover  Square.  Either  the 
head  of  the  firm  or  some  assistant  dashed  up  to  Chester 
Terrace  in  a  cab,  which  was  kept  waiting  an  hour  or  so  at  the 
door  while  the  tonsor  was  operating  upon  Bedpath's  not  very 
luxuriant  locks. 

But  the  pleasures  of  the  table  and  of  refined  company  were 
not  the  only  delights  in  which  Bedpath  indulged.  With  him 
charity  was  an  amusement,  a  passion,  i^d  a  source  of  patronage 
which  brought  him  flatteiy  and  fair  friends.  Persevering 
secretaries  found  in  him  a  pliant  gentleman,  who  was  ever 
ready  to  place  his  name  upon  the  subscription  list  for  a  new 
church,  a  fancy  bazaar  for  a  school,  or  a  fund  for  an  orphan  or 
widow.  He  was,  amongst  other  positions,  a  governor  and  one 
of  the  managing  committee  or  almoners  of  Christ's  Hospital, 
and  a  governor  of  the  St.  Ann's  Society,  an  admirable  insti- 
tution for  the  children  of  those  once  in  prosperity.  As  an 
incidental  proof  of  the  estimation  in  which  he  was  held,  it  may 
be  mentioned  that  he  was  not  only  a  governor  of  St.  Ann's 
Society,  but  an  auditor  of  the  accounts.  His  name  was  also 
enrolled  on  the  list  of  any  casual  subscription  which  was 
started  for  benevolent  purposes.  On  the  Patriotic  Fund,  for 
instance,  was  to  be  found  in  bold  relief  the  name  of  Leopold 
Bedpath,  Esq. 

There  was,  doubtless,  much  ostentation  in  all  this;  for  to 
believe  that  a  man  who  was  daily  engaged  in  craftOy  forging 
transfer  deeds  for  the  sake  of  wealth,  could  be  constantly  actu- 
ated by  the  generous  feeling  of  true  charity,  is  to  believe  a 
sham.  Bedpath's  was  spurious  charity,  a  hollow  mockery  of 
benevolence ;  and  yet  it  is  hard  to  suspect  that  the  genuine 
warmth  of  true  benevolence  did  not  sometimes  actuate  his  move- 
ments.   He  has  been  known  to  seek  out  some  poor  widow  who 
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was  tiyiug  to  get  her  boy  into  a  echool,  sympatliice  with  her 
struggles,  and  generousl j  reliere  her  necessities  in  so  kind  a 
ivaj  as  to  make  the  mother^s  heart  to  leap  for  joy.  Many 
whom  he  thus  relieved  must  hftiee  bitterly  felt  the  blow  to 
their  veneration  when  the  news  of  his  crimes  burst  upon  the 
world.  We  can  imagine  the  poor  bn^en-down  old  man  or 
the  lone  widow,  whose  dark  path  had  been  illumined  by  the 
golden  sunlight  of  charity,  disdaining  to  believe  that  so  good 
a  gentleman  should  have  been  so  great  a  rogue,  and  retaining 
their  kindly  feelings  even  after  the  merciless  verdict  of  guilty 
had  been  delivered*  As  there  were  some  found  who,  remem* 
boring  acts  of  kindness  amid  a  life  of  atrocity,  were  desirous 
of  casting  a  flower  upon  the  tomb  of  Kero,  so  many  a  one 
there  yet  may  be  who  can  drop  a  tear  in  memory  of  the  benefi- 
cence of  a  Bedpath. 

Thus  was  this  anomalous  double  life  pursued,  foi^ery  and 
fraud  keeping  pace  with  luxury  and  benevolence.  The  diretv 
tors  of  the  Great  Northern  Bailway  Company  were  unsus- 
picious of  the  real  sources  of  his  wealtL  Their  cleik  had  the 
reputation  of  a  successful  speculator,  and  the  salary  which  he 
received  was  supposed  to  be  regarded  by  them  as  merely 
another  string  to  his  bow.  One  would  have  thought  that  the 
extravagance  on  which  he  finally  entered  would  have  rendered 
his  friends  suspicious,  but  it  was  not  so.  Even  when  he  added 
to  his  possessions  a  splendid  house  at  Wey bridge,  with  park 
and  pleasure-grounds,  their  confidence  remained  unshaken. 
Some  there  were  amongst  his  acquaintance  who  were  rather 
startled  at  this  new  display  of  wealth,  but  all  was  still  set 
down  to  further  success  in  the  share-market ;  whUe  it  should 
be  remarked,  that  to  the  directors  of  the  company  the  extent 
of  his  extravagance  was  never  known  till  too  late.  The  ten 
servants  engaged  at  this  country  seat,  the  fisherman  with  his 
punt  for  Mr.  Bedpath's  angling  excursions,  the  courier  to 
accompany  him  on  his  travel^  the  cook  with  £30  a-year— all 


r 


were  accounted  foiv  by  those  who  participated  in  them,  bj 
suppofled  Bnceeae  in  imaginary  nndertakings. 

But  the  bubble  wee  to  buret  at  last  The  crimes  of 
anoAer  forger,  JBofason,  led  to  direotoxs  of  public  companies 
being  somewhat  alarmed  lest  some  Bobson  might  be  in  their 
conoem,  helping  himself  to  the  moneys  of  the  company.  The 
directors  of  the  Oreat  Northern  Sailway  Company  had  for 
some  time  been  paying  divideadsy  it  is  asserted,  on  a  larger 
sum  than  they  could  well  account  for;  bat  it  would  appear 
that  they  relied  on  the  tnistworthy  character  of  their  clerksi 
and  on  none  more  than  that  of  Sedpath. 

An  incident,  however,  occurred  which  suddenly  startled 
them  into  a  knowledge  of  the  reckless  eztraTagance  of  Bed- 
path's  life.  Mr.  Denison,  the  chairman  of  the  line,  was 
standing  on  a  station  platform,  conversing  with  Lord  D-  f 
when  Bedpath  happened  to  come  up,  and  lifted  his  hat  to 
Mr.  Denison.*  The  nobleman,  however,  was  on  easier  terms. 
Taking  Bedpath  cordially  by  the  hand,  ''  Ah,  my  dear  fellow," 
said  he,  ^  how  are  you  F"  Having  parted,  the  chairman  turned 
to  Lord  D-  ■,  and  asked  what  he  knew  of  their  clerk. 
'^  Oh,"  said  he,  "  he  is  the  jolliest  fellow  in  life ;  he  gives  the 
most  sumptuous  dinners  and  capital  balls  that  I  know  oil" 
This  was  an  omizLOUS  rencontre  £or  Bedpath ;  and,  coupled  with 
the  then  agitated  state  of  the  shareholding  community,  it  was 
determined  to  lerupnlously  examine  the  books  of  the  company. 

This  course  once  decided,  it  was  deemed  advisable  to  begin 
the  investigation  £Kmi  on  early  date,  and  a  distinct  department 
was  created  for  the  purpose.  The  officials  instructed  to  cany 
out  this  process  first  met  on  November  15, 1856.  A  day  or 
two  after,  when  the  actual  inquiry  was  being  commenced, 
Bedpath  came  into  the  room,  and  asked  what  they  were  going 
to  do.    ^  To  go  through  all  the  accounts,"  said  the  head  of  the 

*  This  anecdote  liai  been  oontndicted,  but  it  is  believed  something  of 
tbe  sort  took  ploofl^  tiioiigh  sot  aadfir  the  pieoxie  circomatanoes  detailed. 
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department,  ''from  the  commencement  of  the  company.'* 
*^  That  is  perfectly  ueeless/'  said  the  thunder-stricken  Bed* 
path,  smothering  his  emotion ;  ''  you  will  find  all  the  accounts 
right  in  the  gross,  and  it  is  of  no  use  entering  into  special 
details.'' 

Finding  this  feehle  remonstrance  unavailing,  and  not  dar* 
ing,  of  course,  to  urge  the  matter,  Bedpath  carelessly  took  up 
a  hook  and  threw  it  down  again,  remarking, '' Well,  if  that  is 
your  intention,  I  will  have  nothing  to  do  with  it ;  and  if  this 
course  is  persevered  in,  I  shall  resign."  He  then  made  some 
^cuse  to  leave  for  a  few  minutes.  He  went,  but  never  re- 
turned. 

He  now  clearly  saw  the  terrible  storm  that  threatened  to 
break  over  him,  and  determined  to  escape  from  it.  He  there* 
fore  at  once  sent  one  of  the  ticket-porters  belonging  to  the 
company  to  the  Union  Bank  in  Argyll  Place,  Begent  Street, 
for  the  title-deeds  of  his  house  in  Chester  Terrace,  and  for 
other  securities  lodged  there  for  safety,  telling  the  messenger 
to  meet  him  with  the  documents  at  Chester  Terrace.  The 
man,  however,  misunderstood  him,  and,  when  he  had  received 
the  parcel,  took  them  direct  to  the  railway  offices,  but  could 
not  of  course  see  Bedpath  there.  The  officials  of  the  company, 
now  aroused  to  the  sense  of  self-protection,  intercepted  them, 
and,  as  this  afforded  strong  confirmation  that  their  derk  was 
contemplating  flight,  they  took  possession  of  them ;  and,  more* 
over,  at  once  gave  notice  to  the  TTnion  Bank  that  any  balance 
remaining  in  Bedpath's  name  was  to  be  withheld  till  proper 
inquiries  cotdd  be  instituted. 

Meanwhile,  the  examination  into  the  accounts  proceeded, 
and  the  startling  truth  gradually  unfolded  itself;  thousand  after 
thousand  was  discovered  to  have  been  forged  by  this  insatiate 
and  luxurious  schemer,  and  the  police  were  forthwith  informed 
of  the  delinquency,  while  possession  was  also  taken  of  the  house 
in  Chester  Terrace,  and  the  mansion  and  park  at  Weybridge. 
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At  this  delicious  retreat— one  of  the  loveliest  spots  in  a 
county  remarkable  for  its  scenes  of  quiet  loveliness— a  horrible 
surprise  was  destined  for  Mrs.  Eedpath.  She  was  sitting  in 
her  home,  surrounded  by  all  the  refinements  which  art  can 
add  to  nature,  expecting  her  husband's  return.  Instead,  how- 
ever of  her  husband,  whose  kindness  and  affection  to  her  was 
a  bright  feature  in  his  character,  a  detective  suddenly  made  his 
appearance,  with  news  which  burst  upon  her  like  a  thunder- 
boU,  that  her  husband  was  discovered  to  be  a  forger  and  a 
thief.  The  intelligence,  though  quietly  broken,  was  too  much 
for  her,  and  in  grief  she  swooned,  to  be  restored  only  to  a  more 
painful  aud  deeply  oppressive  sense  of  her  misery. 

While  desolation  was  thus  sweeping  like  a  dark  tornado 
over  the  beautiful  retreat  at  Weybridge,  Eedpath  had  hurried 
off  to  Paris,  by  the  South-Eastern  Bailway,  preparatory  to 
further  distant  flight.    Whether  conscience,  however,  was  too 
powerful  for  him,  whether  he  felt  himself  already  defeated 
through  the  error  the  porter  had  made,  or  whether,  finally,  he 
despaired  of  escape,  is  uncertain ;  but  he  determined  to  return 
and  give  himself  up.    A  telegraphic  message  was  actually  sent 
by  him,  stating  that  he  would  return.    Superintendent  Wil- 
liams, who  had  undertaken  the  preliminaries  for  his  capture, 
was  at  first  inclined  to  regard  this  as  a  mere  rtue  to  put  the 
police  off  the  scent ;  but  he  did  not  completely  slight  the  occur- 
rence nevertheless.    Knowing  that  the  fugitive  had  actuaUy 
gone  to  Paris,  Williams  at  once  proceeded  thither,  armed  with 
a  magistrate's  warrant  for  his  apprehension.    A  telegraphic 
message,  however,  from  Mr.  Mowatt,  the  secretary  of  the  com- 
pany, brought  back  the  agent  of  the  law,  who,  accompanied  by 
Mr.  Mowatt  and  another  police  constable,  then  went  to  a 
house  which  had  been  indicated,  No.  4,  Ulster  Place,  New 
Bead.    Here  they  found  the  accomplished  forger,  sitting  at 
breakfiist,  between  ten  and  eleven,  and  he  was  immediately 
given  into  custody* 
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Addressmg  Mr.  Mowatt,  Bedpatii  expfesaed  his  contrition 
at  the  position  in  which  he  found  himself;  and  the  latter  conld 
at  the  moment  do  no  more  than  abo  a^ow  hia  regset  and  pain 
in  meeting  him  nnder  snoh  eircametanceab  It  ia  highly  pro- 
bable that  Bedpath,  after  the  fiiet  blnrii  of  diaoofeiy,  really 
intended  to  give  himself  up,  Ibr  he  had  aaaomed  no  gnise  wha:fe« 
ever,  and  bttteily  complained  that  so  many  people  had  been 
sent  to  sorpriae  him  in  his  sapposed  retreat. 

From  Ulster  Place,  where  Saperintendent  IVilliaittB  &r. 
mally  charged  him  wi&  forgery  and  fraud,  Bedpath  was  taken 
to  Clerkenwell  Polioe  Office  in  a  cab.  On  his  way  he  agaiii 
expressed  to  WHliams,  whom  he  had  known  aa  an  officer  of  the 
company,  his  regret  at  being  so  painfblly  situated,  and  added, 
''There's  my  place  in  Chester  Terrace,  and  if  they  sell  it  weB, 
it  win  at  least  fetoh  £80,000;'*  He  then  requested  ttiat  Mb. 
Wontner,  the  solicitor,  should  be  s^ot  for,  which  was  of  course 
acceded  to.  On  the  following  day,  attired  in  a  chooolat^ 
coloiued  coat  and  waistcoat,  and  holding  in  his  hand  a  tnvel- 
Eng  cap,  he  was  placed  before  Mr.  Tyrwhitt.  The  prdiminaEy 
examinationB  were  somewhat  protracted,  but  ultimately,  en  tiie 
24th  of  December,  1856,  he  was  fiiUy  oommitted  for  triaL 

Prom  tiie  moment  when  the  news  of  Bedpath's  defalcatian 
burst  upon  the  town,  the  utmost  excitement  premled.  It  was 
not  only  the  talk  of  City  ciroles,  but  the  topic  of  dubs  and 
drawing*rooms.  The  effect  of  the  announoement  at  the  Stock 
Exchange  was  similar  to  that  which  oecurred  when  the  dis- 
covery of  Siobson's  fraud  was  made ;  the  shores  dropped,  and 
were  for  some  time  after  subject  to  fluctuation.  The  mana- 
gers of  beneyolttit  ins^tutions,  with  whom  he  had  acted — ^the 
tradesmen  whom  he  had  patronized  so  nobly,  and  paid  so  hon- 
ourably— all  were  astounded.*  Indeed,  it  was  for  the  time 
the  one  engrossing  question ;  the  daily  press  fed  on  the  reve- 

*  At  Weybridge,  eren  after  bis  connotion)  the  poor  people  still  apole 
of  him  with  gratitude. 
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lations  wLicfa,  in  one  sliape  or  other,  were  most  cnriouB  and 
interestiDg;  and  the  trial  was  looked  forward  to  with  intense 
ntereet. 

On  the  morning  of  Thmnday,  Jannarj  15, 1857,  the  Cen« 
tral  Criminal  Conrt  was  densely  crowded.  There  were  two 
prisoners  to  be  arangned,  Leopold  Bedpath  amd  Charles  James 
Comyns  Kent,  the  second  prisoner  ha^g  acted  as  a  clcnrk 
nnder  Bedpath,  and  who  was  indicted  with  him  for  conspiring 
to  defraud  the  Great  Northern  Bailway  Company.  The  in^ 
dietmoit  contained  Tarions  counts,  charging  them  with  forging 
transfers  of  the  Great  Northern  Company's  stock;  and  also 
with  conspiraoy.  To  the  whole  of  the  allegations  both  prison- 
ers pleaded  Not  Ghiilty.  Bedpath  was  naturally  the  observed 
of  an  observers.  He  was  generally  considered  rather  a  notice- 
able man,  but  now  that  he  attained  notoiietjr  through  the 
eommission  of  a  serious  crim^  his  appearance  was  more  strict^ 
scanned  with  a  pardonable  inquisitiTenesB.  A  rather  tall, 
fresh-looking  man  of  forty;  slightly  bald,  but  with  a  profusion 
of  hair  under  the  chin,  he  possessed  a  thoroughly  English  look. 
Be  might  have  been  siqrposed  to  be  a  country  squire,  or  jus- 
tice, *' his  belly  with  fiit  capon  lined,"  retaining  &  fiunily  seat  in 
the  churchwarden's  pew,  delighting  in  a  conservatory,  and 
keeping  a  good  balance  at  his  banker's.  Theresas  little  of  the 
criminal  about  him,  though  he  exhibited  a  wayward  glance, 
nd  some  indeed  seemed  to  think  he  was  somewhat  out  of 
place  in  the  felon's  dock.  But  an  uneasy  earnestness  marked 
his  countenance,  and  as  he  every  now  and  then  nervouafy 
jotted  down  certain  points  of  evidence,  as  the  prooeedbgs  went 
forward,  it  was  ^parent  he*  stood  there  for  no  ordinary  fraud. 

The  judges  who  tried  tilxe  case  were  Mr.  Baron  Martin  and 
Mr.  Justice  Willes^  The  counsel  engaged  included  Mr.  Ser- 
jeant Ballantine,  Mr.  Bodkin,  and  Mr.  Gifard  for  the  prosecu- 
tion; Mr.  Serjeant  Parry  and  Mr.  Tindal  Atkinson  for  Bed- 
path,  and  Mr.  Bawkins  and  Mr.  Thompson  defended  Kent. 
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The  case  was  opened  with  the  accustomed  ability  of  the 
leaders,  who  called  witnesses  to  substantiate  the  charges 
averred,  fuUy  confirming  the  circumstances  already  related  in 
connection  with  the  great  delinquent.  Mr.  Serjeant  Parry,  for 
Sedpath,  endeavoured  to  show  that  he  had  merely  followed  out 
a  system  which,  the  learned  Serjeant  alleged,  was  pursued  by 
railway  directors  generally-^that  of  dealing  in  the  company's 
stock  in  other  parties'  names.  It  was  contended,  in  fact,  that 
the  transfers  were  dealings  in  genuine  stock,  and  that  Bedpath 
was  sought  to  be  made  a  scapegoat  for  the  whole  of  the  higher 
officials ;  but  of  course  any  such  assumption  was  fabulous. 

Mr.  Justice  Willes,  in  summing  up,  clearly  analysed  l^e 
circumstances,  and  stated  that  the  question  for  the  jury  was, 
whether  the  instrument  before  them  was  a  real  or  a  fictitious 
transfer,  and  whether  it  had  been  executed  by  the  prisoner  for 
the  purpose  of  fraud.  The  jury  saw  this,  and  after  a  few 
minutes'  deliberation,  without  leaving  the  box,  returned,  what 
was  naturally  expected,  a  verdict  of  guilty. 

The  two  prisoners  were  then  put  on  their  trial  together,  for 
jointly  forging  and  uttering  a  transfer  oi  stock  of  the  Great 
STorthem  Bailway  Company,  of  the  value  of  £1087  lOt.  After 
considerable  evidence,  and  a  host  of  testimony  to  the  good 
character  of  Kent,  Mr.  Baron  Martin  expressed  himself  in 
&vour  of  the  latter,  observing,  "  It  was,  no  doubt,  a  very 
wrong  and  irregular  act,  but  if  he  really  believed  that  he  was 
attesting  a  document  for  the  transfer  of  stock  which  belonged 
to  the  principal  of  his  office,  and  which  he  held  in  the  name  of 
Sidney,  he  would  not  be  guilty  of  forgery.  To  convict  him  of 
forgery,  they  must  be  satisfied  that  he  had  acted  in  ooncert 
with  Eedpath,  and  of  that  there  had  been  no  proof."  In  this 
instance  the  jury,  without  quitting  the  box,  immediately  re- 
turned a  verdict  of  guilty  against  Bedpath,  and  of  acquittal  as 
regarded  Kent.  A  heavy  sentence  on  Bedpath  was  fully  an- 
ticipated, and  Mr.  Justice  WilleSiin  delivering  it,  spoke  touch- 
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ingly  of  the  way  in  \rhicli  Eedpatb  had  involved  others  in 
irregularities  which  might  have  been  construed  into  crime,  and 
of  instructing  his  counsel  to  throw  aspersions  upon  the  charac- 
ter of  the  directors — ^aspersions  altogether  unsupported  by  any 
proof.  **!  must  say,"  continued  the  learned  judge,  ''that  I 
regard  that  as  a  very  base  proceeding  on  your  part,  and  if  it 
were  possible  to  aggravate  your  crime,  I  think  that  that  aggra- 
vated it  very  much.  Looking,  however,  only  to  the  facts  in 
this  case,  and  upon  the  depositions,  it  appears  that  you  have 
forged  no  less  than  twenty  deeds.  Tou  have  obtained,  by 
means  of  these  forged  deeds,  between  £20,000  and  £40,000. 
You  are  therefore  a  person  who  has  forged  on  a  large  scale ; 
you  have  played  for  heavy  stakes,  and  you  must  have  been 
aware  all  along  that  if  your  iniquities  were  discovered,  you 
would  be  called  to  a  heavy  account.*'  His  Lordship  then 
passed  upon  the  wretched  criminal  what  many  persons  con- 
sider the  heaviest  sentence  which  can  be  pronounced— trans- 
portation beyond  the  seas  for  the  term  of  natural  life.  But 
heavy  as  the  sentence  was,  Sedpath  had  apparently  nerved 
himself  up  to  receive  it  with  calmness,  and  he  moved  from  the 
bar  with  an  unfaltering  step  and  firmly»knit  brow.  The  career 
of  this  delinquent  is  instructive,  but  it  would  be  difficult  to 
characterize  it  in  better  terms  than  in  the  words  of  Mr.  Justice  ! 
Willes.  Bedpath  played  for  heavy  stakes,  and  he  was  called 
to  a  heavy  account.  His  ambition  was  to  be,  and  to  be 
thought,  the  good  easy,  kind-hearted  gentleman,  with  a  kindly- 
beaming  smile,  a  generous  heart,  and  an  open  purse.  He 
cared  not  what  risk  he  ran  so  that  he  might  be  flattered  and 
esteemed ;  his  later  life  was  a  genteel  lie,  a  respectable  sham, 
supported  by  a  fraud  of  great  magnitude,  the  penalty  for  which 
IB  an  eternal  exile  in  the  society  of  criminals  of  the  worst  class, 
whose  tastes  and  associations,  it  must  be  presumed;  differ  from 
his  own  as  wide  as  the  poles  asunder. 
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EEPOET  OF  THE  DIEECTOKS  OF  THE  GBEAT  NOBTHEBK 
EAILWAY  ON  THE  KEDPATH  FSATTD& 

!*  10  XEB  TWnTT-TZBST  HALV-TKIBXT  OEDDTIBT  OSHXEAZ.  USMnSQ^  VXU> 
AX  THX  LOHDOV  TATXBK,  BIBH0P8GATE  8TBXBT,  DT  THX  CITT  OV 
LOKDOH,  AT  XLSTXV  0*CLOCE  PBBCIBXLT,  0V  THinUDAT,  THE  12TK 
]>AT  OV  MABCK,  1667:— 

**  The  diveoton  hare  now  the  impleuaat  duij  to  bring  formaDy  under 
the  notice  of  the  proprieton  the  painfal  subject  of  the  fnuds  and  forgeriei 
practised  bj  Leopold  Bedpath,  and  the  serioas  lose  to  which  the  company 
is  thereby  aabjected ;  ako  the  eoone  whioh  it  appean  desinible  to  take  to 
provide  fat  aich  loaa. 

'*  The  proprieton  will,  of  course,  expect  to  be  put  in  poisession  of  the 
arrangements  which  were  made  for  conducting  the  business  of  the  i«gia- 
tratioA  oiBce^  in  which  the  forgeries  were  committed. 

«  On  the  7th  July,  1846,  Mr.  W.  H.  Clark,  aged  between  thixiy  and 
forty  yearsy  who  waa  brought  up  as  a  eoUoitor,  waa  appointed  r^giaferar  to 
the  Great  Northern  Bailway  Company,  at  £600  per  annum,  aa  part  of  the 
agreement  of  amalgamation  with  the  Direct  Northern  Company,  of  which 
he  was  the  secretary. 

^  Bedpath,  after  due  inquiries  made  by  a  Great  Northern  directar  and 
the  aeeretary  at  the  Brighton  Bailway  office^  where  he  had  aarred  aa  • 
registration  clerk,  waa  appointed  a  derk  in  the  registration  office  of  the 
Great  Northern  Bailway  Company,  along  with  four  or  fiye  other  clerks. 

**  The  principal  duty  of  Mr.  Clark,  the  registrar,  was  to  take  care  that 
the  amount  and  particulars  of  all  shares  and  atook  held  by  any  peraon  in 
the  company  were  duly  entered  to  the  eradit  of  such  peraon  in  the  icgia- 
tration  books,  but  no  money  passed  through  his^handa,  except  2f.  6d.  paid 
for  each  transfer  of  stock.  He  had  also  to  prepare,  at  the  end  of  each  half- 
year,  a  **  register  of  shareholders,"  showing  the  amounts  of  the  Tarioua 
atocks  held  by  each  party  raqMcttvely. 

"  The  r^ter,  so  ordered  by  8th  Victoria,  eap.  16,  sec.  9,  waa  alwaya 
produced  at  each  half-yearly  meetiug,  having  been  first  authenticated  by 
the  registrar. 

"It  was  also  the  duty  of  the  registrar  to  see  that  any  person  proposing 
to  sell  atook,  had  that  atoek  standing  in  hia  name  in  the  tegiater;  that 
the  transfer  deed  waa  properly  aigned  and  witnessed ;  that  when  the  atodc 
was  sold  the  seller's  account  was  properly  debited,  and  that  the  purchaser 
was  credited  with  a  similar  amount  of  the  same  stock. 

'*  Although  these  were  the  principal  duties  of  the  r^strar,  it  now 
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appears  that  in  several  of  tlie  years  duriog  which  Mr.  Clark  was  itgistrar, 
a  large  number  of  forgeries  were  committed  by  Bedpath,  whidi  were  not 
discorered  till  the  end  of  1866 ;  bnt  no  sospicion  Bttachea  to  Mr.  CSailc  of 
his  having  had  the  remotest  knowledge  of  them. 

"  The  role  of  the  directors  was  to  abstain  from  looking  into  the  share 
transactions  of  other  proporietors;  it  would,  moreover,  hare  been  quite  im- 
possible for  them  to  hare  detected  either  errors,  or  frauds,  or  forgeries  by 
a  cursory  glance  at  the  registration  books^  for  eren  under  the  recent  know- 
ledge that  irregularities  existed,  it  has  taken  months  of  hard  labour  to 
discoyer  the  particulars  of  them. 

'*  In  the  spring  of  18S4,  Mr.  Clark  lefk  the  aerriee  of  the  company,  the 
directors  hating  been  of  opinion  that  the  greater  part  of  his  salaiy — ^which 
had  been  reduced  in  1848  to  £500  per  annum— might  be  sayed ;  and  as 
Eedpafth,  who  acted  as  diief  clerk  since  1846,  had  conducted  himself  ap- 
parently with  regularity  and  propriety,  and  had  a  good  knowledge  of  the 
registntion  business,  he  Appeared  to  the  board  to  be  a  suitable  person  to 
succeed  Mr.  Clark,  and  he  was  therefore  promoted  to  be  registrar,  at  a 
salaiy  of  £2160  p«r  annum,  in  March,  1854. 

*<  About  i^e  time  of  his  appointment  as  registrar,  it  was  vsported  to 
the  directors  that  Sedpath  was  a  person  of  good  eircumstanoesy  rea&£ed 
by  successful  dealings  in  reversionary  and  other  specuktiye  seeorities,  but 
that,  satisfied  with  his  suooess,  he  had  ceased  to  specttkate.  The  directors 
haying  exacted  a  pronuse  from  him  that  he  would  strictly  abstain  from 
speonlating  in  shares  or  stock  of  any  description,  he  vmB  appointed 
legistiar. 

"  In  Jaauary,  1856,  the  secretary  communicated  to  the  chairman  that 
he  had  been  informed  there  was  a  diaorepanoy  between  the  stock  registered 
und  the  money  represented  to  hare  been  reoeiyed  on  acoount  of  the  same 
in  the  accountant's  books,  and  that  he  had  consequently  called  upon  the 
registrar  and  the  accountant  for  a  statement  of  the  amounts  of  stock  and 
dividends  appearing  in  their  respective  books. 

**  Those  statements  showed  that  dividends  on  some  of  the  stocks  had 
been  oveaspaid. 

''The  chairman,  upon  his  next  attendanoe  in  town,  made  some  in- 
quiries, and  was  informed  that  an  investigation  had  been  commenced  by 
the  registrar,  which  it  was  hoped  would  soon  show  where  the  alleged 
errorg  existed. 

"  He  had  a  conversation  with  Bedpath  upon  the  subject,  who  expressed 
a  Bttong  desire  that  a  thorough  investigation  into  the  books  of  his  ofioe 
should  be  made. 

<*In  presentmg  the  *  Register  of  Proprietors  of  Stock'  to  the  board^ 
preparatory  to  the  general  meeting  in  August,  1856,  Bedpath  reported  that 
in  the  course  of  the  half-jrear  errors  had  been  discovered  and  corrected  in 
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the  register  of  A  stock,  to  the  amount  of  £1376.  In  the  month  of  Sep* 
tember,  the  secretaij  called  the  attention  of  the  chainnan  again  to  the 
Bobject,  and  stated  that  Bedpath  did  not  pnrBue  the  inyestigation  with 
anything  like  yigour,  although  he  (the  secretaiy)  had  almost  incessantly 
pressed  him  to  do  so. 

<<  On  the  16th  October,  the  chairman  reeeiTed  from  Bedpath  a  oopj  of 
a  letter  written  bj  him  to  the  secretary,  tendering  his  resignation,  on 
account  of  other  important  engagements. 

"  On  the  17th  and  18th  October,  the  secretary  produced  to  the  chair- 
man returns  which  he  had  required  the  registrar  to  furnish,  and  which 
showed  that  stock  to  the  amount  of  about  £187,000  was  metered  in 
excess  in  the  books  of  the  company.  A  statement  of  the  diTidends  paid* 
obtained  from  the  accountant,  confirmed  this  alarming  communication. 

'*  The  chairman  then  had  an  interview  with  Bedpath  in  the  presence  of 
Mr.  Arbouin,  a  director,  the  secretary,  assistant-secretaiy,  and  general 
manager,  when  Bedpath  did  not  deny  the  correctness  of  the  statement,  but 
alleged  that,  although  there  might  be  some  errors,  he  was  not  responsible 
for  them,  and  that  the  chief  discrepancy  arose  from  the  accountant  having 
appropriated  capital  reeeiTed  years  ago  to  the  wrong  accounts,  but  that 
every  discrepancy  admitted  of  adjustment  towards  which  he  would  give 
his  best  assistance 

''  Mr.  Beynoldfl,  the  accountant,  upon  being  informed  of  Bedpath*B 
statement,  said  it  was  quite  impossible  it  could  be  correct. 

'*  The  chairman  told  Bedpath  that  he  should  not  accept  his  resignation 
under  the  existing  circumstances,  but  he  insisted  upon  a  more  active  in- 
vestigation, and  authorised  the  secretary  to  take  the  matter  into  his  own 
hands.  This  was  done,  and  the  frightful  system  of  fraud  and  forgeriee  that 
Bedpath  had  practised  was  brought  to  light. 

"  The  discovery  was  communicated  to  the  chairman  on  the  10th  of 
Kovember.  He  desired  that  immediate  application  should  be  made  to  a 
magistrate  for  the  apprehension  of  Bedpath,  who  had  gone  to  Paris.  And 
Kent,  a  clerk  in  the  same  office,  was  taken  into  custody  the  same  evening. 
The  results  of  the  subsequent  prosecution  of  Bedpath  aAd  Kent  are,  of 
course,  well  known  to  the  proprietors. 

"  It  has  been  already  stated  that  there  are  no  grounds  for  suspecting 
Mr.  Clark  of  any  knowledge  of  Bedpath's  frauds ;  but  the  directors  cannot 
refrain  from  remarking,  that  if  Mr.  Clark  had  regularly  examined  the 
transfers  of  stock  and  the  r^istration  books,  so  as  to  produce  at  the  end 
of  each  half-year  a  really  accurate  *<  register  of  shareholders,"  there  can  be 
no  doubt  that  the  greater  part,  if  not  the  whole,  of  Bedpath'a  foigeriee 
would  have  been  prevented  or  discovered  long  ago. 

**  The  following  letter  was  written  by  Mr.  Clark  to  the  secretary,  imme- 
diately before  his  retiring  from  the  service  of  the  company :— - 
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"  *  The  Ghreat  Northern  Bailwaj,  BegiBtration  Department, 
" '  Eing's  O08B,  London,  25th  April,  1854. 

^  *  Dear  Sir, — The  period  of  my  ■errice  in  this  oompanj  terminates, 
jou  will  recollect,  on  the  29th  inst. ;  and  as  my  arrangements  will  call  me 
ont  of  London  almost  immediately,  it  will  be  a  conTenienoe  to  me  to 
receive  the  balance  of  compensation,  £875,  Toted  to  me  by  the  board  at 
the  close  of  this  week. 

<**  Though  the  ordinary  business  of  the  department  for  the  last  two 
months  has  been  unusually  heavy,  you  will  find  it  without  any  arrears,  and 
all  the  books  and  papers  in  an  orderly  and  proper  state. 

« <  Xhe  pressure  of  current  business  having  been  disposed  of,  the  ex- 
amination (necessarily  occupying  some  time)  for  the  adjustment  of  all 
aooonnts  between  this  and  the  accountant's  department  has  been  resumed, 
and  in  reference  to  it  my  successor  will  not  experience  any  difficulty ;  in 
short,  I  fed  confident  that  I  shall  leave  everything  in  the  department  in  a 
business*like  condition. — ^I  am,  dear  sir,  yours  fiuthfully, 

(Signed)  « *  W.  H.  Clabk. 

'*  <  J.  R.  Mowatt,  Esq., 

"  *  Secretary,  Great  Northern  BaUway  Company.' 

"A  copy  of  the  above  statement  was  sent  to  Mr.  W.  H.  Clark,  and  his 
observations  thereon  are  to  be  found  annexed. 

**  In  the  course  of  preparing  for  the  prosecution  of  Bedpath,  it  became 
necessary  for  Messrs.  Humphreys,  the  solicitors,  to  obtain  from  Messrs. 
Field,  Son,  and  Wood,  stockbrokers,  of  Wamford  Court,  a  list  of  pur- 
chases and  sales  efi*ected  by  them  for  Bedpath,  and  by  which  it  appears, 
that  about  June,  1848,  they  sold  for  him  the  first  eight  shares  fraudulently 
dealt  with.  James  Wood,  their  clerk,  was  the  attesting  witness  to  Bed- 
pach's  signature  on  the  transfer  deed.  The  list  extends  from  June,  1848, 
to  October,  1856,  and  embraces  365  distinct  sales  of  Gbeat  Northern 
stock,  to  the  amount  of  £206,047  lOf .,  and  131  purchases,  amounting  to 
£48,800.  At  the  foot  of  this  list  there  is  the  following  note : — '  Some  of 
the  shares  transferred  by  H.  J.  Wood,  J.  H.  Stratton,  and  Thomas  Hogben 
(clerks  to  Messrs.  Field,  Son,  and  Wood),  were  previously  transferred  into 
their  names  by  Mr.  Bedpath,  but  no  entry  having  been  made  of  those, 
transfers  in  our  books,  they  cannot  be  specified.  A  reference  to  the  books 
of  the  company  will  show  which  they  are.' 

**  Bedpath  sold  and  bought,  though  to  a  comparatively  small  extent, 
through  the  medium  of  other  brokers. 

"The  result  of  the  most  careful  examination  of  the  company's  register 
of  stocks,  etc.,  which  time  and  circumstances  have  permitted  since  the 
discovery,  in  November  last,  of  these  transactions,  shows  that  stock  to  the 
amount  of  about  £220,000  has  been  fraudulently  issued  by  Bedpath.    Im- 
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mediately  on  tlie  discoTerjof  the  frfinds,  Bedptttii*B  house  in  Chester  Temce, 
and  another  at  Wejbridge,  were  taken  poaaeBsion  of  on  behalf  of  the  com- 
pMij,  together  with  all  other  propert;f  that  eould  be  traced  as  belonging  to 
him ;  he  was  soon  afterwards  adjudieated  a  bankrupt,  and  the  secretary 
was  appointed  the  trade  assignee.  It  is  impossible  at  present  to  form  a 
correct  opinion  of  the  Talue  of  the  assets  that  may  be  realised  for  the 
company. 

*'The  directors,  for  some  time  paet,  hare  given  their  best  consideration 
to  yarions  methods  suggested  for  dealing  with  the  loss  occasioned  by  these 
eztensiye  forgeries,  and  in  order  to  ascertain  their  legal  powers  and  re- 
sponsibilities, thej  consulted  the  Attomey-Qeosral  and  Mr.  Boohfort 
Clarke,  whoie  opinion  is  as  follows : — 

"  <  We  understand  that  in  consequence  of  Bedpaih's  fraudulent  crea- 
tions and  iBsaes  of  stocks  by  forgeries  and  otherwise,  recently 
discoyeredy  every  deaenption  of  stock  of  the  Great  Northern  Rail- 
way Company  is  found  to  be  in  excess  of  its  Parliamentary  limit ; 
but  the  stock  thus  fraudulently  created  has  become  so  blended 
with  the  rest  of  the  stock  as  to  be  no  longer  distinguishable ;  and 
that  the  company  cannot  apportion  a  dividend  in  such  a  manner 
as  to  ayoid  paying  on  the  fictitious  stock  equally  with  the  stock 
legitimately  issued ;  and  as  we  are  of  opinion  that  the  company 
cannot  lawfully  poy  any  dividend  on  the  stock  so  in  excess,  it 
follows  as  a  necessary  consequonoo  that  they  cannot  at  present 
legally  pay  any  dividend  whatever. 
*<  *  We  consider  the  loss  arising  from  these  frauds  in  the  same  light  as 
we  should  consider  any  loss  resulting  to  the  company  from  some 
great  calamity,  such  as  the  falling  of  a  tunnel  or  viaduct,  or  an 
inundation,  the  cost  of  which  would  have  to  be  defrayed  before 
any  profit  capable  of  division  could  be  considered  to  have  accrued. 
And  we  think  that  before  any  sum  whatever  can  be  treated  as 
divisible  profit,  provision  should  be  made  for  purchasing  up  and 
extinguishing  stock  equal  in  amount  to  the  stock  so  fraudulently 
created  and  issued. 
'*  *  If,  however,  the  holders  of  stock  will  agree  to  apply  to  Pariiament 
t  for  a  bill  to  legalize  the  stock  as  now  existtng,  and  the  payment  of 

dividends  thereon,  and  will  authorise  the  directors  to  solicit  from 
Parliament  such  a  Bill,  and  in  the  meantime  authorise  them  to  pay 
dividends  on  all  the  stock,  we  think  much  controven^  and  expense 
will  be  avoided,  and  the  common  interests  of  the  company  best 
consulted;  but  unless  the  holders  of  stodc  will  adopt  that  course,  we 
cannot  adfise  the  directors  to  pay  at  present  any  dividend  whatever. 

(Sgned)  « *  BxoH  ABD  Bsthill, 

•*  *  Temple,  14,th  February,  1857.' 
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^It  b  Qkar,  firana  this  opinioo,  that  a  diridead  cannot  be  legally  or 
vMj  paid  at  pment  upon  an j  deieription  of  Btock.  An  Aet  of  Parlia- 
ment, howerer,  aa  raggeatad  by  the  Atloxney-€koaral  and  Mr.  Clarke^ 
might  materially  reliere  the  proprietwa  from  their  disappointment  in  not 
immediately  reoeiTing  any  diyidend ;  but  it  must  be  an  Act  that  the  m»* 
jority  of  the  proprietors  approre,  and  Fariiament  will  allow  to  pass.  In 
Older  to  make  some  progress  towards  this  object,  leave  has  been  abready 
obtained  from  the  Standing  Orders  Committee  to  intiodnoe  the  BilL 

*'The  diieetors  cannot  take  upon  themselTcs  to  propose  or  support  any 
Bill  which  would  throw  upon  the  preference  stocks  any  portion  of  the  loss 
in  question^  and  thereby  shake  the  confldenceof  the  pnblic  in  all  snch  stocks. 
'*  If,  however,  the  proprietors  support  the  Bill,  as  the  directors  recom- 
mend them  to  do,  dividend  for  the  last  half-year  may  probably  be  paid  in 
fuU  in  about  a  month  upon  every  description  of  stock  registered  in  the 
company's  books ;  but  if  the  proprietors  reject  the  BID,  it  is  certain  that  a 
dividend  cannot  bo  paid. 

"  It  is  therefore  intended  to  propose  at  the  meeting  on  the  12th  inst., 
a  resolution  to  the  following  elTect : — 

**  *  That  the  directors  be,  and  hereby  are,  requested  and  authorised  to 
take  all  necessary  steps  to  solicit  and  obtain  aa  early  as  possible  in 
the  present  session  of  Pariiament,  an  Act  in  conformity  with  the 
BiB  now  submitted  to  this  meeting,  to  enable  them  to  provide  for 
the  loss  resulting  to  the  company  from  the  forgeries  and  frauds  of 
Leopold  Bedpath,  the  late  registrar ;  the  said  Bill  being  subject  to 
such  alterations  as  the  directors  may  consider  necessary  for  the  pro- 
tection of  the  interests  of  the  company.' 
*'  The  directors  have  considered  it  right  to  enable  the  proprietors  who 
cannot  attend  in  person  on  the  12th  inst.,  to  record  their  votes  on  this 
important  occasion,  and  for  that  purpose  a  stamped  form  of  proxy  is  for* 
warded  herewith  to  eadi  proprietor  to  fill  up,  or  return  in  blank,  as  thought 
proper. 

^  It  win  be  seen,  by  their  reports  annexed,  that  the  Auditors  some  time 
since  called  to  their  aid  Mr.  Deloitte,  a  public  accountant,  and  that  he  haa 
been  engaged  in  the  examination  of  the  general  accounts  of  the  company  for 
the  last  half-year,  and  in  examining  also  the  books  and  accounts  of  the  Be- 
gistration  Department.  The  latter  operation  will  be  unavoidably  laborious 
and  expensive,  and  will  require  a  long  time  to  complete. 

*'E&KUin>I>»mov,  Chairman, 


**'The  Great  Northern  Bailway, 
'^'King^s  Ch>ss,  London,  Accountant's  Department, 

« 'Feb.  11th,  1867. 
*"  Gentlemen, — ^In  oonsequence  of  the  painful  disclosures  which  hare 
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taken  plaoe  in  the  registntion  department,  and  at  the  apeoial  request  of 
Mr.  Beynolds  himielf^  we  haTe  deemed  it  desirable  that  the  books  and- 
aooounts  of  the  acooontant's  department,  both  as  regards  the  income  and 
expenditure  of  the  oompanj,  should  be  subjected  to  the  examination  of  a 
profiBssional  auditor. 

*^  <  We  haye  acoordinglj  called  in  the  aid  of  Kr.  Beloitte,  whose  report 
we  beg  to  enclose  fi>r  the  information  of  the  shareholders. 

^* '  We  are^  gentlemen,  jour  fiuthfnl  and  obedient  servants, 

^ '  The  Chairman  and  Directors  of  the  Great 
ITorthem  Railway  Companj*. 


« « 4,  Lothbury,  London,  Peb.  Uth,  1857. 

"'XO  TEE  PB0FBIET0R8  OV  THE  QBXAT  KOBTHEBN  BAZLWAT. 

^ '  Accountant's  Department. 

'*^  Gentlemen, — ^Having,  at  the  request  of  your  auditors,  assisted  them 
in  their  yery  laborious  duty  of  auditing  these  accounts,  I  haye  much  plea- 
sure in  confirming  their  opinion  as  to  the  admirable  and  satis&otory 
manner  in  which  they  are  arranged,  and  joining  them  in  certifying  as  to 
their  correctness. 

**  *  The  amounts  standing  in  the  ledger  to  the  credit  of  the  yarious  stoclu 
consist,  as  stated  in  the  published  accounts,  of  all  sums  receiyed  on  account 
thereof,  and  will,  therefore,  require  adjustment  when  the  inyestigation  now 
proceeding  in  the  registration  department  is  complete. 

'* '  After  a  careful  examination  of  the  register  of  mortgages  which  is  kept 
in  this  department,  I  find  the  result  corresponds  with  the  ledger,  also  that 
the  interest  credited  in  the  ledger  as  payable  in  respect  thereof,  agrees  with 
such  register,  and  after  charging  the  yarious  payments  made  by  the  bank- 
ers in  account  thereof  y>  the  debit  of  such  account,  the  balance  remaining 
consists  of  the  agreed  outstanding  coupons  per  the  original  lists,  thus  prey- 
ing the  accuracy  of  the  whole  account ;  and  I  am  fully  satisfied  that  the 
correct  amount  of  interest  payable  per  the  register  has  been  so  credited 
and  paid,  and  no  more. 

"  *  The  books  kept  in  the  audit  office,  relating  to  the  different  classes 
of  traffic,  together  with  the  system  of  trayelling  audit  adopted  by  this  com- 
pany, effectually  check  the  yarious  accounts  rendered  from  time  to  time 
by  the  station-derks,  and  the  method  in  operation  of  tabulating  such  ac- 
counts greatly  facilitates  that  object,  and  economizes  labour  to  a  consider- 
able extent ;  notwithstanding  that,  the  amount  of  work  inyoWed  in  such 
inquiry  is  necessarily  yery  great,  and  requires  constant  core  and  attention. 


PACTS,  FAILUBESi  AlTD  TBATTDS.  457 

and  too  much  pniM  cannot  be  beetowed  upon  Mr.  Beynolds,  the  account- 
ant, for  the  manner  in  which  the  duties  of  thii  office  are  performed. 

« <The  condition  of  the  outstanding  traffic  and  mineral  balances  owing 
at  the  stations  and  by  the  public  is  rery  satisfiu^iy,  and  proves  that  great 
diligence  is  used  in  r^gnlating  and  collecting  soch  balances. 
**  ^  I  anif  gentlemen,  jour  obedient  servant^ 

(Signed)  « « W.  W.  Dbloittb.* 


**  <  Cheat  Northern  Bailwaj, 
« <  Engineer's  Office,  King's  Gross,  London, 
"•Feb.  nth,  1867. 
**  *  Gentlemen,— The  renewals,  daring  the  past  half-jear,  of  the  perma- 
nent way  on  the  up  line^  from  Welwyn  towards  London,  and  the  recon- 
struction of  the  timber  Tiaduct  at  Bawtry,  still  in  progress,  haye  caused 
an  increase  in  the  expense  of  maintenance^  as  compared  with  that  for  the 
corxesponding  half  of  1855,  of  £3893. 

** '  The  fiih*jointing  of  the  rails,  which  has  been  adopted  with  the  re- 
newals, and  the  excellent  quality  of  the  ballast  which  has  been  added,  have 
much  improved  the  condition  of  the  way. 

« <  The  renewal  of  the  viaduct  at  Bawtry  is  bebg  effected  with  brick- 
work, liable  to  little  future  repair,  and,  when  complete,  will  be  a  permanent 
improTcment  of  one  of  the  larger  works  of  the  line.  Other  smaller  timber 
bridges,  renewed  during  the  past  half-year,  have  also  been  rebuilt  with 
durable  materiaL 

"  *  I  have  pleasure  in  stating  that  saving  has  been  effected,  under  several 
heads,  of  my  expenditure ;  and  that  the  total  charges  against  revenue  have, 
therefore,  not  been  so  much  increased  as  the  heavy  renewals  would  have 
warranted. 

** '  The  way  and  works  have  been  maintained  in  a  high  state  of  repair, 
and  are  in  excellent  condition. 

"  *  I  have  the  honour  to  be,  gentlemen,  your  obedient  servant, 

(Signed)  •*  *  Waltbb  M.  Bstdone. 

^  *  The  Directors  of  the  Great  Northern  Bailway.' 


**  *  The  Great  Northern  Bailway. 
M*  Locomotive  Department,  Doncaster,  11th  Feb.,  1857. 

<"T0  THX  DIBXCTOBS   07  THE  OBMAT  VOBTHEBIT  SAILWAT. 

" '  Gentlemen, — ^I  have  the  honour  to  report  to  you  that  I  have  made 


458  7ACT8,  TAILXTAES,  AITD  PIUUDB. 

up  m^  aeoonntB  for  tl»  past  half-year,  and  thai  ike  results,  as  compared 
with  those  for  the  oonespondiBg  half  of  1855,  are  aa  follows  9 — 

DeaembeTf  1856.  JDteember,  1855. 

Traia  mfleage  ....      2,865,498    .  .  .       2,868»416 

Total  expenSitine      .    .       £117,093    .  •  •       £122,968 

Cost  per  traia  mile    •    .  Q'B07d,    .  ;  •         10'28&2. 

**  'Thus  showmg,  that  whilst,  praoticaUjJspeaking,  the  same  mileage  has 
been  mn  in  the  half-year  ending  Slst  December,  1856,  as  in  the  correspond- 
iog  half  of  1855,  there  has  been  a  saying,  in  1856,  of  £5875  in  the  expendi- 
ture, and  of  '4A\d,  in  the  cost  per  train  mile. 

"  *  I  therefore  trost  that  the  result  of  the  half- year's  working  of  my 
department  will  be  considered  satisfactory,  as,  although  the  work  has  been 
done  at  a  less  cost,  the  stock,  I  can  confidently  say,  has  been  fully  main- 
tained. 

'' '  I  hara  the  honour  to  be,  gentlemen,  your  obedient  asrvant, 

(Signed)  ^  *  ABCim.  StruBBOCK.* 


"  *  Great  Northern  Kailway. 

'^ '  Kcgistration  Department,  King's  Cross, 

"  *  London,  11th  Feb.,  1867. 

"  *  Gentlemeui — Although  this  branch  never  came  within  the  proyince 
of  our  duties  as  auditors,  yet,  under  the  peculiar  circumstances  which  haye 
arisen,  we  acceded  to  your  request,  that  we  shoiJd,  with  professional  aid, 
examine  into  the  frauds  committed  in  the  registration  department. 

*'  *  For  this  purpose  we  lost  no  time  in  ayailiog  ourselyes  of  the  assist- 
ance of  Mr.  W.  W.  Deloitte ;  although  this  gentleman  was  personally  un- 
known to  us,  his  professional  reputation  afforded  us  a  suiBcient  guarantee 
for  the  faithful  discharge  of  liis  arduous  task. 

« '  We  beg  to  annex  his  report,  and  feel  confident  that  Mr.  Deloitte  will 
use  eyery  exertion  in  ascertaining  the  exact  amount  of  loss  as  speedily  as 
practicable. 

^  *  The  system  and  machinery  which  he  has  employed  for  the  inyestiga- 
tion  are  so  comprehensiye,  as  to  leaye  no  doubt  that  the  paramount  object 
of  balancing  the  whole  of  the  registration  records  will  be  satisfactorily 
accomplished. 

**  ^  We  remain,  gentlemen,  your  ycry  &ithful  and  obedient  seryants, 

(Signed)  «;JoH»^^H.^.j^^„, 

^''The  Chairman  and  Directors  of  the  <3roat 
Iforthera  Bailway  Company.' 
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«*  *  4,  Lothbury,  London,  February  llth,  1857. 

M'TO  TEE  FBOPBXnOBS  OV  THS  aBSAT  KOlKTHZBir  BAILW.lY. 

" '  Begistration  Department. 

"  ^  Gentlemen, — Immediately  upon  receipt  of  uutmctiaDa  ftjta  your 
auditors  to  assist  them  in  the  inTestigation  of  the  various  r^^;ister8  of  stocks 
and  shares  in  this  department,  I  commenced  aetiye  operationB  thereon. 

'*  *  I  find  the  work  of  great  magnitude^  and  of  a  charaote.*  that  will 
necessarily  occupy  a  considerable  time. 

'* '  The  registers  hare  not  been  adjusted  since  1846,  the  period  at  which 
the  amalgamation  between  the  "  Direct  Northern"  and  the  '* London  and 
York  "  took  place,  when  the  united  shares  of  the  two  companies  were  by 
arrangement  reduced  to  224,000.  Upon  112,618^  being  the  ''  Direct  Nor- 
thern "  portion  thereof,  £3  15f.  per  share  was  paid;  ad  upon  111,482,  the 
London  and  York  portion,  £2  10s.  per  share  was  paid. 

« ( The  registers  of  the  various  preference  stocks  issued  since  that  period 
also  require  adjustment,  some  part  thereof  having  been  issued  at  a  discount, 
and  some  at  a  premium.  Under  these  Giroumstances,  I  have  thought  it 
necessary  to  commence  my  inquiry  from  1846,  to  enable  me^  in  the  first 
instance,  to  ascertain  the  correct  amount  of  shares  or  stock,  at  par  value, 
which  each  proprietor  is  entitled  to  who  has  psid  up  such  shares  or  stock, 
and  then  to  trace  the  various  transfers,  which  is  the  only  safe  and  sure 
mode  of  arriving  at  a  sound  conclusion. 

*<  *  In  order  to  expedite  my  work,  and  to  enable  me  to  arrive  at  a  result 
as  speedily  as  praeticable,  I  have  divided  each  of  the  stocks  into  several 
books,  by  which  menoa  I  shall  be  able  to  employ  additional  clerks  thereon, 
as  I  am  fully  sensible  of  the  great  anxiety  of  all  parties  interested  to  have 
the  report  of  the  auditors  upon  this  most  important  subject. 

***I  annex  statement,  showing  the  balance  of  the  several  dividend  ac- 
counts in  the  ledger  on  the  Slst  December  last,  for  your  information. 

"  <  I  have  recommended  the  adoption  in  future  of  a  system  for  the  pre- 
paration of  the  dividend  lists  and  payment  of  the  dividends,  which  will 
immediately  discover,  and  I  hope,  therefore,  prevent,  any  discrepancy  either 
in  the  stock  or  dividend,  whether  ariaiog  from  fraud  or  error. 
'* 'I  am,  gentlemen,  your  obedient  servant, 

(Signed)  *« '  W.  W.  Deioitxe.' 

» *8iMiMBanr  ov  thb  bixakois  oe  the  g«bat  hobxeess  biyxbshb 

ASJ)  XETEBEST  ACCOtrKTS,  OK  31st  SECBUBSX,  1856. 

Overpaid.      Unclaimed. 
£    0.    d.       £   9.    d. 
First  Dividend,  to  June^  1861,  due  September, 

1851  .  .  .  .  .      106  15    0 

Int-erost  on  Preference  Capital,  due  March  and 
September,  1851       ....  1,050    3    8 

Carried  forward  .      106  15    0  1,050    3    3 
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£     0.    d,      £      9.    d. 
Brought  forward        .  .      106  15    0   1,050    3    3 

Second   Dmdend,   to  December,  1861,   due 

March,  1852  .  .  .      228    6    3 

Intercflt  on  Preference  Gapital,  due  March, 

1852 184    4    9 

Third  Diridend,  to  June,  1352,  due  September, 

1852 183    2    1 

Interest  on  Preference  Capital,  dne  June,  1852  39    6    0 

Interest  on  Redeemable  Preference  Capital,  due 
June,  1852   .....  103  15    8 

Founh   Bindend,  to   December,  1852,  dne 
March,  1853  .  .  .  .      316  16    8 

Fifth  ditto,  to  June,  1853,  due  September,  1853      592    1    8 

Interest  on  Adyances  on  Galls  on  Bedeemable 
Preference  Capital,  due  September,  1853     .  202  16    5 

Sixth  Dividend,  to  Deoember,  1853,  due  March, 
1854 1,669    7    6 

Seventh  Dividend,  to  June,  1854,  due  Sep- 
tember, 1864  ....      466    1    5 

Eighth   Dividend,  to   December,  1864,  due 
March,  1855  ....   2,659    4    1 

3Jinth  Dividend,  to  June,  1855,  due  Septem- 
ber, 1855 860  13    2 

Tenth   Dividend,   to   December,  1865,   due 

March,  1856  ....   2,389  16    9 

Eleventh  Dividend,  to  June,  1856,  due  Sep- 
tember, 1856  ....  690  11    2 

Overpaid    ,  ;    £9,362    8    7 


Unclaimed.  ,  £2,170  17    3 


OBSERVATIONS  OF  3iK.  W.  H.  CLABE. 

**GSBAT  irOBTHIBK  SlILWAX. 

«  Edmund  Denison,  Esq.,  M.P.,  Chairman,  etc. " 

cc  gir^ — Availing  myself  of  your  offer,  I  have  the  honour  to  transmit  to 
you,  for  publication  with  the  report,  some  observations  on  the  statemsnt 
you  were  good  enough  to  send  me. 

« I  am,  sir,  your  obedient  servant, 

«  3rd  March,  1867.*'  **  W.  BL  Ojauk. 

"  The  chairman  having  offered  to  lay  before  the  shareholders  any  re- 
marks I  may  deem  it  proper  to  make  on  a  statement  he  has  sent  me,  I 
submit  the  following  observations  on  that  document : — 
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**  The  ■tatement  recites  a  certain  part  of  the  butinets  of  the  regis- 
tration office,  which  it  reduces  in  a  manner  that  makes  it  appear  that  it 
could  be  personally  performed  by  the  registrar ;  and  it  omits  any  reference 
to  an  important  inTCstigation  which  I  had  begun  before  and  left  in  pro- 
gres9,  when  I  retired. 

**  It  was  as  secretary  of  the  Direct  Northern  that  I  became  connected 
with  the  Great  Northern.  On  the  union  of  the  former  company  with  the 
London  and  York,  it  was  a  condition  of  the  amalgamation  that  my  services 
should  be  retained  in  some  department.  Accordingly,  I  was  made  registrar 
of  the  Tmited  company.  I  had,  and  pretended  to  haTe,  no  knowledge  what- 
erer  of  book-keeping  or  registration  business.  The  directors  did  not  ask  it 
of  me.  There  was  other  and  equally  important  business  more  in  accord- 
ance with  my  habits,  and  sufficient  to  occupy  me.  • 

"  The '  statement'  alleges  that  besides  Bedpath,  four  or  fire  other  clerks 
were  at  that  time  placed  in  the  department.  According  to  the  best  of  my 
recollection  there  were  only  two,  and  they  shortly  left  the  service  of  the 
company.  It  was  not  for  several  years  afterwards  that  the  number,  which 
always  remained  inadeq;nate  to  the  demands  on  the  department,  was  in* 
creased  to  four  or  Ave.  The  *  statement*  confines  its  description  of  the 
registrar's  duties  to  those  of  a  statutable  kind  only.  It  does  not  state  that 
all  the  capital  of  the  company  was  called  up  and  collected  through  this 
department ;  that  the  greater  part  of  that  capital  was  raised  at  a  period  of 
heavy  financial  depression,  when  the  payment  of  calls  was  consequently 
made  moat  irregularly,  to  the  enormous  augmentation  of  business;  that  a 
rery  laborious  and  difficult  division  of  shares  was  made;  that  large  for- 
feitures and  prolonged  litigation  were  conducted ;  that  there  were  repeated 
creations  of  preference  shares;  that  the  change  of  the  East  Lincolnshire 
stock  was  made  over  to  the  office;  and  that  by  it  all  transfers  of  loan 
capital  had  to  be  made.  In  all  these  operations,  I  had  constant  and  most 
extensive  oral  and  written  intercourse  and  communication  with  the  share- 
holders and  their  agents  to  carry  on.  For  this  purpose,  I  was  constant  in 
attendance  during  business  hours.  The  division  of  shares,  owing  to  a 
defective  and  insufficient  establishment,  had  to  be  carried  on  by  clerks,  who 
were  also  required  to  keep  down  a  large  current  registration  business.  The 
forfeiture  of  so  large  a  number  of  shares  produced  embarrassments  in  the 
accounts,  which  the  &cility  with  which  forfiutures  were  revoked  aggra- 
vated. And  the  creations  of  preference  shares  added  to  the  difficulties. 
In  the  '  statement,'  no  notice  is  taken  of  such  labour,  or  of  the  distraction 
from  registration  thereby  involved.  The  '  principal  duties'  of  registrar 
are  described  without  refivenoe  to  those  which  really  chiefly  occupied  mo 
personally,  and  as  if  in  reference  to  registration,  transfJBrs,  and  half-yearly 
balances,  I  oonld  aot  and  do  everything  without  the  aid  of  clerks . 

^  In  the  appointment  of  Bedpath  I  was  not  in  any  way  consulted.  He 
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vtts  engaged  by  tbe  beard,  aad  piwed  in  tbe  dapotaieAt  (wiUioat  the  least 
knowledge  on  my  pait  of  fais  preriou  dianeter)»  espeoiidly  beoKOM  he  ivia 
well  acquainted  with  i^;istration  boslneBBy  its  Qigenisitioii,  and  bo<^* 
keeping.  As  bookkeeper  and  tmu£v  clerks  it  wis  his  dnty  to  post  the 
transfers,  to  keep  the  ledgers  or  registers,  to  check  snd  balance  their 
aooonnts,  and  to  make  oat  the  balf-yearlj  register  of  ahaiebolders  from 
them.  Those  books  woe  principally  in  his  handwriting  i  penonally  I  never 
made  an  entiy  In  tbam.  Hia  duties,  to  all  appeaianee^  he  perfomied  {wao- 
tnaUy  and  regnlariy.  The  derks  ondar  him  dtaehed  and  oompared  the 
entries  with  Bedpath,  made  oat  the  certificates,  attended  to  the  addreas 
books  and  ledgen,  checked  the  bdanees,  and  calcahdwd  and  filled  in  divi- 
dend warrants.  When  tiansfen  wete  Ibnnd  to  be  iiregdiar,  when  caBa 
wdre  found  to  be  unpaid,  when  oertifioates  w«re  not  sent  in  to  meet  traaa* 
fbrs,  I  oommnnicated  with  the  proper  parties.  I  faminftd  ike  oertifioatea 
sent  out,  saw  that  they  were  pcoperly  initialdd  and  oonqiared  with  the 
deeds  by  the  entering  derks,  had  written  leposts  on  erety  case  of  doubt, 
and  on  erery  written  inqoiiy,  and  reqmied  written  TOnehera  lor  everythiiig 
I  signed.  The  half-yearty  atatataUe  balancea  wen  extended  into  the 
proper  sheets,  either  by  BedpatVe  own  pen,  or  by  his  dictation  to  other 
derks  from  the  r^strars  under  his  oare.  These  balanoea  were  then 
checked  by  the  cierksy  and  after  being  certified  by  Sedpath  to  be  coaeet^ 
weres^pMd  by  m^ 

**  The  board  knew  that  I  was  not  an  acoountant.  Badpath  was  girea 
me  as  bookkeeper  and  transfer  derk,  and  in  tibe  late  criminal  prooeedingi 
he  was  so  described  by  the  company's  witnesses.  Now,  when  his  ikaods 
haTe  been  djaeorered,  neariy  three  years  after  I  left,  the  dyarmai^  xn 
eJFeot,  remarks  that  I  might  haTe  diaeoTcred  them.  But  the  remark  is 
made  in  fotgetfiilness  that  as  to  those  books  I  was,  by  the  coastitotion  of 
the  office,  dependent  on  Bedpath.  The  business  coold  only  be  carried  on 
by  the  diTision  of  labour;  that  division  allotted  the  books  to  him,  and  it 
was  not  possible  for  me  to  go  over  ereiy  entry,  to  cheek  tmry  figure  (some 
of  them  correctly  written  in  originally,  and  then  somptitiaiasly  and  feloni- 
ously altered),  to  «dd  up  every  addition ;  in  short,  to  follow  tJie  feiger,  bb 
a  detective  policeman,  through  iiaads  of  which  no  one  had  then  the 
slightest  suspicion.  I  placed  that  oonfidenee  in  him  iriiich  the  directors 
had  originally  anthorised  me  to  place,  aad  triuofa,  after  my  retirement^ 
they  themsdves  continaed  to  pboe  in  Bedpath,  and  I  was,  with  the 
directors,  his  dupe. 

^*  As  the  business  of  the  department  increased,  I  did  not  obtain  ade* 
quate  and  effective  assistance.  Bedpath  was,  indeed,  the  only  person  ev«r 
placed  in  the  department  who  had  the  least  previoas  experience  of  either 
bookkeeping  or  registration;  and  that  experience  neceasarily  led  to  his 
obtaining  great  influence  over  those  bdow  hinu    On  occasions  of  pressure. 
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I  was  oompelkd  to  retort  to  the  aid  of  stationers*  copyists.  For  a  length 
of  time,  and  under  gnat  pressure  of  business,  I  was  separated  hj  inade- 
quate aeconunodation  from  the  books,  which  had  to  be  k^t  in  what  was 
really  a  oellar.  I  was  repeatedly  informed  that  the  board  objected  to  the 
cost  of  the  department.  My  exphmations  were  deemed  ineni&cient.  At 
last,  when  the  capital  was  nearly  all  called  up,  I  was  asked  by  the  chairman, 
with  many  compliments  and  expressions  of  regret,  to  resign,  'for  the  sole 
i«flson  that  the  legistrstion  office  ought  not  to  be  loaded  with  the  cost  of 
its  present  staff.' 

**  It  now  appears  tliat  when  my  connection  with  the  company  thns 
mded,  Bedpath  had  committed  part  of  those  frauds  which  he  continued, 
after  my  retirement,  to  practise  for  two  years  and  a-half  longer.  A  Tcry 
important  iaot,  only  recently  ascertained,  leads  to  the  inference  that  from 
the  first  he  had  speculated  on  his  superior  knowledge  of  registration  and 
on  his  arrangement  of  the  books,  to  derise  a  rerj  elaborate  and  skilful 
system  of  £cmud,  in  regard  to  which  I  was  really  as  helpless  as  the  directors. 
Ko  doubt,  the  board  fully  believed  that  they  had  provided  the  department 
ivith  an  upright  as  well  as  a  competent  bookkeeper  and  registration  clerk. 
So  far,  howerer,  from  that  having  been  the  case,  it  is  now  certain  that 
Bedpath,  besides  having  been  a  bankrupt  under  discreditahle  dreum- 
stances,  had  previously  left  a  highly*respectable  house  in  the  City,  in  which 
he  held  a  situation,  having  misappropriated  and  peculated  their  funds,  and 
that  the  employers  whom  he  had  thus  defrauded  had  refused,  when  applied 
to,  to  give  him  a  diaraoter. 

"  I  state  these  things  to  show  that  the  person  given  me  as  managing 
clerk  was  at  the  time  of  his  original  appointment  an  experienced  criminal, 
and  that  in  all  probability  he  entered  the  office,  in  whidi  his  exclusive 
knowledge  at  the  period  of  his  entry  gave  him  great  advantages  (advan- 
tages which  he  maintained  by  the  influence  he  established  over  his  sub- 
ordinates), with  a  design  of  pursuing  a  career  of  crime.  That  he  wis 
successful  ia  a  cause  of  the  deepest  pain  and  regret  to  me.  Bat  the  impu- 
tation of  the  *  statement'  amounts  to  this,  that  I  was  unable  to  detect  the 
most  extraordinary  cheat  and  unscrupulous  forger  of  lus  day,  whom  the 
directors  had  lad  me  to  consider  as  an  honest  man,  and  whom  they  con- 
tinued for  two  years  and  a-half  after  my  retirement  to  treat  as  such. 

"  The '  statement,'  moreover,  makes  no  refiarenoe  to  an  investigation 
which  I  had  commenced.  In  January,  or  early  in  February,  1864, 1  was 
informed  of  some  comparatively  small  discrepancies  as  to  dividends  in  excess. 
I  lost  no  time  in  taking  steps  to  investigate  the  matter,  and  to  probe 
where  the  error  lay.  I  arranged  a  plan  of  examination,  and  borrowed  two 
clerks  from  another  department  to  compare  the  ledgers  with  the  dividend 
sheets,  to  discover  any  excess  of  stock  charged  with  dividend,  and  then  to 
compare  the  transfers  with  the  ledgers.    I  remained  two  months  longer 
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tban  the  time  first  appointed  for  my  retirement,  wliich  was  in  February, 
1854,  chiefly  for  this  purpose.  And  on  the  26th  April  I  addressed  a  letter 
to  the  secretary,  in  which  I  informed  him,  that  *  the  pressure  of  current 
business  haying  been  disposed  of,  the  examination  (necessarily  occupying 
some  time)  for  the  adjustment  of  all  accounts  between  this  and  the 
accountant's  department  has  been  resumed,  and  in  reference  to  it  my  suc- 
cessor will  not  experience  any  difficulty.'  This  letter  was  of  course  laid 
before  the  board  or  the  ezecutire  committee.  I  retired  on  the  30th  of 
April,  and  Bedpath,  who  had  so  deep  an  interest  in  concealment  and  in 
suppressing  this  inrestigation,  was  appointed  my  successor.  Before  mj 
retirement  he  had  giren  notice  to  leaye  the  company,  and  that  notice  had, 
I  understood,  been  accepted. 

**The  discrepancy  as  to  dividend  at  that  time  was  thought  to  arise 
from  some  extension  of  A  stock  into  wrong  columns,  or  other  clerical  error. 
"So  one  then  suspected  firauds ;  bat  the  inrestigation  which  I  had  begun 
would  have  penetrated  to  the  causes  of  the  discrepancy.  I  first  heard  of 
the  magnitade  and  of  the  discorery  of  the  frauds  in  the  newspapers.  I 
immediately  tendered  to  the  secretary  and  chairman  any  information  and 
assistance  in  my  power. 

**  Under  these  circumstances,  the  '  statement'  imposes  on  me  a  respon- 
sibility which  the  facts  do  not  wazxant.  It  seeks  to  fix  on  me  duties  which 
the  board  had  giren  me  Bedpath  and  clerks  to  perform,  and  which  could 
only  be  performed  by  a  staff,  and  it  makes  no  reference  to  the  inyestigation 
which  I  left  in  progress,  and  formally  noticed  in  my  letter  of  retirement. 

"  It  is  necessary,  finally,  for  me  to  remark,  that  I  only  saw  Bedpath, 
when  I  was  registrar,  in  the  offices.  I  had  not  the  smallest  intimacy  with 
him.  I  nerer  had  a  pecuniary  transaction  with  him.  And  I  set  the  depart* 
ment  an  example  of  strict  abstinence  from  aU  Stock  Exchange  speculations. 
The  only  share  or  stock  transactions  I  had  were  the  sale  of  two  smaU 
allotments  of  shares  which  were  offered  to  me,  and  the  profit  on  which  waa 
not  £50. 

"  The  acknowledgment  in  the '  statement,'  that  <  no  suspicion  attaches 
to  Mr.  Clark  of  his  having  had  the  remotest  knowledge  of  the  forgeries,'  ia 
a  bare  act  of  justice.  And  I  think  I  have  shown  that  it  is  not  just  now  to 
attempt  to  impose  on  me  responsibility  for  not  baring  detected  frauds,  the 
perpetrator  of  which  was  giren  greater  power  after  I  left  to  go  on  concealing 
and  increasing  them,  and  which  frauds  it  took  nearly  three  years  to  detect 
after  I  had  retired,  although  the  examination  which  I  had  begun  in 
February,  1854^  opened  up  the  highway  to  detection." 
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IHE  TEIAL  AND  CONVICTION  OF  LEOPOLD  BEDPATH. 

Gehthal  Cboonal  CorBT,  3 as.  16, 1857. 

Thb  trial  of  Leopold  Bedpath,  late  registrar  and  transfer  clerk  to  the 
Great  Northern  Bailway  Company,  for  the  extenaiTe  frauds  aUeged  to  have 
been  committed  hj  him  npon  his  employers,  commenced  at  ten  o'clock, 
before  Hr.  Baron  Martin  and  Mr.  Justice  Willes.  Charles  James 
Comyns  Kent,  vho  acted  as  clerk  under  Bedpath,  and  is  accused  of  being 
concerned  in  his  fraudulent  transactions,  was  placed  in  the  dock  along  with 
the  principal  prisoner;  but  it  was  arranged  that  the  indictment  brought 
against  Bedpath  separately  should  be  proceeded  with  in  the  first  instance. 
There  were  varioua  counts  charging  the  prisoners  with  forging  transfers  of 
the  Qreat  Northern  Bailway  Company's  stook,  and  also  with  conspiracy. 
Before  the  rising  of  the  Court  on  the  15th,  Bedpath  and  Kent  were  foimally 
arraigned,  and  both  of  them  pleaded  *'  Not  guilty." 

The  counsel  engaged  in  the  case  were — Mr.  Seijeant  Ballantine,  Mr. 
Bodkin,  and  Mr.  Gifiard  for  the  prosecution  of  both  the  prisoners  $  Mr. 
Serjeant  Parry  and  Mr.  Tindal  Atkinson  for  Bedpath,  and  Mr.  B!awkins 
and  Mr.  Thompson  defended  Kent.    The  jury  haying  been  duly  sworn, 

Mr.  Serjeant  BALLANTDra  rose  to  open  the  proceedings  on  behalf  of  the 
prosecutors.  He  said — Gentlemen  of  the  jury,  although  this  case,  like  the 
one  that  has  just  occupied  this  Court  for  several  days,  has  excited  much 
public  attention,  owing  to  the  position  of  the  prisoner,  and  to  the  extent  of 
the  fraudulent  transactions  in  which  he  has  been  engaged,  yet  the  facts 
which  you  will  have  to  inrestigate  lie  within  comparatively  little  compass, 
and  you  wHl  therefore  be  spared  any  lengthened  statement  from  me.  After 
hearing  those  facts,  it  will  be  for  you  to  say  whether  they  make  out  against 
the  prisoner  the  charge  which  he  has  now  to  answer — that  of  forging  a 
transfer  of  the  stock  of  the  Great  Northern  Bailway  Company.  The  pri- 
soner at  the  bar — a  person  of  apparent  respectability — was  in  the  employ 
of  the  company  I  have  named.  Let  me  give  you  a  brief  history  of  hia 
position  in  the  company  frx>m  an  early  date^  and  show  you  the  situation  ho 
held  at  the  time  of  the  alleged  forgery.  Formerly  there  were  two  lines  of 
railway  connecting  London  with  the  north,  one  of  which  was  called  the 
Direct  Northern,  and  the  other  the  London  and  York  line.  The  two  rail- 
ways were  managed  by  different  boards  of  directors,  and  each  of  them  had 
its  own  secretaxy.  After  some  discussion  in  Parliament,  it  was  deemed 
advisable  to  amalgamate  the  two  lines,  and  the  consequence  was  that  one 
of  the  secretaries  was  thrown  out  of  the  position  which  he  originally  held. 
It  was,  however,  thought  necessary  that  another  appointment  should  be 
created,  viz.,  that  of  registrar,  which  waa  given  to  a  gentleman  named 
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dark,  who  wm  preTiously  one  of  the  two  secretaries.  While  in  this  nerr 
situation  the  prisoner  acted  as  a  suhordinate,  assisting  Mr.  Chirk  in  the 
business  of  his  office.  After  some  further  time  it  was  not  felt  desiraUe  to 
continoe  Mr.  Clark  any  longer  at  his  post  of  registrar,  and  the  prisoner  at 
the  bar,  who  was  thought  to  be  fitted  bj  experience  and  character  for  its 
daties,  suooeeded  to  this  situation.  The  business  to  be  done  was  of  a  Tery 
oomphoated  description.  A  great  rarietj  of  etook  had  been  created  by 
Act  of  Patliament,  and  diridends  of  different  kinds  and  amounts  were  psid 
upon  them  at  the  same  periods ;  and  considerable  calculation  was  requisite 
to  bring  out  the  respeetire  quotas  of  dividend  to  which  the  Tarious  rlnsnmi 
of  sharriiolden  were  entitled.  The  prisoner  was  also  necessarily  acquainted 
with  all  the  books  of  the  company  from  the  date  of  the  commencement  of 
these  transactions ;  and  it  was  his  duty  to  know  who  were  the  different 
shareholders  in  the  oonoem,  the  stock  they  hM,  and  the  amount  of  diri- 
dend  payable  to  each,  and  likewise  to  place  against  ereiy  name  the  sum 
due  to  its  bearer.  He  had  thus  great  facilities  for  the  commission  of 
fraud,  if  he  were  desirous  of  doing  so.  Let  me  now  point  out  the  trans- 
actions in  which  he  was  concerned,  and  you  will  then  bo  able  to  tcU 
whether  they  were  forgeries  or  not.  The  charge  against  him  is  that  of 
forging  and  uttering  a  forged  deed  of  transfer  of  the  stock  of  the  company, 
tIz.,  No.  3628,  for  a  sum  of  £812  10«.  It  appears  from  an  examination  of 
the  books  of  the  company,  which  will  be  produced  before  you,  and  ex- 
plained by  witnesses  whom  I  shall  call,  that  an  amount  of  stock  waa 
brought  into  the  company's  books,  about  the  period  when  this  forgery  is 
alleged  to  hare  taken  place,  in  fitvour  of  a  person  named  '*  John  Morris,  of 
Manningtree,  Essex."  The  mode  in  which  this  stock  was  brought  in  \rill 
be  seen  by  reference  to  other  books  to  which  I  shall  call  your  attention. 
The  first  false  entry  is  made  in  this  form—**  O.  B.,  196,  £1250."  This  is 
intended  to  be  a  reference  to  one  of  the  company's  books  called  the  **  old 
book/'  at  foUo  196,  in  which  the  shares  are  referred  to  as  "B  shares." 
You  will  also  find  other  entries  of  a  sunilar  nature.  One  of  them  is  '*  A** 
stock  No.  4841 ;  another  is  *'  A"  stock  Ko.  5870 ;  and  they  refer  to  formor 
books,  of  which  inspection  must  be  made  to  ascertain  the  authenticity  and 
value  of  these  entries.  There  are  also  other  numbers,  such  as  4341,  4842, 
and  4848,  which  refer  to  other  books ;  and  I  mention  them  separately  be- 
cause they  belong  to  a  different  description  of  stock  from  the  rest.  You 
will  find  that  the  whole  of  this  stock  has  been  disposed  of  under  deeds  of 
transfer.  The  deed  to  which  I  first  called  your  attention,  viz.,  Ko.  8623, 
for  £812  lOf .,  would  hare  entitled  John  Morris  to  transfer  his  interest  in 
that  stock  had  he  gone  to  a  stockbroker  and  produced  it.  The  person  pur* 
porting  to  transfer  this  stock  is  John  Morris,  of  Manningtree,  Essex,  and 
the  person  purporting  to  attest  is  a  man  named  Shaw,  represented  by  the 
deed  to  belong  to  the  same  neighbourhood.    The  transfer  is  accordingly 
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made  by  the  prisoner  to  hb  owb  xuBie,  and  add  tbiongli  Lie  own  atock* 
broker.    The  monej  is  paid  to  him  for  ity  and  there  ia  an  end  of  the  trana- 
action.     Bnppoamg  there  ia  any  right  on  the  part  of  John  Morris  to 
transfer  that  stoek,  the  tranafevee  would  be  the  person  entitled  to  hold  it 
and  he  is  placed  on  the  book  as  tba  person  entitled  to  hold  it.    I  may 
mention  that  the  state  of  the  aoeonnta  of  the  company  attraoted  tha  atten- 
tion of  the  seeretazy,  Mr.  Mowatt^  noi  beoanae  any  doubt  was  entertained 
of  the  honesty  of  the  pziaoBer^  in  which  impUdt  confidence  waa  placed,  but 
because  of  certain  irregvhritiea  of  method  which  that  gentleman  disoovered 
one  day  when  the  prisoner  waa  awsy*    Thia  indmeed  Mr.  Mowatt  to  de- 
mand a  dear  statement  from  the  prisoner ;  and,  leeling  it  hia  duty  to  look 
oyer  the  hooka  to  aaeertain  the  nature  of  the  irregularitiee,  Bedpafch  did 
not  make  his  appearance  again  at  the  office,  when  it  waa  found  that  he  had 
gone  off  to  Paris.    UltimsAely,  howerer,  he  waa  given  into  custody,  and 
the  inquiry  instituted  which  has  resulted  in  thia  prosecution.    It  was  die* 
^orered  that  no  such  persona  as  either  John  Morris  or  Timothy  Shaw  (the 
alleged  attesting  witness)  had  any  real  eiistenee,  and  that  their  names 
were  both  deliberate  forgeries.    His  Lordship  will  teU  yon  that  the  foigery 
of  a  non-existent  name  is  equally  punishable  with  the  forgery  of  that  of 
any  Hring  person.    But  not  only  waa.  it  found  that  there  were  no  such 
persons  as  Morris  and  Shaw,  but,  on  referring  to  the  old  book,  in  which, 
according  to  the  recent  books,  the  first  credit  to  Morris  appeared,  it  turned 
out  that  there  was  nothing  whaterer  in  the  old  book  relating  to  Moms  s 
that  the  whole  account  purporting  to  be  in  his  name  was  absolutely 
fictitious ;  and  its  introduction  into  tho  new  books  an  inyention  of  Bed- 
path's  to  prop  up  the  fraud  which  he  had  committed.    In  &ve  other  cases 
it  was  found  that  there  were,  indeed,  accounts  in  the  books,  but  accounts 
referring  to  other  people ;  and  that  in  every  instance  in  which  Morris's 
name  was  used  the  stock  belonged  to  other  persons  than  the  person  pur- 
porting to  hold  them.    So  that  the  prisoner  in  the  one  case  fraudulently 
created  a  new  kind  of  stock,  and  in  the  other  took  stoek  from  the  rightful 
owners,  and  introduced  it  into  the  books  with  the  purely  imaginary  name 
of  Morris  in  order  to  eany  out  his  criminal  purpose.    The  amount  which 
the  prisoner  eontrired  by  these  means  to  get  into  the  name  of  Morris  was 
no  less  than  £10,000  upon  these  two  accounts.    'But  the  prisoner  is  not 
only  charged  with  forgery,  but  with  uttering  forged  transfers  with  a  guilty 
knowledge.    To  prore  this  I  shall  put  in  about  a  dozen  other  tranafem  of 
the  company's  stock,  by  which  Bedpath  sweeps  away  the  entire  £10,000, 
and  also  robs  either  the  company  or  the  indiridual  owners  of  the  stock  for 
whose  property,  according  to  the  law  on  the  subject,  the  company  wae 
responsible.    These^  gentlemen,  arc  briefly  the  circumstances  which  I  have 
to  bring  before  you.    The  caso^  although  one  of  veiy  great  importance,  is 
not  likely,  as  I  hare  said,  to  be  a  protracted  one.    I  and  the  learned  friendi 
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associated  with  me  will  therefore  now  proceed  to  sabetantiate  hy  ertdenco 
tlie  facts  which  I  have  just  narrated. 

Henxy  Atterbniy,  examined  by  Mr.  BoDEiir.<^I  am  a  derk  in  thd 
serrice  of  the  Great  Korthem  Bailway  Company,  and  hare  been  so  for 
sereral  yean.    Qlie  registration  of  stock  did  not  come  within  my  depart- 
ment until  the  month  of  Febroary,  1856,  when  I  was  called  in  to  assist  in 
the  business  of  the  registrar's  office  in  consequence  of  something  that  then 
oocuired.    I  produce  a  transfer,  dated  May  7, 1852,  the  number  of  which 
is  8628,  and  it  purports  to  be  a  transfer  from  John  Morris  to  'William 
Henry  Hammond,  of  £312  10*.  of  the  B  stock  of  the  company.    In  thia 
entry  the  names  of  Morris,  the  transferrer,  and  that  of  Timothy  Shaw,  the 
attesting  witness,  are,  I  beliere,  in  the  handwriting  of  the  prisoner  Bed- 
path.    I  also  produce  the  register-book,  in  which  there  is  an  entiy  of  the 
transfer  in  the  prisoner's  handwriting,  the  letters  ^  O.  B.'*  being  annexed 
to  it  to  denote  that  it  is  brought  forward  from  an  old  book  of  the  company. 
On  examining  the  old  book  to  trace  this  entry,  I  find  there  no  account 
whaterer  in  the  name  of  John  Morris,  as  represented  in  the  newer  book. 
The  register  also  contains  the  following  other  entries  of  transfers,  yiz. : — 
^o,  4340,  B  stock,  £1250 ;  No.  4841,  A  stock,  £3760 ;  No.  4342,  A  stock, 
£1625 :  No.  4848,  B  stock,  £1625 ;  and  No.  5870,  A  stock,  £1750.    This 
stock  is  placed  to  the  credit  of  Morris,  Morris*s  name  being  in  all  the 
entries  written  in  the  handwriting  of  Bedpath.     On  the  credit  side  ot 
Morris's  account  there  is  £5500  of  A  stock,  and  £4500  of  B  stock,  making 
together,  between  the  two  kinds  of  stock,  £10,000.    On  the  debit  side  of 
the  account  there  is  an  entiy  of  a  transfer  from  John  Morris  to  W.  H. 
Mote,  dated  May  7, 1852,  of  £437  lOt,  in  B  stock.    Timothy  Shaw  is  here 
again  the  attesting  witness,  and  his  name  and  that  of  Morris  are  in  Bed- 
path's  handwriting.    Next  comes  No.  8573,  £125  B  stock,  purporting  to 
be  a  transfer  from  Morris  to  a  person  named  Broader,  dated  May  7, 1862, 
and  Shaw's  and  Morris's  names  are  in  the  prisoner's  handwriting.    No. 
8591  is  a  transfer  from  Morris  to  George  Wise,  7th  of  May,  1852,  of  £50 
B  stock ;  No.  8628  ii  a  transfer  from  Morris  to  Bennet  P^  7th  of  May, 
1852,  of  £287  B  stock.    To  these  Shaw  is  again  attesting  witness,  and  hia 
and  Morris's  names  are  in  Bedpath's  handwriting.    The  case  is  the  same 
with  regard  to  entry  No.  3668,  being  a  transfer  of  £37  10».  B  stock.    Next 
comes  a  tzansfer  of  £1250  of  B  stock  from  Mozris  to  J.  Hardy,  16th  of 
September,  1852.     The  attesting  witness  in  this  case  purports  to  be 
**  George  Sidney,  Hempstead  Boad,"  and  his  name  and  that  of  Morris  are 
in  the  prisonei^s  handwriting.    No.  5697  was  a  transfer  of  £2500  A  stock 
from  Morris  to  one  named  Manyatt.    No.  5718  is  a  transfer  from  Morris 
to  a  person  called  Pierce,  80th  September,  1852,  of  £75  A  stock.    No.  5766 
k  a  transfer  of  £200  A  stock  from  Morris  to  Seager.    No.  5776  is  a  trans- 
fer of  £62  lOr.   A  stook  from  Morris  to  Figgins,  80th  September,  1852. 
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No.  6109  is  £1625  B  stock,  another  transfer  from  Morris,  dated  14th  of 
October,  1852.  No.  6553  is  a  transfer  from  Morris  to  Burchell  of  £625  B 
•took,  dated  Noyember,  1852.  No.  6700  is  another  transfer  .from  Morris 
of  a  sum  of  £1750  of  A  stock.  In  the  whole  of  these  entries  the  name  of 
€^rge  Sidney  appears  as  attesting  witness,  and  that  name,  and  the  name 
of  Morris  in  each  case  are,  I  beUere,  in  Bedpath*s  handwriting.  The  wit- 
ness then  detailed  other  entries  of  a  similar  nature  in  the  transfer-book,  in 
which  the  names  of  Morns,  and  also  of  the  subseribing  witness,  were  in  the 
prisoner's  handwriting,  the  result  of  his  evidence  being  to  show,  that  the 
total  amount  of  the  fraudulent  entries  upon  both  sides  of  Morris's  account 
alone  was  £17,600,  or  £9360  in  A  stock,  and  £8250  in  B  stock. 

The  witness  was  then  cross-examined  by  Mr.  Seijeant  Parbt,  in  answer 
to  whom  he  said— There  is  a  share  register  kept  hj  the  company,  in  ac- 
cordance with  the  Act  of  Parliament.  I  have  been  in  the  registrar's  office 
since  February  last.  Bedpath  was  at  the  head  of  that  office.  My  serrices 
were  "lent  '*  to  the  registrar's  office  by  Mr.  Reynolds,  the  accountant.  In 
that  office  there  are  six  other  clerks  besides  myseli  Some  of  them  hare 
been  there  longer  than  I  hare. 

Mr.  Seijeant  Paxby. — Have  you  not  been  brought  forward  as  a  witness 
because  you  know  less  of  these  transactions  than  any  of  the  other  clerks  P 
Witness. — I  haye  not. 

Will  you  swear  that  you  hare  not  been  called  for  that  reason  ? — ^I  will. 
The  greater  part  of  the  entries  in  the  old  book  are  in  the  prisoner's  hand- 
writing. 

Mr.  Seijeant  Pasbt.— Let  me  call  your  particular  attention  to  the  sig- 
natures of  John  Morris  and  Timothy  Shaw.    Will  you  swear,  without 
hesitation,  that  these  signatures  are  in  Bedpath's  handwriting  ? 
Witness.— I  wilL 

Look  at  the  entries  numbered  from  4340  to  4343  both  inclusirc,  and 
tdil  us  whether  you  can  swear  that  you  hare  not  a  shadow  of  a  shade  of 
doubt  that  the  names  are  in  the  handwriting  of  the  prisoner  ?— I  can  swear 
that  I  hare  no  doubt  about  it. 

Did  you  ever  see  the  prisoner  write  ?— ^I  hare,  frequently.  I  hare  taken 
a  great  many  docxmienta  to  him,  and  seen  him  write  upon  them. 

Is  the  signature  of  Hammond  in  Bedpath's  handwriting? — ^No;  it  is 
Mr.  Hammond's  own  writing. 

Then  it  ii  a  genuine  signature  ? — ^It  is. 

Of  the  three  subscribing  witnesses  you  swear,  then,  to  the  names  of  two 
of  them  being  in  the  prisoner's  handwriting  ?— -I  do. 

Have  you  ever  known  mistakes  to  be  made  in  the  register  of  transfers  ? 
— ^There  have  been  mistakes,  no  doubt. 

In  the  entry  of  a  transfer  did  you  erer  omit  the  name  of  a  purchaser  P 
-*I  nerer  did; 
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Do  joa  know  irhether  tnoli  tfaings  hsve  efor  been  done  by  the  other 
fktkBf — I  do  not. 

Yon  are  aware  that  the  Act  of  Bariiainnit  leqnoea  tiie  luMfin  ol 
stock  to  be  endorted  hj  the  seoretaiy ;  and  can,  thaiefoR^  teU  aa  nhathar 
any  of  the  tranafers  in  qneation  have  been  endened  hj  Mr.  Mmnitt  ? — J^ej 
certainly  hare  not  been  eo  endoraed,  bot  they  are  mmibeeed  aoeordaig  to 
the  numbers  in  the  register.  Thera  are  ^e  dillerant  Idada  of  atoek  be- 
longing to  the  company,  besides  the  A  and  B  stock. 

Has  the  secretary  nerer  endorsed  them  aeoording  to  the  Aet?*«-I  be- 
Here  not.  He  has  nerer  written  his  name  upon  tbem.  AUthetvaasftn 
are  entered  in  the  transfer  receipt  book,  and  it  is  some  one's  doty  to  rttify 
them.  All  the  transferees  of  this  transCoRed  stock  hcfe  been  leoeiring 
diridend  fimn  the  company  erer  aince  the  year  18S2.  I  know  se?eral  of 
the  directors  of  the  Great  Northern  Company.  I  know  Mr.  Graham 
Hutchinson,  £»  instance,  and  Mr.  Benison,  the  cihsirman  I  abo  know 
Mr.  Beynolds,  the  aocoimtant  of  the  company. 

Don't  yon  know  that  all  these  gentlemen  hare  held  stock  in  the  com- 
pany in  fictitious  names  ? — ^I  do  not. 

Don't  you  know  that  they  haye  all  held  stock  in  diffinent  names  to  their 
own? — ^I  know  that  some  of  them  haTC. 

Don't  you  know  that  some  of  them  hare  held  stock  in  one^  two,  and 
three  diifercnt  names  to  their  own? — I  do  not. 

Haye  you  erer  lent  your  name  to  a  director? — "So.  I  do  not  know  of 
any  of  the  other  directors  holding  stock  in  different  names  to  their  own.  I 
never  borrowed  money  from  Bedpath  but  once.  That  was  in  July  of  last 
year.    I  owe  him  £17.    I  intend  to  repay  him: 

Are  you  aware  whether  Mr.  Beynolds,  the  aoooontaat^  ever  borrowed 
money  from  the  prisoner?—-!  am  not. 

Do  you  not  know  that  he  has  borrowed  to  the  extent  of  £12,000  from 
Bedpath  ? — I  do  not.    I  was  never  in  a  position  to  know  it. 

Do  you  find  Mr.  Bcjnolds's  name  in  the  company's  books  ? — I  do. 
Do  you  not  know  that  his  name  is  down  in  the  company's  books  to  the 
amount  of  from  £50,000  to  £100,000  ?— I  do  not 
What,  then,  Ib  the  amount  ? — I  don't  know. 

Do  you  kr.ow  whether  or  not  these  were  Mr.  Denison's  shaves  ? — Xo, 
I  do  not.  In  1852  Bedpath  kept  the  ledger  as  claik  in  the  regiatrar's 
office. 

Be-examined  by  Mr.  Bodkik. — ^Hammond  is  a  ftdend  of  Bedpath's.  He 
held  no  office  in  the  company.  I  have  seen  him.  He  is  about  twenty-flTC 
years  of  age.  I  intended  to  repay  Bedpath  by  over-time  lor  the  money  I 
borrowed  temporarily  from  him. 

John  Cawkill,  examined  by  Mr.  Gitfasd* — ^I  am  a  derk  in  the  employ 
of  the  Great  Northern  Bail  way  Company,  and  have  held  that  aituation  for 
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eight  yean.  I  hAve  bad  manj  opportimtties  of  ledog  Bedpath's  b«nd- 
writing.  Tho  signatnreB  of  *<  Morris  "  and  "  Timolhy  SImiw/'  in  the  tnna* 
ftn  BOW  prodnoedy  «m  both  in  ^e  priaoiiei'8  handwriting. 

Grotn  nTaminnd  by  Mr.  fieijeant  Pabbt.— I  am  »ot  awire  of  miitakeB 
being  erer  made  in  the  books  by  the  omission  of  the  name  of  the  veftdor 
or  the  purchaser  of  stock.  I  swear  that  I  beliere  the  names  of  Morris  and 
Shaw  in  warrant  Ho.  8628,  now  in  my  hand,  are  both  in  the  prisoner's 
handwriting.  The  transfers  all  bear  the  offldal  stamp  of  the  oonqmny ; 
and  when  a  transfer  is  sent  to  the  oiHoer,  a  oeriifioate  is  issued  to  the 
buyer.  The  certifioates  are  issued  by  the  registnr,  and  not  by  the  secre- 
tary $  but  the  name  of  the  secretaty  appears  upon  them,  on  the  brand.  Xhis 
brand  is  not  affixed  in  the  seeretary*s  offioe. 

Do  you  mean  that  any  one  wlio  pleases  can  ai&x  the  brand  with  the 
secretary's  name  upon  it  ?— No.  Any  one  can  do  it  who  is  in  the  office  of 
the  transfer  r^gisbrar. 

Have  you  erer  dealt  in  stock  P — TXo. 

Ke-examined  by  Mr.  Sexjeant  BAiXAmzme. — A  transfer  is  not  endorsed 
by  the  secretary,  but  has  a  number  upon  it  corresponding  with  the  receipt- 
book. 

Henry  James  Wood,  of  the  firm  of  Field,  Son,  and  Wood,  then  deposed 
that  he  had  acted  as  broker  to  Kedpath,  and  proved  that  he  had  sold  the 
Great  Northern  stock  No.  8828  at  the  request  of  the  prisoner,  and  paid 
over  the  proceeds  to  him. 

Cross-examined  by  Mr.  Serjeant  Pabst. — ^Bedpath  has  specnlaied  in 
stock  for  the  last  eight  years.  Wo  conducted  the  business  for  him.  His 
transactions  with  us  were  to  a  large  extent. 

Perhaps  they  reached  £100,000? — ISo ;  they  were  not  so  ezteosive  as 
that.  The  prisoner  speculated  also  in  the  stock  of  the  Gbeat  Indian 
Bailway. 

Bid  he  make  money  by  that  ? — ^Tes,  to  a  considerate  amount. 

Bid  his  gains  amount  to  £10,000  or  so  P — No ;  some  hundreds  of  pounds 
would  be  nearer  the  mark. 

Thomas  Morris  examiaed.--I  reside  at  Wii,  near  Manningtree,  Essex. 
I  never  heard  of  any  person  named  John  Morris  Irving  there.  I  never 
held  any  of  tike  stock  of  the  Great  Northern  Bailway  Company. 

Cross-examined. — ^Wix  is  about  four  miles  from  Manningtree.  Man- 
ningtree has  about  1100  inhabitants. 

William  Bayner  examined.-*!  have  lived  at  Manningtree  for  the  last 
seventeen  years,  and  was  postmaster  of  that  place  in  1852^  as  well  as  assisl- 
ant-derk  to  the  magistrates,  derk  to  the  Commissioners  of  Taxes,  and 
registrar  of  births,  deaths,  and  marriages  for  the  division.  No  person 
named  John  Morris  lived  there.    I  diould  have  known  of  it  if  he  had. 

Cross-examined.— I  don't  know  everybody  in  Manningtree  partieukrly 
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{laugliter),  but  I  don't  think  there  are  fifty  people  there  with  whom  I  em 
not  more  or  less  acquainted. 

Mr.  Thomas  W.  Oonnt,  the  overseer  of  Manningtne,  was  also  called 
to  show  that  there  were  no  such  persons  as  Morris  and  Shaw  residing  in 
that  parish. 

This  ooncladed  the  case  for  the  prosecntion* 

Mr.  Serjeant  Pabbt  then  addressed  the  jnry  on  behalf  of  the  prisoner. 
He  said — Gentlemen  of  the  jury,  it  is  now  about  twenty-six  years  since 
the  first  railway  made  in  England— that  between  Manchester  and  Liverpool 
—was  opened  to  the  public,  and  you  will  all  remember  that  on  that  occa- 
sion the  country  was  depriyed  by  an  accident  of  the  serrices  of  an  eminent 
statesman,  Mr.  Husldsson.    That  is  far  firom  being  the  greatest  calamity 
which  has  been  brought  upon  this  country  by  the  establishment  of  lailwaya. 
In  themselTCB  the  iron  roads  have  been  of  the  greatest  serrloe  to  the  public^ 
but  those  who  hare  had  the  management  and  direction  of  them  have  been 
parties  to  the  perpetration  of  frauds  to  an  enormous  extent,  and,  by  the 
spirit  of  gambling  and  specuktion  which  they  haye  introduced,  have  been 
the  ruin  of  thousands  of  families,  and  if  your  Tcrdict  against  the  prisoner 
at  the  bar  should  be  "  Ouilty,"  it  will  be  his  ruin  also.    He  entered  the 
service  of  the  Great  Northern  Bailway  Company  about  eight  years  agow 
and,  as  is  clear  from  the  reluctant  evidence  of  Mr.  Atterbuiy,  he  found  in 
the  office  of  the  company  a  wide-spread  system  of  speculation  and  of  trad- 
ing in  shares  and  stocks  under  other  people's  names — under  names  not 
nnfrequently  entirely  fictitious.    Whatever  the  opinion  of  the  directors  of 
the  railway  may  be  on  this  point,  I  have  no  hesitation  in  saying  that  such 
a  mode  of  carrying  on  business  is  a  delibgrate  fraud  upon  the  public^  and, 
however  this  investigation  may  terminate,  there  is  not  the  slightest  doubt 
that  Mr.  Bedpath  has  been  brought  into  this  position  entii^ly  by  the  un* 
fortunate  circumstance  of  his  becoming  a  derk  in  the  Great  Korthem 
Bailway  Company.    I  hare  had  great  diificulty  in  eliciting  fxx>m  the  wit- 
nesses evidence  which  would  warrant  these  observations,  because  the  prose- 
cution has  carefully  kept  back  every  official  of  the  company,  every  clerk  in 
the  registration  office,  who  could  have  told  yon  whether  these  fraudulent 
dealings  in  shares  and  stocks  do  go  on  or  not.    Only  two  witnesses  wen 
called  to  prove  the  handwriting  of  Bodpath.    Mr.  Mowatt,  the  secretary  of 
the  company,  is  here,  but  they  dare  not  call  him.    I  do  not  know  whether 
any  of  the  directors  are  here  or  not,  but  I  should  hare  liked  to  have  some 
of  them  in  the  witness-box  that  I  might  have  asked  them  whether  it  is  true^ 
as  the  witness  Atterbury  admitted  he  knew  from  inspecting  the  books,  that 
several  of  the  directors  hold  shares  and  stock  in  other  persons*  names.   We 
ought  to  have  had  some  person  called  before  us  who  would  have  been  aUe 
to  state  whether  this  is  not  the  case,  and  whether  the  directors  are  not  in 
the  habit  of  putting  stock  in  other  people's  names  in  order  to  prevent  its 
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being  depreciated,  bj  its  being  known  on  the  Stock  Exchange  that  the 
■tock  in  the  market  in  reality  belongs  to  the  company.  If  Mr.  Sedpath  is 
guilty  of  the  offence  with  which  he  is  charged,  he  has  been  led  to  his  ruin 
by  liTing  in  the  atmosphere  of  gambling  and  speculation,  which  exists  in 
the  Great  Korthem  Bailway  Company's  offices.  But  is  Bedpath  guilty  P 
There  can  be  no  donbt  that  no  such  person  as  John  Morris  of  Manningtree 
exists ;  but  I  think  you  will  have  great  difficulty  in  coming  to  the  conclu- 
sion that  both  the  signatures  to  this  transfer,  John  Morris  and  Timothy 
Shaw,  are  in  Bedpath's  handwriting,  and  if  you  doubt  that  both  are,  you 
must  come  to  the  conclusion  that  neither  is.  Mr.  Atterbuty,  indeed,  has 
sworn  that  they  both  are,  but  he  is  eyidently  actuated  by  some  animosity 
against  Bedpath,  and  yon  must  have  noticed  that  he  gave  his  evidence  in 
anything  but  that  cautious,  careful  manner  which  is  usuaDy  displayed  by 
witnesses  to  handwriting.  He  was  confident,  he  had  no  doubt  whatever, 
though  at  the  best  he  can  have  nothing  more  than  a  belief  on  the  subject, 
for  he  did  not  see  Bedpath  write  it.  Why  did  not  the  company  produce 
before  us,  to  prove  Bedpath's  handwriting,  some  witness  who  had  the  op- 
portunity of  knowing  it  better,  and  not  a  derk  who  has  been  in  the  regis- 
tration office  some  twelve  months,  carefully  passing  over  five  or  six  others 
who  have  been  in  the  office  for  years  P  These,  I  submit  to  you,  are  cir- 
cumstances which  should  make  you  pause  before  you  come  to  the  conclusion 
that  the  signatures  to  those  two  deeds  are  in  Bedpath's  handwriting.  Buty 
gentlemen,  I  would  ask  you,  are  you  at  all  satisfied  that  these  are  not  trans- 
fers of  genuine  stock  P  A  variety  of  accounts  have  been  placed  before  you 
in  Bedpath's  handwriting,  but  I  think  you  will  find  great  difficulty  in  con- 
cluding firom  them  that  this  transfer  does  not  represent  genuine  stock. 
The  Act  of  Parliament  requires  that  every  transfer  should  be  taken  to  tho 
secretary's  office  and  there  endorsed  by  the  secretary,  but  there  does  not 
appear  to  have  been  any  procedure  of  the  sort  in  the  Great  Northern  Bail- 
way  Company's  office.  The  company  has  systematically  violated  the  law 
in  that  respect.  One  of  the  transfers  is  in  the  name  of  Stephen  G^rge 
Hammond ;  he  is  a  living  person ;  why  has  he  not  been  called  before  you 
to  give  us  an  account  of  this  transaction  P  Gentlemen,  I  am  sure  you  will 
not  allow  youraelvea  to  be  made  the  instruments  of  sacrificing  Bedpath  to 
cover  the  irregularities  which  it  is  dear,  if  Atterbury  is  to  be  believed,  are 
carried  on  in  the  office  of  the  Great  Northern  Bailway— of  making  him  the 
scapegoat  for  the  directors  and  other  offidals.  I  have  not  condescended 
to  ask  yon  to  dinniss  from  your  minds  the  stories  which  have  been  current 
as  to  Mr.  Bedpath's  past  career.  They  are  all  gross  exaggerations.  I  am 
instructed  to  give  to  them  all  a  most  peremptory  deniaL  He  is  a  man  who 
for  years  has  speculated  on  the  Stock  Exchange  in  hundreds  and  thousands 
of  pounds.  Had  not  this  case  exdted  so  mnch  public  attention,  it  would 
sot  have  lasted  so  long  as  it  has,  for  the  fiicts  of  it  lie  in  the  smallest  pos* 
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tible  compass,  and  in  yaer  hands  I  Isave  i1«  ooAfidoit  that  it  wQl  rasem 
from  yon  all  ilia  atUoEtiMi  vbkh  ita  laportaBfla  to  tiie  piisMiet  and  to  tlio 
public  at  lai^e  dwmiads. 

Mr.  Jnstiee  Wnoav  then  pnioaadsd  to  aom  up  the  eridanoe.  Hit 
question  lor  the  jniy  to  dsotde  wovld  be^  ivbathor  ihe  inafcrumsnt  hefiiae 
tiiem  was  a  xeal  or  a  iiditiona  traasfinr  of  stook  bekogang  to  the  Gssat 
Korthem  Bailwi^  Oompany,  and  vhether  it  had  been esaoated  by  thapn- 
aoner  for  the  pmipose  of  defranding  the  Oisat  Koiliwifii  SaAiaay  Gon^ao^, 
or  the  person  towhom  the  tranafer  was  Bads.  With  icfieMnoe  to  the  ^piea- 
tion  of  intentioD,  if  the  jury  shaold  be  of  opinion  that  the  tnnafer  was 
fiotitioas,  thai  wonld  of  itself  be  soiBrisnt  to  show  fraadalent  iatentioni 
because  either  the  company  wo^d  have  to  make  good  to  the  transfieme  the 
amount  of  stock  which  it  porported  to  represent^  or  the  trausJmiee  would 
hare  to  softr  the  loss  of  the  snm  which  he  had  paid  in  consideration  lor 
it.  One  party  or  the  other  nrast  he  defrauded.  33ien  would  ooaae  the 
qoestion  whether  or  not  it  was  made  by  Bedpath.  Bis  Lordship  then 
briefly  directed  the  attention  of  the  jofy  to  the  endsnoa  adduced  by  the 
proeeeation  to  show  that  no  aaeh  stock  as  that  pupoited  to  be  tfansfBoed 
did  in  reality  exist  in  the  books  of  the  company,  and  also  to  the  eridenoe 
to  prove  the  non^existenoe  of  any  auoh  penons  as  lianis  and  Shaw.  Ja 
to  the  qoestion  "vriiether  the  transfer  was  executed  by  the  prisonei^  it  would 
be  for  the  jury,  with  the  document  itsslf  before  them,  to  consider  whether 
they  were  satisfied  with  the  evideoce  of  those  witnesses  who  had  sworn  that 
the  signatures  to  it  were  in  the  prisoner's  handwriting.  If  they  weae,  and 
if  they  should  at  the  same  time  be  of  opinion  that  the  tansier  was  not  a 
transfer  of  genuine  stock,  it  would  be  their  duty  to  ^d  the  pzisoner 
guilty. 

The  jury,  after  a  Aw  minutes*  deUherstton,  without  ieaving  the  box, 
returned  a  Tordiot  of  Guilty. 

Charles  James  Comyns  Kent  was  then  plaoed  at  the  bar,  and  the  two 
prisoners  w«re  put  on  their  trial  together,  lor  jointly  forging  and  uttering 
a  transfer  of  stook  of  the  Great  Korthem  fiailway  Company,  purporting  to 
be  of  the  value  of  £1087  10s.,  with  intent  to  defiand. 

Mr.  Serjeant  BlUiiSixsx  briefly  opened  the  oasoi  which,  he  said,  as 
regarded  Sedpath,  dosely  resemUed  that  on  which  he  had  just  been  found 
guilty.  TheprisQSKrKentwaaaotei^intheoffioeof  theGreatKorthcEn 
BaHway  Company,  immediaiely  under  Bedpath,  and  the  charge  againathun 
was  that  he  had  placed  his  name  as  attesting  witness  to  forged  transfers  of 
atook,  well  knowing  at  the  time  he  did  so  that  &ety  were  foiged.  The 
partiottiar  transfer  for  which  th^  wisre  now  placed  «t  the  bar  porported 
to  be  from  ^Stephen  George  Hammond,'*  described  as  of  Barge  Yard, 
Bucklersbury,  to  a  person  named  George  Sidney,  of  20,  Edward  Street, 
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Hampstetd  Boad.  This  tramferinn  an  entirely  flotltiaas  one.  Sidnej 
wonld  lie  tibown  to  be  an  mtitdj  fiditioafl  penraage^  and  it  ivoidd  be 
shown,  also,  that  the  attestation  to  this  tnauSat  was  in  Urn  fviaoMr  JCent^e 
nandw'nlnig.  Stephen  Geoi^  HammoBd,  Bowew,  ma*  a  voal  peftamigtii. 
He  was  a  godobild  of  Bedpatb,  and  hia  mme^  it  ivaiddmppflar,  had  hem 
used  very  estenahrsly  in  the  books  of  the  company  aa  the  holder  of  tbe 
stock.  About  the  time  when  this  transfer  was  made^  a  oartain  smognt  of 
diridend  ironld  hare  been  payable  on  what  fpurportad  to  be  Haomond's 
stock,  bat,  it  not  smttng  Be^^Ml&*s  pnfpose  that  HaBMoad*s  name  shoidd 
be  brooght  fbrward,  an  amount  of  stook,  which  was  ptoaly  flotitioas,  waa 
transfened  from  Hammond's  name,  and  in  this  manner  his  aooomt  was 
exactly  balanced,  so  tiiat  he  had  no  dindend  to  nosire.  Kent  waa  a  paity 
to  this  transaction  by  sigmng  Ins  name  to  the  transfer,  and  the  ft)titi«ns 
stock  so  created  and  transfened  was  sold  by  Bedpath,  and  die  pnreliaae- 
money  reeehred  by  him.  The  whole  transaction  ma  a  joggle  eonooetad 
between  Xedpath  and  Kent.  Vat  the  poipose  of  showing  that  Sient  had 
been  in  the  habit  of  attesting  transfers  of  this  dssoiipUaUj  he  ahoold  pat 
in  sereral  transfen  to  a  flctitiens  person  called  Spmnger,  which  were  fer» 
geries  of  Bedpatb,  and  which  were  also  attested  by  Kent.  The  qaestion 
ibr  tiie  jnry  to  decide  would  be,  whether  it  was  possible  for  Kent  not  to 
have  known  that  these  transfers  were  fiotitioas,  and  were  eoneoetad  for  the 
pmpose  of  defranding  the  eompany.  If  so,  it  wonld  be  their  duty  to  com- 
Tiet  him  of  the  oAnce  of  forgoiy  • 

Mr.  Baron  Mastxzt  said  it  would  be  desirable  that  the  erideoce  in  tlas 
case  should  be  confined  stiietly  to  Kent's  share  in  the  tranaaetion. 

Henry  Atteibury,  derk  in  the  sernoe  of  the  €heat  Horthem  Bailway 
Company,  examined  by  Mr.  Bodkik,  said — ^The  transfer  produced  purports 
to  be  a  transfer  of  stock  in  the  Ofeat  Kortiiem  Bailway  Company  to  the 
amount  of  £1067  10#.  from  Stephen  Oeorge  Haacnxmd,  of  Bazge  Yaid, 
BucUersbury,  to  George  Sidney,  of  20,  Edward  Street,  Hempstead  Boad. 
It  is  numbered  16,774.  The  signature  *  Stephen  Qeorge  HaTmnmid  "  is 
in  Bedpath's  handwriting,  as  is  also  the  signstuxe  **  George  Sidney.*' 
Charles  Sent  is  the  attesting  witness  to  the  signature  of  Geotge  Sidney, 
and  the  signature  **  Charles  Kent "  is  in  the  prisoner  Kant* s  handwriting. 
In  the  ledger  of  the  company  I  find  entries  in  Bedpatii's  handwriting  of 
stock  transferred  ftcm  Hammond  to  Sidney,  which  comspend  with  Ab 
transfer.  The  transfer  came  into  the  office  on  the  lOthof  fWrniary,  18SS ; 
and  the  books  dosed  en  the  6th  of  Bebraaiy.  It  exaotiy  baknced  Han* 
mond's  account  at  the  time.  Bedpath  at  that  time  had  ousndd  hia  ovn 
account  to  the  amount  of  £2315.  TheTsrious  tranafen  produced  purport 
to  be  from  Leopold  Bedpath  to  Bobert  Jdfries  Sprai^er,  of  HuEsley,  near 
'Winchester.  The  signature  of  Spranger  in  every  one  of  them  -is  in  the 
handwriting  of  Bedpath,  and  the  attesting  witaass  iM  the  prisoiwr  Kent* 
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Mr.  Serjeant  Paxkt  iaid,  that  afker  the  intunation  just  giTen  by  his 
Lordship,  he  ahonld  not  think  it  necetsaiy  to  croas-examine  any  of  the 
witnesaea  on  behalf  of  the  priaoner  Bedpath. 

Atterbury,  cioaa-examined  by  Mr.  Hawkins  (for  Kent),  said*-!  was 
not  aware  that  fiedpath  had  stock  in  the  Great  Horthem  BaUway  Company 
standing  in  Tsrions  names  nntil  the  commencement  of  this  inyestigation. 
There  are  in  onr  books  thirty*three  transfers  of  stock  in  the  name  of  Sid- 
ney,  and  the  signatures  are  all  in  the  same  handwriting.  Some  of  them 
are  attested  by  Kent,  some  by  Bedpath,  and  some  by  OawkhilL  There 
may  be  some  attested  by  other  persons,  bnt  without  going  through  the 
transfer-book  I  cannot  telL  I  hare  heard  in  the  office  that  some  of  the 
directors  hold  stock  in  other  names  besides  their  own.  I  hare  heard  that 
Mr.  G^raham  Hutchinson,  a  director,  holds  stock  to  the  amount  of  £100,000 
in  other  persons*  names,  but  I  do  not  know  that  that  is  so  of  my  own  know- 
ledge. Spranger^s  transfers  were  not  mentioned  at  ClerkenwelL  There 
was  some  objection  on  the  part  of  the  officers  of  the  company  to  produce 
the  register-book  at  derkenwell.  I  have  never  posted  entries  in  the  ledger 
to  the  name  of  Sidney.  I  hare  been  in  the  employ  of  the  company  ainoe 
1851.  I  do  not  know  what  Kent's  salary  was.  At  the  office  he  was  con- 
sidered a  steady  respectable  young  man.  He  was  Tery  attentiye  to  hu 
duties,  and  he  was  a  great  fayourite  with  all  the  officials.  I  do  not  know 
of  my  own  knowledge  that  on  one  occasion  Kent  had  a  gratuity  presented 
to  him  for  good  conduct.  Kent  was  married  shortly  before  he  was  appre« 
bended  on  this  charge. 

Be-ezamined  by  Mr.  Bodkot. — ^The  counsel  for  the  prosecution  ofoed 
«t  Clerkenwell  to  produce  all  the  documents  relating  to  this  charge,  but  he 
declined  to  produoe  any  others. 

Stephen  George  Hammond,  examined  by  Mr.  Seqeant  BiLLAKmsis. — 
I  reside  at  46,  Gx>wer  Place,  Euston  Square,  and  am  of  no  business  or 
profession.  I  am  twenty  years  of  age.  I  am  no  connection  or  relation  d 
Bedpeth's,  but  I  have  lived  in  his  house  on  and  off  for  three  or  four  yean. 
The  signature  to  the  transfer  numbered  16,774  is  not  in  my  handwriting. 
I  knew  nothing  of  it,  and  never  myself  put  any  money  into  the  Cheat 
Northern  Bailway  Company.   1  never  received  any  money  for  that  transfer. 

Cross-examined  by  Mr.  Hawkihb. — ^I  knew  that  there  was  stock  standing 
in  my  name,  and  I  knew  that  it  was  Bedpath's  stock.  He  has  told  me  on 
several  occasions  that  he  has  put  stock  in  my  name.  He  has  told  me  also 
that  he  had  stock  standing  in  the  name  of  Sidney,  and  I  have  seen  a 
transfer  in  that  name. 

Have  you  yourself  signed  transfers  ? 

Seijeant  BALLAHnm  objected  to  the  question.  , 

Baron  MABmr.— -Bo  you  mean  as  a  principal  or  as  a  witness  ?  t 

Mr.  IUmvjxb.^Am  a  principal.  .  ,i  -  - 
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Baron  Mabtht. — ^If  the  qaestion  is  otjeoted  to,  you  cftnnot  pat  it, 
■Ithougli  it  is  often  asked  without  being  objected  to. 

Cross-examination  continued. — I  hare  myself  been  asked  to  execute 
transfers. 

Have  you  refused  to  do  soP 

Serjeant  Ballastisb  oljeoted  to  this  question,  that  any  conTersation 
between  the  witness  and  another  person  was  not  eridenoe  in  this  cause. 

The  Court  ruled  that  the  question  might  be  put. 

Cross-examination  continued. — I  hare  not  refused  to  do  so. 

Has  Bedpath  told  you  that  he  has  signed  transfers  in  your  name  P 

Seijeant  BAii.AirTnrx  again  objected. 

Baron  Mastik.— Bedpath  and  Kent  are  charged  with  forging  a  certain 
transfer,  No.  16,774i,  purporting  to  be  from  Hammond  to  Sidney.  The 
question  is  clearly  admissible. 

Cross-examination  continued. — ^I  do  not  remember  Bedpath  ever  haying 
told  me  so,  but  I  will  not  swear  that  he  has  not.  If  he  had  told  me  so 
half  a  dozen  times  I  should  have  remembered  it.  I  cannot  swear  whether 
he  has  told  me  so  a  dosen  times.  I  don't  remember  his  ever  having  told 
me  so.  I  can't  say  I  was  frequently  at  the  office  of  the  Great  Northern 
Bailway.  I  used  to  go  there  to  see  Bedpath.  It  might  have  been  about 
stock  and  shares.  It  was  not  always. — ^Was  it  generally  P — ^Well,  I  have 
been  there  to  see  him  about  stock.  I  couldn't  swear  how  many  times  I 
have  been  there  to  see  him  about  stock.  I  am  not  a  speculator  in  stock  or 
shares  at  aU.  I  had  some  mining  shares  given  uie  by  Mr.  Bedpath.  I  had 
no  means  of  existence  myself.  Mr.  Bedpath  partly  brought  me  up  and 
educated  me.  He  educated  me  from  1850  to  1862.  After  1852 1  was  a 
derk  in  a  mining  company. 

Be-examined. — I  have  not  seen  Mr.  Bedpath  in  Newgate,  nor  have  I 
had  any  communication  with  him,  his  solicitor,  or  his  solicitor's  clerk  upon 
this  subject. 

Bobert  Mayland,  of  No.  20,  Edward  Street,  Hampstead  Bead,  de- 
posed, in  answer  to  Mr.  GiWAia),  that  he  had  lived  in  his  present  house 
lor  the  last  twelve  years.  That  there  was  no  other  No.  20  in  the  street, 
and  that  no  one  named  George  Sidney  had  ever  lived  there.  About  eight 
or  nine  years  ago  the  prisoner  Bedpath  himself  had  resided  there. 

The  Bev.  Bobert  Jefferies  Spranger,  examined  by  Seijeant  Baixait- 
TiKS,*-I  reside  at  Hursley,  near  Winchester.  I  have  no  stock  in  the 
Great  Northern  Bailway.  The  transfers  produced,  purporting  to  be  in  my 
handwriting,  are  not  signed  by  me.  Neither  sze  they  signed  by  my  father, 
who  died  in  Eebraaiy,  1850. 

Mr.  J.  B.  Mowatty  examined  by  Mr.  Boskik.— I  am  secretary  to  the 
Great  Northern  Bailway  Company.  Bedpath  was  originally  a  derk  in  the 
legtstration  department,  but  about  three  years  ago  he  succeeded  to  the 
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head  of  the  titadbr  departoMBl^  and  Ent  v«t  ibeii  a^amftad  duif  dork. 
Ihiriiig  Mr.  Bedpath's  tempanry  afaatnce  il  wanU  ba  Kent'a  dntj  to 
oondnct  tm  oBpntnvnnm 

Crosa-exammed  by  Mr.  IUwxivs.^There  were  altogether  five  dttka 
in  the  trusfer  department  :—Bedpath,  £eDi^  OairidiiU,  Wimama,  and 
Hanog.  I  kneir  lattedy  whaee  Bedpatii  lif«l»  but  I  «w  aefar  inaviaitmg 
terms  with  him— eertaiidj  not  3  neitiharweveaayof  the  direotOK%  ao  £tt  aa 
lamawaxe.  £ent  had  been  in  the  office  teaaian  or  eig^tyeaEi.  Dming 
the  whole  of  that  time  his  oondnet  had  been  toknUy  good,  but,  being  a 
yoimgeter,  it  wae  ueoflaeai'y  oooaaooaUy  to  gsre  him  a  littia  good  adtiee^ 
and  I,  being  an  oldster,  gave  it  him.  Bedfiath  «w  linqg  in  vmj  good 
Style — ^I  beliere  at  Bagontf  a  Paik ;  bat  I  kaov  no  mofo  about  it  than 
7011,  sir. 

This  was  the  case  for  the  prosecotion. 

Mr.  HAWxm  then  addreeeed  the  jnij  on  behalf  of  Emt.  He  end  he 
had  alwi^  thought  when  a  aerioos  charge  waa  pxe£Brred  agaiast  any  indi- 
fidna],  more  particolarly  when  it  was  prefetved  against  a  young  man  in  the 
position  of  the  prisoner  at  the  bar,  that  the  fidr  and  candid  mode  of  pre* 
oedove  on  the  part  of  the  proeecotion  waa  to  lay  befino  the  jujaraiy 
psrtide  of  evidence  whieh  conld  by  poasibility  tend  to  throw  any  H^ 
upon  the  transaction ;  becanse  a  man  in  £enfs  position  was  plaoed  in 
many  instsnoes  in  almost  insnperable  difficnlties.  The  policy  of  the  lew 
Ibrbade  a  man  who  was  put  upon  hie  tiisl  on  a  criminal  chacge  going 
into  the  witness-box  to  give  upon  oatii  his  own  aooount  of  the  traneactioB. 
However  anxiooe,  thesefbrsy  soeh  a  person  mi^t  be  that  the  joxy  shonld 
know  everything^  his  month  mnst  be  dosed,  and  he  mnet  rdy  for  his 
defence  npon  the  feeble  exertions  which  his  adrooate  might  make  on  his 
behall  He  (Mr.  Hawkins)  now  appeared  for  the  yotmg  man  at  the  bar, 
wlio  was  just  entering  npon  what  he  might  term  the  spring  of  lils.  He 
had  been  in  the  service  of  the  Ch^eat  Northern  Bailway  Company  from  the 
time  that  their  offioe  was  first  opened  at  King's  Cross.  He  had  from  that 
hour  until  the  time  when  he  was  arrestsd,  on  the  11th  of  Norember, 
enjoyed  the  good  opinion  and  entire  confidence  of  every  one  who  had  the 
least  connection  with  the  railway.  He  had  not  done  anything  to  abuse 
that  confidence,  and  it  was  to  his  counsel  a  matter  of  extreme  satisfiiictioD 
that  when  he  should  sit  down  he  would  be  followed  by  a  crowd  of  witnesses, 
all  of  them  gentlemen  of  the  highest  respectability,  who  had  known  the 
prisoner  almost  from  his  infimcy,  and  who  would  testify  with  the  utmoat 
satis&ction  that  they  believed  him  to  be  a  man  of  unsullied  oharacter, 
whose  honour  and  int^rity  were  still  unimpeaohed*  The  chasge  against 
the  prisoner  was  for  combining  with  Bedpath  to  forge  a  certain  transfer 
purporting  to  have  been  executed  on  the  10th  of  Febraaryv  1856,  by 
Stephen  George  Hammond  to  George  Sidn^,  to  which  transfer  he,  Kent*, 
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was  the  atftaaiixig  vitotM.  The  sigDaturesof  Hammood  and  Sidney  wne 
proTed  to  have  been  in  the  handwxifang  of  Bedpath;  b«t  it  wm  his  (Mr- 
Hawkins's)  daty  to  satiflfy  the  juijr  that  Keaot  had  no  famdnhnt  deaiga  in 
attesting  those  eigiiatani^  and  that  there  was  reaUj  no  pretence  for  in- 
chiding  him  in  this  indieteiant.  His  learned  fiiend^  Seijeant  BallantinA»  in 
opening  the  case,  had  and  that  he  would  psore  that  theie  docunente  were 
conooeted  for  frandnJent  puposesp  and  that  Kent  mnat  have  perfectly  well 
known  the  state  of  Hammond  and  Sidney's  accounts.  Bjs  learned  friondy 
howerer,  had  £yled  to  pRrre  anything  of  the  sort;  he  had  not  called  a 
single  witneea  to  show  that  there  was  one  line  of  Kent's  handwriting  in 
any  of  the  bo<^  prodnoed^  and  he  (Mr.  Hawkins)  contended,  therefiof^ 
that  these  wee  no  pretenee  &»  the*opening  statement  of  his  learned  friend, 
that  Kent  had  a  foil  knowledge  of  the  books,  and  that  he  concocted  the 
{iraod  in  ooiQimction  with  Bedpath*  He  contended  that  upon  the  eyidenoe 
there  was  no  proof  of  intent  npoa  the  part  of  the-  pnaoner.  He  was  a 
yeong  man  in  an  offioe  over  which  Bedpath  presided ;  it  was  his  doty  to 
ob^  Bedpath ;  the  directors  of  diat  great  con^any  had  placed  the  most 
implicit  confidence  in  Bedpath;  he  had  had  power  and  control  to  an 
almost  unlimited  extent  OTcr  those  dooiiment«»  and  he  had  been  allowed  to 
oontiniie  his  practioea  lor  years  nndetected  by  the  aaditors  and  the  board. 
Suppose,  then,  that  Bedpath  had  told  Kent  that  he  possessed  this  stock, 
that  he  held  it  in  the  name  of  Sidney,  that  he  had  a  right  to  transfer  it, 
and  that  he  had  a  right  to  sign  the  name  he  assumed ;  suppose,  too,  that 
he  added  that  he  was  doing  no  wrong,  but  that  he  was  doing  only  what 
some  of  the  directors  had  dons— one  of  them  to  the  extent  of  £100,000-> 
what  would  the  clerk  nalmrally  do  when  so  addressed,  and  when  asked  in 
the  course  of  his  duty  to  attest  the  signature?  The  young  man  had  been 
taught  to  obey  and  to  reqiect  Mr.  Bedpath,  and  no  doubt  he  would  with 
perleot  innocence  do  as  he  was  directed.  A  thousand  suggestions  mi|^t 
be  made  to  show  that  the  attestation  was  perfectly  innocent;  and  he  was 
told  that  in  stookfaroker^s  offices  it  was  the  constant  practice  for  attesting 
witnesses  to  sign  documents  of  this  description,  without  being  acquainted 
with  the  signature  of  the  princ^al.  Not  a  shadow  of  motire  had  been 
suggested  in  this  case  which  should  induce  Kent  to  join  in  a  fraud  of  this 
description,  and  without  an  '*  intent"  proved  there  must  be  an  end  to  the 
case.  Moreorer,  it  was  not  likely,  if  Bedpath  had  conooeted  these  docu* 
ments  for  the  purposes  of  fraud,  that  he  would  bore  dirulged  his  scheme 
to  that  young  man,  and  have  made  him  a  guilty  confidant  without  giving 
him  also  a  share  in  the  phmder.  G?here  was  no  pretence  for  any  such 
supposition;  but  if  the  jury  beliered  that  Bedpath  had  himself  frandu* 
lently  concocted  these  documents  for  his  own  purposes,  was  it  not  equally 
probable  that  he  should  impose  upon  Kent  some  argument  to  induce  him 
to  become  the  attesting  witness  ?    The  learned  counsel  concluded  with  an 
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impAwioned  appeal  to  the  jaiy  to  reatore  the  young  man  at  the  bar  to 
society,  with  aa  apotkaa  a  rapatation  and  as  munllied  a  oharaeter  as  it  had 
been  hia  pride  hitherto  to  haTe  maintained.  He  had  earned  for  himself  the 
confidence  of  thoM  who  for  yeara  had  had  an  opportunity  of  judging  of  hit 
actions.  The  good  character  which  he  had  acquired  had  nerer  yet  been 
forfeited;  and,  looking  at  all  the  drenmstancea  of  the  caae,  he  trusted  with 
oonfidence  that  the  jury  would  say  that  the  charge  had  not  been  prorcd  to 
their  aatisiaction. 

The  following  witnesaea  were  called  to  ehancter—namely,  Mr.  John 
Qeorge  Hammack,  of  Box  Hill,  Surrey,  a  magiatnte  of  the  county  of 
Middleeex,  who  had  kno^tn  Kent  almost  from  in&ncy ;  Mr.  William  Henry 
Hawkins,  a  stockbroker  and  magistrate,  residing  at  Beigate;  Mr.  Qole, 
solicitor,  of  49,  lime  Street,  City,  who  had  known  hhn  for  fifteen  or  sixteen 
years;  Mr.  Sewell,  r-nding  at  CUpham  Biae,  Surrey;  Mr.  Thomas 
Ventom,  auctioneer,  Throgmorton  Street,  aty ;  Mr.  T.  Badddey,  solicitor, 
Leman  Street,  Goodman's  Fields ;  Mr.  J.  Church,  wholesale  grocer,  East- 
cheap  ;  Mr.  T.  Ansell,  surgeon.  Bow ;  Mr.  B.  Coliingwood,  accountant  to 
the  East  India  Company,  who  had  known  him  firom  childhood ;  and  the 
Bev.  W.  C.  Izard,  head  maater  of  the  Stepney  Grammar  School. 

Mr.  Baron  Mabtsi  then  briefly  summed  np.  With  regard  to  Bedpath 
he  said  that  he  thought  the  jury  could  have  Tcry  little  doubt  that  he  was 
guilty  of  the  oflfenoe  with  which  he  had  been  charged.  Aa  to  the  ob- 
aerration  of  counsel  that  the  practice  of  baring  stock  in  other  persona* 
names  had  been  resorted  to  not  only  by  Bedpath  but  by  some  of  the 
directors,  he  must  observe  that  there  was  no  eridence  whaterer  to  justify 
such  an  obserration.  One  could  imagine,  however,  why  a  director  should 
have  stock  standing  in  the  name  of  other  persona  for  rarioua  reaaons ;  for 
example,  that  he  might  not  appear  to  be  selling  out  stock,  which  might 
possibly  create  an  akrm  among  people  on  the  Stock  Exchange,  and 
the  directors  might  therefore  sometimes  hare  firienda  who  authorized  them 
to  hold  stock  in  their  names ;  but  that  was  a  reiy  difiSarent  thing  irom 
holding  stock  in  the  name  of  a  non-existing  and  fiotitioua  person  alto- 
gether, such  as  the  supposed  "  George  Sidney.**  "With  regard  to  Kent  the 
case  waa  wholly  different.  He  was  not  prepared  to  say,  if  Kent  had  lent 
himself  to  be  an  attesting  witness,  knowing  that  forgery  was  abont  to  be 
eff'ected,  that  he  would  not  have  been  amenable  to  this  diarge ;  but  before 
they  conricted  him  they  must  be  satisfied  that  he  really  knew  and  was 
aware  of  what  Bedpath  waa  doing.  If  Bedpath  had  said,  ''  This  is  my 
account,  but  it  will  not  do  for  my  name  to  appear;  I  have  therefore  made 
use  of  the  name  of  Sidney,  I  am  the  real  Sidney,  and  I  aign  his  name^ 
and  yon  must  attest  my  signature,"  surely  such  atteatatton  upon  the  part 
of  Kent  could  not  be  called  a  forgery.  It  waa  no  doubt  a  rery  wrong  and 
inegular  act ;  bat  if  he  really  beUered  that  he  was  attesting  a  document 
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for  the  tranifer  of  stock  whioh  belonged  to  the  principal  of  his  office,  and 
ivhich  he  held  in  the  name  of  Sidney,  he  would  not  be  guilty  of  forgerj. 
To  convict  him  of  forgery  they  must  be  satisfied  that  he  had  acted  in 
concert  with  Redpath,  and  of  that  there  had  been  no  prool  With  respect 
to  the  witness  CawkhiU,  it  appeared  that  he  was  the  attesting  witness  to 
two  of  these  documents,  and  it  certainly  did  seem  extremely  odd  that  Kent 
should  be  prosecuted  and  Cawklull  escape,  for  Cawkhill  had  done  precisely 
the  same  act  as  the  other  young  man.  When  an  attesting  witness  was 
charged  with  forgery,  it  was  the  very  essence  of  the  charge  that  he  should 
bo  cognizant  of  the  crime  that  he  was  committing,  and  that  he  should 
commit  it  with  intent  to  defraud.  No  such  intent  had  been  established  in 
this  case;  twelve  or  thirteen  most  respectable  witnesses  had  given  the 
young  man  as  good  a  character  as  he  could  possibly  have,  and  he  thought 
that  the  jury  were  now  quite  competent  to  come  to  a  oondusion  upon  the 
case  irithout  any  further  observations  from  him. 

The  jury,  without  quitting  the  box,  immediately  returned  a  verdict  of 
Ouilti/  against  Bedpath,  and  of  Acquittal  as  regarded  Sent. 

LIr.  Seijeant  Ballantine  said  that  there  were  other  indictments  for 
forgery  ogainst  Bedpath,  which  it  was  unnecessary  to  proceed  with.  There 
were  also  others  against  Kent,  but,  as  he  had  noticed  his  Lordship's  ob« 
serrations  and  the  view  which  the  jury  had  taken  of  the  facts  against  Sent, 
and  as  those  which  he  should  be  able  to  prove  in  the  other  indictments 
were  of  exactly  the  same  character,  he  should  not  proceed  with  them. 
There  was,  however,  an  indictment  for  misdemeanour,  involving  a  great 
number  of  transactions  in  the  office  in  which  Kent  and  Bedpath  were 
charged  with  beiog  engaged  together;  and  he  should  like  to  have  an 
opportunity  of  consulting  with  his  learned  firiends  who  were  engaged  with 
him  in  the  prosecution  as  to  whether  he  ought  to  proceed  with  that  indict* 
ment.  He  suggested,  therefore,  that  the  matter  should  stand  over  till  the 
next  seisiona,  Kent  entering  into  his  recognixanoes  to  come  up  at  that 

time. 

Hr.  Justice  Willeb. — ^I  think  that  you  ought  to  have  put  your  best 
leg  forward.  I  have  read  the  whole  of  the  depositions,  and  I  must  say 
that  I  anticipated  the  result. 

Serjeant  BAXLAirTcrB. — Felony  is  considered  a  "  better  leg"  than  mis- 
demeanour.   Wo  always  try  the  gravest  charge  first. 

Mr.  Baron  Mastin . — ^I  had  very  great  doubt  myself  whether  there  was 
any  case  to  go  to  the  jury.    But  take  your  own  course. 

Mr.  lUwEiUB. — ^It  is  a  fearful  thing  for  a  young  man  to  have  a  charge 
like  this  hanging  over  his  head  for  another  month. 

Serjeant  BALLA^rtiiTE. — ^Then,  if  my  friend  objects  to  my  proposition, 
I  niu^t  go  on  with  the  case. 

At  this  moment  Mr.  Beckett  Denison,  the  GhAirman  of  the  Great  Nor* 

I  I 
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them  Baflway  Company,  entered  the  conrt,  and  made  an  int^«°°t^  ^• 
B.ll«itine,  who  thereupon  «ud  that  a  eonunnnieation  had  juat  been  iii*de 
to  him,  which  he  had  reeeiTed  with  mnch  «.tiB&ct.on  The  responsibdity 
o{  mweeding  with  the  caae  or  not  had  been  kft  entuely  with  hun^sl^  and 
SlLiBgly  accepted  that  reaponsibiUty,  and  withdrew  ft»m  the  p««ecu- 
«ntion  CThc  announcement  wa.  received  with  ,mm»taiable  aigna  of 
™ida«e  by  the  crowded  conrt,  and  Kent  immediately  quitted  the  d^k.) 

Mr  T  Atkinson  sud  that  he  had  been  requeated  to  atate  that  between 
£40  000  and  £50,000  worth  of  property  had  been  realiied  firom  B^dpath'a 
eatate  and  wa.  now  in  the  hand,  of  the  company.  It  wa.  a  larger  tarn 
than  4a.  involved  in  the  defalcation,  which  he  had  been  gnilly  o£ 

Mr.  Ju.tice  WH*l8.-ThU  is  not  a  caw  in  which  a  « Mt-off    can  be 

^MTseneant  BiHJuraure.— It  is  a  most  monatron.  aawrtion  altogether. 
Mr  JMtice  WiiiES  then  proceeded  to  pronounce  the  wntence  of  the 
Court  He  wid-Leopold  Eedpath,  you  have  been  convicted  of  forgiiig  • 
d«d  'an  offence  of  a  most  wriou.  character,  considering  that  people',  pro- 
Lrtv  and  their  Uvelihood  in  M  many  instance,  depend,  upon  the  validity 
Ktrument.  of  that  description.  The  mere  fact  offorging  a  deed  relat- 
iuK  to  property  i.  of  itsdf  a  moat  serion.  oHenoe.  That,  however,  u  not 
Z  end  of  Cue  crime  of  which  you  have  been  convicted.  You  must,  m  the 
course  of  the  forgerie.  and  fraud,  which  you  committed  on  the  «"•*  ^o^ 
them  aulway  Cona.any,have  led  into  .ituarion.  eitherof  gu^t  orof  .trong 
ISion  other  perwn.  who  are  now  differing  from  your  bad  example  and 
ITl  .dvice  I  think  it  necewary,  in  consequence  of  a  suggestion  which  waa 
Tde  hy  Ae  learned  counsel  for  Kent,  with  reference  to  the  part  which  h» 
JS;  in  putting  hU  name  to  the  deed  as  an  atUatmg  witn<«,  to  say  thjU 
^.  ^  a  most  irregular  and  wrong  thing  to  do.  He  did  it  no  doubt 
SLhtLSr^^r^der  your  bad  advice,  not  thinking  what  he  was 
2:?SreaecUtbatbewa.addingtoa«Jemnin.trumentawr..t«i 

T^Zi  by  hi.  hand.  If  any  such  pracbce  ex«.te  m  the  office,  of 
2;  brker.  of  the  City  of  London.  aU  I  can  say  is.  that  Ihoee  brokers  who 
,-rmit  it  are  far  different  gentlemen  from  what,  in  my  short  experience,  I 
S^found  them  to  be.  It  U  a  practice  which  is  much  to  be  reprobated, 
«d  it  may  pUce  in  that  dock  any  person  who  is  giulty  of  it  It  is  a  prae- 
^  Lrtiver  as  my  brother  Martin  suggests  to  me,  which  ought  to  be 
I'^lSTro^e/rea^.n,  perhaps  not  «.  ''-S. ^^-*  f  ^J-'^f  «' t 
r,!lT  those  who  foUow  it-namely,  that  people  who  aUow  that  to  be 
fl„en«thow  JW  ^^^  ^hieh  juries  will  fix  them  in  case 

^T^  Jrith  resuect  both  to  business  and  to  moral  considerations,  which 
p^oe,  ^* '^^^'^*  ^.  But  this  is  not  the  whole  of  your  offence  , 
"^Z::!  S  yot^bave  committed  in  this  case  are  fraud,  upon 
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joar  masters ;  and  unquestionably  frauds  committed  by  persona  in  situa- 
tions of  trust,  with  salaries  wbicli  ought  to  enable  them  to  live  in  a  manner 
such  as  persons  in  their  stations  of  life  ought  to  do,  are  much  aggravated 
by  the  relations  which  exist  between  the  employer  and  the  employed.    I 
will  not  do  more  than  advert  to  what  was  said  by  my  brother  Martin  yes- 
terday.   I  agree  with  him  that  frauds  of  this  kind  appear  to  be  greatly  on 
the  increase ;  and  the  reason  which  was  suggested  by  him  was  the  first 
satisfactory  reason  to  my  mind  for  such  increase  that  I  have  hoard.    It  is 
that  in  these  largo  companies  servants  are  not  brought  into  contact  with 
their  masters ;  they  form  no  attachment  for  thorn ;  and  they  are  not  pre- 
vented, therefore,  by  any  feeling  of  that  kind  from  committing  depredations. 
But  that  is  no  exctue  for  a  eery&nt,  beoaute  persons  who  are  not  bound  by 
tlie  ties  of  attachment  ere  equally  bound  with  others  to  render  honest  ser- 
vice to  those  who  emplc^  them.    Neither  is  this  the  whole  of  your  offence ; 
because  in  the  conduct  of  your  defence,  if  defence  it  can  be  colled,  your 
learned  counsel  was  instructed  to  throw  aspersions,  wholly  unconnected 
with  the  case  in  question,  upon  persons  who  are  directors  of  this  company. 
Those  aspersions  were  altogether  unsupported  by  any  proof;  indeed,  they 
could  not  have  been  supported  in  this  court,  because  they  were  irrelevant.    I 
must  say  that  I  regard  that  as  a  very  base  proceeding  on  your  part ;  and  if 
it  were  possible  to  aggravate  your  crime,  I  think  that  that  aggravated  it 
very  much.    You  appear,  however,  not  only  to  have  committed  a  serious 
offence  in  itself,  with  circumstances  of  aggravation,  but  you  have  committed 
offences  of  the  same  kind  upon  such  a  scale,  and  to  such  an  extent,  as  cer- 
tainly prove  that  you  are  very  far  advanced  in  crime,  that  you  are  a  prac* 
tised  hand,  and  that  you  committed  crimes  by  which  you  acquired  a  large 
amount  of  property.    According  to  the  statement  of  your  learned  counsel 
just  made,  in  order  to  show  that  your  offence  is  not  so  bad  as  might  be 
supposed,  you  had,  when  apprehended,  some  £40,000  or  £50,000  of  tan- 
gible property,  which  your  employers  will  probably  take  from  the  Cronrn 
to  reimburse  them  for  the  losses  which  they  must  sustain.    But  without 
that,  and  looking  only  to  the  facts  in  this  case,  and  upon  the  depositions,  it 
appears  that  you  have  forged  no  less  than  twenty  deeds.    You  have  ob- 
tained by  moons  of  those  forged  deeds  between  £20,000  and  £40,000,  how 
much  more  one  may  imagine  from  the  statement  which  has  been  made  on 
your  behalf.    You  are  therefore  a  person  who  has  forged  on  a  large  scale ; 
you  have  played  for  heavy  stakes,  and  you  must  have  been  aware  all  along 
that  if  your  iniquities  were  discovered,  you  would  be  called  to  a  heavy 
account.    That  account  it  is  my  duty  now  to  dose  by  pronouncicg  upon 
you  the  sentence  of  the  Court,  which  is,  that  you  bo  transported  beyond 
the  seas  for  the  term  of  your  natural  life. 

The  prisoner,  who  heard  the  sentence  apparently  without  much  surprise, 
and  whose  demeanour  remained  unchaoged,  was  then  removed  irom  the  dock. 
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CHAPTEE  X. 

THE  BULLIO:?  BOBBCBT  0!T  THE  SOUTH-EASTEB^T  BAILWAT,  AJTD 
THE   CHEQUE   FOBGEBIES  ON  THE  METBOPOLITAIT  BANKS. 

The  Bullion  Bobbery  detailed — Fierce,  Agar,  and  Burgess  —  Their 
Connection  and  Mod*  of  Operations — Saward  and  Anderson — ^The 
Association  of  Saward  with  each  Scheme  of  Depredation — Motijes 
of  dime  and  Course  of  Development — ^Difficulty  oreroome,  and  tho 
Flan  for  the  Abstraction  of  the  Bullion  accomplished — ^The  Bobbery 
effected  while  the  Train  in  Motion — ^The  Frise  seized  and  conveyed 
away — Sale  of  the  Spoil,  and  the  Introduction  of  J.  Townsend  Saward 
-— Partition  of  the  Frooeeds  of  the  Bobbery — Committal  of  Agar  for 
another  Offence — ^The  Berelations  of  Fanny  Fay,  and  the  Apprehen* 
sion,  Trial,  and  Conyiction  of  the  Frisoners — ^The  Frooess  of  the 
Cheque  Forgeries — Connection  of  Saward,  although  a  Barrister,  with 
Thieves — The  Artistic  Arrangements  for  carrying  out  their  Frauds — 
The  Disbanding  of  this  Horde  of  Criminals— The  Efforts  of  the  FoUoe 
to  trace  their  Career— The  Apprehension  of  Saward  and  Anderson ; 
other  Auxiliary  Acoomplicee— Their  final  Trial  and  Sentence  of  Trans, 
portation. 

The  question  of  **  high  art "  crime,  though  before  discussed, 
was  never  more  clearly  proved  than  in  the  cases  now  under 
consideration.  If  the  elements  of  full  mental  culture,  of  posi- 
tion, and  character  were  exhibited  in  the  frauds  of  such  indi- 
viduals as  Walter  Watts,  James  Windle  Cole,  W.  J.  Eobson, 
or  Leopold  Bedpath,  and  these  qualities  assisted  them  in  the 
perpetration  of  their  crimes,  what  shall  be  said  of  the  display 
of  ingenuity,  perseverance,  and  artistic  skill  which  accompanied 
the  entire  proceedings  as  revealed  in  the  history  of  the  South- 
Eastern  bullion  robbery,  and  the  cheque  frauds  and  forgeries 
of  Saward  and  Anderson.  The  dexterity  and  ability  exhibited 
in  these  instances  of  criminal  adventure  shows  to  what  advan* 
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tage  Fierce,  Agar,  and  Burgess  might  have  pursued  an  honest 
course,  and  how  well  employed  might  have  beeil  the  talents  of 
Townsend  Saward  had  thej  been  properly  directed;  but  the 
inordinate  desire  for  wealth,  however  attained,  tempted  them 
to  the  commission  of  crimes  which,  notwithstanding  they  were 
skilfully  planned  and  carefully  developed,  were  at  last  disco- 
vered through  accident,  and  some  time  after  all  prominent 
trace  of  the  nefarious  business  was  supposed  to  be  destroyed. 

The  two  cases  contain  features  of  similarity.  Both  depre- 
dations were  effected  by  the  complicated  machinery  of  adepts 
in  crime,  and  in  both  cases  conviction  was  brought  home  to 
the  criminals  by  the  testimony  of  criminals  who  turned  appro- 
vers. One  person  also,  Saward,  was  an  actor  in  both,  for  he 
in  the  one  case  assisted  in  the  forgeries,  and  in  the  other  he 
aided  the  robbers  to  dispose  of  their  ill-gotten  gold  for 
coin. 

Perhaps,  in  the  annals  of  crime,  no  more  romantic  circum- 
stances ever  occurred  than  in  the  case  of  the  great  buUion 
robbery  on  the  South-Eastem  Bailway.  The  acute  cunning 
with  which  it  was  planned — the  number  of  persons  directly  or 
indirectly  concerned  in  it — the  careful  painstaking  with  which 
all  the  preliminaries  were  carried  out— the  wonderful  skill 
with  which  the  actual  robbery  was  effected — ^and  the  curious 
way  in  which  it  was  discovered,  these  circumstances  combined 
make  the  gold  robbery  stand  out  in  bold  relief,  and  hand  down 
the  names  of  Fierce,  Agar,  and  Burgess  as  having  acquired 
doubtful  pre-eminence  in  criminal  history. 

On  the  night  of  the  15th  of  May,  1855,  three  large  boxes 
containing  gold  were  delivered  by  their  owners  to  Messrs. 
Chaplin,  the  carriers,  and  by  this  firm  they  were  conveyed  to 
the  South-Eastem  Bailway,  London  Bridge.  The  gold  be- 
longed to  Messrs.  Abell  and  Co.,  Messrs.  Spielmann,  and 
Messrs.  Bult.  Every  caution  was  taken  with  the  precious 
freight.    The  boxes  were  boimd  with  iron  bars;  they  were 
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sealed,  and  weighed  bj  Messrs.  Chaplin ;  thej  were  placed  in 
iron  safes  secured  by  Chubbs*  patent  locks.  To  these  safes 
there  were  duplicate  keys,  in  the  possession  only  of  confiden- 
tial servants  of  the  railway  company — ^keys  in  London,  in 
Eolkestone,  and  also  in  the  possession  of  the  captains  of  the 
boats  belonging  to  the  South-Eastern  Eailway.  These  safes 
were  all  specially  placed  in  the  guard's  van,  under  his  imme- 
diate  care.  On  the  boxes  being  taken  out  of  the  safes  at 
Boulogne,  it  was  discovered  that  one  weighed  some  40  lbs. 
less  than  it  ought  to  have  weighed,  while  the  other  two  each 
weighed  a  trifle  more  than  they  should  have  done.  Inquiry, 
at  once  set  on  foot,  proved  that  the  gold,  safely  deposited  in 
iron-bound  boxes,  and  the  boxes  in  iron  safes,  had  been  stolen 
on  the  railway.  The  precious  metal  had  been  abstracted,  shot 
had  been  substituted,  and  the  outward  appearance  of  the  safes 
had  been  restored  as  they  were  before. 

The  principal  actors  in  this  clever  crime  were  Burgess, 
who  had  been  for  thirteen  years  a  guard  on  the  South-Eastern 
Bailway ;  Pierce,  who  had  been  a  ticket  printer  to  the  company ; 
Tester,  a  clerk  in  the  traffic  superintendent's  office ;  and  Agar, 
who  had  been  for  years  a  professional  thief. 

The  successive  steps  by  which  the  grand  climax  of  crime 
was  reached,  are  worth  detailing.  Agar,  after  he  left  his 
temporary  regular  employment,  had  travelled  much  in  Aus- 
tralia and  America.  Eetuming  from  the  New  World,  he 
met  his  old  acquaintance  Pierce,  and  they  conversed,  among 
other  interesting  topics,  on  the  probability  of  acquiring  posses- 
sion of  some  of  the  gold  bullion  which  was  frequently  in  course 
of  transmission  on  the  South-Eastem  Bailway.  Pierce  seems 
to  have  been  the  originator  of  the  robbery,  but  Agar  at  once 
fell  in  with  it,  though  he  at  first  thought  it  impracticable. 
Pierce,  however,  who  was  equally  bold  and  inventive  in  crime, 
suggested  that  he  could  get  impressions  of  the  keys  to  Chubbs' 
locks  to  the  iron  safes  which  contained  the  bulHon.    The  two 
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tliieves,  taking  counsel  together,  thereupon  agreed  to  go  down 
to  Folkestone,  watch  the  deliyery  of  the  luggage,  and  make 
their  plans  secure.  This  they  accordingly  did,  and  rather  oveN 
did,  in  fact ;  for  their  constantly  hanging  about,  watching  the 
booking-clerks,  tho  luggage  porters,  and  so  on,  at  last  attracted 
attention.  The  police  and  the  railway  authorities  having  shown 
that  they  had  their  eyes  on  Pierco  and  Agar,  these  two  wor- 
thies separated.  Fierce  coming  up  to  London,  and  Agar  stop- 
ping behind.  Tho  latter  was  several  days  before  he  obtained 
any  knowledge  of  where  the  key  of  the  bullion  safe  was  kept, 
and  then,  despairing  of  ever  obtaining  possession  of  the  key 
itself,  he  came  back  to  London.  But  Fierce  was  not  so  easily 
daunted,  and  for  weeks,  ay,  and  for  months,  this  man  schemed 
and  planned  how  he  should  get  possession  of  the  keys  of  the 
iron  safes.  Ho  looked  around  him  for  some  young  man  who 
might  prove  a  convenient  tool.  Such  proved  TVilliam  George 
Tester,  who  was  in  the  office  of  the  traffic  superintendent 
of  the  railway.  But  time  wore  on,  and  the  scheming  trio. 
Agar,  Fierce,  and  Burgess  were  plotting  stealthily  for  weeks 
longer,  till  at  last  a  fourth  was  added  to  the  conspirators  in 
tho  person  of  this  Tester.  But  still  they  were  as  far  off  as 
ever  from  the  accomplishment  of  tbeir  plans.  In  July  or 
August,  however,  a  clue  to  the  first  step  towards  the  robbery 
was  discovered  by  Fierce.  It  transpired  that  the  locks  of  the 
iron  safes  were  to  be  altered,  and  that  the  safes  were  to  be  sent 
to  Chubbs'  for  this  purpose.  Agar  was  informed  that  Tester 
would  have  the  new  keys  in  his  possession  after  the  locks  had 
been  altered,  and  it  was  proposed  that  he  should  take  impres- 
sions of  the  keys.  But  Agar  was  the  leading  spirit  of  the  four 
in  such  delicate  operations,  and  he  insisted  upon  doing  this 
himself. 

Still  closely  watching  the  necessary  preliminaries  to  the 
contemplated  robbery,  the  sending  of  the  safes  to  Chubbs', 
and  their  being  returned  when  finished,  were  circumstanc60 
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taken  adrantage  of.  Here  Tester's  roguery  cornea  out  very 
prominently.  He  it  was  who  now  played  false  to  Ms  em- 
ployers, and  facilitated  a  robbery  w;hicb  but  for  him  could 
neyer  have  been  committed.*  The  new  safes  had  two  locks, 
with  two  different  keys,  Messrs.  Chubb  sending  home  at  first 
only  one  ke^r  to  each  safe.  Tester  took  these  keys  to 
Agar,  then  lodging  in  an  out-of-the-way  place;  Agar  went 
up-stairs  with  them,  and  took  an  impression  of  them  in  wax. 
Having  so  far  surmoiinted  difficulties  in  the  thorny  path  of 
crime,  the  thieves  chuckled  with  malicious  delight  at  their 
success.  But  there  were  greater  difficulties  yet.  They  felt 
convinced  that  whenever  gold  was  forwarded,  both  locks  would 
be  used,  and  the  difficulty  now  was  to  get  an  impression  of 
the  second  key  to  each  safe.  Agar's  inventive  faculties,  how- 
ever, which  were  worthy  of  a  better  cause,  never  deserted  him. 
When  he  at  first  arrived  from  America,  he  had  some  £8000  of 
his  own — probably  ill-gotten,  but  still  in  his  possession.  He 
determined,  then,  to  make  use  of  a  part  of  this  to  effect  the 
long-planned  bullion  robbery.  He  managed  to  have  a  box  of 
bullion  of  the  value  of  £200  sent  down  the  line,  directed  to  an 
imaginary  Mr.  Archer.  It  was  directed  "  E.  E.  Archer,  care 
of  Mr.  Ledger,  or  Mr.  Chapman,"  two  officers  of  the  company 
stationed  at  Folkestone.  It  was  arranged  that  Agar,  in  the 
name  of  Archer,  should  go  down  the  line,  and  call  for  this 
bullion  parcel.  This  was  in  October,  1854!.  He  went  down 
accordingly,  but  the  box  had  not  arrived,  and  the  self-styled 
Mr.  Archer  had  to  wait  two  or  three  days  before  it  appeared. 
Ledger  had  at  this  time  just  been  married,  and  Mr.  Archer 
(Agar)  only  saw  Mr.  Chapman,  one  of  the  booking-clerks. 
The  ownership  of  the  box  being  undisputed.  Chapman  opened 
the  safe  with  a  key  which  he  took  &om  a  certain  cupboard. 
Agar  meanwhile  watching  him  intently  without  exciting  any 
suspicion.  The  box  was  delivered  to  Agar,  who  signed  the 
name  "Archer"  to  the  receipt,  and  who  thus  had  ample 


PACTS,  FAILTTBES,  AKD  FBAT7DS.  489 

opportanity  of  seeing  where  the  second  key  of  the  bullion  safe 
was  kept.  This  done^  he  returned  to  London,  well  satisfied 
with  his  miserable  day's  work.  He  then  communicated  with 
Pierce,  and  it  was  agreed  that  they  should  at  once  set  to  work 
to  obtain  an  impression  of  this  second  key*  They  went  down 
to  Dorer  accordingly,  and  walked  to  Folkestone^  where  they 
arrived  before  the  tidal  train  came  in.  And  now  comes  an 
event  in  this  complicated  robbery  which  stamps  Agar  and 
Pierce  as  two  of  the  boldest  criminals  on  record.  There  was 
naturally  considerable  confusion  on  the  arrival  of  the  tidal 
train,  and  the  two  thieves  took  advantage  of  it.  Acting  upon 
previously  acquired  information,  the  two  watched  their  oppor- 
tunity, and  while  the  booking-clerks  for  a  minute  or  two  had 
left  the  ofSce,  Pierce  walked  boldly  in,  and  finding  the  key  in 
the  door  of  the  cupboard  which  contained  the  iron  safe,  he 
unlocked  the  cupboard,  took  out  the  key  of  the  safe,  and 
brought  it  to  Agar.  In  a  moment  this  adept  scoundrel  took 
an  impression  of  the  key  in  wax  which  he  had  ready,  and 
Pierce  went  back  again  into  the  office,  and  replaced  it  in 
exactly  the  same  position  in  which  he  had  found  it. 

Here,  then,  they  had  accomplished  difficulties  which  for 
months  had  baffled  them ;  they  now  had  impressions  of  all 
the  keys  used  in  locking  the  iron  safes.  The  next  pro- 
cess was  to  make  keys  according  to  the  impressions.  Agar 
and  Pierce  then  went  secretly  to  work.  Semoving  to  fresh 
lodgings — the  one  in  Lambeth,  the  other  in  Kennington^- 
they  began  their  operations,  frequently  in  concert  but  some- 
times separately,  Pierce  being  all  the  while « disguised  by 
putting  on  a  black  wig.  Never  did  prisoner  work  more  per- 
severingly  to  effect  his  escape  from  a  dungeon,  than  did  these 
two  villains  work  at  the  filing  of  their  keys.  Weeks  were 
occupied  in  the  task,  and  still  they  were  unfinished.  Li  De- 
cember, Pierce  again  removed  to  Crown  Terrace,  Hampstead 
Boad,  and  Agar  to  Cambridge  Villas,  Shepherd's  Bush«    Here 
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the  filing  operatioiui  were  continued^  and  at  last  the  keys 
were  finished. 

Now  came  another  Tery  serioas  operation,  and  indeed  so 
serious  that  it  is  wonderful  thej  did  not  find  it  embsrraaaing 
enough  to  lead  them  to  giro  up  their  scheme  in  despair;  bat 
the  desperate  plan  was  nevertheless  pursued  with  unflagging 
energy.  Burgess,  the  railway  guard,  now  lent  his  Tala- 
able  aid,  and  Agar  went  down  in  the  guard*s  van  several 
times  with  him,  to  test  their  home-made  keys.  At  first  ihe 
keys  would  not  at  all  fit ;  next  time  they  more  nearly  fitted ; 
the  next  time  still  nearer,  and  so  on,  till  at  last  they  exactly 
fitted.  But  delay  was  still  necessary.  On  consultation,  it 
was  decided  not  to  abstract  any  buUion  until  a  good  haul  could 
be  made. 

Meanwhile,  preparations  were  made  for  the  last  grand 
coup.  It  was  decided  on  procuring  shot  equal  in  weight  to 
the  bullion  which  was  to  be  robbed,  so  that  the  discovery  of 
the  robbery  might  be  delayed.  With  a  marvellous  delicacy  as 
to  the  kind  of  prize  they  intended  to  capture,  they  prepared 
shot  equal  in  weight  to  what  £12,000  of  gold  would  weigh 
This  shot  they  divided  into  receptacles  for  convenient  use, 
placing  some  in  carpet  travelling  bags  and  some  in  courier> 
bags,  which  could  be  easily  carried  about  the  person  and 
concealed  by  a  cloak. 

The  preliminaries  were  now  all  arranged,  and  the  opportu- 
nity to  carry  their  plans  into  effect  was  alone  wanting.  Night 
after  night  Fierce  and  Agar  met,  and,  avoiding  every  possi- 
bility of  being  traced,  left  their  residences  at  Cambridge 
Villas  and  Hampstead  Bead,  and  cautiously  watched  about  the 
London  Bridge  station,  being  all  the  while  in  communication 
with  Tester.  At  last,  on  the  15th  of  May,  1855,  Tester  met 
Agar  at  the  station,  and  told  him  it  was  *^  all  right."  Pieroe 
was  in  waiting  not  far  ofi^,  and  the  two  drove  up  to  the 
station  dressed  as  gentlemen,  and  obtained  first-class  tickets 
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for  Polkestone.  They  Landed  their  carpet-bags  to  a  porter, 
who  little  knew  that  they  were  filled  with  shot,  and  he  gave 
them  to  the  guard,  Burgess,  who  put  them  in  his  van. 
Watching  his  opportunity.  Agar  jumped  into  the  van  with 
Burgess,  and  Fierce  got  into  a  first-class  carriage. 

Here,  then,  was  the  opportunity  which  had  been  sought 
and  planned  for  months.  Agar  and  Burgess  found  them- 
selTCs  alone  in  the  guard's  van  with  bullion  boxes  containing 
about  £12,000.  The  difficulties  they  had  surmounted  before 
reaching  this  point  would  have  appalled  ordinary  criminals. 
The  complicated  plans  which  were  necessary — ^the  confiding  of 
these  plans  to  four  persons  who  were  all  to  work  together  in 
the  most  intricate  way — ^the  precautions  which  the  railway 
authorities  naturally  took  to  prevent  robbery — ^the  double- 
locked  safes,  inclosed  iron-bound  boxes,  and  all  weighed  that 
they  should  not  be  tampered  with — one  would  have  thought 
that  these  tremendous  difficulties  would  have  baffled  the  most 
deeply-laid  plans.  But  nothing  daunted  these  fellows.  The 
prize  was  great,  and  to  obtain  it  they  conquered  Herculean 
difficulties,  and  scorned  the  heavy  penalty  which  was  sure  to 
follow  detection.  The  clever  trickery  of  Agar,  Pierce,  and 
Burgess,  pursued  as  it  was  for  so  protracted  a  period,  is  almost 
unparalleled  in  crime.  Tester  was  a  mere  neophyte,  but  the 
other  three  were  adept  rogues. 

The  final  effort  was  now  to  be  made ;  the  occasion,  sought 
night  and  day  with  painful  perseverance,  was  to  be  seized. 
Agar  accordingly  lost  no  time  in  securing  the  prize.  The  false 
keys  which  fitted  the  safe  when  the  last  experimental  trip  had 
been  made,  fitted  now,  and,  immediately  the  train  had  started, 
Agar  opened  the  safe.  There,  sure  enough,  were  the  three 
coveted  bullion  boxes,  sufficiently  iron-bound,  however,  to  deter 
any  ordinary  burglar.  With  a  mallet  and  chisel,  with  which  he 
had  provided  himself.  Agar  wrenched  off  the  iron  clasps  &om 
the  box  of  Messrs.  Abell,  took  out  the  gold  bars  which  it 
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contained,  substituted  the  shot  bags  preyiouslj  arranged,  re* 
placed  the  iron  clasps  and  nails,  lit  some  wax  with  a  taper 
which  Burgess  had  provided,  resealed  the  boxes  with  a  common 
seal  which  Pierce  had  bought  in  Fetter  Lane,  and  secured  the 
greater  part  of  the  gold  safe  in  his  courier-bag  before  the  train 
arriyed  at  Bedhill.  Never  had  robbery  been  more  cleverly 
effected  thus  far.  The  safe  apparently  had  not  been  touched, 
and  yet,  in  the  course  of  a  few  minutes,  one  of  the  boxes  it 
contained  had  been  denuded  of  its  precious  burden,  and  filled 
with  shot !  The  Wizard  of  the  North  could  not  have  appa- 
rently effected  the  transference  more  cleverly  than  Agar  had 
actually  done  it. 

Meanwhile  the  train  rattled  on  to  Sedhill,  and  Agar  had 
scarcely  completed  the  first  portion  of  the  robbery  before  this 
place  was  reached.  It  had  been  arranged  that  at  Sedhill 
Tester  should  relieve  Agar  and  Fierce  of  a  share  of  the  gold. 
Accordingly,  at  Bedhill  a  bar  of  gold  was  placed  in  a  black 
bag  which  Tester  had  brought.  In  the  confusion  of  the  train 
stopping  and  restarting,  Fierce  easily  slipped  into  the  same 
van  with  Agar  and  Burgess,  and  no  sooner  was  the  train  in 
motion  than  the  safe  was  again  attacked  by  these  bold  thieves. 
Again  the  iron  bars  yielded  to  the  mallet  and  chisel;  again 
the  locks  gave  way  to  the  home-made  keys,  in  defiance  of 
Messrs.  Chubb*s  well-earned  reputation,  and  Messrs.  Spiel- 
mannas  bullion  now  passed  into  the  courier-bags  of  the  despe- 
rate trio. 

It  is  wonderful  how  the  deliberate  daring  of  these  men  had 
spurred  them  on  thus  far ;  but  their  vricked  machinations  were 
yet  short  of  their  end.  Another  box  remained  unopened,  and 
the  prize  was  too  rich  to  leave.  This,  indeed,  was  part  of  their 
guilty  compact:  they  had  bargained  for  some  £12,000,  and 
£12,000  they  would  have. 

The  last  box,  belonging'  to  Messrs.  Bult,  conttuned  small 
bars  of  Californian  gold.    Clever  as  these  desperadoes  were 
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.  however,  they  could  not  take  all  this ;  but  they  could  secure 
the  greater  portion  of  it,  and  this  they  did,  filling  up  the  box 
^ith  shot  as  before.  The  last  act  of  the  performance  was  as 
neatly  arranged  as  the  preceding;  the  boxes  were  as  carefully 
iron-bound,  the  safe  was  apparently  securely  locked,  the  sup- 
posed precious  freight  was  standing  exactly  where  it  was  first 
put,  and  not  a  sign  of  the  robbery  could  have  been  discovered 
even  by  a  detective.  Thus  the  train  arrived  at  its  destination 
at  Folkestone;  here  the  robbers  and  the  all  but  valueless  safes 
parted  company.  The  boxes  which  were  presumed  to  contain 
bullion  were  given  out,  having  arrived  at  their  destination,  and 
were  unsuspectingly  received ;  and  Burgess,  Fierce,  and  Tester 
went  on  to  Dover  in  the  train. 

It  may  be  well  imagined  how  the  three  thieves  breathed 
more  freely  as  they  saw  the  boxes  moved  away  at  Folkestone, 
and  noticed  how  carefully  the  officials. carried  the  weighty 
treasure ;  and  how  the  pulses  of  the  robbers  beat  more  rapidly 
as  they  neared  Dover,  for  fear  the  depredation  meanwhile 
might  have  been  discovered,  and  telegraphed  on  before  them. 
But  their  dark  deeds  seemed  hitherto  to  prosper;  they  reached 
Dover  in  safety  with  their  plunder.  Burgess,  the  guard,  here 
handed  their  carpet-bags  to  Mr.  Fierce  and  Mr.  Agar,  the 
first-class  gentlemen  passengers,  and  these  gentlemen  pro- 
ceeded to  the  Dover  Castle  Inn,  where  they  ordered  refresh- 
ment. Here  they  were  nearly  falling  into  a  trap  which  they 
laid  for  themselves.  Having  taken  ofi*  their  courier-bags,  they 
found  they  could  not  replace  them  without  observation.  They 
had  to  hit  upon  a  scheme,  therefore,  which  happened  to 
succeed.  Sending  the  waiter  out  for  a  soda«water  bottle  to 
get  it  filled  with  liquor,  they  found  time  to  replace  their 
courier-bags ;  and  now  they  were  ready  to  start  back  to  the 
metropolis,  perhaps  the  safest  hiding-place  for  such  characters. 
The  train  was  to  start  back  at  two  o'clock  in  the  morning; 
but  they  had  no  intention  of  coming  back  with  Dover  tickets, 
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their  shott  stay  woold  bare  laid  tbem  open  to  sii8picH>n.  It 
bad  been  airanged  tbat  thej  should  come  to  London  with 
zetam  Ostend  tickets,  which  had  been  provided  accordingly. 
Haring  therefore  secured  the  gold  about  them,  the  three  were 
ready  to  start  for  London.  A  difficulty  at  once  presented 
itself,  hoiveva*,  for  the  porter  at  the  station  remarked,  on  the 
two  gentlemen  traTeUers  presenting  their  tickets  as  though 
they  had  just  come  from  Ostend,  that  no  luggage  had  arrived 
from  tbat  port  tbat  night.  '^  Oh,  no,"  was  the  ready  answer, 
^  our  luggage  came  the  night  before."  But  for  the  prompti* 
tude  and  the  probability  of  the  reply,  they  might  have  been 
discoTcred  at  the  last  moment. 

Haying'paid  the  porter,  they  got  into  the  train,  and  arrived 
safely  at  London.  Here  they  had  still  to  keep  up  that  eyer 
active  deception  which  is  one  of  the  penalties  of  crime.  First 
they  ordered  a  cabman  to  drive  to  the  Great  Western  station ; 
then,  when  he  had  nearly  arrived  there,  they  affected  to  have 
made  a  mistake,  and  directed  him  to  proceed  to  the  North- 
Western,  and  finally  they  told  him  to  pull  up  at  a  public- 
house.  Instead,  however,  of  entering  this,  they  went  into 
another. 

The  difficulty  now  was  to'  turn  their  plunder  into  available 
money.  After  going  to  Pierce's  house,  they  accordingly  went 
to  meet  Tester,  as  previously  arranged,  at  the  Borough  Market. 
Tester,  true  to  lus  character,  as  the  tool  and  servant  of  the 
other  three,  was  waiting  there  with  the  bar  of  gold  which  had 
been  confided  to  him  at  Bedhill.  Thence  th^  proceeded  to 
Leadenhall  Street,  and  in  one  of  those  shops  which  attract  the 
passenger  by  hoards  of  wealth  in  the  windows,  they  changed 
away  a  portion  of  the  American  coin  which  had  been  abstracted 
from  Messrs.  Spielmann's  box— a  sufficient  proof  that  the  rob- 
bers had  no  intention  of  escaping  to  America,  the  wonted 
resort  of  all  great  criminals.  They  obtained  £213  10«.  ster- 
ling for  their  American  prize ;  and  they  then  went  off  to 
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a  money-changer's  in  the  Haymarkety  Messrs.  Frommely 
Sudolf,  and  Co.  Here  they  exchanged  more  American 
eagles  for  £203.  After  this  they  with  all  speed  conveyed  the 
rest  of  their  booty  to  the  residence  of  Agar,  in  Cambridge 
Villas. 

Agar's  honse  now  in  yerity  became  a  den  of  thieyes,  where 
operations  were  secretly  carried  on  to  convert  their  wealth 
into  the  desired  medium  of  circulation.  Never  did  alchemists 
labour  more  secretly  or  more  perseveringly  than  did  these 
three  men  in  their  unholy  work.  It  was  necessary  to  be  se- 
crety  for  two  females  were  there.  Agar  was  living,  under  the 
name  of  Adams,  with  Fanny  £ay,  a  young  woman,  who  passed 
as  his  wife ;  and  they  also  had  a  female  servant.  The  house 
was  six-roomed,  there  being  a  wash-house  behind.  One  of  the 
bed-rooms  was  the  dread  chamber  of  operations.  Here 
they  took  out  a  stove,  and  built  a  regular  furnace  with  fire- 
brick. Day  after  day  Agar  and  Fierce  were  working  in  this 
room,  Panny  Kay  being  as  cautiously  excluded  &om  it  as 
though  it  had  been  the  dread  chamber  in  Bluebeard's 
palace,  the  lady  also  being,  Eatima  like,  anxious  to  see  what  it 
contained.  Deception  was,  of  course,  resorted  to  in  order  to 
secure  secrecy,  and  day  and  night  a  fire  as  hot  as  Nebuchad- 
nezzar's furnace  was  maintained,  crucibles  were  called  into 
requisition,  and  the  gold  bars  and  dust  were  melted,  and 
poured  into  iron  triangular  moulds,  twelve  inches  by  two. 

The  curiosity  of  Fanny  Kay,  however,  became  so  trouble- 
some, that  Agar  took  advantage  of  a  quarrel  with  her  to  sepa- 
rate, and  he  secured  lodgings  at  Elilbum,  the  ingots  being 
meanwhile  removed  to  Pierce's  house.  Whether  they  now 
feared  the  detectives  were  upon  their  track  is  not  certain,  but 
it  is  evident  they  did  not  remain  long  in  one  place.  Pierce 
gave  up  his  house  in  Crown  Terrace,  and  took  a  house  at  Kil- 
bum,  which  he  called.  Kilbum  Yilla,  and  Agar  also  removed 
firom  his  residence,  and  went  to  live  as  a  lodger  with  Pierce. 
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Here  again  the  two  worked  indefatigablj,  at  once  proceed- 
ing to  dig  a  hole  near  the  pantry,  hiding  its  whereabouts  as 
secretly  as  the  inmost  recess  of  the  robbers*  care  where  Gil 
Bias  was  confined.  In  this  cayemous  apartment  the  gold 
was  deposited,  to  be  remoyed  as  opportunity  might  offer. 

In  the  neighbourhood  which  these  thieyes  had  selected  far 
their  operations,  there  resided  a  scoundrel  whose  name  will 
eyer  be  had  in  memory  as  the  accomplished  Fagan  of  legal 
society.  James  Townsend  Saward,  a  man  of  some  fifty-eight 
years  of  age,  had  studied  the  law  as  a  profession,  and  in  1840  had 
been  called  to  the  bar  by  the  Honourable  Society  of  the  Inner 
Temple.  But  there  is  little  doubt  that  for  years  he  had  been 
carrying  on  pecuniary  negotiations  with  thieyes,  and  had,  as  a 
reward  for  his  services,  participated  in  the  plunder.  By  some 
indirect  means  Saward  became  acquainted  with  Agar  and 
Pierce,  and  informed  them  that  he  possessed  opportunities  of 
disposing  of  gold.  Here  was  the  yery  source  required,  and  to 
this  honourable  gentleman  of  the  long  robe  they  sold  bullion 
to  the  yalue  of  £2500,  Saward,  of  course,  receiying  ample  con- 
sideration, and  the  remainder  being  divided  between  Agar, 
Pierce,  Burgess,  and  Tester. 

Thus  far  the  depredation  had  not  only  been  effected  with 
consummate  skill,  but  the  proceeds  had  been,  with  scarcely  less 
ability,  converted  into  ready  cash.  The  subsequent  nego- 
tiations for  converting  gold  into  notes,  without  probability  of 
detection,  need  not  be  detailed :  suffice  it  to  say,  that  they 
were  all  managed  with  great  business  tact ;  but  there  is  one 
way  in  which  part  of  the  money  was  disposed  of  which  is 
worth  mentioning.  "No  man,  says  the  proverb,  is  all  sin. 
Agar  had  at  least  a  natural  affection  for  his  child  by  Panny 
Kay,  with  whom  he  had  been  living.  They  had  quarrelled  and 
separated,  as  has  been  already  intimated ;  but  he  was,  never- 
theless, desirous  of  providing  for  them.  Doubtless  knowing 
that  sooner  or  later  the  day  of  discovery  and  punisluneut  would 
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come,  he  looked  forward  into  the  dark  future,  and  determined 
that  thejy  if  possible,  should  enjoy  his  wealth  when  he  could 
no  longer  retain  it.  And  here  comes  the  strange  illustration 
of  prudence  and  forethought.  Accordingly,  in  the  spring  of 
1856,  he  sold  out  £3000  Consols  which  stood  in  his  name.  He 
then  authorized  a  solicitor  to  make  a  number  of  payments  for 
him,  and  the  balance,  £2500,  was  passed  to  Pierce  to  invest 
for  the  benefit  of  the  woman  Eanny  Kay  and  her  child. 

The  fell  day  of  discovery  which  Agar  had  so  long  dreaded  at 
last  arrived.  His  own  account  of  his  capture  is  romantic.  He 
admitted  on  his  trial  that  he  had  for  years  been  engaged  in 
various  crimes,  though  their  specialties  were  not  fully  entered 
into.  He  had  been  to  the  United  States,  where  he  lived  by 
"speculating."  There  is  no  doubt  his  passages  across  the 
Atlantic  were  connected  with  the  disposal  of  stolen  notes. 
After  his  return,  he  lived  at  Kilbum  with  a  female  named 
Emily  Campbell.  She  had  formerly  cohabited  with  a  man 
named  Humphreys.  Agar  says  that  he  lent  Humphreys  £280, 
and  one  afternoon  he  was  going  to  receive  repayment.  Just 
as  Agar  had  arrived  at  the  comer  of  Bedford  Bow,  a  man  said 
to  him,  "  Bill  has  sent  me  to  tell  you  not  to  come  in— -there's  a 
screw  loose."  Fulling  out  a  bag  which  the  man  said  contained 
£200,  Agar  took  it,  and  saw  some  one  coming  behind  him ; 
whereupon  the  man  who  had  given  him  the  bag  told  him  to 
run,  wlidch  Agar  did.  The  other  immediately  called  out  "  Stop 
thief !  '*  Agar  at  once  stopped,  and  a  policeman  took  him  into 
custody.  He  was  then  put  on  his  trial  for  uttering  a  forged 
cheque  for  £700,  found  guilty,  and  sentenced  to  transporta- 
tion for  life.  Agar,  however,  had  chosen  a  thief  for  his  trustee, 
and  the  old  adage  of  ''honesty  among  thieves  "  was  not  veri- 
fied. When  he  found  that  there  was  no  chance  for  his  own 
liberty,  he  made  over  to  Fierce,  besides  the  Turkish  bonds 
previously  intrusted  to  him,  some  thousands  of  pounds.  Mr. 
Bodkin,  counsel  for  the  prosecution,  estimated  the   whole 
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sum  tbna  made  over  at  £7000;  while  Mr.  Bnan  lUEkrtia, 
in  paBsmg  senteiice,  told  Fierce,  ''In  all  70a  mnit  hsfe 
got  out  of  liim  £15,000!"  This  was  all  to  be  for  tbe 
benefit  of  Eannj  Kay  and  ber  cbild.  Tbe  TiHaia  fierce, 
bowever,  made  ber  a  few  payments,  and  tben^abandoned  ber. 
With  the  desperate  rage  of  a  deceived  woman,  Eaimy  £sjr 
went  at  once  to  the  Sonth-Eastem  Bailway  antboriiieay  and 
told  them  what  little  she  knew  abont  tbe  robb^.  Mr.  Seeaiy 
their  solicitor,  then  went  to  Agar,  and  he,  with  lihe  natural 
yindictiToness  of  a  thief  who,  himself  cangbt  and  suffering  the 
beayy  penalty  of  crime,  felt  galled  that  bis  aooomplieeB  bad 
escaped,  and  that  bis  child  and  tbe  woman  be  loved  were 
forsaken,  told  Mr.  Bees  all  tbe  circumstances  of  tbe  bullion 
robbery  on  the  South-Eastern  Sailway. 

Mr.  Bees,!  as  solicitor  to  the  Soutb-Eastem  Company,  ac- 
companied by  Williamson,  a  detective,  therenpon  went  imme- 
diately to  Pierce's  residence  at  Kilbum  Villa,  where  this  fellow, 
who  before  tbe  robbery  was  but  a  derk  in  a  betting-office,  was 
Uving  in  comparative  luxury,  and  effected  bis  capture.  Here 
they  found  tbe  bole,  which  had  been  dug  in  tbe  pantiy,  filled 
up  with  new  rubbish ;  and  they  also  discovered  Turkisb  bonds 
to  tbe  amount  of  £2000,  as  well  as  leases,  deeds,  and  various 
securities.  Tbe  capture  of  Fierce  led  to  that  of  Burgess  and 
Tester,  and  tbe  three  were  shortly  brought  to  the  bar  of  jus- 
tice. At  tbe  trial  at  the  Central  Criminal  Court,  the  whole 
of  the  facts  narrated  were  elicited  on  the  clearest  evidence. 
Agar,  tbe  chief  plotter  of  the  band,  airived  from  the  Port^ 
land  convict  establishment  as  an  approver.  Fanny  Kay,  for- 
merly an  attendant  at  tbe  South^Eastem  Bailway,  who  was 
first  introduced  by  Burgess  to  Agar,  and  who  went  to  live  with 
the  latter  as  bis  wife,  came  forward  to  convict  the  three  pri* 
soners  of  complidly  with  her  paramour,  possibly  only  anxious 
to  be  revenged  upon  Pierce.  Thus  there  was  a  circle  within  a 
oade  of  crime — a  plot  and  a  counterplot,  and  the  frightful 
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drama  closed  -mth  a  terrible  penalty.  But  the  law,  after  all, 
prevented  the  retribntion  of  what  is  called  poetic  justiee.  Mr. 
Baron  Martin,  in  passing  sentence,  said  to  Pioroe,  *^  On  jou, 
Fierce,  I  am  unfortunately  competed  to  inflict  a  punishment 
less  serere  than  upon  the  other  prisoners.  They  were  servants 
of  the  company,  and  you  were  not.  By  a  strained  canstnio- 
tion  of  the  law  you  might,  perhaps,  have  been  got  into  the 
same  category  with  the  other  two ;  but  we  are  unwilling  to 
strain  the  law  against  you.  But  I  do  declare,  that  if  I  stood 
in  that  dock  to  receive  sentence,  I  should  feel  more  degraded 
to  be  in  your  place  than  in  that  even  of  either  of  your  asso- 
ciates. Agar  trusted  you;  he  gave  you  £8000  stock  to  be 
invested  for  the  benefit  of  his  child  and  its  mother,  together 
with  £600,  his  share  of  the  produce  of  the  robbery,  and  the 
rest  of  the  gold  which  had  not  been  sold.  In  all  you  must 
have  got  out  of  him  about  £15,000.  This  you  stole,  and  ap- 
propriated to  your  own  use.  It  is  a  worse  offence,  I  declare, 
than  the  act  of  which  you  have  just  been  found  guilty.  I 
would  rather  have  been  concerned  in  stealing  the  gold,  than  in 
the  robbery  of  that  wretched  woman— call  her  harlot,  if  you 
will — and  her  child.  A  greater  villain  than  you  are,  I  believe, 
does  not  exist." 

A  burst  of  applause  from  a  crowded  court  followed  this 
extrajudicial  condemnation,  and  general  regret  was  expressed 
that  not  more  than  three  years  imprisonment  could  be  awarded. 
Burgess  and  Tester,  who  had  berth  been,  most  probably,  tempted 
by  Pierce,  were  sentenced  to  fourteen  years'  transportation. 

The  bullion  robbery  on  the  South-Eastem  Sailway  is  inti 
jnately  associated  with  another  series  of  crimes  which  are  well 
remembered  as  the  great  cheque  forgeries.  James  Townsend 
Saward,  of  the  Inner  Temple,  barrister-at«law,  was  connected 
with  both.  In  the  one  case  he  assisted  Agar  to  convert  baiv 
gold  into  available  cash,  and  Agar  himself  turned  approver 
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against  his  companions,  slowing  Saward's  indirect  complicity 
in  tbe  nefarions  transactions ;  in  the  other,  Saward  was  an 
actual  accomplice  in  forgery,  and  two  approTers  came  up  firom 
Newgate  to  bear  testimony  against  bim.  The  entire  drcum- 
stances  of  the  two  cases  bear  out  the  solemn  aphorism,  that 
"  the  way  of  transgressors  is  hard."  Companions  in  guilt  in 
each  instance  assisted,  from  various  motives,  to  bring  each 
other  to  justice. 

In  effecting  the  various  cheque  forgeries,'several  parties,  as  in 
the  bullion  robbery,  were  concerned.  The  leading  man  among 
them  was  Saward,  the  barrister.  The  others,  who  were  guided 
by  this  legal  scoundrel,  were  Anderson,  a  man  of  about  thirty- 
six,  described  as  a  servant,  and  Henry  Atwell  and  William 
Salt  Haidwicke,  both  of  them  persons  without  any  settled  oc- 
cupation, the  latter  a  returned  convict,  and  who,  to  a  certain 
extent,  were  merely  the  tools  of  Saward. 

The  mode  in  which  these  parties  carried  on  their  extensive 
delinquencies,  showed  Saward,  at  least,  to  be  a  man  of  unusual 
skill  in  planning  and  committing  crime.  He  oiganized  a  com- 
plete system  of  his  own  invention,  and  carried  it  out,  with  the 
necessary  modifications,  in  a  number  of  cases.  Most  of  his 
ventures  proved  successful,  and  the  entire  amount  of  their 
gains  must  have  been  enormous.  The  nefarious  transactiona 
of  these  forgers  being,  however,  conducted  mainly  on  one  sys- 
tem, it  will  not  be  necessary  to  particularize  them  all.  Fo^ery 
of  cheques  and  bills  was  the  leading  feature  of  their  scheming, 
the  concomitant  circumstances  being  varied  as  occasion  re- 
quired. The  features  of  the  chief  forgeries  only  need,  there- 
fore, be  sketched.  The  first  operation  took  place  in  December, 
1855  (some  six  months  or  so  after  Saward  had  bought  Agar'a 
gold  *'  on  commission '').  The  premises  of  Mr.  Doe,  an  iron- 
monger in  Spitalfields,  were  broken  into,  and  among  other 
things  abstracted,  were  two  blank  cheques,  and  some  cancelled 
cheques.    Saward  used  tbese  two  blank  cheques^  forging  <»ie 
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for  £40,  and  the  other  for  £90,  tbej  being  payable  at  Messrs. 
Barclay  and  Co.'s.  To  obtain  the  money,  the  system  adopted 
was  to  answer  advertisements  from  young  men  seeking  situa- 
tions, appoint  an  interview,  engage  the  parties,  and  send  them 
to  the  bank  to  present  the  cheques.  Saward  then  waited  and 
met  the  young  man  coming  from  the  banking-house,  and  if  the 
cheque  was  paid,  would  take  the  money ;  if  the  presenter  had 
been  detained,  Saward  scented  the  fact  of  detention,  and  made 
off.  A  new  lodging  was  taken  by  all  the  parties  for  each  trans- 
action ;  so  that  whether  the  forgery  was  at  once  discovered,  or 
only  after  a  considerable  lapse  of  time,  any  attempts  to  trace 
the  delinquents  were  tmavailing. 

The  second  transaction  was  a  failure,  though  conducted  in 
the  same  way.  The  premises  of  Mr.  Ash,  an  iron  merchant  in 
Upper  Thames  Sfcreet,  were  the  scene  of  a  burglary.  Again 
blank  and  cancelled  cheques,  through  this  medium,  came  into 
possession  of  Mr.  Saward.  A  young  man  was  entrapped,  in 
answer  to  an  advertisement ;  then  followed  the  ordeal,  to  pre- 
sent a  cheque  for  £91  at  Messrs.  Smith,  Payne,  and  Co.'s.  The 
cheque  was  discovered  to  be  a  forgery ;  the  young  man  was 
detained ;  and  Messrs.  AtWell  and  Saward  did  not  return  to 
their  new-found  lodgings.  Then  the  cheque-book  of  Messrs. 
Bramah  and  Co.  was  mysteriously  obtained,  and  three  cheques 
for  £47,  £71,  and  £87,  presented  on  the  same  system,  were 
paid.  Again,  a  cheque  of  Messrs.  Dobree  and  Sons,  merchants, 
Tokenhouse  Yard,  mysteriously  came  into  the  possession  of 
Baward.*  He  prepared  a  bill  of  exchange  for  £880,  which 
purported  to  be  accepted  by  these  gentlemen,  and  payable  at 
Hankeys  and  Co.  For  this  occasion  Saward  was  ^*  Mr.  White," 
of  Cumberland  Street,  Hackney  Boad.    A  young  man  was 

*  It  ii  sttpposed  that  Saward  and  hia  Inends  obtained  these  chequea 
through  indirect  means;  not  that  thej  committed  actual  burglaries  to 
tecare  them,  but  that  the/  were  rather  the  market  for  the  sale  of  such 
doQumeats. 
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secured,  as  before,  to  present  it  for  pajment.  Anderson,  in 
disgnise,  watched  the  young  man  to  the  bank,  found  that  the 
bill  was  stopped,  and  "  Mr.  AViiite  "  was  no  longer  of  Cumber- 
land Street,  Hacknej  Eoad. 

The  cunning  displayed  in  the  next  grand  operation  was 
worthy  to  rank  with  the  clererest  trick  in  the  annals  of 
swindlers.  Besides  conniTing  at  housebreaking  and  planning 
forgery,  the  artuie  Saword  included  pocket-picking,  a  branch 
of  the  art  which  was  doubtless  performed  by  other  subordi- 
nates. !Mr.  Alfred  Turner,  a  solicitor,  of  Bed  LionSquare,  had 
his-  coat-pocket  picked  of  his  memorandum-book,  etc.,  con- 
taining two  blank  cheques  (the  hlanht  in  these  instances  were 
Saward's  prizes).  But  to  render  these  blank  cheques  useful,  ' 
it  was  necessary  to  become  acquainted  with  ]Mr.  Tumer^s  style 
of  handwriting.  To  Saward's  inventiye  genius  this  was  no 
great  difficulty.  He  consequently  prepared  an  I O  TJ  for  £30 
in  the  name  of  Hesp,  and  his  accomplice  Atwell  went  with  it 
to  INIr.  Turner,  and  instructed  him,  in  the  customary  profes- 
sional way,  to  write  to  Hesp  for  payment.  It  was  further 
adroitly  arranged  that  the  money,  when  paid,  should  remain 
for  a  few  days  with  Mr.  Turner,  so  that  he  might  deposit  it  at 
his  banker's,  and  give  it  to  his  client  through  the  medium  of  a 
cheque.  Anderson  accordingly  took  a  lodging  in  ihe  name  of 
Hesp,  and  in  due  course  received  a  lawyer's  letter  for  payment 
of  the  fictitious  I  O  U.  Never  was  I  O  TJ  more  speedily  paid ; 
but  all  the  trouble  had  unfortunately  been  token  for  nothing, 
for  Mr.  Turner's  cleric,  who  received  the  money  in  the  most 
innocent  manner,  paid  their  client  in  ordinary  cash.  Saward, 
on  finding  his  plana  frustrated,  remarked,  with  his  usual  sany 
froidy  "  Well,  we  must  wait  a  little,  and  then  try  it  again." 

Some  time  subsequently  Mr.  Turner  was  accordingly  at- 
tacked again  by  these  persevering  d^redators.  The  same 
scheme  of  a  fictitious  I  O  U  was  once  more  adopted,  and  this 
time  it  proved  successful.    The  I  O  U  was  paid,  and  the 
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money,  £103,  remained  in  Mr.  Turner's  hands  for  a  few  days, 
and  passed  into  bis  bankers.  The  swindling  client  then  ob- 
tained possession  of  tiie  amount  by  a  cheque  of  Mr.  Turner's. 
No  time  was  now  to  be  lost,  and  taking  this  cheque  for  a  model, 
Saward  forged  three  cheques  on  Mr.  Turner's  bankers,  one  of 
them  being  for  the  considerate  amount  of  £410. 

Anderson  tiien  secured  a  lodging  for  the  occasion,  issued 
an  adyertisement  as  a  bait,  and  caught  a  young  man,  who  was 
sent  with  the  forged  instrument  to  Messrs.  Gosling  and  Oo.'s. 
The  money  was  paid,  divided  among  Saward,  Anderson,  and 
Hardwicke,  and  the  young  man,  of  course,  heard  no  more  of 
the  gentleman  who  had  just  engaged  him  to  fill  a  comfortable 
situation, ''  with  light  easy  work,  and  a  good  salary." 

To  connect  the  two  attempts  upon  Mr.  Turner's  bankers, 
a  material  circumstance  must  be  detailed.  In  the  interim, 
Hardwicke,  an  old  acquaintance  of  Saward's,  who  had  been 
transported  for  ten  years  for  a  felony,  had  returned  from  Aus- 
tralia. Before  Hordwicke's  departure,  according  to  his  own 
account,  he  had  been  used  badly  by  Saward  (which  it  is  very 
reasonable  to  suppose) ;  but  the  quarrel  had  been  made  up  on 
Hardwicke's  return,  and  he  was  pressed  into  the  service  of 
the  foiging  barrister.  Their  first  joint  transaction  was  on  a 
large  scale.  Hardwicke  had  brought  back  with  him  a  bill  of 
exchange  for  £200,  drawn  by  Grossman  and  Co.,  of  Hobart 
Town,  upon  Messrs.  Kennard  and  Co.,of  Austinfnars,  payable 
at  Messrs.  Heywood,  SLennard,  and  Co.'s.  The  bill  was  indorsed 
to  Hardwicke,  who  now  handed  it  to  Saward*  This  ingenious 
gentleman,  taking  the  bill  as  a  model,  manufactured  one  for 
£1000,  purporting  to  be  accepted  by  Kennard  and  Co.,  and 
payable  at  Heywood,  Kennard,  and  Co.'s.  To  get  this  bill 
cashed  the  old  method  was  resorted  to :  a  light  porter,  whom 
they  happened  to  orerhear  asking  for  a  situation,  was  sent 
with  the  bill.  Hardwicke,  unknown  to  the  messenger,  was  in 
the  bank  watching  whether  the  plans  were  successful,  and 
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Atwell  was  outside,  haying  ridden  bj  his  side  in  an  omnibuB 
unknown  to  him,  the  whole  of  the  culprits  being  suspidoua  of 
each  other.  The  porter  presented  the  cheque,  and  the  cashier 
counted  out  the  notes ;  but  just  as  he  was  disbursing  the 
money,  he  was  struck  with  some  misgiving  as  to  the  genuine- 
ness of  the  acceptance.  He  therefore  proceeded  to  compare 
the  bill  with  other  bills ;  Hardwicke  at  once  took  the  alarm, 
and  decamped,  Atwell  just  coming  in  in  time  to  see  the  light 
porter  detained.  The  bold  stroke  had  happily  been  completely 
defeated. 

Another  forgery,  however,  was  successful.  By  some  means 
a  cheque  of  a  Mr.  Baldwin's  came  into  the  hands  of  Saward 
and  Co.  From  this  document  they  prepared  two  similar  of 
£100  each,  and  one  for  £50.  To  get  these  cheques  cashed,  m 
modification  of  their  plans  was  adopted.  They  put  up  at  dif- 
ferent hotels  in  London,  of  course  under  fresh  names..  The 
porters  of  the  hotels  were  then  sent  to  get  the  cheques  cashed, 
the  plans  being  complicated  thus :  Anderson  and  Saward  put 
up  at  the  Magpie  in  Bishopsgate  Street ;  from  thence  Ander- 
son went  to  the  White  Hart,  in  the  same  street,  and  sent  the 
boots  of  this  establishment  with  a  £50  cheque  to  Haukeys  and 
Co.  Anderson  then  went  back  to  the  Magpie,  and  having 
learned,  through  the  usual  means,  that  the  cheque  had  been 
cashed,  he  returned  to  the  White  Hart,  and  secured  the  money. 
He  then  sent  the  porter  at  the  Four  Swans  with  a  cheque  for 
£100  upon  Messrs.  Hankey  and  Co.  This  also  was  paid. 
Q^iis  was  on  a  Saturday,  and  it  was  then  too  late  to  attempt  to 
cash  the  third  cheque.  On  the  following  Monday,  however, 
they  adjourned  to  another  hotel,  whence  a  porter  was  de- 
spatched with  the  remaining  £100  cheque  to  Hankey's.  Mean- 
while the  fraud  had  been  discovered,  and  the  third  cheque  vras 
stopped,  the  porter  being  detained.  Learning  by  the  same 
means  that  their  venture  in  this  respect  was  a  failure,  they  of 
course  decamped. 
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This  band  of  swindlers  now  changed  the  scene  of  operations, 
and,  on  the  same  system  as  they  had  adopted  in  London,  they 
commenced  business  in  Yarmouth.  Here  transactions  were 
entered  into  which  led  to  discovery.  Hardwicke  assumed  the 
name  of  Balph,  and,  to  obtain  a  commercial  footing  in  Yar- 
mouth, he  paid  under  the  name  of  Whitney,,  into  the  bank  of 
Messrs.  Barclay  and  Co.  the  sum  of  £250,  which  he  wished 
placed  to  the  credit  of  the  supposed  Mr.  Balph  of  Yarmouth. 
But  unaccountably  enough,  the  supposed  Mr.  Whitney  (Hard- 
wicke) forgot  to  pay  it  in  as  money  to  be  paid  to  the  supposed 
Mr.  Balph  (also  Hardwicke).  Consequently  the  money  was 
sent  down  to  Yarmouth  to  the  credit  of  "  Mr.  Whitney." 
When  Hardwicke  went  (imder  the  name  of  Balph)  to  receive 
this  money,  the  bankers  informed  him  they  had  no  money  in 
that  name,  but  the  same  sum  had  been  paid  to  the  credit  of  a  Mr. 
Whitney.  Erom  this  fix— to  use  an  Americanism — there  was 
no  extrication.  Hardwicke  wrote  to  Saward  (under  cover  to  an 
imaginary  person),  and  he  sent  Anderson  to  Barclay  and  Co., 
but  they  refused  to  pay  the  money  upon  the  representation  he 
made  to  them,  and  they  insisted  that  "  Mr.  Whitney  "  should 
himself  come  and  explain  the  difficulty.  To  confront  bankers 
whose  suspicions  were  aroused,  was  no  part  of  the  plans  of 
Messrs.  Saward  and  Co.,  but  the  £250  was  in  jeopardy,  and 
Saward  therefore  wrote  a  letter  to  Hardwicke,  giving  him  cer- 
tain complicated  but  necessary  instructions  to  endeavour  to 
secure  the  repayment  of  the  money. 

Communic£tions  had,  in  the  meantime,  been  set  on  foot 
between  Messrs.  Barclay  and  Co.  and  their  Yarmouth  agents^ 
and  before  Saward  and  Anderson  in  London  could  communi- 
cate with  Atwell  and  Hardwicke  in  Yarmouth,  the  latter  were 
apprehended  on  suspicion  of  forgery  or  conspiracy. 

The  detection  of  the  swindlers  in  Yarmouth  led  to  that  of 
those  in  the  metropolis.  On  the  16th  of  September,  1856, 
Saward's  letter  to  Hardwicke  (alias  Balph),  who  had  just  been 
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apprehended,  aixived.  This,  epistle  reached  the  hands  of  the 
police,  who  were  now  on  the  track  of  Saward  and  Anderson. 
Hardwieke  and  Atwell  were  therefore  put  on  their  biaL 
The  evidence  of  their  guilt  was  most  dear,  and  they  wero  both 
oonyicted  of  forgery,  and  sentenced  to  transportation  for  life. 
They  were,  however,  kept  in  Newgate  till  the  apprehension  of 
their  accomplices,  which  was  not  effected  till  some  two  or  three 
months  afterwards* 

On  the  trial  of  Saward  and  Anderson,  at  the  Central 
Criminal  Court,  before  Mr.  Baron  Bramwell,  their  former 
accomplices  both  appeared  as  approvers.    In  addition  to  the 
former  evidence,  on  which  Hardwicke  and  Atwell  had  them* 
selves  been  convicted,  Saward's  letter  to  Hardwicke,  and  evi- 
dence which  had  subsequently  accrued,  was  brought  to  bear 
against  Saward  and  Anderson.    Among  other  witnesses  was 
Elizabeth  Evans,  who  had  lived  with  Atwell  as  his  wife.   HJer- 
self  deceived,  she  came  forward  to  corroborate  the  testimony  of 
her  sedncer,  and  both  assisted  to  bring  to  justice  two  unmiti- 
gated viUians  with  whom  her  paramour  had  been  in  league. 
The  trial  was  also  remarkable  on  account  of  the  numerous 
witnesses,  consequent  on  the  complicated  system  on  which 
these  extensive  forgeries  had  been  carried  out.    It  was  mar- 
vellous, too,  how  all  the  secret  machinations  of  Saward  and  his 
colleagues  were  brought  to  light.    Never  was  the  chain  of  evi- 
dence more  complete ;  not  a  link  was  wanting.    The  prisoners 
Saward  and  Anderson  of  course  stood  little  chance  of  acquittal, 
any  more  than  their  colleagues,  who  had  previously  been  con- 
yicted.    After  five  minutes'  deliberation  only,  the  jury  brought 
in  a  verdict  of  Guilty,  and,  as  might  have  been  anticipated,  a 
heavy  sentence,  that  of  transportation  for  life,  was  passed 
against  both  criminals.    The  judge,  in  his  address,  did  not 
lose  sight  of  the  position  of  Saward,  his  character  and  antece- 
dents ;  and  in  the  sensible  observationa  which  he  made  upon 
the  extraordinary  nature  and  peculiar  talent  evinced  in  the 
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commission  of  the  crimes  in  which  the  culprits  bad  been  en- 
gaged, evidently  considered  that  he  (Saward)  was  the  principal 
contriving  genius.  ISo  on&  fi)r  a  moment  can  doubt  but  that 
the  judgment  passed  was  fullj  warranted  by  the  evidence  eli- 
cited, and  that  the  effect,  coupled  with  the  sentence  in  the 
case  of  Fierce,  Agar^  and  Burgess,  and  Hardwicke  and  AtweU, 
haa  been  to  destroy,  for  a  lengthened  period  at  least,  that  com* 
biuation  and  active  exercise  of  professional  criminal  talent 
from  the  attacks  of  which  no  large  financial  institution  was 
safe  so  long  as  perseverance  and  mechanical  dexterity  could 
surmount  difficulties  which  stood  in  the  way  of  an  approach  to 
their  resources.  It  is  estimated  that  the  principals  of  these 
two  gangs  of  desperadoes  must  have  acquired  money  to  the 
extent  of  some  thousands  a^year,  but,  nevertheless,  Saward,  at 
the  latest  infant,  was  believed  to  be  in  comparative  penury, 
having  usually  exhausted  his  share  of  the  plunder  at  low  gaming 
housed;  and  in  other  species  of  licentious  pleasures. 


TEIAL  AND  CONVICTION  OP  PIEECE,  BUEGESS,  ANB 
TESTES,  FOE  THE  BULLION  EOBBEEY  ON  THE  SOUTH- 
EASXEEN  EAILWAT. 

CB5TBAXi  CaumrAL  CoiTBT,  January  18)  1857. 

Tns  trial  of  the  priioiien  Fierce,  Bnrgen,  and  Teeter,  who  were  charged 
with  coomuttiiig  the  esteneive  bullion  robbery  npon  the  Sonth-Eastem 
Bailwaj m  Haj^  haring  been  appomted  forthie date,  the  oonrt wae early 
betl^ged  by  applioanta  eager  for  admiaaion.  EzceUent  arsangemente,  how- 
erer,  had  been  peorided  by  the  Under-sheriffs,  Messrs.  Crosley  and  Asi- 
derton,  and  henc^  althoof^  the  trial  evidently  excited  great  interest,  owing 
to  the  daring  nature  of  the  robbeiy,  the  ingenuity  with  which  it  had  been 
{^innedaodexeeotedythelaxgeness  of  the  smn  isfolred,  and  th»  i^parcnt 
reapectability  of  some  of  the  persons  implicated,  the  coort  was  at  no  period 
of  the  day  inconveniently  crowded,  and  the  proceedings  were  conducted 
without  the  slightest  interrsq^tion  or  confusion. 

At  10  o'dook  Mr.  Baron  Msvtia  and  Mr*  Justice  Willee  took  their 
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■eats  on  tbe  bencli,  aeoompanied  by  tbe  Lord  Mayor,  AldenDcn  Hnmphery 
and  Sir  F.  O.  Moon*  Ifr.  SheriiF  Mechi,  Mr.  BherifF  Keats,  Mr.  Under- 
Bheriff  Croslej,  and  Mr.  Under-sheriff  Anderton. 

The  prisoners,  William  Fieroe,  aged  40,  deecribed  in  the  calendar  aa  a 
grocer,  and  ai  imperfectlj'  edaoated,  James  Burgees,  aged  86,  railwaj  goard, 
irell  edaeated,  and  William  George  Teeter,  aged  26,  derk,  also  well  edu- 
cated, were  then  placed  at  the  bar.  Boigess  was  dressed  in  the  nnifoim  of 
a  railway  guard,  and  the  other  two  prisoners  were  in  plain  clothes.  Tester, 
who  is  mnoh  the  youngest  of  the  three,  and  who  wean  a  monstache  and 
large  black  whiskers,  eridently  felt  the  nature  of  his  position  vau^  mone 
keenly  than  his  comrades.  Borgese  and  Fierce,  indeed,  appeared  to  ikm 
their  position  with  perfect  nnoonoem,  but  the  Indifference  of  the  latter 
eeemed  rather  of  a  sullen  character,  while  the  onoonoem  of  the  former  iras 
attributable  probably  to  a  natural  gaiety  of  disposition  which  nerer  aUowa 
itself  to  be  long  depressed.  All  the  prisoners,  during  the  whole  of  thepro> 
oeedings,  kept  up  a  pretty  constant  conmiunication  with  their  legal  adriaere. 

There  were  four  indictments  against  them ;  the  first  charged  them  wiiii 
stealing  2001b.  weight  of  gold,  value  £12,000,  the  property  of  their  em- 
ployers, the  Bouth-Sastem  Bailway  Gk>mpany ;  the  second  charged  thasi 
with  stealing  a  number  of  bars  of  gold  and  some  gold  coins,  the  property 
of  the  same  prosecutors;  the  third  charged  them  with  stealing  the  same 
property  in  the  direlling-house  of  the  prosecutors ;  and  the  fourth  charged 
them  with  feloniously  reoelTing  the  property,  knowing  it  to  hare  been  stolen. 

The  prisoners  pleaded  *'  Not  guilty"  to  the  whole  of  the  charges. 

Serjeant  Shee  attended  specially,  with  Mr.  Bodkin  and  Mr.  Monk,  of 
the  Northern  Circuit,  to  conduct  the  prosecution ;  Mr.  Serjeant  Bailantiae 
attended  specially,  with  Mr.  Sleigh,  to  defend  Tester ;  Mr.  Serjeant  Party, 
also  specially  retained,  with  Mr.  Bibton,  appeared  for  Pierce  i  and  Mr. 
Giilard,  Mr.  Poland,  and  Mr.  F.  H.  Lewis  defended  Burgees. 

Mr.  Serjeant  Shbs,  in  opening  the  case  for  the  proaeention  said — Gen- 
tlemen of  the  Jury,  it  is  scarcely  possible  that  you  should  not  haTC  leam^ 
through  the  usual  channels  of  information,  the  general  history  of  the  gold 
robbery  committed  upon  the  South-Eastem  Bailway  Ck>mpany.  It  is  n^ 
duty  to  caution  you,  however,  not  to  pay  the  least  attention  during  the 
course  of  this  inquiry  to  any  information  which  you  may  have  acquired 
from  that  or  any  other  source.  I  shall  oonfine  myself  carefully  to  a  state* 
ment  of  that  oidy  which  I  beliere  myself  to  be  in  a  position  to  proves  and  I 
think  that  you  will  best  consult  your  own  convenience,  as  well  as  the  justice 
of  this  case^  by  endeavouring  altogether  to  dismiss  from  your  minds  every- 
thing which  up  to  this  period  you  may  have  heard  relating  to  the  robbe^. 
The  prisoners  are  charged  with  having  committed  a  robbery,  on  the  night 
of  the  15th  of  May  last,  of  a  large  quantity  of  gold  entrusted  to  the  South- 
Bastem  Bailway  Company  for  convey anoe  from  London  to  Boulogne.  Upon 
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that  night  tbree  boxes,  containiog  gold,  were  delivered  by  tbeir  owneis  to 
Mesers.  Ghaplin  and  Co^  the  carriers,  and  by  them  they  were  taken  to  the 
offices  of  the  South-Eastem  Bailway  Company,  at  London  Bridge.    One  of 
thoee  boxes  contained  gold,  the  property  of  Messrs.  Abell  and  Co.  $  another 
contained  gold,  the  property  of  Messrs.  Spielmann ;  and  the  third  contained 
gold,  the  property  of  Messrs.  Bnlt.    GDhose  boxes  were  bonnd  with  iron 
hoops  or  ban ;  they  were  sealed  and  weighed  before  they  left  the  premises 
of  Messrs.  Chaplin }  and  they  were  placed,  as  in  the  ordinary  course  of 
business,  by  the  South-Eastem  Bailway  Company,  in  iron  safes,  secured 
by  Chubbs'  patent  looks,  keys  of  which  were  in  the  possession  only  of  con- 
fidential servants  of  the  company.    There  were  keys  in  London,  there  were 
keys  in  Folkestone^  and  there  were  keys  also  in  the  custody  of  the  captains 
of  the  several  boats,  which  were  the  property  of  the  South-Eastem  Bailway 
Company.    Those  iron  safes  were  usually  sent  to  Folkestone  in  care  of 
the  guard,  who  took  them  down  with  him  in  the  van  in  which  he  went 
himself.    On  the  arrival  of  the  safes  in  question  at  Boulogne,  and  on  the 
boxes  being  taken  out,  it  was  found  that  one  of  them,  which  belonged  to 
Messrs.  Abell,  weighed  401b.  less  than  it  had  weighed  in  London.    The 
box  contaniing  Messrs.  Spidmann's  gold  weighed  rather  more  than  it  had 
before^  and  Messrs.  Bulf  s  box  was  also  a  trifle  heavier  than  before.    The 
boxes  were  all  weighed  again  in  Farisy  and  the  weights  there  corresponded 
with  the  weights  at  Boulogne.    At  Paris  it  was  ascertained  that  a  quantity 
of  shot  had  been  substituted  for  the  gold  which  those  boxes  had  originally 
contained,  and  it  was  dear,  owing  to  the  weights  at  Paris  and  Boulogne 
corresponding,  that  the  robbery  could  not  have  been  committed  between 
those  two  places*    Eveiy  inquiry  was,  of  course,  instituted,  as  soon  as  the 
fiict  of  the  robbery  was  made  known  by  communication  from  Paris,  to 
satisfy  the  directors  and  the  profiBssional  advisers  of  the  South-Eastern  Bail* 
way  Company  as  to  the  place  wheie  the  robbery  must  have  been  perpetrated. 
After  a  full  investigation  they  came  to  the  condusion  that  it  coiUd  not  have 
taken  place  either  at  Folkestone  or  on  board  the  boat,  or  prior  to  the 
delivery  of  the  boxes  by  the  carriers  at  the' offices  of  the  South-Eastem 
Bailway  Company  at  London  Bridge,  and  th^  arrived  at  length  at  the 
reluctant  oonviotion  that  the  robbery  must  have  been  eifected  on  the  night 
of  the  15th  of  May,  1855,  in  the  van  of  the  train  of  whidi  Burgess,  the 
guard,  had  charge.    The  prisoners  at  the  bar  have  all  been  in  the  serviceof 
the  South-Eastem  Bailway  Company.    Burgess  was  in  their  service  on  the 
sight  of  the  robbeiy,  and  had  been  so  for  thirteen  years  before ;  Pierce  had 
also  been  in  their  service  although  he  was  not  so  at  the  date  of  the  rob- 
bery.   Up  to  1860  he  had  been  in  their  employ  as  a  ticket  printer  3  but  in 
that  year  he  was  dismissed  fW>m  that  engagement.    He  was,  however,  weU 
acquainted  with  the  oflkers  and  servants  of  the  South-Eastem  Bailway 
Oompany.    Tester,  at  tlie  date  of  the  robbexy,  was  a  clerk  in  the  office  of 
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iha  M^nintendeni  of  Inlfie,  md  he  faid  theraftne  ample  meaas  to  obtaia- 
iag  kniowlodge  and  iafonnaikm  aa  fto  the  tnffio  that  was  eonveyed  upon  Ae 
line.    Now,  on  the  16th  of  May,  iriwi  the  lobboy  «aa  oonmuttedy  Teatar 
lived  at  Lewuham,  Kane  at  Crown  Tenaoe,  Qampitaad  Boad,  and  B»- 
gesa  at  New  OroM,  near  the  Hoath-Baatem  Baihn^  fitations  and,  at  tie 
aame  tune,  a  nan  named  Agar,  whom  we  ahall  eall  before  700,  and  irkun. 
we  believe  to  hare  been  one  of  the  plamun  and  partidpaton  of  the  vob- 
bery,  reaided  at  Ounbridge  Yillat,  Shepberd'a  Bnah.    iLgar  waa  never  ia 
the  lervice  of  the  Soath-Saatem  BaQway  Oonpany,  and  he  ia  now  a  eoa- 
viot,  having  been  amated  in  Angot,  1865»  and  oonvioted  in  the  October 
following  of  ntteriag  a  foiged  cheque,  knowing  it  to  be  lamed.    He  ooMas 
before  yon  from  Portland  hulb,  where  he  is  nndetgoiag  a  portion  of  hii 
MDtenee  of  traaeportation  for  life.    I  need  hardly  tell  yon,  gentleBun,1hat 
a  witness  prssenting  himself  before  a  jury  nnder  anoh  oiroimistaaoea,  ssii 
aeknowledging  himaslf  to  be  gnilty  of  the  ecime-with  whioh  the  other  pn- 
aoners  afo  duaged,  is  a  person  whom  a  jmy  oa^^t  not  to  believe  without 
strong  oorrobborative  evidence.    Yon  will  find,  hovever,  in  this  oaae  that 
tiie  statement  which  the  approver  will  make  to  yon  in  n  dear  and  distinet 
manner,  wHl  be  confirmed  by  the  evidenee  of  agrsat  number  of  xeepeotahia 
witnesses.    Indeed,  I  can't  help  thinkbg  that  you  will  he  of  opinion  that 
the  dronmstantial  evidence  against  the  prisoners  is  ao  Strang  that  it  would 
be  sufficient  to  ocmvict  them  of  the  oflbnce  with  which  they  are  charged 
even  if  Agar's  evidence  were  not  before  yon.    However  that  may  be,  I  warn 
joo,  as  it  is  my  duty  to  do,  not  to  believe  Agsr  until  you  find  that  he  ia 
oonfirmed  in  all  the  important  portions  of  his  testimaiiy.    I  cannot  tell  yen 
what  the  pursuits  of  Agar  had  been  previously  to  the  planning  and  psape- 
tration  of  this  robbery.    It  appears,  however,  that  he  had  been  fieqaeatiy 
to  America,  and  that  in  May,  16^  he  had  been  at  home  in  England  about 
twelve  months,  having  at  that  time  returned  from  Amwana.    He  had  been 
previously  acquainted  with  Fieroe,  and  some  short  time  beforethis  occur- 
rence they  met  in  the  neighbouxhood  of  Covent  Garden.    They  convened 
together  as  to  the  probability  of  obtaining  possession  of  some  of  the  gold 
bullion  whioh  was  known  to  be  in  frequent  course  of  transmission  along  the 
South-Sestem  Bailway.  Pierce,  I  rather  think,  first  suggested  the  thing,  but 
Agar  thought  it  impiactioablew    Pieroe^  eaidthat  he  had  no  doubt  he  could 
obtain  imprcMions  of  the  keys  of  Chubbs'  keks,  by  which  the  iron  safoa 
were  secured.  Agar  said  if  that  could  be  done  he  thought  that  the  rest  might 
be  managed ;  and  they  reserved,  in  order  to  ascertain  what  would  be  the 
bast  means  of  obtaining  possession  of  the  keys,  that  they  should  both  go 
down  to  Folkestone  apparently  as  oasosl  Tisitors  to  a  sea-bathing  placet 
and  that  they  should  take  lodgings  there^  and  employ  themselves  in  watch* 
ing  the  arrival  of  the  tidal  service  trains,  and  thedeliveiyof  the  luggage 
from  the  tnina  to  the  boats.    OSiey  accordingly  went  downin  the  second 
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ir«ek  in  May  and  took  lodgings  at  the  home  of  s  pcnon  named  Hooker,  a 
'flj-driver,  between  the  etation  and  the  town  of  Folkestone.  The  lodgings 
ifere  taken  in  the  Jiame  of  Adaans»  by  which  name  Agar  passed  during  their 
ftay  at  FoUcestone.  They  remained  there  together  a  week,  and  Mm. 
Hooker,  their  landlady,  was  under  the  impxeflsion  that  they  went  ereiy  day 
to  the  pier^  going  down  to  enjoy  the  fresh  air,  and  to  amuse  themselreB 
aucB  in  the  manner  that  persons  at  sea-bathing  places  nsoally  do.  Theie 
is  no  doubt,  howerer,  that  they  went  down  to  watch  the  arxiTal  of  the 
tidal  service  trains  ;  they  were  seen  in  constant  communication  together, 
Jbanging  about  the  station  at  Folkestone,  loitering  about  the  pier,  looking 
At  the  booking  oiBees,  constantly  with  their  eyes  upon  the  booking  clerks; 
and  to  such  an  extent  did  they  carry  this,  that  at  length  they  found  that 
they  were  observed  both  by  the  police  of  the  town  of  Folkestone,  and  by 
the  railway  police.  In  hat,  it  beeame  clear  to  them  that  they  were  watched 
by,  and  were  objects  of  siHpicion  to,  Hanll,  the  inspector  of  the  railway 
police ;  Steer,  the  superintendent  of  the  borough  pdice ;  fiharman,  a  police 
constable  at  Folkestone ;  and  Chapman,  an  officer  in  the  eernce  of  the 
South-Bastem  Bailway  Company.  This  was  so  clear  to  them,  that  on  one 
occasion  they  sepavated  and  went  in  diflbrent  directions,  and,  after  a  week's 
residence  in  Folkestone,  Pierce  went  to  town,  leaving  Agar  behind.  Agv 
continued  his  observations  for  another  week,  employing  himself  as  he  had 
done  while  Fierce  was  there,  and  he  had  nncpiestionably  opportunities  of 
observing  what  took  place  on  the  arrival  of  the  tidal  service  trains,  and 
what  Chapman,  who  had  the  coatody  of  the  key  of  the  iron  saft^  did  when 
the  trains  arrived  and  the  luggage  was  removed  to  the  boats.  By  these 
means  Agar  ascertained  eventually  where  the  key  was  kept,  the  impression 
of  which  it  was  so  important  for  his  purpose  to  obtain.  Having  ascertained 
that,  however,  he  despaired  of  obtaining  possession  of  the  key,  and,  after 
staying  another  week  at  Folkestone,  hentumed  to  London,  and  told  Pierce 
that  he  thought  the  thing  was  impossible.  But  Pierce  was  not  so  easily  dis- 
heartened. He  ssems  to  hare  known  in  the  last  resort,  by  what  means  he 
might  succeed  in  eflbctiag  his  object,  and  he  said  he  was  not  only  quite 
certain  that  he  could,  but  that  he  would  obtain  possession  of  the  keys 
whereby  the  robbery  might  be  perpetrated.  He  said  that  he  knew  a  young 
man  named  Tester,  the  prisoner  at  the  bar,  who  was  in  the  office  of  the 
BUperintendent  of  traffic  on  the  line,  and  that  no  doubt  Tester  could  got 
possession  of  the  keys  for  them.  Agar  remained  for  some  time  in  London, 
in  constant  oommunieation  with  Burgess  and  Pierce,  and  at  length,  some- 
where, probably,  about  the  month  of  July  or  August — for  Agar  is  not 
perfectly  4dear  as  to  the  date— Pierce  informed  him^hat  it  had  come  to  his 
knowledge  that  the  locks  of  the  iron  safes  were  to  be  altered,  that  one  of 
keys  had  been  lost  on  one  of  the  boats,  that  the  company  were  resolved  to 
have  the  locks  reeombinedy  and  that  the  sa£i»  were  to  go  to  Chubbs's  i^ 
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order  ro  ft  Tceombination  of  the  locks,  an  alteratioii  of  the  iomblert,  and 
the  fitting  of  new  keys.  He  also  said  that  Teeter  would  hxve  the  new  key* 
in  his  possession  after  the  locks  had  been  altered,  and  that  he  conld  get  as 
impression  of  them  from  Tester.  That  being  mentioned  to  Agar,  he  vr 
plied  that  he  would  rather  take  the  impressions  himself  and  he  said^ 
''Let  Tester  come  to  me  with  the  kejs,  and  I  will  take  the  impression.'' 
Tester  accordingly  took  the  new  keys  to  a  house  kept  by  a  person  i&med 
Wallace,  and  handed  them  to  Agar,  who  went  upstairs  with  them  and  took 
an  impression  of  them  in  wax.  That  done,  it  seemed  probable  to  Agar  that 
they  might  succeed  in  the  robbeiy  which  they  had  planned.  HaTing  noi^ 
gentlemen,  gone  so  fiff,  and  baring  stated  the  case  to  you,  as  Agar  will 
prOTC  14^  let  me,  in  order  to  assist  yon  in  forming  your  opinion  upon  it. 
briefly  recspitnlate  the  endence  which  I  shall  caU  to  confirm  the  state- 
ments of  Agar  up  to  this  point.  I  shall  prore  to  you^  by  Mrs.  Hooker,  the 
landlady,  that  Agar  went  by  the  name  of  Adams  while  lodging  in  bar 
house  at  Folkestone,  that  he  and  Pierce  went  down  to  the  pier  ^^^fpthgr 
erery  day  when  the  tidal  train  aniyed,  and  that  at  the  end  of  the  week 
Pierce  went  to  London,  while  Agar  remained  behind.  I  shall  also  proF^ 
by  the  eridence  of  Haiell  and  Steer,  that  their  suspicions  were  exdted  by 
the  conduct  of  Pierce  and  Agar,  who  were  always  loitering  about  the  pier 
and  station  at  the  time  of  the  arriTal  of  the  tidal  trains.  With  respect  to 
the  impressions  of  the  keys  I  shall  prore  that  Tester,  being  then  in  the 
oiBoe  of  the  superintendent  of  traffic,  wrote^  or  conducted,  the  correspond- 
ence with  the  Messrs.  Chubb  rektiTC  to  the  alteration  of  the  looks.  Tliaft 
alteration  commenced  in  June^  and  was  continued  down  to  October,  when 
the  new  keys  were  made ;  and  there  can  be  no  doubt^  I  should  think,  upon 
your  minds  that  that  was  a  fact  with  which  Pierce  could  not  haTO  been 
acquainted,  unless  some  one  in  the  confidence  of  the  company  had  informed 
him  of  it.  Haying  thus  obtained  the  impression  of  one  key,  the  question 
arose  how  were  th^  to  obtain  an  impression  of  the  other,  for  there  were 
two  locks  upon  erery  safe^  and  they  thought  that  probably  both  locks  might 
be  used  when  gold  was  being  transmitted.  Th^  therefore  set  themsdvea 
to  work  to  obtain  an  impression  of  the  second  key,  and  this  was  the  in- 
genious plan  which  they  defised: — ^Agar  appears  to  haye  been  a  man  who 
had  money  at  his  command,  for  when  he  arrived  in  this  country  from 
America  he  had  somewhere  about  £3000  of  his  own,  or,  at  all  erents^  • 
ium  whidi  was  no  part  of  the  produce  of  this  robbeiy.  He  arranged, 
therefore,  that  there  should  be  sent  down  to  Folkestone  a  box  of  bullion  ot 
the  Take  of  £200,  which  should  be  conveyed  by  the  railway  in  the  iron 
safe  in  the  same  way  as  the  bullion  boxes  of  Messrs.  Abell  and  others  were 
conreyed,  and  that  it  should  be  deHvered  to  him  (Agar)  at  Fdkettone  as  ia 
the  ordinsry  course  of  business.  That  box  was  prepared  by  Pierce  in  the 
month  of  October,  1854^  and  it  was  directed  to  ^  0.  S.  Archer,  me  of 
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Mr.  Ledger  or  Mr.  Ohapmas,"  two  of  tlio  officers  of  the  railway  company 
at  Folkestone.  Agar  having  gone  down  to  Folkestone,  as  arranged,  called 
at  the  office  of  the  company,  and  said  that  he  expected  a  box  of  bullion, 
and  asked  if  it  had  arriyed.  It  happened  that  upon  the  day  that  ho  called, 
Ledger,  whoso  duty  it  was  to  hare  deliyered  the  box,  had  been  married, 
and  that  in  consequence  he  had  gone  away  from  the  office  for  a  few  days. 
Agar  therefore  found  Chapman,  one  of  the  booking  clerks,  there.  He  ap- 
plied to  Chapman  upon  a  Saturday,  but  the  box  had  not  arrived ;  on  the 
Sunday,  still  it  had  not  arrived ;  on  Monday  it  had  arrived ;  and  Chapman, 
before  Agar's  eyes,  opened  the  safe  with  a  key  which  he  took  from  a  cup- 
board in  the  office.  He  brought  out  the  box  directed  to  Archer,  gave  It  to 
Agar,  and  took  a  receipt  from  him  for  it,  the  body  of  which  was  written 
by  Chapman,  Agar  excusing  himself  from  writing  more  than  the  signature 
on  account  of  his  having  a  sore  hand — a  suggestion  which  was  borne  out 
by  two  of  his  fingers  being  in  finger-stalls  at  the  time.  The  box,  as  I 
have  said,  was  delivered  to  him,  and  ho  saw  the  key  which  opened 
the  safe  replaced  by  Chapman.  He  thus  obtained  accurate  information 
where  the  key  No.  2  vras  kept,  and  having  obtained  it  he  went  up  to 
London  to  communicate  with  Pierce.  Now,  in  all  these  particulars  I  shall 
corroborate  Agar  by  the  evidence  of  Chapman.  Ledger  was  away  on  the 
day  in  question,  but  Chapman  was  there,  and  he  remembers  the  circum- 
stances of  the  box  perfectly  well.  He  remembers  the  sore  hand  and  the 
black  silk  finger-stalls,  and  he  remembers  Agar  representing  himself  as 
Archer,  receiving  the  box  from  him,  signing  his  name  as  Archer  to  tho 
receipt,  and  taking  tho  box  away.  I  shall  further  prove  to  you  that  Ledger, 
having  in  a  day  or  two  returned  to  his  duty,  saw  Agar  at  Folkestone ;  and 
I  shall  prove  also  that  Agar  shortly  allor  was  at  Folkestone  with  Fierce, 
and  that  about  that  time  he  dined  at  the  Pavilion  Hotel  with  Tester.  Agar, 
as  I  have  told  yon,  having  made  this  discovery,  went  to  London  and  com- 
municated to  Pierce  the  information  which  he  had  obtained,  and  it  was 
resolved  that  they  should  at  once  set  to  work  to  obtain  an  impression  of 
key  No.  2.  Accordingly,  at  the  end  of  October,  they  went  down  to  Dover, 
where  they  put  up  at  the  Dover  Castle,  and  having  inquired  the  way  across 
the  heights  to  Folkestone,  they  walked  over,  and  arrived  at  the  railway 
station  at  Folkestone  before  the  tidal  service  train  had  come  in.  Now,  when 
this  train  arrived,  owing  to  the  hurry  and  confusion  consequent  upon  tho 
em.barcation  of  luggage  and  of  property,  which  was  known  oflen  to  be  of 
great  value.  Chapman  and  Ledger  were  frequently  for  a  short  time  absent 
from  the  office.  Agar  and  Pierce  watched  these  two  persons,  and  saw  them 
both  leave  tho  office.  Pierce  thereupon  walked  boldly  in ;  he  found  the 
key  in  the  door  of  the  cupboard,  wbich  contained  the  key  of  the  iron  safe ; 
ho  unlocked  tho  cupboard,  took  out  the  key  of  the  safe,  and  brought  it  to 
Agor.    Agar  instantly  took  an  impression  of  the  key,  and  Pierce  then  again 
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entered  the  office  and  replaoed  it  HaTiag  tiuu  oliteined  iaBpreestoas  of 
keys  Kot.  1  and  2,  they  hsd  eunsonnted,  in  greet  pert,  the  <^iffli^*«flff  wbaA 
hid  occurred  to  the  mind  of  Agar  when  the  robheiy  waa  first  eqggeated  to 
him.  The  next  thing  ma  to  make  keys  from  the  imprcaaiona ;  and  Agar 
and  Pierce  immediately  aet  about  it,  Pieroe  at  that  time  (October,  1854) 
having  remored  to  Wa]nat-tree  Walk,  Lambeth,  and  Agar  to  Harleyfos^ 
Plaoe^  EenniDgton.  They  began  by  filing  a  bhmk  k^,  or  two  blank  hBj% 
which  they  cndeayoared  to  bring  into  coneepondenoe  with  the  impressbna 
on  the  wax ;  and  yon  will  find  that  while  reaiding  at  Walnnt-tree  Walk^ 
Pierce,  being  a  man  of  comparatiTely  light  oompkxion  and  light  hair,  ap- 
plied to  a  hairdreeeer  in  Lambeth  Walk  to  dreoa  np  for  him  a  black  wig^ 
and  you  will  alao  find  in  the  conree  of  the  eridencc  that  he  was  diagoieedin 
a  black  wig  daring  a  part  of  these  transactions.  They  continued  filing  the 
keys  at  Walnut-tree  Walk  until  the  month  of  December,  when  Pieroe  re- 
mored  to  Crown  Terrace^  Hempstead  Boad,the  place  wheow  he  lired  whea 
the  robbery  was  committed,  and  Agar  remored  to  Cambcidge  TiUaa,  Shep- 
herd's Bush.  They  continued  the  filing  of  the  keys  there  also^  and  I  ah^ 
call  witneases  who  will  prore  to  you  that  they  were  so  employed  for  a  coai* 
siderable  time^  and  I  bcUeve  that  I  shall  be  able  to  produce  before  yon  the 
yery  tools  with  which  they  worked.  At  length  the  keys  were  completed  to 
a  probable  correspondence  with  the  impreesioos  and  with  the  locks  which 
they  were  intended  to  open,  and  it  then  became  necesaazy  to  try  them. 
Pierce  and  Agar  up  to  this  time  were  in  constant  communication  with 
Burgess,  and  they  met  at  yarious  pubUchouaes,  including  the  MnrqniB  of 
Granby  in  Lewisham  Boad,  the  Oreen  Man  in  Tooley  Street,  and  at  l£r. 
Steam's  house,  the  White  Hart,  in  St.  Thomas's  Street,  adjoining  the  South* 
Eastern  Bailway  Station.  Well,  the  keys  were  made,  and  they  had  now 
to  be  fitted.  Agar  will  t^  you  that  he  went  down  in  the  Tan  with  Bur- 
gess sereral  times  to  Doyor  in  order  to  fit  those  keys.  They  did  not  fit  at 
first,  nor  until  some  time  after.  They  fitted  more  nearly,  howcyer,  eyerj 
time  he  went.  At  last  they  fitted  completely,  and  the  robbery  was  re- 
solved upon.  Haying  made  up  their  minds  to  try  nothing  until  it  would 
be  worth  their  while  to  do  so,  and  haying  ascertained  that  gold  to  the  yalue 
of  £12,000  sometimee  went  down  the  line,  they  determined  not  to  attempt 
the  robbery  until  a  yery  large  amount  of  gold  should  be  in  course  of  trane- 
mission  to  Folkestone,  and  they  prepared  themselyes  for  a  quantity  equal 
in  yalue  to  £12,000.  They  ascertained  that  £12,000  in  gold  would  weigh 
about  2  cwt.,  and  they  resolyed  that  they  would  go  to  l^e  shot  tower  on 
the  Surrey  side  of  Hungerford  Bridge,  and  purchase  2  cwt.  of  load  ahot. 
They  went  together  on  the  first  day,  and  each  got  56  lb.  of  shot,  which 
they  carried  oyer  Hungerford  Bridge  to  an  omnibus,  and  thus  proceeded  to 
Cambridge  Villas,  Shepherd's  Bush.  The  next  day,  or  the  day  after.  Pierce 
went  alone,  and  he  bought  56  lb.  of  6hot ;  and  on  another  day  ho  went 
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af*m  and  pnrchaied  661b.  nxwe.    HaTuig  thiu  proTidad  tbemwlTcs  with 

Ui6  lead,  th«y  conaidered  what  it  would  be  necessary  to  procnre  in  order  to 

carry  the  lead,  so  as  to  effect  their  purpose.    Tney  had  the  lead  diTided 

into  a  number  of  parcels,  yUaek  they  put  into  small  bags  made  of  the  check 

•  cloth  which  is  used  for  dusters,  and  they  bought  that  doth,  as  Agar  thinV., 

•t  Uessrs.  Shoolbred's,  in  Tottenham-court  Boad.    They  made  up  some 

of  those  bags  at  Pierce's  house,  and  others  ot  Cambridge  Till..,  where 

Agar  lived  with  a  young  woman  named  Fanny  Kay.    Having  thus  divided 

the  lead,  they  next  proceeded  to  purchase  some  huge  carpet-bags  and 

some  small  carpet-bags,  which  might  bo'pkced  in  the  large  ones;  and 

they  then  ordered,  at  a  shop  at  the  comer  of  Great  Queen  Street, 

Dmiy  Lane,  some  courier-begs  made  of  leather,  vrfiich  fit  with  a  strap 

dose  to  the  person,  high  up,  and  which  may  easily  be  concealed  by  a  doak 

oracape.    I  »hall  prove  also  that  at  the  same  tim«  Tester  pnrdiased  in 
Drury  Lane  a  smaU  black  leather  bag,  large  enough  to  carry  a  bar  of  gold 
Being  thus  famished,  they  removed  what  shot  there  was  at  Ounbridge 
ViUas  to  Crown  Terrace,  Hempstead  Eoad,  the  residence  of  Kerce,  whence 
it  was  more  convenient  for  them  to  set  out  on  their  errand  of  plunder.    I 
ahall  satisfy  yon  by  the  evidence  of  cabmen  and  others,  whose  testimony  is 
entitled  to  every  belief,  that  night  after  night  for  nearly  a  fortniffht  Aaar 
and  Pierce  left  the  neighbourhood  of  Crown  Temuse  in  a  cab,  neva  leavW 
the  house  itsdf  at  wWch  Pierce  Uved  in  the  sight  of  the  cabmen,  but  eallinff 
the  cab  u.  the  Hampstead  Boad  5  and  that  thus  equipped  with  their  courieiv 
bags  and  carpet-bags,  th«y  proceeded  to  near  St.  Thomas's  Hospital  to  a 
spot  .  little  beyond  the  road  whidx  leads  up  to  the  station.    I  shall  show 
7on  *hat  at  that  spot  one  of  the  two  men  always  got  out,  and  that  night 
^r  mght  they  both  returned,  having  done  nothing  beyond  what  I  have 
described  to  you,  to  near  the  p]«»  whence  they  started.    I  dial!  prove 
moreover,  that  on  one  occasion  the  cabman  heard  Agar  say  to  Piewe.  or 
Kerce  say  to  Agar,  he  doe.  not  know  which,  "It's  not  going  down  to- 
inght"    At  last  the  16th  of  May  arrived,  and  Agar  met  liter  It  tL 
station.    Tester  told  him  that  it  was  «  all  righV  and  he  and  Piewe  dJT 

thel'tor*""- J'"^^''^  *^  «^-^«'  '0  •  "^who^ 
them  to  Burgess,  theguard,and  Burgess  put  them  into  his  own  van    A^r 

watched  lu.  opportunity,  and  when  the  station-master's  head  J^'tJ^ 
«d  just  before  the  train  started,  he  jumped  into  Burgess'.Tal^; 
Pjerce  tock  h.s  pUce  in  a  first-cUss  carriage,  both  having  provJ^%w 
selves  wah  first-class  t^kets.  Agar  was  furnished  upon  tWs  occasion  w^ 
amj^etand  »  cf"*'.«^he  at  once  opened,  with  his  ihlse key,  the I^ 
wh«h  contained  Uie  boxes  of  Messrs.  Abdl,  Messrs.  Spiehnann,  ai'd  Mes^ 
Bu^t  He  wrendied  the  iron  damp,  off  the  box  of  Messrs.  A^,  with  £ 
mdlet  and  chisd.  He  took  out  the  gold  bars  which  it  contained  subeS 
tuted  for  them  some  of  the  small  check  bag,  filled  with  ,i^  teptaced  at 
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OBce  the  iron  iasteniogs  and  nftQs  wbiob  he  had  remored,  lit  some  wax 
with  a  taper  which  Burgess  pro?ided,  reseided  the  boxes  with  an  ordinary 
seal  which  Fierce  had  purchased  in  Fetter  Lane,  and  had  the  box  all  se- 
cured, and  the  greater  part  of  the  gold  safe  in  his  courier  or  carpet  bags^ 
before  the  train  arrived  at  BedhiU.  It  had  been  arranged  between  Agar 
and  Tester  and  Pierce,  that  at  Bedhill  Tester  should  relieve  Agar  and 
Fierce  of  a  portion  of  the  gold ;  and  in  the  black  bag  which  Tester  had 
bought,  and  which  he  had  left  in  Burgess's  keeping,  one  of  the  bars  of 
gold  was  for  that  purpose  deposited  before  the  train  arrived  at  Redhilly 
where  it  was  given  to  Tester.  Bemember,  gentlemen,  I  am  now  telling  von 
what  Agar  states ;  but  I  believe  that  I  shall  be  able  to  corroborate  Agar 
as  to  this  fact  in  a  manner  which  shall  leave  little  doubt  on  jour  minds. 
Tester  lived  at  Lewisham,  and  his  duties  kept  him  late  at  the  office  of  the 
South-Eastem  Railway  Company.  He  did  certainly  go  to  Bedhill  about 
that  time  in  the  month  of  May,  and  he  did  bring  back  with  him  a  black 
bag,  which  was  observed  to  be  heavy  by  those  who  saw  him  on  his  return ; 
and  I  shall  prove  by  Jones,  the  guard  of  the  up  train  upon  that  yery  night, 
and  by  other  persons  in  the  service  of  the  company,  the  way  in  which 
Tester  returned  to  his  home  upon  that  occasion.  At  Bedhill  Pierce  got 
into  the  same  van  vrith  Burgess  and  Agar,  and  the  train  had  no  sooner 
started  than  the  safe  was  again  opened,  and  Messrs.  Spielmann's  box  was 
attacked.  They  took  out  the  whole  of  its  contents,  and  disposed  of  them 
in  the  courier-bags  and  carpet-bags  as  they  thought  most  convenient. 
Lastly,  they  attacked  Messrs.  Bult's  box,  which  they  found  to  contain 
much  smaller  bars  than  Messrs.  Abell's,  being  Califomian  gold.  It  was 
not  convenient  for  them  to  take  the  whole  of  that.  They  abstracted,  there- 
fore, as  much  as  they  thought  they  could  manage,  and  they  replaced  it  with 
what  they  conceived  to  be  a  corresponding  weight  of  shot  The  boxes  were 
aU  carefuUy  re-adjusted,  the  yan  was  swept  up,  and  evezything  was  appa- 
rently quite  right  when  the  train  arrived  at  Folkestone.  Hie  iron  safes 
were  there  given  out  in  the  usual  way,  and  the  train,  with  Burgess  and 
Pierce  and  Agar,  went  on  to  Dover.  At  Dover  they  got  their  carpet-bags 
as  first-class  passengers  from  Burgess,  and  they  went  into  the  Dover  Castle 
publichouse,  where  they,  somewhat  inconsiderately,  relieved  themselves  of 
their  courier-bags  in  order  to  take  refreshment,  and  they  afterwards  found 
it  rather  difficult  to  replace  them  without  observation.  However,  in  order 
to  do  this  they  sent  the  waiter  out  to  get  a  soda-water  bottle  filled  with 
brandy,  and  during  his  absence  they  put  on  the  courier-bags  again,  so  that 
they  were  ready  to  start  once  more  when  the  waiter  returned  with  the 
brandy.  The  train  started  at  two  o'clock  in  the  morning.  Pierce  had 
provided  return  Ostend  tickets,  which  franked  the  holder  of  them  from 
Ostend  to  London.  The  porter  at  the  station  observed  that  no  luggage 
had  passed  from  Ostend  that  night.    '*  Oh,  no,**  was  the  answer,  *<  it  came 
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the  nigbt  before/'  and,  giving  the  man  a  few  shillings,  their  bags  irere  put 
into  the  train,  and,  without  being  further  questioned,  they  started  for 
London.  Arrived  in  London,  they  immediately  hailed  a  cab,  and  directed 
the  driver  to  take  them  to  the  Great  Western  Bailway  Station.  When 
they  were  nearly  there,  however,  they  countermanded  that  order,  as  if  they 
had  made  a  mistake,  and  directed  him  to  drive  to  the  North- Western  Sta- 
tion, and  before  they  got  there  they  told  him  to  stop  at  a  publichouse. 
There  they  alighted,  but,  instead  of  going  into  that  particular  publichouse, 
they  entered  another,  where  they  remained  a  very  short  time,  and  thence 
they  proceeded  to  Pierce's  house  in  Crown  Terrace.  They  had  not  been 
there  long  when  they  determined  to  go  down  to  the  Borough  Market,  where 
they  were  to  meet  Tester,  and  were  to  obtain  from  him  the  bar  of  gold 
which  he  had  brought  up  from  Bedhill  on  the  previous  night.  They  met 
him  on  the  steps  of  the  market,  and,  having  obtained  from  him  the  bar  of 
gold,  they  next  proceeded  to  the  shop  of  a  silversmith  in  Leadenhall  Street, 
near  the  India  House,  and  they  there  disposed  of  a  portion  of  the  American 
coin  which  had  been  in  Messrs.  Spielmann's  box,  for  which  they  obtained 
£213  10«.  in  cash.  They  then  proceeded  to  the  shop  of  Messrs.  Frommel, 
Budolf,  and  Co.»  money-changers  in  the  Haymarket,  where  they  sold  ano- 
ther portion  of  American  golden  eagles,  for  which  they  received  a  cheque 
for  £203  6«.  M,  Having  done  this,  they  returned  to  Grown  Terrace,  and 
thence  they  conveyed  the  greater  portion  of  the  gold  which  had  been  stolen 
to  Cambridge  Villas,  the  residence  of  Agar.  The  first  thing  that  they  did 
there  was  to  endeavour  to  cut  off  a  portion  of  gold  from  one  of  the  bars, 
which  they  succeeded  in  doing,  to  the  extent  of  about  100  ounces,  by  means 
of  a  hammer  and  chisel.  That  gold  was  given  to  Pierce,  and  it  will  be 
proved  that  he  sold  it  for  about  £3  an  ounce.  Pierce  had  also  the  greater 
part  of  the  cash  which  was  the  produce  of  the  American  eagles,  and  he  was 
in  possession  altogether  at  that  time  of  a  sum  amounting  to  £716  16«.  8<?. 
And  I  beg  your  attention  to  the  fact  that  as  early  as  the  28th  of  May  Pierce 
had  the  means,  by  the  sale  of  the  American  coins,  and  of  the  100  ounces 
cut  off  from  one  of  the  bars  of  gold,  of  obtaining,  as  you  will  find  that  he 
did  obtain  at  the  Bank  of  England  on  the  28th  of  May,  six  £100  Bank  of 
England  notes  in  exchange  for  600  sovereigns.  I  shall  call  your  attention 
.  to  this  &ct  again  presently.  The  rest  of  the  gold  being  now  at  Cambridge 
Villas,  it  was  a  question  how  it  should  be  disposed  o£  Agar  was  there 
living  under  the  name  of  Adams  with  Fanny  Kay,  who  passed  as  his  wife^ 
and  he  lived  next  door  to  a  gentleman  named  Bessell,  whose  wife  died 
about  that  time.  Agar  had  in  his  service  at  that  time  a  girl  named  Char« 
lotte  Baker,  and  Mr.  Bessell  had  a  servant  named  Wild,  both  of  whom  we 
shall  call.  It  was  determined  that  the  best  way  to  get  rid  of  the  gold  was 
to  melt  it  into  smaller  pieces,  and  accordingly  iron  ingots  or  moulds  of 
about  a  foot  in  length,  and  two  inches  in  breadth,  tapering  down  to  a  point 
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vndaneath  (ao  that  the  tmn? ene  section  woold  be  ncttlf  an  eqaSatenl 
trfangle),  yen  obtainad  at  a  shop  in  GlerkenwaU,  and  they  then  proceeded 
to  ereet  a  furnace  at  dmbrid^  Villas.  The  house  oonsistod  of  two  rooBS 
on  the  ground-floor,  and  a  kitdien,  two  rooms  abors^  and  a  diesaing^-foon 
and  a  wash-house  behind.  It  will  be  shown  that  thej  purohased  a  nmnber 
of  flre-brieks,  and  that  the^  took  out  the  store  of  one  of  the  bedrooms  i^ 
stairsi  and  put  up  the  fomaoe  in  its  plaee ;  and  I  shall  proTe  bj  Agar  and 
by  Fanny  Kay,  wIks  though  carefully  exduded  from  the  room,  heard  and 
saw  enough  to  enable  her  accuntely  to  conjSrm  the  eridenee  of  Agar,  that 
they  were  there  engaged  day  after  cUty  for  a  considerable  time  woiting  in  ■ 
tremendous  heat  while  melting  that  gold.  I  shall  satisfy  you.  moieoffr, 
that  in  the  course  of  the  work  one  of  the  crucibles  waa  broken,  and  tiiail 
the  molten  gold  Uling  upon  the  floor  burnt  it,  and  that  some  of  the  maiks 
of  the  burning  remain  still ;  and,  more  than  this,  I  shall  produce  some  of 
the  bricks,  with  pieces  of  gold  still  adhering  to  them.  The  gold  which  was 
thus  melted  at  CSambridge  YiUas  remained  there  for  some  time^  unti],  in 
consequence  of  a  quarrel  between  Agar  and  Fanny  Kay,  Agar  left  Ont- 
bridge  Villas,  and  went  and  took  lodgings  at  Kilbum  i  and  about  that  time 
the  ingots  of  gold  were  removed  to  Pierce's  house.  Shortly  after  thia 
Pierce  gare  up  his  residence  at  Crown  Terrace,  and  took  a  hoose  at  Kilbam, 
which  he  called  "  Kilbum  Villa ; "  and  there  Agar  went  to  live  with  him 
as  a  lodger.  I  shall  proTc  that,  at  Pierce's  suggestion,  a  hole  was  dag  near 
the  pantry  of  Kilburn  Villa,  and  that  the  gold  was  deposited  thereu  Por- 
tions of  it  were  taken  out  from  time  to  time,  howerer,  and  given  to  a  penon 
named  Saward,  who  lived  in  that  neighbourhood,  and  who  said  that  be  had 
opportunities  of  disposing  of  gold.  It  appears  that  gold  of  the  value  of 
£2500  was  sold  to  Saward  by  Agar  and  Pierce^  and  that  the  jwoduce  waa 
distributed  among  the  three  prisoners  and  Agar.  Kow,  I  beg  your  atten- 
tion to  the  fact  which  I  told  you  I  should  advert  to  again — namely,  that 
before  the  melting  of  the  gold  began  the  sale  of  tho  American  eagles  and  of 
the  100  ounces  of  gold  had  placed  Pierce  in  possession  of  at  least  £600,  and 
I  shall  prove  to  you  in  such  a  way  as  to  leave  no  doubt  upon  your  minda 
that  the  produce  of  the  600  sovereign?,  to  which  I  hare  before  adverted, 
was  divided  between  the  prisoners  at  tiie  bar.  On  the  28lhof,M8yn 
person—I  can't  tell  you  who  it  was — went  to  the  Bank  of  England  with 
600  sovereigns,  and  giving  the  name  of  Edgington,  asked  to  have  six  £100 
Bank  of  EngUnd  notes  given  him  in  exchange,  I  shall  call  beforo  you  • 
person  from  Messrs.  Edgington,  whose  name  was  no  doubt  famUiar  to  the 
servants  of  the  South-Eastem  Bailway  Company,  they  being  large  tarpaulin 
manufacturers  in  the  neighbourhood  of  the  station,  and  he  will  teQ  you  *lit» 
he  had  no  Knowledge  whatever  of  such  a  transaction.  The  six  £100  notei, 
however,  of  course  had  numbers,  which  were  taken  down  at  the  Bank,  and 
X  shall  prove  that  in  the  September  following  two  of  those  notes  went  hitrk 
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to  tiio  Boaak  of  EogUnd  with  tlie  name  of  the  piiaoner  leater  on  them,  and 
I  shall  also  prove  that  the  signature  is  in  his  handwriting.  Anohher  of  the 
notes  -went  back  to  the  Bank  in  November^  1853,  with  the  name  of  "  Baf- 
ikn"  upon  it,  Mr.  Baflhn  being  a  respectable  frniterer  near  Fitzroy  Square, 
who  will  swear  that  he  pat  his  name  on  it^  having  reeeiTed  it£rom  Pierce 
«nd  changed  it  iar  him*  The  history  of  the  other  three  £100  notes  is  a 
little  more  compliflated.  They  were  paid  into  the  Bank  of  England  by 
Messrs.  Bobarts,  Curtis,  and  Co.  in  the  month  of  January,  who  had  le- 
ceiTed  them  from  Messrs.  Hutchinson,  the  stockbrokers,  who  had  purchased 
for  Burgees,  by  direction  of  a  person  named  Lee,  a  number  of  Turkish 
bonds,  and  who  had  reoeiyed  from  Lee  the  notes  in  queation*  Lee  had 
received  them  from  Burgess's  wife.  And  it  ia  remarkable  that,  in  addition 
to  the  three  £100  notes  which  will  thus  be  traced  from  Burgess  to  Lee, 
from  Lee  to  Hutchiusoa,  from  Hutchinson  to  Measra.  Bobarts,  and  from 
Messrs.  Bobarts  to  the  Bank  of  England,  there  were  also  paid  into  their 
account  at  Bobarts's,  by  Hutchinson  and  Co^  eight  £10  Bank  o£  England 
notes,  which  were  given  by  the  Bank  of  England  in  CKohange  for  the  second 
£100  note,  which  had  the  name  of  Tester  on  it.  There  can  be  no  doubt, 
therefore,  I  submit  to  you,  that  the  prisoners  shared  that  £600.  I  shall 
fririher  prove  that  alter  having  held  those  Turkish  bonds  for  a  time.  Bur- 
gess employed  Lee  to  sell  them.  Lee  sold  tiiem  accordingly,  and  wrote  the 
name  of  Burgess  upon  them.  Having  sold  them.  Burgess  deposited  the 
proceeds  in  the  hands  of  Mr.  Stearu,  the  landlord  of  the  White  Hart,  in 
St.  Thomas's  Street,  who  suggested  that  he  should  be  allowed  to  place  the 
money  with  his  brewers,  the  Messrs.  Beid,  who  would  take  chai^^  of  it, 
and  sllow  znterest  upon  it.  I  shall  prove  to  you  that  Mr.  Steam's  adviee 
vraa  adopted,  and  that  he  took  the  money,  which  was  in  notes,  to  Mr. 
Smith,  the  cashier  of  Messrs.  Beid,  who  wrote  upon  them  the  name  of 
Steam.  I  have  told  you  that  of  the  gold  melted  at  Shepherd's  Bush, 
£2500  worth  was  sold  by  Saward,  and  divided  among  the  prisoners  and 
the  approver.  Now,  I  shall  prove  that  in  August,  1854,  Agar  had  pur- 
chased, through  a  Btockbr<&er  named  Young,  iwo  Spanish  Active  bonds  of 
the  nominal  value  of  £700,  and  that  when  the  division  of  the  £2500  took  * 
place,  it  was  arranged  between  Agar  and  Tester,  that  Tester  should  take 
those  two  Spanish  bonds  as  his  share,  and  that  he  did  take  them  accord- 
ingly. I  shall  also  prove  to  you  that  shortly  after  that  Tester,  through  his 
father,  sold  those  Spanish  bonds ;  that  he  bought  with  the  proceeds  two 
other  Spanish  bonds;  and  that  he  sold  those  two  other  Spanish  bonds,  and 
bought  with  the  proceeds  one  other  Spanish  bond,  which  is  now  held  for 
him  by  a  relative  of  his  own,  whom  I  shall  call  before  you.  1  have  thns^  I 
b^eve,  gone  through  the  whole  of  the  substantial  part  of  the  evidence 
which  it  will  be  my  duty  to  by  before  you  j  and  you  will  observe  that, 
although  the  whole  of  the  facts  will  be  deposed  to  by  Agar,  the  proof  by 
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no  means  Tests  entirely  with  bim.  Far  from  it ;  for  there  is  a  Tery  strong 
circamstantial  ease  against  the  prisoners  altogether  independently  of  the 
eridence  of  Agar.  You  may  ask  how  it  happens  that  Agar  after  this  rob- 
beiy  should  he  indneed  to  come  forward  to  make  this  statement.  The  &cts 
aie  these: — ^Agar  was  arrested  in  Angnsty  1855.  At  that  time  he  had 
deposited  in  a  trunk  at  Pierce's  hoose  a  considerable  portion  of  the  pro- 
duce of  the  robbery.  He  had  also  property  of  his  own,  and  baring  been 
reconciled  to  Fanny  Kay,  or  entertaining  still  a  kindly  feeling  for  her  as 
the  mother  of  his  child,  he  arranged,  when  he  was  arrested,  that  Pieree 
should  take  possession  of  aU  his  property,  and  should  proride  ibr  Fanny 
Kay  and  his  chiUL  Pieree  for  a  time  did  contribute  something  to  her 
support,  but  afterwards  he  desisted  from  doing  so^  and  the  resolt  was  that 
Fanny  Kay  was  reduced  to  the  greatest  distress. 

Mr.  Serjeant  Pjjuit  (for  Pierce). — ^Bcally  that  has  nothing  to  do  with 
this  inquiry  erenif  it  be  true. 

Mr.  Serjeant  Shxb. — ^Fanny  Kay  made  a  statement  to  the  solicitor  fiar 
the  prosecution,  and  I  am  stating  what  it  was. 

Baron  Mabtik. — ^It  is  quite  Intimate ;  the  learned  counsel  is  explain- 
ing how  Agar  came  to  make  this  statement. 

Mr.  Sc^eant  Pabbt. — Surely  the  motircs  of  a  man  under  such  cireom- 
stanoes  cannot  be  evidence !  Howerer,  if  your  Lordship  thinks  otherwise^ 
I  bare  not  a  word  to  say. 

Mr.  Serjeant  Shsb  continued. — ^I  will  not  dwell  upon  the  euljeci. 
SaflSoe  it  that  the  iact  of  Pierce's  conduct  came  to  the  knowledge  of  Agar, 
and  that  Agar  then  made  known  all  the  circumstances  of  the  robbery. 
This  is  the  whole  of  the  case  on  the  part  of  the  prooecution,  and  it  really 
is  lamentable  to  reflect  upon  the  amount  of  skill,  dexterity,  persereraace, 
and  ability  exereised  i^on  the  execution  of  a  criminal  design,  which  this 
robbery  displays.  Employed  in  a  better  cause,  how  different  might  hare 
been  the  result!  In  justice  to  the  prosecution,  I  must  add  that  had  not 
an  equal,  or  a  greater  amount  of  skill,  dexterity,  peraererance^  legal  know- 
ledge, and  discretion  been  erinoed  on  the  part  of  the  professional  adriaers 
of  the  railway  company,  it  is  hardly  possible  that  these  men  could  hare 
been  brought  to  justice.  I  now  leare  the  case,  gentlemen  of  the  jury,  in 
your  hands,  feeling  confident  that  you  will  giye  to  it  that  candid  and 
patient  consideration  which  its  importance  demands. 

Edward  Agar,  the  approrer,  was  then  called,  and  examined  by  Mr. 
BoDKZV.  He  said— I  am  at  present  a  convict  under  sentence  of  transpor- 
tation for  life,  having  been  convicted  of  uttering  a  forged  cheque.  I  am 
one  of  the  persons  by  whom  a  robbery  of  gold  was  committed  in  May,  1855, 
on  the  South-Eastem  Bailway,  and  I  know  the  three  prisoners  at  the  bar. 
Pierce  I  hare  known  for  ^7e  yean  or  more.  He  was  not  in  the  employ- 
ment of  the  South-Eastem  Bailway  Company  when  I  first  knew  him. 
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Burgess  and  Tester  I  have  Icnown  between  three  and  four  years.    They 
were  both  in  the  employment  of  the  railway  company.    I  conversed  with 
.  Fierce  on  the  subject  of  this  robbery  about  four  years  ago.    That  was  after 
my  return  from  fJie  United  States  of  America,  but  I  had  spoken  to  him 
reUtire  to  it  before  I  went  to  America.    At  the  time  I  speak  of  he  was 
clerk  at  Clipson's  bettbg-office,  in  King  Street,  Coyent  Garden.    I  met 
him  upon  that  occasion  accidentally ;  but,  as  I  have  said,  I  had  spoken  to 
him  on  the  subject  of  the  robbery  before  I  went  to  America.    He  had  pro- 
posed it,  but  I  had  declined,  as  I  thought  that  the  thing  was  impracticable. 
I  thought  it  could  not  be  done.    When  I  met  him  in  King  Street  he  asked 
if  I  had  thought  any  more  of  the  robbery,  and  I  said  that  I  belioTed  it 
would  be  impossible  to  do  it  imless  an  impression  of  the  keys  could  be  pro- 
cured I  and  he  then  said  that  he  thought  he  could  get  an  impression  if  I 
would  undertake  the  business.    We  had  sereral  meetings  after  that,  at  all 
of  which  the  conTcrsation  turned  upon  the  subject  of  obtaining  the  impres- 
sions.   He  repeated  that  he  thought  he  could  get  them ;  and  I  said  that  if 
he  did  I  had  no  objection  to  undertake  to  complete  the  robbery.    He  then 
said  that  he  would  endeayour  to  get  the  impressions,  and  he  would  let  me 
know  the  result.    I  asked  him  if  he  got  the  impressions  how  many  persons 
were  to  be  connected  with  the  affair,  and  he  said  "  four,"  naming  Burgess, 
Tester,  himself,  and  myself.    About  twdye  months  before  the  robbery,  I 
went  down  to  Folkestone,  haying  in  the  interval  had  numerous  interviews 
with  Pierce.    I  had  also  conversed  with  him  respecting  the  robbery  in  the 
presence  of  Burgess.  Tester  I  had  not  spoken  to  before^  but  I  knew  him.  He 
was  station-master  at  Margate  at  that  time,  and  I  went  down  to  Margate 
to  see  him.    Pierce  wrote  to  him  to  tell  him  that  I  was  going,  and  said 
that  Tester  could  show  me  an  impression  of  the  cashbox  key,  if  that  would 
be  any  criterion  for  me  to  go  by  in  makmg  the  keys  of  the  bullion  chest. 
I  accordingly  went,  and  saw  Tester  at  Margate.    I  went  to  his  lodgings, 
took  some  tea  with  him,  and  stopped  there  that  night.     He  showed 
me  an  iron  safe  in  the  office  at  Margate,  and  the  key  belonging  to  the 
cashbox,  and  asked  if  that  would  be  any  guide  to  go  by  in  making  the  keys 
for  the  bullion  chest.    I  told  him,  '*  Not  the  least."    He  said  tliat  it  was  a 
great  pity  that  Pierce  had  not  mentioned  the  matter  to  him  before,  because 
when  he  was  a  clerk  at  Folkestone  he  had  the  keys  in  his  possession.    I 
then  returned  to  London,  and  in  consequence  of  that  last  observation  ot 
Tester's,  Pierce  and  I  were  induced  to  go  down  to  Folkestone.    It  was 
about  six  or  seven  months  after  I  had  seen  Tester  at  Margate  that  we 
determined  to  go  to  Folkestone.     The  way  it  came  about  was  this: — 
After  I  returned  from  Margate  I  saw  both  Burgess  and  Pierce,  and  I  told 
them  my  opinion,  and  reported  what  I  had  learnt  from  Tester.    They 
then  asked  what  I  thought  ought  to  be  done,  and  I  said  that  the  best 
thing  would  be  to  go  to  Folkestone,  to  take  apartments  there^  watch  the 


522  FACTBy  tAXLXrBM%,  AHD  FBAITIMk 

trains  in  end  oat,  and  to  dkeoret  whether  the  key»  of  the  bullion  chetl 
wera  there,  nd  how  they  woe  to  be  got  At.  It  was  erxanged  therefore 
tint  that  thonld  be  done^  and  Pierce  and  I  went  to  Folkeatone  according 
That  weaabont  a  year  before  the  xobbeiy.  At  Fdlfceatone  we  hired  apari- 
mecta  cowriatnig  of  two  bed-rooma  aada  aitting^roooi.  I  don't  know  the 
name  of  the  honae^  bat  it  waa  on  the  right  hand  eida  going  towards  the  np 
atation.  I  went  by  the  name  of  Adama,  but  I  forget  the  name  that  Fierce 
adopted.  We  atayed  there  a  fortnight,  and  went  down  oonatantly  to  the 
harbonr  on  the  aniTal  of  the  train  from  London  and  the  boat  from  Bou- 
logne, and  we  caieixllywatdied  the  iron  lafe  to  see^iethec  it  was  an- 
locked,  and  what  waa  done  with  the  keys.  Owing  to  oar  being  there  so 
often,  I  snppoee,  the  police  took  notice  of  as,  and  the  peUce  inspector  of 
folkeatone  followed  Pieree.  I  told  Pierce  that  very  likely  ihb  in5pe:tor 
was  looking  after  hiai«  anspecting  that  he  waa  there  to  pick  pockets,  or 
Bomething  of  Chat  aort.  Pierce  «<  took  him  throogh  the  town,"  and  got 
away  somehow.  In  coaseqaenoe  of  that,  howerer.  Pierce  retomed  to 
London,  bat  I  remained  in  Folkestone  some  few  days  longer.  Before 
Pierce  left  we  had  noticed  generally  all  the  circamstancsa  connected  with 
the  aniTal  and  departure  of  the  bullion  chest,  and  upon  one  occasion  we 
had  aeen  it  opened.  It  waa  placed  on  the  platform,  and  a  man  named 
Sharman  came  and  locked  it  with  one  key,  which  was  attadied  by  a  loop 
to  a  label,  from  which  another  key  was  suspended,  whifch  I  suspected  to  be 
the  other  key  lequized  for  the  safe.  I  watched  Sharman  depo^  those 
keya  in  the  caah  tilL  Daring  the  few  di^s  that  I  remained  at  Folfceatone 
after  Pierce  left  I  frequented  a  public-house  which  was  kept  by  a  person 
named  Meadows,  I  think  in  the  upper  part  of  the  town,  and  wheie  Shar- 
man, and  Ledger,  and  others  in  the  employ  of  the  company  uaed  to  go  to 
play  billiarda.  At  that  time  Pierce  resided  in  Walnut-tree  Walk,  Lam- 
beth. It  was  arranged  by  him  that  I  should  go  to  Folkestone,  and  Tester 
would  introduce  me  to  a  person  named  Shsnnan,  a  clerk  in  the  company's 
employment  there,  who  would  show  me  the  keys.  I  went  down  accord- 
ingly, and  Teeter  was  to  meet  me  there  as  though  by  accident.  This  waa 
about  eight  or  nine  months  before  the  robbery.  I  stopped  at  the  Pavilion 
Hotel.  I  saw  Pierce  and  Tester  at  the  up  station  on  a  Sunday,  and  we 
then  walked  down  to  the  harbour  station  arm-in-arm.  Tester  introduced 
me  to  Sharman.  It  was  then  ^oposed  that  we  should  go  to  the  PaTilion. 
We  went  there  and  had  some  refreshmenL  I  and  Tester  dined  together 
that  day,  and  he  aaked  me  my  opinion  of  the  robbeiy.  I  replied  that  I 
thought  I  ahoold  be  aUe  to  manage  it  now  that  I  knew  Sharman.  Tester 
1^  for  London^  and  I  remained  behind  with  Sharman,  from  whom,  be 
being  a  very  sedate  young  man,  I  could  not,  howerer,  get  much  informal 
tion.  I  went  sabsequently  to  London,  and  told  this  to  Burgees  and 
Pierce^  and  then  suggested  that  the  matter  dioold  be  aUowed  to  reat  for  a 
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time.  I  afterwBYds  letrnt  from  Piavoe  that  lie  had  xeoeiTed  a  letter  from 
!]^ter,  stating  that  one  of  the  keys  of  the  hnllion  cheat  was  lost,  and  that 
the  chest  woold  hare  to  he  sent  to  Messn.  Ghnhb'a  to  he  fepaired.  It  was 
then  proposed  that  Tester  shonld  he  supplied  with  wax  to  take  an  impras- 
sion  of  the  kejs  when  the  hollion  chest  came  np ;  hnt  I  objected,  sajing 
that  I  mnst  take  the  impression  myself.  By  appointment  I  afterwaids 
met  Tester  at  the  Arcade^  near  Uie  London  Bridge  station.  He  informed 
me  that  he  had  not  got  the  keys*  We  met  sereral  times  without  snoesesy 
not  liking  to  stand  long  together  in  the  Arcade ;  hot  we  agreed  to  see  each 
other  in  a  beer^sliop,  at  the  comer  of  Tooley  Street,  kept  by  a  person  named 
Wallace.  I  accordingly  met  Tester  and  Pierce  there,  when  the  foimer 
produced  the  keys*  I  said,  "  I  must  go  into  another  room  and  take  the 
impiessica."  Tester  hesitated  to  part  with  them,  and  asked  me  if  I  eonld 
not  do  it  them.  I  said,  **  No."  I  then  rang  the  beU,  and  was  shown  into 
a  bed-room,  on  the  pretence  that  I  wanted  to  wash  my  hands.  I  there 
took  the  impression  of  one  of  the  keys,  after  which  I  returned  the  key  to 
Tester.  I  knew  the  train  to  which  Burgess  acted  as  guard.  We  were  in 
the  habit  of  meeting  Burgess  at  Steam's  public-house,  which  the  railway 
oiBcials  frequented.  I  there  informed  him  how  the  matter  was  progressing. 
I  then  went  for  th#  first  time  to  Pierce's  house.  It  was  arranged  that  we 
should  again  go  to  Folkestone,  so  as  to  be  able  to  obtain  the  impression  of 
the  k^  kept  there.  I  went  to  Folkestone  accordingly,  and  stayed  at  the 
Parilion  HoteL  While  I  was  there  Pierce  forwarded  to  me  a  box  con- 
taining 200  or  800  sovereigns,  which  I  had  adyanoed  for  that  purpose.  I 
receiyed  a  letter  from  Fierce,  by  post,  informing  me  that  he  had  sent  the 
box  by  rail  to  me,  that  it  was  insured  in  the  nsnal  manner,  and  was 
addressed  to  me  in  the  name  of  Archer,  at  Folkestone^  under  the  care  of 
Chapman  or  Ledger:  On  the  receipt  of  that  letter  I  went  to  the  railway 
office,  and  produced  it  there.  The  box  had  not  then  arriyed.  I  called 
again  on  the  Sunday,  on  which  day  the  box  reached  Folkestone.  I  saw  it 
taken  out  of  the  iron  chest  in  the  usual  way,  and  then  forwarded  to  the 
lower  station.  I  also  then  saw  the  chest  opened  by  Chapman ;  it  had  two 
locks  upon  it.  I  noticed  that  he  took  the  key  from  a  cupboard  in  the 
ofllce.  He  brought  out  the  box  that  I  expected,  and  gaye  it  to  me^  with  a 
form  to  fill  up  with  my  signature.  I  signed  the  f<mn,  **£.  B.  Archer." 
The  document  produced  is  the  one  that  I  signed.  I  took  the  box  to  the 
Payilion  HoteL  I  then  returned  to  London,  and  had  an  interyiew  with 
Pierce  and  Burgess,  when  I  told  them  where  the  key  of  the  bullion  chest 
was  kept.  It  was  arranged  that  I  and  Pierce  shonld  go  down  to  Dover, 
and  we  went  down  accordingly  by  a  train  that  arrived  at  mid-day.  We  pnt 
up  at  the  Boee  Inn,  close  by  the  ohuroh.  We  walked  over  to  Folkestone, 
and  got  there  before  the  Boulogne  boat  came  in.  We  were  walking  about 
the  harbour  when  she  arriyed.    In  a  few  minutes  we  saw  Chapman  end 
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Ledger  leave  the  railway  office;  upon  which  Pierce  went  in  there,  while  I 
remained  at  the  door.    Pierce  passed  on  to  the  cupboard,  firom  which  he 
took  the  .kej,  and  brought  it  to  me.    I  then  took  an  impression  of  the 
key,  and  returned  the  latter  to  Pierce,  who  replaced  it  in  the  cupboard. 
The  door  by  which  we  entered  the  office  was  shut,  but  not  locked  at  the 
time.    Don*t  know  whether  the  cupboard  was  locked,  but  I  suppose  it  was 
not.    We  returned  to  Dorer  on  the  same  day  and  had  tea ;  after  which  we 
came  back  by  train  to  London.    I  then  met  Burgess,  and  told  him  I  had 
got  an  impression  of  the  key.    He  said,  **  It  is  a  good  job,  and  I  will  do 
my  best  to  assist  you."    I  saw  Burgess  at  the  Marquis  of  Granby,  New 
Gross,  soTeral  times  about  the  business.    I  next  had  some  blank  kejs 
made,  and  filed  them  to  the  size  of  the  impression  that  I  had  taken  at 
Folkestone.     This  was  done  at  Pierce's  residence,  Walnut-tree  Walk. 
Fanny  £ay  had  been  liTiDg  with  me  as  my  wife  before  this,  and  she  and 
her  child  were  then  staying  at  the  Hsrleyford  Boad.    She  and  I  had  some 
differences  about  this  time,  but  we  made  it  up,  and  came  together  again. 
I  took  a  house  for  her  and  mo  at  Cambridge  Villas,  Shepherd's  Bush.    I 
finished  filing  the  keys  there.    Pierce  then  left  Walnut-tree  Walk,  Lam- 
beth, and  took  a  house  in  Crown  Terrace,  Hampstead  Boad.    It  was  next 
arranged  that  after  I  had  completed  the  keys  I  should  go  down  by  the 
train,  and  try  them  on  the  bullion  chest.    This  arrangement  was  made 
between  me  and  Bm^ess.    I  went  seren  or  eight  different  timea  by  rail 
with  him  to  try  the  keys  upon  the  lock  before  they  would  answer.    We 
succeeded  at  last  in  opening  it.     Burgess  always  acted  as  the  guard  of 
the  train  when  I  trarelled  for  tliis   purpose,  and  he  saw  the    chest 
opened.      I  afterwards  went  to  Burgess's  house^  to  talk  over  matters. 
When  the  tidal  train  left  early  in  the  day,  any  bullion  that  came  too  late 
for  it  had  to  go  by  the  mail  train.     It  was  the  mail  train  that  was 
robbed.    We  calculated  that  we  should  get  about  £12,000  worth  of  gold, 
that  being  about  as  much  in  weight  as  we  should  be  able  to  carry. 
Pierce  and  I  accordingly  went  across  Hungerford  Suspension  Bridge  to  the 
shot  tower,  and  thera  purchased  and  carried  away  each  half  a  cwt.  of  lead, 
which  we  put  in  bags  and  conyeyed  to  my  house  at  Cambridge  Tillss.   Wc 
went  to  the  same  place  again  and  got  another  cwt.  between  us  to  make  up 
the  required  two  cwt.    The  shot  was  then  placed  in  8lb.  and  41b.  che<^ 
bags.    Fanny  £ay  and  her  child,  and  a  serrant  named  Painter,  were  at 
home  when  this  was  done.    My  house  has  three  rooms  on  the  fint  floor. 
Don't  think  Fanny  Kay  saw  us  transfer  the  shot  from  the  large  to  the  small 
packets.    We  found  that  we  had  more  shot  than  we  wanted,  and  we  threw 
the  excess  away  in  some  fields  situated  in  the  neighbourhood.    The  small 
packets  of  shot  were  put  into  four  courier-bags,  which  were  made  to  order 
at  a  shop  near  the  comer  of  Drury  Lane.    The  strength  of  the  bags  was 
tried  at  Cambridge  YiUas,  when  some  of  the  stitching  gare  way,  and  I 
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repaired  it.    Thej  were  made  of  drab  leather.    The  nhot  was  put  in  carpet* 
bags  and  remored  in  a  cart  to  Pierce's  house  in  Crown  Terrace,  Hampstead 
Soad.    A  black  leather  bag  was  also  made  for  Tester,  who  consented  to 
go  to  Beigate  and  there  take  part  of  the  gold  and  oonTey  it  to  London,  so 
as  to  relieve  us  of  a  part  of  the  burden.    AH  the  bags  were  taken  to  Pierce's 
house.    Everything  being  in  readiness  for  the  robbery,  arrangements  were 
made  when  Buigess  got  on  the  mail-train  that  Pierce,  I,  and  Tester  should 
meet  at  London  Bridge.    I  and  Pierce  were  to  go  in  a  cab  with  the  courier 
and  carpet-bags  to  St.  Thomas's  Street  near  the  Hospital.    Pierce  wore  a 
black  wig  and  whiskers,  and  had  on  a  cloak,  under  which  he  carried  two 
courier-bags,  with  a  courier-bag  in  his  hand.    I  also  had  on  a  doak,  and 
carried  the  other  two  courier-bags  and  a  carpet-bag.    I  took  off  my  cloak 
when  we  got  to  St.  Thomas's  Street,  and  left  it  and  th&  courier-bags  with 
Pierce  in  the  cab  while  I  walked  up  to  the  station  and  met  Tester.    Tester 
told  me  that  no  gold  was  going  down  that  night.    This  proceeding  was 
repeated  fire  or  six  times  before  the  robbery  was  actually  committed.    On 
some  of  these  occasions  Tester  came  to  the  cab  and  had  aconrersation  with 
Pierce  relative  to  the  robbery.    Once  Pierce  had  a  carpet-bag  on  his 
shoulder,  which  he  left  with  me  at  a  coffee-shop  near  the  Eagle,  College 
Street,  while  he  went  home  and  dressed  himself  up;    On  the  night  of  the 
robbery  Pierce  and  I  were  at  a  public-house  together  near  the  turnpike- 
gate,  Camden  Town,  whence  we  took  a  cab  and  proceeded  with  our  bags  to 
St.  Thomas's  Street.    I  got  out  there  and  went  to  the  railway  station  as 
UBuaL    Burgess  then  came  out  of  the  station  and  wiped  his  face.    This  was 
the  appointed  signal  by  which  he  was  to  indicate  to  us  when  the  bullion 
was  going  down  by  train.    Burgess  then  went  to  his  train,  when  I  returned 
to  Pierce  in  the  cab,  and  told  the  cabman  to  drive  us  up  to  the  Dover  Rail- 
way office.    I  had  previously  seen  Tester  on  the  incline  near  the  terminus, 
when  he  said  to  me  in  a  hurried  manner,  **A11  right."    I  went  to  the 
ticket-office  and  procured  two  first-class  tickets.    We  kept  our  courier- 
bags  on,  but  gave  the  carpet-bags  to  a  porter.    I  handed  Pierce  his  ticket, 
imd  ho  entered  a  first-class  carriage.    I  walked  up  and  down  the  platform 
till  the  train  started,  and  saw  the  carpet-bags  given  to  Burgess,  who  placed 
them  in  the  van.    The  small  black  bag  was  in  one  of  the  carpet-bags. 
Having  watched  for  my  opportunity,  I  ot  last  jumped  unobserved  into 
Barges8*s  van,  when  I  crouched  down  in  a  comer  and  Burgess  threw  his 
apron  over  me.    I  was  in  the  guard's  portion  of  the  van  until  the  train  had 
started,  after  which  I  got  up  and  saw  that  there  were  two  iron  safes  in  it. 
I  opened  an  iron  safe,  and  took  from  it  a  wooden  box.    The  box  now  pro- 
duced is  the  one  in  question.    It  was  fastened  by  nails  and  iron  bands,  and 
was  also  sealed.    I  had  a  pair  of  pincers  with  me  for  raising  the  iron,  and 
also  box-wood  wedges  with  which  to  force  open  the  lid.    I  took  out  from 
that  box  I  believe  four  bars  of  gold.    One  bar  I  placed  in  Tester's  bag 
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•lid  gsfe  it  to  BttigMt.  The  oihflr  tluew  vece  placed  in  the  carpe^ht^ 
I  then  put  the  ihat  ioto  the  box  instead  of  the  gold.  Bmgeia  put  Uw  bt^ 
intended  for  Teeter  into  the  guavd'e  eonpertment.  The  train  bj  thie  time 
had  arriTed  at  Beigate.  When  we  stopped  thece  I  gare  the  bag  to  Bur- 
gets,  and  then  heard  Tester  say,**  Where  is  it?*'  Isair  no  more  of  ittifi 
the  next  motning.  I  did  not  eee  Teeter  at  Beigate,  hot  only  heard  his 
voice.  When  the  train  again  started.  Burgess  joined  me  in  tiie  vao*  and  I 
opened  another  box  in  the  same  ea£B^  oontaining  Amerioan  goad  ooins.  X 
don't  know  the  amount  of  those  ooins,  but  I  pat  them  into  a  bag  and  sob* 
stttated  shot  for  them  also.  I  then  futened  down  both  of  the  boxea — the 
ons  that  had  the  American  gold  coin  in  it  with  a  sorew-HUid  I  sealed  thena 
agam  with  some  seals  and  a  wax  t^er,  which  I  had  pnrehaeed  £ar  the  porpoae. 
Ithen  looked  the  one  chest  and  opened  the  other,  in  which  there  was  •  hfa, 
which  I  found  to  contain  small  bars  of  gold.  Itookoutaemanyof  theamall 
ban  of  gold  as  I  thought  I  had  shot  sufficient  in  weight  to  replae^  and  then 
liastened  up  the  box  again.  The  safes  from  which  I  took  the  gold  wese 
removed  from  the  train  by  the  railway  company's  offioees  at  Fcdkaatoiie^ 
and  we  went  on'  with  the  train  to  Borer.  I  and  Pierce  took  the  eoniier- 
bags  and  the  carpet-bags  with  os.  We  put  up  at  the  Dorer  Castle  Hotel, 
near  the  railway  terminus.  This  was  about  ekven  o'clock  at  n%ht.  We 
entered  the  coffee-room,  where  we  placed  the  carpet-bags  under  the  win- 
dow, and  then  ordered  our  supper.  During  the  absence  of  the  waiter  we 
took  off  our  courier-bags.  The  waiter  asked  whether  we  wanted  bed%  and 
we  answered  '^  No ; "  observing  that  we  had  driven  in  to  the  towi^and  w«ce 
going  back  to  London  by  the  2  jl.1£.  train.  I  left  Pierce  at  the  »tm»^  and 
went  myself  to  the  pier  and  threw  my  mallet,  chisels,  and  other  tools  into 
the  sea.  When  I  returned  to  the  hotel  we  paid  our  bill,  and  then  sent  the 
waiter  for  some  brandy  in  a  soda-water  bottle,  in  order  that  we  mjght  take 
advantage  of  his  absence  to  pat  on  our  courier-bags  again  before  leaving. 
We  next  walked  to  the  railway  station  to  return  to  town,  and  on  a  railway 
porter  asking  ns  for  our  carpet-bags,  I  refused  to  give  them  to  l*tip^  but  the 
man  persisted  in  his  request,  and  almost  forced  the  bags  out  of  my  K*i-tAff, 
The  porter  inquired  whether  we  had  tickets,  when  I  replied  that  we  had 
Ostend  ones,  upon  whieh  he  asked  to  see  them,  stating  at  the  tatryt^  time 
that  there  had  been  no  luggage  passed  through  the  Custom  Houae  that  day. 
I  answered  "No ;  we  oame  yesterday ;"  and  at  the  moment  slipped  acme 
silver  into  his  hand.  The  porter  then  left  us,  and  we  went  into  a  fint-cksa 
carriage^  in  which  Pierce  and  I  travelled  alone.  Burgess  was  the  guard  of 
this  train.  On  our  way  up  we  opened  the  large  carpet-bag,  in  which  wec« 
**  dummies,"  and  threw  out  the  hay  they  contained ;  and  at  one  of  the  eta* 
tiotts  at  which  we  stopped  Pierce  got  out  and  placed  the  empty  bi^  behind 
the  door  of  the  waiting-room.  The  gold  was  then  in  the  small  carpet  and 
owxrier^bags.    On  arriving  at  Ijondon  Bridge  we  took  a  oab,  and  ordetvd 
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the  drirer  to  take  xa  to  the  Great  Weeieni  Baihraj,  but  before  reaching 
that  place  we  told  the  cahaian  he  had  niade  a  mintake^  and  desired  him  to 
drire  to  Enston  6<iiiave  Station.    Vnuo.  we  got  out  there  we  diacharged 
the  cab,  but  fSeroe  engaged  another,  in  which  we  wese  conveyed  to  the 
neighbonrhood  of  Grown  tCerraoe.    We  there  dianiiaed  the  eeoond  cab,  and 
took  the  bags  to  Pierce's  house.    Thaaoe  we  proceeded  to  Xondon  Bridge 
in  a  cab,  with  the  American  gold  coin ;  and  I  met  Teeter  with  a  bar  of  gold, 
as  had  been  preriously  arraaglBd.    Tester  gave  me  the  bar  of  gold,  and  then 
went,  as  I  b^ered,  to  his  of&oe.    I  and  Fiocee  again  took  a  cab,  and  drove 
to  the  Tidnitj  of  the  East  India  House;    Fierce  got  out  there,  taking  with 
hun  part  of  the  American  coins,  and  sold  them  at  a  shop  at  the  comer  of 
8t.  Moiy  Axe.    I  remained  in  the  cab,  and  when  Pierce  returned  he  said 
he  had  to  wait  till  the  money-changer  oould  go  to  the  Bank  for  gold  $  but 
he  had  obtained  upwards  of  £200  for  the  Amflrican  coins.    We  then  went 
to  another  money-changer^s,  near  the  Haymarket,  where  Pierce  sold  the 
remainder  of  the  American  gold  coins  for  another  £200,  which  was  paid  in 
a  cheque  on  the  TTnion  Beoik.    The  cheque  was  then  taken  by  us  to  the 
bank  and  cashed.    We  afterwards  returned  to  Pierce's  house.    Pierce  had 
the  whole  of  the  proceeds  derived  from  the  sale  of  the  American  coins.    At 
this  time  I  was  not  in  want  of  money,  but  Pieroe  was,  he  having  been 
obliged  to  pledge  his  things  to  obtain  the  means  of  support.    Pierce  and  I 
afterwards  hired  a  horse  and  oart,  and  conveyed  the  bars  of  gold  to  Cam- 
bridge YiUas,  where  I  then  lived.    Fanny  Say  was  at  home  when  we  ar- 
rived.   The  bags  were  first  put  into  the  parlomr,  bat  were  afterwards 
removed  to  a  trunk  in  my  bed-room.    Pieroe  took  back  the  horse  and  cart, 
and  I  saw  no  more  of  him  that  day.    A  day  or  two  later  Pieroe  came  to  my 
house  and  cut  oS  100  ounoes  of  gold  from  one  of  the  bars,  and  sold  it  for 
£3  per  ounce.    I  had  the  proceeds  of  that,  namely,  £300.    We  then  deter- 
mined to  make  a  fumaee,  and  melt  the  gold.    This  was  done  in  my  first 
floor  back-room.    We  took  out  some  of  the  stones  of  the  floor  for  the  pur- 
pose, and  replaced  them  with  fire-bricks.    The  brick  now  produced  is  one 
of  them,  and  on  it  small  partidea  of  gold  can  now  be  detected,  from  the 
running  over  of  the  melting-pot.    The  melted  gold  was  poured  into  an 
ingot  prepared  to  reoeive  it.    In  removing  one  of  the  crucibles  from  the 
fire  I  met  with  an  aooident.    The  crucible  broke,  and  the  gold  was  scat- 
tered about  the  fioor,  which  was  burnt.    While  we  were  thus  occupied, 
Fanny  £ay  on  one  occasion  complained  of  the  great  heat,  and  asked  what 
we  Tvere  about.    I  told  her  never  to  mind,  as  we  were  engaged  about  our 
own  business.    Pieroe  stayed  all  day  and  took  his  meals  with  me,  but  he 
went  home  to  sleep.    When  we  had  melted  the  gold,  and  run  it  into  ingots, 
I  began  to  sell  it.    I  first  sold  200  ounoes  to  a  man  named  Saward.    I  had 
known  him  for  some  years.    When  I  first  knew  him  he  had  chambers  at 
Ko.  4,  Inner  Court,  Temple.    He  was  a  barrister,  I  understood ;  indeed,  J 
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Iiare  seen  him  pletdisg  in  Westminster  Hall  as  a  barrister.    I  first 
Him  abont  this  boeinees  at  a  pnblio-boase  near  Ball's  Fond.    He  gsre 
£3  2f.  6(2.  an  ounce  for  the  gold,  and  I  gave  him  6d,  or  li.  per  onnoe  com- 
mission.    After  the  200  ounces  I  sold  him  another  parcel  of  &00  ounoes. 
About  this  time  I  had  a  quarrel  viih  Fanny  Eaj,  in  consequence  of  which 
I  left  her,  and  took  lodgings  at  Kilbum.    I  went  there  under  the  name  d 
Adams.    We  had  preWously  removed  all  the  gold  to  Pierce's,  who  abo 
went  to  live  at  Kilbum.    I  lived  with  him  a  short  time  there,  and  after- 
wards I  took  lodgings  at  Stanley  Grove,  Paddington  Green.    While  I  w» 
at  Pierce's  for  a  short  time^  Burgess  and  Tester  came  up,  and  we  divided 
the  proceeds  of  the  robbery  as  far  as  they  had  been  realised.    Pierce,  Tet' 
ter,  and  I  had  £600  each,  and  Burgess  had  £700.    The  mon^  divided  waa 
in  notes,  which  had  been  obtained  by  Pierce  in  exchange  for  the  gold  which 
I  received  from  Saward.    My  notes  were  in  a  trunk  at  my  lodgings  at  Stan* 
ley  Grove,  Paddington  Green,  where  I  was  arrested.    The  rest  of  the  gold» 
which  was  unsold,  was  buried  by  Pierce  in  a  hole  which  he  dug  in  his 
pantiy,  under  the  front  steps  of  his  house.    When  the  robbery  took  place 
I  had  in  my  possession  seven  Spanish  bonds  for  £100  each,  which  I  had 
bought  through  Mr.  Young,  the  stockbroker,  fire  of  which  I  sold  to  Teeter 
on  the  night  of  the  division  at  £48  per  £100.    On  the  morning  I  was  az^ 
rested  I  had  been  with  Pierce  to  Shepherd's  Bush  to  fetch  my  child  thenoa. 
After  that  I  went  to  keep  an  appointment  with  a  man  named  Humphreys^ 
and  it  was  then  that  I  was  arrested  on  the  charge  on  which  I  was  convicted. 
I  have  never  seen  Pierce  again  till  he  was  arrested,  but  I  made  arrange- 
ments with  him,  through  Mr.  Wontner,  the  solicitor,  as  to  the  investment 
of  £3000  which  I  had  in  the  funds  for  the  benefit  of  my  child  and  its 
mother.    Mr.  Wontner  had  the  money,  and  handed  it  over  to  Pierce'a 

wife. 

Cross-examined  by  Mr.  Seijeant  Pabbt  (for  Pierce). — ^I  am  now  forty- 
one  years  of  age,  and  the  only  employment  I  have  ever  been  in  was  that  of 
Mr.  Davis,  of  Chiswell  Street.  That  is  about  fourteen  years  ago,  or  it  may 
be  twenty — I  won't  swear  which.  I  don't  know  that  there  was  ever  any 
robbery  there  while  I  was  in  his  employment.  Since  then  I  have  got  my 
living  by  speculating  and  various  things.  I  have  been  in  the  United  States^ 
where  I  speculated  a  good  deal.  It  was  perhaps  about  five  years  after  L 
left  Mr.  Davis  that  I  first  went  to  the  United  States,  but  I  won't  be  sure 
as  to  the  time.  During  that  five  years  I  lived  how  I  could ;  by  what  £ 
could  get.    In  fact,  I  decline  to  say  how  I  lived. 

Mr.  Serjeant  Pabbt. — ^Were  you  not  engaged  in  forgery  ? 

Witness. — ^No.    I  never  was  engaged  in  a  forgery  in  my  life. 

Mr.  Seijeant  Pabbt.— What  was  it  ? 

Witness.— I  decline  to  say. 

Mr.  Baron  Mabtih.— I  don't  see  why  you  should  not  answer  the  qnes* 
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tion.    You  can't  put  yoaraelf  in  a  worse  position  than  you  are  now,  except 
yon  did  something  which  would  render  yon  liable  to  be  hanged. 

Hr.  Seijeant  Fabbt.— Did  you  do  anything  during  that  time  which 
would  render  yon  amenable  to  punishment  P 

'Witness. — ^I  decline  to  answer  any  question  as  to  what  I  did. 

Mr.  Serjeant  Fibbt.— Were  yon  not  engaged  in  crime  P  Did  you  not 
commit  robberies  while  you  were  in  America  f 

Witness.— Kob  Neither  did  I  pass  forged  cheqnee  there  nor  elsewhere. 
I  did  not  know  Saward  at  the  time  yon  have  mentioned,  nor  hare  I  ever 
been  concerned  with  him  in  the  way  of  cheques.  I  hare  discounted  bills 
for  him.  He  was  generally  called  "Barrister  Saward."  I  was  never  ao« 
cosed  of  forgery,  nor  did  I  erer  commit  a  forgery.  I  am  entirely  innocent 
of  .the  charge  for  which  I  am  now  suffering  punishment.  I  have  receiyed 
the  proceeds  of  sereral  forgeries.  The  £8000  in  the  funds  had  been  there 
for  some  time.  The  £600  which  I  got  from  this  robbery  your  client  Fierce 
had  along  with  my  other  things.  It  was  in  my  trunk  at  my  lodgings  when 
I  was  arrested.  The  charge  I  was  couTioted  of  was  uttering  a  forged 
eheque  for  £700.  I  was  caught  with  a  bag  of  fivthings  in  my  possession, 
running  away.  I  don*t  know  that  Pierce  was  erer  a  betting  man ;  indeed, 
I  neyer  knew  him  hare  any  money  to  bet  with.  The  robbery  was  perp^ 
trated  while  the  carriages  were  in  motion. 

Cross-examined  by  Mr.  Seijeant  BAixurrnn  (for  Tester). — ^It  is  not 
because  I  am  afraid  of  the  consequences  that  I  dedine  to  answer  Mr.  Ser* 
leant  Fairy's  question  as  to  how  I  got  my  Hying,  but  simply  because  I  do 
not  choose  to  be  obliged  to  telL  I  am  not  afraid  of  a  prosecution.  I  haye 
known  Tester  between  three  and  four  years.  I  saw  him  at  Margate  about 
this  business,  and  I  saw  him  also  at  Folkestone.  The  diyision  was  about 
two  months  after  the  robbery.  Tester  offered  to  buy  the  Spanish  bonds 
from  me.  He  asked  me  what  was  the  best  way  of  inyesting  his  money,  and 
I  told  him  I  had  some  Spanish  bonds  which  were  paying  7  per  cent.,  which 
I  would  sell  him  for  what  I  had  giyen  for  them.  The  other  bonds  were  in 
ay  trunk  when  I  was  arrested,  and  Fierce  got  them.  The  only  eyidence 
against  me  when  I  was  conyicted  was  a  man  who  called  himself  my  aecom- 
pKoe,  but  his  stofy  was  all  lies.  You  were  my  counsel  at  the  time,  and  you 
told  him  so.  Mr.  Mullens  also  stated  that  he  saw  me  outside  the  Bank, 
when,  in  fiut,  I  was  at  Shepherd's  Bush  at  the  time.  I  trayelled  a  good 
deal  up  and  down  the  line.  I  represented  myself  as  a  commercial  trayeller, 
but  Tester  knew  I  was  a  thief.    I  was  introduced  to  him  as  such. 

Oross-examined  by  Mr.  Folavd  (finr  Burgess).— I  haye  gone  by  three 
or  four  names  in  my  time,  but  Agar  is  my  real  name.  I  told  the  story  of 
this  robbery  down  at  Fortland  first.  It  was  to  Mr.  Bees.  I  neyer  told 
that  Burgess  had  nothing  to  do  with  this  robbery,  nor  have  I  eyer  said  so 
to  any  one.    I  had  made  false  keys  before.    I  made  some  for  Fierce  to 
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wmadt  tlie  robbery  on  tbo  floatii^EMieni  gtotion  witb.  I  did  not  aae 
BuzgeBS  betwieen  the  robb«fy  and  tlie  diTisioD. 

Be-exsmiiMd  by  M>.  Bodedt.— It  ii  sotbeoaoae  I  on  afieaid  of  a  pio- 
eecation  that  I  refused  to  anawer  aa  to  ny  mode  of  liTioig.  While  I  w&t 
at  Mr.  DaTis's  I  aafod  aibovt  £60,  and  on  this  I  lived  and  by  pawning  my 
dothea  till  I  want  to  the  United  Statoi.  I  had  »  eoosin  who  waa  a  boot- 
oloier,  and  I  aasiBted  him*  Then  I  went  to  the  United  States,  whero  I 
made  money  by  epeonlating.  While  I  waa  at  SiUmn  I  waa  liTing  with  a 
woman  aanied  Emily  OampbelL  She  bad  lived  fiarmaify  with  Hmnphiwfi^ 
and  it  waa  ont  of  revenge  that  he  got  ma  anested.  I  had  lent  him  £230^ 
and  waa  gonig  that  afternoon  by  appointmant  to  reoeive  it  back.  He  lived 
a  door  or  two  from  the  oomar  of  Bedford  Bow,  and  jost  as  I  got  to  the 
oomsr,  I  met  a  man  who  aaid  to  me^  ^Bill  has  sent  me  to  tell  yon  not  to 
oome  in.  There's  »  serew  loose."  He  pnlled  oat  a  bag  at  tho  aane  tisn^ 
which  he  said  eontaiaad  £200.  Jost  then  I  eaw  eomebody  ooaung  bdund 
us,  and  tlie  man  (who  oaUed  himself  Smith)  said,  **  Toa*d  better  run,**  and 
I  did  so ;  and  he  immediately  called,  ''Stop  thieft"  I  stopped,  and  th» 
polioe-oiBceca  took  me  into  custody.  I  gave  up  ihe  bag,  which  wns  fonnd 
to  be  fill!  of  farthings,  bnt  Smith  pretended  to  know  nothing  of  it.  That 
^  all  I  had  to  do  with  the  charge  on  which  I  waa  convicted. 

By  Mr.  Baron  Mabtik. — ^It  waa  about  two  or  three  yeara  alter  1  k^ 
Mr.  Davis,  that  I  first  began  to  live  by  crime,  and  I  have  been  more  or  leas 
engaged  in  the  oomntission  of  crime  ever  since. 

To  Mr.  Seijeant  Pabbt  (through  the  Judge).— I  have  never  boasted 
that  I  did  the  robbery  single-handed,  and  then  went  over  to  Boulogne. 
Mr.  Bees  waa  the  first  person  to  whom  I  ever  mentioned  the  share  I  had 
had  in  the  robbery,  and  I  have  never  told  any  <me  at  Portland  that  I  had 
anytiiing  to  do  with  it.  I  had  heard  that  Fierce  had  sent  back  my  child  to 
its  motiier,  IVtnny  Kay,  and  that  she  was  in  »  atate  of  great  destitution. 

Jamee  Sellings,  bullion  porter  at  the  Spread  Eagle,  Ghmoechureh  Street, 
proved  ih»  deliver^  of  the  bullion  boxes  at  the  railway  station  on  the  nigbt 
of  the  robbery. 

Mr.  John  Ohaplin,  the  carrier,  also  gave  endenoe  to  the  same  effioct 
In  answer  to  Mr.  Seijeant  B jLLLAirrnai,  this  witness  said  that  no  oxie  at  the 
railway  station  would  know  that  bullion  was  being  sent  over  to  Boulogne 
that  night  until  he  arrived  there  with  it. 

Edgar  Cox^  a  clerk  in  the  office  of  Mr.  Wetherall^  the  then  station- 
master  at  the  London  Bridge  station,  examined  by  Mr.  Bodeik,  aaid— I 
received  the  boxes  of  bullion  from  Mr.  Chaplain  on  the  night  of  the  rob- 
bery, and  took  their  weights  before  they  were  put  into  the  train.  Tester 
waa  in  Mr.  Brown's,  the  superintendent's  office,  but  I  don't  know  that  he 
would  have  any  means  of  ascertaining  when  bullion  was  going  down. 

OroBs-exaxained  by  Mr.  QniABP.— When  the  bullion  boxes  went  down, 
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tliflj  ^rere  g&ane^  put  ooiside  tlie  snperinteiident'a  office,  with  the  time 
of  the  timinbjvhiohtbejwefe  going  marked  in  chelk. 

ICr.  AbeQ,  examined  by  lir.  SIqnx. — ^I  am  *  bnllion  metdiaat.  On 
the  15lh  of  May,  1856, 1  de^atched  a  pavoel  of  gold  by  the  Sovth-Baatem 
Balhray,  weighing  3126}  oonoosy  which  was  part  of  the  gold  atokm. 

To  Mr.  Seijeant  Fibst. — ^The  railway  oompaay  resisted  my  claim 
against  them  nntil  Beeember,  I8669  on  the  ground  that  the  robbery  had 
been  committed  in  franee.  ' 

John  Bailey,  porter  at  the  London  Bridge  station,  examined  by  Mr. 
MoKnc«r-I  carried  the  boxes  of  bullion  into  the  Tan  on  the  night  in  ques- 
tion.   I  pat  them  into  the  iron  chest,  and  Mr.  Wetherall  locked  it« 

John  Kemiedy,  examined  by  Mr.  BoDKor,  said—- I  am  a  guard  in  the 
emptoy  of  the  South-Bastem  Bailway.  I  was  mader  guard  to  Boxgess  on 
the  night  of  the  16th  of  May  by  the  6*80  train.  Shortly  beforo  the  train 
started,  Burgess  asked  me  to  look  round  the  train  to  see  that  all  was  right, 
as  he  was  going  away  for  a  little  while.  I  hare  seen  Agar  and  Burgess 
togetbsr  sefreral  times;  once  at  a  pobHc-house  near  the  station,  and  two  or 
three  times  on  the  platform,  generally  about  8  o'dock,  just  before  the 
8-SO  train  started. 

Cross-examined  by  Mr*  Seqeant  Pabbt.^I  went  down  with  the  8*80 
train  that  night,  but  nsrer  saw  Buigess  from  the  time  the  train  started 
till  we  got  to  Dover.  ^di 

Grose-exaaained  by  Mr.  Oifvibb.— It  was  not  my  duty  to  go  to  fior- 
gess,  saTo  in  the  conrse  of  tiie  jonmey,  nor  wis  it  my  practice. 

Bidiard  Hart,  porter  at  Polkestime^  examined  by  Mr.  Moif  k. — On  the 
night  of  the  robbery  I  assisted  to  take  the  bullion  diesta  out  of  the  10*80 
train,  and  to  take  them  down  to  the  harbour,  where  I  delirered  them  to 
Spieer,  the  watchman.    Burgees  was  present. 

John  Spieer,  a  night  watehman  at  Folkestone,  examined  by  Mr.  Bod- 
SIN.— I  reoeiTed  the  cheats  at  the  harbour  from  the  last  witness,  and  kept 
watch  ofer  them  till  morning. 

Bobert  Mackay,  telegraph  derk  at  Iblkeatone.— I  was  up  all  night  at 
the  station,  and  the  chests  I  know  were  nerer  moved. 

James  M*Enight,  a  pc^ice-oAcer  in  the  employ  of  the  company,  said — 
I  rdiered  Spieer  hi  charge  of  the  bullion  chests  on  the  morning  of  the 
16th  of  May,  1866,  and  did  not  lose  sight  of  them  until  they  were  phiced 
on  board  of  the  boat. 

James  Golder,  mate  of  the  Lord  Warden  steamer. — ^I  remember  the 
bullion  chests  coming  on  board  on  the  16th  of  May,  1865.  They  were 
placed  on  deck,  and  I  had  my  eye  on  them  the  whole  time.  When  the 
chests  were  opened  at  Boulogne,  I  noticed  that  one  of  the  boxes  was 
damaged  at  the  sides.  There  was  a  hole  that  I  could  haye  put  my 
ingerin. 
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Jacques  Feros,  examined  by  Mr.  BoDKnr  (through,  an  interpreter). — ^I 
am  a  porter  in  the  employ  of  the  Ouatoms  at  Boulogne.  On  the  arriral  of 
the  Folkestone  boat  on  the  morning  of  the  16th  of  May,  ISSS,  I  aimietcd 
to  land  the  bullion  boxes.  I  took  one  of  the  boxes  out  of  the  iron  chert 
myself,  and  I  noticed  that  it  -was  open  at  the  aides,  so  that  I  oould  hAre 
put  in  my  finger.  I  noticed  through  the  opening  that  there  waa  •  little 
bag  mOTing  about  inside.  The  boxes  were  placed  on  the  qrujt  and  ibiof 
were  nerer  out  of  my  sight  till  they  were  taken  to  the  railway. 

James  Hijor,  examined  by  Mr.  Serjeant  Shbb. — ^I  am  agent  of  the 
Messageries  Imperiales  at  Boulogne.  I  took  charge  of  the  bullion  bosBB 
on  their  arriTal.  I  saw  them  weighed  at  the  Custom  House,  and  then  I 
bad  them  taken  to  my  olBoe,  wbete  they  remained  until  they  were  taken 
to  the  railway.  I  weighed  them  myself  before  they  went  from  my  offioa. 
I  was  in  Paris  when  one  of  the  boxes  waa  opened.  It  was  fhU  of  lead  and 
shot.  I  had  it  weighed  first,  and  it  corresponded  almost  exactly  with  tha 
weight  which  I  had  taken  at  Boulogne. 

Mrs.  Hooker,  examined  by  Mr.  Se^eant  Shu.— I  live  at  Eotkeatoni^ 
between  the  upper  and  lower  stations.  In  the  month  of  May,  a  man  who 
called  himself  Adams  took  lodgings  at  my  house  for  himself  and  another 
man.  Agar  is  the  man  who  wont  by  the  name  of  Adams.  I  saw  him  at 
the  Mansion  House,  and  recognised  him.  The  man  who  waa  with  him  at 
my  house  is  Pierce,  whom  I  see  now,  and  recognise  in  the  dock. 

Mr.  Ledger,  Custom  House  agent  at  Folkestone^  examined  by  Mr* 
BODKnr.^I  remember  seeing  Agar  at  Folkestone  several  times  duiqg  the 
year  1854.  I  hare  seen  him  at  the  Bose  Inn,  kept  by  Mr.  Meadows,  and 
on  one  occasion  he  supped  with  myself  and  another  person  there.  I  saw 
him  at  Folkestone  in  the  spring  and  in  the  autumn.  I  had  a  key  of  the 
bullion  chest,  which  I  sometimes  kept  in  my  desk  or  in  a  cupboard  which 
was  behind  me  as  I  sat  at  my  desk,  but  generally  in  my  podket.  Igeoe- 
zally  used  to  go  down  to  meet  the  boats  when  they  oame  in,  but  I  left 
other  persons  in  the  office.  Sometimes,  however,  I  have  known  the  oiBoa 
to  be  left  empty — ^perhaps  a  doien  times. 

Mr.  Chapman,  examined  by  Mr.  Sexjeant  Shxi. — I  waa  in  the  employ 
of  the  South-Eastem  Bailway  Company  at  Folkestone  in  the  years  1854 
and  1855.  In  the  spring  of  1854 1  remember  seeLng  Agar  at  Folkeeton% 
and  again  in  the  autumn.  He  came  to  me  and  inquiied  whether  a  paroal 
had  arrived  for  him.  Shortly  afterwards  a  pared  did,  directed  to  lum,  and 
I  gave  it  to  him  out  of  the  iron  safe  when  he  came  for  it.  He  aigned  a 
receipt  for  it  in  the  way-bill,  for  he  said  he  could  not  write  a  receipt  in 
full,  as  his  finger  was  wounded.  He  had  it  bound  up  in  a  black  silk 
stall.  If  he  had  chosen  he  oould  see  where  I  took  the  key  of  the  salb 
from. 

After  the  examination  of  this  witness  the  Oourt  adjourned,  the  juiy 
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bebg  conducted  to  the  London  CoffiBO  Home,  under  the  charge  of  the 
proper  oiBcera  of  the  Ck>urt. 

Cbktbal  Cbiuival  Cottbt,  January  14. 

The  trial  of  the  prisoners  Pierce,  Borgessy  and  Tester,  charged  trith 
committing  the  ezteniiTe  bullion  robbery  npon  the  South-Eastem  Bailiray 
In  Kaj,  1866,  was  resumed  before  Idi,  Baron  Hartin  and  l£r.  Justice 
Willes,  at  ten  o'dook.  The  demeanour  of  the  prisoners  was  the  same  as 
on  Ihe  previous  day,  Tester,  the  youngest  of  the  three^  seeming  to  be  more 
oonoemed  about  his  fate  than  his  older  accomplices.  The  communication 
between  the  accused  and  their  legal  advisers  was  also  kept  up  during  the 
day,  the  prisoner  Burgess,  howerer,  taking  by  far  the  greatest  number 
of  notes,  and  handing  them  to  his  counsel 

The  first  witness  called  was  M.  Everard,  who,  in  answer  to  questions 
from  Mr.  Hoirz,  stated — I  am  a  member  of  the  firm  of  Everard  and  Co., 
of  Paris.  I  received  a  bullion  box  from  Messrs.  AbeU  and  Co.,  on  the 
17th  of  May  last.  I  saw  the  box  opened.  It  contained  nothing  but  a 
quantity  of  shot  and  some  shavings. 

Thomas  Sharman,  examined.— I  keep  the  Torrington  Arms,  at  Mere* 
worth,  Kent.  I  was  booking-clerk  at  Folkestone  in  May,  1866.  I  saw 
Agar  at  Folkestone  in  October,  1864.  I  know  Ledger,  and  recollect  when 
he  was  married.  His  marriage  took  place  about  the  period  when  I  saw 
Agar.  I  saw  Tester— a  derk  on  the  line — ^with  Agar.  They  were  walking 
abont  the  pier.  I  was  on  speaking  tezms  with  them.  I  went  in  their 
t)ompany  to  the  Pavilion  Hotel,  and  had  some  refreshment.  A  friend  of 
mine^  named  Qrimstead,  was  also  there  with  us. 

Cross-examined  by  Mr.  Serjeant  BAiiiAvnine. — ^I  don*t  know  when 
Tester  was  married.  Don't  recollect  whether  Tester  introduced  Agar  to 
me.  Haiel  had  told  me  that  Agar  was  a  suspicious  person  before  I  went 
to  the  PaviUon  with  them.  I  went  vrith  Tester,  whom  believed  to  be 
le^iectable^  and  I  afterwards  remarked  to  Hasel  that  I  thought  he  had 
been  misinformed  regarding  Agar. 

Mr.  G*.  D.  Hassl,  examined.— I  am  inspector  of  police  to  the  South* 
Sastem  Bailway  at  BedhiU.  Li  October,  1864^  I  held  the  coiiesponding 
•ituation  at  Folkestone.  I  saw  Pierce  and  Agar  at  Folkestone  harbour  in 
May,  1864.  They  were  looking  at  the  boat  which  ran  in  connection  with 
the  tidal  train.  They  remained  at  the  pier  about  a  quarter  of  an  hour, 
and  then  went  away  towards  the  town.  I  had  a  reason  for  watching 
Pierce  at  that  time.  Saw  them  both  abont  ten  or  twelve  times  after  this 
at  the  arrival  and  dqiarture  of  the  boats.  I  made  a  communication  to 
Mr.  Steer,  superintendent  of  the  town  police  of  Folkestone.  In  Octobery 
1864^  I  saw  Agar  loitering  abont  the  booking-olBoe  for  about  ten  minutes. 
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He  was  watchiug  the  yroceefflngi  of  the  dak,  Shanntii,  who 
up  hia  moiiflj.  I  saw  Agar  taftiog  to  Tetter  hj  tho  pier  on  tha  feUoming 
day.  The  hoat  waa  then  getting  readj.  The^  afterwarda  walked  towarda 
the  Fafilion  HoteL    Tetter  went  vj^  to  Txadmi  the  same  night. 

Cioss-ezamined  hj  Ur.  Seijeant  Baixibtivx. — Ginnot  tdl  whether 
Tester  was  maixied  before  or  after  the  robbeiy.  He  held  his  dtnatiaii  in 
the  employment  of  the  company  some  thne  after  the  rohherf.  Hie  kft  it 
fbr  better  cmploymentp  and  sobseqnently  he  snirondered  to  take  his  vnaX. 
I  cantioned  Shsorman  against  Agar,  whose  appearanoe  I  did  not  like.  I 
didnot  say  anything  about  him  to  Tester,  who  seemed  to  know  him  wefl. 

James  Steer^  superintendent  of  police  at  Folkestone^  deposed — I  was 
at  Folkestone  in  ICay,  1854.  I  saw  Pierce  half-way  between  that  town  and 
Hy the^  in  company  with  a  man  named  Adams.  In  conaeqnenoe  of  some- 
thing that  had  beoi  said  to  me  I  noticed  them.  They  were  at  Folkealoue 
in  the  spiing  for  about  a  fortnight,  and  walked  a  good  deal  on  the  pier. 
'When  they  saw  that  I  obserred  them,  they  separated  and  walked  awvy. 
In  October,  I  again  saw  Agar,  near  the  Parilion  HoteL  On  one  "'^^tiffB 
t  saw  Burgess  with  Agar  near  Folkestone  harbour. 

Henry  Williams,  booking-clerk  to  the  South-Esstem  Bailway  Compsny, 
examined.— I  was  formerly  a  night  porter  and  watchman  at  Dorer.  I  was 
on  duty  when  the  8  o'clock  mail  airired  at  Borer  on  the  15th  of  May,  1855. 
Bozgess  and  Kennedy  were  the  guards  of  that  train.  I  did  not  notice  tiie 
passengers  who  came  down  with  it.  I  attended  the  departure  of  the  2  a.w. 
np  train  the  next  morning.  Saw  two  passengers  who  traTelled  first-daaa 
by  it.  They  carried  bags  with  them.  I  noticed  them  pass  through  the 
office  while  Burgess,  Kennedy,  and  I  were  standing  there  together.  A* 
porter  asked  to  carry  their  bags  for  them.  One  of  the  two  men  was  taBer 
than  the  other ;  the  one  was  of  light  complexion  and  the  other  dark.  I 
issued  two  tickets  only  for  that  train,  but  not  to  the  two  passengers  I  hare 
described,  who  did  not  apply  for  any  tickets. 

Joseph  Witherden.— I  am  a  porter  in  the  employ  of  the  South-Eastern 
Bailffay  Company,  at  DoTcr.  Was  on  duty  on  the  night  of  the  16th 
of  May.  Before  the  2  A.M.  train  went  up,  two  men,  carrying  carpet- 
bags,  and  wearing  short  cloaks,  came  on  to  the  platform  without  taking 
tickets.  The  bags  they  had  appeared  to  be  heayy,  from  the  way  in  which 
they  earned  them.  Spoke  to  them  about  their  tickets.  They  produced 
two  Ostend  return  tickets.  I  asked  whether  their  luggage  had  passed  the 
Custom  House.  TheyrepUed,  "No;  it  came  over  the  previous  night- 
One  of  themgavo  me  some  money  j  I  don't  know  which  of  the  two  it  waa 
#ho  did  so. 

m.  Wertcr  Clark,  exMiiaea._i  keep  an  inn  caUed  the  Bose.  ne»  St. 
M«7  .  Church.  «t  Dorer.  Two  men,  one  of  whom  «.  tril  «d  krk,  Td 
the  other  ,hort  «,a  fiiir,  came  to  my  houw  one  erening  in  the  earty  pit  of 
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1855,  and  had  some  lefirednne&t.  Tbej  gtsTod  at  my  hoiiM  all  nighty  aiid 
went  awaj  next  morning.  They  asked  the  way  to  Polfcaalona^  and  I 
directed  tfaem  to  theioad  thither  by  the  olifb. 

Bobert  Glarlc* — ^I  am  a  waiter  at  the  Dorer  OaatU  Hotel,  Dotbf.  Two 
men  came  to  that  house  one  night  shortly  after  the  date  of  the  aimal  of 
the  French  Emperor.  One  of  them  was  oonsidefably  shorter  than  the 
other.  The  oompleadon  of  the  short  man  wis  fiur ;  the  tall  one  was  daric. 
They  asked  ibr  some  braiidy-and*watery  which  they  wished  to  be  put  into 
a  sodapwater  bottle.  I  got  it  forthem.  Tiiey  left  the  hotel  ^ate  the  same 
nighty  carrying  their  own  luggage.  Thej  said  they  were  going  by  the  2  am* 
train. 

W.  Diekinaon,  policeman  at  die  company's  terminnsy  London  Bridge, 
deposed— I  reodlleet  the  2  A.X.  train  arrinng  from  DoTer  on  the  morning 
of  the  16th  of  Hay,  1856,  about  4  o'dook;  only  abont  four  passengsrs 
oame  by  it.  Two  men  cameoiat  of  a  caRiagetliat  T  opened.  One  of  them 
was  taller  and  of  dadEereomplflgdon  than  the  othsr.  The  man  who  flnt 
left  the  carriage  had  a  bag  with  him,  and  wore  a  loose  cape.  I  did  not 
notice  the  dress  of  the  other  maa^  I  offered  to  get  a  cab  for  them.  They 
declined  my  offer.  An  officer  is  always  stationed  at  the  door  of  the 
station  to  take  down  the  nmnbers  of  the  cabe  aa  they  go  out^  and  their 
destinations. 

William  WbodhoQSS^  another  railway  porter  at  the  time  of  the  robbery, 
deposed  that  there  was  no  loggage  in  the  Tan  of  the  up  early  train  on  the 
morning  of  the  16th  of  May. 

Stephen  Jones  stated— I  am  a  gnard  in  the  servioe  of  the  SonthpBastem 
Eailway  Company.  In  May,  1855, 1  was  goard  of  the  7*30  p.]c  train 
from  Dover.  We  were  doe  at  BedhUl  at  9*25.  The  8  Km.  train  from 
London  was  doe  there  also  at  9*4  Tester  came  up  by  my  train.  Saw  him 
oome  out  of  the  refreshment-room  at  Bedhill  befoio  he  got  into  the  train. 
He  had  with  him  a  Uack  leather  bag^  of  from  12  to  16  inches  in  length. 
He  entered  a  first-olass  carriage.  The  tnln  did  not  stop  till  it  reached 
London.  Bid  not  see  Tester  again  that  night.  I  saw  Pierce  and  another 
man  on  the  pier  at  Polkestone  antecedent  to  the  robbeiy .  I  had  also  seen 
Burgess,  Pierce,  and  other  persons  at  a  public-house  in  Tooley  Street.  I 
was  goard  of  the  7*80  P.1C.  up  train  in  April,  as  well  as  in  May. 

Cross-examined  by  Mr.  Serjeant  Biu^Aifmn.— The  guards  don't  often 
have  charge  of  the  same  trains  f<»  more  than  one  month ;  but  there  are 
some  exceptions  to  this  ru]%  such  as  when  the  serrioe  is  speciaL  Can't 
swear  whetlier  or  not  I  mentioned  anything  about  Tester  having  a  black 
bag  before  I  heard  that  Agar  charged  Tester  with  being  an  aooomplioe  in 
the  robbery.  Swear  that  I  saw  Teeter  with  the  Usck  haig  at  Bedhill  in 
May.  In  the  June  following  the  robbery  I  was  examined  by  the  company 
on  the  subject^  bat  I  did  not  then  mention  anything  about  this  black  bag. 
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I  was  not  questioned  on  that  point.  I  see  nothing  inmsaal  in  !Eeatei^a 
baring  the  Uack  bag  with  him. 

Gross-examined  by  Mr.  IUbtoh.— Never  saw  Fierce  while  he  (Pieree) 
was  in  the  servioe  of  the  company.  Pieree  left  the  company^a  employ  before 
I  was  engaged  on  the  line. 

Fiederick  Bussell*  examined. — ^I  am  boohing-derlc  at  the  London  ata- 
tion  of  the  Greenwich  Bailway.  I  know  Tester,  and  recollect  hia  coming 
to  the  office,  about  10*10,  one  eyening  in  May,  1856.  He  told  me  he  bad 
come  up  from  Beigate  by  the  Dover  line,  and  had  been  there  and  back  ainoe 
office  hours.  Tester  then  lived  at  Lewisham,  and  so  did  I.  The  last 
Greenwich  down  train  left  at  half-past  10  o'dooL  Tester  asked  me  if  I 
was  going  down  to  Greenwich.  He  had  a  black  leather  bag  with  him, 
which  he  set  down  in  the  booking-office,  and  then  went  out  for  a  little 
time.  The  bag  looked  new,  and  about  16  inches  long.  While  Teeter 
was  out.  Perry,  the  night-porter,  came  in  and  looked  at  the  bag,  remarking 
that  it  was  heavy.  Tester  returned,  took  up  hia  bag,  and  went  into  a 
carnage.  I  travelled  in  the  same  carriage  with  Tester  that  night.  He 
was  not  in  the  habit  of  going  down  by  the  half-past  10  P.ic.  Greenwioh 

train. 

Cros»«xamined  by  ICr.  Serjeant  BALLiimsn.— The  bag  waa  a  ahinj 
black  leather  one.  Tester  was  away  for  about  seven  or  eight  mimttee, 
during  which  time  the  bag  was  left  in  a  comer  by  the  flre-place  of  my  office. 
Tester  was  married  about  two  months  before  the  robbery. 

John  Perry,  night-watchman  at  the  London  and  Greenwich  terminnay 
deposed—I  know  Tester.  Remember  seeing  him  in  Hay,  1856.  He  waa 
then  entering  the  Greenwich  booking-offioe.  This  was  shortly  after  10 
o'clock  p.  X.,  and  the  last  train  was  to  leave  London  at  10*20.  In  ahifting 
the  position  of  some  luggage  in  the  office,  I  took  up  a  black  bag,  and 
observed  to  Mr.  Bussell  that  it  idt  heavy  and  **  lumpy,"  just  aa  though  a 
stone  was  in  it.    Mr.  Bussell  said  that  it  was  Tester's  bag. 

Cross-examined  by  Mr.  Seijeant  BiSLAircnns.— The  bag  produced  is 
like  the  one  in  question.  It  might  have  been  a  little  larger.  When  we 
read  Agar*s  evidence  the  ciroumstances  connected  with  the  bag  recurred  to 
our  memory* 

Mr.  Chubb,  the  endnent  locksmith,  was  next  examined.  He  stated^* 
I  belong  to  the  firm  of  Chubb  and  Son.  We  made  four  bullion  eheeta  for 
the  Soulh-Eastem  BaQway  Company  several  years  ago.  There  were  two 
looks  to  each  safe.  The  superintendent  of  the  company  applied  to  na  to 
make  several  alterations  in  the  locks  of  the  cheats  between  the  montha  of 
June  or  July  and  September  or  October,  1854.  The  'erdera  for  these 
iterations  were  given  by  letters  written  in  the  handwriting  of  Teater,  and 
signed  by  Mr.  Brown.  The  eonespondenoe  now  produced  is  that  which 
oup  firm  received  from  the  company  on  the  aulgect.    The  Ko.  1  locka  ol 
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two  cliests  were  altered,  and  the  keys  from  time  to  time  returned  to  the 
raperintendent's  office.  When  I  first  heard  of  the  committal  of  the  rob* 
bexy  I  commimicated  with  the  railway  company  on  the  anlgeot,  I  sabse* 
qnenily  inspected  the  chests.  The  whole  of  the  'No,  2  locks  were  so  corroded 
that  the  keys  would  not  open  them.  They  appeared  to  have  been  in  that 
state  for  some  time,  and  to  haTe  become  so  for  want  of  use. 

Mr.  J.  P.  Enighti  examined. — ^I  snoceeded  Mr.  Brown  as  out-door 
•nperintendent  of  the  South-Eastem  Bailway.  In  1855  I  was  Mr.  Brown's 
deputy.  Tester  was  a  derk  in  the  superintendent's  office.  He  left  that 
situation  in  September,  1855.  In  April  and  Kay,  1856^  Tester  had  to 
regulate  the  roia  of  the  guards'  duty.  The  paper  produced  gives  the 
names  of  Burgess  and  Kennedy  as  the  April  guards.  The  words  **and 
May  "  are  added  after  the  names  in  Tester's  handwriting.  Tester  gave  as 
%  reason  for  making  this  alteration,  that  it  was  not  an  unusual  thing ;  and 
I  did  not  think  it  neoeasary  to  interfere  further.  I  recollect  no  occasion 
on  which  Tester's  presence  was  required  at  i'olkestone  on  the  company'a 
aenrice,  except  in  September,  1854. 

Cross-examined  by  Mr.  Sexjeant  BALLAHTDnL— In  one  or  two  instances 
dazing  the  year  the  guards  were  continued  on  the  same  train  beyond  their 
prescribed  month.    I  was  present  when  Tester  altered  the  list. 

Cross-examined  by  Mr.  GixfjUU). — Kennedy's  name  appears  in  the  list 
of  guards  of  the  mail  for  March,  ao  that  Kennedy  acted  for  the  same  train 
fi>r  the  three  conseoutire  months  of  March,  April,  and  May. 

John  Matthews  deposed — I  assist  in  the  business  of  Mr.  Massey,  gold- 
smith, St.  Maiy  Axe,  Iieadenhall  Street.  On  the  16th  of  May,  1856,  I 
bought  210  American  gold  coins.  I  gave  the  sum  of  £213  IQt,  in  gold  for 
them.  The  man  who  brought  them  asked  to  be  paid  in  gold.  Did  not 
know  the  man,  and  could  not  now  identify  him.  I  had  not  sufficient  money 
in  the  shop  to  pay  him  with,  and  I  therefore  went  out  and  sold  the  gold  in 
the  trade.  I  got  bank-notes  for  it,  which  I  went  and  cashed.  The  man 
stayed  in  the  shop  until  I  returned.    I  was  absent  about  half-an-hour, 

Budolf  Prommel  examined. — I  am  a  money-changer  in  the  Haymarket. 
On  the  16th  of  May  I  bought  200  American  eagles,  for  which  I  gave 
£203  6«.  8<2.  in  a  cheque  on  the  Union  Bank,  payable  at  4^  Pall  Mall 
East.  This  is  the  entry  of  the  transaction  which  appears  in  my  book.  I 
recollect  nothing  more  about  it  beyond  the  particulars  I  hare  stated.  I 
cannot  recall  the  personal  appearance  of  the  man  who  brought  the  coins 
tome. 

The  cashing  of  the  oheqne  at  the  Union  Bank  was  prored  by  Mr.  Alex- 
ander White,  a  derk  in  that  establishment^  who  deposed  that  he  gave 
Ibiglish  sorereigns  in  exchange  for  it 

Mary  Ann  Porter,  of  Harleyford  Boad,  Vauxhall,  examined  by  Mr. 
BoDsnr,  pioyed  that  ahe  hkl  aeen  Agar  at  the  Mansion  Hous^  and  that 
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di»  weogniwd  Mm  as  Adaai^  ke  kniag  takm  iptrhiiHti  fiom  liar  in  thii 
Bme  in  October,  1854.  He  had  a  woman  irakk  him  at  thak  time  (FanDj 
Kay),  who  panad  aa  Mrs.  Adama.  Sha  abo  hnaw  the  priaoner  Piefoe 
imder  the  nana  of  Faekham.  He  fiaqomtly  viated  Afar  at  her  hooH^ 
and  renainad  often  for  faalf*a-da^at  a  time^  or  laagfBtm  Agar  and  the 
woman  lodged  with  witaaaa  aboat  sefen  we^a,  and  xamored  a  w«ek  bdbn 
Chriatiaaa.    Bieroe  asiifted  than  to  removk 

John  Houner,  haiidieaaeiy  of  Lambeth  Walk,  depoaed,  in  answer  lo 
Mr.  Movx:,  that  he  knew  the  priawwr  Pieroi^  and  had  known  him  far  &ar 
or  fire  year*.  "WitneM  dreeaedawig&r  him  whanhelifcdinWalnttt-tiea 
Walk,  about  a  month  or  fire  weeks  before  Fiflroe  left  that  plan^ 

In  eroaa-examination  by  Mr.  P.&BSY  the  witneia  atated  that  he  diemed 
the  wig  in  qneation  about  the  end  of  1854b    He  had  not  di  emed  many  wig» 


Fanny  Poland  "Kaj  was  then  oaHad  and  eianHJnHd  fay  Mr.  Serjeant  San. 
-^She  depoied  aa  foUowa : — Before  I  became  aeqaainted  with  Agar,  and 
aome  years  ago,  I  was  an  attendant  at  the  Tonbridge  Stafaon  on  the  Soafch- 
Baatem  Bailway.    I  waa  fint  introdneed  to  Agar  in  1838  by  the  priaoner 
Bmgeas.    Some  time  after  that  introduction  I  beonnaintimately  •^^yiirintfd 
with  Agar,  and  had  a  child  by  him.    In  December,  185^  I  went  to  lire 
with  him  at  Camlwidge  YiUaa,  Shepheid'a  BoriL    Before  that  time  I  had 
eeen  Pierce  ;in  company  with  Agar  at  Haiieyfofd  Bead,  where  we  lind 
tmdertheoameof  Adams,  and  at  the  Oreen  Many  in  lV)oley  Street.    Ihara 
seen  them  rery  often  together,  and  I  should  say  tbat  they  were  wdl  ac- 
quainted with  each  other.    I  had  not  seen  Bargees  in  company  i«*ith  Agar 
between  the  time  that  he  introdneed  me  to  him  and  our  goiqg  to  lire  at 
Shepherd's  Bosh.    Pieree  I  knew  by  the  name  of  Pedcbam.    I  remember 
my  child  going  to  be  weaned.    He  left  me  for  ibtt  purpose  on  the  7th  of 
May,  1856.    Charlotte  Painter  was  at  that  tuna  in  our  eerviee.    A  iort" 
night  after  the  child  had  been  taken  to  be  weanad  I  went  on  a  Sunday  to 
see  it.    I  remember  the  death  of  Mrs.  BesseU,  onr  next  door  ne^gliboar,  on 
the  18th  of  May,  1866,  and  I  went  to  see  my  child  after  that  oocunence. 
For  a  few  days  both  after  and  before  that  event  Agar  waa  absent  firom 
home  all  night.    He  waa  so  on  the  Tneeday  or  Wedneeday  ni^t  befoce 
Mrs.  Bessdl*s  death.    When  next  I  saw  him  he  came  in  tim  afternoon  in 
a  cart  with  Pieree,  and  they  then  had  two  baga  with  them,  whieh  they 
carried  into  the  washhonee.    After  that  Pierce  eama  legolazly  almost  eray 
day,  and  they  usuaUy  went  then  up  to  the  first  floor  back  room.    I  looked 
into  that  room  upon  one  oeoaaion  when  they  wen  there  together^  and  I 
saw  that  they  had  got  the  stove  ont,  and  that  there  waa  a  very  bright  fim. 
I  opened  the  door,  but  was  not  aUowed  to  go  in.    They  both  laa  to  the 
door  as  soon  as  I  opened  it,  and  closed  it  so  as  to  prsveot  my  entrance. 
Freviona  to  that  they  had  been  a  good  deal  in  the  iBMlihaaiin  together^ 
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sometimefl  spending  the  whole  of  the  momiBg  then».  I  do  not  know  what 
thej  were  doing  there,  hnt  I  often  heard  them  hammering.  Thejhad 
shooting-hags  with  them  nade  of  drab  leather,  and  oao  blaek  bag.  When 
they  werenp-stairs  in  the  back  room,  although  I  ssw  nothing,  I  oonrtantly 
heard  a  noise^  saoh  as  proeeeds  (ram  a  f  omaoe ;  it  was  liko  the  roaring  oif 
a  laige  fire.  It  oonttnned  for  sereral  days.  After  that  I  saw  ^Hbt  appeiueil 
to  me  to  be  square  pieces  of  stone  brought  down  stain  by  Fieroe  and  takes 
away.  When  they  were  working  in  this  way  they  camo  down  TUpJailj  to 
fheir  meals,  and  appeared  alwi^  very  hot  and  dirty.  I  asked  tiiem  what 
they  were  doing,  and  th^  said,  ^Leather^apron  weaTing."  Tbeynerer 
gare  me  any  other  answer.  I  went  into  the  room  after  their  opmlions 
had  ceased,  and  I  saw  that  the  store  had  been  replaced  and  blsckleaded  I 
also  noticed  that  the  floor  was  bnmt  in  two  places.  About  tho  time  that 
the  child  was  weaned  I  nefer  saw  Agar  or  Pierce  in  any  peonliar  diese. 
They  wore  shortish  cloaks,  or  capes  of  a  rather  faahionable  cat,  which  fliey 
had  made  for  them  about  two  months  before  the  child  was  weaned*  I 
ncTer  saw  Pierce  disguised,  or  wearing  any  other  hair  than  his  own  to  my 
knowledge,  although  I  hare  known  him  to  hare  acre  hair  about  his  face 
than  he  has  at  present.  Soon  after  we  remored  to  Cambridge  Yillaa  Pierce 
left  me  and  went  to  Eilbom,  but  I  did  not  know  where  he  had  gone.  He 
came  to  see  me,  howerer,  before  he  was  arrested,  and  at  that  time  the  child 
was  at  Botheriuthe  with  a  cousin  of  Agar's.  Prom  that  time  until  his 
arrest  I  did  not  see  him  for  a  oonstderable  period*  I  went,  after  his  arrest^ 
to  live  in  lodgings  in  St.  George's  Boad,  and  Pierce  proTided  for  me  up  to 
January.  He  was  to  hare  allowed  me  £1  a-week,  but  he  did  not.  He 
ga?e  me  something,  but  I  cannot  say  how  mneh.  I  went  to  lire  in  hie 
house  in  January,  and  remained  there  till  Apiil,  1856,  when  I  left  in  con- 
sequence of  words  with  him.  At  that  time  there  were  two  trunks  of  Agax^e 
at  Pierce's  house.  They  contained  Agar's  clothes  and  tools.  I  do  not 
know  that  they  contained  anything  else  except  his  watch,  a  ring^  ad  some 
shirt  studs.  I  did  not  know  of  any  notes  or  money  being  there.  The  first 
tine  that  I  erer  saw  any  considerable  amount  of  money  in  Pieree's  posse» 
sion  was  before  I  went  to  lite  at  his  house.  I  then  saw  him  with  a  large 
hag  of  soTcreigns.  Some  time  prenously  to  that  Pierce  told  me  that  he 
had  asked  Agar  to  lend  him  a  sovereign,  and  that  he  would  not»  and  he 
added  that  sometimes  he  could  get  money  out  of  Agar,  and  sometimes  he 
oould  not.  Once  in  1854  Pierce  asked  me  to  lend  him  a  shilling.  Prerioas 
to  the  committal  of  this  robbery  Agar  used  to  sell  his  old  clothes  to  Pierce. 
At  least  I  suppose  he  sold  them,  for  I  hsTo  heard  them  bargaining  aboot 
them,  and  Pierce  used  to  take  them  away.  After  I  left  f  ierce's  honse  in 
April  I  fell  into  distress,  and  had  no  means  of  support. 

Mr.  Serjeant  Pabbt  objected  that  this  was  not  eridenoe. 

Mr.  Seijeant  Sbbb  s^id  that  his  next  question  would  be  whether 
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in  ooniequenoe  of  that  sbe  made  •  statomeQt  to  the  Goronor  of  Kevr* 
gate. 

Mr.  Baron  Mabtzv.— I  don't  think  that  is  evidoioe. 

Ezamination  oontinned. — ^I  asked  Fierce  for  monej  frequently  afler- 
varda,  bat  he  refiued  to  giro  it  me.  After  that  I  saw  Mr,  Weatherhead^ 
the  QoTsmor  of  Newgate,  and  I  made  a  eommonication  to  him.  I  like- 
wise saw  Mr.  Bees,  the  solicitor  to  the  railway  company,  and  I  made  • 
eommnnioation  to  him  also. 

Cross-examined  by  Mr.  Seijeant  Pabbt,  on  behalf  of  Pierce. — ^I  am 
twenty-fiTe  years  of  age.    I  left  the  Tonbridge  station  in  1852.    I  was  dis. 
mined  from  that  situation.    It  was  not  for  anything  at  all  dishonest.  Yes^ 
I  am  qnite  sure  of  that.    I  then  went  to  my  own  home^  at  least  to  wj 
mother^s,  in  London.    I  hare  not  liTcd  with  other  men  besides  Agar.    I 
wiU  swear  that.    I  know  a  person  named  Tress.    I  don't  consider  that  my 
eondoct  has  been  improper  with  him.    I  knew  a  person  named  Hart,  for 
six  months  probably.    I  did  not  lire  with  him,  nor  was  I  constantly  in  hia 
company.    He  used  to  come  up  to  town  occasionally,  but  did  not  stay  with 
me.    He  has  giren  me  money— sometimes  a  sorereign,  sometimes  two 
soTereigns  at  a  time.    No^  nerer  lOs •  or  fit.,  and  not  for  any  improper 
purpose.    He  is  about  thirty  years  of  age^  perh^.    Mr.  Tress  has  also 
giren  me  money.    He  gare  me  £5  once.    Neither  he  nor  Mr.  Hart  is  in 
any  degree  related  to  me.    I  had  a  reiy  comfortable  situation  at  Tun- 
bridge,  and  my  remuneration  was  £12  a-year,  and  board  and  lodging.    I 
was  not  dismissed  in  consequence  of  any  improprieties  with  men.    I  did 
not  speak  to  Hart  till  after  I  left  Tnnbridge.    Tes,  I  knew  Bill  Barber^ 
too.    Be  was  an  under-guard  on  the  line.    He  never  gave  me  any  money. 
I  will  swear  ihat.    I  stayed  at  my  mothe/s  till  the  month  of  Norember,  I 
thinkf  having  gone  there  in  ApriL     I  then  went  to  Johnson  Street, 
Somer's  Town,  and  I  then  worked  for  Messrs,  Crosse  and  BlackweQ,  of 
Boho  Square.    Hart  came  to  see  me  at  my  mother's,  but  I  do  not  mean  to 
wy  that  he  erer  gare  me  a  sorereign,  or  a  couple  of  sorerejgns,  in  my 
mother^s  presence.    Certainly  not ;  he  never  saw  my  mother  at  sll.    I  was 
acquainted  with  Agar  at  the  time  that  I  was  living  at  Johnson  Street.    I 
knew  him  by  the  name  of  Adams,  and  not  by  any  otiier  name.    Agar  left 
me  twice.    He  did  not  say  that  he  left  me  in  consequence  of  my  drunken 
habits.    I  was  not  "  in  the  habit"  of  getting  intoxicated.    I  will  swear  I 
was  not.    I  knew  Agar's  real  name  at  the  time  of  the  christening  of  my 
child,  which  is  rather  more  than  two  years  ago ;  but  I  did  not  know  it 
when  I  was  in  Johnson  Street.     I  know  a  person  named  Hodges.    He 
used  to  give  me  money  too— a  sovereign  at  a  time— never  less ;  never  half* 
a*sovereign.     When  I  was  at  Pierce's  I  was  out  all  night  upon  two 
occasions.    I  never  was  taken  home  drank  to  Pierce's,  and  did  not  quarrel 
with  him  on  account  of  my  drunken  habits*  Koi  I  quarrelled  with  him  in 
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eonieqaenoe  of  a  letter  vhich  I  reoeiTod  from  Agar,  and  I  then  left  liia 
home. 

Will  you  iwear  that  yon  were  nerer  taken  home  dmsk  to  Piefoe's  ?— 
7S(0f  I  will  not  swear  it,  hut  I  don't  rememher  it. 

When  yon  were  liTing  at  Shepherd's  Bush|  were  yon  erer  taken  home 
dnmk  in  a  wheelbarrow  ? 

Witness  (smiling).— If  I  was,  I  don't  recollect  it. 

Might  it  hare  happened  P — ^Yes— once. 

More  than  once  ? — ISo,  I  will  swear  that  it  might  not  hare  happened 
more  than  once. 

Examination  continned. — ^I  hare  not  been  down  to  Portland  Island, 
where  Agar  was  confined.  I  hare  been  supported  by  the  railway  company 
since  the  first  disclosures  which  I  made  relatiTC  to  the  robbeij.  They 
don't  allow  me  anything.  I  get  my  food  and  lodging,  bnt  not  my  dothesi 
I  haye  been  supported  in  this  way  by  the  company  since  last  October, 
probably,  bnt  I  don't  know  exactly  how  long.  I  Imow  that  Pierce  was 
what  is  called  a  betting  and  sporting  man,  bnt  I  hare  not  seen  money  in  his 
possession  which  he  has  stated  had  been  won  at  races*  I  nerer  saw  him 
with  a  betting-book,  or  making-up  books  of  any  kind.  I  will  not  under- 
take to  swear  that  I  did  not  reodTC,  in  all,  from  Pierce  as  much  as  £80, 
but  I  don't  think  it  was  so  much.  I  will  swear  that  it  did  not  amount  to 
£100.  Mrs.  Pierce  has  not  complained  of  my  drunken  habits.  She  has 
told  me  that  it  was  **  a  pity  that  I  should  do  so,"  but  she  said  it  merely  in 
a  friendly  way.  She  never  had  occasion  to  complain  of  me  while  I  was  in 
her  house. 

Cross-examined  by  Mr.  Qtwwaxd  (for  Burgess).— From  the  time  that  I 
was  introduced  to  Agar  by  Burgess  I  nerer  but  once,  I  think,  saw  Buzgess 
in  his  company,  although  I  Ured  with  Agar  for  two  years.  I  did  not  know 
Emily  Oampbell,  and  did  not  know  that  Agar  was  living  with  her  until 
alter  he  was  arrested. 

Be-examined  by  Mr.  Serjeant  Shxs.— You  hare  been  asked  a  good  deal 
about  money  giren  you  by  different  gentlemen,  hare  you  any  objection  to 
say  why  it  was  given  you?  (No  answer.)  Was  it  for  any  improper 
purpose?— Ko,  it  was  not. 

Be-examination  continued. — ^Mr.  Hart  made  honourable  proposals  to 
me  after  I  left  Tunbridge,  and  he  gare  me  money  at  that  tim^  and  also 
after  my  mother's  death.  I  quarrelled  with  Pierce  in  consequence  of  a 
letter  which  I  reoeired  from  Agar,  and  he  said  that  Agar  nerer  had  any 
money.  I  never  heard  of  a  sum  of  £3000  Consols  given  by  Agar  to  Pierce 
to  be  settled  on  me.  Pierce  always  said  that  Agar  never  had  any  money* 
The  letter  which  caused  us  to  quarrel  was  written  from  Pentonville  by  Agar 
on  the  2nd  of  April,  and  in  it  he  asked  me  to  purchase  a  silver  cup  for  my 
ohild  and  one  for  Pierce's  ehUd,  and  told  me  to  do  several  other 


which  I  eould  not  do  hecsoM  I  had  no  money.  .Aaoag  other  thinfi  hn 
wanted  ft  ^  Geography'*  sent  him.  Agar  said  in  the  letter  that  ^  WiUiaoB,* 
meoDiiv  Pierce,  WM  to  giTe  me  the  moMy,  and  I  t4dd  Pi«oe  w>  and  his 
wife  too.  They  refused  to  let  me  hare  it,  and  I  left  tiiem.  Sinoe  this 
eaeehaaheenunderinTettigationlhaTe  heeniinng  in  the  hoose  of  Mr. 
Thomton,  the  inspector  of  police. 

Mr.  Baron  Mibtdt.— What  has  becoma  of  that  £aOQD  Gonaolaf  I 
should  like  to  hear  something  about  that 

Hr.  Seijeant  Fuuz.— It  is  in  the  hands  of  the  railway  oompany.  They 

hare  got  it. 

ICr.  Bo3>zis. — No  fudi  thing.    Ky  friend  is  entirely  miniCDnned. 

ICr.  Bann  MiBTnr. — If  these  Oonsols  were  Agai's  own,  and  were  made 
o?er  to  Kay  hefoie  his  conTiction,  ibe  railway  ooB^acy  can  hsTo  na 
earthly  ekam  to  them,  any  more  than  I  hare. 

Mr.  Beijeaat  Pabkz. — A  complete  explanation  of  the  whole  afihir  can 
be  giTen  by  Mr.  Wontner,  the  Bolieitor»  and  he  is  ready  at  this  moment  to 
gire  it.  I  hope,  howerer,  that  my  friends  will  regard  him  n  a  wilaem 
called  for  the  prosecution. 

Mr.  Seijeant  Shxb»  howerer,  declined  to  do  so. 

Mr.  Seijeant  PiBBT. — ^Then  I  shall  not  call  a  witness  to  prove  that 
which  I  think  is  perfectly  irrelerant  to  this  trial 

Mr.  Baron  Mabxht.— No  doubt  it  is  not  relerant  to  this  inqniiy,  but 
what  occurs  to  my  mind  is  that  Consols  to  the  amount  of  £3000  weie 
tnnslerred  by  Agar  to  some  cme  for  the  use  of  this  WMnsn,  and  that  she 
has  nerer  seen  the  money.    I  should  like  to  hear  something  about  it. 

Mr.  Seijeant  Shis  said  that,  under  those  drcumstanoes,  he  would  not 
reply  upon  Mr.  Wontner's  evidence  if  he  were  called. 

Mr.  Wontner,  however,  without  being  called  by  eUhar  side,  smd  that 
he  wished  to  ezplsin  the  matter. 

Mr.  Baron  Mabtiv.— I  thiuk  it  quite  right  that  you  ahould  do  wo- 

Mr.  Wontner  offered  to  be  sworn,  but 

The  learned  Jusgb  said  that  that  was  quite  unneoessaiy.  Mr.  Wont* 
ner^s  word  was  amply  sufficient. 

Mr.  Wontner  then  said— Previous  to  Agar's  oonviotion  he  had  £3000 
Consols,  which  had  been  standing  in  his  name  for  a  long  time,  and  ha 
authorised  a  stockbroker  to  sell  it  out.  That  was  done  aooordingly,  and 
the  amount  realised  was  about  £2700.  A  number  of  payments  were  made 
ont  of  that  sum  by  Agar's  authority,  and  he  directed  me  to  hand  over  the 
balance— £2600— to  Pierce  to  invest  for  £ay  and  her  child  (as  was  under- 
stood). He  gave  me  a  written  order  to  that  effect,  and  that  ordsr  I 
eseeuted.  I  subsequently  asked  Pierce  if  he  had  invested  the  money,  and 
he  told  me  that  he  had  invested  it  in  Turkish  bonds.  I  have  since  taken 
the  trouble  to  trace  oat  the  notes  which  were  handed  over  to  Pierooi  and 
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I  tnd  that  ihej  eovTCfpoiid  with  the  notes  paid  in  the  tniuaetion  of  tbe 
Turkish  bonds. 

Mr.  Beron  MAsmr  ^d  that-  the  eipknaiiott  was  perfootly  aatiafiMtoiyi 
BO  &r  aa  Mr.  Wonftner  was  ooaeemed. 

At  the  leqnest  of  Mr.  Serjeant  BAixiimn  (for  Tester)  A^r  waa 
xeoaDed,  and  he  stated,  in  answer  to  questions,  that  Fieree  told  him 
that  he  had  heard  from  Teeter  that  the  key  of  the  sale  had  been  lost  on 
board  the  Folkestone  packet.  To  the  best  of  his  belief  wiincse  was  not  on 
board  the  paeket  the  niglit  the  key  was  lost. 

Charlotte  Painter  was  next  called  and  examined.  She  deposed  that  she 
was  in  the  serrioe  of  Agar  and  Eay  for  about  m  month  in  the  Harleyford 
Boad,  and  that  she  went  with  them  i^ien  they  went  to  Cambridge  Villas. 
She  confirmed  the  endenoe  as  to  the  intimacy  between  Fierce  and  .Agar, 
and  as  to  their  proceedings  in  the  washhonse,  and  in  the  flist-floor  back 
room  in  the  house  at  Cambridge  Villas.  On  one  ooeasion,  when  Agar 
and  Pierce  were  in  the  washhonse  together,  she  knocked  nt  the  door  and 
tried  to  get  admission,  bnt  they  kept  the  door  fiMtensd  and  ssid  that  sheeould 
not  go  in.  She  had,  howerer,  ^dien  she  had  gone  into  the  washhonse  at 
other  times,  and  when  they  were  not  present,  -seen  •  lioe  fixed  there^  and 
she  had  seen  a  drab*oolouved  leather  bag  therc^  like  the  one  prodooed.  It 
had  a  long  strap  to  it.  In  i2ie  room  np*stairs  tiiere  waa  a  common  stove  in 
the  grate,  which  was  there  as  long  as  she  remained.  She  had  also  seen 
white  boxes  in  the  washhonse,  which  she  had  poshed  along  in  order  to 
sweep  under  them,  and  they  appeared  to  be  heavy. 

Cross-examined  by  Mr.  Serjeant  Pasbt. — I  never  saw  Pierce  doing  ca^ 
pentering  work  or  anything  of  that  sort.  He  helped  to  remore  the  furniture 
from  Harleyford  Boad  to  Cambridge  Villas. 

Mary  iinn  ITHld,  sermnt  to  Mr.  Bessell  at  the  time  of  Mrs.  Bessell's 
death,  deposed  that  she  slept  in  the  back  room  np-stairs,  and  that  from  the 
window  of  her  room  she  could  see  the  window  of  the  washhonse  next  door, 
where  Mr.  and  Mrs.  Adams  (Agar  and  Fanny  Eay)  lived.  She  often  heard 
hammering  noises  there;  and  upon  one  occasion  she  saw  another  man  go 
into  the  washhouse  with  Mr.  Adams. 

Zaccheus  Long,  of  No.  S^  Crown  Terraee,  Hempstead  Boad,  deposed 
that  in  December,  185^  Pierce  rented  the  house  No.  4,  Oown  Terrace, 
from  him,  and  remained  there  six  months,  when  be  went  to  live  at  No.  8. 

John  Carter,  beer  retailer,  of  Camden  Town,  proved  that  Pierce  rented 
No.  8,  Crown  Tenraoe,  from  him  in  JTune^  1856,  and  that  he  remained  there 
a  month. 

John  Wood,  cab  propristor  and  driver,  badge  No.  8016,  remembered 
in  the  spring  of  18ft6,  being  hired  abont  seven  in  the  evening,  and  told  to  pull 
up  near  the  comer  of  Grown  Terrace.  The  man  who  had  caUed  him  then 
left  him,  and  shortly  afterwirda  returned  in  company  with  aoothar  man. 
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(Miey  had,  he  heliered,  one  leather  and  two  carpei-bagt  with  thenu  They 
told  him  to  drire  to  the  London  Bridge  station.  One  of  the  men  was, 
he  should  say,  four  or  ^^^  inches  taller  than  the  other.  When  he  got  to 
the  London  Bridge  Hotel,  the  shorter  man  got  ont^  and  the  other  ordered 
him  to  go  to  St.  Thomas  Street,  and  to  stop  near  Guy's  HospitaL  The 
two  men  wore  mantles.  Bid  not  observe  anything  going  on  while  he  was 
driring  the  men,  bnt  he  obsenred  that  the  '*  action  of  the  cab"  was  rety 
different  from  what  it  onght  to  be.  The  **  action"  speared  to  him  as  if 
people  were  standing  np  and  moving  about.  The  man  who  left  the  cab 
letnmed  in  about  a  quarter  or  half  an  hour — ^he  conld  not  say  which — and 
they  then  ordered  him  back  to  where  they  had  started  from.  When  he 
got  near  the  spot,  howerer,  they  told  him  to  go  to  the  Mother  Shipton, 
which  was  about  200  or  300  yards  from  Crown  Terrace.  About  a  week 
afterwards  the  same  man  fetched  him  off  the  rank  near  Chalk  Farm — it 
was  the  shorter  man  of  the  two  who  called  him.  Could  swear  that  the 
shorter  man  was  the  same  man  who  had  called  him  before,  but  could  not 
•wear  that  the  taller  man  was  the  same  on  both  occasions.  He  dioTe  them 
the  same  round  as  before^  and  preoiBdy  the  same  events  occurred.  Similar 
transactions  occurred  upon  the  third  occasion,  the  men  bringing  their  lug- 
gage and  doaks  with  them  as  before.  Once  only  witness  lifted  one  of  their 
carpet-bags,  and  he  found  that  it  was  heavy — ^weighing,  he  should  think  a 
quarter  of  a  cwt.,  or  more.  He  should  say  that  all  this  took  place  during  the 
latter  end  of  April,  or  the  beginning  of  May.  The  two  men  did  not  appear 
to  witness  to  be  equals.  The  short  man,  he  thought,  was  valet  to  the  other, 
«nd  it  was  the  short  man  who  always  directed  him  where  to  go. 

Joseph  Carter,  cab-driver,  residing  at  Brook  Street,  Camden  Town, 
proved  that  he  also  was  hired  in  the  same  manner  about  eighteen  months 
ago  by  two  men.  It  was  some  time  in  the  evening.  Agar  was  one  of 
those  persons, "  and  the  farther  gentleman  there"  (pointing  to  Fierce)  waa 
the  other.  They  had  bags  with  them,  and  they  appeared  to  him  to  bo 
heavy.  He  drove  them  to  St.  Thomas  Stieefc»  where  Agar  got  out  and 
the  other  man  remained.  Agar  went  to  the  left,  towards  the  railway  arch. 
He  was  gone  about  half  an  hour,  and  when  he  returned  he  said  to  Pierce, 
*<It's  not  going  down  to-night."  He  then  got  into  the  cab,  and  witneaa 
drove  them  to  the  Mother  Shipton,  where  they  both  got  out,  and  went  in 
the  direction  of  Crown  Terrace,  canying  their  bags  with  them.  Witness 
had  frequently  seen  Agar  and  Pierce  together  walking  past  the  rank  in 
King  Street,  Camden  Town.  That  was  witnesses  usual  place  of  standings 
and  had  been  for  the  last  twenty  years. 

Cross-examined  by  Mr.  Pasbt. — ^14  ever  heard  anything  about  thia  gold 
robbery  until  the  Friday  before  he  gave  information  of  what  he  knew  at 
Scotland  Yard*  He  went  once  to  the  Mansion  House  before  he  was  ex* 
•mined,  and  the  first  tisse  that  he  saw  the  prisoner  Pierce  since  he  drore 


him  to  St.  GnioxnaB  Street,  was  in  the  dook  at  the  Mansion  House.    He  had 
not  lead  Agar's  evidence ;  neither  had  he  talked  about  it  to  any  one. 

Fanny  Kay  was  recalled,  and  in  answer  to  Mr.  BoDxnr,  she  stated  that 
she  remembered  Fierce  having  the  lumbago,  and  bang  Lime  during  the 
time  that  she  lived  at  Oambridge  Terrace. 

By  Mr.  Seijeant  Fabby*— I  have  never  stated  that  before,  that  I 
know  of. 

James  Clements  deposed  that  in  May,  June,  and  July,  1855,  he  kept  a 
Coffee-shop  in  High  Street,  Camden  Town,  and  that  he  remembered  two 
persons  going  there  with  a  carpet-bag  about  the  middle  of  May.  One  man 
was  taller  than  the  other.  One  went  away  and  remained  away  some  time. 
He  then  returned,  and  the  two  went  away  together. 

John  Allday,  a  boy,  living  at  Haverstock  Hill,  proved  that  he  found 
some  shot  in  Frince's  Terrace,  which  was  about  a  stone's  throw  from 
Crown  Terrace.  The  shot  was  strewed  alongside  the  kerb,and  witness  picked 
up  about  a  double  handful,  and  several  other  boys  also  picked  up  some. 
Did  not  remember  when  this  was,  but  it  was  a  good  while  ago.  The  shot 
was  of  two  or  three  different  sizes,  and  corresponded  with  that  now  pro- 
duced. 

Emma  May,  formerly  servant  at  the  Marquis  of  Granby,  at  Kew  Cross, 
deposed  that  she  knew  the  prisoners  Burgess  and  Fierce,  both  of  whom 
frequented  the  house  while  she  lived  there.  They  used  to  go  usuaUy 
between  11  and  12  o'clock  in  the  morning,  and  in  the  evening  between 
7  and  8.  She  also  knew  Agar  by  sight,  and  he  used  often  to  go  there ;  but 
witness  did  not  know  his  name  at  that  time. 

Walter  Steam,  examined  by  Mr.  Seijeant  Shex.— I  keep  theWhite  Hart, 
in  St.  Thomas  Street.  Fieroe  and  Burgess  were  in  the  habit  of  frequenting 
my  house  for  three  or  four  years.  I  have  seen  Agar  at  my  house  with 
Fierce  and  Burgess  two  or  three  times.  In  February  last  a  parcel  was 
given  me  by  my  servant,  which  she  said  belonged  to  Burgess ;  it  contained 
money.  He  afterwards  spoke  to  me  about  investing  this  money,  and  he 
gave  me  £500,  in  addition  to  the  parcel,  which,  with  his.  consent,  I 
deposited  with  Messrs.  Beid,  the  brewers.  I  reoeiTed  interest  from  them 
for  it,  which  I  handed  over  to  Burgess. 

Sarah  Thompson,  barmaid  to  the  previous  witness,  examined  by  Mr. 
Bodkin. — In  Februaiy  last  I  received  a  parcel  containing  bank-notes  from 
a  man  named  Lee,  which  he  said  belonged  to  Burgess.  I  gave  it  to  my 
master.  X  afterwards  paid  Burgess  £8 1#.  Id^  which  my  master  gave  me 
for  him,  as  interest  on  the  money  which  Mr.  Lee  had  given  to  me. 

Mr.  Lee^  a  stoclgobber,  examined  by  Mr.  BoDxnr.— I  know  all  the 
prisoners.  Fierce  and  Burgess  I  have  known  for  eight  or  nine  years,  and 
Tester  for  about  four  years.  I  have  seen  them  together  at  Steam's.  I 
puohased  £500  Turkish  bonds  finr  Burgess  at  tfa«  beginning  of  last  year. 

V  V 
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I  paid  £407  lOit-  for  them.  I  vent  to  his  house  at  New  Cross  bj  his 
directions  for  the  money,  and  Mrs.  Bnrgess  gare  it  me  $  £406  was  in  notes. 
I  {mid  those  notes  into  Messrs.  Hutchinson's.  I  wrote  mj  name  on  the 
back  of  thaoL    The  notes  produced  are  the  same  notes. 

Cross-examined  by  Mr.  Serjeant  BAiXASTm.-*^!  nerer  saw  Tester  at 
Steam's. 

Cross-examined  by  Mr.  Gitvabd. — ^Iwas  onoe  inthe  railway  company's 
employ,  and  I  always  understood  that  Burgess  had  the  reputation  of  being 
an  honest  and  faithful  serrant.  Burgess  afterwards  sold  the  Turkish  bonds, 
and  netted  about  £60  by  them. 

Mr.  B.  H.  Baikj,  a  clerk  in  the  bank-note  office  of  the  Bank  of  England 
examined  by  Mr.  Bodeih. — On  the  28th  of  May,  1856,  six  £100  notes 
were  paid  out  of  the  Bank  to  the  name  of  Edgington.  They  wero  num- 
bered from  46,420  to  46^426.  On  the  14th  of  September,  1856,  one  of 
those  £100  notes,  No.  46,420^  was  paid  in;  it  had  the  name  of  ''l^stei^' 
written  on  it,  with  the  address,  Jermyn  Street,  Lewisham.  Anothtt  note, 
46,422,  was  paid  in  on  the  11th  of  September,  1865 ;  it  had  also  the  name 
of  '*  Tester"  upon  it.  The  note  45,425  was  paid  in  on  the  21st  of  IToTember, 
1865.    It  had  the  names  of  «  BafTan*'  and  «  Fisher**  on  it. 

Cross-examined  by  Mr.  Serjeant  BiXLAimini.— The  two  notes  with 
Tester's  name  on  them  were  issued  on  the  9th  of  January,  1856. 

Mr,  Knight  recalled.— The  signature  on  these  two  notes  is  in  Testei^a 
handwriting. 
^  George  BaifiMi,  a  fruiterer,  examined  by  Mr.  Seijeant  Smn. — Some  time 
ago  Pierce  asked  me  to  change  a  £100  note  for  him.  I  wrote  my  name  on 
it,  and  took  it  to  a  man  named  Fisher,  who  gate  me  small  notes  for  it.  On 
another  occasion  Pierce  got  me  to  go  to  the  Bank  of  England  to  get  20O 
soTenigns  Ibr  notes  which  he  gave  me. 

Croes-€zamtncd  by  Mr.  Serjeant  Passt.^I  was  then  m  Pierce's  em- 
ployment, getting  80ff.  a-week  from  him.  He  kept  a  betting-house  and  had 
considerable  betting  transactions.  I  have  seen  him  with  large  sums  of  money 
in  his  possession  dariTsd  from  betting  transactions— as  much  as  £200. 

Be-examined  by  Mr.  Seijeant  Shie.— -It  was  about  spring  time,  1855, 
ihat  I  first  saw  Pierce  with  so  much  money.  Esrly  in  that  year  I  took  a 
pair  of  boots  out  of  pledge  for  him. 

To  Mr.  Seijeant  Pjlbbt. — ^I  know  that  Pierce  had  a  book  of  moi«  thaiL 
£100  on  the  St.  Ledger  the  year  Saucebox  won. 

Mr.  Smith,  cashier  to  Messrs.  Beid,  the  brewers,  proved  the  receipt  of 
the  money  from  Mr.  Steam. 

Mr.  Young,  a  stockbroker,  examined  by  Mr.  Seijeant  Ssee. — In  August 
and  Norember,  1864^  I  purchased  Spanish  bonds  for  Agar  in  the  name  of 
Adams.  There  were  three  bonds,  and  their  numbers  were  1658, 1084^  and 
2676.    They  were  to  the  amount  of  £755. 
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Mr.  James  Page,  emmaed  by  Mr.  Seijesiit  tan*— >Imii  related  to  the 
prisoner  Tester  bj  marriage.  The  Spanish  bond  prodooed  I  held  for  Tester 
until  rtarj  lately,  when  I  gave  it  up  to  the  aolioitor  for  the  prosecution. 
Tester  told  me  that  his  possession  of  it  was  perfectly  legitimate. 

Mr.  Forraster,  a  stockbroker,  esamiaed  by  Mr.  Serjeant  Shxb.— I  pur- 
chased the  bond  produced  in  Esbruaiy,  1856,  for  Mr.  William  Tester,  the 
Uther  of  the  prisoner.  I  purchased  it  with  the  proceeds  of  other  Spanish 
bonds  which  Mr.  Tester  brought  us  to  sell.  Ike  bond  purports  to  be  for 
£1020.  Its  Table  at  fiS  per  eent  diaeoont  would  be  about  £469.  I  hare 
had  Tarious  dealings  with  Mr.  Tester,  the  fiither,  and  always  looked  upon 
him  as  a  highly  respectable  maa« 

Mr.  W.  0.  Fnmey,  a  clerk  in  the  Bank  of  England,  prored  the  payment 
in  May  last  of  six  £100  notes,  numbered  46,4S0  to  45^6  indnsire.  The 
name  given  at  the  time  was  Edgington,  Duke  Street. 

Mr.  GriiBn,  also  a  clerk  in  the  Bank  of  England,  proved  the  exchange 
of  the  £100  note,  45,422,  endoned  with  the  name  of  Tester,  for  sorexeigns. 

Mr.  Francis,  of  the  firm  of  Bdgington  and  Oo.,  Puka  Street,  was  called 
to  show  that  no  person  had  been  sent  by  their  firm  to  exchange  gold  ibr 
notes  to  the  amount  of  £800  during  the  month  of  Mi^,  1856. 

Mr.  Lee,  leoalled,  slated  that  in  Mmeh  last  he  gQt  a  Spanish  bond, 
nambeved  the  aame  as  the  one  left  by  Agar  in  his  tmnk  when  anested, 
sold  for  PsaroBs ' 

Mr.  OousiaSy  a  stockbroker,  who  sold  the  bond,  also  gave  eridenoo  t» 
the  saaae  eAot. 

Mr.  Bees,  solicitor  to  the  South-Eastem  Bailway  Company,  examined 
by  Mr.  BasMmi. — I  am  the  s<4ioitor  for  the  prosecution,  and  faave  eon- 
ducted  the  whole  of  thia  investigation.  In  cooseqoenoe  of  what  I  heard 
from  Agar  I  went  up  to  Kilbum  Villa  (Pierce's  residence)  on  the  day  of 
Pierce's  arrest.  The  house  has  a  garden  in  front,  and  leading  from  the 
front  door  is  a  flight  of  steps.  Underneath  those  steps  is  a  pantry,  and  on 
searchbg  in  that  pantry  I  found  that  the  ground  had  been  disturbed,  and 
a  hole  had  been  dug,  and  in  place  of  the  natural  clay  it  had  been  filled  up 
with  cinders.  I  should  aay  that  it  had  only  leesntly  been  filled  up,  for 
there  were  green  leaves  in  the  cinders,  and  the  daw  of  a  lobster,  quite 
fresh.  In  the  house  were  Turkish  bonds  to  the  amount  of  £2000,  leases, 
deeds,  and  securities  of  dtffevent  sorts.  The  green  tod-box  was  in  the 
attic.  I  also  went  to  Cambridge  Yillas,  Shepherd's  Bush  <  Agar's  residenoe^ 
where  the  gold  was  melted  down).  I  had  the  gmte  in  the  back  bed-room 
removed,  and  behind  it  I  found  the  three  fire-bridES  which  have  been  pro- 
dooed and  identified  by  Agar.  The  chimney  bore  evident  marks  of  having 
been  subjected  to  great  heat.  The  fioor  between  the  fire-place  and  the 
vrindow  was  very  much  burnt.  I  had  the  boards  taken  up,  and  underneath 
V7erD  a  number  of  small  bits  of  gdd,  which  had  evidently  run  through  the 
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floor.    When  I  saw  the  man  Agar  at  Portland  I  did  not  say  anything  to 
him  about  what  I  had  seen  at  his  honse. 

Croes-examined  by  Mr.  QmAXD, — It  iraa  about  the  middle  of  October 
when  Agar  made  the  statement. 

F.  Williamson,  a  detecstire  officer,  examined  by  Mr.  Sojeant  Shbb. — I 
went  with  3ir.  Bees  to  Eilbum  TiUa,  and  besides  the  property  mentioned 
by  him,  I  found  there  a  gold  watch  and  chain,  which  I  produce.  The  watch 
1ms  a  representation  of  Windsor  Gastle  on  the  dial,  and  the  initials  *'  E.  S^ 
A.**  on  the  back.  There  were  also  betting-books  and  seme  I O  U*s  taken 
from  Pierce's  house. 

This  concluded  the  case  for  the  prosecution. 

Mr.  Serjeant  Pabbx  said  that  before  addressing  the  jury  for  Pierce,  he 
Aould  like  to  have  the  opinion  of  the  Court  whether  there  was  endenoe  on 
the  last  count,  which  indicted  Pierce  for  laroeay  as  a  serrant  of  the  com* 
pany ;  and  also  whether  he  could  be  properly  said  to  hare  been  a  xeceiTer. 
The  third  count  charged  hun  with  robbery  from  a  dweOing-house^  but 
he  apprehended  that  a  railway  carriage  could  scarcely  be  called  a  dweUing- 
house. 

Mr.  Baron  Mabtdt  said  that  Mr.  Justice  Willes  and  himself  were  both 
of  opinion  that  it  was  clearly  disprored  that  Pierce  was  a  serrant  of  the 
oompany  at  the  time  of  the  robbery.  On  that  count  of  the  indictment 
there  was  no  evidence  to  go  to  the  jury.  His  learned  brother  and  himself 
were  also  of  opinion  that  Pierce  could  not  be  called  a  leceiTcr.  Ab  to  the 
third  count  there  would  scarcely  be  any  necessity  to  trouble  the  jury  on 
that. 

The  Gourt  then  adjourned  until  ten  o'clock  the  next  moniing,  the  joiy 
being  reconducted  to  the  London  ColFee-house  nnder  the  ohaige  of  ibe 
officers  of  the  Court. 


CsNTiuXi  Cbdokal  Covbt,  January  16, 1867. 

The  trial  of  the  prisoners  Pieice,  Burgess,  and  Tester  was  resumed  at 
10  o'clock,  before  Mr.  Baron  Martin  and  Mr.  Justice  Willes,  and  the  court 
was  filled,  as  on  previous  occasions,  with  an  anxious  and  attentive  andienoe, 
not  the  least  interested  of  whom  was  the  witness  Eanny  Kay,  who  waa  in 
court  throughout  the  whole  of  the  day. 

Mr.  Serjeant  Pabbt  at  once  proceeded  to  address  the  jury  on  behalf  of 
his  dient  Pierce.  After  calling  upon  them,  in  general  terms,  to  dismiss  from 
their  minds  all  that  they  had  heard  or  read  with  respect  to  the  case  pte^ 
viously  to  entering  the  jury  box,  the  learned  counsel  went  on  to  observe 
that  it  was  one  of  the  obvious  consequences  of  a  free  prese  that  there  should 
be  from  day  to  day  a  public  report  of  what  took  place  in  our  courts  of  jua« 
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ttee,  and  far  was  it  from  him  for  one  moment  to  complain  of  such  report*. 
He  recognized  the  freedom  of  the  press  as  one  of  the  greatest  blessings 
which  we  enjoyed,  for  such  publicity  as  he  had  alluded  to  threw  a  light 
upon  the  administration  of  justice,  which  enabled  every  eye  in  the  remotest 
oorner  of  the  land  to  see  that  justice  was  furly  executed ;  and  without  that 
freedom  it  was  not  improbable  that  our  courts  might  become  corrupt,  and 
the  administration  of  justice  be  poisoned  at  its  source.  But  sometimes,  in 
addition  to  those  ordinary  reports  which  no  one  had  any  right  to  complain 
o^  it  happened  that  comments  were  made  upon  oases  which  were  still  pend- 
ing, which  were  in  the  course  of  primary  inrestigstion,  and  which  would 
hare  finally  to  be  decided  by  such  a  tribunal  as  was  there  assembled  i  and 
when  those  oonmients  were  made  in  a  spirit  adverse  to  the  persons  accused, 
he  could  oonoeire  nothing  more  unfair  or  unjust.  Whether  such  comments 
had  been  made  in  this  case  he  was  not  personally  aware ;  but,  if  by  any 
accident  such  comments  should  haye  been  made  calculated  at  all  to  influence 
the  judgment  of  the  jury,  or  to  impair  the  impartiality  with  which  they 
should  Tiew  this  case,  he  trusted  that  thej  would  endearour  to  let  them 
pass  away  altogether  from  their  recollection.  This  oase  was  one  of  a  most 
peculiar  character  in  reference  to  the  legal  principles  which  must  guide  the 
jury  in  coming  to  their  rerdict ;  and  it  arose  from  the  circumstance  that  the 
midn  witness — ^he  was  almost  going  to  say  the  only  witness — ^who  prored 
any  real  substantial  act  done  by  either  of  the  prisoners  in  this  robbery  was 
himself  the  perpetrator  of  it.  That  man  had  indeed  given  a  detail  and  a 
narratire  of  the  robbery  which  it  was  extremely  difficult  for  ordinary  minds 
not  to  act  upon ;  but  in  a  criminal  court  it  was  their  duty  to  act  upon  those 
inTariable  rules  which  guided  the  administration  of  criminal  justice  in  this 
eountry,  and  which  ensured  to  every  one  a  fiur  and  impartial  triaL  His 
learned  friend,  Serjeant  Shee,  had  said  that  he  did  not  ask  them  to  convict 
either  of  the  men  at  the  bar  unless  the  evidence  of  Agar,  the  accomplice, 
were  confirmed  and  corroborated  by  other  witnesses.  But  there  his  learned 
friend  had  stopped,  and  he  had  not  explained  to  them  the  principle  which 
the  judges  invariably  laid  down  on  such  occasions.  It  was  his  (Seijeant 
Parry's)  duty,  therefore,  at  once  to  state  the  principle  of  law  on  which  he 
mainly  relied,  and  he  should  quote  one  or  two  extracts  from  well-known 
textbooks  in  support  of  the  view  which  he  held.  The  principle  which  he 
,  sought  to  establish  was  this— that  an  accomplice  should  be  corroborated  in 
J  his  evidence,  not  merely  as  to  the  facts  of  the  case,  of  which  he  himself  no 
doubt  well  knew  ths  truth  because  he  had  been  a  participator  in  them  2  but 
that  he  should  be  corroborated  also  in  refisrence  to  the  *^person"  of  the 
tooused  against  whom  he  gave  his  evidence,  and  that  he  should  be  corrobo- 
rated likewise  in  all  material  and  substantial  particulars.  He  would  now 
read  to  the  jury  an  extract  from  a  judgment  by  Lord  Abinger,  in  which 
that  learned  person  stated  what  was  the  Uw,  or  rather  the  rule  of  practice^ 
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cm  tliif  cttbjact  Laid  AJbingv  iaid,  in  the  oue  of  a  person  vlio  ]i«d 
been  cheiged  with  an  QfEsnoe^  end  againit  whan  ea.  eommplice  had  been 
ciUed:— 

"  I  sm  tikam^  imdined  to  think  ihet  yon  will  sofc  oonBder  the  eor- 
loberation  in  thie  omo  snfficiait..  Ko  one  can  heir  the  ceie  withoot  enter* 
taining  e  miipieiea  of  the  priaeoe^e  guilt ;  bnt  the  mlei  of  lew  must  be 
applied  to  all  men  alike.  It  is  a  pfectioe  whieh  daaanoa  all  the  lereeeoioe 
of  law.  The  jvdgw  hero  nnifonnly  told  jniiea  that  tfaejooght  not  to  paj 
any  lespest  to  the  testimony  of  an  aoeomplioeb  unless  the  aecemplice  is  eo^ 
roboiated  in  seme  material  ciroomstanees.  Now,  in  my  opinion,  that 
oocroborstian  ought  to  consist  in  some  cizcumatsnoe  thct  afiecta  the  iden- 
tity of  tiie  party  aecused.  A  man  who  has  been  guilty  of  a  dime  himself 
willalways  be  able  to  relate  the  factsof  the  case^  and  if  the  eonfinnation  be 
only  of  the  truth  of  that  history,  without  identifying  the  penon,  that  is 
really  no  corroboration  at  alL  If  a  man  was  to  break  open  a  honse  and 
put  a  knifa  to  your  throat,  and  steal  your  property,  it  would  be  no  coiTobo- 
ration  that  he  had  stated  all  the  (bots  correetly,  that  he  had  described  how 
the  person  did  put  a  knife  to  the  throat,  and  did  steal  the  property.  It 
would  not  at  all  tend  to  show  that  the  party  accused  participated  in  it" 

The  danger  was,  when  a  man  knew  that  he  was  chaiged  with  an  offence, 
that  he  might  endesTour  to  purchase  immunity  for  himself  by  ialsely 
accusing  others.  He  was  sure  that  the  jury  would  see  how  cogently  this 
applied  to  the  case  which  they  were  now  considering.  Howerer,  he  should 
read  one  other  short  passage  on  whii^  he  stroi^y  relied.  Baron  iJderaaa 
in  a  case  of  a  umilar  character — "Bex  e.  Wilkes  and  Edwaidea'*— 
said: — 

*'  The  confirmation  of  the  accomplice  as  to  the  commission  of  the  felony 
is  really  no  confirmatiou  at  all,  because  it  would  be  a  confirmation  as  much 
if  the  accusation  were  against  you  and  me^  as  it  would  be  against  those 
prisonera  who  are  now  upon  their  trial.  The  confirmatian  which  I  alwaya 
adriae  juries  to  require  u  a  confirmation  of  the  acoomplioe  in  some  £sct 
wliich  goes  to  fix  the  guilt  on  the  particular  person  charged." 

There  again  was  the  reiteration  of  the  principle  which  he  wished  the  juiy 
to  act  upon,  and  which  he  trusted  they  would  excuse  him  for  pxeesing 
upon  them  so  pertinaciously,  because  he  felt  that  unless  he  succeeded  in 
that  it  was  hopdess  for  him  to  attempt  to  extricate  his  client  from  the 
situation  in  which  he  stood.  Those  two  judgments  <vw»fafc>n<wi  the  pith  of 
the  whole  matter,  and  although  he  had  intended  to  read  a  passage  from  a 
judgment  of  Hr.  JastLoe  Williams,  who  was»  perhapsy  one  of  the  moat 
eminent  judges  in  the  administration  of  the  criminal  law  that  erer  sat  upon 
the  bench,  he  did  not  think  it  would  be  necessary  to  trouble  them  with  ii^ 
aa  Justice  Williams's  language  was  but  a  repetition  of  what  he  had  already 
read  to  them,  from  liord  Ahinger  and  Baron  Alderaon.    Haring  thus  en- 
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dearotired  to  eiplain  the  principle  of  the  law  vhioh  shoiild  ^de  the  Jnij, 
let  them  proceed  calmly  and  dispassionately  to  consider  the  facts  whidi 
had  been  bronght  forward.    This  was  not  a  case  in  wlnoh  any  adrocate 
conld  or  onght  to  do  more  than  cafanly  discuss  the  evidence,  in  order  to 
ascertain  whether,  by  the  law  and  practice  of  the  courts^  that  eridenoe 
brought  home  the  charge  to  the  persons  accused.    He  was  perfectly  free 
to  admit  that  his  client,  if  gnilty,  had  committed  a  gfare  and  aerious 
offence,  and  no  doubt,  if  the  jury  should  find  him  guilty,  a  most  aerious 
punishment  would  be  attached  to  that  offence.    He  beUered,  howe?er,  and 
trusted  that  he  should  be  able  to  demonatrate  to  them,  that  aoeording  to 
the  law  and  the  practice  of  the  courta  the  eridenoe  before  them  failed  to 
smbatontiate  hia  guilt.    He  was  sure  that  he  should  not  be  miaunderatood 
by  the  jury.    It  was  not  his  intention  to  intrude  a  single  personal  obaerra* 
tion  upon  them.    Hia  assereration  of  his  belief  in  the  innocence  of  the 
priaoner  would  be  a  great  piece  of  folly  and  presumption  on  his  part. 
More  eminent  advocates  than  he  was,  or  ewer  ahould  be,  had,  he  beUered, 
talcen  that  course ;  and  when  they  had  done  so  they  had  damaged  both 
themselvea  and  their  client  by  it.    The  duty  of  the  adTOcate  waa  plain  and 
dear— it  waa,  by  every  fair  and  honourable  and  legitimate  argument  that 
he  could  use,  upon  the  evidence  that  waa  before  the  jury,  to  endeavour  to 
reacue  hia  client,  and  to  compel  the  jury,  by  the  force  of  their  own  judg- 
ment, to  give  a  verdict  of  '*  Not  guilty."    That  being  his  notion  of  the 
duty  of  an  advocate,  he  would  now  call  attention  to  the  history  of  this 
case.    He  was  sure  that  it  would  be  imposaible,  by  any  epithet  that  he 
could  employ,  to  add  to  the  deteatation  which  they  muat  all  feel  for  the 
character  of  that  man  Agar.    Sarely  did  they  find  entering  a  court  of 
juatice  such  a  man  aa  Agar,  having  lived  a  courae  of  crime  and  fraud  of 
almost  every  deacription  from  the  time  that  he  was  eighteen  or  twenty 
years  of  age.    During  that  period  the  jury  could  have  little  doubt  that  he 
had  been  engaged  in  a  moat  extenaive  and  bold  ayetom  of  plunder,  and  that 
he  had  been  aaaociated  with  other  men  almoat  aa  bad  as  himself,  not  all  of 
whom  had  yet  been  detected.    The  jury  would  know  with  what  distrust  to 
view  the  testimony  of  auoh  a  peraon,  and  he  ahould  therefore  abstain  from 
heaping  any  vituperative  epitheta  upon  Mr.  Agar — ^hia  own  demeanour,  hia 
own  featurea,  hia  own  life  aa  he  had  been  compelled  to  reveal  it,  hia  own 
acta  in  thia  partioniar  robbery,  as  he  had  coolly,  audaciously,  and  impu- 
dently related  them,  stamped  his  oharaeter  at  once^  and  that  character  ha 
wna  Bure  they  thorough  underatood.    In  addition  to  the  fact  that  Agar 
waa  the  planner  and  executor  of  thia  robbery,  he  had,  or  pretended  to 
have,  a  personal  animosity  against  Pierce ;  and  he  now  sought  to  be  let 
loose  again  upon  aociety  by  giving  this  evidence.    He  (Seijeant  Parry) 
wondered  whether  the  influence  of  the  South-Eastem  Bailway  Company 
would  be  sufficient  to  induce  the  Government  to  let  loose  a  criminal  Hke 
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that  agam  upon  sooiety.  It  vm  right  that  crime  should  be  detected ;  bvt 
it  was  Bot  right  that  men  sitaated  like  Agar  should  be  encouraged  and 
invited,  as  he  had  been  in  this  case,  to  make  these  revelations.  He  knew 
not  whether  we  should  have  the  happiness  of  claiming  for  ouraelres  the 
privilege  of  calling  Hr.  Agar  a  free  fellow-subject ;  he  knew  not  whether 
he  was  again  to  be  let  loose  upon  the  world  $  but  evidently  that  was  one 
of  the  motives  which  operated  upon  his  mind ;  and  the  other  was  a  feeling 
of  great  malignity  towards  the  prisoner  Pierce.  As  to  the  conduct  of  Pierce 
towards  that  young  woman,  Fanny  Kay,  and  her  child,  it  was  impossible 
for  any  one  to  explain  it  but  himself  He  waa  entirely  at  the  mercy  of 
two  persons  without  character  and  feeling,  except  the  feeling  of  animosity 
which  they  cherished  towards  him ;  but,  fortunately  for  him,  Mr.  Wontner, 
his  solicitor,  had  been  enabled  by  his  Lordship  to  make  a  statement  with 
respect  to  the  £3000,  which  showed  that  instead  of  that  money  having 
been  appropriated  as  it  was  said  it  had  been  by  Pierce,  it  had  been  in- 
vested in  Turkish  bonds  at  Agar*s  own  request,  ready  for  him  at  any  time 
he  could  have  demanded  it ;  and  he  believed  the  only  persons  who  wished 
to  get,  at  this  moment,  unlawful  possession  of  that  money  were  the  South- 
Eastem  Bailway  Company,  although  he  trusted  they  would  not  be  suc- 
oessful  in  that  attempt.  He  did  not  propose  to  go  through  Agar*B  narrative 
step  by  step,  and  should  only  allude  to  those  passages  whioh  related  to 
Pierce;  and  he  believed  that  he  should  demonstrate  to  them  not  only 
that  there  was  not  sufficient  corroboration  as  affected  that  prisoner,  but 
that  there  was  an  entire  absence  of  corroboration,  and  in  points,  too^ 
where,  if  he  had  been  implicated  in  the  robbeiy,  corroboration  could 
easily  have  been  obtained.  First,  as  to  the  visit  of  Pierce  and  Agar  to 
Folkestone  in  1854,  that  had  been  corroborated ;  but  he  did  not  see  that 
any  weight  was  to  be  attached  to  that  circumstance.  That  Pierce  knew 
Agar,  he  had  reason  bitterly  to  remember,  for  without  that  knowledge  he 
never  would  have  stood  in  that  dock.  No  doubt  the  two  men  had  known 
each  other  for  years ;  it  was  by  no  means  improbable  that  they  might  have 
visited  many  places  together  for  perfectly  innocent  purposes,  and  it  was 
not  to  be  presumed  that  they  associated  for  criminal  objects  unless  that 
were  proved.  They  went  to  Folkestone,  and  walked  about  like  any  other 
persons ;  and  no  one  corroborated  what  Agar  had  said  relative  to  Pierce's 
getting  possession  of  the  key  of  the  safe,  and  Agar'a  taking  the  impression 
of  it  3  not  a  soul  saw  that  done.  That  Pierce  and  Agar  were  intimate 
there  could  be  no  question,  but  in  what  their  intimacy  consisted  he  knew 
not,  and  he  did  not  think  that  mere  intimacy  alone  should  weigh  very 
atroDgly  with  the  jury.  That  waa  an  element  in  the  case  which  could  not 
be  overlooked  he  admitted,  but  he  asked  them  to  treat  the  acquaintance  of 
Pierce  with  Agar,  and  their  visit  to  Folkestone,  as  harmless  and  innocent 
until  they  were  proved  to  be  otherwise  by  some  better  testimony  than  thait 
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of  Agar,  There  was  no  doubt  that  Agar  committed  the  robbeiyy  and  if  he 
wished  to  oonviot  Pieioe  of  the  crime  nothing  was  easier  than  for  him  to 
associate  Pierce  with  himself  upon  thatTisit  to  Folkestone,  although.  Fierce 
might  haTO  been  perfecUj  innocent  of  any  criminal  intention.  Then  cam* 
Agar's  account  of  constant  interviews  with  Fierce  in  London,  of  which 
there  was  not  a  shadow  of  corroboration.  So,  also,  there  was  a  long 
story  told  by  Agar  about  obtaining  possession  of  the  key,  of  which  there 
was  no  eorroboration  whateTer.  Then,  again,  no  one  proved  the  purchase 
of  the  shot  by  Pierce  except  Agar.  Notwithstandixig  the  multiplicity  of 
Tisits  which  Agar  said  they  had  paid  together  to  the  railway  station  and 
io  St.  Thomas's  Street^  the  cabmen  failed  to  identify  Fierce ;  but  even  if 
Pierce  had  been  identified  as  accompanying  him  on  one  occasion,  it  by  no 
means  followed  that  ho  did  so  with  a  criminal  intention,  for  there  might 
hare  been  scores  of  purposes  perfectly  innocent  for  which  they  might  have 
gone  there  together.  At  length  the  night  arrived  upon  which  Agar  and 
his  associate,  whoever  he  might  have  been,  started  upon  their  journey  of 
plunder.  On  the  15th  of  May,  1855,  Agar  went  down  by  mail  train  to 
Dover;  but  what  he  did  while  he  was  riding  in  the  train,  what  he  did  at 
Dover,  Jiow  he  returned  and  with  whom  he  returned,  of  his  arrival  in 
London  and  his  return  home,  of  the  sale  of  the  moneys  by  Pierce^  and  of 
eveiy  one  of  the  circumstances  which  were  really  the  leading  circumstancei 
of  this  robbery,  and  about  which  he  (Mr.  Parxy)  should  ask  the  jury  to 
apply  the  principle  with  which  he  had  set  out — with  respect  to  aU  these 
points  there  was  not  a  shadow  of  ooiroboration  of  the  statement  made  by 
Agar.  There  was  no  proof  that  Pierce  had  been  his  companion  upon  that 
occasion,  or  that  he  had  had  anything  whatever  to  do  with  tho  matter. 
Bad,  and  tainted,  and  corrupted  as  Agar  was  they  must  believe  his  own 
confession  that  he  conunitted  the  robbery.  Agar  and  his  companion  must 
have  been  seen  by  scores  of  persons,  yet  there  was  not  one  single  indi* 
vidual  who  identified  Pierce  throughout  the  whole  of  this  occurrence. 
And  the  jury  must  remember  tliat  they  were  not  deciding  whether  Fierce 
had  ridden  in  a  cab  with  Agar ;  they  were  not  deciding  whether  Pierce 
was  intimate  with  Agar;  but  they  were  trying  what  took  place  from  half- 
past  eight  o'clock  on  the  night  of  the  15th  of  May,  1855,  when  the  Dover 
express  started,  until  the  time  when  it  arrived  in  Dover,  and  they  were 
endeavouring  to  ascertain  whether  Pierce  was  the  companion  of  Agar  on 
that  journey  of  plunder,  which  no  doubt  would  become  memorable  in  the 
annals  of  crime.  He  submitted  that  there  was  not  one  tittle  of  corrobo* 
ration  in  that  respect.  At  Dover  they  stopped  at  an  inn  for  two  hours — 
from  half-past  eleven  till  half-past  one— they  were  seen  by  the  two 
darkes,  the  landlord  and  the  waiter,  in  strong  gaslight,  and  yet  there  was 
no  identification  of  Pierce.  Pierce  was  by  no  means  an  ordinary-looking 
man ;  they  passed  through  the  station  at  two  o'dook  in  tho  morning  in 
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evoh  a  nuumer  as  to  attraot  the  attention  of  three  witaetMf ;  they  stayed 
twenty  minutes  on  the  platform ;  Agut  said  that  he  gaTS  money  there  to 
a  railway  porter,  and  yet  not  one  person  idsntified  Pieree.    They  came  to 
London  and  went  through  the  same  ordeal,  and  still  not  a  single  witness 
identified  Fierce.    Two  men  no  donht  were  there  $  bnt  Fierce,  sldiongih 
he  had  been  in  the  sernce  of  the  railway  oompany,  and  must  have  been 
Imown  to  many  officers  of  the  company,  was  not  identified.    Agar  stated 
that  Fierce  had  disguised  himsdf  with  a  wig  and  whiskers,  and  the  only 
eridenoe  in  support  of  that  statement  was  that  a  wig  had  been  dressed  fe 
him  in  October,  1854b    He  did  not  see  what  releranoy  an  occurrence  ao 
remote  could  haTC  to  this  particular  charge.    So  again  with  regard  to  the 
sale  of  the  bullion.    It  had  been  proved,  no  doubt,  that  the  bullion  had 
been  sold,  bnt  it  hsd  not  been  proTed  that  Fierce  was  the  man  who  sold 
it.    It  appeared  to  him  to  be  almost  mirsoulons  if  Fierce  were  the  man, 
how  he^  being  known  to  the  railway  officers,  should  hsTc  psssed  them 
without  being  obserred ;  and  there  was  no  proof  whatever  that  Fierce  waa 
disguised  upon  the  night  in  question,  for  the  logic  of  a  person  who  woold 
say  that  because  a  man  had  a  wig  dressed  in  October,  1854^  tberdore  be 
wss  disguised  in  it  in  Msy,  1855,  although  it  might  suit  the  brain  of  Agar, 
was  not  logic  he  imagined  which  would  impose  upon  the  jury,  or  which 
would  induce  them  to  say  thst  there  was]  an  atom  of  corroboration  of  the 
statement  of  Agar,  that  Fierce  was  a  co-operator  and  participator  with  him 
in  this  psrticolar  act.    Upon  their  return  to  London  carts  were  hired  to 
csrry  the  booty,  still  there  was  not  a  shadow  of  evidence  to  connect  Pieree 
with  the  hiring.    Then  came  the  story  which  Fanny  Eay  told  them,  and 
which  she  alone  had  told  them.    Now,  who  was  Fanny  Kay  ?    It  was  very 
melsncholy  to  think  that  one  so  young  should  have  been  so  profligate  aa 
she  evidently  had  been.    It  was  melancholy  to  think  what  her  character 
had  been ;  and  then  let  him  remind  them  that  she  was  a  woman,  and  that 
she  sought  to  be  revenged  upon  this  msn  Fierce.    Let  him  remind  them 
of  that,  and  then  ask  them  whether  she  was  a  witness  on  whom  they  could 
rely  ?    Had  she  not  in  all  probability  gone  there  with  a  fixed  resolution 
to  make  good  her  object  of  revenge  against  Fierce?    Did  they  believe 
her  story  when  she  told  them  that  her  life  had  not  been  a  life  of  im* 
propriety  ?    He  should  be  the  last  to  say,  because  a  giri  had  unfor- 
tunately fidlen  £i?om  the  position  which  a  virtuous  woman  olways  occupied 
in  this  country,  that  she  was  therefore  not  to  be  believed  upon  her 
oath.    God  forbid !    But  that  was  not  the  esse  of  Fanny  Eay.    She 
had  no  doubt  been  immoral;  he  passed  lightly  over  that^  and  tooched 
lightly  upon  it ;   but  he   sdced  them  to  remember  whoee   companion 
she  had  been  for  two  yesrs.     His  learned  friend  Seijeant  Shee,  with 
a  fiice   more   innocent  than   his   learned  friend   usually  wore,  in  re* 
examining  that  girl,  asked  her  whether  she  had  not  had  an  honouraUs 
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engagement  with  Mr.  Hart,  the  gentleman  who,  when  he  oune  to  town, 
nerer  saw  her  mother,  bat  always  saw  her,  and  who  genevally  gsre  her  two 
BOTereigns,  somethnes  one«—never  less.    Mr.  Tress  alio  had  known  her 
before,  and  Billj  Barber  likewise  had  been  an  aeqnaintaace^  although 
apparently  a  most  innocent  one.    She  was  then  introdoeed  to  ^ar,  aooord* 
ing  to  his  own  aoeoont,  as  a  perfect  stranger^  and  they  lived  together  as 
man  and  wife  for  two  years ;  and  with  all  that  before  him,  his  leamad 
friend  had  the  innocence,  or  aasnmed  it,  to  re-examine  her  so  as  to  induce 
them  to  believe  that  all  Her  attachments  were  honoorabls.    Agar  was  the 
participator  in  great  crimes,  some  of  them  acknowledged,  bat  soores,  no 
doubt,  unacknowledged.    His  mind,  probably,  at  that  moment  was  the  de- 
positary of  the  history  of  the  crime  of  this  metropoiia  and  elsewhere  for  the 
last  twenty  years.    He  had  yisited  America,  where  he  said  that  ha  had 
**  speculated  ; "  could  the  jury  doubt  that  he  had  speculated  in  erime  P  and 
he  asked  them,  coold  such  a  womsn  live  with  such  a  man  and  remain  on* 
tainted  P    She  knew  that  his  name  was  Agar  after  the  birth  of  her  child  i 
she  was  addicted  to  drunken  habits ;  he  asked  again^  oould  suoh  a  woman 
live  with  such  a  man»  and  remain  a  pure-minded  and  honourable  woman  P 
Pure  she  could  not  be ;  could  she  be  a  woman  of  a  tmtfafiil  and  reliable 
character  P    He  should  ask  the  jury  to  say,  with  respeet  to  that  fiimace 
story  which  Agar  had  told,  that  there  was  not  a  shadow  of  reliable  ooRobo- 
ration  of  it.    Fanny  Eay  was  anxious,  for  what  he  knew,  to  obtain  the 
release  of  Agar ;  she  was  &r  more  anxious  to  obtain  the  conriction  of 
Fierce,  and  he  had  no  doubt  that  she  had  coloured  and  exaggerated  if  she 
had  not  created  the  larger  portion  of  her  eridenoe.    He  admitted  that 
Pierce  was  frequently  at  Sfaepherd's  Bush,  because  Charlotte  Painter  stated 
that  she  had  seen  him  there  {  but  as  for  anything  that  was  done  there 
besides  the  '* hammering'*  or  '* knocking,"  there  was  no  corroboration 
whaterer.    Ho  had  heard  more  than  one  eminent  judge  say  that  there  was 
a  testimony  on  which  a  jury  need  not  and  ought  not  to  act,  and  yet  their 
non-acting  upon  it  did  not  impute  wilAil  and  deliberate  peijury  to  the  per- 
son upon  whose  testimony  they  did  not  so  act.    As  r^arded  Fanny  £ay, 
they  might  see  that  she  was  a  malignant  woman  eridentlyy  and  that  she 
had  a  great  object  to  gain.    He  remembered  Justice  Srle  saying  that  there 
was  nothing  of  which  juries  should  be  so  cautions  as  acting  upon  the  testi- 
mony of  a  witness  who  had  a  particular  object  in  riew  altogether  beyond 
what  was  involTed  in  the  case.    Fanny  Kay  had  that  partBOuIar  object  in 
riew  here,  and  it  was  one  of  the  worst  objects  which  a  human  being  could 
seek  to  carry  out — it  was  revenge.    She  desired  to  convict  and  to  punish, 
and  to  be  reyenged  upon  Pierce.    Would  they,  then,  act  upon  her  testi- 
mony P    She  had  evidently  become  doubly  corrupted.    Not  only  was  she 
profligate,  but  she  was  addicted  to  habits  of  intoxication.    That  was  a 
habit  which  tended  to  weaken  the  intellect  both  of  man  and  woman--it  was 
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one  of  tJie  moat  degrading  noes  that  either  sex  conld  be  guilty  of,  and 
ererj  one  nnut  admit  that  ita  effeot  waa  to  blind  the  moral  sense,  and  to 
darken  and  to  ^^iiri"'*^  the  distinctions  between  right  and  wrong.  Ho 
asked  them,  then,  to  rqeot  the  evidence  of  Fanny  Kaj  as  vnworthy  and 
unreliable^  and  to  consider  that  Agar  and  £ay  were  really  one  and  the 
same  person  in  this  trial,  and  that  they  were  both  actuated  by  the  same 
motives.  That  she  was  substantially  the  wife  of  that  man  Agar  must  be 
admitted,  and  it  had  been  laid  down  that  corroboration  by  the  wife  of  an 
accomplice  was  not  a  conoboration  which  juries  ought  to  act  upon.  What 
more  was  there  in  this  case?  Fierce  had  gone  by  the  name  of  Peckhanu 
Well,  he  waa  not  there  to  defend  Fierce  either  for  aaaociating  with  Agar  or 
for  assuming  a  falae  name;  but  there  might  be  financial  embarrassments, 
perhaps,  rendering  the  use  of  a  false  name  neceeaary,  and  which  no  one  but 
Fierce  himaelf  could  explain.  Another  fact  which  had  been  triumphantly 
relied  upon  by  the  proaeoution,  waa  the  poaaeasion  of  one  of  the  £100  notea 
by  Fierce^  which  note  was  the  reault,  with  five  .othera^  of  the  change  for 
600  aorereigna  obtained  at  the  Bank  of  England  on  the  28th  of  May.  Tliat 
note  waa  changed  by  Baffan  for  Pierce  in  the  month  of  November,  1855. 
At  that  time  Agar  had  been  arreated,  and  he  asked  the  jury  how  they  could 
aay  that  that  waa  not  one  of  the  notea  which  Agar  had  left  with  Pierce  to 
be  applied  to  the  aupport  of  Kay  P  No  other  proceeda  of  this  robbery  had 
been  traced  to  Fierce,  and  if,  as  had  been  proved.  Fierce  had  from  time  to 
time  advanced  to  Fanny  £ay  from  £80  to  £100,  what  more  likely  than  that 
he  should  have  changed  the  note  in  question  to  supply  her  with  money  ? 
And  if  he  changed  it  for  that  purpose,  was  not  the  whole  of  the  cogency 
and  value  of  that  evidence  in  favour  of  his  client  ?  Baffan  deposed  that  he 
had  frequently  seen  Fierce  with  a  large  amount  of  money,  and  that  he 
knew  that  he  had  a  large  book  upon  the  St.  Leger  in  1855,  when  Saucebox 
won.  He  (Seijeant  Farzy)  was  informed  that  it  was  no  uncommon  thing 
for  betting-men  to  be  worth  £20,000  one  day,  and  to  be  beggars  the  next, 
and  therefore  it  was  not  difficult  to  understand  that  Fierce^  who  was  a 
betting-man,  might  be  one  day  seen  pawning  his  shoes,  and  another  in  the 
possession  of  plenty  of  money.  Such  occurrences,  he  was  informed,  were 
by  no  means  rare,  and  he  believed  that  there  was  more  roguery,  fraud, 
awindlmg,  and  blackguardism  in  the  betting-ring  than  in  any  part  of  Her 
Majesty's  dominions.  He  believed  that  the  jury  had  now  the  whole  case 
before  them,  and  he  hoped  that  he  had  made  himself  perfectly  understood. 
If  they  believed  Agar  they  must  convict  Fierce ;  if  they  believed  Fanny 
Xay  there  would  be  some  evidence  for  them  to  consider  i  but  he  submitted 
that,  even  if  they  believed  her,  there  was  not  sufficient  in  her  evidence 
which  pointed  directly  to  the  personal  act  of  Pierce  in  any  crime  whatever. 
If  they  looked  to  the  rest  of  the  evidence,  there  did  not  appear  to  be  any 
confirmation  showing  a  complicity  in  this  crime.    Confirmation  as  to  occa- 
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•ional  jonmeyB  and  tiflits,  and  as  to  being  seen  in  a  publio-honse  now  and 
then  together,  there  was,  but  that  showed  nothing  beyond  the  bare  fact 
that  Agar  had  been  acquainted  with  this  man,  and  it  did  not  show  any 
complicitj  in  crime.  In  conclusion,  he  asked  them  to  be  good  enough  to 
weigh  carefully  such  obserrations  aa  he  had  made  as  they  thought  were 
entitled  to  consideration,  and  to  apply  those  observations  to  that  rule  of 
law,  or  that  rule  which  had  all  the  rererenee  of  law,  and  which  was  almost 
as  binding  as  law,  which  he  had  pointed  out.  If  they  did  that,  and  rejected 
all  external  matter  from  their  consideration,  he  beliered  that  he  was  right 
in  thinking  that  he  had  demonstrated  to  them  that  upon  that  principle 
they  ought  not  to  conyiet  the  man  at  the  bar.  • 

Ifir.  G-EFiAicD  next  addressed  the  Court  on  behalf  of  Burgess.    After 
expressing  his  general  ooncnrrenoe  in  the  remarks  of  Seijeant  Pany  with 
respect  to  oorroboratiTO  eridence,  and  urging  also  the  necessity  of  corro- 
boration with  respect  to  each  of  the  prisoners  before  them,  he  proceeded 
to  test  the  credit  which  was  to  be  attached  to  Agar's  statement.    Ob- 
eernng  in  passing  that  Agar*s  character  was  bo  bad  that  it  was  impossible 
to  blacken  it — that  he  was  there  endeaTouring  to  make  capital  out  of  his 
former  crimes,  and  that  refuting  the  adage  that  there  was  '*  honour  among 
thieres,"  he  was  endeavouring  to  escape  punishment  or  to  avenge  himself 
by  the  betrayal  of  his  aooompUees,  the  learned  oonnsel  went  on  to  say  that 
he  did  not  deny  that  Agar's  story  that  he  stole  the  gold  might  be  true. 
It  might  be  true  that  he  had  been  meditating  the  erime  for  years,  and 
endeavouring  to  oomtpt  the  railwaj  servants,  and  that  in  the  steady  pur- 
suit of  that  otrject  he  had  scraped  an  acquaintance  with  some  of  them,  and 
had  been  seen  from  time  to  time  in  their  company ;  and  there  could  be  no 
doubt  that  the  consequence  of  such  an  acquaintance  was  that  the  prisoners 
at  the  bar  were  placed  in  some  degree  of  periL    Suppose,  howerer,  that 
instead  of  Burgess,  Agar  had  fixed  upon  Sherman  as  having  been  an 
aocomplice,  and  had  told  them  in  a  detailed  form  that  Sharman  had  per- 
mitted hfan  to  take  an  impression  of  the  keys  in  wax,  and  suppose  that 
Sharman — admittedly  an  innocent  man — stood  at  that  moment  at  the  bar, 
in  what  position  would  he  have  been  different  from  that  which  Burgess 
wae  then  in,  for  Sharman  had  been  seen  at  the  hotel  taking  refreshments 
with  them?    One  great  inoonsistency,  as  it  appeared  to  him,  in  Agar's 
story  was,  that  there  did  not  appear  to  be  any  neoessity  for  his  employ- 
ment in  the  matter  at  alL    Pierce  was  stated  to  be  the  suggester  of  the 
robbery;  Burgess  waa  a  guard  in  the  employ  of  the  company,  and  he 
night  have  lired  at  Folkestone  if  he  had  liked,  where  he  could  have  ascer- 
tained without  suspicion  everythbg  that  it  was  requisite  to  know  about 
the  key  of  the  bullion  uA  t  Tester  was  the  person  who  was  alleged  to  have 
got  possession  of  the  key  in  London  after  the  locks  went  to  Messrs.  Ohubb's 
to  be  reoombined}  and  he  (Kr.  Giffiffd),  therefore^  was  really  at  a  less  to 
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wliat  it  mm  tbat  Agar  did  wHich  the  otben,  if  thsy  were  all  implicated 
in  it,  ooold  not  liaTe  done  jut  as  well  without  lum«    Agar  stated  that,  in 
ofdsr  to  fit  the  keji,  he  went  down  in  the  tnin  with  the  hullion  chest 
Qpon  six  or  seven  differsnt  ooeasions.    It  had  been  didted  in  croas- 
exaaunatumthat  the  bollion  chest  only  went  down  bj  the  train  of  which 
Bvigess  wns gnard  when  il  was  too  Isto  for  the  tid^  sernoe  train;  and 
smelj  the  eompany  nnist  know  the  oocasionB  on  which,  in  the  months  of 
April  or  lEsy,  the  hnllion  ehest  went  down  with  Burgess;  yet  there  was 
no  testimony  to  eorroborato  Agar  in  the  ilighteit  degree  respecting  his 
statement  of  going  down  with  the  chest  six  or  seran  different  times  to  fit 
the  key.    Sorely  that  was  a  eircmnstanee  of  materiality  which  the  jniy 
wonld  expect  to  find  eorroborated  if  Agar*s  STidenee  were  true,  heoanse  he 
oovld  soareely  get  into  the  gnaid's  Tsa  v^n  all  thoee  occaaums  without 
haring  been  seen  by  some  of  the  porters  or  the  under-gnard.    Another 
remarkabls  eircomstanee  was  that  Agar  had  never  told  them  what  he  had 
done  with  the  key  which  he  pretended  to  hare  made  from  the  wax  im« 
pnsston.    He  had  told  them  how  he  had  disposed  of  the  hammer  and  of 
the  chisel^  and  tha  hay  and  the  shot ;  bnt  he  had  said  nothing  about  the 
key.    If  the  key  had  been  prodneed,  any  locksmith  could  hare  told  them 
whether  it  was  the  original  key  which  had  been  made  for  the  box»  or 
whe^er  it  had  been  filed  from  a  Uank  key  and  taken  from  a  wax  im* 
pression.    It  was  not  likely  that  such  a  circumstance  would  hare  escaped 
Agar*s  mind»  and  what  he  (Mr.  Qiflhrd)  submitted  was^  that  the  key 
iHiich  the  oaptaia  of  the  Teasel  had  lost,  Agar  by  soma  extraordinary  coiu- 
cidenoe  had  fbuad.    Agar  being  compelled  to  fix  the  scene  of  the  lobbeiy 
somewhere  fixed  it  in  the  train ;  bnt  might  it  not  hare  oceurred  just  as 
easily  during  the  two  hours  and  a-half  that  the  box  was  at  the  station,  or 
on  the  quay  waiting  for  the  boat  ?    It  was  true  that  there  was  a  watchman 
there,  who  said  that  he  watched  the  boi ;  but,  if  the  watchman  and  Bmr- 
gess  changed  places,  would  not  Burgess  deelaie,  as  stoutly  as  the  watch- 
man had  done,  that  he  had  kept  a  vigilant  eye  upon  the  bulliop  box  during 
the  journey  from  London,  and  that  no  one  had  touched  it  P    He  did  not 
for  a  moment  say  that  the  watchman  was  an  accomplice  in  the  robbesy, 
but  he  thought  it  extremely  Ukely  that  his  vigilsnce  might  haTC  hook 
eraded.    He  preiumed  tiiat  the  bullion  box  was  a  thing  from  its  appear- 
ance likely  to  attract  attention;  and  instead  of  the  times  of  its  dapartnro 
bebg  kept  a  secret,  as  was  pretended  by  the  ofBoers  of  the  company,  it 
appeared  that  the  time  of  the  train  by  which  it  was  going  was,  in  the  ordi- 
nary course  of  business,  chalked  upon  it  in  large  letters.    Surely,  then, 
persons  intent  upon  oommittiag  a  robbeiy,  knowing  that  the  buUion  box 
was  going  down  to  a  solitary  seaport  by  a  particular  train,  might  concoct 
some  plan  to  lull  the  Tigilaace  of  the  watchman  during  the  two  or  three 
hours  that  the  box  was  to  remain  at  that  plaoa.    27 ow,  if  Agar's  CTidenoe 
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more  tme,  let  them  coasider  whether  in  the  progiesB  of  the  txtin  on  the 
night  in  question  there  would  be  any  means  of  conoborating  him.  The 
only  peMon  from  whom  he  (Bir.  Gifhrd)  had  endeaTomred  to  elicit  anything 
was  not  a  desirable  witneM}  itwasSIennedyythennder-gnard.  He  did  not 
mean  thereby  that  he  was  an  aooomplioe  of  Agar's,  but  he  was  evidently 
desirous  to  make  the  ease  perfectly  oonclosiTe^  and,  in  spite  of  the  hint 
which  he  obtained  from  his  learned  friend  Mr.  Bodkin  early  in  the  Jiramiafi^ 
tion  in  chief,  he  was  much  **  too  clever."  Kennedy  might  hare  told  then 
at  how  many  stations  Burgess  had  to  get  out,  what  he  had  to  do  at  those 
stations,  whom  he  would  see  there,  and  bo  on.  Instead  of  that  SJennedy 
said,  **  From  the  moment  I  got  in  to  the  moment  I  got  out  of  the  train,  I 
never  saw  anythiDg  of  Burgese."  When  asked  who  gave  Burgess  the 
signal  to  go  on,  he  replied,  **  Why,  I  did.*'  He  was  asked,  **  Didn't  you 
see  him  then?"  *'  No,  I  gave  him  the  signal  by  a  light."  A4susk  he  waa 
ariced,  '*  Didn't  you  see  Burgess  when  he  gave  you  the  answer  ?"  '<  Tea  i 
at  least  I  saw  a  Ijght,  but  I  did  not  know  whether  Bargees  held  it  or  not.'* 
Now  he  (Mr.  Qiffiu^)  submitted  that  that  was  not  the  proper  mode  of  giving 
efidenoe  in  sneh  a  case  as  this,  beeavse,  but  for  the  croas-esamiaation,  it 
would  have  left  the  impveesion  that  Bui^gess  was  working  away  in  the  taa 
with  Agar  during  the  whole  of  the  journey  down*  Again,  there  was  thia 
diiBeulty  in  the  case.  The  mail  train  stopped  at  a  certain  number  of 
stations ;  not  alL  Now,  if  Agar  and  Burgess  wera  in  the  break  van  on 
the  seven  or  eight  occasions  to  which  Agar  had  spcAen,  he  wanted  to  know 
where  it  was  that  they  got  out?  At  Dover  there  were  porters  alwaja  in 
attendance  to  take  the  luggsge,  and  if  Agar  had  got  out  of  the  goard'a 
van  at  the  station  would  it  not  have  eteated  remark  ?  This  was  evidentiy 
felt  to  be  a  difficulty  by  Agar,  and  he  had  therslbre  avoided  the  topic. 
Ob  the  night  of  the  robbery  there  weie  three  of  them  in  the  guard's  van, 
because  Piaree  got  in  at  Beigate.  If  thsee  persons  then  got  out  of  the 
van  at  the  station  must  it  not  have  led  to  inquicy,  and  would  not  the  joiy 
have  expected  tome  evidence  on  that  snlgect  ?  Agar  had  left  that  part  of 
the  history  a  blank,  al^iough  it  affbrded  ample  room  for  ooirdboBation  if 
the  story  were  tme.  Williams  and  Witherden  were  called  to  show  that 
two  men  answering  the  description  grren  by  Agar  of  himself  and  Pierce 
went  back  to  London  by  the  train  ^t  night.  Q^iat  might  be  true.  Those 
might  have  been  the  two  persons  for  aU  he  (Mr.  Giffard)  knew  to  the 
oontrary ;  but  it  was  sungular  that  these  two  witnesses  stated  that  Ken- 
nedy, the  xmder-guard,  and  Burgess,  the  priaoner,'were  standing  in  the  room 
faciDg  them  at  the  time  those  two  men  went  through,  and  that  Agar  iSd 
not  mention  one  word  upon  the  enhject.  What  he  put  to  them  was,  thsKb 
in  every  circumstance  in  which  Buigess  wss  concerned  there  was  an  entire 
absence  of  corroboration.  Tester  was  wdl-known  by  the  officials  of  the 
railway  at  Beigate^  yet  no  one  had  been  called  to  confirm  Agar^s  statement 
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fhftt  Tester  larked  about  on  the  down  eide  of  tlie  line  at  thai  atatton  for 
the  pwpoie  of  reoeiring  the  bar  of  gold.  It  waa  admitted  that  the  ae- 
^naintanoe  between  Burgees  and  Agar  waa  reiy  slight;  and,  althon^ 
I^anny  Kay  had  been  introduced  to  Agar  bj  Burgees,  she  nerer  onee  saw 
Burgess  during  the  whole  two  years  during  wludi  she  Hved  wifli  the 
approver.  GThis  cironmstanee  conld  not  well  be  reconefled  with  the 
alleged  fiu$t  that  Bofgess  was  concerned  in  the  robbery,  and  was^  in- 
deed, the  principal  actor  in  the  drama,  withont  whom,  as  goard  of  the 
train,  the  crime  conld  not  hare  been  committed.  If  that  had  been  so, 
anrely  he  wonld  haTC  been  seen  some  time  or  other  by  IVmny  Kay  in 
jkgai^s  company,  while  airanging  their  plans  for  the  robbery,  or  while 
oonTersing  about  the  distribntion  of  the  booty  after  ita  oomnusaion. 
Burgess  had  not  been  traced  by  any  witness  as  having  been  in  Agar*8  com- 
pany after  the  robbery,  and  they  were  asked  to  beUere  that  the  first  time 
he  saw  Agar  after  the  crime  waa  completed  was  in  August,  when  tiie  fruita 
df  the  plunder  were  dirided  among  the  fimr  aooomplioei.  It  waa  not  in 
accordance  with  human  nature  that  a  man  who  had  run  such  risks  for 
spoQ  should  be  so  indiiSnent  about  getting  hia  share  of  it  as  not  to  go  and 
look  after  his  couftdcrates'  proceedings  during  the  long  interral  between 
May  and  August.  There  could  be  no  doubt  that  the  approrer  Agar  had 
played  «Tery  ingenious  part ;  yet  the  dererest  of  his  fintemity  were  some- 
times led  into  mistakes.  Itsohappenedthatin  Agar'satatement  theie  was 
n  remarkable  discrepancy  of  no  less  than  £220  between  the  amount  of  the 
proceeds  of  the  robbeiy  and  the  aggregate  sum  dirided  among  the  hwt 
persons  concerned  in  it.  That  was  a  ftet  tending  to  throw  discredit  upon 
Agar's  eridence.  The  assertion  that  £600  in  gold  wns  changed  at  the  Bank 
for  an  equal  aum  in  notes,  also  bore  the  stamp  of  extreme  improbability. 
Was  it  to  be  believed  that  persona  trained  incrimei  who  had  gotgdd  coin, 
which  oodUL  not  be  traced,  as  the  fruits  of  their  robberies,  would  be  likely 
to  exchange  it  for  bank-notes,  for  tracing  which  there  wen  sucfa  &ci- 
lities  ?  It  waa  not  alleged  that  it  was  Burgess  who  obtained  these  notes 
at  the  Bank,  and  little  weight  could  therefore  be  attached  to  the  dream* 
stance  of  some  of  them  coming  into  his  possession  eight  or  nine  months 
afterwarda.  As  to  Butgesa  having  bought  some  Turkish  bonds,  it  only 
pnred  that  by  a  successful  speculation  he  waa  able  toolearthesum  of  £60. 
The  guard  of  a  train  had  many  opportunities  of  knowing  the  state  of  the 
aiarkety  and,  hearing  that  those  bonds  were  ^'np^*'  he  might  reasonably 
have  thought  it  a  good  time  for  dealing  in  tham.  Burgesa  had  been  about 
I3iirteen  years  in  the  servioe  of  the  oompany,  and  might  well  have  been  a 
ziohermanif  allhiiapecolationB  had  succeeded.  The  statement  of  Agar 
that  Bugess  came  out  of  the  station  on  the  night  of  the  robbery,  and 
wiped  hia  face— the  preconcerted  signal  that  <«all  was  right"—  was  wholly 
vncorroborated ;  and  aa  to  Buigess*s  having  been  seen  with  Pierce  and 
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Agar  ftt  the  Kazquis  of  Granby,  it  was  not  to  be  anppoeed  that  Burgeta 
woold  have  gone  to  meet  them  at  a  public-honae^  where  ererybody  might 
go  in  and  out,  in  order  to  plan  a  robboy.  When  Meaon.  Abell  and  Co.  made 
their  daim  for  oompenaation,  the  railway  company  reaieted  it  from  May  to 
September,  on  the  gronnd  that  the  gold  mnat  hare  been  abstracted  in 
France,  and  not  in  Ihigland ;  yet  all  this  time  the  company  knew  that  the 
•hot  which  waa  anbatitnted  by  the  thieTca  for  the  bullion  was  English- 
made,  and  not  French.    The  legal  adriaera  of  the  company  instituted  an 
inqniry  immediately  after  the  robbery,  and  Bnrgeaa  was  then  examined. 
Why  had  not  Burgesa's  statement  been  prodnoed  in  that  court,  tliat  the 
jury  might  have  compared  it  with  Agar'a  story,  and  then  drawn  their  own 
coxidnsionB  accordingly  ?    Instead  of  that,  howerer,  the  whole  transaction 
had  been  *' bottled  np"  for  dghteen  montha  by  the  company,  and  Buigesa 
had  been  moat  unfairly  depriTed  of  the  legitimate  means  of  making  good 
hiadefenoe.   Agar  was  a  man  who  had  been  steeped  in  crime  from  his  earliest 
years,  while  Bnrgess,  on  the  other  hand,  was  a  man  of  honest  character, 
and  a  diligent  and  ioithfcd  servant,  who  hod  up  to  the  present  time  main- 
tained the  confidence  of  his  employers^  by  whom  he  was  retained  in  his 
lesponaiUe  situation  of  gnord  long  after  the  robbery.    It  was  for  the  jniy 
to  say  whether  they  would  depend  upon  the  endenee  of  a  witness  like 
Agar  $  but  he  humbly  subnutted  that  the  case  was  not  one  free  from  all 
reasonable  doubt  s  that  Burgess  was,  therefore^  entitled  to  the  benefit  of 
his  prerions  good  character ;  and  he  confidently  relied  that  his  client  would 
meet  with  an  aeqfuittaL 

Mr.  Seijeant  BAitLAHTDn  then  addreased  the  jury  on  behalf  of  the 
prisoner  Tester.  Horing  implored  them  to  dismiss  from  their  minds  all 
that  they  had  learnt  of  this  case  from  the  newspapers,  and  other  extraneous 
sources,  he  expressed  his  deliberate  conviction  that  whatever  might  be  the 
amount  of  trustworthy  evidence  adduced  at  that  trial,  much  remained 
behind,  which,  if  disdoaed,  would  throw  most  important  light  on  the  ques- 
tion they  were  investigating,  and  much  had  also  been  introduced  that  had 
been  invented  and  applied  with  an  ingenui^  perfectly  devilish,  but  which 
the  oarefol  scrutiny  of  honest  and  unprejudiced  minds  would  unravel  and 
defeat.  The  priaoner  Tester  had  been  many  yean  a  derk  in  the  aervioe  of 
the  South-Eaatem  Boilway  Company,  holding  an  oneroua  and  weU-ramu- 
nerated  situation,  and  being  the  son  of  a  man  of  substance  and  reapeotability. 
He  left  this  company's  employ  in  the  year  1866,  taking  with  him  the  highest 
possible  character,  and  entered  upon  an  ofiice  equally  responsible  and  more 
lucrative  in  the  service  of  a  railway  company  in  Sweden*  In  the  Utter 
position  he  remained  until  he  heard,  through  the  usual  channels  of  inform** 
tion,  of  the  charge  brought  against  him  by  theapprover  Agar  i  upon  which 
he  returned  at  once  to  this  country,  threw  himself  upon  its  justice,  inviting 
a  frill  investigation  of  his  oonduct ;  and  now  he  abided  the  iaaoe.    If  he 
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was  really  a  dishonest  maa,  undovbtedlj  he  w9b  alio  a  bold  omi  io^ 
inatead  of  atayisg  in  Swedan,  whsie  he  would  at  least  have  been  fvee,  ha 
liad  prefemd  to  plaoe  himself  Tolmtarilf  within  the  vsaeh  of  ponishmenti 
and  now  stood  of  his  own  aoeord  in  the  felans'  dook.    Upon  a  man  like 
Agar  he  (the  learned  counsel)  would  net  kyish  epithetSi    He  wai^  hj  hia 
own  admission,  a  soomdrel,  and  a  sooqmdrel  of  no  ordiaaiy  stanf).    As  a 
psychological  phenomenon  his  ohaneter  deseiTed  oarelal  stn^y.  Aeoarding 
to  his  own  aeconnt  of  himself  he  was  forty-one  yean  old ;  and  the  aaij 
part  of  his  lifb  of  which  he  was  ashamed,  and  which  he  aooght  to  hide^ 
was  the  three  years  of  wasted  honesty,  daring  w^aA  he  held  »  hwnblB 
dtoation,  and  did  not  snlly  his  hands  with  lenawed  crime.    His  genecal 
career,  marked  hy  masterly  contriyanoe  and  perverted  fotetho^ght^  was  that 
of  a  deriUsh  tempter  of  mankind— of  a  man  who,  not  oontant  with  oanying 
his  crimes  on  his  own  ahonlders,  and  gaining  a  livelihood  hy  them,  wan- 
dered through  society  to  corrupt  its  honest,  and  poUofte  evezylhiog  that 
came  within  his  accursed  toaoh.    Ko  more  teirible  soomge  could  be  let 
loose  upon  society  than  would  flow  from  the  libevation  of  such  a  miscreant. 
At  the  commission  of  what  baseness  wmdd  he  be  likely  to  hesitate  if  he 
thought  he  might  thereby  shorten  the  term  of  has  own  inoaroeration  ?    Xo 
secure  mercy  for  himself  he  would  not  shrink  from  destroying  the  hap- 
piness, the  reputation,  or  the  liberty  of  the  innocent.    The  honesty  towards 
each  other,  prorerbial  even  among  thieves,  was  a  weakness  that  he  had  left 
far  behind.    But  he  had  a  livelihood  to  gain  when  he  should  emerge  from 
Portland  prison,  through  the  instrumentality  of  the  9onih-£astam  Bailway 
Company,  and  he  would,  therefore,  be  only  too  glad  to  acieen  any  accomplice 
who  could  divulge  deeds  of  his  such  as  the  last  penalties  of  tiie  law  could 
alone  expiate  at  the  expense  of  an  innocent  man  who  had  incurred  his 
malignant  revenge,  for  no  deeper  offence  than  that  of  resisting  his  diabolical 
seductions.    The  disdosuies  of  Agar  had  been  asciibed  to  the  fact  that  his 
compassionate  love  for  that  sweet  and  sentimental  young  lady,  the  mother 
of  his  child,  had  been  keenty  womided  through  the  unkind  toeatment  ahe 
had  experienced  from  Pierce;  but  when  the  matter  came  to  be  sififced,  it 
turned  out  that  the  in&moue  approver  had  deserted  the  woman  to  whom 
he  was  so  tenderly  attached,  and  had  taken  up  with  another,  with  whom 
he  lived  for  some  time  before  being  taken  into  custody.    There  was  no 
immorality— ^no  species  of  villany  in  which  he  had  not  revelled^  and  his 
whole  ambition  would  indeed  seem  to  have  been  to  show  himself  a  worthy 
head  of  the  noUe  guild  of  scoundrels.     What  would  nch  a  ^*^rtlfw 
wretch  care  if  his  innocent  viotims  were  pining  in  prison  provided  he  him- 
self was  at  large  enjoying  the  society  of  his  Penny  Says  andPanny  Ounp- 
bdls,  and  living  l^  the  spoliation  of  the  public  ?    The  able  argument  of 
his  learned  friend  (Mr.  Giffivd)  had  shown  pretty  condnsivety  the  absence 
of  satisfactory  proof  that  the  robbery  was  committed  in  the  manner  stated 
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I7  tiid  appvom,  and  it  waa  mmeoessaiyy  tlwiefoN^  (D  terel  orer  that 
ground  again*  But  what  lie  (the  leamed  aaijeaat)  oharged  against  Agat 
wasy  that  he  had  HArieatod  a  atory  baaed  upon  certain  fiusta  entiMly  inde- 
pendent of  itoB  oaie^  nhiob  he  eaoxly  picked  up  thioagh  his  Imewledge  oC 
Boi^pess,  Tester,  and  the  other  offieen  of  t]ie  oompanj,  and  upon  thiet 
immaterial  &ots  he  had  fixed  as  a  means  of  confirming  the  aocusatioft 
against  Teeter  which  he  had  ingenionsly  engrafted  npon  them.  For  example^ 
iutTiog  leamed  from  the  railway  ofilciala  that  Tester  oame  up  ftom  Beigale 
with  a  black  bag,  what  was  there  to  prevent  his  inTOiting  the  UBtrnth  that 
that  bag  had  been  taken  by  Tester  for  the  express  pupoie  of  bringing  up 
the  bars  of  gold  P  And  how  was  it  possible  for  the  prisoner  to  contradiot 
that  statement  ?  Again,  Agar  knew  that  Teeter  was  a  person  maniieetly 
pointed  oat  by  his  ritnation  as  likely  to  have  access  to  the  keys  of  the 
Irallion  chest,  and  his  knowledge  of  this  &ct  enabled  him  to  pose  o£P  his 
story  abont  Tester  giving  him  possession  of  the  ksys  to  take  an  ini|ivsssioii 
of  them.  So,  likewise,  baring  fixed  on  the  railway  as  the  scene  of  his  Ter- 
sion  of  the  robbeiy,  he  was  obligsdto  implicate  thegnard  in  its  commission. 
Again,  it  was  said  that  Tester  and  Agar  were  seen  freqnently  together,  and 
took  tea  and  wine  together.  This  might  be  very  tme ;  bnt  then  Tester  did 
aiot  know  Agar's  character  at  that  time ;  and  was  it  not  very  probaUe  that 
all  this  while  Agar  was  endeaTonring,  bnt  without  svcoess,  to  induce  him 
to  betray  his  trust,  and  allow  him  to  get  possession  of  the  keys  of  the 
bullion  chest,  oTor  whieh  he  kxMw  the  prisoner  had  some  control  ?  The 
jury  could  not  haTC  fMgotten  that  Agar  swore  positively  that  he  was 
innocent  of  the  crime  for  which  he  had  lately  been  conricted,  and  that  he 
was  fonnd  guilty  through  the  false  testimony  of  an  accomplice-  By  this 
statement  Agar  waa  either  committing  deliberate  peijury,  or  he  presented 
in  his  own  person  a  terrible  example  of  the  danger  arising  from  juries 
attaching  undue  weight  to  the  fabricated  eridenoe  of  accomphoes.  The 
leamed  counsel  then  remarked  upon  the  scanfy  eridenoe  adduced  as  to 
Tester's  control  over  the  keys  of  the  bullion  chest.  It  was  stated  that 
the  keys  were  sent  by  Mr.  Chubb  to  Mr.  Brown,  the  superintendent ;  and 
it  was  reasonable  to  suppose  that  the  latter  gentleman  locked  them  up 
esfely  in  his  own  drawer.  If  he  had  not  done  so,  he  would  no  doubt  have 
been  caUed  as  a  witness  to  prove  the  fact.  It  was  alleged  that  Burgess  and 
Kennedy  were  continued  as  guards  of  the  eight  p.m.  down  train  for  more 
than  one  month  through  the  intervention  of  Tester.  If  there  was  any 
irregularity  in  this  proceeding — and  it  had  been  shown  that  there  waa 
none,  such  extensions  of  a  guard's  time  being  not  unusual— the  Uame  ibr 
it  rested  with  the  superior  officer  who  witnessed  the  prisoner  making  the 
alteration  ia,  the  liat.  Agar  might  easily  have  gleaned  the  ctroumstanoe  of 
Burgess  being  kept  on  the  train  for  May,  and  make  use  of  it  to  bolster  up 
the  whole  tissue  of  his  other  wicked  inrentions.    Again,  it  was  not  pre* 
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tended  theft  Heeter  mm  een  wHli  the  bkek  beg  on  the  niglit  of  the  tdb» 
iMTf.  iUl  theft  wee  prored  wee  theft  he  wee  eeen  lomewhere  eboal 
the  tuneof  ite  oommieiion*  Safdj-thst  eimplefteft  of  iteelf  wee  no  eoffiaeoft 
groimd  Iot  the  iaierenoe  theft  he  hed  e  portion  of  the  plimdflr  in  hie  poeee^ 
eion«  Moreorer,  weeiftftobeeredifcediDrenionMiitthetyifeiHihhedbees 
the  oontente  of  tlie  hktk  1»g»  he  would  heve  been  eo  foolberdj  ee  t» 
go  out  of  hie  wey  to  ettnet  obeenretum  by  pioceeding  to  the  Gieea* 
vieh  Beilwey  etetaon^  ineteed  of  going  qnietlj  aft  onoe  to  hii  own 
xeiidence^  end  hiding  the  etolen  property P  Bot  thet  wee  not  eB; 
he  eetneUj  went  up  to  the  bookmg-derk,  Tolonterily  engeged  in  eon* 
venation  with  him^  fofoed  upon  hie  attention  the  ftct  theft  he  had 
been  to  Beigate  end  bad^  einoe  oiBoe  homey  pat  down  the  falaek  beg 
with  the  bee  of  gold  (u  wae  eeid)  in  it,  end  went  awej  for  neexfy  ten 
xninntety  leaving  the  beg  behind  him  nntil  he  returned  to  take  hie  place  im 
the  train.  Ko  oriminely  nnleee  he  wne  poeitivdj  intene  end  detenniaed 
not  to  eeoepe  detection,  eonld  have  acted  in  thie  matter  ee  Teeter  wae  re^ 
preeented  to  hare  done.  Ager  might  eomehow  hare  obtained  a  knowledge 
that  the  prieoner  oame  up  ficom  Beigate  with  ablack  beg,  end  then  ponneed 
upon  it  ee  a  farther  means  of  giving  the  eemblenoe  of  confirmation  to  hie 
etory  of  Teeter^i  complicity  in  the  robbery*  It  oerteinly  hed  the  eppcer^ 
anoe  of  fitting  rery  neatly— perhape  too  neatly-rlnto  hie  tale ;  bat  whether 
it  had  been  made  eo  to  fit  by  .Agar^e  own  fertile  inrention,  or  by  Teeter'e 
condaet,  the  joiy  woold  haTO  to  decide  for  themselTeB.  Then  with  regexd 
to  the  division  of  plunder.  It  wae  stated  that  Teeter  eoo^ted  eone 
Spenish  bonds  from  Agar  ee  his  shere  of  the  finite  of  the  crime.  Was  it 
fto  be  beliered  that  Testerwoold  heve  ran  the  risk  cf  robbing  his  employere 
for  the  sake  of  two  or  three  Spanish  bonds— -worth  something,  periiepe,  to* 
dtjf  and  nothing  at  aU  to-mocrow— when  he  coald  have  hard  aah  in  Eng» 
lish  sovereigns  InsteadP  This  fiction  was  too  trsnsparenft  to  deeeive 
eenaiUe  men.  The  troth  wee  Agar  most  have  come  to  know  that  th* 
prisoner  had  been  dealing  in  Spanish  bonds,  and  then  he  tried  to  make  it 
be  believed  that  Tester  got  them  from  him.  Tins  was  another  eemple  of  the 
mode  in  which  the  i^rover  had  manofrctored  his  confixmatoiy  evidence^ 
Am  to  the  ell^ged  changing  of  600  eovereigns  into  six  £100  notes^  the  stoiy 
boie  the  impress  of  a  lie  apon  the  very  free  of  it^  and  was  eridentty  tramped 
np  to  give  dfect  to  his  other  base  machinations^  Thieves  might  be  deaizoas 
of  changing  notes  into  gold  s  bat  who  efer  heard  of  their  having  the  med* 
nees  to  change  gold,  so  eesily  convertible  end  eodiificalt  to  betnoed,into 
bank-notes,  which  afforded  eo  many  froilitaes  for  detection?  He  (the 
learned  seijeant)  ehaiged  him  with  being  the  ooncoctor  of  appeerancea 
against  hie  dient.  The  notee  were  never  in  Testei^s  heads  et  all;  nor  diil 
he  write  his  name  upon  them.  His  name  had  been  forged,  perheps  not  by 
Agar  himself  bat  by  Ids  ready  agents.   That  infrmooe  approver  had  shown 
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Iiimflelf  capable  of  roeh  a  detestable  deed— lie  irai  ooniieeted  with  the  noto* 
lious  "Jem  Saward**  and  that  organised  and  gigantic  syatem  of  forgerie* 
which  had  so  leoently  startled  the  commeroial  conmranity.  Agar  had  beea 
a  forger  all  his  life— his  plots  had  had  their  ramifications  in  America  as  wdl 
as  in  Europe,  and  they  had  extended  orer  more  than  twenty  years,  during 
which  period  he  had  oontriTcd,  almost  miracnlonsly,  to  escape  detection.' 
The  learned  counsel,  in  conduaion,  maintained  that  no  confirmat<»y  proof 
had  been  adduced  of  the  approTcr^s  testimony  against  his  cUent,  and 
earnestly  appealed  to  the  jury  not  to  allow  a  man  who  had  hitherto  borne  • 
high  and  unimpeachable  chuaoter  to  be  the  Tiotim  of  the  loul  machina* 
tions  of  one  who  sought  his  ruin. 

Mr.  Baron  Mabtih  then  proceeded  to  sum  up  the  eridence.  He  said^ 
Gentlemen  of  the  jury,  my  learned  brother  and  myself  are  both  of  opinion  that 
the  prisoner  Pierce  cannot  be  eonvicted  on  the  first  coimt,  which  ehargea 
him  with  larceny  as  a  servant^  seeing  that  at  the  time  of  the  robbeiy  he  had 
ceased  to  be  a  serrant  of  the  company.  The  only  offence,  therefore^  of 
which  he  can  be  found  guilty  is  simple  Isrceny.  With  regard  to  Burgest. 
and  Tester,  however,  the  case  is  different.  They  were  both  servants  of  tb» 
eompany,  and  were  placed  in  situations  of  trust.  Yon  hare  been  veiy 
properly  desired  to  dismiss  firom  your'attention  aU  the  remarks  which  have 
been  made  by  the  press  in  reference  to  this  trial,  and  I  also  will  make  that 
request  of  you,  though  I  have  no  doubt  that  the  evidence  which  you 
have  listened  to  during  the  last  two  days,  must  have  made  s  much 
greater  impression  on  your  minds  than'  anything  which  you  have  read- 
in  the  newspapers.  This  case,  it  has  been  truly  said,  is  one  of  the  greatest 
public  importance.  It  is  one  of  a  dass  which  has  unfortunately  become 
very  numerous  of  late,  and  for  which  I  think  the  Legislatuze  ought  speedily 
to  make  some  special  provision,  where  the  great  joint-stock  companies  which 
have  come  into  existence  in  such  numbers  within  the  last  quarter  of  a 
eentuiy  have  been  plundered  by  their  confidential  servants.  It  seems  aa 
though  the  feeling  of  attachment  and  fidelity,  which  ought  to  exist  between 
clerk  and  employer,  is  wholly  wanting  in  the  case  of  these  companies,  and 
they  appear  to  be  regarded  as  a  public  spoil.  ThiB  case  rests  mainly,  no 
doubt,  on  the  evidence  of  the  approver.  To  use  his  own  expression,  Agar 
is,  and  has  been  for  years,  <*  a  professional  thie("  and  he  was  known  to  the 
prisoners  aa  such.  He  was  no  common  thie^  however.  Before  he  engaged 
in  this  transaction  he  was  in  the  possession  of  £8000  stock,  besides  Spanish 
bonds  to  the  extent  of  £700,  and  he  appears  to  have  been  applied  to  on  account 
of  his  great  professional  skill  to  undertake  this  busmess,  just  as  one  would 
apply  to  a  great  physician,  or  a  great  lawyer,  or  any  man  of  great  profts* 
sional  reputation  for  assistance  in  his  particular  walk.  My  learned  brotheif 
(Bhee  told  you,  very  properly,  at  the  beginning  of  this  case^  that,  fbr  the 
purpose  of  convicting  any  one  on  the  endenoe  of  an  approver,  it  h 
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fbtt  tbat  k9  thovld  be  ootrobonted  by  otlMr  wiiuessM,    K 
jva  an  eoaYiiMed  from  the  endenee  of  otber  witnoMes  tliat  the  ttorj 
ifhioh  Afi^  hae  told  ie  »  tine  ttory,  if  yoa  are  of  opuuMi  that  thne 
are  otmrantanees  eoBneoled  with  it  whiofa  mvat  have  hapi>ened,  and 
tibioii  he  oannot  hare  invented,  and  thait  the   miniite   details   whioii 
]m  has  nannted  have  been  eorroborated  bj  independent  witneteea  witib 
triwai  1»  eaa  hate  had  no  eommimtwitieny  and  ever  whom  he  ean  hev^ 
fatd  no  eoBtrol,  then  it  is  vndonbtedlj  joat  duty  to  find  the  prisoners 
gvilty    bnt  if  you  ham  any  doubt  upon  these  points,  then  yon  must  wupit 
them.    Agar  was  amstod  on  the  16th  of  Angnsty  18&S,  end  he  was  eon- 
Tioted  at  the  October  Sessions  at  this  Court,  and-from  that  time  he  has  had 
H/S  possible  oppoctunity  of  makiti'g  up  a  ooneerted  stMy  with  any  one,  nor 
mdeed  is  there  say  one  of  the  witnesses,  except  Fanny  Xmy,  who  would  be 
likeiy  to  enter  into  oommunieation  with  him  en  the  si^'ect.    His  motiTn 
fbr  eottiag  forward  now  is  perleotly  deer.    He  is  actuated  by  a  Tiolenfe 
ftelingof  animosity  against  the  prisoner  Fieroe  for  the  breach  of  trust  whidi^ 
be  eoonaitted  in  appropriating  to  himself  the  £8000  intended  for  the  sup* 
port  of  Fanny  Kay  and  the  child.    Berenge  is  his  olgeot    Against  Bur* 
gsas  and  Tester  he  appears  to  hsTS  no  feding  of  animosity,  and  it  will  be 
for  yon  to  consider  how  for  he  would  be  likely,  if  his  story  were  a  folse  one, 
to  inottlpate  two  persons  who  do  not  i^pear  to  have  giren  him  any  cause 
of  offionee.    My  learned  brother  Shoe  contended  that  even  if  Agar's  evi- 
denoe  were  struck  out  altogether,  there  was  still  a  case  to  go  to  the  jury 
against  all  the  prisoners.    I  think  my  learned  brother  cried  there  as  re» 
speets  Fieioe  and  Tester.    Against  them  there  would  be  no  case,  I  think, 
without  Agu's  statement,  but  against  Burgess  I  am  of  opinion  that  there 
would  be  erideace  to  go  to  the  jury  eren  if  Agar  had  not  been  examined, 
you  aie  of  (pinion  that  the  robbery  took  place  between  London  and 
Folkestone— of  which  I  think  the  evidence  leaves  very  little  doubt — then 
COO'  es  the  question,  how  could  it  have  been  committed  without  Burgess's 
knowledge^  seeing  that  his  station  was  in  the  oom^srtment  in  which  the 
^old  was  carried  ?    But  with  regard  to  the  other  two,  I  am  of  opinion  that 
ther  e  would  be  no  case  if  you  disbelieve  Agar's  story.    Substantially,  how* 
epsbr,  the  case  against  all  the  three  prisoners  rests  upon  Agar's  evidence,  and 
it  will  be  your  duty  carefully  to  consider  that  evidence^  not  starting  with 
tiM  assumption  that  it  is  foise,  but  looking  at  it  with  great  suspicion,  and 
aoting  how  for  it  is  oorvoborated  by  the  evidence  of  independent  witnesses. 
If  yott  are  then  of  opinion  that  it  is  so  completely  confirmed  in  all  its  im« 
portent  points  by  the  testimoiiy  of  persons  with  whom  he  ean  have  had  ao 
MMUMinioatioa,  and  no  opportunity  of  concertiog  a  story,  as  to  make  it 
fitfoetly  certain  that  his  aoeount  of  the  mode  in  which  Uiis  robbery  was 
ooaamitted  is  true^  then  it  wiU  be  your  duty  to  find  the  priscmen  guilty. 
She  leamed  Baron  then  went  through  the  whole  of  Agar's  evidence,  point* 
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iDg  oat  tho8o  potiuiM  zn  inuoh  it  was  comootited  hj  oflier  tritei 
Hit  aeconnt  of  the  Tuiteof  hiaitelf  andPkret  to  Volfcastono  was  ftaaflwiuK^ 
by  Mrs.  Hooksr,  at  whoso  ho«se  tiisj  lodgad  on  HamtHnlb  fisit  i  of  Hassl^ 
tho  police  inspeotov  at  Ifalhsstonn,  who  had  watihsd  them;  and  of  flfaat* 
man,  GhapMSOy  a»d  Ladgsr.  CbstpnsB's  evidaose  ia  psiiiiiiihi'  as  to  tiw 
seeeiptof  the  parcel  of  gold  hy  AgarstPiftgifltnwvaBdhisyetsnded  »• 
ahility  to  writs  •  vsetipt,  heasiasoof  his  wondadftogBry  agioed  la  evaqf 
paiticakr  wiA  Agar^s  statemsait.  Agar  ssad  he  had  been  inlMnned  hy 
O^ester  that  one  of  the  keys  oftheiioBsa£»  had  basnl0at»aMd  that  it  had 
been  sent  to  Messrs.  Ghahb  to  have  the  leek  altsnd,  and  this  was  ooa- 
firmed  by  Mr.  CSmbb^  who  prodneed  the  cowtiyoadenee  lekting  to 
tranflaetion»  which  was  in  Tester's  handwvitiBgy  shoanag  that  GDsster 
aeqoainted  with  this  cffeanstane^  which  it  w«s  not  likely  wonld  haife  been 
generally  known  among  the  eoaqnny's  serraate.  In  lika  naaner,  thama* 
usual  circamslanee  of  Burgees  acting  as  gvard  to  the  mail  tmin  so  niaeh 
longer  than  his  vegailar  term  of  dafy  (daring' which  time  Agar  was  going 
19  and  down  the  lineftttiDg  the  key  to  the  safe),  war  shown  to  haia  been 
onaaged  by  Tester  himsdf.  Tester  was  shewn  to  have  tmTeiled  on  Aa 
line  from  Bsdhin  to  London  that  night,  and  to  hare  had  a  littteUa^  b^ 
with  him,  by  the  testimony  of  Jonee  and  Bass^  jnst  as  was  alleged  ia 
Agates  story ;  and  Agcr'e  accoant  of  the  rstom  of  Fieroe  and  hiametf  from 
Bovar  to  Iioadon  by  the  two  o'clock  ttaia  was  oenfixnud  ia  all  partieahve  bgr 
the  waiter  at  Dorer,  and  the  porten  at  the  I>OTer  aad  London  etatioaa* 
Agar^s  deecriptaon  of  the  manner  in  which  the  gold  had  been  caaried  froaa 
the  station,  and  melted  down,  was  confirmed  by  theeridence  of  the  cabama 
and  the  carter,  aad  also  by  Mr.  Bees^  who  ftand  the  fiie-brieks  behind  the 
grate,  the  bvrat  flooring  at  Agar^eold  resideace,  aad  the  box  of  toob  at 
Bieree^s.  Theeridenoeof  the  Bmike]eribreepectiBgthesix£100  notas» 
and  of  the  stockbrokers,  of  Les,  the  sto^fobbsr,  snd  of  8team»  the  poUn 
ean,  were  all  eonftrmatoiy  of  Agai's  Ofideace  as  to  the  dirisionof  the  plaa* 
der ;  and  the  Spaniih  boads,  of  irfuch  Agar  had  spok»,  had  besn  la  tka 
same  maaaer  traced  to  the  possemioa  of  the  prisonsr  Pierce^  and  of  Teeter^a 
fiither.  Hariag  thas  pointed  out  those  parte  of  Agar's  endanoe  which 
were  eondrmed  by  other  witaeeeee,  the  leened  Baron  dssmasefl  Aa  juiy  at 
a  few  auautee  to  Are  o'doek  to- ooaeidBr  their  ferdiat 

After  an  abeenoe  of  little  more  than  ten  miantee,  the  jaiy  retained  into 
eoort,  and  the  teeamn  deBvcred  in  their  verdict,  Ckalty  on  the  eeeond 
eonnt  (simple  hoeeny)  aganut  Pierce,  and  ihukif  on  the  flmt  coont  against 
Bargew  aad  Tester. 

The  prisoaers  haring  been  placed  at  thohar  finr  jadgment, 
Mr.  Baron  MAsmr  proceeded  to  deliTer  the  eenteaee  of  tiie  Coait. 
Addressing  the  piieonere  he  eaid— Yon,  WiBbm  Fierce,  James  Bargsss, 
aad  Cboige  Wilfiam  Tester,  hsTO  aH  been  convicted,  upon  pretty  nearly  the 
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mortecmeltwheendenoewhkhitiras  iK>8sib]«toU7b6fi»eajiu7,  oftbs 
dbnoe  with  wluoh  70a  woe  ehaiged.  The  man  Agar  is  a  man  who  is  as 
had,  I  dare  aaj,  aa  bad  can  be,  but  that  he  le  a  man  of  moat  extnordinazy 
abiEty  no  pereon  who  heard  him  examined  ean  for  a  moment  deny.  I  do 
not  entertain  a  doobt  that  it  was  beeaosehe  was  an  old,  experieneed  thid^ 
noted  for  his  extraordinaiy  akil]»  that  he  was  applied  to  by  you  for  the 
pnipose  of  getting  this  robbery  eSboted  by  his  instrumentality.    Something 

has  been  said  of  the  romance  connected  with  that  man*s  chanketer,  but  let 
those  who  fancy  that  there  is  anything  great  in  it  consider  his  &te.  It  ia 
obTiouB,  as  I  haTC  said,  that  he  is  amanof  extraordinaiy  talent;  that  he 
gare  to  this  and,  perhapsi  to  many  other  robberies,  an  amount  of  care  and 
peteereranoe  one-tenth  of  which  deroted  to  honest  pursuits  must  have 
raised  him  to  a  respectable  station  in  life,  and  considering  the  commercial 
actinty  of  this  country  during  the  last  twenty  years,  would  probably  hare 
enabled  him  to  realise  a  Urge  fortune.  But  look  at  the  consequences  of  his 
career  of  crime.  Instead  of  being  a  respected  wealthy  man,  aa  he  might 
hare  been,  he  is  a  sbtre  for  life— separate  for  erer  from  aU  he  holds  moat 
dear.  It  is  perfeetiy  dear  that  he  was  fond  of  associating  with  persons  of 
theothersex,butheisentiieIycutoff  from  all  such  associations.  He  is 
condemned  to  a  wretched  and  nusenUe  life.  He  is  dealt  with  as  a  com^ 
plete  daTe,  and  has  no  more  control  over  his  own  actions  than  the  yerieet 
slave  that  has  existed  since  the  world  began.  I  did  not  think  it  right  to 
notice,  while  the  trial  was  going  on,  the  obserrations  whioh  were  made  by 
oounael  on  the  probability  of  his  getting  his  discharge  as  the  price  of  the 
eridenoe  he  has  given  here  to-day.  That  is  entirely  in  the  breast  of  the 
Crown ;  we  have  nothing  to  do  with  it;  but  it  does  not  at  all  follow  as  a 
matter  of  course,  that  a  man  of  his  character  will  be  released  from  prisan 
beoauae  he  has  given  eridenoe  which  has  had  the  effect  of  bringing  you  to 
justice.  He  has  related  to  us  the  various  dronmstancee  of  this  robbety,  and 
has  narrated  minnte  details  which  have  been  confirmed  by  upwards  of 
thirty  witnesses,  with  whom  it  was  perfectly  impossible  that  he  could  have 
had  any  communication.  He  could  not  have  told  us  those  details  except 
his  stoiy  had  been  a  true  one;  and,  for  niy  own  part,  I  believe  every  word 
of  his  evidence  from  beginning  to  end.  On  you,Pieice^  I  am  unfortunately 
compelled  to  inflict  a  punishment  less  severe  than  upon  the  other  prisonera. 
They  were  servants  of  the  company,  and  you  were  aot.  By  a  strained 
construction  of  the  law  yon  might,  perhaps,  have  been  got  into  the  sama 
category  with  the  other  two  ;  but  I  am  unwilling,  and  my  brother  Willea 
agrees  with  me^  to  strain  the  law  against  you.  But  I  do  dedare^  that  if  I 
stood  in  that  dock  to  receive  sentence^  I  should  fod  more  degraded  to  be  in 
your  place  than  in  that  even  of  dther  of  your  associates.  You  had  been 
long  connected  with  this  man  Agar;  he  trusted  you,  and  he  gave  yoa 
iSSOOO  itook  to  be  invested  for  the  benefit  of  his  child  and  its  mother^  to^^ 
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ther  with  £600,  Hii  share  of  the  produce  of  this  robbery,  and  the  net  of  the 
gold  which  had  Bot  been  sold.  In  all  you  must  hare  got  out  of  him  about 
£16,000.  This  you  stole  and  appropriated  to  your  own  use.  It  is  a  worse 
offence,  I  deohure,  than  the  act  of  which  you  have  just  been  found  guilty.  I 
would  rather  have  been  concerned  in  stealing  the  gold  than  in  the  robbety 
of  that  wretched  woman — call  her  harlot,  if  yon  will— «nd  her  child.  A 
greater  TiUain  than  yoa  are^  I  beliere,  does  not  exist.  (This  strong 
language  was  receiTed  by  the  audience  with  a  loud  burst  of  appladse.)  I 
greatly  regret  that  I  hare  it  not  in  my  power  to  inflict  a  heavier  punish* 
ment  upon  you ;  but  the  heayiest  sentence  which  the  law  allows  for  your 
offence  I  will  pass  upon  you,  and  that  is  that  you  be  imprisoned,  with 
hard  labour,  for  the  space  of  two  years,  and  that  during  three  months  of 
that  time--the  first,  tweliUi,  and  twenty«fourth  month— you  be  kept  in 
solitary  confinement.  As  for  you,  Buxgess  and  Tester,  there  is  no  manner 
of  doubt  that  your  case  is  that — ^not  unfrequent  of  late— of  men  who^ 
having  good  characters,  and  being  placed  by  your  employers  in  situations 
of  trust,  were  unable  to  resist  the  temptation  of  getting  possession  of  a 
large  sum  of  money  all  at  once.  Whether  Agar  tempted  yon  or  whether 
you  were  tempted  by  Fierce,  as  is  most  likely,  and  that  then  Agar  waa 
applied  to  as  a  man  noted  for  his  skill  and  ability  in  such  matters,  it  is 
impossible  for  us  to  know  now.  That  you  BurgesSj  a  man  who  had  been 
fifteen  years  in  the  service  of  the  company,  and  were  receiving  good  wages, 
and  that  you  Tester,  the  son  of  a  most  respectable  man,  should  have 
yielded  to  this  temptation,  is  greatly  to  be  deplored;  but  we  should  be 
departing  firom  our  duty  to  the  public^  particularly  after  what  we  have 
seen  taking  place  during  the  last  few  months,  the  robbery  of  the  Giystal 
Palace  Company  and  other  offences  of  a  similar  nature,  if  we  did  not  visit 
you  with  the  severest  pumshment.  You  knew  when  you  engaged  in  the 
commission  of  this  crime  that,  though  if  you  were  successful,  it  would 
pUce  you  in  the  possession  of  a  large  eum  of  money,  yet  that  if  you  were 
detected  you  would  be  liable  to  the  severest  punishment.  You  were  willing 
to  play  the  game^  and  you  must  pay  the  forfeit.  The  learned  counsel  who 
have  addressed  the  jury  on  your  behalf  have  spoken  in  the  strongest  termi 
of  Agar*s  character.  No  doubt  he  deserves  all  they  have  said,  but  let  it 
be  said  in  his  favour  that  he  remained  true  to  you,  that  he  said  not  a 
word  about  this  robbery  until  he  heard  of  Fierce's  base  conduct.  As  he 
gave  his  evidence  he  did  not  appear  to  foel  towards  you  that  bitter  ani- 
mosity which  was  ao  clearly  manifested  in  him,  and,  I  must  say,  not 
unnaturally,  under  the  circumstances,  towards  Pierce.  He  had  no  motive 
to  accuse  yon  fidsely,  and  this  to  my  mind  is  an  additional  proof  of  the 
truth  of  his  story.  The  sentence  of  the  Court  upon  you.  Burgess  and 
Tester,  is  that  yon  be  severally  transported  beyond  the  seas  for  the  term 
of  fourteen  years«  . 


870  FACTS,  PAILrBlSy  ASD  TEAUD8. 


Xh«  priMmart  rooemd  ibesr  lentoBoe  without  any  ehaaee  of  ds* 
meMwmr,  and  wen  imiwiiately  nnofad  from  the  har. 

Kr.  BonKUTy  addiamag  Mr.  Baron  Martia»  said,  in  rafiBrance  to  haa 
Loidahip's  obaanratioiia  on  the  powMity  of  Agar't  xeleaae,  it  waa  onlj 
jaafc  to  Kr.  Beee»  the  aoliailDF  for  the  proaeeotiany  to  manfeion  that,  whan 
ha  eaw  Agar  at  Porthmd,  ha  had  cUatinotly  stated  to  him  that  he  waa  not 
to  aoi^eet  aigr  leoiiBtion  o£  his  tenteaea  in  xetnni  for  the  eridenoe  whicik 
he  had  oonianted  to  gi<reb  The  kafaad  conaael  at  the  aama  tiaae  applied 
to  the  Gout  that  the  property  fbnnd  in  the  poasaasion  of  the  priaoacn 
should  he  handad  over  to  the  Soath-Saatem  Bsolway  Company* 

Kr.  Baron  MABmr  deelined  to  awka  any  sooh  order  at  preaent.  The 
Tnrkish  bonds  found  in  the  possesauxn  of  Pierea  had  been  ekariy  por- 
diaaad  with  the  money  entruated  to  the  prisoner  l^  J^^bt,  and  if  he  had 
the  power  he  shonld  esrtainly  order  those  bonds  to  be  handed  oyer  to 
Fanny  Key. 

Kr.  BoBxnr  said,  the  eompany  had  no  deare  to  take  poasoasion  of  any 
property  whioh  waa  not  the  pvodnee  of  the  robbery. 

Kr.  Baron  Mabtot  said  that,  if  the  solicitor  for  the  proaecntion  wonld 
speoiffr  on  affidayit  what  property  they  thought  themaelTea  entitled  to,  he 
and  Mr.  Joatioe  Willes  would  then  make  whaterer  order  seemed  right  to 
tiiem  under  the  ff^^mtaaiTfiT 


THE  GREAT  CHEQUE  FOEaEEIEa  —  THE  TEIAI^f  OF 
SAWABD  XSD  ANDEBSON,  ANT>  HABDWICEE  Ain> 
ATWELIi. 

Cektral  CsonsAX,  Cousr,  March  5, 1857. 

{Before  iJke  Chief  Babov  and  Mr.  Bartm  Bbajcwell.) 

At  t^e  stttiBg  of  ihe  Court,  James  Townaend  Saward,  aged  56,  de- 
scribed as  a  labourer,  and  James  Anderson,  aged  86,  described  as  a  semnt, 
were  phM^  at  tho  bar  to  plead  to  sereral  chaiges  of  foifgeiy. 

There  were  four  separate  indictments,  to  aU  of  which  the  priaonen 
pleaded  **  Not  Onilty.''  Both  prisoners  presented  a  rery  dijeeted  appear- 
ance, and  Saward,  in  particular,  had  lost  the  confident  demeanour  he  exhi* 
bited  while  mider  examination  at  the  Mansion  House. 

Before  the  trial  was  proceeded  with,  Sawaxd  addressed  the  Court,  and 
asked  for  a  oounsd  to  be  assigned  to  him.  He  said  that  a  Inief  had  been 
prepared,  but  he  had  been  unable  to  retain  counsel ;  but  if  the  brief  were 
to  be  placed  in  the  hands  of  any  gentleman  at  the  bar,  a  dday  of  a  quarter 
of  an  hour  would  enable  him  perfectly  to  understand  the  ease^  ssid  to  ahow 
that  he  was  entirely  innocent. 
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Ae  Oonr  3jJtas  aaidy  lie  liad  no  power  to  aaaigxL  liim  oovnseL  It 
WB8  aRaoged  last  week  that  the  trial  ahoold  come  on  to-day,  and  he  had 
had  ample  opportunity  to  instnict  counsel  to  defiand  hnn. 

Sawaid  said,  that^  imder  these  circumstanoea,  he  should  leare  his  case 
enCMy  m  the  hands  of  the  Goort 

The  priaonsK  were  then  jointly  charged  with  haying  forged  and  ottered 
an  order  ftr  the  ptffment  of  £100,  with  intent  to  defiwod. 

8ir  V.  Thesigsr  was  specially  retacined  with  Mr.  Bodkin  and  Ifir. 
Sleigh  to  eondnct  the  proaeention.    ISo  oounael  speared  fixr  the  prisoner 


Sir  F.  TssnoSB,  in  opening  the  case  to  the  jury,  oommenoed  by  obsenr- 
ing  that  he  oonld  not  ha^  expressing  his  regret  that  the  prisoner  Saward 
dionld  hare  made  the  application  they  had  just  heard,  and  that  it  should 
appear  that  he  was  deprived  of  the  necessary  legal  assistance  upon  his 
triaL    It  is  (aaad  Sir  F.  Thesiger)  the  first  intimation  the  counael  for  the 
Crown  hare  leoeiTed,  that  the  prisoner  was  un^ooTided  with  counsel ;  and 
certainly,  so  late  hack  as  Saturday  last,  both  prisoneiB  were  distinctly  in- 
Ibrmed  that  the  trial  would  oome  <ni  to-dsy.    What  endeaTours  hare  been 
aude  to  ^ptotmre  counsel,  I  am  of  oourss  ignorant  of;  but  it  is  dear  that^ 
as  the  comisel  fi>r  the  Grown,  I  haye  only  one  duty  to  perform,  and  that  is 
to  proceed  with  the  taak  that  deydyes  uj^ctn.  me.    The  case  I  haye  to  lay 
before  you  is  one  of  the  most  serious  chsncter,  inyolying  the  highest 
ponishment  known  to  the  law  short  of  the  capital,  and  I  am  sure  I  need 
not  ask  for  the  most  patient  and  careftd  attention  at  your  hands,  to  the 
efidenoe  which  I  shall  lay  before  you  in  support  of  the  charge.    I  regret  to 
say  that  the  priacmer  Saward  is  a  barrister,  having  been  called  to  the  bar  in 
1840  by  the  Society  of  the  Inner  Temple,  to  which  I  haye  the  honour  to 
bdong ;  md  I  need  hardly  aay  how  gratified  I  should  be  if  it  could  be 
made  out  that  the  prisoner  is  not  guilty  of  the  aerious  offence  that  is  alleged 
against  hinou    The  other  prisoner  has  formerly  been  a  gentleman's  serysnt^ 
and  latteriy  he  has  been  a  waiter  at  difiiersnt  hotels,  and  both  are  charged 
widi  having  jointly,  and  with  other  persons,  carried  oh  a  most  gigantic 
system  of  forgexy  upon  the  bankers  of  this  metropolis.    The  charge  will 
mainly  rest  upon  the  evidence  of  two  persons  named  Hardwickeand  AtweD, 
who  were  undovriMedty  concerned  in  all  these  transactions,  and  to  whose 
evidence  the  jmy  ought  not  to  attach  any  weight,  unleis  it  be  confirmed  by 
independent  testimony.    I  believe^  however,  that  oorroboration  of  the  most 
ample  kind  will  be  giren  of  their  evidence^  and  that  in  the  result  the  juiy 
win  only  be  aUe  to  arriye  at  one  conduaion — ^namely,  that  the  prisoners 
are  guilty  of  the  offenee  that  is  diarged  against  them  by  the  present  in- 
dictment.   The  prisoners  stand  charged  for  forging  and  uttering  an  order 
for  the  payment  of  £100;  but  it  is  important  that  I  should  draw  your 
aitentbn  to  otiier  similar  tmasaetions  in  whidt  they  were  engaged,  so  as  to 
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leare  no  doubt  on  your  minds  that  thej  perfeody  well  knew  that  tiie  eheqne 
in  qaestion  was  a  forged  cheque.  The  fint  tranaaction  waa  one  connected 
with  Mr.  Doe^  an  ironmonger  in  Brick  Lane^  SpitaliieldB.  In  Beoembery 
1855,  Mr.  Doe*8  premises  were  broken  open,  and  from  his  iron  safe,  among 
other  things  taken  away,  there  were  two  blank  cheques  and  eereral  other 
cancelled  cheques,  which  had  been  previously  returned  by  the  bankers, 
Messrs.  Barclay  and  Co.  Atwell  took  these  cheques  to  a  peraoQ  named 
Saunders.  Saunders  said  he  thought  these  two  cheques  might  be  made  use 
of;  and  in  a  few  days  afterwards  he  introduced  Atwell  and  Mr.  Saward. 
Mr.  Saward  waa  on  that  occasion  desirous  to  know  the  sort  of  business 
that  was  carried  on  by  Mr.  Doe,  for  the  puipose^  no  doubt,  of  adapting  the 
amount  of  the  cheque  to  his  circumstances,  fie  was  accordingly  taken  to 
Mr.  Doe's,  and,  seeing  that  the  business  was  not  a  Teiy  extensive  one^  he 
said  he  was  afraid  that  not  much  could  be  made  of  these  cheques.  He 
told  Atwell,  however,  that  they  would  produce  something,  and  he  proposed 
to  introduce  Atwell  to  a  person  whom  he  called  Davis,  a  person  who  afler* 
wards  appeared  to  be  Anderson,  to  whom,  shortly  afterwards,  Saward  in« 
troduced  AtwelL  It  appears  that  Anderson  took  a  lodging  in  Lemazt 
Street,  Goodman's  Fields,  under  the  name  of  Davis,  and  he  there  answered 
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persons  and  letters  sent  to  him,  among  whom  were  two  persons  named 
Driver  and  Brown.  He  directed  Driver  to  come  to  his  lodging  in  Leman 
Street,  and  Brown  was  to  wait  for  him  at  the  Eastern  Counties  Bailway. 
On  the  9th  of  January,  1856,  the  parties  met  in  Spitalfields.  Saward  pro* 
duced  two  cheques  which  he  had  forged  in  the  name  of  J.  B.  Doe  upon 
Barclay  and  Co.,  one  for  £46  15f.  6(2.,  and  the  other,  which  was  dated  on 
the  10th  of  Januaiy,  1856,  for  £d5  V7s,  6c{.  They  compared  these  cheques 
vrith  the  cancelled  cheques,  and  then  Saward,  having  torn  up  the  cancelled 
cheques,  gave  the  other  two  cheques  to  Driver,  who  had  been  desired  by 
Anderson,  under  the  name  of  Davis,  to  oome  to  him  in  Leman  Street. 
Driver  accordingly  went  to  the  lodgings  in  Leman  Street,  and  then  Ander- 
son  (in  the  name  of  Davis)  sent  him  to  Messrs.  Barclay  and  Co.  with  the 
cheque  for  £46  15f .  6(2.  Atwell  followed  him  to  Messrs.  Barclay's,  whero 
the  cheque  was  presented  and  was  paid.  Atwell  having  informed  Ander- 
son, who  was  waiting  in  the  neighbourhood  of  his  lodgings,  that  the  cheqoe 
was  paid,  went  to  Leman  Street,  and  there  received  the  money  from  Driver, 
The  parties  then  proceeded  to  the  Eastern  Counties  Bailway,  where  the 
other  young  man.  Brown,  made  his  appearance  according  to  appointment. 
Another  cheque  for  £95 17*.  6c{.  was  given  to  Brown  by  Atwell,  just  in  tho 
same  way  as  the  former  cheque  was  to  Driver,  to  be  presented  to  Messrs, 
Barclay  and  Co.  That  cheque  was  also  paid.  Anderson  met  Brown  on 
his  return  from  the  bankers.  He  took  him  to  a  public*house^  and  there 
received  the  money  from  him;  and  then  all  the  parties  proceeded  to  the 
Hackney  BoacL    Mr.  Saward  said  he  would  get  the  notes  changed  by  Jack 
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TyftH^  and  lie  went  away  and  got  the  notes  ohaaged.  He  rettumed,  and  the 
money  wa«  divided,  Saward  reoeiTiDg  his  ahaze  from  Atwell  and  Anderson* 
An  arrangement  was  then  made  hetween  Atwell  and  Saward,  that  if  Atwell 
flhonld  procure  any  more  cheques,  he  should  oommunicate  with  Saward, 
and,  on  the  other  hand,  if  he  (Saward)  had  any  more  business  for  Atwell 
to  do,  he  would  inform  him.  Jlh  occasion  which  the  parties  anticipated^ 
was  not  long  in^arriving.  AtweU,  \mder  the  name  of  Hawkes,  had  in  the 
meantime  taken  a  lodging  in  Cottage  Lane,  City  Boad.  A  gentleman 
named  Ash,  who  carries  on  business  as  an  iron>merohant  in  Upper  Thames 
Street,  and  who  banks  with  Messrs.  Smith,  Payne,  and  Co.,  had  his  pre* 
mises  broken  into,  and  had  some  blank  cheques  and  also  some  cancelled 
dieques  taken  away,  and  these  had  come  into  the  possession  of  Mr.  Saward* 
Mr.  Saward,  according  to  an  arrangement  made  with  AtweU,  called  at 
AtwelTs  house,  and  there  was  seen  by  Atwell*s  mistress,  and  also  by  AtweU* 
Saward  then  produced  to  AtweU  the  cancelled  cheques  of  Mr.  Ash,  and 
also  the  blank  cheques  which  I  have  mentbned*  An  arrangement  waa 
made  with  regard  to  the  filling  up  of  these  blank  cheques,  and  to  the 
passmg  them  off.  Mr.  Anderson  had  on  this  occasion  taken  a  lodging  ia 
the  name  of  Hammond  in  Oakley  Crescent^  City  Boad.  The  usual  course 
was  pursued ;  an  adrertisement  was  inserted  and  answered,  and  a  young 
man  came  to  Oakley  Crescent.  A  cheque  £>r  £91  was  deUreEed  to  this 
young  ff^«»"  to  be  presented  at  the  bonkers'.  He  went  to  the  bank  of 
Smith,  Payne^  and  Co.,  foUowed  by  AtweU ;  but  the  cheque  was  stopped, 
and  the  young  man  was  detained  I  upon  which  AtweU  immediately  went  to 
these  parties  at  a  phioe  previously  axraliged  among  them,  and  of  course  thejy 
forthwith  dispersed.  Inqairy  was  made  at  Oakley  Crescent  for  the  parties, 
but  of  course  they  were  gone.  The  next  matter  which  occurred  among 
the  parties,  was  the  drawing  of  cheques  of  Messrs.  Bramah  and  Sone  oa 
Messrs.  Bansome  and  C6.,  the  bankers.  These  cheques  were  obtained  hy 
means  of  a  forged  order  for  a  cheque-book  from  the  bankers,  Thatoheqne- 
book  having  been  got,  Saward  immediately  prooeedsd  to  forge  three  cheques 
—one  for  £47  12^.,  another  for  £71  lOr^  anda  thnd  for  £87  14f.,  all  of 
which  were  paid.  Shortly  afterwards,  a  cheque  of  Messrs.  Bobree  and 
Sons,  who,  I  beUeve,  are  merchants  in  Tokenhouse  Yard,  came  into  the 
possession  of  Mr.  Saward,  and  he  prepared  a  bOl  of  exchange  for  £886 
Vis.  10d.i  which  purported  to  be  accepted  by  Messrs.  Dobree  and 
Sons,  payable  at  Hankeys  and  Co.  Saward  had  for  that  occasion  taken 
lodgings  under  the  name  of  White,  in  Cumberland  Street,  Hackney  Boad. 
This  bill,  for  £886  17*.  ICVf.,  was  given  to  a  young  man  to  present  at  Han- 
keys* for  payment.  Anderson,  in  disguise,  watched  the  young  man  to  the 
bank,  but  the  bill  was  stopped,  and  the  money  was  not  paid.  The  parties 
having  timely  notice  of  this  were  soon  dispersed.  The  next  transaction; 
which  I  have  to  detail  to  you,  is  important  to  be  borne  in  mind,  and  is  one 
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dbiJajuig  nliiflr  a  nnpihr  degne  o£  iugeuuity  on  tiia  put  of  iktam 
penoBs.    AlCr.  AlfivdTnmVyiviiobftaolicitorm  BedLionSqaaTC^ha^ 
Hw  pftftkflfc  pdMdy  tnd  hit  pocJMt-book  wm  ttkm.  from  haay  WTntaining  two 
hbak  diaqafli^  md  s  letter  addvtMed  to  hiaiMli^  tliiis  ahoifii^  to  whom 
ihe  book  beloDged.    Mr.  Bammrd «m  partienliiljr  deBnNU«f  obtainng  ibt 
liattdwfiling  of  Mr.  Tuniar,  aad  he  ihaeikae  tuggeBtod  the  fbllowing  ingo- 
nioof  moda  of  geaiing  In*  obieet>— He  pwpered  an  I  0  U  fiv  £90  m 
ilM  nana  of  Heqs  and  it  irm  anviged  that  AiweU  dionld  go  to  Kr« 
Tnmer,  and  destfe  Inm,  aa  hie  aoUdlor,  to  write  to  hia  wqipoaad  debtor 
"Bmp  for  Hie  paj  iiwaij  of  tfaia  aiqipoaed  I  O  U.    Mr.  Sawaid  aoggerted 
tiiat  irbea  ihe  iM^OMBt  naa  made^  the  oaonej  ahoiild  bo  aOoiWod  to 
veoiaoi  IB  the  faanda  of  Mr.  Tumar  far  two  or  time  daja,  m  order, 
probaUjy  flut  he  dioald  pay  it  isto  hia  bankers,  ao  that  wbm.  it  ma 
aaked  for,  Mr.  Tumar  ahoald  gita  a  diequa  beaEing  hia  aignatnrB  for 
the  amomit.    Anderaoii  took  a  lodgbag  in  the  name  of  Heap^  and  in 
dne  fiavm  a  letter  waa  addiaaaed  by  Mr.  Tnnifir  for  pi^ymeBt  of  the 
lOU.    Mr.  Heap  immediatelf  paid  the  debt,  but  aU  the  paitiv  weiB 
dia^ipointed  on  ttat  oocaaiony  for  Mr.  Tmiec^a  deck,  wiio  hi^npened.  to 
hare  receifed  the  money,  paid  the  amoont  in  caah.    Mr.  Bavard  oonBoled 
himaeif  by  aaying,  **  WeD,  we  moat  wait  a  litHe^  and  then  tiy  it  again.*' 
WeD,  gentleDMB,  they  did  try  it  again.    In  the  meantinie    in  May,  1856 — 
Mr.  Hardwiche  anired  firom  Van  Biemen'a  land,  and  renewed  hia  ao- 
qoamtanoe  widi  Mr.  Saward.    They  met  fiiat  in  Farringdon  Market^  and 
then  a^ooned  to  a  pabBo-hooae  near  Sonthwaik  Biidge^and,  having  eoma 
tiiflre  n^her  hito  in  the  day,  the  hmdlord  wae  witfaoot  food  to  supply  them 
wilh,  and  waa  obliged  to  eend  oat  to  a  beef-ahopj  in  oonaeqiiienoe  of  thia 
cirouMBianee  the  honae  waa  atwaya  jAerwarda  known  by  theae  partiea  by 
the  name  of  the  ^  beef-honae^^-a  jvy  important  oivonmatanoe  to  be  boma 
in  mind,  aa  the  partiea  were  in  the  habit  of  meeting  there.    Hardwicke  had 
brought  over  widi  him,  among  other  things,  a  biH  of  exohange  for  £200 
drawn  by  Oroaaman  and  Oob,  of  Hobart  Town,  upon  Stephen  Konnazd 
and  Co.,  of  Anatm  iViari,  payable  at  Heaara.  Heywood,  Sennard,  and 
Co'a.    It  waa  endoned  to  Hardwioke.    At  thia  **  beef-honae*'  neer  SooUi* 
wark  Bridge^  Hardwicke  handed  orer  that  bill  to  Mr.  Sawaid,  who  retamed 
it  to  Hardwicke  in  the  ooinae  of  the  day.    Saward  then  prepared,  by 
means  of  that  bill,  a  bill  for  £1000,  wliich  purported  to  be  accepted  by 
Meaars.  Sennard  and  Go.,  and  to  be  payable  at  Heywood,  Kennard,  and 
Co*8.    He  completed  the  bill  with  the  exception  of  the  date^  and  that  waa 
left  for  some  conrement  opportmuty  to  be  fiQed  in*    Shortly  afierwarda 
Hardwioke^  AtweSl,  and  Anderaon  were  at   Mr.  Townaend'a  ahop,  a 
hatter,  in  Chei^Mide.    A  young  man  named  John  dements  came  in  and 
aaked  for  a  sitnation'as  light  porter.    Hardwicke  followed  the  young  man 
OQt  of  the  ahop^  and  asked  him  hia  name  and  addrea^  and  then  promised 
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to  wiHe  to  faisL    Andenon  Had  taken  lodgings  in  the  Kingsland  Boad  by 
tbe  name  of  Byde,  and  be  addreased  a  letter  to  this  young  man  demeotii 
desiring  him  to  call  upoonlum.    GlemMils  called  on  Jum  accordingly  on  the 
18th  of  June.    Anderson  then  made  an  appointment  with  him  to  meet  on 
the  following  day  at  the  Siasex  Arms,  near  the  Kingdand  Boad,  where  all 
tbe  parties  were  aaaembled.    On  that  oooaakm  the  bill  for  £1000  was  pn>- 
dooed.    Sawardtook  ont  a  £20  bank-note  and  gaye  it  to  Clements,  desiring 
faim  to  get  it  changed,  and  to  faring  him  two  lOt.  foreign  bill  stamps. 
Clements  did  as  he  waa  ordered,  and  broo^t  back  the  change  and  the 
stamps,  wluoh  he  gave  to  Anderaon,  and  whidh  were  taken  by  faim  to  the 
Sussex  Arms.    There  Mr.  Saiward  took  one  of  the  stamps,  wrote  a  receipt 
aoroes  it,  and  filled  up  the  date  (tf  the  bilL    He  then  deUrered  the  biUto 
Anderson,  who  went  and  gave  it  to  dements,  wiio  was  directed  to  go  and 
present  it  at  Heywood,  Kennard,  and  Co's.    Hardwicke  had  started  to  the 
City,  in  order  to  be  there  befinre  dements,    dements  went  by  an  omnibns, 
Atwell  unknown  to  him,  seated  himself  by  his  side,  and  they  rode  to  the 
City  together,    demento  went  to  the  bankers,  Heywood  and  Co.,  and  pze- 
sented  the  bill  lor  £1000.     Hardwicke  was  at  the  banking-house,  and 
Atwell  just  oviside  the  ^bank.    G!he  cashier  counted  out  the  notes,  but  juat 
at  that  moment  he  had  some  miagrring  as  to  the  genuineness  of  the  accept- 
ance.   He  accordingly  took  the  biU,  and  was  oomparing  it  with  some  other 
biUs — ^I  suppose  with  aome  handwriting— when  l^urdwioke  became  nlarmedi 
and  left  the  banking^hoose.    Atwell  just  went  in  and  saw  the  cashier  take 
up  the  notes,  paynunt  was  refused,  and  the  young  man  dements  was 
detuned.    Baward  and  Anderaon  were  waiting  in  Bidiopsgato  Churchyard, 
where  the  other  parties,  Hardwicke  and  Atwell,  joined  them  after  the 
ftifaire  of  this  large  schone.    But  their  fiulnre  on  this  occasion  induced 
Mr.  Seward  to  try  anoflur  experiment  on  Mr.  Turner,  and  this  was  more 
aoocessibl  than  the  fiist.    These  pasties  went  to  a  pubHo-house  in  lancoln's 
Inn  Fields,  and  there  Mr*  Saward  prepared  an  I O  U  in  the  name  of  Hart 
for  £108 15#.  fti.    Tbey  rubbed  it  on  the  table  to  give  it  the  appearance  of 
age.    Anderson  and  Atwell  (bearing  the  name  of  Hunter)  went  to  Mr. 
Turner's  to  prooure  payment  of  the  I  0  U.    Atwell's  brother  was  tbe 
person  who  went  and  paid  the  money  to  Mr.  Turner.    They  allowed  the 
money  to  remain  in  Mr.  Turner's  hands  for  a  certain  time,  and  that  gentle- 
man paid  the  amonxit  into  his  bankers*,  Messrs.  Gosling  and  Co.    When 
Mr.  Hunter  went  to  reoecro  the  amount  of  the  I  O  U,  Mr.  Turner  paid  it 
in  a  cheque^  deducting  his  own  charges,  the  cheque  being  for  £103  Qs.  lOd. 
This  cheque  was  taken  to  Mr.  Saward,  and  Mr.  Saward  set  to  work  and 
foiged  three  chequee  in  the  name  of  Mr.  Turner,  one  of  them  being  for  the 
sum  of  £410  Is,  4d.     Mr.  Anderson  took  a  lodging  in  Albert  Boad, 
Begent*s  Park,  in  the  namo  of  Taylor.    He  there  issued  an  advertisement 
in  the  usual  manner,  and  a  young  man  named  Hardy  was  engaged  by  him* 
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The  cfaegae  ibr  £<10  7«.  4^  «w  giren  to  Hsdf ,  vlio  vcaft  to 
fih»lzzi^  and  Co^  snd  the  Boocj  «M  paid.  ABdcnonTeedredthatnunuj 
from  tiie  joung  man,  mad  the  parties  had  a^ned  to  af  inUk  at  the 
Elephant  md  GMtle  to  ehare  it  aanong  then.  But  Hardwicke  misaed  hie 
Inendf.  Saward  aoogfat  after  him,  and,  aaKng  other  pkccij  he  made 
inqniiy  at  Mza.  I>izon\  in  Vmaa  Street,  a  eomni  of  Haidaicke's.  The 
cipefiment,  hoverer,  vae  entirely  wwrewMt,  aad  the  monej  vae  ahrmafely 
dirided  among  them.  We  are  now  approaefaing  more  partimhriy  the 
period  at  whidi  the  cheque  in  qnertioii  iriiidi  it  the  eobieet  of  inqniij 
heibfe  70a  vae  fiirged  hj  Kr.  Saward,  end  at  the  eame  time  other  eoms  of 
a  nmilar  dceuipcion  i^on  Meeni.  Hankej  and  Co.  The  cheque  in  qoesdon 
m  in  the  name  of  Baldwin.  A  cheque  of  Mr.  Baldwin  eame  into  the  hands 
of  some  of  the  oonfedetatea  of  Mr.  Saward,  who  pwpawd  three  dieques 
under  the  name  of  Baldwin  upon  Menrk  Hankqf  and  Oo. ;  one  being  liar 
£60; and  two  for  £100  eadi.  Upon  this  ooeMion, the partaas adc^yteda 
diCereni  mode  lor  paanng  off  the  dieqiies.  Ih^  detoBninBd  to  send  the 
potters  from  diflbnnt hotels  to psesent  the cheqnas frr them.  Thejfiitt 
selected  the  Msgpie  pofalic^oase,  in  Bkhopsgete  Stfaet.  where  Saward, 
with  Andaaon  and  other  parties,  sssfmblfd     Itwas  first  peopused  to  pam 

the  £50  cheque^  whidiwae  done  m  this  WSJ  fr—Aaderaon  went  to  the  White 
Hart  pnUicHhooae,  in  Bishopsgafte  Street^  and  there  delivered  the  £60 
diequeto  the  ^bootT  or  porterto  take  to  Bankej  nd  Go's,  and  get 
cashed;  and  hsTing  done  so  he  retoned  to  Saward  at  the  Magpie.  The 
dieqiiewae  paid,  and  Anderson,  hesring  that  fiu*^  went  sfsin  to  the  White 

the  moncj  mto  Vi^oLeons  at  a  moncy-diingers  in  Lombaid  Street.  His 
then  deepatdied  the  porter  at  the  Foot  Swans  withadiequelbr  £100  upon 
Messrs.  Hanker  and  Ck^  whidi  was  siso  soeoessfiiL  The  money  was  paifl^ 
and  Anderson  neeired  it  at  the  Four  Swans;  but  when  the  porter  got 
bad:  it  waa  too  late  to  present  the  remaining  dieqae.  This  being  Saturday, 
they  an  agreed  to  meet  on  Mondqr,  the  14ih,  at  OregoiT's  Hotd  in  Cheap- 
nde.  Tbej  came  acoording  to  appointment,  aad  thenee  they  adgomned  to 
•  public-house  in  Wood  Street,  Che^wde,  and  there  Anderson  was  seen  to 
pass  over  a  sum  of  money  to  Saward,  a  dremiMitaiim  not  to  be  lost  sight 
cL  Anderson  then  retuned  to  GregotT's  Hotel,  sad  desired  the  porter  to 
lake  the  xenudmng  £100  dieque  vpcai  Hsnkey  aad  Co.  to  the  beak.  The 
porter  aooQrdiD^  went  there^  but  the  parties  were  not  so  fintoaate  as  to 
this  cheque  as  they  were  with  respect  to  the  other  two.  The  cheque  was 
lefiised  pajment^  and  &e  pereon  presenting  it  was  detained.  Of  course  all 
flie  parties  dispersed  as  so<m  as  they  hesrd  what  had  happened.  If ow, 
trith  regard  to  this  part  of  the  transaction,  I  must  press  most  particularly 
on  your  attention  the  &ct  of  Sswsrd  being  in  the  company  of  Anderson  ai 
the  Magpie  public-houM  for  a  considerable  portioii  of  the  day  of  the  16th 
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of  August    I  shall  hare  the  most  clear  and  unquestionable  evidence  of 
that  iact  both  of  the  landlord  and  the  bannan  of  the  house.    With  regard 
to  his  being  at  tbe  pnblic-house  in  Wood  Street,  and  money  passing 
between  him  and  Anderson,  I  hare  also  the  disinterested  eridenoe  of  a 
gentleman  who  happened  to  be  present  at  the  time,  and  who  saw  the  mon^y 
pass  between  the  parties.    I  am  now  drawing  to  the  dose  of  this  extri- 
ordinaiy  case.    It  only  remains  for  me  to  detail  to  you  the  manner  in 
which  the  detection  of  all  these  frauds  occurred.    A  cheque  upon  Messrs. 
Layton*B  bank,  at  Yarmouth,  fell  into  the  hands  of  these  parties,  and  it 
immediately  suggested  itself  to  them  that  there  might  be  an  opportunity 
of  doing  some  business  in  that  quarter.    It  was  arranged  that  Atwell  and 
Hardwicke  should  go  down  to  (Yarmouth,  fiardwicke  under  the  name  of 
Salph,  and  Atwell  under  the  name  of  Attwood.    They  there  applied  to 
difEarent  solicitors,  as  in  the  case  of  ICr.  Turner,  and  instructed  those 
solicitors  to  write  to  certain  supposed  debtors  in  London,  by  whioh  means 
they  would  of  course  obtain  the  handwriting  of  those  solidtorB,  and  be 
able  to  go  to  their  bankers  with  forged  cheques*    Mr.  Hardwicke,  before  he 
left  London,  had  ordered  his  letters  to  be  sent  in  the  name  of  Balph  to  the 
Cbapter  Coifee-house,  Paternoster  Bow. ,  It  tuned  out  that  the  Chapter 
CoflSBe-house  had  been  closed  some  time,  but  Hardwicke  went  thei«^ 
and  saw  a  party  .m  the  house,  and  he  said  that  he  had  been  in  the 
habit  of  hafing  his  letters  left  there^  and  the  person  said  he  would 
reoeiye  any  letters  that  were  addressed  to  Mr.  Balph.    WeD,  he  and  Atwell 
went  down  to  Yarmouth,  and  they  applied  to  Mr.  Chamberlain,  to  Messrs. 
Beyndlds  and  Fahner,  and  to  Mr.  Preston,  all  of  whom  were  sohcitorB^ 
instructing  them  to  write  to  persons  in  London  for  supposed  debts.   Atwell 
went  on  to  Norwich,  and  there  employed  Messrs.  Miller  and  Son  for  a 
similar  purpose.    Letters  were  written  to  the  supposed  debtors  in  London. 
There  were  persons  ready  at  the  end  of  the  journey  to  reoeiTe  those  letters. 
Mr.  Saward  on  the  receipt  of  the  letter  from  these  sereral  attorneys  wrote 
on  the  3rd  of  September  to  each  of  them,  complaining  of  the  yery  harsh 
manner  of  his  creditor,  but  promising  that  the  debt  should  be  paid.    These 
letters  went  to  the  solicitors,  and  will  be  produced  in  erid^ce.    In  due 
time  Atwell  and  Hardwicke  came  up  to  London,  and  the  money  for  the 
amount  of  the  supposed  debts  was  paid  into  diilbrent  banks  in  London  to 
be  forwarded  to  Yarmouth.    On  the  16th  of  September,  at  a  public-house 
in  Queen  Street,  Mr.  Saward  wrote  three  letters  to  diiTerant  attomeya 
informing  them  that  he  had  paid  the  money,  and  he  returned  to  Atwell 
the  letters  of  application  which  had  been  written  by  the  attorneys  at  Yar» 
month.    Mr.  Atwell  and  Mr.  Hardwicke  ifomediately  proceeded  again  to 
Yarmouth,  but  an  untoward  circumstance  ooonned,  which  first  led  to 
suspicion,  and  afterwards  to  detection,  to  which  I  will  now  call  your  atten* 
tion.    Mr.  Hardwicke^  in  order  to  keep  up  his  credit  at  Yarmouth,  waa 
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imsaaoB  to  paj  a  ram  «f  £250  into  the  bank  of  Budaj  and  Co.  to  the 
Mwdit  of  Mr.  Balph  at  XannoaiL  He  aooocdinglj  went  to  Heion. 
Bfliday  and  Go.  and  paid  in  the  monejin  the  oame  of  JCr.  Wfaitsej ;  but, 
mfortaaatflly  for  hnn,  he  fofgot  to  pay  it  in  as  money  to  be  paid  to  a  Mr. 
Balph.  The  money  was  tiMnfiveacBt  down  to  Yanaonth  to  the  credit  of 
Kr.  Whitney.  Of  oofone  when  Mr.  Balph  went  to  leoeire  the  money  tfaqr 
mid  they  had  no  money  in  that  name  in  their  handa,  bat  had  each  an 
maoont  to  the  credit  of  a  lir.  Whitney.  Una  created  ^feataneaameas,  and 
Hardvdeke  wrote  to  Sawaid  m&der  corer  to  JCr.  Balph  at  the  Gbi^yter 
Ooflee-hoaae,  giving  an  aeooimt  of  the  nnfintaBate  ciwannataneeJiriuch  had 
^eofoned,  and  leqncating  him  to  intafeve  to  get  the  matter  nctified. 
'fiamod  aent  Andenon  to  Baiday  and  Gou,  but  they  mfoeed  to  p^  the 
SDoncy  npon  the  npiMentation  he  made  to  them,  and  they  required  thai 
•Kr.  Whitney  must  attend  hhnaelf  and  ezpbin  the  matter.  .Thua  this 
aflair  ended.  In  Am  meantimfi  annpicioM  had  been  ennted  aa  to  the 
eondnet  of -AftwcQ  and  Hardwieke  at  Yannooth,  and  an  iaqoify  was  aet  on 
loot,  and  thoaesospicioasbeaanioao  Strang  that  the  oonaeqnenee  was  both 
Jitwelland  HaidwidDD  were  apprehended.  On  going  to  AtweU'a  lodginge 
there  were  finmd  all  the  kttera  whioh  had  been  written  by  the  attoraeys  afr 
Yanaovtby  and  which  Saward  had  given  back  to  Atwell  when  he  wrote  the 
fnawers  to  those  letters.  But  a  more  onliBrtnnate  event  oecnned  to  Hr. 
Saward.  On  the  16ih  of  September,  1856,  Mr.  Sawaid  wrote  a  ktter  to 
Bardwioke,  addreasing  him  by  the  mnne  ofBalphyin  answer  to  Hardwioke 
leepeoting  this  ualortuiate  tnnsaotion  as  to  the  payment  of  the  money 
into  Meaars.  Barclay  and  Go'e.  bank.  That  letter,  amving  at  Yarmonlih 
afier  Eardwicke  and  AtweU  had  been  i^prehended,  &U  into  the  hands  of 
the  poUoe,  and  was  opened  and  read  by  them.  It  oertainly  ^ppssred  to 
thsm»  not  understanding  all  the  eitraordinaty  cireamstanoes  which  I  have 
detailed  to  yon,  a  little  aabiguons ;  but  when  the  letter  was  keoog^  U> 
Iiondan,  snd  as  soon  as  it  wss  ahown  to  the  solicitor  Ibr  the  proseeation, 
the  dii&colty  was  dispelled,  and  afforded  a  due  to  the  whole  mysteiy.  It 
eoq>l«ined  everything,  and  the  letter  was  of  the  greatest  importanee  aa 
ahowing  Saward'a  oonneotion  with  Andenon  and  the  other  parties.  [Here 
Sir  F.  Theaiger  read  the  letter,  which  wae  afterwards  given  in  evidenoe.] 
As  to  the  bandmiting  of  that  letter  I  shall  have  no  difficnlty  in  proving  it 
to  your  aatiafaetion.  flawaKl  in  the  meantime,  not  aeeing  Herdwioke  or 
hearing  from  him,  beeamevneaay,  and  he  vrzote  a  note  and  left  it  at  Hrr 
Piian's.  He  afterwards  went  there  snd  aaked  for  Haidwidce,  npon  whidi 
ahe  told  Inm,  to  his  great  snrprise,  that  Haidineke  had  been  apprdieaded, 
endshe  asked  what  it  was  Ibr,  when  he  said,  <*Oh,  nothing ;  the  cironm* 
stance  wiU.  be  settled  in  -a  few  d^s."  He  told  her  that  if  any  one  same 
these  and  adced  £nr  Haidwiske  she  was  to  say  that  Mr.  Hsrdwickrfs  letters 
nrere  left  therc^  but  that  a  lady  oame  for  them.    Sa^md  then  aaked  whetihcr 
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any  letters  vnve  in  ber  poMeasion.  Two  were  produced^  and  on  Saward 
saying,  *^  I  think  yom  had-  better  bum  those  letter^,**  tbe  motber  of  Mrs. 
Pison  said,  '^Fechaps  tbe  gentleman  bad  better  bnm  tbem  bimsdf.*' 
Upon  wbiob  Ssward  took  tbe  two  letters  ^and  bnmt  them.  Saward  was 
apprehended  on  tbe  26tb  of  Beoember  by  two  City  officers  named  Mow 
and  Httggett.  Qliey  went  to  a  oo£fee*Bbop  in  •John  Street,  Oxford  Streeti 
where  they  injured  £ot  a  Mr.  Hopkins,  when  a  woman  said  that  be  bad 
gone  to  a  publio-boiise  in  Oxford  Market.  Th^  went  there.  Huggett 
entered  tbe  booae,  Moss  remained  a  little  behind,. an<^  presently  observed  a 
door  opened  rather  gently.  He  immediately  opened  the  door  fully,  and 
found  Mr.  Saward  there.  He  said,  *'My  name  b  Hopkins."  '*JSfo,"  said 
Moss,  "your  name  is  Saward."  He  said,  "You  are  entirely  mistaken.*' 
Shortly  afterwards  Moss  awd,  "You  are  James  Saward.*'  Saward  said, 
« I  know  nothing  at  all  about  him."  Huggett  then  said,  "  I  must  appre- 
hend you  £:>£  fioigery,  for  foiling  a  bill  of  £1000  upon  Messrs.  Heywood 
and  Co.,  and  with  also  being  concerned  with  Anderson,  Hardwioke,  and 
Atwell."  Saward  said,  "I  don't  know  any  such  persons."  The  offioen 
then  apprehended  Saward.  He  shortly  wanted  to  retire  to  the  water-oloset. 
Huggett  said*  "You  may  go,  but  before  you  do  you  must  bo  ssarbhed." 
He  was  searched  and  they  took  from  him  two  blank  cheques  of  tbe  St. 
James's  brandhof  the. London  and  Westminster  Bank.  Saward  said  to 
Huggett,  "  Of  course^  yon  bare  no  desire  to  do.  anything  with  them.*'  A 
little  while  after,aa  be  wa»  being  taken  in  the  cab,  Saward  said,  "I  suppose 
I  need  not  bold  out  any  longer.    My  name  is  Jem  Saward." 

Tbe  prisoner  Saward.— I  said  no  such  thing. 

Sir  F.  THBuexB. — ^I  am  merely  stating  the  eridence  which  I  am.  pre* 
paied  to  prove. 

Tbe  prisoner  Saward  repeated  that  be  never  used  tbe  words  attributed 
to  him. 

The  Ohibp  Babos*— rit  isrery  irregular  to  interrupt  tbe  connofilin 
that  way.  If  it  be  not  tme  that  wiU  appear  fay  tbe  eridenee;  but  if  it  be 
supported  by  the  endance  the  jury  will  bare  to'consider  it,  but  this  is  not 
the  time  to  do  so. 

The  prisoner  Saward.— But,  my  Lord,  tbe  evidence  may  not  be  true. 

Tbe.OHiBV  Babov. — ^Bnt  we  must  hear  it  before  we  can  judge  whether 
it  be  tme  or  £EJae ;  and  before  we  can  receive  tbe  evidence  we  must  bear 
the  narrative  of  the  whole  transaction. 

Sir  F.  Thssioxb. — Ctentlemen,  I  believe  I  have  most  fiurly,  most  faith* 
fiiUy,  and  most  aocurately  detailed  to  you  from  b^innix^  to  end  tbe  whole 
of  the  evidenoe  wbic^  I  shall  have  to  depend  upon,  and  it  is  neither  fixr  no 
nor  for  tbe  prisoner  to  judge  of  tbe  weight  of  tbe  tsntb  of  that  evidenoe; 
that  is  a  matter  entirely  for  you, .gentlemen,  and  you  willbave  the  fullsst 
opportimity  of  ooiwidering  and  weighing  that  evidence.    You  will  obscrvei 
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from  what  I  hare  stated  to  you,  that  it  mainly  depends  npon  ibe  testimony 
of  those  persons,  Atwell  and  Hardwicke,  who  are  implicated  with  the 
prisoners,  and  who  are  accomplices  with  them,  and  who,  thOTelbre^  nnlesa 
supported  by  testimony  of  credit,  of  course  will  not  be  able  to  establish  a 
case  against  the  prisoners.  Your  duty  will  be  to  see  whether  there  are 
circumstances  in  this  case  which  confirm  materially  the  eridenoe  of  Atwell 
and  of  Hardwicke^  and  which  will  leare  no  doubt  upon  your  minds  that 
they  haTc  told  you  a  true  story.  Tou  can  understand  that  it  is  not  ex- 
pected in  cases  of  this  kind  that  persons  who  are  accomplices  should  be 
confirmed  in  ereiy  statement  they  make.  That  in  moat  cases  would  be 
impossible ;  but  they  must  be  confirmed  upon  such  Acts  aa  will  lead  any 
man  to  the  conclusion  that  the  substantial  part  of  their  stoiy,  whidi 
perhaps  might  not  be  fully  corroborated  by  other  testimony,  is  true  and 
faithfiiL  In  regard  to  the  connection  between  these  and  the  other  parties 
I  need  do  no  more,  after  the  denial  of  Mr.  Saward,  than  refer  you  to  the 
astounding  circumstances  stated  in  that  letter,  or  rather,  I  should  say, 
those  letters,  which  were  written  by  him  upon  the  occasion  of  the  trans- 
actions at  Yarmouth,  and  of  which  I  have  already  intimated  to  you  I  shall 
hare  distinct  proof.  I  trust,  gentlemen,  I  haye  now  diacfaaiged  my  duty 
fiuthfuUy.  My  object  was  to  place  before  you  a  plain  statement  of  the 
evidence  that  will  be  submitted  to  your  judgment  and  final  decision.  I 
will  not  press  any  particular  part  of  it  on  your  attention.  You  alone  axe 
the  judges  of  its  weight  and  tendency,  and  I  feel  that.  I  should  not  be 
discharging  my  duty  feirly  to  the  public  if  I  were  to  press  unnecessarily 
any  portion  of  those  fects,  evidence  in  support  of  which  wiQ  now  be  oifercd 
to  your  judgment 

Henry  Atwell,  the  approver,  was  then  called  and  ptrmmmf^  ifj  2^, 
BODEIK.  In  reply  to  questions  he  said — ^I  am  at  present  a  prisoner 
in  Newgate  under  sentence  of  transportation  for  life.  I  was  eon- 
Ticted  for  f oigery,  with  a  prisoner  named  Hardwicke.  I  know  both  th« 
prisoners  at  the  bar.  I  first  became  acquainted  with  Saward  and  was 
introduced  to  him  by  a  person  named  Saunders,  a  smith,  who  lired  in  the 
Old  Street  Bead.  That  is  about  twelve  or  thirteen  months  ago.  I  at  that 
time  had  a  parcel  of  cancelled  cheques  and  three  blank  cheques  in  my  poesea* 
sion.  They  were  part  of  the  produce  of  a  buiglary  which  had  been 
committed.  The  cheques  were  drawn  by  a  person  named  Doe  upon  Barclay's 
bank.  I  had  some  conversation  with  Saunders  about  these  fthag^^^  ^q^  \^j 
his  appointment,  I  was  introduced  to  Saward,  to  whom  I  showed  theok« 
He  asked  me  if  I  knew  where  they  came  from,  and  I  tdd  him,  and  after* 
wards  went  and  showed  him  where  Mr.  Doe  lived.  When  I  showed  him 
Mr.  Doe's  premises  he  said  it  was  a  small  places  and  he  was  afraid  they 
would  not  get  much  out  of  it.  I  afterwards  met  Saward  by  appoinimeni 
in  the  KewBoad,  when  he  brought  the  blank  cheques  filled  t^    He  aaked 
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me  if  I  did  not  think  the  forged  signatures  to  the  cheques  were  a  capital 
imitation  of  the  original  P  I  compared  them  with  the  cancelled  cheques  and 
said  thej  were  Tery  good — ihe  cancelled  cheques  were  then  destroyed.  The 
cheques  now  produced  for  £46  16«.  6d.  and  £96  17#.  6d.  are  the  two  cheques 
I  saw  upon  that  occasion.  I  afterwards  went  to  Leman  Street,  White- 
diapel,  and  was  introduced  to  Anderson,  who  Saward  said  was  his  "sender,** 
and  who  had  lodgings  there.  After  a  short  conyersation  in  the  street 
Anderson  went  in  to  see  a  young  man  who  had  advertised  for  a  situation, 
and  whose  adrertisement  he  had  answered.  I  saw  the  young  man  there ; 
his  name  was  Draper.  It  was  the  same  young  man  that  I  see  now  in  court. 
That  young  man  was  sent  to  Barclay's  with  one  of  the  cheques  that 
morning,  and  I  followed  him.  He  got  the  money  and  came  hack  with  it 
to  Leman  Street,  and  gare  it  to  Anderson.  Aiterwards  Saward,  Anderson, 
and  myself  went  to  the  Eastern  Counties  Railway.  The  gold  we  got  from 
the  cheque  was  shared  among  five  of  us — ^that  is  Saward,  Anderson,  and 
myself,  and  two  men  called  Tom  and  Fred.  The  notes  were  all  given  to 
Saward.  At  the  Eastern  Counties  Sailway  we  met  a  young  man  named 
Brown,  and  Saward  gave  him  the  other  cheque  for  dS95.  I  followed  Brown 
as  before,  and  saw  him,  aft^r  getting  the  money,  go  over  London  Bridge, 
instead  of  going  back  to  the  Eastern  Counties  Railway  $  upon  which  I  tapped 
him  on  the  shoulder,  and  said  I  thought  he  was  going  the  wrong  way ;  when 
he  made  some  excuse  about  not  meaning  to  be  dishonest,  and  came  back. 
The  money  was  given  to  Anderson.  Afterwards  Saward  tried  to  dispose  of  the 
notes.  He  was  absent  for  about  an  hour,  but  then  came  back,  and  brought 
some  gold.  He  had  sold  the  £10  notes  for  £8  lOf .  each.  The  whole  money 
was  then  shared  among  us.  I  got  two  shares  for  bringing  the  papers 
(cheques),  and  I  gave  some  to  Saunders  for  the  introduction  to  Saward.  I 
was  then  passing  by  the  name  of  Hawkes,  and  Elizabeth  Evans  was  living 
with  me  as  my  wife.  My  aunt,  Mrs.  Haydon,  used  sometimes  to  call  upon 
me  at  my  house  in  Cottage  Lane.  It  was  about  two  months  after  this 
affair  of  the  first  cheques,  that  Saward  called  on  me.  I  recollect  the  presen- 
tation of  a  cheque  on  Smith  Payne's.  I  saw  Saward  that  day.  He  called 
on  me^  and  said  he  had  *'  business"  in  hand,  and  asked  me  to  join,  which  I 
did.  I  saw  some  cancelled  cheques  in  his  possession,  in  the  name  of  Ash 
and  Son,  a  forgery  of  one  signature  for  £91,  which  appeared  to  be  perfect. 
I  knew  the  cheques  were  the  produce  of  a  burglary.  They  were  to  be  sent 
to  the  bank  as  before^  I  following  the  messenger.  I  went  with  Anderson 
and  Saward  to  a  public-house  in  the  City  Boad,  when  Anderson  was 
dressed  up  in  a  wig  as  he  used  to  be.  A  young  man,  Humphries,  came  to 
Anderson's  lodging  at  Oakley  Crescent,  City  Boad,  and  was  sent  on  an 
stand,  and  then  to  the  bsnk.  I  saw  him  present  the  cheque  at  Smith 
Payne's.  It  wss  not  paid,  so  I  hurried  back  to  prevent  his  meeting  any  of 
the  others.    After  that>  Saward  gave  me  a  sheet  of  blank  cheques  at  my 


582  TACTB.  WAJLV^Ma,  AMD  nA,i7na. 


faooie  in  Cottftge  Laae^  aad  told  ma  to  take  ctn  of  tlwm,  w  thej  tvoold 
oome  in  Toy  OMfiiL  KHahfth  Erm  took  cMe  of  than.  Soon  afier  that 
I  flMt  Sawvd,  irfio  called  on  me,  and  told  me  he  iiad  a  dieqiie-book  of  a 
banko^a  in  the  Hajnazkat,  and  that  thej  had  taken  lodgmgij  and  iran 
gsmg  to  piCMnt  aome  cheqnea,  if  I  would  follow  the  yoimg  men  aa  be&re. 
[A  yoong  man,  named  PowvD,  waa  hen  called  into  coDEt»  but  the  witnem 
aaid  be  ooold  not  be  aim  aa  to  his  idaitit7.3  That  waa  aoeoidingij^  doae^ 
on  thne  oeeaaions.  I  afierwvda  aaw  Saward  near  Shozeditch  Qmicb, 
and  he  told  me  he  had  got  op  a  bill  of  exchange  ibr  £3SI  ISt.  6i.,  pnr- 
porting  to  be  drawn  bj  Jcnninga  and  Go^  on  SamneL  Dobree  and  Go^^ 
mercbanta,  of  Tokeohonae  Yard,  and  made  payable  at  Hankeys*.  That 
bOl  waa  sent  by  Andeoon,  who  was  diagniefid  as  nsnal,  from  the  H&cknej 
Boady  by  a  young  man  named  WyxxdiL  I  f oUowed  him  to  the  bank,  and 
saw  that  the  bill  was  not  paid*  I  saw  Saward  write  somethixig  upon  the 
bill  just  before  it  was  sent.  I  think  it  was  the  dato  on  which  it  would 
become  due.  In  cGnsequcnxse  of  an  arangement  between  Saward,  Ander» 
son,  and  myself^  I  took  an  I  O  U  for  £30  to  llr.  Tumer,  a  solicitor  in  Bed 
lion  Square,  to  instmct  him  to  reoorer  the  money  doe  on  it,  in  order  that 
we  might  get  his  cheque.  I  waa  to  give  the  name  of  **  Hunter,"  so  that 
Saward  might  be  able  to  imitate  the  writing  in  filling  up  the  cheque  for 
£100.  Letters  were  to  be  addressed  under  the  name  of  **  Heip"  to  Ander- 
son's lodgings  in  the  New  Bead.  Hy  brother  took  the  money  to  Mr. 
Tomer^s  when  he  wrote  for  it^  and  in  a  few  days  afterwards  I  called  on  Mr. 
Tamo*,  and  his  clerk  gaye  me  the  money  in  cash.  Sawsrd  said  that  that 
could  not  be  helped  for  onoe.  About  that  time  Saward  introduced  Hard- 
wicke  to  me  as  an  old  finend  of  his  who  had  just  come  &om  Australia. 
Saward,  Anderson,  and  myself  went  and  met  Hardwicke  in  Fanxngdon 
ilarket,  and,  after  some  oomrersation  as  to  getting  more  "papers,"  we 
arranged  to  meet  again  the  same  evening  at  a  public-house  ia  South* 
wark.  We  called  that  house  the  **  Beef-house^"  aa  the  landlord  onoe 
sent  for  some  cooked  beef  for  us,  as  he  had  Tu>t>^iwg  in  the  house  for 
us  to  ea^  We  used  often  to  meet  there.  On  one  occasion  Hard- 
wicke showed  some  papers  he  had  brought  from  Australia.  They  were 
blank  forms  of  bills,  which  he  said  might  be  used  for  foigeiy.  They 
were  all  given  to  Saward,  who  afterwards  filled  them  up — one  for  £1000^ 
and  another  for  £900.  I  saw  the  former  biU  for  £1000  on  the  morning  it 
was  presented.  [The  bills  were  handed  in,  and  read  by  the  derk  of  tho 
court.]  About  that  time  I  waa  at  a  hatter^s  in  Bread  Street,  Cheapeide^ 
with  Anderson  and  Hardwicke^  when  a  young  man  came  in,  and  said  he 
was  out  of  a  situation  and  wanted  one.  Hardwicke  followed  and  spoke  to 
him,  and  afterwards  told  Saward  that  the  young  man  was  a  likely  young 
fellow  to  present  cheques.  The  young  man  was  named  Clements.  He 
written  to  that  ereningi  and  Anderson  took  a  lodging  in  the  Kingaland 
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Soad,  nndor  the  xi«me  of  Bieley.  On  the  xnoniixig  the  bill  was  presented 
ira  all  mefe  at  a  pablio-hoasa  in  tha  neighbourhood.  The  young  man* 
damentB,  who  had  been  written  to,  was  aent  to  get  change  at  the  bank  fbr- 
a  £20  note^  and  to  bring  in  two  10«.  biU-Btamps,  which  waa  done.  One  of 
tboee  Btampa  was  pat  on  the  bade  of  the  £1000  bill  by  Saward,  who  wiot* 
the  name  Bieley  and  his  address  acroes  it.  I  took  the  other  stomp  mys^*. 
Anderson  then  took  the  bill,  and,  disguised  aa  usual,  gave  it  to  Clemento, 
with  whom  I  rode  down  to  the  City  in  a  'bus.  dements  did  not  know 
ma  I  saw  him  go  into  Haywood's  bank  with  the  bill.  Saward  waited 
under  the  dock  in  Lombard  Street.  I  went  into  the  bank,  and  saw  that 
the  money  was  stopped,  and  returned  immediatdy  and  told  Ilardwioke 
and  Saward,  and  we  all  went  to  the  public-house  in  Bishopegate  Passage^ 
where  we  told  Anderson,  who  was  waiting,  and  then  separated.  After- 
wardfl  we  went  and  tried  Mr.  Turner  again  with  another  I  O  U.  There 
were  so  many  names  used,  I  can  hardly  recollect  the  name  of  the  supposed 
debtor  on  that  occasion,  but  I  think  it  was  Hart.  Anderson  took  his  lodg- 
ings in  St.  Panorae  Boad.  I  still  kept  the  name  of  Hunter,  and  in  a  few 
days  after  the  application,  Hardwioke  paid  £100  to  Mr.  Turner  for  the 
supposed  debt,  for  which  X  called,  and  got  a  cheque  upon  Gosling  and 
Co.,  which  I  gaTe  to  Saward.  In  about  an  hour  and  a-half,  Sawtod  re* 
turned  the  cheque  back  to  me,  at  a  public-house  in  Lincoln's  Tnti^  telling 
me  that  he  would  soon  have  some  blank  cheques,  whidi  had  been  got  fiom 
Mr.  Turner's  pooket-book  by  robbery.  QiThe  person  who  had  those  blank 
dieques  waa  with  na  that  morning,  but  had  not  the  cheques  with  h\m,  Se 
is  not  now  in  custody.  About  that  time,  sereral  letters  were  written  in 
answer  to  adyertisements  for  situations,  and  Anderson  took  another  lodg* 
ing,  under  an  assumed  name,  in  Momington  Crescent.  Soon  after,  Sawaid 
produced  a  forged  cheque  for  £410  *I9. 4d^  purporting  to  be  drawn  by  Mr. 
Turner.  Anderson  took  the  cheque,  and  gave  it  to  a  young  man  named 
Hardy  to  take  to  the  banL  I  followed  him,  and  saw  him  get  the  money, 
and  on  his  return  to  Momington  Crescent,  Anderson  met  him,  and  took 
the  notes  and  gold.  We  then  went  to  the  Blackfriars  Boad,  to  a  coffee- 
house^  to  look  for  Hardwioke^  to  whom  we  disposed  of  eight  £50  notes, 
which  we  had  receiTed  for  the  cheque.  He  gave  £85  each  for  them.  The 
money  waa  shsved  equally,  and  a  share  given  to  the  person  not  in  cuato<fy, 
fkir  the  blank  dieqaes  he  had  stolen  ftom  Mr.  Turner.  I  afterwards  went 
with  Hardwioka  to  Hamburg,  where  we  changed  the  £50  notes.  About 
this  time  Hardwicke  reeeired  a  cheque  from  some  one  whose  name  I  do 
not  know,  and  he  showed  it  to  Saward,  who  said  he  had  some  blanks  that 
would  fit  it  niody.  Afterwards  Saward  produced  some  cheques,  one  of 
which  waa  lor  £60,  and  he  asked  Anderson  to  take  it  to  the  White  Hart^ 
and  send  the  *' boots*'  there  for  the  money.  We  subsequently  arranged 
how  it  should  be  done  at  the  Magpie  in  Bidmpsgate  Street,  and  I  followed 
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pad  IB  time  £10  notai^  nd  tiw  raft  in  gold.    I  dHBged  4e 
Vi^deoBi  ia  Lonbttd  flinet    AMUher  ckqae  frr  £100  «w  Oen 
to  AadoKm  to  MBd  fran  tiw  Fov  Sraa.    Hat  auMy  «w  abo 

Sswd  took  tiw  Ittgnft  dan^oB  Meoaaft  of  ks  ffetftn^  the  M— i^ 
We  OEBi^Bd  to  MBd  tmaHhet  AiqaB  far  £ISK>  not  dajhout 
QnpKrfM  Hotel,  in  Oieipiide;  I  IbDowBd  tiw  wimib^h  (amiden)— 
Bov  in  eourt— to  ftbe  boika^e.  Hndwidke  ^ne  ne  £50^  eo  tinft  if  tbe 
daqiie  «M  itopped,  nd  I  «M  lifced  iHMft  banMM  I  kad  in  tiielwik,! 
VMto  aiyl  eoae  to  pajia  tiie  £50  to  tiw  cndift  ai  wamt  oae  ia  tiie 
eoaaftiy.  The  Unrd  Aeqae  vw  aot  paid,  md  I  wftamed  to  flbward  aad 
AadgKmimmediahiy,eadtoldtlwmof  tihefceft.  Soon  lAer  tine,  I  ireaft 
to  Tanaooth.  Seward  wai  avam  of  aij  goiaf  tkerk  Hndmke  went 
down  about  a  wade  b^bn  I  did.  He  bad  a  aoalldieqoeiTOQ  a  banker 
tbco.  Hafdwidce  pa«ed  oader  tbe  naaie  of  Ba]^  aad  I  arcnft  under  tiia 
nana  of  Attvood.  I  went  to  eercfal  ioliritoff%  ead  cmplojred  them  to 
writo  te  fuppooed  ddita,  ai  we  had  done  with  Mr.  ^mer.  Among  olfaaa 
we  went  to  wen  Bejn<rfde  aad  Pdmer,  Chamberiain,  Idler  and  Son^  and 
Fkceton.  The  peraone  bj  whom  the  nqipomd  delMa  were  owin^  woe 
icpneented  ae  living  in  London.  I  reoared  the  writften  efif^iciitions  about 
the  debti  from  Saward.  We  then  came  up  to  London,  aad  I  paid  in  eome 
monej  on  aoooimt  of  the  eappoeed  ddita,  to  a  biandi  of  the  Boyai  Bntuh 
Bank  in  Threedneedle  Street;  and  Andenon,!  think,  also  paid  in  eome 
moMj  lor  the  eame  purpoee^  into  Bafday'e.  The  lettoe  produeed  are  in 
Saward'e  handwriting.  Thcj  are  the  answen  to  the  aoiieitori'  epplicaliona 
for  the  eoppoeed  debts.  On  the  di^  we  came  up  we  afl  dined  together — 
Anderson,  Hardwicke^  Saward,  and  mysdf  and  ahor^jr  after  that  I  was 
taken  into  eostody. 

Both  iMTisoners  baring  dedined  to  put  aaay  qnaition  to  this  witness, 
WiUism  Salt  Hardwicke  waa  the  next  witness  csUed,  aad  fffsminwl  by 
ICr.  Slzioh.  He  mid— I  am  a  prisoner  in  Hewgate^  under  aentenoe  of 
transportation  for  life  for  forgery.  Before  tfaia  last  charge  I  was  transported 
for  ten  years  for  a  fokmy  at  Brixton,  of  whidi,  howcrrer,  I  was  not  goilfy. 
After  my  sentence,  I  established  myself  in  buaniem  in  Anstzalia,  and  after- 
wards returned  to  Engbad.  I  bare  known  the  prisoner  Saward  about 
^wenty  or  twenty-six  years.  I  knew  him  wdl  before  the  fokmy  at  Brighton. 
Exactly  this  day  twdremonths  I  took  my  paaaage  home  from  Hdboume, 
with  my  wifo,  and  anired  in.  Enn^bad  about  the  end  of  May,  snd  took 
lodgings  in  Nelson  Square,  Blad[fiian  Bead.  Soon  afterwsids  I  met 
Saward  in  Suffolk  Street,  and  he  asked  me  how  long  I  had  been  in  Sng. 
kad,  and  why  I  had  not  called  upon  him.  I  said  I  had  not  been  long^ 
hom^  and  had  no  wish  to  call  upon  him,  aa  I  thougjit  he  had  treated  ma 
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80  badly.  He  said  I  was  not  to  mind  thai,  aa  he  would  soon  put  me  in  a 
way  of  getting  back  my  paaaage-money.  Eyentually,  I  agreed  to  meet 
hixn,  and  did  eo  next  day  by  appointment.  He  said  he  would  introduce 
me  to  the  parties  he  was  then  working  with,  and  so  I  became  acquainted 
with  Anderson  and  AtwelL  We  used  to  meet  at  a  public-house  which  we 
called  the  <*  Beef-house."  When  I  came  from  Australia,  I  brought  some 
bills  with  me.  I  had  one  genuine  bill  for  £200  upon  Eennard  and  Com* 
pany.  I  showed  some  blank  bills  to  Sawaid  at  the  "Beef-house,**  and  he 
said  he  thought  a  good  deal  might  be  done  with  them.  He  took  away  the 
genuine  bill  and  the  blank  forms,  and  the  next  day  he  returned  me  the 
genuine  bill,  and  said  he  had  done  what  he  wanted  with  it.  It  was  then 
airanged  that  I  was  to  find  all  the  money  that  was  necessary,  and  that 
s  forged  biU  should  be  presented  through  the  medium  of  Anderson, 
who  was  known  as  the  sender.  I  was  present  when  the  young  man 
Clements  went  into  the  hatter's  shop,  and  I  obtained  his  addresss,  and 
it  was  arranged  that  he  should  be  applied  to  and  employed  to  pre- 
sent the  forged  bilL  A  lodging  was  taken  by  Anderson,  where  he  was 
to  meet  the  young  man  Cflements,  and  he  disguised  himself  by  putting 
on  a  wig  before  we  met  him.  We  all  went  to  a  publio-house  on  the 
morning  the  bill  was  presented,  and  I  gare  a  £20  note  to  Saward,  and  I 
saw  him  write  a  name  upon  it.  This  witness  then  proceeded  to  narrate  the 
particulars  of  what  was  done  when  dements  brought  back  the  change  of 
the  £20  note  and  the  lOt .  stamps,  giving  exactly  the  same  account  of  the 
transaction  as  that  giren  by  the  witness  AtweU.  He  also  said  that  he  was 
in  the  bank  when  the  £1000  bill  was  presented,  and  he  saw  the  clerk  about 
to  hand  the  bank-notes  to  Clements,  when  a  sudden  thought  seemed  to 
strike  him,  and  he  looked  at  the  bQl  again  and  returned  the  notes  to  the 
till,  and  the  messenger  and  the  bill  were  detained.  The  witness  then  went 
on  to  giro  an  acoount  of  all  the  other  transactions  that  had  been  referred 
to  by  the  witness  AtweU,  in  nearly  the  same  terms  as  were  used  by  that 
witness,  and  he  confirmed  the  evidence  given  by  him  with  regard  to  all 
these  transactions.  He  said  that  he  was  present  when  the  forged  cheque  of 
Mr.  Turner  for  £410  was  paid  by  the  deriE,  and  he  directed  his  attention 
from  the  cheque  at  the  time  it  was  presented  by  making  some  inquiries  about 
a  dishonoured  bill,  and  he  subsequently  gare  £85  for  each  of  the  £50 
notes,  and  the  money  was  divided  between  them.  It  is  not  necessary  to 
give  any  more  of  the  evidence  of  this  witness  in  detail,  as  it  was  merely  a 
recapitulation  of  the  statements  made  by  the  previous  witness.  He  said 
that  when  he  went  to  Yarmouth  he  assumed  the  name  of  James  Balph^ 
and  he  made  an  arrangement  that  the  letters  addressed  in  that  name  should 
be  received  at  the  Chapter  Cbffi)e-honse,  in  Paternoster  Bow,  and  that  they 
should  be  deUrered  to  the  prisoner  Saward.  The  witness  also  proved  that 
he  paid  in  £250  at  Messrs.  Barclay's  to  be  remitted  to  Yarmouth.    He 
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paidifc  in  in  the  Msumed  name  of  Wlutaey,  but  omittad  to  ssy  it  wm  to 
be  paid  to  the  order  of  Jemei  Balpb^  at  Taniioiii&,  and  tke  baaken,  in 
oonaeqoence,  lefoaed  to  pay  it  exoept  to  the  order  of  Whitney,  and  befioie 
the  matter  ooold  be  eet  right  he  "waa  taken  into  ooatody.  He  wxote  to 
Saward  before  thia  to  inform  him  of  the  difficulty  that  had  arisen,  and  s 
letter  was  ^mtten  by  him  in  reply,  whidh  he  identified  aa  the  one  now 
prodocedL 

The  priaoners  pot  no  qneationa  to  this  witness* 

Hr.  Stttbbs  deposed  that  the  prisonsr  Safward  had  lodged  in  his  honse 
ioat  sereral  years,  and  he  stated  that  aome  of  the  letters  that  had  been 
prodnoed  resembled  the  handwriting  of  the  prisonei^  to  the  best  of  hia 
belieC  He  conld  not,  howerer,  gire  a  positxre  opinion  npon  the  subjeot 
with  regard  to  some  of  them.  With  regard  to  other  portions  of  the 
docomentary  eridenoe  he  stated  poaitiTely  that  they  were  the  handwriting 
of  the  prisoner  Saward. 

The  following  letter,  written  by  Saward  to  Hardwiok^  at  Yarmonth, 
was  then  put  in  and  read : — 

"My  dear  £nend, — ^I  did  not  write  on  Satard»y  because  I  expected  to- 
day to  hare  been  able  to  hare  rectified  your  tmfbrtunate  mistake.  Mr. 
Boberts  (the  name  Anderson  waa  known  by)  attended  again  this  wiftTwmg 
at  B.'s  (Barclay  and  Go.'b)  to  have  their  detennination  under  the  drocan- 
stances.  It  is  this : — ^That  Mr.  Whitney  must  attend  himself  at  B.'s,  and 
explain  the  matter,  and  sign  a  iiesh  note  with  his  namei,  the  same  aa  ha 
signed  the  paying  note  (the  writing  being  the  same^  of  course^  by  compa- 
rison) ;  they  will  then  send  the  fresh  note  as  inatmotions  for  G-.*s  (Mesas. 
Gumey  of  Yaimonth)  to  pay  to  J.  B.  (James  Balph)%  The  paying*in  note 
has  been  sent  to  Qnmey's,  and  th^  hsrre  it  They  would  not  show  it  to 
Mr.  Boberts  when  he  applied  there  on  Saturday  last,  but  said  that  Whitney 
had  paid  it  in  to  his  own  credit.  Kow,  I  considered  the  matter  MriaOm 
yesterday,  and  you  must  do  this  literally,  just  as  I  state  it:— Oo  to  G.'s, 
see  the  paying-in  note — ^mind,  you  must  see  it-— state  you  hare  written  to  Mr. 
Whitney  and  he  will  rectify  it  at  Barclay's,  and  you  will  call  upon  them 
again  in  a  day  or  two.  Come  up  directly.  Go  to  B.*s,  write  a  £raah  note 
for  them  to  send  to  G.'s,  and  then  return,  and  you  will  get  theeaah.  Pray 
do  not  move  further  in  other  matters  until  this  is  arranged.  I  beg  of  you 
notto  do  so.  I. can  see  through  a  brick  wall  sometimea— I  see  through 
one  now.  Be  guided  by  me,  for  I  am  generally  seoure  by  caution.  Mr. 
Boberts  told  B.'s  this  morning  that  he  thought  Mr.  Whitiiey  had  gone  on 
a  tour  of  pleasure  up  ihe  Bhine^  but  he  did  not  know  poaitiTely.  Thejf 
said  they  oonld  not  help  that.  If  you  can  aooompliah  what  you  hare  to  do 
we  wiU  meet  you  to-morrow  night  at  nine  o'olock  at  the  beeMiouse^  but  if 
we  do  not  eee  you  there  at  that  time  we  will  meet  you  the  neoct  day,  Wed- 
nesday morning,  at  twdLve  o'ekx^  where  wo  had  the  chopa  when  yon  wen 
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xxp  on  Thondajr.  Now,  lastly,  make  no  more  in  othar  maMara  until  this 
is  arranged.  I  have  written  fullj,  but  I  hope  you  will  not  think  it  a  bora 
reading  it. — Yom  itdthfn\  fiiend,  "  J. 

'''As  we  oaa?t  see  the  note,  and  they  wiU  give  no  positive  infonnationas 
to  it,  you  most  see  it  sad  know  its  exaofr  import,  or  the  cash  may  remain 
longer  in  jeopardy*    You  must  come  ^up  direetly." 

Mr.  J.  B.  Doe^  an  ironfounder  in  Whitechapel,  deposed  that  he  kept  an 
account  with  Messrs.  Barclay  and  Oo.  About  Christmas,  1866,  his  pre- 
mises were  broken  open,  an4  among  articles  stolen  were  some  cancelled 
cheques  and  soma  blank  cheques.  He  also  proved  that  the  two  cheques 
now  produced  were  filled  up  on  the  blank  cheques  that  were  stolen^  and 
were  both  forgeries. 

Mr.  Duddson  proved  that  he  was  cLeik  to  Messrs.  Baiday  and  Co.,  and 
that  he  paid  one  of  the  forged  cheques  referred  to  by  the  last  witness  for 
£4.G  17s.  ed. 

Mr.  H.  M.  Nesley,  another  clerk,  proved  that  he  paid  the  second  forged 
cheque. 

—  Draper,  the  young  man  referred  to  in  the  evidence  of  Atwell,  proved 
that  he  received  a  letter  from  a  person  named  Davis,  in  answer  to  an  ad- 
vertisement he  had  inserted  for  a  situation,  and  he  saw  the  prisoner  Ander- 
son in  Leman  Stnet^  and  he  gave  him  a  cheque  to  present  at  Messrs.  Bar- 
clay's, the  bankers*  He  took  the  cheque  and  received  the  money,  and  gave 
it  to  Anderson. 

Mary  Anne  Smith  proved  that  Anderson  hired  the  room  in  Leman 
Street,  Whitechapel,  under  the  name  of  Davis.  He  only  came  for  an  hour 
or  two  on  three  successive  days  and  then  left,  and  she  saw  no  more  of  him. 

Edward  Brown,  another  young  man  who  had  advertised  for  a  situation, 
proved  that  ho  was  sent  by  Anderson  to  Barclay  and  Co.'s  with  a  cheque 
for  £96  17s.  6(i.,  and  he  obtained  the  money.  As  he  was  returning,  a 
young  man  tapped  him  on  the  shoulder  and  asked  him  if  he  was  not 
going  the  wrong  way,  and  he  turned  baok.  He  w«s  merely  going  to  make 
some  inquiry  relative  to  his  character  at  the  time  he  was  stopped.  Atwell 
was  the  perwn  who  st<q[^>ed  him.  He  afterwards  gave  the  money  he  re- 
ceived to  Anderson. 

Elizabeth  Evans  proved  that  in  the  early  part  of  last  year  she  was  living 
with  AtweU  as  his  wife  at  Cottage  Ijane^  Cify.Boad,  and  that  the  prisoner 
Saward  frequently  cme  there  to  see  AtweU.  Upon  one  occasion  she  said 
she  saw  Saward  produce  some  pigpen  from  his  pocket  that  resembled 
bankers*  cheques  in  size  and  apposrnnof,  and  some  cheques  were  afterwards 
given  to  her  by  Atwell  to  take  care  o4  and  she  identified  some  that  were 
now  produced  as  the  same  that  were  so  given  to  her. 

Elisabeth  Haydoo,  the  aunt  of  AtweU,  proved  that  she  had  also  seen 
Saward  at  her  nephew's  house^  and  she  had  seen  them  conversing,  and  onoe 
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when  ihej  were  together,  the  obserred  a  roll  of  pe^^en  on  the  teble  before 
tnein* 

Mr.  0.  F.  Aahf  a  timber  merohaat  in  Upper  Thamee  Street^  prored  that 
hie  premiaee  were  broken  into  last  year,  and  that  eome  caneelled  and  blank 
cheques  were  stolen,  with  other  articles.    The  cheque  lor  £91  that  had  been 
produced,  was  drawn  upon  one  of  the  cheques  so  stolen,  and  it  was  a . 
forgery. 

James  Humphries,  another  young  man  who  had  adrertised  for  a  situa- 
tion, prored  that  Anderson  sent  him  to  Mepsrs.  Smith,  Payne,  and  Co., 
with  the  cheque  for  £91.  The  cheque  was  not  paid>andhesaw  no  moreof 
the  prisoner  untiL  he  was  in  custody. 

Andrew  Sterens,  do^  to  Messrs.  Brsmah  and  Cb.,  proFcd  that  the  firm 
kept  an  account  with  Messrs.  Bansom  and  Co.,  and  that  these  cheques  that 
were  produced  were  forgeries.    They  had  been  paid  by  the  bank. 

One  of  the  cashiers  from  Messrs.  Ransom's  prored  that  the  cheques 
referred  to  by  the  last  witness  were  paid  by  the  bank. 

Henry  George  Towels,  another  person  who  had  adrertised  for  a  situa- 
tion, proved  that  Anderson,  who  passed  by  the  name  of  Bates,  answered 
his  adyertisement,  and  sent  him  to  Messrs.  "Ransom's  with  a  cheque  for 
£47  16f .,  and  he  reoeiYed  the  money  and  handed  it  to  the  prisoner. 

John  Wyzell  gave  similar  evidence  with  regard  to  a  bill  for  £887 16«.  lOd. 
upon  Messrs.  Hankey  and  Co.  The  bill  was  not  paid,  and  he  was  detained, 
and  when  he  returned  to  the  place  where  he  had  seen  the  prisoner  Ander- 
son, he  was  not  to  be  found.  Anderson,  upon  this  occasion,  went  by  the 
name  of  White. 

Mr.  T.  Grey,  a  derk  in  the  firm  of  Messrs.  Dobree  and  Co.,  merchants^ 
of  Tokenhouse  Yard,  prored  that  the  acceptance  to  the  bill  refomd  to  was 
a  forgery. 

Mr.  W.  InkerBall  proyed  that  the  acceptance,  **Eennard  and  Co^'  to 
the  £1000  bill  was  also  a  forgexy. 

John  Clements  proyed  that  he  was  looking  for  a  situation  in  June  last, 
and  applied  at  a  hatter*s  in  Cheapside,  and  when  he  came  out  Hardwieke 
accosted  him,  and  he  afterwards  went  to  an  address  in  the  Xingsland  Road, 
where  he  saw  the  prisoner  Anderson,  who  passed  by  the  name  of  Rieley,  and 
after  some  conyersation  he  gaye  him  a  £20  note  which  he  was  to  get  changed, 
and  to  buy  two  lOr.  stamps,  and  he  did  so,  and  gaye  them  and  the  change 
to  the  prisoner.  Anderson  afterwards  gave  him  the  forged  bill  for  £1000, 
and  he  went  to  Messrs.  Heywood's  with  it,  and  he  was  detained,  and  saw 
no  more  of  the  prisoner  till  he  was  in  custody. 

Mr.  W.  T.  NichoUs,  cashier  at  Heywood  and  Oo.'s,  said  he  remembered 
the  £1000  bill  being  presented.  He  had  partly  paid  it,  when  some  mis- 
gxrings  crossed  him,  and  he  stopped  the  bill  and  the  perso^i  who  had 
brought  it. 
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'By  the  CotmT. — The  first  part  of  the  signature  was  yeiy  much  like  ISie 
genuine  one,  but  the  latter  part  was  not  so  good.  It  alao  required  to  be 
paid  in  £100  gold,  eight  £50  notes,  and  five  for  £100,  and  this  struck  him 
as  being  rather  an  extraordinary  mode  for  a  prirate  person  to  receiye  sueh 
an  amount,  and  the  dreumstanoe  excited  his  suspicion. 

Mrs.  Dayis,  the  landlady  of  the  Sussex  Arms  publie-house,  in  De  Bean- 
Toir  Boad,  Kingshmd,  proved  that  on  the  day  the  £1000  bill  was  presented 
four  persons  were  at  her  house,  but  she  could  not  say  positirely  who  those 
persons  were.  She  had  on  other  occasions  seen  Saward,  Anderson,  AtweU, 
and  Hardwicke  at  her  house,  but  not  all  together. 

Mr.  Wilson,  derk  to  Mr.  Turner,  the  solicitor,  proTed  that  Atwell 
applied  to  him  to  xecoyer  a  debt  from  a  person  named  Heap,  and  that  the 
usual  prooeedings  were  taken,  and  £80  were  paid,  which  sum  he  handed 
over  to  AtwelL  He  also  prored  that  a  similar  proceeding  took  place  with 
referanoe  to  a  supposed  debt  of  £108,  and  he  afterwards  gave  a  cheque  to 
Atwell  for  the  amount. 

Mr.  Turner  prored  that  in  March  last  he  was  robbed  of  his  pocket-book 
while  walking  along  the  street,  and  that  it  contained  some  blank  cheques. 
The  cheque  far  £410  7f.  was  drawn  upon  one  of  those  cheques,  and  was  a 
forgery. 

Eridenee  was  then  giren  that  Anderson  had  represented  the  persons  who 
were  supposed  to  hare  owed  the  money  to  AtweU,  and  that  he  reoetred 
the  letter  written  by  Mr.  Turner,  making  application  for  the  amounts. 

A  derk  from  Messrs.  Oosling  and  Co.*s  proved  that  he  paid  the  cheque 
for  £110,  and  that  Hardwioke  was  in  the  bank  at  the  time^  and  put  some 
questions  to  him. 

Hardy,  another  young  man  who  had  adyertised  for  a  situation,  proyed 
that  Anderson,  under  the  name  of  Taylor,  sent  him  with  the  cheque  for  £410, 
and  told  him  to  get  eight  £50  notes,  and  the  rest  in  gold.  He  obtained 
the  money  and  gaye  it  to  the  prisoner. 

Eyidenoe  was  then  giyen  as  to  the  payment  of  the  two  cheques,  pur. 
porting  to  be  drawn  by  Mr.  Baldwin  for  £100  and  £60  at  Messrs.  Hankeys'. 
A  third  cheque  was  presented  a  day  or  two  afterwards^  but  this  was  not 
paid. 

Mr.  Daniel  Baldwin,  of  the  firm  of  Smith  and  Snight,  nuHway  contrac- 
tors, said  it  was  his  duty  to  sign  the  cheques  of  the  firm,  and  that  those 
now  produoed  were  forgeries. 

The  boots  and  porter  of  the  Four  Swans  and  the  White  Hart,  Bishops- 
gate  Street,  proved  that  they  presented  the  two  cheques  for  £100  and  £50 
at  Messrs.  Hankeys',  and  that  they  handed  the  money  to  the  prisoner  Ask' 
derson. 

Mrs.  Dixon  proved  that  she  was  cousin  to  Hardwicke.  She  said  that 
she  knew  the  prisoner  Saward  as  Mr.  Sharp.    (A  laugh.)    After  she  had 
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iMffd  of  Hardwicke  being  in  cfiufcodj,  8«ward  came  to.  her  houae  and  m- 
qnind  if  she  had  aeen  anTtliing  of  Hardwioke,  and  she  told  him  that  the 
oiBoen  had  Duarnhnd  HaxdwicWa  apartments  in  Nelaon  Qqcmre,  fie  »p- 
pwrod  rery  nmbh  awrpriaed,  and  aaked  her  if  aha  knaw  what  he  tns  detained 
in  Yannonth  for,  and  at  the  aame  time  aaid  than  was  nothing  of  any  can* 
aeqnenoe  there^  hat  tfatfe  was  no  knowing  what  it  might  laad  to.  Be  then 
aaked  if  there  weve  any  lettera  there  for  lir.  Hacdwioke^  nnd  she  gare  him 
two  letters,  and  he  homed  them,  and  said,  that  if  any  one  inquirod  if  any 
letters  had  been  left  there  for  Hr.  Hardwieke»  she  was  to  say  that  somo 
letters  had  been  left,  but  that  a  lady  had  oaUed  iiwr  tham. 

Samnel  Cole,  barman  at  the  Magpie  pablic-honae,.Biahop«gate  Street, 
proved  that  Sawaid  waa  at  that  honse  during  the  gusater  part  of  the  day  on 
which  the  two  foiged  cheques  fer  £100  and  £50  were  praaented.  lAnder^ 
acQ  and  Hardwioke  were  with  him  during  some  part  of  the  fine, 

Mr.  £.  J.  Wimbaah,  the  landlord  of  the  Magpie,  gare  similar  evi- 
dence. 

A  number  of  witnaaaes  were  then  enunined  to-  ahow  that  the  prisoners 
and  Hardwioke  and  Atweil  had  been  repeated  seen  together,  and  also  that 
Anderson  had  engaged  difikrent  lodgings  in  fiUse  names,  and  that  he  had 
obtained  possession  of  the  letters  that  were  sent  by  the  different  attorneys 
at  Yannouth  applying  for  the  ftetitioas  debta  claimed  by  AtvelL 

Mr.  Morris,  a  clerk  at  Messrs.  Barclay's,  proved  that  on  the  Xlthiof 
September  Hardwicke  paid  in  a  sum  of  £260  in  the  name  of  'Whitney,  to 
be  transmitled  to  Yarmontii  thvou^  their  agents,  Mssaw.  Gnmey.  A 
law  days  afterwards  Anderson  made  an  application  rsapeoting  themoney, 
and  wished  that  it  should  be  paid  to  a  person  named  James  Ba^b,  at  Yar* 
month,  and  he  aaid  that  Whitney  had  gone  to  fliiiinafiij. 

John  Moss,  a  City  poUoe^offioer,  deposed  that  on  tiie.  Sd&L  of  Decem- 
ber he  went  to  an  eating*bo«se  in  John  Street,  OiiDrd-Streety  accompanied 
by  Huggett,  another  officer,  for  the  purpose  of  looking  after  the  prisoner 
SawanL  He  inquired  fer  Mr.  Hopkins,  and  was  told  that  he  waa  just  gone 
out,  and  that  he  would  be  found  ^at  a  pubHo-Oioaae  in  Oxford  Market. 
Huggett  went  to  the  plaoe  indioated  and  witneas  rmained  behind,  and  in  a 
short  time  he  observed  a  door  in  a  room  of  the  back  opened  very  gently, 
and  he  hnmediateiy  went  in  aod  fonnd  the  prisoner  Smravd  in  the  room. 
He  iaid  to  him,  '^Mr.  Hopkins,  I  have  been  looking  for  yon;"  and  he  re- 
plied, "  My  name  is  not  Hopkins."  Witness  said,- "  2io,  I  beliare  it  is  not 
-^t  is  Saward."  The  ptiaoner  replied,  that  he  waa  laistakfin.  Witaieas 
then  told  him  that  he  chaiged  him  witii  being  conceBnad.with  two  other 
perKms,  named  Hardwieke  and  Atweil,  in  forging  a  hill  of  axohangefor 
£1000,  and  that  he  must  go  to  the  City  with  him.  The  prisoner  lefJied 
that  he  knew  nothing  about  it.  By  this  time  Huggett,  his  brother  officer, 
had  returned,  and  they  were  about  to  leave,  when  the  prisoner  wished  togo 
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to  Hhe  wateD-cIoeet  Witness  told  him  he  might  go,  but  he  most  searoh 
him  first,  and  lA  did  so,  vnd  found  two  blank  cheques  upon  the  St,  James's 
faraoch  of  the  Iiondon  and  Westminater  Bank  in  his  possession.  When  he 
took  them  £Nua  him  the  prisoner  said,  "  Oh,  th^  are  nothing,  destroy  them." 
After  this  the  prisoner  expiessed  no  desire  to  go  to  the  water-closet.  As 
they  were  going  along  in  the  cab  the  prisoner  said,  "  Well,  I  suppose  it  ia 
no  use  holdittg  out  any  longer,  I  am  Jem  Saward.*' 

Saward  here  asserted  that  he  nerer  made  use  of  this  expression,  and  said 
that  all  along  he  had  emphatically  denied  baring  done  so. 

Haggett,  the  other  ofioer,  corroborated  the  eyidence  given  by  Moss, 
and  this  concluded  the  case  ibr  the  prosecution. 

The  prisoners  did  not  put  a  single  question  to  any  of  the  witnesses,  and 
when  they  were  asked  if  they  wished  to  make  any  defence,  they  both 
replied,  that  th^  had  nothing  to  say,  Saward  adding  that  he  left  himself 
entirely  in  the  hands  of  the  Court 

The  Ghjxf  Baboh  then  summed  up,  reading  over  carefully  the  eridenoe 
given  by  the  witnesses  Qasdwicke  and  Atwell,  and  pointing  out  where 
they  were  confinned  by  the  other  witnesses. 

The  jury  were  only  in  deliberation  fire  minutes,  and  they  then  re- 
turned a  rerdict  of  Gtwltj  against  both  prisoners. 

Sir  F.  THiaxasR  said  he  was  instructed  by  the  Bankers'  Association,  who 
were  the  proseontoiSy  to  state  on  behalf  of  Anderson  that  there  was  reason 
to  believe  he  had  been  made  a  tool  of  others,  and  also  that  he  had  giren 
important  assistance  in  getting  up  the  prosecution. 

The  CsuF  Babozt  said  he  should  postpone  passing  aentenco  unjUl  the 
nextday* 

OcHTRAL  OBiioiriz*  OovTBT,  Marek-  6,  1867. 

To-day  James  Towasend  Saward  and  James  Andenson,  found  guilty 
<m.  Thursday  lof  forgery  to  a  laige  extent  on  the .  metropolitan  banks,  were 
placed  at  the  bar  to  reeeire  sentoooe. 

Both  prisonets  presented  a  recy  directed  appearance,  particularly 
Saward,  who  held  his  head  down  during  the  whole  of  the  Chief  Baron's 
address  to  them  pwvimia  to  passing  ientenoe. 

On  being  pUoed  at  the  bar, 

The  Clerk  of  Arraigns  called  on  each  of  them,  and  said — ^Tou.are  con- 
victed of  fDigesy.  :Have  yon  anything  to  say  why  the  Qourt  should  not 
proceed  to  pass  sentence  upon  you  P 

Saward.--Befioff»  your  Loidahip  passes,  sentence  in  my  case,  I  humbly 
aak  you  to  defer  it  till  next  session.  I  hare  no  objection  to  make  of  the 
reedUct  on  the  evidsnoe  adduoed,  or  of  the  impartial,  just,  and  impressire 
■nauning-up  of  yow  Lordsh^)  i  but  I  make  the  application  under  the 
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following  circumstftnoes : — ^I  aak  at  ^oiir  Lordflhip^s  hands  to  be  shown  a 
little  consideration,  in  consequence  of  my  unfortimateand^defencelesB  posi- 
tion ;  and  perhaps  yonr  Lordship  will  hare  the  kindness  to  order  that  a 
copy  of  joiir  Lordship's  notes  on  the  endenoe  of  certain  witnesses  which  I 
will  name,  shall  be  lodged  with  the  GoTemor  of  Kewgatei,  to  be  made  such 
use  of  as  I  may  be  hereafter  adrised. 

The  Crteb  Babon. — ^Your  request  is  entirely  novel.  I  never  heard  in 
the  whole  of  my  experience,  nor  hare  I  met  In  the  whole  coarse  of  my 
reading,  of  such  an  application  being  made^  founded  on  no  groimds  what- 
ever. 

Saward. — My  position  is  a  most  unfortunate  one. 
The  Chief  Bason. — ^Tou  do  not  state  for  what  object  you  want  my 
notes  of  the  evidence. 

Saward. — My  reason  is,  that  I  consider  much  of  the  evidence  reoeired 
yesterday  was  inadmissible. 

The  Chief  Babox.— Then  the  proper  course  for  you  to  have  pursued 
was  to  have  objected  yesterday  to  its  admission.  I  thought  the  whole  of 
the  evidence  was  admissible.  It  was  the  subject  of  continual  oonsidemtion 
in  my  own  mind,  and  its  admission  was  frequently  the  result  of  the  joint 
opinion  of  myself  and  Mr.  Baron  Bramwell,  whoee  aid  and  assistance  I 
have  had  on  this  occasion.  I  was  myself  very  caiefiil  not  to  admit  any- 
thing that  did  not  appear  to  me  to  be  evidence.  I  objected  at  first  to  the 
admission  of  certain  matters,  but,  after  consideration,  they  appeared  to  me 
to  be  admissible,  and  I  admitted  them.  You  do  not  now  state  any  grounds 
for  your  application,  except  that  you  want  the  notes.  You  do  not  state 
wliat  objection  you  have  to  take,  and  it  appears  to  me  that  you  only  want 
them  to  have  an  opportunity  of  finding  out  some  objection. 

Saward. — Just  so,  my  Lord«  I  was  not  aware  until  yesterday  maming 
that  I  should  be  undefended. 

The  Chief  Bason. — ^I  can  be  no  party  to  your  application  founded  on 
that  objection.  The  appointment  for  the  trial  was  made^  and  the  anrange- 
ments  concluded,  as  early  as  Saturday  last.  You  are  perfectly  aware  that 
you  ought  to  have  made  such  an  application  earlier,  or»  at  any  rate,  that  you 
ought  to  have  made  application  on  affidavit,  prepared  by  an  attorney,  and 
which  should  have  stated  why  you  were  not  prepared  with  oounseL  I  think 
you  are  quite  as  well  circumatanoed  now  as  you  would  have  been  had  socih 
an  application  been  made. 

Saward.-*The  brie&  were  prepared  yesterday,  but  unfortunately  I  could 
not  get  the  money  in  time. 

The  Chief  Basqk  then  proceeded  to  pass  senteaoe  in  the  following 
terms : — James  Townsend  Saward  and  James  Anderson,  you  are  to  receiTe 
the  judgment  of  the  Court,  founded  on  the  verdict  of  the  jury  d^rered. 
yesterday,  which  pronounced  each  of  you  to  be  guilty  of  the  ofFenoee 
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cliarged  in  the  indictment^  that  of  forging  and  uttering,  on  tlie  18fch  of 
AuguBt  last  year,  an  order  for  the  payment  of  £100,  which  order  was 
described  in  yarions  counts  of  that  indictment  also  as  a  cheque.    The  trial 
lasted  many  hours.    Much  evidence  was  giren,  and  much  which  in  one  sense 
might  be  considered  somewhat  unusual,  and  which  I  pointed  out  to  the 
attention  of  the  jury  in  summing  up  the  case  last  night.    It  is  not  usual 
in  the  administration  of  the  criminal  justice  of  this  country  to  hare  more 
than  one  crime  proved  at  a  time  against  one  person  charged  with  many, 
but,  as  I  then  stated,  and  think  it  right  again  to  state,  for  the  purpose  of 
making  out  a  guilty  knowledge  by  any  person  included  in  the  indictment^ 
it  was  necessary  to  prove  the  commission  of  crimes,  and  the  rule  that 
excludes  evidence  of  the  commission  of  other  crimes,  for  fear  of  creating 
prejudice  against  a  prisoner,  ceases,  and  it  then  becomes  the  imperatire 
duty  of  the  judge  to  admit  that  sort  of  evidence  which  otherwise  he  ought 
to  reject    The  ease  against  you,  made  out  yesterday,  presents  one  of  the 
most  astonishing  and  alarming  instances  of  crime  that  it  has  been  my  mis- 
fortune to  witness  on  any  occasion  since  I  have  been  a  judge,  and  I  am  not 
aware  that  the  history  of  the  criminal  justice  of  tliis  country  presents  any 
case  more  formidable  than  that  which  was  disclosed  by  the  evidence  adduced 
against  you  yesterday.    It  is  a  maxim  in  the  administration  of  the  criminal 
law,  that  combination  renders  crime  more  mischievous  and  alarming,  and 
that  it  calls  for  greater  severity  of  punishment  than  when  a  crime  has  been 
the  single  act  of  one  individual ;  and  there  never  was  a  clearer  specimen  of 
the  proof  of  the  propriety  of  that  practical  maxim  than  appeared  yesterday 
in  the  evidence  against  you.    It  was  made  out  to  the  satisfaction  of  the 
jury,  and  to  my  entire  and  perfect  satis&otion,  that  there  had  existed  tor 
many  months,  possibly  for  many  years,  a  combination,  of  which  you, 
James  Townsend  Saward,  were  a  party,  by  which  the  crime  of  forgery  was 
to  be  committed — ^by  a  combination  of  parties,  all  of  them  involved  in  the 
same  guilt.    With  title  assistance  of  a  person  unconscious  of  the  crime  he 
was  furthering — ^innocent,  so  fiir  as  any  intention  on  his  part  was  concerned, 
altogether  of  the  offence,  but,  by  extraordinary  ingenuity  and  contrivance^ 
made  not  a  reluctant,  but  a  ready  assistant  in  the  crime— by  such  means  as 
these,  it  is  made  perfectly  dear  that,  in  a  great  many  instances,  crime  was 
successfully  perpetrated  with  perfect  success  and  security,  and  for  a  long 
period  the  guilty  escaped  the  justice  of  the  oountry.    This  scheme  appears 
to  have  been  carried  out,  by  a  strange  connection  with  burglars  and  pick- 
pockets, to  obtain  blank  cheques  and  cancdled  cheques,  and  where  the 
latter  could  not  be  obtained  recourse  was  had  to  fictitious  actions,  whereby 
the  writing  of  the  party  was  obtained  by  his  cheque  being  given  for  the 
amount  recovered,  and  thus  £Mnlities  were  obtained  for  imitating  his  hand- 
writing.   At  length  an  accident  gave  a  due  to  the  whole  matter,  it  wai 
brought  forward  for  public  investigation,  and  then  the  whole  truth  becam* 
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nttmfeet.     It  vnm  then  dktmeUj  prored  that  70a,  James  AndCTson, 
imreiglediimooeiit  penoiu,  as  Ibatre  deaeribed ;  and  yon,  James  Towns  end 
Ssward,  actuated  hy  thai  cantun  in  wfaidi  jon  appanntly  prided  jovrs^ 
freely  oommnnieated  irith  those  men  who  wero  atampad  with  the  character 
of  fdons,  and  who  eoidd  searody   be  credible  witnesses  against   jou. 
Ton  csntioaaly  kept  out  of  the  way  when  dieqaes  had  to  be  presented  or 
money  to  be  paid  orraoeired ;  but  it  so  toned  oat  that  the  proceedings  of 
some  of  the  party  at  Yannoath  snd  Norwich  were  dtsoorend,  and  then 
oofdd  be  no  doubt  that  the  lettsva  were  in  your  handwriting,  as  well  as  the 
writing  on  the  forged  dooaments.    It  is  impossible  to  donbt  the  truth  of 
the  statements  made    yesterday  by  Atwell   and   fiardwieke^   howsfrer 
unwortli)>  of  credit  they  may  appear  to  be  from  the  crime  which  stains 
their  past  life  and  dumcter,  that  yon  both  were  parties  to  the  entire  sdicme 
of  sending  forth  to  theworid  the  cheques  and  bills  that  were  produeed 
yesterday,  at  the  bottom  of  which  scheoie  yon,  James  Townsend  Saward, 
were  probably  the  moat  oonspieuous,    Fovmeriy,  there  can  be  no  donbt 
bat  that  each  of  yoa  would  have  expiated  your  crime  by  an  ignominiona 
dsatlL    I  rejoice^  howgrer,  that  I  hare  not  to  pass  that  sentenoe^  but  whaU 
ever  the  law  holds  out  with  a  riew  to  deter  from  such  offences,  appears  to 
me  to  be  the  just  measure  of  punishment  to  persons  who  hare  filled  up  the 
largest  measure  of  crime.    I  was  requested  yesterday  to  take  notice  of  the 
Otoe  as  regards  one  of  you,  with  a  Tiew  to  a  mitigation  of  the  sentence^  but 
After  full  considemtion,  I  feel  bound  not  to  listen  to  the  appeal  of  Sir  F» 
lliesiger;  and  had  the  prosecution  been  oondueted  by  the  Attorney- 
General,  and  had  he  made  a  similar  application,  I  should  fasnre  £dt  bound 
not  to  comply  with  it,  but  to  paas  the  full  sentence^  learing  it  to  the  £xe> 
ontiye  to  consider  and  determine  thereon.     GRiould  an  application  be  made 
to  the  Home  Secretary,  and  I  am  applied  to,  I  shall  hare  mudi  pleasure  in 
giring  it  my  careful  attention.    In  the  present  state  of  the  case^  I  can 
make  no  distinction  between  the  cautious  person  who,  though  privy  to  the 
whole  transaction,  screens  himself,  as  &r  as  possible^  from  being  personally 
mixed  up  with  it,  and  the  person  who  has  acted  as  agent,  hut  who  has  dis- 
played a  capacity  for  crime^  and  an  ingenuity  and  an  abundanoe  of  resource 
for  the  purpose  of  oonmiitting  that  crime^  worthy  of  a  better  cause,  and 
whidi  would,  in  all  probability,  hare  produced  wealth,  and  whatever  mifjbt 
hare  rewarded  suooessfol  ingenuity,  if  it  had  received  a  virtuous,  instead  of 
a  criminal  direction.    I  lament,  with  respect  to  yon,  James  Townsend 
Saward,  that  yoa  must  have  been  at  one  period  of  your  lifr  in  cireumstsneea 
far  different  from  those  in  whidi  the  Court  has  found  you  inrolved.     It  ia 
stated,  and  not  denied,  that  you  are  a  member  of  an  honourable  profession  s 
and  I  deeply  regret  that  the  ingenuity,  skiO,  and  talent  which  has  received 
so  perverted  and  mistaken  a  direction,  has  not  been  guided  by  a  sense  of 
virtue  and  directed  to  more  honourable  and  useful  pursuita.    I  am  oalled 
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upon  to  pass  sentence  upon  jou,  and,  for  the  reasonB  that  I  hare  assigned 
it  is  impossible  for  me  to  stop  short  of  the  utmost  limit  to  which  the  law 
permits  the  punishment  to  proceed.  Any  mitigation  that  may  accrue  to 
cither  must  come  from  a  different  source.  The  learned  judge  then  passed 
sentence  of  transportation  for  life  on  each  of  them  in  the  usual  terms. 
The  nrisoners  were  then  remored  from  the  dock. 
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CHAFFEE  XI. 

THE  lOXDOK  AWD  EASTEEK  BAirKENG  COEPOBATIOUT — THE 
FEA.UDULENT  TBAITSACTIONB  OF  COLONEL  W.  PETBIE 
WAX7GH  AKB  MR.  J.  £.   STEPHENS. 

The  Formation  of  the  London  and  Eastern  Banking  Corporation—Species 
of  Business  conducted— The  Parties  who  took  the  Lead  in  the  Trans- 
actions ^The  Character  of  Operations  intended— The  Dirergence  from 
the  regular  Path  into  personal  Advances  to  the  Directors  and  Managers 
— ^The  Prominent  Parties  in  these  Affairs  were  Colonel  W.  Petrie 
Waugh,  a  Director,  Mr.  Stephens,  the  Manager,  and  Mr.  Black,  the 
Secretary — ^The  Absorption  by  the  former  of  nearly  the  whole  of  the 
Capital  of  the  Bank — The  Decadence  of  Business,  and  final  Liquidation 
of  Afiairs— Flight  of  Waugh  and  Stephens— The  Bankruptcy  of  the 
principal  borrowing  Director  and  Manager — ^The  Bankruptcy  of  the 
Bank,  and  the  Order  for  Winding-up  in  the  Court  of  Chancery. 

Soke  years  since,  there  existed  a  joint-stock  company  instituted 
for  banking  purposes  whose  seat  of  management  was  in  Lon- 
don, but  the  scene  of  whose  operations  was  India,  known  as 
the  London  branch  of  the  Simla  Bank.  Its  connection  was 
not  extensive,  but  so  far  as  it  went  it  was  respectable,  and 
generally  supposed  to  be  profitable,  though  probably  not  suffi- 
ciently so,  in  consequence  of  the  limited  amount  of  its  business 
to  meet  the  expectations  of  its  proprietors.  It  occurred  to 
certain  gentlemen,  who  were  associated  in,  and  acquainted 
with,  the  circumstances  of  the  institution,  that  by  widening  the 
sphere  of  its  action,  and  superadding  to  the  Oriental  connec- 
tion an  extended  London  business,  that  the  one  would  serve 
the  other,  and  that  a  bank  might  be  established  upon  the 
metropolitan  joint-stock  principle,  which  would  afford  an  ample 
return  for  the  capital  invested,  or  at  least  provide  lucrative 
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appointments  and  valuable  patronage  for  the  projectors  and 
their  friends. 

Towards  the  latter  end  of  the  year  1854  the  scheme  of  the 
London  and  Eastern  Bank  was  first  submitted  to  the  public. 
In  whose  individual  mind  the  idea  originated  does  not  now 
very  clearly  appear,  and  as  it  rarely  happens  that  men  are  over 
anxious  to  claim  the  parentage  of  that  which  eventuates  in 
failure,  and  failure  brought  about  by  fraud,  it  is  not  likely  that 
upon  this  point  the  world  will  ever  be  more  enlightened  than 
it  is  at  present.  Nor,  unless  it  could  be  shown  that  those  who 
were  the  original  promoters  of  the  company  were  the  same 
persons  who  afterwards,  as  directors  and  managers,  helped 
themselves  to  the  funds  of  their  co-proprietors  and  the  custom- 
ers of  the  bank,  is  this  a  matter  of  any  moment.  Suffice  it 
to  say,  that  the  project  was  favourably  received.  The  prospec- 
tus, which  announced  its  coming  advent  and  detailed  the 
special  advantages  it  offered  to  investing  capitalists,  did  not 
claim  the  countenance  or  support  of  any  great  financial  autho- 
rity, nor  did  the  published  lists  of  directors,  at  any  period  of 
its  comparatively  brief  history,  include  persons  whose  expe- 
rience in  commercial  matters,  known  business  habits,  success, 
ful  dealings,  or  ample  resources,  entitle  them  to  weight  and 
influence  in  trading  and  monetary  circles.  But  the  plan  of 
the  London  and  Eastern  Bank  was  an  attractive  one,  and  it 
was  conceived  at  an  auspicious  moment,  when  the  tide  of 
popularity  in  favour  of  banking  investments  had  decidedly  set 
in.  The  success  of  the  joint-stock  principle,  as  applied  to  the 
trade  of  banking  in  London,  had  been  established  beyond  ques- 
tion, and  was  confirmed  by  the  liberal  profits  those  institutions 
periodically  divided  amongst  their  proprietors ;  and  notwith- 
standing that  there  had  been  one  or  two  serious  failures  of 
Oriental  banks,  banking  in  Lidia  was  regarded  as  a  mine  of 
wealth,  which  only  required  to  be  worked  with  ordinary  ability, 
combined  with  prudence  and  integrity,  to  produce  large  returns 
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to  those  who  embarked  in  it.  Applieations  for  shares  were, 
under  these  circumstancesy  nomerous,  and  no  difficulty  was 
experienced  in  allotting  th^n  to  a  respectable  and  solyent  pro- 
prietary. For  the  most  part  the  shares  were  tsken  np  br 
persons  who  eridently  connected  themselreB  with  the  company 
banajfide  as  an  eligible  mode  of  investment,  and  not  as  mere 
speculators,  and  the  adhesion,  as  contributaries,  of  sereral 
officers  of  high  position  and  character  in  both  the  military  and 
civil  servioea  of  the  East  India  Company,  at  once  gave  to  the 
concern  a  prestige  of  stability,  which,  but  for  the  fraudulent 
conduct  of  those  who  were  unquestionably  trusted  with  the 
management,  would  in  the  end,  no  doubt,  have  commanded 
public  confidence,  and  conduced  to  permanence  and  prosperity. 

In  September,  1354,  the  deed  o£  settlement  was  executed, 
and  in  January,  1855,  the  requirements  of  the  Board  6f  Trade 
having  been  .'duly  complied  with,  a  charter  of  incorporation, 
under  the  Joint-Stock  Companies'  Act  of  1844,  was  granted; 
whereupon  the  company  opened  its  doors,  and  commenced 
trading  under  the  high-sounding  title  of  the  ''  London  and 
Eastern  Banking  Corporation/'  It  would  appear  that  the 
selection  of  a  suitable  manager  was  a  matter  which  received 
from  the  first  directors  all  the  attention  which  so  momentous 
a  question  demanded.  Mr.  J.  E.  Stephens  was  a  shareholder 
— he  had  had  some  Indian  experience— was  known  to  Lord 
Gough  and  other  Indian  officers  of  high  rank,  for  whom  he  had 
transacted  business — ^was  presumed  to  be  well  acquainted  with 
the  Indian  exchanges — and,  to  some  extent,  possessed  the  ad- 
vantage of  Indian  influence. 

Placed  in  a  position  of  so  much  responsibility  and  import- 
ance, it  would  naturally  be  expected  that  Mr.  Stephens  should 
lose  no  time  in  affording  tangible  proof,  not  oxdy  that  he  pos- 
sessed the  mental  resoarces,  the  experience,  and  the  sway  for 
which  his  co-directors  had  given  him  credit  when  they  made 
the  appointment,  but  that  he  also  had  the  energy  to  make 
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those  valuable  qualities  aToikble  in  bringing  business  to  the 
bank.  The  mode  in  which  he,  in  conjunction  with  certain 
other  members  of  the  board  of  mauagementy  proceeded  for  the 
accomplishment  of  this  object  was  singularly  ingenious. 

Amongst  the  earliest  customers  who  presented  themselTes 
at  the  counter,  introduced  by  the  manager,  was  the  Letts* 
AYharf  Timber  and  Sawing  Mills  Company,  the  sole  partners 
in  which  were  Mr.  Stephens,  the  manager,  and  Mr.  Black, 
the  secretary,  of  the  London  and  Eastern  Bank.  The  kind  of 
business  which  this  firm  sought  to  transact  with  the  bank  was 
a  cash-credit  upon  their  notes  of  hand.  Li  his  examination 
under  the  Scotch  process  of  sequestration,  by  which,  subse- 
quently to  the  failure  of  the  bank,  he  endeayoured  to  release 
himself  from  his  liabilities,  Mr.  Stephens  admitted  that  the 
entire  capital  with  which  this  timber  and  steam-sawing 
concern  was  carried  on  consisted  of  loans  obtained  from 
the  bank.  Another  customer,  brought  through  the  influence 
of  the  manager,  was  the  Arm  of  Minter  and  Co.,  upholsterers 
and  invalid  chair-makers  of  Soho.  What  the  extent  of  their 
transactions  averaged,  or  represented,  in  the  absence  of  the 
bank  books,  can  only  be  matter  of  conjecture ;  but  they  appear 
to  have  been  precisely  of  the  same  character  as  those  of  the 
Letts'  Wharf  Company ;  and  the  only  partners  in  the  firm  were 
the  same,  viz.,  Messrs.  Stephens  and  BUck,  who  in  this  case, 
as  in  the  other,  introduced  themselves  in  their  character  of 
customers,  to  themselves  in  their  respective  capacities  of  bank 
manager  and  secretary.  Barwise  and  Co.,  watchmakers,  of 
Piccadilly,  were  also  borrowing  customers  of  the  London  and 
Eastern,  but  here  there  was  a  slight  change  in  the  jpersonnel  of 
the  firm-— one  of  the  co-directors  of  Mr.  Stephens  being  substi- 
tuted for  Mr.  Black,  the  aecretaiy,  as  the  second  partner. 

How  many  other  trading  firms,  in  and  out  of  London,  Mr. 
John  Edward  Stephens  and  his  coadjutors  in  the  direction 
of  the  London  and  Eastern  Banking  Corporation,  were  en* 
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gaged  in,  and  for  which  all  the  capital  was  supplied  from  the 
same  source,  or  what  was  the  aggregate  loss  that  entailed  upon 
the  unfortunate  shareholders  of  this  mismanaged  undertaking, 
it  is  difficult  to  estimate ;  but,  taken  altogether,  the  amount 
sinks  into  insignificance  when  compared  with  the  total  abstrac- 
tions and  sacrifices  occasioned  bj  the  fraudulent  adrances 
which,  by  the  assistance  of  the  manager  and  certain  other 
members  of  the  board,  one  of  their  body.  Colonel  Waugh,  lately 
the  proprietor  of  Branksea  Island,  was  enabled  to  obtain. 

Looking  at  all  the  circumstances  of  the  colonel's  connec- 
tion with  the  bank,  it  is  difficult  to  come  to  any  other  con- 
clusion than  that  he  originally  conceived  the  scheme,  and 
selected  directors,  manager,  and  secretary,  all  the  arrange- 
ments of  the  establishment  seeming  to  be  made  by  him  to 
suit  his  own  special  purposes.  That  Mr.  Stephens  was  his 
subservient  and  pliant  tool,  is  beyond  doubt ;  and  it  is  equally 
clear,  that  if  the  speculations  to  which  the  funds  subscribed  by 
the  too  confiding  shareholders  were  by  these  two  gentlemen 
predestined,  turned  out  successful,  he  was  to  receive  an  ample 
recompense  for  his  services.  Mr.  Stephens  had  not  long  been 
installed  in  his  office  of  manager  before  the  following  entry 
was  made  in  the  minute-book : — "The  manager  brought  before 
the  board  the  wish  of  Colonel  TVaugh,  of  Branksea  Castle,  to 
become  one  of  the  bank's  connections,  and  stated  that  his 
account  would  be  a  very  large  and  profitable  one  for  the  bank, 
as  he  intended  to  embark  in  large  transactions  as  a  clay  and 
brick  manufacturer  at  Branksea:  Besolved,  that  Colonel 
Waugh's  wishes  with  regard  to  opening  an  account,  and  re- 
ceiving business  accommodation  from  the  bank,  be  duly  met." 
That  Mr.  Stephens  had  a  direct  interest  in  promoting  this 
arrangement  for  credit  accommodation,  he  explains  himself. 
He  was  a  partner,  and  the  only  partner,  with  Colonel  Waugh 
in  the  clay  and  brick  works  at  Branksea  Island,  of  which  the 
colonel  was  the  proprietor  in  fee-simple,  the  conditions  of  the 
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partnersbip  being,  that  the  colonel  shoold  find  the  land  and 
the  clay,  and  Mr.  Stephens  should  facilitate  the  necessaiy  ad- 
vances of  capital  to  work  it.    It  is  true  that  Mr.  Stephens 
paid  in  to  the  account  of  the  Branksea  Claj  Company  one  sum 
of  £250,  at  the  commencement  of  the  partnership  operations, 
which,  he  says,  was  all  the  money  he  contributed,  and  whidi, 
to  judge  from  the  total  amount  of  the  numerous  cheques  drawn 
by  the  Branksea  Clay  Company  in  favour  of  that  indindual, 
must  have  returned  him  some  thousands  per  cent,  per  annum. 
Colonel  Waugh  having  been  accepted  as  a  customer,  the 
character  of  "  the  large  and  profitable"  account  he  was  to  keep 
with  the  bank  soon  became  apparent.     On  the  22nd  of  March 
he  commenced  operations  by  lodging  his  acceptance  for  dis- 
count for  the  sum  of  £2630 ;  upon  the  28rd  he  drew  cheques 
on  the  credit  of  this  bill  for  £775,  which  were  duly  honoured; 
and  between  that  and  the  28th  he  drew  altogether  to  the 
amount  of  £2779,  having  paid  in  out  of  the  proceeds  of  these 
drafts  £300.    Upon  this  same  principle  the  transactions  be- 
tween the  bank  and  the  colonel  proceeded  tcom  the  beginning 
to  the  end — ^the  bank  advancing  its  hard  cash  for  the  colonel's 
paper — affording  the  means  for  taking  up   the  acceptances 
as   they  became    due,  by    discounting  other  bills,  etc.,  ad 
infinitum.    True,  this  system  of  false  discounts  afforded  the 
manager  the  opportunity  of  parading  in  his  periodical  balance- 
sheets  an  apparent  profit,  and  gave  the  directors  the  sem- 
blance of  a  justification  in  declaring  a  respectable  dividend; 
but  it  was  a  profit  that  was  figurative  in  every  sense  of  the 
word,  and  represented  money  only  in  so  far  as  it  measured 
the  price  which  had  been  paid  to  Colonel  Waugh  and  other 
members  of  the  board  for  their  patronage  and  custom. 

In  the  May  of  1855  he  had  increased  his  debt  to  £17,000, 
and  then  it  occurred  to  him  and  his  friend  the  manager 
that  it  would  be  advisable  to  increase  his  interest  in  the 
concern  by  becoming  a  shareholder  to  a  considerable  extent. 
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Accordinglj  he  porehaaed  sixty  shares  from  Mr.  Sfcephena, 
paying  for  them  bj  a  loan  from  the  bank  of  £3000.     In 
July  he  had  become  a  debtor  to  the  concern  to  the  extent 
of  £50,000,  and  then  he  is  considered  by  the  board  to  have  a 
enfBcient  stake  in  the  concern  to  qualify  him  for  the  direc- 
torate ;  and  at  the  annual  meeting  which  took  pkce  on  the 
16th  of  July,  1855,  he  was  nominated  and  elected,  taking  at 
the  same  time  a  transfer  of  134  shares  from  a  Mr.  Griffith*  a 
previous  director,  who  then  retired,  no  doubt  delighted  at  the 
opportunity  of  leaving  a  concern  which  he  could  not  have 
been  but  convinced  would,  sooner  or  later,  bring  all  who  were 
connected  with  it  to  ruin,  and  many  of  them  to  disgrace.    As 
a  matter  of  course,  with  Colonel  Waugh's  position  as  a  director, 
^  his  inftience  over  the  till"  increased;  and  accordingly  it  seems 
that  when,  in  January,  1857,  the  books  were  made  up  to  the 
end  of  the  previous  year,  there  was  a  balance  due  from  him 
upon  his  own  private  account  of  £52,962,  which  was  liquidated 
in  the  usual  manner  by  discounting  his  acceptance  for  that 
amount,  charging  him  with  £134:8  6^.  6J.  for  the  accommo- 
dation, and  setting  that  sum  down  in  the  books  as  so  much 
profit  realized  by  the  bank.    Besides  this  he  owed  £98,000  on 
borrowed  notes,  and  £44,000  on  a  promissory  note  given  in 
discharge  of  sn  adverse  balance  on  another  account,  the  Bed* 
dington  estate  fund,  the  Beddington  estate  being  a  property  in 
which  his  step-son,  a  Mr.  Carew,  was  interested;  while  in  the 
April  following  there  were  further  acceptances  standing  against 
him  of  Carew's,  but  which  he  had  discounted  at  the  bank, 
amounting  to  £18,000.    Here  is  a  total  of  indebtedness  in- 
curred within  twenty-five  months  of  £213,000  by  one  man, 
practically  without  any  available  security;  and  this  amount, 
during  the  rery  few  remaining  weeks  that  the  doors  of  the 
bank  continued  open,  was  increased  to  £244,000,  or  within 
£6000  of  the  entire  subscribed  capital  of  the  company. 

How  long  this  system  would  have  gone  on,  or  what  the 
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extent  of  the  ruin  in  which  the  proprietara  and  creditora  of 
the  London  and  Eastern  Banking  Corporation  might  have 
been  involyed,  had  no  extraneous  occurrence  interposed,  can 
only  be  estimated  by  the  extent  of  credulity  which  in  public 
companies  the  plausible  statementa  of  directors  generally 
command.  Sut  in  September,  1856,  an  event  took  place 
which  excited  alarm  and  consternation  'in  the  joint-stock 
banking  interest  generally,  and  led  the  proprietors  of  even  the 
soundest  of  these  institutions  to  Look  vigilantly  about  them, 
and  satisfy  themselves  as  to  the  security  of  their  position  and 
the  probity  of  those  to  whose  hands  they  had  entrusted  the 
management  of  their  afiOftirs.  The  £ulure  of  the  Boyal  British 
Bank,  which  induced  the  directors  of  the  metropolitan  and 
other  leading  and  well-established  banking  companies  to 
volunteer  assurances  to  their  constituencies  and  invite  in- 
vestigation, was  not  likely  to  pass  unheeded  by  the  active 
managers  of  a  concern  like  the  London  and  Eastern  Bank. 
They  therefore  took  steps  to  set  their  house  in  order,  and 
passed  a  resolution  that  for  the  future  no  sum  be  advanced 
to  any  director  without  security  of  the  same  nature  and 
extent  as  would  be  required  from  any  constituent ;  and  that 
should  a  director  be  indebted  in  the  sum  of  £5000,  no  further 
loan  or  advance  be  made  to  him  without  the  sanction  of  the 
weekly  board.  A  somewhat  curious  scene  must  have  been 
enacted  at  the  particular  meeting  at  which  this  significant 
resolution  was  adopted.  The  chairman,  having  called  attention 
to  the  strictures  of  the  press  upon  the  practice  of  directors  of 
joint-stock  banks  helping  themselves  to  loans,  each  person 
present  found  it  neeessary  to  say  something  in  excuse  for 
taking  the  money  entrusted  to  their  care ;  one,  as  in  the  case 
of  the  chairman,  for  the  purpose  of  making  a  comfortable 
settlement  &r  his  daughter  on  her  marriage  with  the  manager, 
by  converting  into  ready  money  certain  worthless  promises  to 
pay ;  others,  as  the  manager,  Colonel  Waugh,  and  Mr.  Latty, 
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and  perhaps  Captain  Fendall,  for  having  employed  the  funds 
of  the  bank  in  brick  and  tile  works,  watch-making,  chair- 
making,  carpet-weaying,  and  a  score  of  other  entirely  specu- 
lative enterprises^  from  which,  upon  the  principle  of  '*  heads  I 
wiu,  tails  you  lose/'  all  the  profit,  if  any,  was  to  be  their  own, 
and  all  the  loss  the  luckless  shareholders'.  There  can  be  very 
little  doubt  that  the  termination  of  this  instructive  assembly 
was  a  general  shake-hands,  and  the  confession  mutually  ex- 
changed that  they  were  all  in  the  wrong. 

But  late,  and  practically  useless,  therefore,  as  was  this 
virtuous  resolve,  it  was  set  aside  the  moment  that  the  owner 
of  the  Branksea  estates  required  money.  On  the  26th  of  No- 
vember, two  bills  of  £4000  each  were  discounted  for  him,  and 
in  the  following  month  he  obtained  £20,000  more  in  the 
same  way ;  and  the  only  explanation  the  manager  was  able  to 
give  for  thus  setting  the  resolution  of  the  board  at  defiance 
was,  that  ''  it  was  impossible  to  stop  the  account  of  Colonel 
Waugh  suddenly." 

Early  in  the  following  year  (1857),  the  London  and  Eastern 
Banking  Corporation  succumbed  to  a  destiny  which,  with  such 
a  species  of  management,  it  was  impossible  to  avert.  An 
attempt  had  been  made  to  wiud-up  the  concern  quietly,  in 
order  to  avoid  the  disgraceful  exposures  which  have  since  taken 
place.  In  some  respects  it  is  well  that  the  endeavour  was  un- 
successful, for  the  revelation  and  punishment  of  such  ofiences 
as  those  of  which  the  directors  of  this  bank  were  guilty  are  not 
only  necessary  to  prevent  the  repetition  of  them  in  their  own 
persons,  but  as  an  example  to  deter  others.  It  is  unfortunate 
for  the  shareholders,  who  must  make  good  the  deficiencies,  that 
the  more  expensive  process  of  winding-up  in  Chancery  has 
been  resorted  to  for  realizing  the  assets  and  liquidating  the 
debts,  instead  of  the  Court  of  Bankruptcy ;  but  the  liabilities 
having  been  ascertained,  and  the  proceeds  of  Branksea  Island 
and  Castle,  with  the  other  assets  estimated,  a  contribution  of 
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£50  per  share  from  such  of  the  shareholders  as  are  solvent,  in 
addition  to  the  £50  paid  up,  will,  it  is  thought,  be  sufficient  to 
provide  the  means  for  paying  off  the  whole  of  the  depositors  in 
full,  and  defraying  the  heavy  law  costs  of  the  proceedings. 
Colonel  Waugh,  as  might  have  been  anticipated,  decamped 
imanediately  after  the  failure  of  the  bank  was  announced;  and, 
with  some  £10,000  or  £12,000,  it  is  alleged  he  managed  to 
secure,  is  carrying  on  various  mining  speculations  in  Spain,  in 
the  hope  of  retrieving  his  pecuniary  position ;  but  the  expo- 
sure made  in  a  case  lately  tried  in  the  Court  of  Queen's 
Bench  would  lead  to  the  presumption  that  he  will  attempt  to 
seek  even  a  more  distant  retreat,  to  avoid  contact  with  the 
"  minions  of  the  law,"  who  may  be  supposed  to  be  interested 
in  facilitating  his  return  to  this  country.    The  power  both  of 
Bankruptcy  and  Chancery  can  be  brought  into  operation 
against  him,  if  the  creditors  or  the  shareholders  think  fit ;  but 
it  seems  that,  in  these  days  of  mercantile  degeneracy,  the 
public  allow  great  financial  criminals  to  escape  through  the 
absence  of  the  proper  co-operation.*    A  more  barefaced  and 
disgraceful  fraud  than  that  perpetrated  by  Colonel  W.  P. 
Waugh  was  never  committed,  and  his  ready  assistant,  Mr. 
Stephens,  found  that  his  endeavour  to  avail  himself  of  a  Scot- 
tish residence  for  the  purpose  of  relieving  himself  from  his 
liabilities  without  publicity  was  unsuccessful,  and  having  on 
his  examination  compromised  his  position,  he  quietly  with- 
drew, and  has  also,  like  his  great  friend  and  prototype  the 
colonel,  sought  refuge  abroad.      Black,  the  secretary,  has 
made  terms  of  compromise  with  his  creditors,  and  is  therefore 
in  a  less  embarrassing  situation;  but  his  conduct  was  in  a 
great  degree  culpable,  having  been  mixed  up  with  Stephens 
in  several  of  his  pecuniary  transactions. 

*  At  ft  meeting  of  the  creditors  held  in  December,  1858,  it  was  agreed 
to  divide  the  assets  under  the  estate  of  Colonel  Waugh,  leaving  Ghanoeiy 
to  deal  with  the  fugitive  bankrupt,  if  his  presence  was  necessaiy. 
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!nie  sbarebolden  of  the  London  and  Etotem  Banking 
Corporation  faaye  been  seTeielj  yictimized ;  and  oonsisting,  am 
atiej  do,  of  a  class  of  titled  pereonagea  and  otfaen  aafiociated 
with  high  mititsT]/'  and  civil  appointments  in  India  and  Ite 
Colonies,  the  large  proportion  of  shares  thej  held  has  rendered 
the  pressure  proportionablj  onerous.  As,  however,  they  aiaad 
committed  to  the  tender  mercies  of  an  official  liqmdation,  with 
dl  the  machinery  of  managers,  etc.,  any  escape  except  under 
judicial  arrangement  is  impossible;  and  although  the  bank 
itself  has  been  made  bankrupt,  the  process  in  that  respect  is 
little  more  than  formal,  the  entire  control  of  the  assets,  their 
distribution,  etc.,  being  still  retained  by  the  Court  of  Chancery. 
Among  the  very  worst  cases  on  record  must  for  the  present 
stand  that  of  the  suspension  of  the  London  and  Eaaton 
Banking  Corporation,  with  its  model  adventuring  diieetor. 
Colonel  W.  Petrie  Waugh,  and  its  trade-promoting  manager, 
Mr.  J.  E.  Stephens. 


THB    BAKJOtDFTCT    OF    JOHN    BDWABD    STEFHEKS, 
MANAGBB  OF  THB  LONDON  AND  BASXSBN  BANE. 

Ths  eiBmijiation  of  John  Edward  Stephens,  wiiose  name  was  pT^Uahed  aa 
a  bankrapt  in  the  JSdMmrffh  Qaaette^  andiHio  was  deeeribed  as  ^  fotODeilf 
banker,  and  latelj  of  Qothio  Lodge,  Twiokenham,  Middleaei:,*'  commeaoed 
before  Sheriff  Hallard,  at  the  Court  of  Bankrupto/,  Edinburgh,  on  De- 
cember 7th,  1857.  The  sederunt  induded  Mr.  Gteargp  Tonng,  advocate, 
connsel  for  the  trustee  and  creditors ;  Hr.  Grainm  Binney,  troatee ;  ICn 
James  Webater,  agent  in  the  seqaestraiton ;  Mr.  A.  B.  Okrfce^  adtocate^ 
connsel  for  the  bankrupt ;  Mr.  James  F.  Wilkie,  agent  for  the  bankrupt ; 
Mr.  Charles  James  Fife  Stewart,  London,  interim  manager  of  the  London 
and  Eastern  Banking  Corporation;  and  a  number  of  creditors.  The 
bankrupt,  on  bebg  examined,  deponed  aa  follows : — 

« I  came  to  reside  in  Scotland  in  June  last.  I  was  manager  of  the 
London  and  Eastern  Banking  Corporation  before  I  came  to  Scotland.  I 
waa  appointed  to  that  office  in  June,  1855,  and  I  waa  reliered  from  the 
situation  on  the  11th  of  April,  1857.  I  waa  a  shareholder  of  the  badk, 
ftad  waa  one  of  the  diieoton  frem  1656  till  Juljr,  1856^  whan  I  left  the 
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diNotioD,  and  was  reappointed  in  September,  1856.    I  think  it  waa  vspon 
the  23rd  of  the  month  that  I  wi|8  re-^eoted,  and  thereafter  I  oontinned  to 
be  a  manager  nntU  I  left  in  July,  1857.    I  was  a  director  and  ehanholder 
for  torn  years  prior  to  my  iequestration  of  the  Eastern  Steam  Narigatioii 
Compsny.    Prom  the  end  of  1865  till  my  present  sequestrationp  I  was  a 
partner  of  a  company  known  as  Letts'  Wharf  Company^  sawyers  and 
timber  merohants,  Oommercial  Soad,  Lambeth.    There  my  sole  partner  lo 
that  eonoem  was  Mr.  Jsmss  Blacky  secretary  to  the  London  and  Eastens 
Bank*    In  1856  I  became  a  partner  of  the  fbm  of  Minter  and  Co.,  ufK 
holsterers,  Erith  Street,  Soho  Sqnavsw    It  was  on  the  28th  of  September 
of  that  year  that  I  became  partner  of  that  firm.    Mr.  Jamea  Bkck,already 
mentioned,  was  my  only  partner  in  that  concern  also,  and  we  commenced 
it  together.    Erom  October  till  Norember,  1856,  I  think  I  was  also  a 
partner  of  the  Bwmksea  Clay  Company;  bnt  for  a  more  aconnto  speetft* 
cation  of  the  dates  than  I  can  at  present  remember  I  refer  to  the  eancelled 
deed  of  copartnery  now  in  the  hands  of  the  banL    My  sole  paiincr 
thrDnghont  the  latter  concern  was  Colonel  William  Petrie  Wang^  He  waa 
also  a  director  of  the  aforesaid  bank.    I  now  rensmber  that  I  waa  at  one 
time  connected  widi  a  watchmaker's  bnsiness,  called  Barwise  and  Co., 
Piccadilly,  London.    I  was  a  partner  of  that  ooncem  from  1865  to  1857* 
Ihe  sole  partaers  were  Mr.  Bobert  John  Lattey  and  myself.    Mr.  Lattej 
was  a  director  of  the  London  and  Bastem  Bank.  The  aooonnt  kept  between 
Letts'  Wharf  and  the  bank  was  a  cash  credit  acoonnt,  vjpoitk  sewmly.    It 
was  opened  on  the  Sfnd  of  December,  1855,  by  the  anthority  of  tiie  di* 
lectors  of  the  bank }  and  being  asked  how  that  appears,  deponent  desina 
the  miraite'>book  of  the  bank  to  be  shown;  and  being  shown  themimite- 
book  of  the  digectots  from  the  commencement  of  the  bank  till  the  14th  of 
Aognst,  1857,  deponee :  I  am  muble  to  find  in  that  book  any  authority  for 
opening  the  aeeonnt  in  qneation.    The  book  ahown  to  me  is  chiefly  in  my 
own  handwriting,  each  minnte  of  a  meeting  being  at  the  end  thereof 
initialed  by  the  chairman.     Bat  I  beg  to  say  that  a  good  deal  of  the 
bnsiness  of  the  bank  does  not  appear  in  the  said  minnte-book,  which  is  the 
weekly  minnte-book*    I  have  no  donbt  but  I  obtained  the  anthority  of  the 
director  of  the  day  to  open  the  aoeonnt  in  qneation.    Tbe  business  waa 
entirely  carried  on  with  money  drawn  from  the  bank  with  the  cognimnee 
of  thedireotort.    Thebnsineas  of  Minter  and  Ccyiriiieli  I  canied  on  along 
with  Mr.  Black,  waa  a  bveiness  of  upholsterers  and  mannfaotnrers  of  invalid 
chairs.    An  advance  of  £2800  was  taken  for  that  business  from  the  bank 
on  the  26th  of  September,  1856,  and  I  now  sse  a  *<  borrowed  note*'  of  that 
date  for  that  amoant.    The  whole  of  that  document  is  in  the  writing  of 
Mr.  Black,  including  the  signature  of  Minter  and  Co.    That  advance  was 
passed  by  the  directors,  as  shown  by  the  minnte  of  ameeting  of  the  board 
of  directors  of  that  date.    The  ehairmaa  of  that  meeting  waa  Mr.  John 
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Morris,  and  the  entry  is  in  his  handwriting.  Mr.  Morris  b  now  my  father-' 
in-lav,  though  he  was  not  so  on  that  date.  He  hecame  my  father-in-law 
next  day.  (Laughter.)  Colonel  Waugh  was  proprietor  of  Branksea 
Island  and  Castle,  near  Poole,  Dorsetshire,  and  the  Branhsea  day  Works 
are  on  that  estate.  [Shown  the  minute-book  of  the  directors.]  I  find  in 
the  minute  of  meeting  of  80th  March,  1855,  which  is  in  my  handwriting, 
the  following  passage : — ''  The  manager  brought  before  the  board  the  wish 
of  Colonel  Waugh,  of  Branksea  Castle,  to  become  one  of  the  bank's  con- 
nections, and  stated  that  his  account  would  be  a  very  large  and  profitable 
one  for  the  bank,  as  he  intended  to  embark  in  largo  transactions  as  a  day 
and  brick  manufacturer,  at  Branksea — ^Beeolved  that  Colonel  Wangh'a 
wishes  with  regard  to  opening  an  account  and  reoeinng  business  acoom- 
modation  from  the  bank  be  duly  met."  On  the  22nd  of  March,  1855,  an 
acceptance  of  Colonel  Waugh*s  for  £2630  was  disoounted  to  him  by  the 
bank ;  and  on  the  23rd  of  March  his  drafts  to  the  credit  of  that  bill  w»e 
honoured  to  the  amount  of  £775.  The  result  is,  that  the  bill,  minus  the 
discount,  was  placed  to  his  credit  on  the  22nd  of  March,  and  that  his 
drafts  on  that  bill*  to  the  amount  I  have  mentioned,  were  honoured  on  the 
23rd.  Between  the  23rd  and  23th  of  March  inclusiTe,  his  drafts  were 
honoured  to  the  extent  of  £2779.  Against  these  drafts  there  stood  at  his 
credit — 1st  The  sum  of  £2524  IZs.  4d^  being  the  amount  of  his  foresaid 
bills,  minus  the  discount ;  and  2nd.  The  stun  of  £300  which  he  paid  in  on 
the  28th  of  March.  His  foresaid  bill  was  discounted  and  put  to  his  credit 
by  the  authority  of  the  directors  of  the  bank ;  and  the  matter  was  brought 
before  the  directors  at  their  first  meeting  on  the  SOth  in  the  manner 
before  stated.  These  transactions  were  entered  into  Colonel  Waugh'a 
priyate  account  with  the  bank  in  his  own  name.  Colonel  Waugh  proposed 
to  me  to  become  his  partner  in  the  Branksea  Clay  Company.  I  think  he 
must  have  done  so  about  May,  1855.  I  agreed  to  become  his  partner,  and 
the  partnership  was  formed  accordingly  between  us.  We  were  the  only 
partners  in  the  concern.  I  was  to  help  him  to  get  the  profit  out  of  it,  and 
to  assist  the  manager  by  my  advice.  On  the  21st  of  May,  1855, 1  paid 
£250  to  the  Branksea  Company's  account  with  the  bank.  That  was  all  I 
contributed.  My  share  was  one-half>  Colonel  Waugh  holding  the  other, 
and  I  was  to  have  half  profits  and  bear  half  loss.  I  was  a  manager  of  the 
bank  during  the  whole  time  that  I  was  a  partner.  Colonel  Wangh's  pxiYote 
account  with  the  bank  was  kept  quite  separate  from  the  clay  work  aoooont 
with  the  bank. 

Examined  by  Mr.  Wibsteb. — ^I  have  before  me  a  copy  of  Colonel 
Waugh's  priTate  accounts  with  the  London  and  Eastern  Bank,  and  I  aee 
there  a  sum  of  £52,962  entered  at  his  credit,  being  the  amount  of  a  pxomia- 
scry  note  by  him  to  the  bank,  of  date  16th  of  January,  1857,  less  the  tnm 
of  £1348  6«.  6d,  for  discount.    The  bill  was  discounted  &r  thA  puipoae 
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cf  dosing  tlio  balance  then  at  his  debit,  which  was  orerdrawn  by  that 
amount.  I  see  in  that  account  an  entry  of  a  balance  of  £1562  12«.  6(2. 
against  Colonel  Waagh,  of  date  18th  of  April,  1857.  Besides  this  balance. 
Colonel  Waugh  was  at  that  date  indebted  to  the  bank  £52,962  in  his  pro« 
missory  note  formerly  referred  to.  [Shown  acceptances  of  Mr.  C.  Hcniy 
Carew  to  Colonel  Waugh,  and  all  bearing  his  indorsation — two  for  £4000 
each,  being  dated  4th  of  Norember,  1856,  and  two  for  £10,000  each,  dated 
December  6, 1856.]  These  bills  were  discounted  by  Colonel  Waugh  at  the 
bank,  and  the  contents  were  placed  to  his  debit ;  and  they  form  liabilities 
to  the  bank  by  him  in  addition  to  the  £52,962.  They  formed  liabilities, 
howerer,  to  which  Mr.  C.  H.  Carew  was  a  party.  [Shown  five  borrowed 
notes  granted  by  Colonel  Waugh  to  the  bank — two  for  £5000  each,  two  for 
£10,000  each,  and  one  for  £68,000,  and  dated  respeotiyely  17th  Noyember, 
23rd  November,  17th  December,  31st  December,  1855,  and  26th  September, 
1856,  amounting  altogether  to  £98»000.]  These  are  all  liabilities  by  Colonel 
Waugh  to  the  bank  orer  and  aboye  those  preyiously  mentioned.  Besides 
his  priyate  account  already  mentioned,  Colonel  Waugh  kept  another  account 
with  the  London  and  Eastern  Bank,  called  the  Beddington  Estate  Fund ; 
and  in  March,  1857,  the  sum  due  to  the  bank  on  that  account  was 
£44,082  d«.  4d,  A  promissory  note  by  Colonel  Waugh  for  this  sum  had, 
on  the  17th  Noyember,  1856,  been  placed  to  the  credit  of  the  said  Bed* 
dington  Estate  Fund  account,  to  write  off  a  debit  balance  of  nearly  that 
amount.  There  was  also  an  acceptance  by  Mr.  Francis  Carew  to  Colonel 
Waugh  for  £15,000,  of  date  4th  December,  1856,  which  was  discounted  by 
the  bank,  and  placed  to  the  Branksea  Clay  Company's  account,  to  right  of 
a  preyious  balance.  Colonel  Waugh  drew  and  endorsed  that  bill.  The 
date  at  which  it  was  discounted  was  the  date  of  the  dissolution  of  the 
company.  I  neyer,  either  as  an  indiyidual  or  through  the  Branksea  Clay 
Company,  of  which  I  was  a  partner,  receiyed  any  of  the  money  dravm  from 
the  bank  by  Colonel  Waugh,  and  placed  to  the  debit  of  his  priyate  account* 
Bankrupt's  attention  being  called  to  the  bank  ledger,  and  to  yarious  entries 
in  Colonel  Waugh's  priyate  account  of  sums  debited  to  him  as  paid  to  the 
Branksea  Clay  Company,  and  one  of  £3800  paid  to  the  bankrupt,  and 
being  asked  if  he  had  any  explanation  to  giye  which  would  reconcile  those 
entries  with  his  last  answer,  said — I  neyer  receiyed  for  my  personal  benefit 
any  sum  through  the  Branksea  day  Company,  though  sums  were  at 
different  times  placed  to  the  credit  of  that  company,  of  which  I  was  s 
partner.  My  attention  being  called  to  the  second  entiy, "  £250  ditto,  ditto,*' 
I  giye  the  same  answer.  In  reference  to  the  third  entry,  « Paid  J.  E. 
Stephens  £8064  2f.  M^**  that  was  for  shares  of  the  bank  which  I  sold  to 
Colonel  Wangh.  Wi!;h  regard  to  the  next  entry  of  the  11th  June— yis., 
'*  £900  paid  to  Branksea  Clay  Company"— I  giye  the  same  answer  as  to 
the  first  and  seoond«    In  lefeience  to  the  fifth  entiy,  "£1000,"  the  sixth^ 
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^£1693  12f.  l<r.,'*aiid  the  last,  «<£2500/*  oo  29th  December,  I  give  the 
tame  answer.  "With  reference  to  the  absolute  negatrre  answer  preceding 
tike  answers  I  hare  now  given  in  detail,  I  have  now  to  explam  that  I  mk^ 
iknderstood  the  general  question  then  put  to  me,  thinking  it  meant  to  refer 
to  mj  receiring  the  amount  for  my  exdusiTe  personal  benefit  and  without 
talue.  Was  the  debt  due  by  you  and  your  partner  in  the  Clay  Gompaxijr 
not  diminished  by  each  of  the  sums  so  placed  at  the  credit  of  that  acoouat 
by  transfbrs  from  the  personal  account  of  Colonel  Waugh? — ^Tes,  it  was. 
Was  there  any  correspondence  between  you  and  Colonel  Waugh  showing 
the  inducement  which  made  Colonel  Waugh  ask  you  to  become  his 
partner? — ^I  haye  no  reoolleotion  of  such  correspondence,  but  such  may  have 
occurred.  Being  shown  a  letter  dated  Saturday,  9th  June^  beginning 
^Mj  dear  Stephens,**  and  signed  "  W.  P.  Waugh,**  and  containing  tho 
following  passage : — ^  For  joining  with  you  I  hare  a  return,  haying  capital 
at  my  back  to  entirely  liberate  myself;  and  you  for  finding  mo  such  capital 
haye  your  share  of  the  mineral  property,  whaterer  it  may  be ;"  and  being 
asked  whether  this  statement  of  the  inducement  of  Colonel  Waugh  making 
yon  his  partner  is  or  is  not  correct,  and  whether  there  was  any  sotoroe  then 
in  your  contemplation  from  which  the  capital  was  to  be  supplied  excepting 
what  was  to  be  obtained  from  the  London  and  Eastern  Bank,  of  which  yon 
were  the  manager,  said :  There  was.  I  had  arranged  with  Colonel  Waugh 
to  advance  him  £6000  on  mortgage,  but  the  intention  was  not  carried  ou^ 
owing  to  the  long  delay  which  took  place  in  preparing  the  mortgage  paper*; 
and  Colonel  Waugh  haying  in  the  interval  become  indebted  to  a  largo- 
amount  to  the  bank,  I  did  not  wish  to  hold  any  mortgage  preferable  to  it. 
Bid  you  prefer  letting  him  have  £5000  from  the  bank  without  security,  to 
lending  him  £5000  of  your  own  f — The  advances  given  by  the  bank  were 
originally  given  on  the  security  of  a  bond  for  £80,000  given  by  Mr.  Frimeia 
Garew  to  Colonel  Waugh,  and  two  policies  of  insurance  for  £4000  depo- 
sited with  the  bank.  Colonel  Waugh  deposited  these  securities  on  opening 
an  account  with  the  bank,  and  it  must  be  an  error  on  the  part  of  the  transfer 
derk  if  it  is  not  mentioned  in  the  securities'  book. 

Mr.  W]rBSTBB.^With  reference  to  the  two  bills  for  £4000  each,  dis^ 
counted  to  Colonel  Waugh  in  December,  1856,  at  that  date  was  the  bank 
solvent? — To  my  knowledge  it  was  not  insc^vent.  In  reference  to  the 
£3064  2s.  2d.  paid  to  yoci  on  10th  May,  1856,  on  Colonel  Waugfa*s  private 
account,  did  you  receive  the  same  in  cash  ? — The  amount  was  transferred 
to  my  account  with  the  bank  in  exchange  for  shares  of  the  bank  transferred 
by  me  to  Colonel  Waugh.  Being  pressed  for  a  diroet  answer  to  the  ibre^ 
going  query,  bankrupt  said — ^I  did  not  receive  it  in  oash.  Besides  the 
aeveral  eompanies  ahready  mentioned,  were  you  not  also  a  partner  with 
Captain  Henry  Fendel  in  a  carpet  company,  prior  to  12th  Mareh,  1867  f — 
<I  was  not.    Were  you  not  connected  with  htm  inany  undertaking  P— I 
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don't  remember  being  so ;  tbero  was  a  proposed  company  called  tbe  Patent 
Carpet  Company,  bat  I  did  not  join  it,  to  the  best  of  my  recollection. 
Shown  (he  register-book  of  securities  belonging  to  the  bank,  and  his  atten- 
tion called  to  an  entry  on  page  95,  in  which  his  name  and  that  of  Captain 
Fendal,  and  two  others,  occnr  in  connection  with  the  deposit  of  "  patent 
rights  in  a  new  company  for  carpets,"  as  being  given  in  security  for  an 
advance  of  £1000,  and  again  asked  if  he  was  not  connecte^l  with  that 
concern,  bankrupt  said — Such  a  company  was  fonncd,  but  I  did  not  join 
it ;  I  was  not  a  partner,  but  I  was  an  intended  partner.  Had  you  any 
oonnoction  with  it  except  as  proposed  partner,  who  did  not  join  it  ? — ^I  had 
not.  Uow  did  you  dispose  of  your  interest  in  it,  did  yon  not  sell  an 
interest  in  it? — I  do  not  remember  doing  so. 

By  Mr.  Youva. — I  was  present  at  tlie  meeting  of  the  board  of  directors 
on  the  29th  of  September,  1856.    Mr.  Morris,  who  became  my  father- 
in-law  on  the  following  day,  was  present  as  chairman.    The  other  directors 
were  also  present.    The  minute  of  that  meeting  contains  the  following 
passage : — **Tbe  chairman  having  drawn  the  attention  of  the  board  to  the 
remarks  which  had  recently  appeared  in  the  Times  newspaper  relative  to 
advances  made  to  directors  of  joint-stock  banks,  and  specified  the  cir- 
cumstances under  which  he  deemed  that  he  was  justifie<{  in  having  sought 
and  received  assistance  from  the  bank,  a  similar  statement  was  made  in  full 
by  Colonel  Waugh,  in  respect  both  to  the  advances  made  to  himself  and  to 
the  Branksea  Clay  Company ;  and  he  stated  his  intention  of  paying  into 
the  bank,  early  in  November,  a  sum  amounting  to  about  £150,000 ;  and 
the  manager  having  afforded  an  explanation  relative  to  the  account  of 
Messrs.  Koakes,  Chapman,  and  Parson,  Letts*  Wharf,  and  other  commercial 
accounts,  and  having  stated  the  amount  of  each,  these  were  approved  of, 
and  the  following  resolution  was  passed : — ^Besolved,  that  for  the  future 
no  sum  be  advanced  to  any  director  of  the  bank  without  security  of  the 
same  nature  and  extent  as  would  be  required  from  any  constituent ;  and 
that,  should  a  director  be  indebted  in  the  sum  of  £5000,  no  further  loan  or 
advance  be  made  to  him  without  the  sanction  of  the  weekly  board."    I 
remember  that  two  bills  of  £4000  each  were  discounted  on  the  25th  of 
Kovember,  1856,  to  Colonel  Waugh  by  the  bank,  and  the  amount  placed  to 
Colonel  Waugh*B  credit.    And  on  30th  of  December,  same  year,  two  bills  of 
£10,000  each  by  Colonel  Waugh  were  discounted,  and  the  amount  placed  to 
his  credit  in  the  same  manner.    At  the  dates  when  these  four  bills  were  so 
discounted.  Colonel  Waugh  was  indebted  to  the  bank  in  a  largo  amount, 
much  exceeding  £5000.    These  discounts  were  made  without  the  sanction 
of  the  weekly  board,  but  with  the  sanction  of  one  of  the  directors.    The 
matter  did  not  pass  into  the  book  before  the  directors.    It  was  really 
sanctioned  by  the  directors,  though    not    recorded.      I   mean    it  was 
subsequently  brought  under  the  notice  of  the  directors.    I  own  I  have  no 
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explanation  to  giro  why  this  was  done  in  face  of  the  resolation  of  29th  of 
September,  1856,  unless  it  is  that  it  was  impossible  to  stop  the  account  of 
Colonel  Waugh  suddenly.    The  director  who  sanctioned  the  discounts  of 
£20,000  to  Colonel  Waugh  on  the  30th  of  December,  was  Mr.  Lattej,  my 
partner  in  the  watchmaking  business.    The  director  who  passed  the  dis- 
counts of  £8000  on  tbe  25th  of  Norcmber  preceding  was  Colonel  Chadwick, 
who  had  no  connection  with  me  in  business.     I  received  a  letter  from 
Colonel  Waugh,  dated  the  5th  of  January,  1856,  in  which  he  writes — 
*'  My  dear  Sir,— I  understand  mors  bills  have  become  due.    I  shall  be  at 
the  bank  by  half-past  11  A.M.  on  Tuesday,  the  8th,  and  shall  feel  obliged 
by  your  haying  ready  either  a  bill  for  my  signature  or  a  stamped  receipt 
as  before  signed,  thereby  doing  away  with  the  necessity  of  so  many  bills. 
I  had  better  sign  sufficient  to  corer  up  till  February  what  may  be  filling 
due  till  then."    Did  Colonel  Waugh  come  to  the  bank  on  the  8th  ? — I  do 
not  know.    Had  you  bills  ready  for  his  signature,  or  borrowed  notes  ?~I 
see  from  the  book  that  he  came  to  the  bank  on  the  8th,  and  signed  pro- 
missory notes  of  that  date  for  £30,000,  which  was  then  discounted,  and 
which  bill  was  laid  before  the  weekly  board  in  the  usual  way.    I  wish  to 
explain  that  a  list  of  bills  discounted  and  advances  made  were  laid  before 
the  weekly  board,  as  will  be  shown  by  the  minutes.    When  I  look  at  the 
minute-book  of  the  directors,  I  find  it  does  not  appear  that  the  said  pro- 
missory note,  or  any  list  of  the  discounts  and  advances  made,  were  laid 
before  the  weekly  board.    Colonel  Waugh  fled  the  countiy^  to  the  best  of 
my  knowledge,  in  April  last.    He  was  then  indebted  to  the  bank  to  the 
amount  of  £243,000  as  shown  in  the  accountant's  statement.    Did  you 
still  remain  manager  of  the  bank  at  the  time  Colonel  Waugh  absconded  ? — 
Until  April  11.    I  was  manager  of  the  bank  from  its  institution.     I  am 
the  owner  of  some  heritable  property  in  London,  being  a  house  and  stable 
at  17,  St.  James's  Place.    I  bought  the  house  and  stable  separately.    I 
purchased  the  house  in  1853,  and  it  cost  me,  with  some  improvements  I 
made  in  that  year  on  it,  £5010.  I  purchased  the  stable  in  September,  1854^ 
at  a  price  of  £1607  Ss.  4d,,  making  the  total  amount  which  I  paid  for 
both  house  and  stable,  £7107  3f .  4ti.    I  was  also  proprietor  of  a  housa  at 
Twickenham,  called  Gothic  Lodge.    I  purchased  the  property  on  the  29th 
of  November,  1855.    What  was  the  total  amount  of  capital  you  expended 
on  that  house  prior  to  the  18th  of  July,  1856  ? — ^I  paid  £160  for  a  hot- water 
apparatus  that  was  fitted  up,  and  I  also  purchased  in  addition  some  acyacent 
cottoges,  which  I  turned  into  offices ;  and  the  sum  total  which  I  spent  on 
the  property,  prior  to  the  18th  of  July  1856,  was  £3186, 12;.  lOd.  At  the 
time  of  the  purchase,  the  property  was  in  very  bad  repair.    On  the  18th  of 
December,  1856, 1  paid  the  builder's  account  for  repairs  and  improvements 
since  I  had  the  property,  the  sum  of  £2236  13*.    I  will  furnish  the  ac- 
count to  the  trustee.    I  had  two  or  three  acres  of  ground  attached  belong- 
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ing  to  this  property.  The  total  sum  tbis  property  at  Twickenham  cost  me 
was  £6423  5«.  lOd.  I  was  married  SOth  September,  1856,  to  a  daughter 
of  Mr.  Morris,  who  was  chairman  of  the  London  and  Eastern  Bank.  On 
the  occasion  of  my  marriage,  a  marriage  settlement  was  execute  between 
myself,  my  wife,  and  my  father-in-law,  and  certain  marriage  trustees  were 
parties.  The  substance  of  it  was  that  I  was  to  settle  £16,000,  and  my 
&ther-in-law  £4000  on  my  wife,  and  that  the  trustees  were  to  haye  the 
money.  The  annual  income  of  the  said  £16,000  was  to  be  paid  by  the 
trustees  to  my  wife  during  the  marriage,  and  the  annual  income  of  the 
£4000  was  to  be  paid  to  me  unless  I  became  bankrupt,  in  which  case  it 
also  was  to  go  to  my  wife ;  on  the  death  of  either,  the  surriyor  was  to  get  the 
income  of  the  whole  £20,000,  end  on  the  death  of  the  suiriyor,  the  whole 
£20,000  was  to  go  to  the  children.  On  the  27th  of  September,  1856, 1 
drew  from  the  bank  £12,000,  and  placed  it  to  a  deposit  account  in  the 
name  of  "  Henry  Morris  and  others,"  the  trustees.  On  the  29th  of  Sep- 
tember, I  gaye  Mr.  J.  C  Morris  a  cheque  on  my  account  for  £4000,  which 
was  paid  the  same  day.  I  drew  both  these  sums,  and  applied  them  in 
anticipation  of  the  marriage  settlement,  the  terms  of  which  had  been 
arranged,  and  thereby  implement  my  part  of  the  money  provisions  in  said 
settlement.  I  belieye  the  trustees  got  the  deposit  receipt  for  the  £12,000. 
I  am  still  possessed  of  the  house  and  stable  in  St.  James's  Place.  At  the 
date  of  my  marriage,  my  father-in-law,  Mr.  J*  C  Morris,  was  largely  in- 
debted to  the  bank.  He  was  due  £12,000  upon  a  borrowed  note,  dated 
24th  of  April,  1856,  and  he  was  also  due  about  £2000  in  hia  current  re* 
ceipt  with  the  bank.  I  had  no  other  bank  account  oxcept  that  kept  in  the 
name  of  the  London  and  Eastern  Bank.  This  account  was  one  debt, 
which  1  owed  at  the  date  of  my  marriage.  At  that  date  I  was  indebted 
as  follows : — Personal  debts — (1),  the  fore^^ing  account  to  the  builder, 
£3236;  (2),  Mr.  Eochat  the  jeweller,  £82  9«.  6d,;  (3),  Mr.  Benson, 
jeweller,  £17  2s, ;  (4),  account  to  Messrs.  Buckmaster,  tailors,  £10  9«. ; 
(6),  debt  to  Oolonel  M'Leod,  in  India,  £1665 ;  (6),  debt  to  Captain 
Stephens,  £450 ;  (7),  calls  due  to  Eastern  Steam  Nayigation  Company, 
£1850.  At  the  date  of  my  marriage  I  was  not  indebted  to  Lord  Gough 
for  money  he  had  lent  me.  He  had  lent  me  money  (£8000)  before  I  left 
India.  I  gaye  a  bond  for  that  sum.  I  do  not  remember  when  I  paid  him 
back.  Where  did  you  pay  him  ? — I  paid  him  when  he  and  I  came  home, 
in  1850.  I  had  many  transactions  with  Lord  Gough.  In  my  account  of 
receipts  and  expenditure,  I  see,  under  date  the  29th  of  August,  1854,  an 
entry,  ''Lord  Oough,  interest  ^f  loan  of  £8000,  £112  4t.  7d"  I  beg  to 
state  I  hiAi  money  from  Lord  €h>ugh  to  put  into  railway  and  other  stock, 
for  which  I  paid  him  interest,  and  that  the  amount  of  the  principal  so 
handed  oyer  to  me  by  Lord  Gough,  will  not  be  found  either  debited  or 
credited  in  my  bank  acoount.    I  had  a  deposit  aocount  for  £3500  in 
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mj  owD  name  quite  iadependent  of  tho  aceount  trith  Mr.  and    Mrs. 

At  this  stage  the  bankrupt  retired  for  about  ten  jiunutM,  along  « Ith 
]iia  legal  adTiaers. 

The  bankrupt,  on  his  return,  continued*-!  withdraw  the  answer  nbore 
giTon,  that  upon  the  26th  of  September,  1S56, 1  had  £3500  at  my  credit 
in  dei>o»it  account.  At  the  same  time  that  I  transferred  to  my  credit  tbe 
£3500, 1  also  transferred  to  my  credit  the  interest  which  had  accrued 
thereon  to  that  date,  being  £41  lif.  2d»  What  was  your  reason  for 
transferring  this  money  from  the  credit  of  the  parties  to  whom  it  belonged, 
to  the  credit  of  yourself,  to  whom  it  did  not  belong  ? — I  must  decline  to 
answer  that  question.  On  the  6th  of  NoTembor  following,  I  letranaferred 
tlie  said  sum  of  £3500  from  my  own  credit,  to  the  credit  of  the  partiea 
from  whose  credit  it  had  been  taken.  Difl  you  retransfer  the  interest  ? — I 
did  not.  After  a  minute  or  two  the  bankrupt  said — That  is  a  mistake.  I 
wish  to  withdraw  that  last  reply,  and  to  say  that  I  decline  to  answer.  In 
my  current  account  with  tho  bank,  under  date  22nd  July,  1856,  there  is 
this  entry  on  the  credit  side :  '*  Purchased  120  shares  L.  and  £.  Bank,  R. 
QriOlths,  £6000."  Tl»t  entry  refers  to  tho  purchase  of  120  shares  from 
Hr.  Griffiths,  which  were  trausferrcd  from  his  name  to  mine.  I  purchased 
them  from  him  for  tho  bank,  and  took  the  transfers  in  my  own  name.  I 
paid  Mr.  Griffiths  by  a  cheque  on  my  bank  account  for  £6000,  dated  2^d 
of  July,  1856 ;  and  the  sum  is  entered  to  my  debit  of  that  date,  in  mj 
current  aooount.  Did  you  draw  the  dividends  on  these  shares  ? — ^Tes,  I 
did,  and  plaoed  them  to  the  credit  of  my  account  with  the  bank,  where 
they  now  appear.  The  amount  of  the  seeond  diridend  was  re-transferrad 
from  my  account  to  the  interest  account  of  the  bank  on  the  13th  <^ 
February,  1857.  Can  you  show  any  authority  for  tho  statement  that  theae 
shares  were  purchased  by  you  for  the  bank  ? — No,  I  cannot.  Bo  the  bank 
maintain  3'ou  had  no  authority  for  that  purchase  on  their  behalf? — Ye9^ 
tlicy  do ;  but  it  was  understood  by  all  the  directors  that  these  shares  should 
be  purchased  from  Mr.  Griffiths,  in  order  to  get  his  seat  in  the  direction 
for  Colonel  Yates.  These  shares  were  nerer  transferred  to  Colonel  Yatea, 
nor  was  it  intended  that  they  should  be.  Colonel  Yates  became  a  director 
in  July,  1856,  on  the  date  of  the  purchase.  He  had  a  suiSeient  number  of 
shares  to  qualify  him  to  be  a  director.  Mr.  Griffiths  had  a  claim  to  a  seat 
falling  racant  in  the  direction,  and  would  not  give  it  up,  except  on  one 
condition,  that  his  shares  were  purchased,  and  which  it  was  considered 
expedient  to  do.  When  he  sold  the  shares^  Mr.  Griffiths  agreed  to  gire 
the  dividend,  which  waa  then  past  due,  to  the  puiohaaer.  He  allowed  me 
to  receire  that  dividend,  and  I  did  so.  I  oan  ahow  no  authority  for  plaeing 
that  £6000  to  the  credit  of  my  account  on  22ud  July,  1856.  With  regaid 
to  the  state  of  my  liabilities  to  the  bonk  as  regards  the  trading  conoema 
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with  wbioh  I  was  ooooemed  at  the  tame  of  my  marriagei  I  haye  to  state 
that  I  was  jointly  liable  with  Mr.  Black  for  the  debt  due  to  the  bank  by 
Letts*  Wharf;  and  Mintner  and  Co. ;  with  Colonel  Waugh  for  the  debt 
due  by  the  Branluea  Clay  Company  ;  and  with  Mr.  Lattey  for  the  debt 
due  by  Lattey  and  Co.,  including  Barwise  and  Co. 

The  bankrupts  examination  haying  oecupied  the  court  continuously 
from  Monday  to  Thursday  evemng,  an  acyoumment  took  jUaoe  to  the  fol- 
lowing Monday.  On  that  day,  howeyer,  on  the  assembling  of  the  cour^ 
the  bankrupt  did  not  make  his  appearance,  but  an  application  was  made 
on  his  behalf  for  an  adjournment,  on  the  ground  of  ill  health,  and  to  give 
him  time  to  look  oyer  books  and  documeats  on  which  he  had  been  unex- 
pectedly examined. 

Application,  on  the  other  hand,  was  made  by  the  trustee  for  a  warrant 
ibr  his  apprehension.  Mr.  Sheriff  HaUard  oyerruled  the  first  application, 
there  being  no  medical  certificate  produced,  and  granted  a  warrant  to  ap- 
prehend him. 

In  a  letter  to  the  trustee,  Mr.  Stephens  states  that  his  health  has  suf- 
fered greatly  firom  his  long-continued  and  harassing  examination.  It  was, 
he  adds,  unreasonable  to  expect  he  should  on  the  instant  account  for  the 
contents  of  the  many  letters,  books,  and  documenta  of  the  bank,  kept  by 
subordinate  officers,  and  that  he  should  haye  the  responsibiUty  of  all  their 
entries  fixed  on  him.  On  subsequent  inquiry  he  finds  that  he  has  made 
statements  to  his  prejudice,  which  are  acknowledged  to  be  erroneous,  and 
he  therefore  wishes  ample  time  to  look  oyer  the  bank-books,  that  he  may 
rectify  and  prerent  sczoneons  statements  in  future,  and  that  he  may  show 
that  all  the  adyanoes  to  Waugh  were  sanctioned  by  the  directors,  and  that 
so  late  as  February  Isst,  he  was  assured  by  Colonel  Yates  that  Waugh'a 
security  only  wanted  time  to  be  worth  a  million. 

His  agent  haa  appealed  to  the  Court  of  Session  against  Sheriff  Hal- 
lard's  decision,  but  this  does  not  stay  execution  of  the  wamuit  to  appro> 
hend« 


CUBIOTJS  BEVELATIONS  BESPECTING  COLONEL  W. 

FETBIE  WAUGH. 

CouBT  07  Qussir's  BxNCH,  December  13, 1858. 

(SUHn^  (U  Ifki  iVw,  ai  GmiSkeOl,  h^w€  LoxD  QhMSSBtaa*  Md  a 

SpecialJunf,) 

nULL  9,  IBA10B-— COLOirXL  WAVOB. 

The  plaintifi;  Mr.  Stepheo  Heal,  a  managing  engineer,  at  Bifohm  lauie^ 
brought  tiaa  aetum  against  the  defandant,  Mr.  Samuel  Isaacs,  an  army 
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agent  and  contractor  of  St.  James's  Street,  to  recover  a  som  of  between 
£1100  and  £1200,  the  balance  of  an  account. 

Mr.  E.  James,  Mr.  Serjeant  Ballantine,  and  Mr.  Barnard  speared  for 
tbe  plaintiff;  Mr.  M.  Chambers,  Mr.  Denman,  and  Mr.  Hawkins,  for  tlie 
defendant 

The  case  onlj  derived  an  interest  from  being  mixed  up  with  the  afifkira 
of  Colonel  Waugh,  formerly  of  Branksea  Island  and  Castle,  and  11,  Upper 
GrosTenor  Street.    It  appeared,  from  the  opening  statement  of  counael 
and  the  evidence,  that  the  plaintiff  in  1857  was  the  manager  of  the  alum 
works  at  Branksea,  which  then  belonged  to  Colonel  Waugh.    He  was  in* 
troduced  by  the  colonel  to  Mr.  Isaacs  in  February  in  that  year,  and  in 
September  following  he  went  by  the  direction  of  Mr.  Isaacs  to  Spain  to 
examine  and  report  upon  the  St.  Mary  Copper  Mines  in  that  country.    He 
was  to  receive  £100  for  his  trouble  and  expenses.    Of  that  sum  he  receiTed 
£50,  and  on  this  account  there  remained  a  balance  of  £60.    In  December 
following  he  made  a  second  journey  to  Spain  on  the  same  terms,  and  £50 
remained  due  on  that  account  also.    In  February,  1858,  Mr.  Isaacs  aent 
for  him,  and  said  he  had  got  into  difficulties  in  consequence  of  having  ad- 
vanced £40,000  to  Colonel  Waugh ;  that  he  had  got  security  in  the  shape 
of  bills  and  judgments  to  the  amount  of  £37*000  on  the  Beddington  Park 
estate,  in  Surrey,  which  belonged  to  Mr.  Carew,  a  connection  by  marriage 
of  Colonel  Waugh ;  that  Colonel  Waugh  had  borrowed  the  judgments  for 
a  temporary  purpose }  and  that  they  had  been  fraudulently  deposited  with 
the  London  and  Eastern  Banking  Corporation.    He  then  requested  Mr. 
"Seal  to  go  to  Colonel  Waugh  at  Seville,  in  Spain,  and  obtain  an  affidarit 
from  him,  stating  the  truth  with  regard  to  the  property  in  the  judgmenta, 
promising  to  give  him  (Mr.  Neal)  £1000  if  he  brought  back  such  an  affi* 
davit.    Mr.  Isaacs  gave  him  a  cheque  for  £250,  out  of  which  he  was  to  pay 
his  own  expenses,  and  to  give  as  much  as  he  thought  fit  for  the  keep  of 
Colonel  Waugh's  family,    Mr.  Neal  accordingly  went  to  Seville,  aaw 
Colonel  Waugh,  and  obtained  from  him  an  affidavit  stating  that  tbe  jadg<^ 
ments  were  improperly  detained  by  the  bank,  and  that  they  belonged 
entirely  to  Mr.  Isaacs.    His  journey  cost  £51  13«.  6d. ;  he  gave  Miaa 
Maxwell  (Colonel  Waugh*s  aunt)  £120,  and  the  balance  he  paid  to  the 
defendant.    Under  these  circumstances  the  plaintiff  sought  to  recover  the 
£1000,  as  well  as  the  balance  he  alleged  to  be  due  to  him  in  respect  of  the 
several  journeys. 

In  the  course  of  the  plaintiff's  case,  the  following  letters  were  put  in 
and  read: — 

"  Bosemary  Cottage,  Lower  Islington,  April  6, 1858L 
''Dear  Sir,— I  have  had  the  pleasure  of  calliDg  upon  you  a  few  times  a» 
agent  to  Colonel  Waugh,  that  worthy  and  I  being  about  to  dose  our  eon- 
neotioui  simply  because  I  cannot  bleed,  or  rather  be  used  further  hj  hinu 
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In  mj  dosing  letter  I  liaye  had  occasion  to  refer  to  yonr  name,  and  I  haye^ 
therefore,  deemed  it  proper  to  send  you  the  rough  copy  or  draught  of  my 
letter  to  Colonel  Wangh  for  perusal,  which  when  read  please  return.  The 
letter  shadows  forth  some  strange  doings  on  the  part  of  my  late  client  and 
his  '  perilous '  advisen,  with  which  it  may  not  he  amias  for  you  to  be  made 
acquainted,  aa  there  seems  to  have  been  a  diabolical  attempt  to  commit 
great  injustice  towards  you.  Any  of  the  facts  contained  in  the  letter  you 
are  welcome  to  make  use  of  if  required.  I  hare  no  doubt  that  Colonel 
Waugh  will  hare  written  to  you,  referring  to  my  dealings  with  him ;  but, 
whatever  he  may  say,  the  sum  and  substance  of  all  that  I  have  done  and 
said  in  respect  to  my  tisits  to  yon  as  his  *  agent '  is  narrated  in  my  letter, 
and  I  shall  feel  happy  at  any  time  to  come  forward  and  state  on  oath  what 
I  hare  written  in  my  letter  to  him,  which  he  will  get  in  due  course.  Trust* 
ing  to  continue  in  yonr  honourable  estimation  as  heretofore, 

**  I  am,  dear  sir,  yery  faithfully  yours, 

^  Samuel  Isaac,  Esq.,  St.  James's  Street  West." 

**  Bosemary  Cottage,  Lower  Islington,  London,  April  6, 1858. 
«ToW.  P.  Waugh. 

<<Dear  Sir, — ^I  am  in  receipt  of  your  last  letter,  wherein  you  have 
thought  fit  to  call  in  question  my  conduct  towards  you  as  your  *  confiden- 
tial '  agent.  Now  let  us  examine  and  see  how  the  case  really  stands  be- 
tween us,  so  that  an  impartial  and  discerning  public  may  judge  as  to  the 
right  and  wrong  between  you  and  me. 

''My  first  interriew  with  you  was  with  a  deputation  on  railway  busi- 
ness at  the  latter  end  of  1850,  at  the  London  and  Eastern  Bank,  Cannon 
Street. 

**  Shortly  after  our  first  interview  yon  wrote  to  me,  inviting  me  to  meet 
yon  at  Branksea  Castle,  Dorset,  which  I  did ;  and  you  then  engaged  me  to 
inspect  and  report  upon  Branksea  estate  and  Beddington  Park  estate^  both 
of  which  estates  I  inspected  and  reported  npon  to  yoiu 

*'  You  subsequently  engaged  me  to  erect  and  manage  chemical  works  at 
Branksea,  at  a  salary  and  commission  estimated  to  produce  to  me  about 
£1000  a-year. 

"Tou  stated  to  me  that  the  Beddington  Park  estates  were  your  pro- 
perty, and  that  yon  were  in  daily  expectation  of  receiving  upwards  of 
£60,000  firom  the  property,  and  you  urged  me  to  press  on  with  the  several 
works,  and  spare  nothing ;  and  by  your  representations  in  this  respect  I 
was  induced  to  make  large  purchases  of  materialf,  and  which  were  delivered 
at  Branksea,  the  invoices  being  regulariy  submitted  to  you.  Now  up  to 
this  day  I  have  not  been  paid  one  single  &rthing  for  my  services,  although 
(as  I  afterwards  found  out)  my  report  on  the  mineral  value  of  Branksea 
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«tate  enabled  yon  to  obtain  wrend  thooaand  poonda  firam  Mr.  JcOj  tad 
others,  at  least  so  Mr.  Aplia  informed  me. 

^These  prooeedings  you  adrottiiy  managed  to  cany  on  with  me^  or 
rather  through  me,  with  a  fall  knowledge  that  yon  w«re  then  in  a  hopeksa 
state  of  inaolreney,  as  the  sequel  prored ;  for  at  the  oommoncement  of  my 
works  yon  suddenly  left  England,  and  your  crediton  seised  and  sold  all  the 
ehemical  materials,  aid  turned  me  adrift,  thereby  sol^ecting  my  friends  to 
serioas  lose,  myaelf  to  sercral  law  suits,  and  almost  iixeparable  rum.    Some 
months  after  you  had  been  on  the  Continent  (at  Seville)  you  sent  me  eeyend 
letters  relating  to  a  copper  mine  at  Yalrerde,  in  Spain,  and  you  repreeentcd 
that  there  was  then  upwards  of  40,000  tons  of  copper  ore  at  the  surfiMe, 
worth  an  immense  sum  of  money,  and  you  requested  xae  to  sell  Qn  Eng- 
land) a  few  hundred  tons  of  the  same  to  raise  you  money,  and  also  suffi- 
cient to  pay  mysdf  £m*  sll  my  losses  at  Branksea.    At  your  request  I 
risited  this  mine,  and  was  met  there  by  you  and  Admiral  Maxwell  and 
Messrs.  Thomas  and  Charles  Dally  HaiFenden,  of  Yalrerde,  but  instead  of 
40,000  tons  of  ore  I  only  found  about  5000  tons.    Tou  represented  to  me 
that  Miss  Susan  Maxwell  and  the  said  Messrs.  Haffenden  were  the  owners 
of  this  mine,  whereas  by  investigation  on  the  spot,  it  appeared  that  you  and 
the  Messrs.  Haffenden  were  the  only  owners  of  the  mine^  and  upon  which 
you  had  adyanced  from  £10,000  to  £16,000,  the  diares  being  divided 
between  you  as  follows,  viz.:— 

**  Colonel  Waugh  •••        ••>        •••        •••        65  sbaroa. 

Mr.  Bonnor     ...         •••  •«        •••        •••  5      „ 

The  Mestn.  Haffenden  •••        ••.        ...        30      „ 

A  Qllt     ..«  •••  M«  M*  •••  •••  2         M 

Total     •••        •••        •••        #••        •••      102      ^ 

**  These  shares  were  variously  valued  at  from  £100  to  £1000  per  ahsoe, 

**  It  also  appeared  that  at  or  about  the  time  of  your  bankruptcT-,  a 
second  issue  of  shares  was  made  in  this  mine  (the  St.  Mary  Mine),  and 
your  65  shares  were  then  transferred  into  the  name  of  Miss  Susan  Max- 
welL 

"  These  double  sets  of  shares,  you  will  recollect,  were  shown  to  mo  by 
Mr.  Thomas  Haffenden,  at  Seville^  in  your  presence,  when  tbej  were  aU 
given  up  to  Mr.  Haffisnden  to  raise  money  on  the  mines  at  Valverde,  and 
you  afterwards  advised  me  that  he  had  sucoeeded  in  doing  so.  Mr.  Hal^ 
fenden  also  advised  me  to  the  same  effect. 

**  Pievioin  to  my  going  oat  to  Seville  the  second  time,  I  was  autho- 
rised by  you  and  the  Messrs.  Haffenden,  to  n^otiate  a  loan  of  £3000  on 
the  St  Mary  Mines  and  Works,  and  which  I  did ;  but  when  I  came  to 
Seville  to  complete  the  business,  both  you  and  the  Messrs.  Haffenden 
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decUaed  to  take  up  the  laid  loan,  alleging  as  a  reason  the  striogen^  of  the 
terms  imposed  by  the  capitaUBta  as  to  its  aj^lieatton  to  the  mioe  works, 
wbich  greatly  puzzled  me ;  but  on  mj  return  to  Loudon  the  mystery  was 
solved,  for  Mr.  Bonnor  informed  me  that  yon  had  promised  to  remit  him 
sereral  lax^e  sums  of  money,  but  that  Mr.  Neal  had  iailed  in  his  engage- 
ments with  yon.  Then  it  appeared  that,  instead  of  applying  the  £90CX) 
loan  to  the  de? elopment  of  the  mine^  as  was  stipulated,  it  evidently  was 
your  intention  to  have  privately  diyided  the  money  between  yourself  and 
the  Messrs.  Haffenden,  and  which  would  certainly  have  been  the  case  had 
not  the  capitaliats  provided  against  its  malappropriation.  Mr.  Bonnor 
wrote  you  strongly  on  the  subject. 

*'  Mrs.  Waugh  informs  me  that  the  Messrs.  Hisffimden  had  only  acted 
as  her  agents  in  working  the  mine,  but  this  Mr.  Thomas  BJafienden  denied, 
and  said  from  the  first  that  the  mines  were  to  be  worked  for  your  and  their 
joint  and  mutual  benefit,  and  he  positively  declined  to  be  a  party  to  seiaing 
or  selling  the  mines,  or  even  to  take  up  a  loan  thereon  while  there  were 
two  sots  of  shares  in  existence.  So,  with  a  view  to  get  over  that  difficulty, 
the  Messrs.  Haffenden  declared  the  agreements  theretofore  subsisting  be- 
tween you  and  them  to  be  at  an  end  and  absolutely  abolished,  but  that  was 
duly  done,  and  a  colourable  pretext  to  meat  events  that  might  ha^^. 

*'  I  aUo  ascertained  that  soon  after  you  had  commenced  to  work  these 
mines,  both  you  and  Mr.  Bonnor  executed  a  general  power  of  attorney  to 
the  Messrs.  Haffenden  to  act  for  you  in  Spain  in  all  matten  relating  to  the 
mines.  Such  power  of  attorney  was  executed  by  you  before  the  Spanish 
consul  in  London,  and  forwarded  by  him  to  Spain,  and  duly  registered. 
Mr.  Bonnor,  however,  snbseqnsntly  cancelled  his  power  of  attorney,  and 
his  declaration  and  revoeation  of  the  same  were  published  in  the  Spanish 
local  newspapers,  and  at  which  both  you  and  the  Messrs.  Hafienden  bitterly 
complained.  Mr.  Bonnor  showed  me  his  itwe  cancelled  shares.  Your 
power  of  attorney  still  remains  in  fall  force  in  Spam.  These  little  (acta  the 
Messrs.  BJdTenden  can  confirm. 

**  When  1  left  yon  in  Gadis,  in  September  last,  you  gave  me  Isttevs  of 
introduction  to  Mr.  C  H.  H.  Oarew  and  Mr.  Isaac,  and  you  requested  me 
to  see  those  gentlemen  on  your  behalf  which  I  did,  and  reported  to  you  the 
result,  which  was  to  the  effect  that  Mr.  Quew  would  soaroely  give  me  a  hear- 
ing for  you,  and  Mr.  Isaac  said  that  he  only  wanted  Ins  net  money  advances 
returned,  and  that,  so  fiur  aa  he  was  concerned,  he  would  recommend  at  the 
proper  time  that  any  bakneo  remaining  from  the  £87,000,  judgmenta 
should  be  given  to  you  to  relieve  you,  provided  that  you  were  in  need. 
That  promise  I  foel  confident  Mr.  Isaac  will  adhere  to,  when  tl»  proper 
time  arrives,  provided  he  haa  any  power  over  the  surplos  funds. 

*' You  also  gare  me  a  letter  to  the  London  and  Eastern  Bank,  and  I 
had  a  long  interview  with  Mr.  Stewart,  the  manager,  and  I  submitted  to 
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liim  your  proposition  for  a  compromise  between  the  bank  and  l£r.  Isaacs 
whioh  yott  said  would  probably  sustain  your  credit  wi^  both  parties ;  but 
Mr.  Isaac  declined  to  listen  to  yonr  proposition  in  this  respect,  and  he  r^ 
fused  to  advance  yon  one  shilling  on  Miss  Maxwell's  bill,  or  on  Mn. 
Waugh*s  jointure,  which  I  reported  to  you. 

**  Yon  also  gave  me  letters  and  documents  of  authority  to  csU  upon  ICr. 
Lawrence,  and  submit  to  him  certain  propositions  for  a  settlement  with 
your  creditors,  which  I  did,  and  reported  to  you  the  result,  Mr.  Lawrence 
also  wrote  you  a  long  letter  on  the  subject. 

^*  As  regards  your  statement  about  the  affidant  yon  sent  by  me  to  Mr. 
Isaac,  you  too  well  knew  that  that  was  purely  yonr  own  free  will,  act>  and 
deed,  and  on  giting  it  to  me  you  expressed  your  great  regret  that  you  had 
subjected  Mr.  Isaac  to  any  annoyance  by  your  misconduct  in  the  matter 
of  the  judgments,  but  that  you  hoped  your  affidavit  would  set  you  all  right 
again  in  his  estimationi  and  that  you  felt  happy  in  making  the  amende  to  him^ 
and  that  yon  must  meet  the  consequences  of  yonr  error  with  the  bank  as 
best  you  could,  which  you  designated  as  a  piece  of  rascality  that  had  been 
practised  upon  you  by  your  own  solicitor  and  the  bank's  solicitor. 

*'On  deliTering  your  paper  to  Mr.  Isaac,  I  mentioned  all  that  yon 
desired  me  to  do,  and,  as  I  before  mentioned,  Mr.  Isaac  promised  me  that 
if  there  should  be  any  balance  remaining  on  the  judgments,  so  far  as  he 
was  concerned,  you  were  welcome  to  it,  when  the  encumbrances  on  the 
Beddington  estates  should  be  cleared  off;  but,  at  the  same  time,  he  (Mr. 
Isaac)  animadyerted,  in  strong  terms,  on  your  conduct  in  obtaining  and 
keeping  the  judgments  from  him  in  the  manner  you  had  done. 

*'  As  I  informed  you  in  my  previous  letter,  your  affidavit  was  wrong  in 
some  rery  material  points,  and  it  was  looked  upon  as  being  of  little  or  no 
importance  in  the  matter  between  the  bank  and  Mr^  Isaac,  as  you  had  sup* 
posed  it  would  be,  and  I  wrote  to  yon  to  that  effect. 

<*  Ton  may  also  recollect  that  I  informed  you  that  Mr.  Bonnor  had 
shown  me  the  affidavit  which  the  London  and  Eastern  Bank  had  sent  to  him 
to  be  forwarded  to  you,  likewise  the  solicitor's  letter  accompanying  the 
same,  both  of  which  I  had  read.  That  affidavit  you  promised  to  lend  to 
me  immediately  that  you  received  it,  so  that  I  might  fully  understand  what 
they  (the  bank)  had  proposed  for  you  to  sign,  in  respect  to  the  judgments 
and  certain  bills,  and  which  you  said  they  would  find  wonld  be  *  simply 
nothing,*  inasmuch  as  from  the  first  to  last  you  had  instructed  Mr.  Bonnor, 
who  you  said  was  most  clearly  not  to  meddle  in  the  matter  of  the.  judg* 
ments  with  the  bank,  but  you  found  that  he  had  done  so  on  his  own 
responsibility,  but  by  that  you  were  not  bound,  and  you  expressed  yonr 
determination  to  repudiate  all  that  he  had  done  or  promised  to  the  bank 
on  your  behalf. 

"When  I  was  last  at  Seville,  yon  stated  to  me  that  yon  had  been 
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applied  to  by  Mr.  Boimor  serenl  times  on  behalf  of  the  London  and 
Eaatem  Bank,  to  sign  an  afBdayit  to  the  effect  that  Mr.  Isaac  had  applied 
to  you  to  join  yon  in  the  Brankiea  Alum  Works,  but  you  beliered  that 
I  that  application  was  a  mere  mse,  end  only  made  with  a  Tiew  to  damage 

Mr.  Isaac's  claim  to  the  judgments,  and  to  create  a  fsTourable  feeling 
I  towards  the  bank,  but  you  said  you  had  not  replied  to  so  monstrous  an 

application,  because  the  yery  opposite  was  the  fact. 

"  Then,  with  zespeot  to  your  remarks  that  you  wrote  and  signed  Mr. 
Isaac's  affidayit  when  you  were  ill,  I  am  prepared  to  make  solemn  oath 
before  any  bench  of  magistrates,  that  on  the  sereral  occasions  when  you 
called  on  me  at  my  inn,  the  *  Fonda  d'Europa,'  in  Seville,  and  when  I 
▼isited  and  dined  with  yoaat  your  home,  you  appeared  to  be  in  a  perfect 
and  sound  state  of  health,  both  in  body  and  mind,  and  could  take  your 
refections  quite  as  well  as  any  other  person.  This  I  can  Touch  for,  not- 
withstanding any  medical  certificate  or  depositions  you  may  get  to  the  con* 
traiy.  You  only  trump  up  sick  certificates  to  suit  your  own  nefarious 
designs,  and  to  deceiTO  the  unwary. 

"  On  your  leaving  England,  you  possessed  yourself  of  three  different 
passports  in  three  different  names,  as  your  only  means  of  safety,  and  you 
cautioned  me,  when  I  waa  with  yon  in  Spain,  not  to  call  you  *  Colonel'  or 
*Waugh.' 

**  Your  medical  certificates  sent  to  England  from  time  to  time,  were 
most  certainly  wrongs  as  to  your  place  of  residence^  because  you  have 
resided  at  24^  Galle  de  las  Falmas,  in  Seville,  ever  since  your  first  arrival  in 
Spain  until  your  reoent  lemoval  to  the  English  hotel,  Fonda  Vista  Allegro 
AH^mi>i<>^  Cadis ;  yon  also  stated  to  me  that  you  had  merely  gone  to  San 
Iiucar  Rhold  Mangendnes  for  a  day  or  so,  with  a  view  to  get  your  '  sick 
certificates'  and  baflla  detection.  Mr.  Charles  Dalby  Haffendeo,  of  Yal- 
▼erde,  met  you  by  appointment  at  Bayonne,  in  April  last,  to  conduct  yon 
and  your  fiunily  into  Spain  i  you  have  been  over  to  England  once  since, 
privately,  for  a  few  days  to  get  money  and  arrange  certain  business  matters 
with  Mr.  Bonnori  you  have  also  been  over  to  Fans,  I  think,  three  times 
10  meet  Mr.  Bonnor  on  the  subject  of  your  affairs.  Kow,  were  you  danger- 
ously ill  on  all  those  oooasions  ?  and  were  you  dangerously  ill  when  you 
lode  about  160  miles  over  the  rugged  mountains  from  Seville  to  Yalverde 
and  back,  a  joomey  of  two  days'  and  two  nights'  duration,  and  requiring 
the  stoutest  heart  to  aooon^lish  ? 

•  *  You  stoted  to  me  at  Cadis,  that  when  you  left  London  in  April,  1857, 
yon  placed  in  Mr.  Bonaoi^s  hands  a  large  sum  of  money  for  safe  keeping, 
and  both  yon  and  Mrs.  Wangh  bitterly  complained  to  me  that  he  (Mr.  B.) 
had  improperly  applied  that  mon^,  and  that  he  now  audaciously  refused  to 
account  for  its  disposition  i  also,  that  you  had  left  with  Mr.  Bonnor  your 
gold  watch,  which  he  had  sold  for,  I  think,  £10.    jNow,  Mr.  Bonnor  has 
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teknowledged  aU  this  to  me,  md  he  saya  thai  he  ia  qviie  iriUiD^  to  acmrant 
to  a  mntnal  friend,  hut  that  he  will  not  do  bo  to  you  diieot*  aa  he  fadierea 
that  yon  would  make  uie  of  his  atatcment  of  aeeonnt  againat  him,  amd  he 
will  not,  f  herefoxe,  place  himself  in  yovr  power. 

**  Mr.  Bonnor  has  shown  and  read  to  ma  all  your  pritate  and 
fldential  letters  and  ooneapondence,  and  I  must  aaj  that  thejdiackMe 
Torjr  startling  facts. 

"  Mr.  Bonnor  has  also  admitted  to  me  Ihat  he  piepaieJ  a  dedaxation  to 
the  eflect  that  the  yacht  and  other  raluable  property,  w^ich  was  elainedbj 
Mr.  F.  B.  Oarew  at  the  Branksea  sale,  waa  the  bon^JSA  property  of  hin,  the 
aaid  Mr.  F.  B.  Carew,  when  he  (Mr.  Bonnor)  knew  that  snoh  propeitj 
veally  bdonged  to  yon.  The  nnderatanding  hetween  Mr.  Bonnor  and  lfar» 
Cta«w  was,  that  Mr.  Oarew  shotild  pay  orer  to  Mr.  Bonnor  about  £800  or 
£400  ovt  of  the  proceeds  of  the  property  so  obimed ;  this  proceeding  waa 
reported  to  you,  and  yon  expressed  yonr  surprise  that  Mr.  Bonnor  ahoiiM 
have  lent  himself  to  such  a  transaction.  Mr.  Bonnor  informed  me  that  he 
would  not  hare  done  so  but  for  the  hope  of  getting  abottt  £800,  whiek  be 
fidled  in  doing,  as  Mr.  Carew  would  not  hand  orer  any  of  the  money  xealiied 
from  that  property. 

'^Tou  also  informed  me  that  you  had  fanuahed  Mr.  Bonnor^B  honae  for 
him  rery  expensirely,  and  that,  in  point  of  fact,  all  Mr.  Bonnor'a  ooatij 
household  furniture  was  your  property;  tiiia  aoeounta  ibr  the  strange 
demand  now  made  to  Mr.  Bonnor  in  yonr  letter  of  Deeemher  28, 1857, 
wherein  you  say  that,  in  case  of  necessity,  he  (Mr.  B.)  must  *adl  the  hod 
which  is  under  him.'  The  terms  of  ^at  letter  to  Mr.  B.  you  oaa't  Imvo 
forgot ;  besides  which  you  said  he  had  received  aereral  tfaooaaad  poands 
of  your  money  from  the  bank,  hut  whidi  ytm  now  oonaiderBil  as  » 
gift.  The  same  also  applied  as  to  about  £00,000  ghea  byywi  to  Mr,  F.  B. 
Oarew,  and  you  referred  me  to  the  London  and  flbatam  Bank,  the  Vnion 
Bank,  and  Oocks'  Bank,  to  prove  this  by  efae^aas  paid  with  your  money 
(query.  Bank's). 

^  You  also  informed  me  that  *you  held  more  than  100  letters  of  1&. 
Bonnoi's,  which,  if  made  public,  would  expose  him  to  very  aariooa  cfaaigoa 
in  respect  to  his  dealings  with  the  bank  affairs  and  other  matters ;  but  thai 
if  he  would  not  hurt  you,  you  would  not  hurt  him.'    You  alao  aaid,  tlwi^ 
'  among  Mr.  Bonnor's  letters  in  your  possession  were  several  relatiBg  to  Mr. 
Linklater's  first  appointment  as  your  solicitor  under  yonr  baBbraptoy ;  mlso 
letten  as  to  Mr.  Bonnor's  and  Mr.  Linklater'a  priwte  aaraqgenenta,  to  tho 
e/Bbct  that  Mr.  LinkUiter  should  abandon  your  osae  in  fiivour  of  Mr.  Law- 
rence, and  Mr.  LinUater  take  up  the  caee  on  behalf  of  the  eradiiota.'    Botii 
you  and  Mr.  Bonnor  said  that  it  waa  chiefly  owing  to  tiw  piivatn  amng»-> 
ments  that  Mr.  Linklater  bad  acted  so  apparenlly  fWendly  towsrds  yoa 
during  the  long  protracted  bankruptcy  prooeedinga  tfarooghottt  whieb  you 
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tM  that  the  burden  of  Mr.  Linklater^e  lODg  had  been, '  Oh,  woodman,  spare 
that  tree'  (laughtar). 

"^ICr.  Bonnor  baa  infoimed  me  that  he  has  written  yon  letter  upon 
letter,  reqoeatiog  yon  to  dntroj  or  to  return  to  hhn  all  hit  priyate  letters 
feferrlng  to  this  snbjeot ;  but  in  yonr  letter  to  Mr.  Bonnor  on  the  16th  of 
FebraaTy  yon  xnfonn  him  thai  *in  your  handa  both  he  and  his  letters  are 
safe,  as  long  as  he  does  what  is  right  towards  you,*  and  you  decline  to  retom 
his  letters ;  and  Mr.  Bonaor  saya  that  he  only  wants  to  be '  savedfrom  his 
friends.* 

**Then,  again,  Mr.  Bonnor  has  over  and  oTer  again  stated  to  me  that 
all  his  dealings  with  the  London  and  Bastem  Bank  daring  your  absence 
from  Bngland  lunre  been  simply  to  'amnae*  the  bank  people,  and  to  keep  up 
a  good  feeling  towards  yon,  and  that,  in  reality,  he  had  told  them  nothing 
*  except  lies  by  the  dozen;'  and  that,  as  regarded  the  bank's  olaim  to 
the  £87,000  jndgmenta,  tliey  (the  bank)  knew  very  wdl  that  they  had  not 
a  leg  to  stand  on ;  and  that  was  the  reason  why  the  bank  had  deemed 
it  necessary  to  aend  oat  an  aiBdaTit  for  you  to  sign  in  their  iaTonr.  That 
aiBdavit  Mr.  Bonnor  aaid  he  had  merely  sent  out  to  yon  as  a  matter  of  form, 
because  he  knew  that  you  ooold  not,  and  would  not,  sign  it,  he  haying  pre- 
Tioosly  adrised  yoa  to  the  oontrary ;  he  had  therefore  made  no  remarks 
upon  it  in  sending  it  out  to  yoa.  Yonr  letter  to  Mr.  Bonnor,  of  whioh  the 
following  is  a  copy,  throws  some  ligbt  upon  this  matter : — 

«' Feb.  16,185s. 

«*  Bear  Sir,— Colonel  Waugh  baa  left  tfaia  (Serille),  as  I  before  men- 
tioned  to  yon  he  intended  doing;  yonr  letter  of  the  8th  of  Febmaiy, 
enclosing  affldarit,  I  therefore  opened  i  it  ahall  be  duly  forwarded,  bat  there 
must  be  necessarily  great  delay  before  it  reaches  him,  or  be  receif  ed  back 
by  yon. 

**  *I  beg  to  bring  to  yoar  noiiee  that  Ootonel  Wangh  did  not  pay  back 
the  money  reoeired  upon  my  jointnre  from  the  bank  money,  bat  frtmi  moneye 
adtaneed  from  other  aouees.    Of  this  we  are  the  best  judges. 

**  'You  are  in  a  position  now  of  sonsiderable  peril.  You  were  oonfi« 
dential  solicitor  to  my  husband,  and,  ihauld  you  betray  the  trust  reposed  in 
you  so  sacredly  and  guilaless]|f  by  him,  by  telling  such  stories  to  the  bank, 
we  shsU  be  obliged  to  protect  oorselTSs  at  any  risk  to  you ;  and  this  I  say 
fiwn  knowing  Ookmel  Wangh's  determination. 

**/  We  haiTe  letter  upon  letter  of  yours,  in  re|rfy  to  my  husband,  teUing 
yoa  not  to  admit  he  ever  had  a  shilling  from  the  bank  on  the  Beddington 
judgments ;  and  thia  I  know  the  colonel  wiU  maintain,  on  his  death-bed 
eten,  for  he  has  written  me  out  all  inatrnctions,  in  case  of  any  accident 
happening.  I  hope,  therefi>re^  jon  will  be  more  careful  and  guaided 
tor  your  own  si^,  and  not  swear  yoorself  to  anything  either  imparted  to 


yon  in  confideDce»  tnut,  and  most  wend  oonfidenoey  or  vithont  the 
led|(e  of  my  hnBband,  who  is  only  anxioos  to  do  what  is  right,  bnt  will  not 
be  betrayed,  I  can  aasnra  you,  in  his  confidence  without  a  fiall  expoiure  of 
all.  You  know  the  colonel  receiTed  £7000  from  India  npon  Agra  Bank 
shares,  and  also  £4400  on  Goremment  Securities  in  Galcntta;  and  hit 
notes  left  with  me  say  that  from  that  sooroe  my  jointure  money  was 
repaid. 

'^  <  The  colonel^  as  you  luU  well  know,  never  borrowed  a  shilling  from  the 
bank,  sare  on  Branksea  estate  and  household  furniture.  Ton  must  nOov 
me  to  add,  that  it  appears  incomprehensible  that  you  should  haTe  sent  out 
a  document  for  the  bank  affidaTit  without  a  word  or  line  of  advice,  and 
more  particularly  as  there  is  a  letter  of  youn  fully  eiplaining  almost  exactly 
the  reTcrse  to  be  the  case ;  and,  indeed,  you  wrote  yourself  in  that  letter  tha 
Tery  reply  for  the  colonel  to  send  the  bank. 

'*  *  You  may  rest  assured  you  and  your  letters  are  safe  if  you  do  your 
duty ;  all  your  late  letters  state  that  you  will  write  a  letter  of  explanation 
to-morrow,  but  that  day  has  not  yet  arrived. — Yours  faithfully, 

«'Mabt  Mubrax  Wavoh.*»* 

**The  above  letter,  although  purporting  to  emanate  from  Mrs.  Wangh 
in  your  absence,  at  a  *  great  distance  from  Seville,*  evidently  fathers  itself 
upon  you,  it  being  in  your  handwriting — the  real  truth  being,  as  I  anp* 
posed,  that  you  dictated  it,  and  got  Mrs.  Waugh  to  write  the  oopy  to  be 
sent  to  your  solicitor,  Mr.  Bonnor,  informing  him  of  his  '  perilous  situa- 
tion/ but  the  copy  sent  to  me  is  certainly  in  your  own  handwriting.  Pro- 
bably you  had  not  then  left  for  the  *  Wilds.* 

'^Last  autumn  I  was  informed  by  good  authority  that  your  maa 
Welby  had  got  aU  your  *  plato'  in  secret  keeping,  and,  when  I  named  thia 
to  yoa,  you  did  not  deny  it,  but  said  that  you  would  consider  what  was 
best  to  be  done  about  it,  but  the  plate  was  not  so  valuable  as  was  repre» 
lented,  as  it  only  consisted  of  portions  of  the  '  Carew,  Maxwell,  and 
Waugh*  &milies'  old  plate^  and  which  you  said  was  only  worth  from  £100 
to  £200  altogether,  and  that  you  generally  hired  *  plate*  for  Mrs.  Waugh*a 
large  parties. 

*'I  slso  informed  yon  that  it  was  rumoured  that  your  housekeeper,  Mrs. 
Qerrard,  has  also  possession  of  a  considerable  amount  of  your  private  pro* 
party,  and  that  I  have  heard  that  the  '  court  officers*  had  been  after  her*. 
This,  too,  you  did  not  deny^  but,  with  a  smile,  said, '  Mrs.  Qemrd  would 
prove  too  old  for  them.* 

**  You  have  written  to  me  as  if  I  were  in  your  power  for  rewarda  or 
punishments  at  your  pleasure.  Now,  I  beg  of  you  most  distinctly  to  nndar» 
stand,  that  neither  by  word,  deed,  counsel,  or  otherwise^  have  I  mixed  myself 
up  with  you  or  your  affairs  improperly ;  neither  have  I*  op  to  thia  time^ 
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disclosed,  or  made  known,  any  of  the  secrets  entmsted  to  me  by  yon,  or  any 
of  the  matters  referred  to  in  this  letter.  The  withdrawal  of  *your  con* 
fidence'  from  me  is  rather  a  relief  than  otherwise. 

'*  At  your  break-up  I  was  led  to  believe  that  good  faith  had  not  been 
kept  with  yon  by  the  London  and  Eastern  Bank,  by  their  refusing  to 
adTauce  the  £15,000  to  carry  on  the  works  at  Branksea,  as  they  had  agreed 
before  me  to  do.  I  also  beliered  that  yon  had  been  badly  advised  by  Mr. 
Bonnor  and  others  to  quit  England,  iustead  of  meeting  your  difficulties 
boldly  in  the  face^  as  I  recommended ;  and,  fully  relying  on  the  truthful* 
ness  of  your  sereral  letters  and  statements  to  the  efTeot  that  you  had  nume- 
rous friends  who  would  rally  round  you,  and  that  from  Mrs.  Waugh'i 
jointure,  your  brother^s  remittances,  and  other  legitimate  priyate  sources, 
I  should  be  honourably  paid  for  my  loss  at  Branksea,  and  also  all  my  other 
current  expenses  incurred  in  attending  to  your  affairs,  and  haying  confidence 
in  you  as  a  gentleman,  I  confess  that  I  willingly  took  up  your  cause  • 
second  time,  and  have  carefully,  heartily,  and  faithfully  serred  you,  and 
advocated  your  cause  through  evil  and  good  report,  as  you  know.  From  time 
to  time  I  have  made  most  urgent  appeals  to  you  for  some  money  onaccount, 
but  you  have  kept  putting  me  off  with,  *Wait  a  little  longer,'  and  now,  as 
you  cannot  further  use  me,  you  abuse  me,  and  try  to  pick  a  quarrel  with 
me,  on  the  ground  that  I  have  not  been  faithful  to  your  interest.  This  ia 
a  mistake.  I  have  been  faithful  to  you,  and  unfaithful  to  myself,  by  allow* 
ing  you  to  suck  the  orange  dry  without  drawing  a  copper  from  you  for  my 
long  and  devoted  services  to  you. 

"  Mrs.  Waugh  authorised  me  to  negotiate  a  loan  of  £5000  on  her  join* 
ture,  for  which  I  was  to  receive  £1000.  I  hold  her  and  your  note  to  this 
effect.  You  also  stated  that  Miss  Maxwell  had  £7000  coming  to  her,  and 
which  was  to  pass  through  my  hands,  besides  £3000  of  Mrs.  WaugU's 
private  money,  and  various  other  sources,  and  by  means  of  these  and  simi- 
lar promises,  I  was  induced  to  discount  Miss  Maxwell's  bill  for  £200  (or 
rather  to  take  up  money  at  interest  to  enable  me  to  do  so).  You  also 
undertook  to  cause  £800  to  be  paid  on  my  arrival  in  London  in  December 
la«t.  I  have  your  letters  promising  all  this,  and  much  more,  but  not  a  single 
promise  have  you  fulfilled  towards  me. 

*•  I  have  forgotten  whether  or  not,  in  my  last  letter,  Unformed  you  that 
Mr.  Bonnor  entertained  strong  hopes  of  being  able  to  successfully  resist  his 
Ibbility  on  his  eight  bank  shares,  which  he  resold  to  you  just  before  the 
bank  stopped  payment. 

"Mr.  Bonnor  tells  me  he  has  obtained  Mr.  Stephens'  (theUite  manager) 
affidavit  in  his  favour  (Mr.  B.'s),  and  last  week  Mr.  Bonnor  made  a  propo- 
sition to  me  to  come  out  to  Cadiz  to  take  your  affidavit  also.  Mr.  Bonnor 
fully  relies  on  your  cordial  support  in  this  matter,  because  he  says  that  'if 
be  does  not  set  aside  his  liability,  it  will  be  certain  destruction  to  him,*  tod 
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that  both  he  and  yon  will  alike  become  aiHiihilaiad,  and  'Iflw  the 
iabrio  of  a  Tisioo,  leave  not  a  rack  (wreck)  behind.* 

'*  I  hare  ttudioosly  ayoided  all  lefoenoe  to  maiten  of  a  private  and 
aacied  ohaneter»  which  it  wonld  be  Qmnanlj  and  diabonoiizable  to  nuntioa. 
I  have  been  mindful  only  to  tonch  npon  inch  topifla  of  a  pnblio  nntoie-aa 
will  best  enable  diiinteicsted  parties  to  judge  between  aa»  although  joor 
conduct  towards  me  thioughoat,  but  more  eepedallj  your  leoent  and 
abusive  letters,  are  calculated  to  deatroy  all  ooaaidention  and  sym- 
pathy towards  you  i  yet  I  will  not  act  a  dishonowaUe  part,  eithar  to  yon 
or  Mr.  Bonnor. 

« In  conclusion,  I  hare  to  request  the  payment  of  my  aecoont.  Xho 
amount  is  £1650,  and  a  cheque  for  something  on  acooant  will  oblige^  or  £ 
must  adopt  such  steps  as  oonnsel  may  adviee. 

« I  am,  youis,  &c  ^S.}SmajJ* 

nan  waa  a  nol»  at  the  end : — 

^  ]£r.  Bonnor  writhed  in  his  chair  on  reading  this  letter.  I  read  it  to 
George  Bonnor  at  his  office,  and  in  a  conference  of  three  hours  which  fol- 
lowed, Mr.  Bonnor  did  not  impugn  any  of  the  statements,  and  admitted 
that  it  was  a  proper  letter  to  be  sent  to  Colonel  Waugh ;  but  as  it  appeaiwl 
directed  against  him  more  than  against  Colonel  Waugh,  he  implored  me  not 
'  to  make  nee  of  it  to  his  prejudioe." 

'^Prirate  and  confidential. 

'<  Blane's  Hotel,  Cadis,  Jan.  2, 1858L 

^-niy  dear  Sir, — ^7our  letter,  dated  LiTerpool,  Dec.  20,  has  just  cotge 
to  hand,and  as  this  is  the  first  date  that  I  hare  had  an  opportunity  of  writiw 
to  yon  since  my  arrival  in  Spain,  I  shall  give  yon  a  short  histoty  of  my 
proceedings. 

**  Colonel  Waugh  met  me  at  Cadix  on  the  26th  ult.  (we  had  a  Tevy 
bad  passAge  out),  we  at  once  proceeded  to  Seville,  where  both  the  Hafien* 
dens  had  been  waiting  for  me  several  days.  When  they  found  that  I  had 
brought  out  no  money  with  me,  they  became  quite  furious,  as,  during  th» 
past  three  months,  they  had  borrowed  £800  on  the  strength  of  my  several 
letters  and  repeated  assurances  that  the  mortgage  would  be  cairied  out. 
The  poor  fellows  almost  became  maddened  to  desperation ;  they  chargad 
me  with  a  breach  of  good  faith  towards  them,  and  as  being  anything  but  a 
man  of  business.  However,  when  their  rage  had  cooled  down,  I  explained 
the  dreadful  monetary  crisis  we  had  had  in  England,  and  delicately  hinted 
at  the  imfavourable  circumstances  which  surrounded  the  case,  arising  trouk 
the  exposure  of  Colonel  Waugh  In  the  public  papers.  Upon  this  Admiral 
Maxwell  pitched  into  me  right  and  left,  in  which  the  ladies  joined,  and  ao 
I  had  to  encounter  the  Qre  ol  a  legion  of  disappointed  Hotspurs.     At 
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iBDgih  ihmt  ireaa  ms  libwn  off,  and  we  baigaa^tp  nmou  on  tihe  poHtjon 

of  affairty  and  to  oonsidar  as  to  what  was  best  to  be  dons.    One  prqpoted 

one  thing,  and  another  another ;  bat  no  waj  •oonld  be  seen  to  meet  the 

dilemma^  naUl  the  end  of  the  seeond  day,  whonthe  HaAiidens  detsBnined 

to  withdfssr  the  Santa  ICaria  Mine  firom  the  pitsposed  nortgikge,  took  all 

the  shares  and  doonmants  ftom  Miss  HaxweU,  and  deoleisd  the  agreement 

between  them  and  Colonel  WaughVlaaiily  iocfeitedi  and  finally  at  an  end  s 

and  at  eight  o^clook  the  mne  night  they  left  Seville  on  hoieebaek  lor 

Treaaaneous,  a  town  eighlgr  niles  off,  to  oHio  aauoi  of  ^B600  or  4600  on 

the  mortgage  of  the  Santa.  Maria  Mine  ore,  and  MarVs  ahares.    This  was 

abeolvtelj  neceseaiy  to  meet  their  paymeiita  on  the  1st  Inst.  (Jan.  1»  1868)9 

and  to  throw  off  aeqnestnlMn ;  and  so  yoa  see  that  oor  thase-months* 

delay  and  broken premisea haye  lost  that  mine  tons  and  Colonel  Wangh's 

family  for  the  prsiant :  so  mMh  tov  pli^ing  with  people  and  thmr  feelingB  N 

and  property,  espeoially  whan  the  anstenaaro  of  aboot  800  penans 

depended  on  the  r^gnhr  payment  for  their  labour  nontUy.    The  HaAm*^ 

dens  will  now  raise  n  snffieient  awn  of  jnoney  to  dear  all  op^  and  the  mines- 

will  be^tf^ped  for  the  present.    I  assnre  yoa  J  £(mnd  it  a  most  painful 

and  embamssmg  case  to  meet  and  palliate.     iDie  Bsata  Teaeaa  and 

the  mines  I  hare  preserred  intact ;   and,  in  my  ofinian,  we  haTO  still 

the  beet  of  the  baiyLHi,  as  with  those  mines  Qolosel  Wangh  has  never - 

had  anything  to  do>  and,  until  now,  never  heard  of  their  exietence.    The 

full  particnlars  about  these  two  mines  I  will  explain  to  yon  on  my>arTiTal 

in  England* 

**  Mubh  good  in  many  wnys  will  arise  out  of  my  Tiett  out  here.    I  hare^ 
gone  very  fuUy  into  Colonel  Waqgh'e  ai&ixe,  both  past,  present,  and  the 
probable  futuie.    He  does  not  intend  to  -retam  to  Sngland  for  the -present, 
but  in  eaae  of  necsssity  he  will  go  into  a  quiet  hidiog-plaee  while  the  stocm 
bbws  oTor.    The  eoloael  has  ehown  me  letters  wherein  he  haa  osntioned 
Mr.  Bonnor  against  mahing  admissions  -to  the  bank  rsqieoting  Mr.  C.  H. 
Csrew's  or  Mr.  F.  Garew's  suppoeed  liability  on  their  acoeptances  or  other- 
wise.   Mr.  B.  was  to  dedare,  on  behalf  of  C.  W.»  that  all  the  moneys 
adraneed  to  the  Messrs.  Gacew»  or  eitherof  thenit  w«re  free  gifts  absolotely 
from  Cohmel  Wanf^  and  that  the  said  Messrs.  Osrsw-  weee  nnliMr  of 
them  indebted  to  tfa^'baiik  to  the  extent  of  one  farthing,  «wir^BftH  aa  tUr 
aeoeptaness  were  ooveied  by  the  bonrowed  notes  given  f&mn  tisM  to  lime 
to  the  bank  by  C.  W.    It  is  Colonel  Waugh's  aipress  wish  and  deeiie  tiiat 
the  £87,000  secnred  by  judgments  on  the  Bedcfii^;ton  estsle  should  be 
preeerved  intaet  to  yourself  (Mr.  I.)  and  the  younger  branches  of  the  Oaraw 
family,  and  he  has  entmeted  me  with  speeial  iiMtruetions  to  settle  the 
matter  with  you  and  Mr.  C.  H.  H.  Carew,  and  he  (C.  W.)  will  remain  quite 
passive  in  thie  matter.    I  have  much  to  iafonn  you  about  on  my  return. 
I  may  eay  that  Colonel  Waugh  has  made  a  dean  breast  of  various  matten, 
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mad  his  desire  is  to  make  lestitatioii  to  yoo.  Of  coone  I  never  liinied  Oat 
yon  had  sent  me  oat  about  the  mines.  I  thought  it  far  the  best  to  kesp 
yovr  name  saored  in  the  matter,  so  that  neither  him  nor  the  TTsfTrndmM 
know  the  names  of  the  proposed  mortgagees,  therefore  all  the  blame  I  took 
on  mysell    The  obfious  reasons  for  this  I  will  explain  when  I  see  yon. 

"  On  Dec.  9,  Colonel  Waugh  sent  a  proposal  to  Lawrenoe  for  the  19th, 
offering  2»,Sd,iawi  months,  and  7«.  6<2.  in  twelve  months,  but  that  pro* 
posal  is  put  in  so  vague  •  fonn  that  a  fresh  one  has  been  prepared,  and 
which  he  sends  by  me  to  Lawrence.  A  vast  straggle  is  to  be  made  to  get 
the  case  adjourned  sine  die.  If  that  can  be  done^  the  colonel  saya  he  caa 
poll  aU  through  this  year,  and  liberate  several  same  of  money  to  his  use. 

'^Mrs.  Waugh  has  authorized  me  to  raise  ibr  her  £1000  or  £1600  oa 
her  jointure  to  fight  the  colonel*s  battles,  and  keep  the  family  out  hen; 
they  are  now  living  in  a  veiy  humble  manner,  little  better  than  oottagesa. 
They  bkme  Bonnor  very  much,  indeed ;  but  as  he  has  to  be  used  for  our 
purposes,  the  vile  dog  must  be  piped  to,  as  and  when  his  keep  may  be  x^ 
quired,  and  the  colonel  says  he  dare  but  dance  to  the  tune  that  is  playing 
to  him,  whatever  that  may  be.  The  colonel  has  given  me  full  power  to  act 
for  himself  and  family  in  all  things,  and  independent  of  Mr.  Bonnor. 

"  K.B.  You  will  please  consider  this  letter  as  confidential  to  youradf 
and  brother,  and  all  the  rest  I  will  tell  you  when  I  see  you. 

^  Samuel  Isaacs,  Esq.,  London.** 

Mr.  M.  Caaicbbiui,  on  the  part  of  the  defendant,  said  the  real  agreement 
made  betvreen  the  parties  was,  that  Mr.  Isaacs  should  give  Mr.  Neal  £1000 
if  rhe  latter  obtained  the  affidavit  from  Colonel  Waugh,  and  Mr.  Neal  suc- 
ceeded in  enforcing  his  claim  upon  the  judgments,  but  the  document  had 
never  been  used.  With  regard  to  the  different  journeys  to  Spain,  the 
learned  counsel  contended  that  the  whole  of  Mr.  Neal's  expenses  had  been 
paid, 

Mr.  Isaacs,  the  defendant,  on  being  examined,  said  Mr«  Neal  called  at 
his  place  of  business  to  induce  him  to  enter  into  various  specoktions  with 
which  Colonel  Waugh  was  connected.  He  asked  him  to  invest  £1000  for 
the  purpose  of  boring  for  coal  at  Beddington.  In  August,  1857,  Mr.  Neal 
submitted  to  him  certain  letters  of  Colonel  Waugh  relating  to  mines  in 
Spain,  which  he  said  would  realise  a  large  fortune ;  and  as  witness  had 
been  a  great  sufferer  by  Colonel  Waugh,  he  advised  him  to  invest  some 
money  in  those  mines.  He  then  employed  him  to  go  to  Spain  to  report 
upon  the  mines.  With  reference  to  the  affidavit,  2fr.  Keal  called  at  the 
latter  end  of  January,  1858,  and  said  he  had  beed  to  Mr.  Bonnor*s  office 
and  seen  an  affidavit  of  twenty  or  thirty  pages,  with  a  letter  from  Messrs. 
Cbadfield  and  Co.,  which  Messrs.  Bonnor  were  then  going  to  forward  by 
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I  express  to  Colonel  Wauglu    He  said  that  was  for  the  purpose  of  setting 

,1  aside  his  (Mr.  Isaacs*)  olaim  to  the  judgments,  and  yalued  at  £37,000. 

I  He  advised  the  defendant,  it  being  most  important  that  his  chum  should 

il  be  secured,  that  witness  should  allow  him  to  go  out  to  Spain  on  his 

g  account,  in  order  to  obtain  for  him  a  counter  document.    Af^er  some  little 

^  conTcrsation  witness  agreed  to  that.    The  plaintiff  then  required  a  certain 

I  sum  of  money  to  take  with  him  for  the  purpose  of  assisting  Colonel 

I  Waugh,  should  he  be  in  need.    He  asked  for  £250,  which  he  had.    Witness 

I  told  him  that  in  the  erent  of  his  obtaining  the  document  for  which  he  was 

^  going  to  Spain,  and  if  witness  succeeded  in  getting  a  settlement  of  the 

I  judgment  in  his  fiiTOur,  he  would  reward  him  liberally  for  the  journey. 

■  The  afBdafit  had  never  yet  been  made  use  of.  On  that,  or  any  other  occasion, 

I  witness  never  promised  to  give  Mr.  Neal  £1000.    When  Mr.  Neal  presented 

I  liim  with  an  account  of  his  claim  after  the  third  journey,  he  denied  his 

liabOity,  and  Mr.  Neal  said,  '*  Give  me  what  you  please."    Witness  said 
L  his  brother  was  in  Ireland,  and  that  he  had  no  means  at  his  own  disposal. 

Mr.  Ncal  then  went  away.    It  was  quite  untrue  that  Mr.  Neal  ever  men- 
tioned on  that  occasion  a  balance  of  £1150. 

Cross-examined. — ^Witness  had  never  any  interest  in  the  Branksea 
works.  He  would  swear  he  never  saw  before  the  letter  produced  from 
Colonel  Waugh  saying  he  (witness)  had  in  his  possession  a  deed  relative  to 
a  quarter  share  in  the  alum  mines.  When  Mr.  Neal  came  firom  Spain  he 
ahowcd  him  several  of  Colonel  Waugh's  letters,  but  he  never  saw  the  one 
produced  before.  The  debt  due  to  witness  by  Colonel  Waugh  was  for 
money  advanced  upon  bills.  Witness  never  proposed  to  advance  £1000 
upon  the  bills.  He  would  swear  he  never  gave  the  £250  to  Mr.  Neal  in 
order  that  he  might  pay  Colonel  Waugh  for  signing  the  affidavit.  He 
knew  Colonel  Waugh  was  in  needy  circumstances,  and  he  told  Mr.  Neal 
to  give  him  some  money  out  of  that  sum  or  not,  just  as  he  liked.  Witness 
was  very  anxious  to  get  the  affidavit.  He  filed  a  bill  in  Chancery  against 
the  Eastern  Bank.    It  was  still  going  on. 

Mr.  John  Greenwood,  attorney  for  Mr.  Isaacs,  in  the  Chancery  suiti 
"Isaacs  «.  Stewart  and  others,"  said  the  answers  to  the  amended  bill  were 
f     not  yet  filed.    He  was  never  consulted  with  reference  to  the  affidavit.    He 
had  seen  the  document.    It  had  not  been  used,  and,  according  to  the 
forms  of  the  Court  of  Chancery,  it  could  not  be  used. 
)  Cross-examined. — ^No  attempt  had  been  made  to  compromise  the  suit. 

The  question  was  whether  Mr.  Isaacs  or  the   bank  was  entitled   to 
judgment. 

No  other  evidence  haying  been  adduced,  the  counsel  on  each  side 
addressed  the  Court,  and 

Lord  Campbell  summed  up.    In  the  course  of  his  observations  to  the 
jury,  bis  lordship  said  it  certainly  did  rather  appear  from  the  evidence  that 
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tli0  defindttit  gvre  Ur.  Keal  the  £260  with  the  intention  that  a  porlicm  of 
itihonldbe  paid  to  Colontl  WaueH  formakinf;  a  deolaration  in  &Toiir 
witii  v^gard  to  the  Jndgmenti ;  bnt  the  jniy  would  fonn  their  own  opinion 
upon  the  matter. 

The  jury,  after  a  brief  absence  from  oonrt^  retoraed  a  rerdlct  for  the 
plaintiffs-Damages,  £34/7  6«. 
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TEE  LOiroOIf  AND  COtJNTY  AND  THE  TIPPEEABT  BANES. 

(i^DM  the  *«  ScMker^s  Jfd^anM.") 

Thisb  caxmot  be  a  doubt  in  tbo  mind  of  any  person  irbo  bu  dispsMion- 
fttelj  and  impartially  reviewed  all  tbo  facts  of  the  case  ia  re  J3urmeiter 
and  Othertf  as  brought  out  in  the  arguments  of  counsel  before  the  Irish 
Landed  Bstates  Court— that  the  decision  which  Judge  Longfield  gave  on 
the  6ib  ultimo  is  correct,  as  well  in  equity  as  in  law.  This,  it  will  be  re- 
oolleoted,  was  one  of  the  numerous  suits  that  bare  arisen  out  of  the  Sndlcir 
frauds,  and  the  main  question  at  issue  was,  whether  the  official  manager  of 
the  Tipperary  Bank,  or  the  London  and  County  Bank,  was  entitled  to  the 
proeeeds  of  the  sale  of  the  late  John  Sadleir's  Lrish  Bstates ;  both  banks 
being  his  creditors,  and  both  having  had  the  property  in  question  pledged 
to  them  aa  security  for  their  respective  debts. 

A  mere  superficial  glance  at  the  relative  positions  of  tbo  litigant  parties 
would  probably  enlist  the  sympathies  rather  in  favour  of  the  unfortunate 
and  ruined  shareholders  of  the  Tipperary  Bank,  than  of  the  well-to-do  and 
opulent  proprietom  of  the  London  and  County.  Popular  sympathy  is 
certain  to  bear  towards  that  side  which  has  suflercd  most,  and  which  is  the 
weaker  in  the  contest ;  but  in  questions  of  abstract  right  and  substantial 
justice,  it  would  be  fraught  with  consequences  of  permanent  danger  to 
eociety  in  general,  if  the  decision  could  be  taken  upon  first  impressions 
based  upon  feelings  of  commiseration,  instead  of  upon  mature  judgment, 
grounded  on  careful  examination  and  calm  reflection,  as  to  the  bearing  of 
the  evidence  pro  and  con. 

Li  the  case  under  consideration,  it  would  be  dii&cult  to  deny  that  the 
fault  of  misplaced  confidence  is  chargeable  to  both  parties ;  but  that  was 
an  error  which  they  shared  at  the  time  in  connection  with  a  largo  propor- 
tion of  the  moneyed  world.  The  apparently  inexhaustible  resources,  mental 
as  well  as  pecuniary — the  business-like  habits,  and  the  high  social  status 
which  John  Sadleir  had  so  rapidly  attained,  naturally  commanded  a  corres- 
ponding degree  of  public  trust ;  and  when  it  is  recollected  that  the 
OoTenuna&t  of  the  day  entertained  so  high  an  opinion  of  his  finanoial 
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koowledge  nnd  his  individaal  inflaence,  tbat  they  tModated  him  ib  tbcir 
zanks  as  a  member  of  the  Treasury  board,  it  can  scaroelj  be  matter  of  lo^ 
priBe  that  bank  directorates,  both  in  England  and  in  Ireland,  should  regard 
it  as  an  honour  and  an  advantage  to  be  able  to  point  to  him  as  one  who 
*      took  a  prominent  interest  in  the  management  of  their  afiairs.    Tbat  be 

\  was  selected  to  preside  oyer  the  London  and  County  Board,  and  tliat  the 
Vippcraiy  Bank  shareholders  appointed  him  as  one  of  their  directors,  lad 

I  — m  order  that  his  weight  and  influence  might  be  brought  to  bear  with 
greater  force  in  their  faTour — ^made  his  brother,  James  Sadleir,  tiieir 
chief  m&nager,  can  therefore  scarcely  be  brought  against  the  proprietors  or 
directors  of  those  institutions  as  a  charge.  Ttio  almost  unlimited  pecaoitzj 
credit  that  was  extended  to  him  by  his  co-directors  in  both  of  these  cob- 
oems,  is,  howerer,  a  very  different  affair ;  and  had  the  decision  been  a^ 
Teree  to  the  London  and  County  Board,  their  shareholders  would  bare  as 
much  right  to  complain  of  them,  as  the  Tipperary  Bank  shareholders  bare 
to  accuse  those  to  whose  care  they  hod  intruated  their  money,  of  gro« 
negligence,  amounting  to  a  breach  of  trust.  But  it  is  the  different  coone 
of  proceeding  adopted  by  the  two  boards  that  constitute  the  right  and  the 
"wrong  between  them ;  and  the  first  cause  of  this  diffbrence  of  proceediog 
being  due  to  the  shareholders  themseWcs,  it  equally  constitutes  the  right 
and  the  wrong  as  between  them  in  the  assertion  of  tbeir  rcspectiye  ri^htf 
against  each  other.'  The  Tipperary  Bank  proprietors  trusted  to  the 
Sadleirs,  and  to  the  Sadleirs  only ;  but  the  London  and  County  share 
holders,  though  probably  entertaining  equal  conGdenoe  in  the  honour  and 
character  of  their  chairman,  took  the  precaution  of  surrounding  him  with 
gentlemen  of  at  least  as  high  a  position  in  the  commercial,  if  not  in  the 
poUtical  world,  as  Mr.  John  Sadleir — men  who  had  characters  to  lose^ 
whose  independent  means  placed  them  abore  temptation ^and  who,  the/ 
were  quite  certain,  would  not  only  not  lend  themselves  to  dishonourable 
couraes,  but  who  would  protect  the  property  of  which  they  were  the  trtw 
tees,  from  the  dishonesty  of  others.  In  both  cases,  therefore,  the  share- 
holders owe  the  results,  in  the  first  instance,  to  themselves.  It  is  a  feet  on 
record,  and  therefore  cannot  be  disputed,  that  that  extraordinary  power  of 
fascination,  which  was  the  peculiarity  of  John  Sadleir,  was  for  some  time 
efibctively  exercised  over  his  colleagues  at  the  London  and  County  Board 
— as  shown  by  the  accommodation  which  was  affbrded  him  out  of  the 
iunds  of  the  bank,  and  the  extent  to  which  he  was  permitted  to  overdraw 
his  account.  But  this  was  not  done  altogether  without  security ;  for  they 
had  deposited  with  them,  as  a  sort  of  collateral  pledge,  the  title-deeds  of 
certain  properties  belonging  to  their  chairman,  which  had  been  purchased 
by  him  in  the  Irish  Encumbered  Estates  Court,  together  with  the  Cbsndoe 
mortgage  for  £134,000. 

Being  largely  in  debt  to  thd  bank,  and  haying  imperative  need  for  ^ 
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ther  heavy  adnmcef^  partly  to  discHarge  pressiiig  liabilitiea  in  ooimection 
with  the  Tipperary  Bank,  an  application  which  he  made  to  tHe  board  for 
assistance  was  met  by  a  demand  fbr  arailablo  security  to  oorer  the  amount 
then  asked  for,  together  with  the  balance  of  account  already  standing 
against  him.  There  was  bat  one  mode  by  which  that  eeomrity  could  be 
given,  and  that  was  by  assigning  the  whole  of  hia  Irish  estates  to  certain 
trustees,  with  a  power  of  sale  for  tlie  benefit  of  the  bank.  This  was  done ; 
and  it  is  out  of  this  transaction  that  the  suit  has  arisen ;  the  Tipperaiy 
Bank  claiming  the  property  under  an  equitable,  but  unregistered,  mortgage 
of  a  proTious  date.  Tlie  official  manager,  acting  on  behalf  of  the  Tippe- 
rary Bank  creditors,  and  of  course  of  the  shareholders  also — seeing  that 
the  larger  the  amount  of  assets,  the  less  would  be  their  Indiyidual  respon- 
sibility— alleges  notice  giren  to  the  London  and  County  of  the  existence 
of  the  prior  mortgage  at  the  time  it  was  made ;  and  if  this  were  proved, 
not  only  would  the  London  and  County  have  no  case  to  stand  upon,  but 
their  directors  would  be  amenable  to  the  serious  charge  of  conspiring  with 
the  Sadleirs  to  defraud  the  Tipperary  Bank  of  its  property.  But  the 
proof  of  notice  altogether  fails  ;  the  only  evidence  in  support  of  it  being 
that  Mr.  Keating,  one  of  the  London  and  County  directors,  and  a  cousin 
of  the  Sadleirs,  had  assisted  to  negotiate  the  arrangement,  and  was  one  of 
the  trustees  named  in  the  deed.  On  the  other  hand,  there  is  the  fact  that 
the  mortgage  to  the  Tipperary  Bank  was  never  registered,  and  never  in 
any  way  made  public.  It  is  exceedingly  hard,  no  doubt,  that  the  Tipperary 
Bank,  from  whom  the  money  was  obtained  to  purchase  the  property  in 
dispute,  should  be  deprived  of  all  share  in  it  j  but  the  £iult  is  their  own, 
or  rather  it  is  the  crime  of  those  in  whom  they  trusted,  for  that  the  con- 
cealment was  intentional  the  evidence  leaves  little  even  for  questioning. 
The  law  had  provided  a  means  by  which  such  deeds  might  be  made  opera- 
tive, as  against  all  subsequent  encumbrances  i  and  if  the  means  was  not 
resorted  to,  it  is  not  competent  for  the  Tipperary  Bank  to  take  advantage 
of  their  own  laches.  The  reciting  of  the  judge  is  sound  Utw,  <*  that  the 
question  of  the  validity  of  the  deeds  must  depend  upon  the  nature  of  the 
securities  themselves,  and  the  circumstances  under  whi6h  they  were  exe- 
cuted, and  not  upon  any  assumption  of  what  were  the  intentions  of  the 
parties.*' 

Kow,  the  ciroumsUnces  attending  the  execution  of  these  rival  deeds  an 
these : — John  Sadleir  having  occasion  for  an  advance  in  March,  1855,  to 
meet  pressing  engagements,  applied  to  the  bank,  of  which  he  was  chairman, 
to  discount  for  him  the  acceptance  of  the  Tipperary  Bank  for  £20,000» 
which  they  consent  to  do.  Thereupon  he  desires  bia  brother,  as  the  manager 
of  the  Tipperary  Bank,  to  accept  for  that  amount.  This  James  Badleir 
refuses  to  do,  although  he  had  up  to  that  time  been  his  subservient  tool,  and 
Ikad  advanced  to  him,  as  he  says,  in  his  letter  of  xefoM],  £174^000  of  the 
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fuadt  balDDginff  to  tlw  1»nk^  ndnoing  it  thereby  to  the  Teige  of  ran.  Am 
the  ecoeptanoe  iniiel  be  had,  KeetiDg^  theoonxin  of  the  £hidlein»  and  theoo- 
diieetor  of  John  in  the  London  and  County,  ib  tent  orer  to  anwige  about 
•ome  ■eonrity  which  shall  satisfy  James's  scroples ;  and  it  is  agreed  that  a 
deed  shall  be  couented  by  John,  giving  to  James  Sadleir  and  Keatingt 
jointly,  full  power  to  sell  certain  estates  belonging  to  John  Sadleir  in  Ire- 
land, for  the  benefit  of  the  Tipperary  Bank,  in  consideratioii  of  certain 
adtanees  made  and  to  be  made  to  him,  the  said  John  Sadleir,  and  em- 
powering the  Tippenry  Bank,  or  their  tmstees,  in  the  meantime  to  take  the 
rents  and  profits  azising  firom  those  estates  on  account  of  those  advanoes. 

That  this  doemnent,  which  was  duly  ezecnted,  and  in  consideration  oi 
which  the  reqabed  acceptance  was  given,  is  upon  the  fiice  of  it  n  good 
equitable  mortgage  these  can  be  no  qnestion ;  but  it  was  nerer  registen^ 
although  the  machineiy  for  registration  in  the  Encmnberad  Estates  Court 
is  to  exceedingly  simple  and  inexpensire ;  and  the  explanation  giren  by  Mir. 
Kennedy,  the  solicitor  of  the  Tipperary  Bank,  who  drew  it  up,  why  that 
necessary  process  was  omitted  is,  that  if  he  had  registered  the  deed  it  might 
have  injured  John  Sadleir's  credit,  thus  showing  that  there  was  an  object  on 
the  part  of  those  who  acted  for  the  T^peraiy  Bank  in  keeping  the  tranaac- 
tion  concealed,  via.,  to  uphold  the  credit  of  their  own  directors^  the  two 
Sadleirs. 

John  Sadleir's  difficulties  continued  to  inerease  rapidly,  and  the  Tippe- 
rary Bank  being  almost  t'li  extremis  in  consequence  of  the  large  advances  it 
had  naade  to  him,  pressed  upon  him  to  reduce  his  debts ;  and  in  July 
Jamea  Sadleir  applied  to  the  London  and  County  on  behalf  of  his  brother 
and  the  Tipperary  Bank,  conjointly,  for  an  adrance  of  £90,000.  He  had  an 
interview  with  the  directors  of  the  London  and  County,  at  which  he 
furnished  them  with  an  account  of  John  Sadleir^s  afikiiB,  and  the  securitus 
it  was  proposed  to  deposit  for  the  money  John  already  owed  to  the  London 
and  County,  together  with  the  new  loan  then  asked  for.  After  some  nego- 
tiation his  proposal  was  accepted;  the  deeds  were  executed,  formally 
assigning  to  J.  W.  Bormester,  F.  J.  Law,  and  James  Sadleir  all  the  Irish 
estates  of  John  Sadleir  in  trust,  including  those  which  had  been  previously 
mortgaged  of  the  Tipperary  Bank.  By  -virtue  of  these  deeds,  which  were 
duly  registered,  the  Xiondon  and  County  claimed  priority  over  the  equitable 
mortgage  of  March,  contending  that  the  claim  to  the  Tipperary  Bank  upon 
that  mortgage  waa  barred  by  fraudulent  concealment. 

The  ruling  of  the  judge  upon  this,  which  is  the  whole  point  of  the  case^ 
is  clear,  simple^  and  condnsive.  Ho  says,  *'the  daim  of  the  London  and 
County  Bank  is  simple,  and  it  rests  upon  their  opponents  to  displace  it 
They  claim  under  the  first  registered  deed,  and  they  are  entitled  to  priority 
(onless  actual  notice  can  be  proved  against  them)  over  any  tunwgiatered 
contract.*'    And  he  adds  that^  **  to  rule  otherwise  would  be  to  dedare  that 
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all  the  directon  of  the  London  and  Goimfy  "Btaok  irare  mfftgfiA  in  • 
tpiracy  to  defraud  the  Tipperaiy  Banh,  wluoh  ift  moai  unlikely  on  tha  ona. 
hand,  and  i»  distinctly  contradicted  by  the  testimony  of  the  witnesses 
on  the  other.*'  A  fact  strongly  ooRobofmti?e  of  tha  himAfldes  of  the  Lon- 
don and  County  is,  that  the  som  they  advanced  in  Angust,  when  the  deeds 
were  executed,  and  whioh  amounted  altogether  to  £96,000^  waa  yeiy  nearly 
equal  to  the  ftdl  Talua  of  the  property  inelnded  in  the  equitable  agreement 
of  March,  esdasira  of  the  estatesi  the  title-deeds  of  whioh  were  in  their 
hands  already  as  coHateal  seouiity  for  adTanees  previously  made.  Tfao 
appointment  of  Janes  Sadleiras  one  of  the  three  trustees  was,  Judge  Long- 
field  considers,  consequent  upon  the  Tipperary  Bank— for  whose  benefit  the 
money  was  partly  required — ^having  undertaken  as  an  additional  security  to 
the  London  and  County  to  guarantee  John  9adleir*B  debts ;  and  it  appears 
that  the  whole  of  the  money  waa  drawn  out  by  the  joint  draft  of  the  three 
trustees,  not  in  favour  of  John,  but  of  James  Sadleir  as  manager  of  the 
Tipperary  Bank,  to  whose  credit  £40,000  of  the  money  was  actually  paid 
into  Olyn's,  thus  reduoing  John  Sadleir 's  aooount  with  them  by  that 
amount,  and  relieving  their  immediate  necessities. 

Upon  the  question  of  notice  one  very  strong  fact  came  out  in  the  course 
of  the  proceedings.  When  the  deeds  were  executed,  Mr.  Stevens,  the  soli- 
citor of  the  London  and  County,  was  sent  to  Lreland  to  register  them,  and 
although  he  consulted  Mr.  Kennedy,  the  solicitor  of  the  Tipperary  Bank, 
that  gentleman  never  mentioned  the  existence  of  the  equitable  mortgage  of 
the  previous  March,  though  he  did  state  that  there  were  certain  other  liens 
upon  the  property  by  a  Mr.  Syre,  which  the  London  and  County  insisted 
upon  having  cleared  off  before  they  made  good  the  advance. 

Sueh  ii  a  general  rsmmU  of  the  facts,  upon  which  Judge  Longfield  has 
decided  in  favour  of  the  London  and  County  Bank,  and  however  much  the 
position  of  the  Tipperary  Bank  shareholders  is  to  be  commiserated,  it  is 
impossible  not  to  recognise  the  truth  of  the  learned  judge's  dictum  when  he 
says,  **  1  cannot  be  inflaenoed  by  any  considerations  of  the  loss  which  may 
foil  upon  the  insolvent  shareholders  and  creditors  of  the  Tipperary  Bank. 
I  must  not,  to  alleviate  their  loss,  inflict  an  injustice  on  the  equally  inno- 
cent shareholders  of  the  London  and  County  Bank."  Li  concluding  his  judg- 
ment, Judge  Longfiflld  ei^rssses  a  wish  that  in  a  cose  of  so  much  import- 
ance an  appeal  should  be  made  to  the  highest  tribunal.  In  that  wish  few 
who  care  for  the  interests  of  those  who  have  already  suffered  so  severely  will 
join.  However  desinras  it  may  be  to  have  the  case  re-argued  and  decided 
finally,  so  as  to  prevent  expensive  litigation  in  future  cases  of  a  similar 
nature^  still,  as  there  would  be  little  or  no  chance  of  reversing  the 
common  sense  as  weQ  as  obviously  equitable  decision  of  Judge  Longfield, 
it  would  indeed  be  a  subject  of  regret  if  more  money  were  wasted  in  what 
would,  in  thai  case,  be  useless  litigation.;  and  it  would  be  most  unjust  to 
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the  erediton  that  tbe  prooeedt  of  the  S«dleir  ettatet  ehould  be  furtner 
diminiahed  hj  the  ooeti  of  nieh  prooeedingt, 

ENCUMBEBED  ESTATES  COUBT. 
Dttbuk,  December  6,  1858. 

TH1  jriTDOHBVT  IT  Bl  BUXIODBTSB'S  X8TATB8. 

JrcGE  LoKOFiBLD  deliTercd  judgment  as  follows ; — This  case  ia  a  contest 
for  priority  between  the  London  and  County  Joint>stock  Bank  on  the  one 
side,  and  the  Tipperarj  Joint-stock  Bank  on  the  other  side,  both  banks 
being  undoubted  creditors  of  the  late  John  Sadleir,  and  incumbrancers  on 
the  estate.    The  claim  of  the  Tipperary  Bank  rests  upon  a  certain  equitable 
memorandum  or  agreement,  bearing  date  15th  of  Ifarch,  1855,  which  has 
not  been  duly  registered.    The  London  Bank  rests  its  case  upon  a  deed 
(one  of  twenty-one  executed  on  the  same  day),  by  which  the  legal  estate 
was  conrcyed  to  J.  W.  Burmester,  Formery  John  Law,  and  James  Sadleir. 
This  deed  was  only  registered,  but  no  trusts  were  declared  by  it    There 
was  however,  it  is  alleged,  a  cotemporaneous  declaration  by  the  grantees  of 
a  trust  to  sell  for  the  purpose  of  paying  the  lazge  debt  which  was  then  doe 
by  John  Sadleir  to  the  London  and  County  Bank,  as  well  as  a  considerable 
adrance  which  was  then  about  to  be  made  to  him.    Both  parties  also 
rely  on  the  effect    of  the  two  deeds  bearing  date,  respectively,  the  7th 
and  8th  of  September,  1855.     The   Tipperary  Joint-stock  Bank  ivBa 
established  in  the  year  1842,  and  James  Sadleir,  a  brother  of  the  late  John 
Sadleir,  was  from  the  commencement  its  managing  director.    In  the  deed 
by  which  the  bank  was  constituted,  there  are  several  clauses  to  regulate  the 
powers  of  the  directors,  and  the  manner  in  which  those  powers  should  be 
exercised  and  the  general  business  of  the  bank  conducted,  but  it  appears 
that  those  clauses  were  habitually  disregarded  from  the  beginning,  and  that 
James  Sadleir,  the  managing  director,  was  permitted  to  exercise  uncon- 
trolled authority  in  the  management  of  the  bank,  without  the  slightest 
attempt  at  interference  on  the  pan  of  the  directors,  or  of  the  shareholders 
at  large.    This  state  of  things  is  admitted,  and  is  even  relied  upon  in  ail- 
ment by  both  the  contending  parties.    Even  in  such  matters  as  discounting 
bills — ^permitting  customers  to  overdraw  their  accounts  to  sny  extent— 
Hr.  James  Sadleir  acted  according  to  his  own  unlimited  discretion.   Among 
the  parties  who  overdrew  their  accounts  to  a  considerable  amount,  was  the 
late  John  Sadleir.  Indeed,  it  appears  to  have  been  the  state  of  hisaooount  that 
ultimately  drew  down  ruin  upon  the  Tipperary  Bank,  and  the  objection  in 
this  case  is  filed  by  the  official  manager  for  the  purpose  of  leoovering  some 
part  of  the  large  balance  which  was  due  to  the  bank  by  the  late  John  Sad 
leir  at  the  time  of  his  decease.    There  is  no  evidence  to  show  for  what  pur- 
poses all  those  sums  were  borrowed,  but  it  is  stated  and  admitted  that  a 
considerable  portion,  probably  the  chief  part  thoreoi^  was  borrowed  for,  and 
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applied  to,  the  purpoee  of  buying  lende  in  the  Enoambered  Sstatee  Ooilr^ 
which  began  its  sales  in  the  year  1850.  Few  men  purchased  more  exten- 
sirely  or  more  judiciously  than  he  did,  and  the  increase  in  the  value  of 
land  since  the  time  when  he  began  to  purchase  in  this  court  has  been  so 
great,  that  one  cannot  doubt  but  that  if  he  had  confined  his  speculations  to 
Irish  land  he  would  haye  been  able,  not  only  to  fulfil  all  his  engagements, 
but  to  realise  a  very  handsome  fortune.  In  order  to  understand  the  manner 
in  which  it  is  alleged  that  the  London  and  County  Bank  and  the  Tipperary 
Bank  became  related  to  each  other  through  their  common  relation  to  John 
8adleir,  I  must,  for  the  present,  leaTe  him  in  the  midst  of  his  successful 
career,  drawing  excessiTe  sums  of  money  from  the  Tipperary  Bank  for  hia 
Irish  land  purchases,  and,  perhaps,  for  other  purposes  also,  and  proceed  to 
his  connection  with  the  London  and  County  Bank.  He  had  become  an  exten- 
siTe  landed  proprietor,  a  member  of  Parliament ;  he  had  many  of  his  near 
relations  in  Parliament,  and  was  a  powerful  and  influential  member  of  a 
powerful  and  influential  party.  He  had  in  the  year  1849  (belbre  he  began 
to  purchase  land)  become  a  director  and  chairman  of  the  London  and 
County  Bank,  and,  in  Tiolation  of  the  by-laws  of  the  bank  and  of  the 
duties  of  his  oo-directors,  and  of  his  own  duty  as  chairman,  he  obtained 
considerable  sums  of  money  from  this  bank  also.  The  directors  defSsad  their 
conduct  on  this  occasion,  and  aUege  that  those  advances  were  made  to  John 
Sadleir  in  the  same  manner  only  as  they  would  hsTC  been  made  to  any  other 
person,  on  obtaining  suflicient  securitf — that  the  by-laws  of  the  bank 
obliged  them  to  require  such  security  in  their  dealings  with  their  co-direo- 
tors,  and  that,  without  the  light  which  subsequent  experience  throws  upon 
past  transactions,  there  was  at  the  time  ereiy  reason  to  trust,  and  none  to 
distrust,  John  Sadleir.  I  cannot  agree  with  any  part  of  this  defence.  The 
directors  neglected  their  obTious  duty  to  the  bank  in  all  their  dealings  with 
their  chairman.  They  permitted  him  to  orerdraw  his  account  to  an  exces- 
siTe amount  without  any  adequate  security.  Indeed,  such  transactions 
must  occur  when  the  chairman  is  permitted  habitually  to  overdraw  his 
account.  It  cannot  be  expected  that  the  co-directors,  many  of  them, 
perhaps,  introduced  into  the  bank  by  his  influence,  or  the  of&cers,  who  are 
in  some  respects  dependent  on  the  chairman  for  the  emoluments  and  com- 
forts, and,  perhaps,  to  some  extent  for  the  stability  of  their  offices,  shoold 
be  very  vigilant  in  scrutinizing  his  accounts  or  in  weighing  the  value  of  his 
securities.  The  course  for  men  of  courage  and  honesty  to  take,  under  such 
circumstances,  is  to  tell  the  chairman  that  the  first  duty  of  a  bank  is  to 
provide  for  the  security  of  its  depositors  ;  that  it  requires  the  assistance  of 
the  chairman's  judgment  in  dealing  with  extraordinary  caies;  that  they 
are  deprived  of  this  assistance  when  the  ohairman  overdraws  his  account, 
and  is  a  habitual  applicant  for  extraordinary  advances,  and  that  he  mu>t, 
therefore,  cease  to  be  chairman,  and  must  not  even  remain  a  director  of  the 
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eonpAoj.    No  dinotor*  howe? er,  took  HhiB  «t«p,  and  I  imthwcfbre  not 
pviied  to  find  tfaftt  the  efaMrman's  aocomit  wni  on  incrMaiag'— UiAt  Ui* 
bj-kwt  affivrddd  no  psoteeiioii  to  the  baak--4bfli  tiny  wese  either  «r- 
pnmij  nvpendod  in  his  fftTonr,  m  in  the  caie  of  the  by-Utw  limitiwg 
the  y"^«"<^  of  the  edrenoe  to  be  made  to  hu%  orirace  habitually  neglected, 
ae  in  the  eaae  of  the  by4aw  raqniring  a  half-yeady  xqpoit  of  the  etatoo^ 
the  Monhtiea.    Bendea  the  general  coune  of  dealing  of  John  Sadleir  with 
the  London  and  County  Bank,  some  partioular  inatMiw  ate  adduced  to 
thaw  the  estrame  partiality  with  whnh  hie  oanduct  maa  oTerlooked  by  hie 
oo-dureoton,  and  hie  aeomities  aoeepted  wikhont  qaeition  or  ezamixiatian. 
Thoa,  tn  the  eaae  of  the  Chandoa  moiigigQ^  aa  it  ia  commanly  caUed  in  ihs 
eridenoe  in  this  matter,  this  was  a  mortgage  for  the  sum  of  £I34^00(>  gircD 
to  John  Sadleir  by  the  ICarqniia  of  flhandos  on  his  Knglish  estates,  dated 
in  July,  1840.    This  was  first  offered  to  the  bank  as  asecunty  in  1862^ 
and  it  is  made  a  ohaige  against  the  directors  that  they  made  no  inquinee 
to  ascertain  whethv  John  Sadleir  was  really  the  owner  of  the  mortgage. 
I  cannot  eonour  in  that  charge.    There  was  no  circumstanoe  to  put  them 
upon  inquiiy,  or  e?en  to  suggest  the  name  of  azty  person  from  whom  sneh 
inquiry  could  be  profitably  made.    He  was  the  apparent  owner  on  the  free 
of  the  deed,  and  had  the  custody  of  the  instrument,    fie  produced  a  letter 
from  the  Mar^iis  of  Ghandos  on  the  sul^fect,  and  the  loan  was  txanaacted 
with  as  much  openness  aa  could  reasonably  haye  been  expected.    The  rig^ 
to  the  mortgage  is  in  litigation.    The  money,  about  £100,000,  is  theiefijie 
in  danger  q£  being  lost,  but  the  loss  is  intended  to  fall  upon  the  8har»- 
holders,  not  on  the  directors.    Another  transaction  connected  with  tfaia 
mortgage  places  the  conduct  of  the  directors  in  a  still  worse  light.    In 
August,  1858,  John  Sadleir  proposed  to  reduce  his  debt  to  the  London  and 
County  Bank  by  borrowing  £55,000  on  the  Chandos  mortgage,  which  was 
one  of  the  securities  then  held  by  that  bank.    The  deed  was  accordingly 
sent  out  and  left  with  Mr.  Barker,  the  solicitor,  for  the  parties  who  wevo 
about  to  lend  the  money.    The  rest  of  the  transaction  was  entrusted  to  tho 
honour  of  John  Sadleir,  who  xeceiyed  the  money,  but  oonyerted  it  to  his 
own  purposes,  and  did  not  pay  it  to  the  bank.    It  is  true  that  Mr.  Wilkin- 
son, in  his  eyidence,  states  that  he  belieyed  the  £55,000  was  paid  to  the 
bank ;  but  looking  at  the  manner  in  which  he  gaye  his  eyidence,  and  to  the 
testimony  of  the  other  witnesses,  I  cannot  doubt  but  that  John  Sadleir 
kept  the  money,  and  thus  showed  himself  to  be  a  man  utterly  undesernngp 
of  confidence^  and  that  the  directors  complained  of  his  conduct  on  that 
occasion,  and  yet  continued  to  retain  him  as  their  cbainnan.    With  such  a 
chairman  it  was  impossible  that  proper  yigilance  should  be  kept  oyer  the 
dealings  of  the  other  directors  and  officers  of  the  bank,  and  the  report  of 
the  seouritiss  committee,  on  at  least  one  occasion,  gives  to  alarming  picture 
of  the  state  of  the  accounts  between  the  bank  and  its  ohainnany  directora» 
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and  principal  olBeert.  It  i]B»  however,  only  jiutioe  to  itate  that  none  of  the 
present  directon  of  the  bank  appear  to  have  been  engaged  in  those  dis- 
oredttable  lanaoBactions,  and  I  heard  with  lavuAx  pleaeure  the  atatemant 
made  by  one  of  the  witnesses  that  none  of  the  existiag  directors  owed  sny 
money  to  the  bank.  I  hare  reliBrred,  in  some  detail*  to  those  matters  in 
order  to  iMotrtain  the  grounds  upon  which  my  judgment  rests.  I  tfamk 
the  chaiges  made  by  the  official  manager  of  the  Tipperaiy  Bank  agaiast 
the  directors  of  the  London  and  Ooimty  Bank  in  1854  and  1855  axe  to  a 
great  extent  established,  and  that  the  delenoe  sent  up  ior  their  conduct  has 
fiuled ;  but  I  consider  those  chaiges  immaterial  to  the  question  now  before 
me.  They  could  only  be  relied  upon  to  conoborate  any  direct  endenoe 
adduced  to  show  tiiAt  the  direetorsy  in  August,  1855»  knew  that  they  were 
adTandng  the  money  of  the  bank  on  a  worthless  security.  In  thenasetres 
they  are  inelerant,  for  I  cannot  concur  in  the  riew  put  forward  in  the  able 
statement  by  which  the  case  was  opened,  and  whidi  assumed  that  every 
adyance  recklessly  made  by  the  manager  of  the  Tipperary  Bank  was  a 
fiaud  upon  that  bank,  and  that  similar  adyaaces  made  by  the  managers  of 
the  London  Bank  were  frauds  oommitted  by  the  latter  bank.  I  must 
consider  that  both  banks  were  in  the  same  predicament.  The  msaagws  of 
both  banks  neglected  their  duty,  yielding  to  the  inflnence  whidi  John 
Badleir  exerciaed,  in  the  one  case  as  brother  of  the  manager,  in  the  other 
case  as  chairman  of  the  bank.  But  aU  tiiis  doss  not  prore  any  connection 
between  the  two  banks,  or  that  eithsr  had  any  knowledge  of  John  Sadleir^s 
connection  with  the  other.  However,  it  is  proved  that  among  the  docu- 
ments firom  time  to  time  discounted  for  John  Badleir  by  the  London  Bank, 
there  were  letters  of  credit  of  the  Tipperary  Bank,  and  it  is  oontended 
tftuf.  the  number,  and  amo\mt»  and  the  form  of  those  orders  were  such  aa 
ought  to  Imtc  excited  in  the  minds  of  the  managers  of  the  London  Bank 
suspicion  that  John  Sadleir,  through  his  brother  James,  exercised  an  undue 
influence  OTer  the  ^pperary  Bank.  The  substance  of  the  argument  drawn 
firom  the  amount  of  those  orders  is,  that  John  Sadleir^s  rents  paid  into  tiie 
Tipperaxy  Bank  did  not  exceed  £80>000  a-year,  while  it  appears  that  in 
the  year  1855  the  letters  of  eredit  to  the  amount  of  £107,000  of  the 
Tipperary  Bank  were  n^tiated  by,  or  in  behalf  o(  John  Sadleir,  and 
that  the  London  Bank  must  thereby  hare  known  that  John  Sadleir 
was  obtaining  those  orders  without  consideration.  I  do  not  yield  to 
that  aigument.  John  Sadleir's  transactions  were  so  complicated  and 
extensive  that  no  man  could  hare  drawn  any  inference  from  any  amount 
of  paper  of  any  description  that  he  brought  into  the  bank,  and  if  letters  of 
credit  of  another  bank  were  brought  in  and  were  duly  honoured  there  was 
no  reason  to  make  any  inquiries  about  them.  Mr.  M^Kewan,  the  manager 
of  the  London  and  County  Bank,  distinctly  swears  that  there  was  nothing 
imusual  or  contrary  to  banking  rules  in  the  manner  in  which  these  letters 
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of  credit  were  pataed,  and  the  official  manager  of  tbe  T^pperaiy  Bank  las 
brought  no  evidence  to  contradict  that  aasertion.  Those  orders  most,  in  fact* 
hare  been  generally  taken  np  with  money  supplied  by  John  Sadlexr,  as 
their  amount,  together  with  the  sums  lent  for  the  purpose  of  porchaaing 
Irish  land,  far  exceeds  the  debt  due  by  Sadleir  to  the  Tipperary  Bank. 
But  the  letter  of  the  16th  June,  1853,  from  Mr.  Frith  to  John  Sadletr,  is 
veUed  upon  as  showing  that  these  letters,  both  in  amount  and  fisrm,  were 
in  &ct  looked  upon  with  suspicion  by  the  bank,  and  the  subsequent  change 
in  their  form  was  urged  as  a  proof  of  the  knowledge  of  the  London  and 
County  Bank  of  the  undue  influence  which  John  Sadleir  exerdsed  orer  his 
brother  James.    I  do  not  yiew  it  in  that  Ught.    The  nature  of  letters  of 
credit  was  well  known.    In  form  it  was  a  request  from  the  Tipperary  Bank 
to  its  correspondent  in  London,  Messrs.  Glyn  and  Co.,  to  honour  the 
drafts  of  John  Sadleir  to  a  certain  amount,  after  the  expiration  of  a  par- 
ticular period  therein  named.    The  proper  mode  of  using  them  would  be 
for  John  Sadleir  to  keep  the  letter,  or  to  present  it  to  Mr.  Glyn ;  and  when 
the  proper  time  arrired  to  draw  a  cheque  on  Messrs.  Glyn  and  Co.  for  the 
amount  specified  in  the  order.    It  is  prored  not  to  bo  unusual  for  banks  to 
discount  such  letters,  but  they  were  not  strictly  negotiable.    The  London 
and  County  Bank,  if  those  letters  of  credit  were  dishonoured,  would  hare 
had  no  remedy  against  either  Glyn's  Bank  or  the  Tipperary  Bank.     Its 
remedy  would  be  only  against  John  Sadleir.    Hjs  remedy  would  be  only 
against  the  Tipperary  Bank,  and  theirs  against  Messrs.  Glyn  and  Go.    Hie 
inconronience  of  the  roundabout  liability  on  those  letters  of  credit  was  not 
felt  in  practice,  as  the  holders  regard  more  the  certainty  that  they  will  be 
regularly  paid  than  the  nature  of  the  remedy  which  they  would  hare  in 
the  crent  of  their  being  dishonoured,  and  as  a  set-off  they  had  the  conre- 
nience  of  not  being  liable  to  stamp  duty.    But  when  the  London  and 
County  Bank  saw  the  magnitude  of  those  orders,  they  required  them  to  be 
giren  in  a  form  to  bind  the  bank  which  issued  them ;  and  this  is  accordingly 
done,  and  the  form  is  changed.    I  see  in  this  no  proof  of  any  undue  influ- 
ence orer  the  Tippersry  Bank.    It  would  equally  have  been  done  if  John 
Sadleir  had  giren  to  the  Tipperary  Bank  full  value  for  those  orders.    It 
would  not  be  an  unreasonable  request  to  be  made  to  a  bank  by  a  customer, 
whose  transactions  with  it  amounted  to  £100,000  a-year,  to  say,  '*I  wish 
to  have  your  letters  of  credit  given  in  a  form  in  which  they  would  be 
negotiable  in  London.*'    I  rather  think  the  London  directors  would  hare 
felt  considerable  astonishment  if  the  Irish  country  bank  had  not  at  once 
altered  its  forms  to  meet  the  views  of  the  metropolitan  establishment. 
Mr.  Frith's  letter  shows  that  the  London  and  County  Bank  was  by  no 
means  anxious  to  get  those  orders,  and  it  rather  disproves  the  notion  of  any 
conspiracy  among  the  directors  of  the  London  and  County  Bank  to  rob 
the  Tipperary  Bank  through  the  instrumentality  of  John  Badkiry  and  ye^ 


tmless  it  is  used  for  this  inferenoe,  the  dvidenoe  is  immaterial.  The  main 
question  will  turn  on  the  proof  of  notice,  actual  or  constructrre,  of  the 
memorandum  of  the  15th.  of  March,  1855,  and  it  would  be  difficult  to 
draw  any  inference  of  notice  of  that  memorandum  from  &ct8  which  occurred 
before  that  memorandum  was  in  existenoei  or  even  in  contemplation ;  and 
if  any  inference  was  to  be  drawn,  it  would  be  rather  on  the  other  side^ 
since  the  more  reason  there  was  to  beliere  that  John  Sadleir  exercised  an 
unlimited  influence  over  James,  the  less  reason  there  would  be  to  suspect 
that  James  had  required  any  security  from  John.  For  these  reasons,  which 
I  have  endearoured  to  state  yeiy  concisely,  I  have  formed  a  rery  decided 
opinion  that  the  rights  of  the  parties  claiming  under  the  diiferent  securitiea 
must  depend  altogether  on  the  nature  of  those  securities,  and  the  dicum* 
stances  under  which  they  w6re  executed.  The  following  is  a  short  account 
of  the  circumstances  preceding  and  attending  the  execution  of  the  docu- 
ment of  the  15tii  of  Maroih,  1855,  which  is  the  security  on  which  the 
official  manager  of  the  Tipperaiy  Bank  relies :  On  the  6th  of  March,  1855, 
John  Sadleir  applied  for  and  obtained  a  promise  from  the  directors  of  the 
London  and  County  Bank  to  discount  an  acceptance  of  the  Tipperary 
Bank,  at  two  months*  date,  for  £20,000.  This  is  urged  aa  a  dear  proof 
of  the  improper  control  which  John  Sadleir  exercised  orer  the  Tipperaiy 
Bank.  I  cannot  see  it  in  that  view  without  the  light  which  subsequent  ex- 
perience has  shed  on  the  transaction.  John  Sadleir  might  hare  procured 
the  acceptance  of  the  Tipperaiy  Bank  in  exchange  for  tenants*  notes  or 
other  Irish  securities  satis&ctory  to  the  Tipperary  Bank,  although  they 
might  not  be  negotiable  in  London.  In  fiict,  he  had  not  the  acceptance  in 
his  possession  at  the  time^  neither  had  he  such  influence  oyer  his  brother 
James  as  to  enable  him  instantly  to  procure  it«  James  Sadleir,  when 
applied  to  by  his  brother,  refused  to  accept  the  bill,  and  wrote  a  very 
angry  letter  to  John  Sadleir,  dated  March  7,  and  in  his  correspondence  of 
that  week  he  complained  of  the  unsuocessfol  speculations  and  the  large 
adyances  (about  £174,000),  which  had  brought  his  bank  to  the  brink  of 
ruin,  and  he  declared  that  he  would  not  make  further  advances  without 
security  and  authority  to  sell  the  Irish  estates.  On  this  Mr.  Keating,  their 
cousin,  who  was  a  director  of  the  London  and  County  Bank,  was  sent  over 
as  ambassador  from  John  Sadleir  to  the  Tipperary  Bank.  The  account 
then  given  by  Mr.  Murphy  and  Mr.  James  Baron  Kennedy  of  the  prepa- 
ration of  the  memorandum  of  the  15th  is  this :  On  Monday,  the  12th  of 
March,  James  Sadleir,  Bobert  Keating,  Mr.  Kennedy,  the  solicitor  for 
the  Tipperary  Bank,  and  some  of  the  directors  of  that  bank,  met  by 
appointment  in  the  bank  parlour  of  Clonmel,  and  calling  in  the  aid  of 
Mr.  Murphy  as  counsel,  the  memorandum  of  the  15tli  of  March  was  pre- 
pared, and  was  entrusted  to  Mr.  Keating,  together  with  the  acceptance  of 
the  Tippenffy  Bank  for  £20,000|  with  instmctioDS  not  to  deliver  the  latter 
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to  John  Sadleir  until  ike  ioaatr  wm  dnly  ei^ecttted.     Ketting  perfamcd 
fais  task  with  AdeUty  i  he  altered  the  memozandum,  by  ineertiiig  tome 
dnommationi  of  knd  which  bed  bam  madTartaitly  omitted,  and  he  got 
it  duly  eieeuted  hy  John  Sadleir,  in  the  office  of  the  Iiondon  and  Cofontr 
Bank,  in  the  pnaenoe  of  Mr.  Kichola,  the  aeocetaiy  to  the  bank,  who  set 
hie  nana  to  it  as  a  aahaatbing  witneee.     Thia  latter  cireumatance  wis 
prened  a  little  ae  a  pioof  of  notice,  but  J  oomiidra'  it  immafaw^i^  ^a  Mr. 
Kiflhola'  eridenee  ia  yeiy  diatinet,  that  he  aigned  the  dociimfnt  aa  witDeeB» 
without  any  knowledge  of  ita  contente^  and  that  he  waa  in  the  habit  of 
atteating  doenmenta  in  that  way.    It  ia  alao  urged  that  the  delay  of  move 
Ihan  a  week,  whioh  oocnired  between  the  agreement  of  the  directora  cf  the 
London  and  County  Bank  to  diaoount  the  ftfirptnnnn,  nnd  thn  prrefr  hitior 
of  that  acceptance  by  John  Sadleir,  ought  to  hare  led  the  directon  to 
au^eet  aomething  wrong.    I  aee  nothing  in  thematter  to  hare  cauacd  t>Kpn 
a  moment'a  thought.    When  once  the  conaant  had  been  given,  the  dia- 
oount itaelf  would  hare  been  matter  of  routine.    The  delay  migbt  hare 
been  cauaed  by  many  reaaona,  but  surely  it  could  not  haTeaaggeatedtoanr 
mind  that  John  Sadleir  poaaesaed  unlimited  influence  orer  Jamee,  when  it 
waa  the  absence  of  that  unlimited  influwicft  that  had  been  thecaoee  of  that 
alight  delay.    The  form  of  the  memorandum  of  the  l&th  of  March  \ras  as 
agreement  by  John  Sadleir  in  oonaideration  of  adTaaces  made,  and  to  be 
made,  by  the  Tipperaiy  Bank,  to  gire  Jamea  Sadleir  and  Bobert  Keatii^ 
full  power  to  aell  the  lands  mentioned  in  the  schedule  annexed  thereto^  and 
in  the  meantime  to  reoeive  the  rents  and  profits,  to  pay  the  sums  due  to 
the  bank,  with  the  usual  agreement  for  further  assurance.    It  waa  a  good 
equitable  mortgage,  of  which  James  Sadleir  and  Bobert  Keating  were  the 
tzuateea.    Thia  document  waa  not  registered.    Mr.  Kennedy's  eridence  on 
thia  point  in  cross-examination  is,  "  James  Sadleir  gayeme  instructions  not 
to  regiater  the  deed,  although  I  told  him  the  effect  of  not  registering  it.    I 
adriaed  him  to  regiater  it,  and  he  said  not.    He  said  that  the  effect  of  it 
might  be  to  injmre  John  Sadleir'a  credit ;  he  would  not  hare  it  registexvd." 
This  ia  fully  corroborated  by  Mr.  Kennedy's  letter  to  Mr.  Murphy  on  tlie 
prq>aration  of  the  more  formal  deed  which  was  to  cany  out  the  intention 
of  the  parties,  and  which  shows  the  anxiety  of  the  parties  that  nothii^ 
ahould  appear  which  might  show  to  the  pubUe  that  John  Sadleir  had  given 
any  security  or  mortgage  affecting  his  Irish  estates.    Howerer,  notwith- 
standing the  assistance  which  he  received  on  thia  occasion  &om  the  Tip- 
perary  Bank,  he  fell  again  into  dif&cultiee,  from  which  the  Tipperai-y  Bank, 
itaelf  being  in  a  aimilar  atate  of  embarrassment,  was  unable  to  relieve  liti^ ; 
and  James  Sadleir  went  to  London,  in  order  to  procure  a  large  advance 
izom  the  London  and  County  Bank  to  John  Sadleir.    Accordingly,  he  ^»'^ 
an  interview  with  a  committee  of  the  directors,  to  whom  he  piofeased  to 
give  an  account  of  the  state  of  John  SadXeir's  aflairsj  and  of  the  secuiitT 
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whidi  he  proposed  to  oSuTt  ^^  <^7  ^ot  the  bfge  sums  which  were  theadj 
due,  hat  also  forthe  fiiiiher  loan  of  £90,000,  which  was  raqniied  to  meet 
his  presaiiig  engagementa.    This  took  plaee  in  the  last  week  of  Jul/«  1866^ 
and  the  proposal  tkoD  zeade  was  suhstaatiaUy*  although  not  in  £9nD, 
accepted.    Mr.  Wilkinson,  the  solicitor  of  the  London  and  County  Bank^ 
was  directed  to  niake  ft  report  to  the  hoard  of  the  seonrities  offered  on  behalf 
of  John  Sadleir,  and  the  Tiew  which  he  took  of  his  instroctions,  and  of  hia 
duty  as  solicitor,  was  to  prepare  a  report  simply  describing  the  securities 
according  to  James  Sadku's  statement  of  their  nature  and  value,  without 
any  comment,  even  when  that  statement  was  palpably  erroneous.    The 
repert  was  adopted,  and  neyer,  perhaps,  was  a  transaction  of  such  mag- 
nitude negotiated  and  completed  with  such  a  corsoiy  and  negLigent  exa- 
mination of  the  seeuritias.    Accordingly,  twenty  deeds  are  executed  on  the 
2nd  of  August,  assigning  his  Irish  estates  in  form  to  J.  W.  Burmester,  F. 
J.  Law,  and  James  Sadkir.    Those  deeds  were  duly  registered.    They 
were  mere  assignnwntH  of  the  properties  to  the  grantees.    The  trust  was 
not  declared  in  the  body  of  the  deeds,  but  they  were  undoubtedly  executed 
to  aeeure  the  debt  due  to  the  London  and  County  Bank,  and  a  yalid  deda- 
ration  of  trust  was  subsequently  executed.    The  London  and  County  Bank 
daim  priority  by  virtue  of  those  deeds  over  the  equitable  mortgage  of  the 
16th  of  March,  on  the  grounds  of  their  having  been  duly  registered,  and  of 
their  passing  the  legal  estate,  and  of  their  having  been  aooompanied  by  the 
possession  of  the  tiUe-deeds,  and  of  the  alleged  finudulent  concealment  of 
the  equitable  mortgage;  and  on  an  examination  of  all  the  evidence  and 
documents  in  this  case^  I  am  of  opinion  that  they  are  entitled  to  the 
priority  which  they  daim.    Their  case  is  a  very  simple  one,  and  it  rests 
upon  their  opponents  to  displaoe  it.    They  chum  under  the  first  regis* 
tered  deed,  and  they  are  entitled  to  priority  (unless  actual  notice  can  be 
proved  against  them)  over  any  unregistered  contract.    The  word  *' fraud'* 
has  been  frequently  used  in  the  argument,  but  unless  there  was  notice,  I  do 
not  understand  how  thero  can  have  been  any  fraud  relevant  to  the  matter 
in  issue.    On  the  point  of  notice^  not  a  single  &ct  is  elicited  which 
would  suggest  the  belief  that  any  one  of  them  had  notice  (or  even 
a  suspicion,  although  that  would  not  be  material)   that   John  Sad- 
leir had  given  the  memorandum  of  the  15th  of  Marah,  or  any  other 
f  charge   on   his   real   estates,    to   the   Tipperaiy   Bank.       The  official 

>  manager  produces  no  witness  to  prove  notice^  or   any  fact   suggestive 

of  notice.  Moreover,  it  is  proved  by  the  concurrent  testimony  of 
several  witneeses  that  James  Sadleir,  the  nn^w^tig  director  of  the  Tip* 
perary  Bank,  was  asked  by  Mr.  Wheelton,  the  f^f^iwn*^n  of  the  com- 
mittee of  directors  of  the  London  and  County,  when  they  wero  in  n^tia* 
tion  for  the  loan  and  securities  in  July,  1853,  whether  John  Sadleir  owed 
any  money  to  the  Tipperary  Bank;  to  which  he  rophedy  in  »  careless  man- 
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ner,  that  he  owed  ahont  £40,000.    He  was  ih«n  aaked  whetiher  the  bank 
held  any  secnritj,  and  he  answered  that  it  did  not*    I  cannot  beUere  that 
all  the  eridence  given  before  me  is  that  of  perjxued  witnesses,  and  that  the 
directors  of  the  London  and  Connty  Bank,  with  knowledge  of  the  conditioii 
of  affairs,  and  withont  any  prospect  of  gain  to  themselres  or  to  th^  bank, 
were  engaged  in  conspiracy  to  defraud  the  Tipperary  Bank  by  making  kr^ge 
adyances  to  John  Sadieir.    The  smn  of  £95,000  advanced  in  Angust,  185% 
to  John  Sadieir,  was  rery  nearly  equal  to  the  full  value  of  the  estates  in* 
eluded  in  the  agreement  of  March,  exdusire  of  those  lands  already  jdedged 
by  deposit  of  title  deeds  to  the  London  and  County  Bank.    The  erideoee 
rather  shows  that  both  John  Sadieir  and  the  Tipperaxy  Bank  were  mnUe 
to  meet  their  engagements — ^the  £Edlure  of  John  Sadieir  would  bring  instant 
rain  to  the  Tipperary  Bank,  and  that  therefore  its  manager,  James  Sadieir, 
and  John  Sadieir  engaged  in  a  fraud  to  obtain  a  large  advance  of  money 
fi^om  the  London  and  County  Bank  upon  representations  which  they  knew 
to  be  worthless.    On  the  whole,  I  must  consider  the  charges  of  actual 
notice  and  actual  fraud  in  the  body  of  directors  as  being  efTectually  dis- 
proved, and  it  remains  only  to  consider  the  legal  eflTect  of  that  actual  know- 
ledge which  really  did  exist  in  certain  individuals.    Three  persons  engaged 
in  the  transaction  certainly  had  knowledge  of  the  existence  of  the  agreement 
of  the  15th  of  March,  1855,  namely,  John  Sadieir,  the  chairman  of  the 
London  and  County  Bank,  Bobert  Keating,  one  of  the  directors,  and  James 
Sadieir,  the  manager  of  the  Tipperary  Bank  and  one  of  the  trusteea  of  the 
deeds  of  the  1st  of  August,  1855.    Even  if  it  could  be  contended,  wriih 
respect  to  ordinary  cases,  that  notice  to  the  chairman  was  notice  to  the 
bank,  still  there  could  be  no  room  for  such  an  interference  in  this 
John  Sadieir  was  not  acting  as  an  agent  of  the  bank  on  this  occasion, 
were  the  directors  reposing  any  confidence  in  him.    They  were  holding  him 
at  arm's  length— so  much  so,  that  they  would  not  accept  his  statement  of 
his  assets  except  on  the  guarantee  of  his  brother  James.    The  notice  to 
Bobert  Keating  is  not  liable  to  the  same  observation,  but  I  consider  hu 
notice  immaterial.    His  knowledge  was  knowledge  of  a  document  whk^  it 
was  the  intention  of  all  parties  to  it  from  the  beginning  to  keep  searvt. 
The  memorandum  of  March  was  not  a  document  accidentally  left  without 
registration.    It  was  left  unregistered  in  contradiction  of  the  policy  of  the 
Begistry  Acts,  for  the  purpose  of  keeping  that  secret  which  the  Legislature 
intended  to  be  disclosed.    It  would  be  contrary  to  every  principle  of  justice 
to  extend  any  presumption  of  notice  to  such  a  case.    In  order  to  judge  of 
the  effect  of  the  notice  to  James  Sadieir,  it  is  necessary  to  consider  the  rea- 
son upon  which  it  has  been  held  that  notice  of  a  prior  imr^gistered  instru- 
ment prevents  (in  equity)  a  parly  taking  under  a  subsequent  inBtraxnent» 
duly  registered,  itom  availing  himself  of  the  priority  given  to  him  hy  the 
terms  of  the  Begistry  Act.    The  first  instrument  is  binding,  m  moral  equity. 
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on  the  granter.  It  is  a  fraud  on  his  part  to  execate  a  second  instrument 
in  Tiolation  of  it,  and  the  second  grantee  taking,  with  knowledge  of  that 
fraud,  becomes  a  participator  in  it,  and  cannot  rely  upon  a  deed  which  he 
knew  to  be  fraudulent  at  the  time  when  he  became  a  party  to  it.  Moral 
fi«ud,  which  requires  actual  notice,  is  the  foundation  of  the  rule.  Notice 
to  the  agent  in  the  transaction  is  notice  to  the  party  himself,  who  has  put 
the  agent  in  his  place  for  the  purpose  of  managing  the  transaction.  If  this 
were  not  the  nde^  a  purchaser  might  always  avoid  notice  merely  by  em- 
ploying an  agent  to  do  his  business.  But  it  is  difficult  to  apply  such  an 
argument  to  the  case  of  knowledge  possessed  by  a  mere  trustee — one  John 
Doe  or  Richard  Boe — ^to  whom  the  parties,  for  some  purpose  connected 
with  the  rules  of  oonyeyancing,  find  it  oonvenient  to  give  the  legal  estate. 
It  frequency  happens  that  the  legal  estate  (as  in  the  case  of  merely  equitable 
mortgages)  remains  in  the  mortgagor,  who  thereby  becomes  a  trustee  for 
the  mortgagee ;  but  it  nerer  has  been  contended  that  his  knowledge  of  a 
prior  unregistered  equitable  mortgage  executed  by  himself  would  haye  the 
effect  of  setting  it  up  against  the  subsequent  equitable  instrument  duly 
registered ;  and  if  he  presented  a  petition  for  sale,  the  Court  would  distri- 
bute the  proceeds  according  to  the  E^gistry  Acts,  without  considering  what 
equities  personally  affected  the  mortgagor  bimselfl  He  would  be  allowed 
no  voice  in  determining  the  question  for  what  party  he  should  be  consi- 
dered a  trustee.  It  is  true  that  in  order  to  defeat  a  settlement  it  is  often 
important  to  fix  the  trustees  with  notice  of  prior  equities ;  but  this  is  for 
the  protection  of  the  issue  of  the  marriage.  Notice  to  the  trustees  is  re* 
quired  in  addition  to,  and  not  in  substitution  o(  notice  to  the  parents.  No 
oase  has  been  cited  in  which^  in  the  absence  of  notice  to  the  conffracting 
parties  and  to  their  agents,  a  prior  unregistered  instrument  has  been  set  up 
in  consequence  of  a  notice  of  it  in  a  bare  naked  trustee  of  the  settlement. 
But  this  case  rests  upon  still  stronger  grounds.  James  Sadleir  was  not  so 
much  a  trustee  for  the  London  and  County  as  for  the  Tipperary  Bank. 
That  bank  was  intended  to  have  an  interest  in  the  deeds  of  the  Ist  of 
August,  as  it  was  expected  to  guarantee  the  payment  of  the  debt  due  by 
John  Sadleir.  It  was  right,  therefore^  that  the  Tipperary  Bank  should  be 
consulted  in  the  nomination  of  the  trustees,  who  were  to  cany  out  the  sales, 
and  this  was  fiurly  done  by  appointing  James  Sadleir,  the  manager  and 
director  of  the  Tipperary  Bank,  to  be  one  of  the  trustees  on  the  part  of  the 
Tipperary  Bank,  in  addition  to  two  trustees  appointed  on  behalf  of  the 
London  and  County  Bank.  This  is  confirmed  by  the  subsequent  conduct 
of  the  parties.  The  money,  £95,000,  lent  on  the  security  of  those  deeds  of 
the  Ist  of  August,  is  placed  to  the  credit  of  the  three  trustees,  to  be  drawn 
out  on  theur  joint  drafts.  They  disburse  it  in  drafts,  not  in  favour  of  John 
Sadleir,  but  of  James,  the  manager  of  the  Tipperary  Bank,  and  when  the 
money  is  thus  placed  within  his  control,  he  pays  nearly  one  half  of  it — ^yis.| 
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more  fhan  £40,000-^xito  Gljn's  Bank  to  tlie  onedil  of  the^ppenrf  BoA^ 
thus  redudng  its  aoDOont  with  John  SadQeir,  snd  itXtming  its  own 
piessing  necessities.    It  is  tme  thst  the  aoeoont  with  Jolm  fl^^iy^r 
qaently  ineressed,  snd  thst  the  Txppenirf  Bsak  lUlsd ;  but  ttmo  sub- 
sequent sdnmoes  were  msdeby  James  Ssdldr  with  the  Ibll  kuuwlsi^e  tiel 
thej  nerer  oonld  be  paid.    Baify  in  August^  after  the  eBecntioo  c£  iht 
deeds  of  the  lit  of  August,  the  London  and  Coanty  Beaik  sendft  Ifr.  Sl^ 
phenB,  one  of  their  soUdton,  to  Irriand  to  main  farther  inqmries 
ing  the  properties,  and  to  register  the  deeds.    He  iqiplied  to  Mr. 
the  solicitor  for  the  Tippenurj  Bank,  for  infiyrmstion  and  for 
registering  the  deeds.    Mr.  Kennedj  did  not  disdose  the 
the  15th  of  March,  which  he  thought  was  abandoned,  and  fdatki  fae 
was  to  be  kept  a  secret ;  but  he  does  infonn  Mr.  Stephens  that  Mn  Syie 
held  securities  affecting  some  of  the  estates.    Mr.  Stephens  the&  wioto  t» 
his  clients  in  London,  and  aocordinglr  part  of  the  mosiey  tSbonA  to  he 
was  stopped  mitil  those  securities  were  released.    Mr.  Kenned^  nisD 
some  adyice  and  assistance  in  registering  the  deeds,  and  it  is  contended  tht 
this  made  Mr.  Kennedy  the  solicitor  and  agent  of  the  London  and  Oooa^ 
Bank,  for  the  purpose  of  fixing  them  with  the  notiee  whioh  be  poaaesned  of 
the  agreement  of  the  16th  of  March.    It  would,  I  oonoeiTei  be  iaeqniiafaii^ 
and  oontraiy  to  the  principles  upon  which  notice  to  the  agent  is  held  to  be 
notice  to  the  principal,  to  hold  that  the  purchaser  (who  emploje  an  agtat 
who  reallj  does  the  work)  is  to  be  affected  by  notice  giren  to  «  person  who 
is  employed  only  for  some  specific  purpose,  and  who  is  under  ne  obli|pitiaB 
to  communicate  the  knowledge  which  he  possesses^  Two  deeds  are  rTmitid 
in  September,  the  ntilitj  of  which  I  do  not  oomprehend.    I  think  the 
proper  mode  would  haye  been  to  haye  only  one  deed  instead  of  two»  sad 
for  some  time  I  looked  with  great  suspicion  upon  the  first  of  those  deedi^ 
dated  7th  September,  dedarii^  a  treat  for  John  Sadlsir.    Their  efiee^  wm^ 
by  the  fint,  to  declare  a  trust  by  the  three  trustees  for  John  Sadldr;  snd 
by  the  second,  bearing  date  the  following  day,  but  obvioasly  fbnaing  paii 
of  the  same  transaction,  the  trusts  are  declared  to  bs^  in  the  first  imtanco^ 
to  pay  the  debt  due  to  the  London  and  County  Bank,  and  out  of  tike  resi- 
due to  pay  the  debt  due  to  the  TippeRUT*  Bank.    Under  these  deeds  posp- 
tions  of  John  Sadleir's  estates  were  in  his  lifetime  publicly  sold  by 
in  Dublin,  and  the  proceeds  applied  in  payment  of  the  debts 
due  to  the  London  and  County  Bank.    Another  cireumstanee  oeunmwl 
which  showed  the  opcuness  with  which  the  affair  was  tranaaoted  on  bebaif 
of  the  London  and  County  Bank,  and  the  andaeions  firand  praotiaed  by  the 
manager  of  the  Tipperary  Bank.    The  deed  of  guarantee  of  the  Tippenaj 
Bank  required  for  its  yaUdity  to  be  signed  by  seyend  diNotors,  and  a^ 
prored  of  by  them  at  a  board.    Application  is  aeoordiagly  made  to  Mt, 
Xelly,  the  manager  at  ClonmeL    He  regrets  that  the  let^  came  too  late 
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to  be  laid  before  tbe  board  of  diwctora  that  daj,  and  he  iiiiaOj  goes  tihrongh 
the  farce  of  Bendmg  thaaolieitoni  for  the  London  Bank  an  oflldal  ccfpj  of 
the  nmmtee  of  the  board  of  diwctow  of  the  T^pataiy  Bant,  leeording  the 
names  of  the  dSreetoiB  present  «t  the  meeting,  mA  a  deed  of  gmnntee 
duly  exeeoted  bj  the  dheutors.  Howwer,  on  mTestigation  it  tana  out 
that  those  geBtlemen  named  as  direetors  in  the  wimitsB  of  the  proossdmga 
vren  only  sham  direetofs ;  dut  they  did  not  eren  ostcnsiblj  fOl  the  ofios^ 
and  an  attempt  ia  made  to  show  that  tbe  directors  of  the  London  and 
GonntjBank,  or  their  solieitors,irere  parties  to  this  frand  nponthemseires* 
A  copj  of  the  minute  was  sent  arer  from  London,  and,  when  now  pro* 
duoed,  it  haa  the  namea  of  the  shaon  direeton  introdoosd  in  pencii  in  the 
handwriting  of  John  Sadleir.  The  eridenee^  however,  on  the  part  of  the 
London  Bant  directofs  oompletely  dispvores  all  paoticipatioB  on  their  part 
in  this  firand.  It  wooia,  indeed,  hare  been  a  fraud  without  an  object.  It 
would  have  been  engaging  in  a  conspiiaey  to  rob4heaiselTes.  They  nsffer 
oonld  hsTe  hoped  to  make  the  Tipperaiy  Bank  liable  by  meana  of  an  instru- 
ment not  executed  by  any  of  the  direetors  of  that  bank.  It  is  too  much  to 
call  upon  the  Court,  in  opposition  to  the  testimony  of  many  witnesses,  to 
beUere  that  the  directors  of  the  London  and  County  Bank  were  aware  of 
the  fraud  of  James  Sadleir,  which  he  could  so  readily  hare  concealed,  and 
which  he  had  no  interest  in  disclosing.  There  could  be  no  security  in 
dealing  with  any  estaiUishment  if  the  IHpperary  Bank  ia  not  bound  by  the 
representations  of  James  Sadleir  and  the  correspondence  with  Mr.  Kelly. 
This  seems  to  be  a  stronger  case  than  "  Peny  Henick  o.  Attwood,"  where 
a  security  was  postponed  because  the  party  taking  it  entrusted  the  deeds 
to  the  mortgagor  for  the  purpose  of  enabling  him  to  raise  a  limited  sum  of 
money,  which  he  in  fiict  exceeded.  I  fed  bound,  therefore,  to  oyerrule  the 
objections  of  the  ofBcial  manager.  I  cannot  be  influenced  by  any  considera- 
tion of  the  loss  which  may  &U  upon  the  innocent  shareholders  and  creditors 
of  the  Tipperaiy  Bank.  I  must  not,  to  aUeriate  their  loss,  inflict  an  injus* 
ticc  on  the  equally  innocent  shareholders  of  the  London  and  County  Bank. 
I  have  entered  at  more  length  than  usual  into  the  circumstances  of  the  case, 
in  order  that  both  parties  may  hare  an  opportunity  of  correcting,  on  the 
hearing  of  an  appeal,  any  erroneona  in£erenoea  of  law  or  &ct  which  I  may 
have  drawn  from  the  eWdence ;  and  a  case  of  such  importance  and  difficulty 
ought  not  to  be  terminated  without  an  appeal  to  the  highest  tribunaL  I 
hare  only  to  add,  with  regard  to  costs,  that  the  general  practice  is  to  award 
the  costs  to  be  paid  by  the  defeated  party ;  but  when  the  caae  at  issue  is  a 
contest  for  priority  between  two  undoubted  creditors,  it  is  not  unusual  to 
award  costs  out  of  the  fimds  in  the  matter.  Considering  that  the  defeated 
party  suflers  enough  by  the  loss  or  diminution  of  the  security  for  his  debt| 
I  shall  follow  the  latter  practice  in  this  instance,  as  I  am  of  opinion  that 
the  official  manager,  after  the  information  which  he  reoeiTed  from  James 
Sadleir,  one  of  the  petitioners,  was  bound  to  institute  the  investigation 
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which  has  taken  place.    He  would  hare  neglected  his  duty  if  he  had  per- 
mitted all  the  ftmds  to  be  paid  out  without  objection  to  the  London  Bsnk. 
He  found  that  the  prior  equitable  instnunent  under  which  he  <*Ui-nn^  ygp^ 
opposed  by  a  ffubeeq[uent  transaction,  in  which  all  the  parties  to  the  prior 
instnmient  were  oonoemed*    It  has  been  insinuated  that  certain  charges 
were  made  less  with  any  hope  of  succeeding  than  for  the  purpose  of  terri^ 
ing  the  solicitors  and  directors  of  the  London  and  County  Bank  into  a 
compromise  by  a  threat  of  exposing  their  misconduct.    If  I  thought  then 
was  any  ground  for  such  an  insinuation,  my  ruling  as  to  the  costs  would 
haye  been  different ;  but  I  award  no  costs  personally,  because  I  belier^ 
that  those  charges  were  honestly  and  sincerely  made,  without  any  indix«ci 
purpose,  and  that  the  only  mistake  into  which  the  official  manager  haa 
fiillen  (and  perhaps  the  result  of  the  appeal  maybe  to  ihow  that  he  was  not 
in  error  there),  was  in  inferring  any  fraudulent  dealings  with  theTippemy 
Bank  from  certain  acts  of  some  of  the  directors  of  the  London  and  CoimlT 
Bank,  of  which  their  own  shareholders  alone  had  any  reason  to  oomplain. 
Rule — Orerrule  the  objections  to  the  schedule  filed  by  the  official  manager 
of  the  Tipperary  Bank,  and  let  the  petitioners  have  their  costs  in  the 
matter. 

Notice  of  appeal  was  given. 

THE  PROCEEDINaS  IN  THE  BANKRUPTCY  OP  MESSRS. 

DAVIDSON  AND  GORDON. 

IFPLIOATION  POB  THBIB  0BBTIPI0ATE3. 

{Before  Mr.  Commissioner  GoTrxBUSir,  November  13, 1858.) 
Mr.  Linklater  appeared  for  the  assignees ;   Mr.  Roxburgh  for  Daniel 
MitcheU  Davidson ;  and  Mr.  Lewis  for  Cosmo  WilUiam  G-ordou. 

The  following  is  a  copy  of  the  report  of  the  balance-sheet  and  accoants, 
prepared  by  Mr.  Hart,  acting  for  Mr.  Nicholson,  official  assignee. 

The  petition  bears  date  June  20,  1854,  and  the  19th  of  August,  1854^ 
was  originally  fixed  for  the  last  examination,  upon  which  day  the  bank- 
rupts did  not  surrender.  Both  bankrupts  surrendered  on  the  16th  of 
December,  1857,  and  the  10th  of  March,  1858,  was  appointed  for  their 
last  examination.  On  the  10th  of  March  the  last  examination  was  ad- 
journed until  June  2.  The  accounts  not  being  then  filed,  the  meeting  was 
adjourned  to  July  7.  The  baknce-sheet  commences  the  let  of  January, 
1853,  with  a  surplus  of  £52,520.  It  embraces  a  period  of  one  year  and  six 
months,  and  shows  the  following  figures : — 

S^!*o"^  r. £36,023    2    1 

Creditors  holdmg  seocurity  •  .  £231,329    6    7 

Less  value  of  security         •  ,  .120,425  18    1 

T .  vr*-  ■  110.903    7    6 

Liabihties    .......    74,874    7    8 

Cany  forward      •  ,  £221,800  16    9 
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Bronglit  forward    • 
To  meet  which  the  aflsets  are  xetamed— 
Behts  contracted,  good        •  •  •     £378 

Ditto,  doubtful        •  •  • 

Property      .  •  •  • 

Axnoant  standiug  to  the  debit  of  the  West 
Ham  distillerj,  being  cost  thereof 


£221,800  16    9 


Leaving  a  deficiency  of 
To  which  must  be  added-^ 
Surplus  in  January,  1853    • 
Profits  on  trading    •  • 

Ditto,  West  Ham  distiUeiy 

Which  is  disposed  of  as  follows— 
Sundry  expenses  in  trade    . 
At  distillery  •  • 

Losses         •  • 

Bad  debts   •  •  • 

Amount  drawn  out  by  DaTidson 
Ditto  by  Gordon     •  • 

Liabilities  per  contra 
Difference  m  balance 


9 


6  0 
6,349  13  8 
2,600    0    0 


206,189    1  10 


2U,517    1    6 


£8.871    7 

12,272  8 
2,440  19 

11,371  13 
1,104  16 
2,660  13 

74^874  7 
198    2 


•  7,283  15    8 

,    62,520    6    0 

•  26,576    8  10 
.    22,413  13    0 

£108,794  8  1 
9 
6 
4 
9 
2 
8 
2 
8 


£108,794  8  1 
The  bankrupts  state  that  they  commenced  business  in  1841,  in  partner* 
ehip  with  Thomas  Sargant,  under  the  firm  of  Sargant,  Gordon,  and  Co. 
The  capital  of  the  firm  was  £7500 ;  each  of  the  bankrupts  had  about  £3000. 
Subsequently  this  capital  was  largely  increased  by  additional  money  brought 
in  by  Davidson  and  Gordon,  This  partnership  continued  until  1849. 
About  1847  the  firm  of  Sargant,  Gordon,  and  Co.  stopped  payment,  and 
compositions  were  paid  to  the  yarious  creditors,  varying  from  lOv.  Gd.  to 
12#.  in  the  pound.  The  liabilities  were  then  about  £60,000.  In  1849 
Davidson  and  Gordon  commenced  by  themselves,  and  by  a  statement 
entered  in  their  books  they  appear  to  have  had  a  capital  of  £5300.  By  an 
account  taken  in  December,  1850,  this  capital  appears  to  hare  increased  to 
£8750.  No  other  statement  of  capital,  for  any  period  subsequent  to 
1850,  appears  to  have  been  made.  Messrs.  Davidson  and  Gordon  had 
large  transactions  with  Mr.  Webb.  These  transactions  commenced  about 
the  end  of  1848.  Webb  was  introduced  to  them  by  Mr.  Tindall,  who  gave 
them  a  guarantee  to  the  extent  of  £3000.  Davidson  and  6k)rdon  pur- 
chased for  Webb  molasses  and  sugar,  and  they  also  advanced  him  cash  from 
time  to  time  to  pay  duty.    The  transactions  in 

1849  were  about        •  .  •  •      £82,000 


1850. 
1851  . 
1852. 
1858. 


275,000 
600,000 
698,000 
492,000 
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About  Jalj,  18(1,  finding  that  Webb's  aoeonnt  was  so  heavy,  and  that  he 
was  entering  into  other  matters,  DaWdson  and  Gordon  obtained  seouiity 
for  their  debt  by  taking  a  mortgage  npon  the  diatilleiy  at  West  Haaa.  Im 
July,  1853,  Bandson  and  Gordon  took  posseaaion  of  the  distillery  iradar 
the  mortgage,  at  this  time  Webb  owing  them  about  £184,000.  DaTidson 
and  Gordon  were  then  liable  on  WebVs  bills  to  the  amount  of  about 
£38,000,  and  subsequently  they  adyanoed  money  to  WebbV  creditors  in 
the  shape  of  a  composition  upon  his  debts.  Upon  doaiBg  the  aeeoont  with 
Webb,  the  debit  against  him  amounted  to  £209,000,  which  is  taken  as  the 
cost  of  the  distillery.  The  surplus  with  which  the  accouata  commeBoe 
arises  from  a  statement  showing  that  in  January,  1863,  the  bawkrapts  had 
assets  consisting  of  debts  and  property  amounting  to  the  sum  of  £325,121, 
against  which  the  liabilities  were  £272,601,  learing  a  surplus  of  £52,620. 
Ihe  figures  in  this  statement  are  extracted  from  the  bankrupts'  hooka  and 
accounts.  The  liabilities  are  returned  at  the  sum  of  £164,874  7«.  2d^  of 
which  £104,000  were  upon  bills  renewable,  the  remainder  upon  bilk  in 
connection  with  Cole  Brothers  and  Webb.  Of  these  liabilities  about 
£90,000  have  run  ofl*,  and  will  not  be  proved  upon  the  eatate,  leaving 
therefore,  a  net  liability  of  about  £74,800.  The  profita  on  trading,  also 
the  profits  upon  the  West  Ham  distillery,  are  vouched  by  the  bankrupts' 
books.  The  expenses  are  also  vouched.  The  drawings  are  also  vouched, 
with  the  exception  of  two  sums  of  £200,  wlrich  the  bankrupts  hare  charged 
as  drawings,  and  which  in  fact  represent  the  amount  disbursed  by  the 
bankrupts  between  the  time  of  their  leaving  this  country  and  their  sur- 
render.  The  official  aasignee  concludes  his  report  by  stating  the  hooka 
given  up  by  the  bankrupts,  which  it  is  needless  to  detail,  aa  admitted  upon 
all  hands,  had  been  well  and  accurately  kept.  An  analysis  of  the  separate 
balance-sheets  is  also  given,  but  this  it  is  needless  to  publish. 

Mr.  LiKKLATBB,  on  behalf  of  the  assignees,  addressed  the  Court.  It 
was  impossible  for  the  assignees  to  ignore  the  fact  that  the  bankrupts  had 
been  convicted  elsewhere,  and  had  undergone  a  considerable  punishment^ 
having  been  convicted  and  sentenced  to  two  years*  imprisonment  and  hard 
labour.  It  was  with  a  feeling  of  regret  that  the  assignees,  in  discharge  of 
their  duties  to  the  creditors,  to  the  Court,  and  to  the  public,  had  instructed 
him  to  bring  under  the  notice  of  the  Court,  the  facts  of  this  singular  case. 
He  must  ask  the  Court  wholly  to  refuse  the  certificate.  Gordon  was  for* 
merly  a  member  of  the  firm  of  Sargant,  Gordon,  and  Co.  That  firm  mado 
a  composition  with  its  creditors.  Subsequently  Ck>rdon  and  Davidson, 
entered  into  partnership,  and  carried  on  business  oa  colonial  brokers  and 
metal  agents.  The  balance-sheet  of  the  bankrupts  vras  of  a  very  startling 
character.  It  stated  that  in  January,  1833,  the  bankrupts  had  m  surplua 
or  capital  of  £52,000,  but  this  capital  consisted  wholly  of  figUMa,  and  waa 
entirely  unreal  and  unsubstantial.    In  January,  1858|  they  owed  to  unse- 
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cored  onditoriy  £86,859 1  to  Becored  ditto^  £186,741  s  the  property  held 
by  crediton  was  £16^600;  Mesan.  Orerend,  Qumej,  and  Oo,^  were  oredi* 
tort,  Jeo.  1,  1853,  for  £151,277,  and  held  againet  it  property  aboat- 
£15,000.  The  debts  were  said  to  amount  to  £305,600,  of  which  sum,  doe 
to  the  baakn^ts,  no  lesa  than  £2S5,000  was  said  to  be  dne  to  them  l^  a 
person  named  Webb,  who  carried  on  the  West  Ham  distillery ;  £50,000 
was  due  to  them  by  Joseph  Windle  CoH  so  that  £285,000  was  owing  to 
them  by  Webb  and  Ck>le.  AdTanoes  to  a  Tery  large  amount  were  made  by 
the  bankrupts  to  Webb^  and  it  would  be  a  question  whether  the  bankrupts^ 
when  they  made  those  adTanoes,  eould  haye  any  reasonable  prospect  of 
their  repayment.  The  alleged  surplus  of  £52,000  consisted,  for  the  moat 
part,  of  Oole  and  Webb*s  debts,  which  the  bankrupts  must  have  known 
waa  hopelessly  lost  The  bankrupts,  the  Court  would  obsenre,  had  com- 
menced  buaiaeea  with  only  a  few  thousand  pounds  ct^tal;  but  had,  in  a 
few  years,  increased  their  dealinga,to  the  amount  of  from  £500,000  to 
£1,000,000  annual]^.  During  thia  time,  their  bill  dealing  and  bill  dis* 
counting  were  enormous.  In  October,  1853,  the  bankrupts  discovered 
that  some  spelter  warrants,  handed  to  them  by  Cole,  representing  proper^ 
to  the  amount  of  many  thousands^  and  deposited  with  Messrs.  Qumey, 
Orerend,  and  Oo^  were  fictitious  s  that  there  waa  no  apelter  to  represent 
those  warrants  s  that  the  spelter  had  been  remoTed  by  Cole ;  and  under 
such  circumstances  it  was  manifestly  impossible  they  could  hope  to  receiye 
one  shilling  of  the  debt  due  to  them  by  Cole.  In  August,  1853,  it  was 
also  obyious  to  them  that  Webb  was  utterly  insolvent.  When  Webb 
stopped,  the  bankrupts  became  guarantee  for  the  payment  of  2t,  6d.  in  ihn 
pound,  taking  the  distillery  into  their  own  hands.  In  October,  1853^  the 
bankrupts  must  have  been  aware  that  the  warrants  were  fictitious,  and  they 
had,  or  at  least  Gordon  had,  an  interview  with  Chapman.  Cole  had  con- 
fessed to  Chapman  that  the  warrants  were  fictitious.  Overend  and  Qumey 
had  received  a  promissory  note  of  the  bankrupts  for  £120^000— a  note 
drawn  by  the  bankrupts  in  favour  of  **  Cole  Brothers,"  and  endorsed  to 
Messrs.  Orerend.  The  day  after  the  interview  between  Gordon  and  Chap- 
man (one  of  the  members  of  Messrs.  Overend's  firm),  the  title-deeds  of 
the  diitiUexy  were  deposited  with  the  latter,  and  they  were  not  obtained 
from  the  hands  of  their  solicitor  until  after  the  bankruptcy.  The  inter- 
view between  Gordon  and  Chapman  was,  at  Chapman's  request,  kept  con- 
cealed* 

Co]f]ai8iO]rxB.^Conesa]ed  ? 

Mr.  LiSTKLAXXB. — ^Yes ;  and  hen  he  must  state,  with  whatever  re- 
luotanoe,  that  although  Messrs.  Overend,  Gumey,  and  Co.  knew  Messrs. 
Davidson  and  Gordofi  were  guilty  parties,  they,  nevertheless,  permitted 
Messrs.  Davidson  and  Gordon,  and  J.  W.  Cole,  to  go  on,  with  what  ob- 
ject, might  be  best  judged  from  the  fact  that  in  January,  1853,  the  debt 
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doe  by  tlie  Unbrnpto  to  Orerend  md  Co^  was  £150,000,  whilst  at  tlis 
time  of  that  faSUue  it  had  been  reduced  to  £110,000,  thus  Messrs. 
Overend  clearing  themselfes  to  the  extent  of  £40,000 ;  and  it  should  bo 
also  borne  in  mind  that  a  considerable  portion  of  Messrs.  Orerend's  debt 
was  represented  by  interest  with  which  they  charged  Messrs.  Baridson 
and  Gordon.    The  bankrapts  had  also  given  a  promissoiy  note  to  Cole  lor 
£120,000,  which  was  passed  to  Messrs.  Overend  and  Co.  as  seeorifcy.    The 
firm  of  Orerend  also  held,  at  the  time  of  the   bankraptoy,  the  title- 
deeds  of  the  distillery.    They  (the  bankmpts)  now  owed  about  £l50,000y 
lor  which  they  had  assets,  good  debts,  £378;  doabtM  debts,  dS5304|  in 
property,  £2000.    It  was  greatly  to  be  lamented  that  in  October,  1853, 
when  Messrs.  Orerend  disoorered  Messrs.  DaTidson  and  Gordon's,  and 
Cole*s  position,  they  did  not  at  once  put  a  stop  to  their  career.    It  was  to 
be  regretted  that  for  any  consideration  or  for  any  pecuniary  adrantage, 
Messrs.  Orerend  had  been  induced  to  continue  their  course  with  the  bank- 
mpts.   Cole  became  bankrupt ;  he  was  indicted  for  frauds  committed  with 
tlie  dock  warrants,  and  sentenced  to  four  years'  imprisonment.    DaTidson 
and  Gordon  went  on  as  long  as  they  could,  and  when  they  could  go  on  no 
longer,  they  left  the  country.    They  trayelled  orer  a  great  part  of  the  ooa* 
tinent,  risiting  Oetend,  Berne,  Malta,  and  Staples,  and,  in  fact,  they  left 
England  when  their  embarrassments  could  no  longer  be  oonoealedy  and  re« 
turned  when  foreign  states  became  too  hot  to  hold  them. 

Mr.  fioxBTTBGH. — My  client  came  roluntarily  from  Malta. 
*    Mr.  LiNKLiLTZB. — ^Yes ;  you  may  call  it  **  Toluntarily"  if  you  like,  but 
they  were  under  surreillance,  and  felt  it  abroad.    The  detective  officer  re* 
turned  with  them. 

COKU i88XOirsB.^-0an  it  be  said  that  bankrupts  who  so  act,  have,  in 
the  words  of  the  statute,  conformed  to  the  law  of  bankruptcy  P 

Mr.  LnfKULTEB. — ^WeU;  I  should  think  not  When  the  bankrupts 
landed  at  Southampton,  they  were  in  custody  at  that  moment.  Mr.  Link* 
later  then  alluded  to  the  offences  for  which  they  had  been  tried ;  but  as 
those  trials  have  been  before  the  public,  it  is  needless  to  recapitulate  the 
circumstances.  The  last  trial-^that  upon  which  they  were  convicted 
under  the  253rd  section  of  the  Bankruptcy  Law  Consolidation  Act,  which 
is  to  the  effect  that  if  any  bankrupt  shall  within  three  months  neit 
preceding  his  bankruptcy,  under  the  ialse  colour  and  pretence  of  oanying 
on  business  and  dealing  in  the  ordinary  course  of  trade  obtain  on  credit 
from  any  other  person  any  goods  or  chattels  with  intent  to  defraud  the 
owner  thereof;  or  if  any  bankrupt  shall  within  such  time  or  with  such 
intent  remove,  conceal,  or  dispose  of  any  goods  or  chatteb  so  obtained, 
knowing  them  to  hare  been  so  obtained^  cTeiy  such  bankrupt  shall  be 
deemed  guilty  of  a  misdemeanor,  and  on  conviction  be  liable  to  impriion* 
ment  for  any  term  not  exceeding  two  years,  with  or  without  hard  labour. 
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This  extreme  sentence  tlie  bankrupts  had  nndei^goney  and  this  was  the  main 
reason  the  assignees  did  not  wish  then  to  press  more  sererely  on  them 
than  their  duty  compelled  them  to  do.  Since  the  bankmptoy  he  cheerfully 
admitted  that  the  bankrupts  had  given  to  the  assignees,  in  the  realization 
of  their  estate,  all  the  assistance  in  their  power,  and  their  aid  had  been  of 
much  use  in  collecting  the  assets,  though  not  at  all  adequate  to  the  r^ara- 
tion  of  the  grieTous  injury  which  they  had  inflicted  upon  their  creditors. 
On  behalf  of  the  assignees  he  felt  bound  to  ask  that  the  certificates  be 
wholly  refused* 

The  CoiaasBioirxB  reminded  Mr.  linklater  of  the  maxim,  nemo  hh 
punitwrpro  eodem  delicto. 

Mr.  LnrzLATEB  replied  that  this  was  an  overt  act  on  the  part  of  the 
bankrupts.  They  asked  the  certificate  of  the  Court  to  go  into  trade  again  $ 
they  asked  the  Court  to  state  that  they  had  conformed  to  the  law  of  bank- 
ruptcy. How  could  the  commissioner  do  this  P  Mr.  Linklater  referred 
to  the  case  of  ^  Ex  parte  Dobson,"  25  L.  J.  Cases  in  Bankruptcy. 

The  ComaBBioirsB  admitted,  after  hearing  the  dicta  of  Lord  Justices 
Knight  Bruce  and  Cranworth,  that  the  authority  for  Mr.  Linklater*s  riew 
was  TCiy  strong,  and  added  that  it  was  very  fortunate  for  the  creditors  and 
the  public  that  the  assignees  were  represented  by  Mr.  Linklater. 

Mr.  BozfiimaH  said  that  in  the  case  of  Dobson,  to  which  Mr.  Link-* 
later  referred,  there  had  been  no  indictment. 

Mr.  LnrxLATiB.— I  am  not  aware  of  any  case  where  a  bankrupt^ 
having  been  convicted,  applied  to  the  Lords  Justices  for  a  certificate. 
There  is  no  such  precedent. 

Mr.  BoXBi7BGH.-^Then  perhaps  we  would  make  a  precedent. 

Co]aa88iovBB.^3uppose  the  case  of  a  pardon  from  the  Crown.  It  is 
laid  down  that  having  undergone  a  punishment  is  equivalent  to  a  pardon. 

Mr.  LdtkIiITSB. — ^In  the  case  of  outlawry,  upon  reversal,  the  civil 
rights  which  had  been  suspended  revive. 

The  ComassiomB  said  this  was  a  case  which  ought  to  be  fully  and 
thoroughly  investigated.  It  was  one  of  much  importance  to  the  oonunercial 
public,  and  nothing  ought  to  be  left  undone  to  elicit  the  whole  truth.  The 
bankrupts*  transactions  with  Mr.  Chapman,  of  the  firm  of  Overend,  Gnr* 
ney,  and  Co.,  ought  to  be  well  sifted,  for  otherwise  it  would  be  impossible 
for  the  court  to  arrive  at  any  satisfactory  conclusion  relative  to  the  conduct 
of  Davidson  and  Ck>rdon.  He  desired,  therefore,  that  Mr.  Chapman 
be  called  and  examined  in  this  court,  so  that  he  might  tell  them  what  he 
recollected  of  the  interviews  with  the  bankrupts.  I  say  again,  it  highly 
imports  commerce  .itself  that  those  transactions  be  fully  explained ;  and 
upon  former  occasions  I  was  always  of  opinion  that  upon  this  head  they 
stopped  rather  short.  I  think  Mr.  Linklater,  as  representing  the  assignees, 
is  bound  to  see  to  thisa 
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Mr.  LorsuLTiB^ — ^I  eettunlj  wiU. 

Mr.  Lbwib.— WlMt  tke  baakrapt  Gordon  tlaM  to-dajit  «U  foon 
eoe  of  Mr.  CSupnmn'i  ttetenMati. 

Mr.  LnraiAXiB. — ^Wfaich  of  them  P    I  beUevo  thare  are  tiuee  or  iams 
It  la  not  oonsistent  with  that  made  under  the  bankmptcy. 

CtommsioirBB^ — I  think  it  is  jour  duty  to  suinmon  Mr.  CSiapman. 

Mr.  LnrKULTSB.—!  will.    His  poiition  ahall  not  deter  me  finom  treat* 
ing  him  as  an  ordinarj  witeesa.   • 

OoxxiBsiointB. — Tou  will  of  course  treat  him  as  A.  B.  or  0.  D. 

CkMmo  William  Gordon  examined  bj  Mr.  Libxlaxbs. — [The  witness 
did  not  seem  in  the  least  cast  down.     He  leaned  over  on  the  side  of 
the  witneae*box,  pot  i^  his  glassy  snrreyed   the  benoli  and  bar  with 
admirable  coolness,  and  seemed  aa  onooncemed  as  any  other  man  in  court.] 
fie  deposed :  I  was  formerly  in  partnership  with  Sargaat,  Qosdon,  and  Co. 
It  failed  in  1847.    The  debts  of  the  firm  wera  about  £60,000.    A  compio- 
mise  was  made  with  the  creditors  of  from  2«.6<i.  to  lOf.  or  more.    I  entered 
into  partnership  with  Dandaon  in  1848  or  1849.    He  brought  in  some 
capital ;  I  cannot  say  how  much.    He,  too,  was  in  the  firm  of  Sargant  and 
Go.    Our  capital  was  about  £8000,  £4000,  or  £6000.    In  December,  1849, 
it  was  £6800.    Prior  to  January,  1863,  we  had  made  large  adranoes  to  Mr. 
Webb,  who  was  introduced  to  us  by  Mr.  Tindall,  a  dqmty  chairman 
at  Lloyds*,  a  Quaker.    Noble  was  a  distiller ;  we  purchased  molasses  and 
sugar  from  him.     In  January,  1863,  Webb  was  indebted  to  us  more  than 
£280,000.    We  held  produce  to  the  amoum  of  £62,000,  produce  purdiased 
for  him,  and  not  deUyered.    We  drew,  upon  Webb^  and  discounted  with 
Messrs.  Orerend  and  others.    The  report  of  the  official  assignee  is  cor> 
rect.    We  held  security  for  the  whole  of  Webb's  debt.    We  held  beside 
produce  shipments  £22,000,  and  the  mortgage  of  his  diBtillery  for  £144,000. 
A  portion  of  that  sum  was  for  advances  to  Webb  to  carry  on  the  distillery,  or 
for  goods  deliyered.  The  title-deeds  of  the  distillery  were  with  us  in  January, 
1868.    Webb  failed  in  August  or  September,  1863.    I  think  he  paid 
a  composition  of  10».  in  the  pound*    We  paid  2f.  6c^.  in  the  pound, 
and  guaranteed  2s,  6d.  more  for  Webb  in  the  pound.    Webb  then  retired 
from  the  distillery.    We  got  nothing  from  Webb  for  our  own  debt.    We 
tiien  took  possession  of  the  distillery,  and  carried  it  on  on  our  own  account. 
The  title-deeds  of  the  distillery  remaioed  with  us  to  the  latter  end  of  1863. 
A  portion  of  the  deeds  was  deposited  with  Mr.  Nicholson.    We  did  not 
deposit  the  mortgage  or  lease  at  all  with  Messrs.  Oyerend.    We  oi^ed 
Messrs.  Oyerend  £161,000  in  October,  1868  j  they  held  warrants  aa  secu- 
rity, and  they  held  securities  for  the  whole  amount  of  their  debt,  with 
a  margin.    In  October,  1863,  I  had  an  interyiew  with  Mr.  Chapman,  of 
the  firm  of  Oyerend,  Gumey,  and  Co.    I  deposited  spelter  warrants  with 
Messrs.  Oyerend,  but  do  not  know  there  was  any  spelter  to  represent  them  ; 
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I  VM  not  BO  told  l^  GhApman  or  Cole.  Cole  did  not  say  the  wananta 
were  fictitious,  nor  anything  to  that  efiect.  Cole  said  he  had  taken  the 
jnatter  upon  himself.  Cole  said  he  was  not  able  to  get  possession  of  the 
spelter.  Chapman  told  me  that  Cole  had  stopped  the  goods,  and  oonld  not 
get  possession  of  them.  Chapman  asked  me,  that  being  so,  how  I  should  be 
able  to  liquidate  their  debt  ?  Cole  said,  as  he  could  not  get  the  goods,  he 
had  taken  means  to  corer  himself.  These  wairants  represented  about 
£60,000.  Cole  had  stopped  the  goods  to  which  the  warrants  referred.  I 
did  not  inquire  whether  the  spelter  was  at  the  wharf  or  not.  At  the  inter- 
Tiew  with  l£r.  du^ftman  it  was  my  belief  Messrs.  Orerend  would  get  pos- 
session of  the  spelter  I  how  it  was  I  know  not.  Cole  was  not  in  October, 
1853,  indebted  to  us  $  he  did  not  give  a  promissory  note  to  Messrs.  Orerend 
and  Co.  for  £120,000.  I  gaye  such  a  note,  payable  to  ^  Cole  Brothers,**  on 
the  understanding  that  it  was  going  to  Orerend  and  Co.  I  was  not 
then  indebted  to  Cole  for  £120,000 ;  1  was  indebted  to  Cole,  but  we  did  not 
agree  as  to  the  amount;  but  it  was  not  so  much  as  £120,000.  As 
we  could  not  get  the  spelter  warrants  for  £60,000,  we  were  not  indebted  so 
much  to  Cole*  The  promissoiy  note  was  sent  to  Messrs.  Orerend.  Our 
indebtedness  to  Cole  was  not  discussed  at  the  interriew  with  Mr.  Chapman. 
1  went  into  the  partionlars  of  the  distillery  business  with  Chapman.  I  did 
not  deposit  the  deeds  with  Chapman.  I  heard  Cole  had  deposited  the  deeds 
of  the  distillery  with  Chapman.  We  transferred  the  deeds  to  Cole  to  pro- 
tect the  distilleiy  from  Webb's  creditors,  so  that  we  might  be  secure.  The 
consideration  for  the  transfer  was  the  sum  in  which  Cole  said  we  were 
indebted  to  him— £160,000.  We  did  not  owe  him  that  sum.  If  the  war- 
rants held  by  Orerend  and  Co.  bad  been  delivered  we  would  owe  him 
£60,000.  In  Angwt,  1853,  the  deeds  of  the  distillery  went  out  of  our 
possession  and  into  that  of  Cole.  Messrs.  Orerend  sold  some  of  the 
warrants.  I  nerer  got  any ;  heard  some  were  deliyered  to  buyers.  I  know 
of  no  fictitious  warrants.  At  the  interview  with  Mr.  Chapman  the  details 
of  the  distillery  were  discussed.  The  warrants  were  valueless  to  Messrs. 
Overend  by  reason  of  Cole's  stoppage.  I  believe  that  all  the  spelter  Vf  as  at 
the  whar&  through  the  whole  transaction,  and  that  the  warrants  were 
genuine.  The  reason  alleged  by  Cole  for  the  non-delivery  of  the  spelter 
was  because  there  was  a  dispute  between  us  as  to  advances.  I  understood 
Cole  to  say  the  spelter  would  be  delivered.  The  spelter  was  always  in  Cole's 
name.  There  was  no  transfer ;  it  was  a  mere  deposit  of  the  warrants.  I 
do  not  recollect  it  being  stated  by  Cole,  at  the  interview  with  Chapman,  that 
^he  spelter  had  been  recovered.  I  was  introduced  to  Webb  by  Mr.  Tindall, 
who  guaranteed  his  transactions  to  a  certain  amount.  I  dealt  with  him  so 
extensively  in  consequence  of  that  introduction.  Warrants  were  sold 
to  various  parties  by  Messrs.  Overend  to  the  value  of  £20,000.  At  the  time 
I  gave  Cole  the  deeds  I  believed  that  all  the  goods  represented  by  the  war- 
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nnts  were  delirered,  and  I  nerer  knew  tliej  were  not.  I  expected  tlitt  tbe 
•pelter  which  the  warrmnU  represented  would  be  deliyoed.  I  supposed  iSbe 
spelter  was- there;  that  Cole  would  remove  any  stop  that  might  be  npon il. 
I  did  not  know  Cole  had  any  difficulty  in  getting  at  the  spelter.  Cole  had 
formerly  stated  that  he  protected  himself  to  the  amount  of  £60,000.  "We 
might  have  given  onr  acceptances  for  the  amount,  but  I  am  sure  we  did  not 
for  the  full  amount.  In  October,  1853,  we  owed  Cole  £600.  When  I  gave 
the  promissoiy  note  for  £120,000  to  Cole  I  must  have  considered  I  owed 
him  that  sum.  I  did  not  keep  the  books.  The  cash  was  entered  day  by 
day,  excluding  the  £60,000  warrants.  I  do  not  know  I  owed  Cole  anything. 
Cole  had  the  distillery  deeds  in  his  possession  before  the  interview  with 
Chapman.  The  promissory  note  and  deeds  were  not  giren  at  the  same  time. 
I  gave  Cole  the  note  for  £120,000  because  I  thought  it  better  to  do 
so.  Cole  claimed  that  amount.  Cole  was  to  have  cleared  all  the  warrants  i 
the  warrants  were  delivered  to  the  extent  of  £20,000.  I  did  not  hear  the 
other  £40,000  spelter  was  removed.  I  believe  the  spelter  was  at  thewhaiC 
I  went  to  the  wharf  after  I  saw  Chapman.  I  saw  a  vast  quantity  of  spelter 
at  the  wharf;  I  believe  it  was  all  there,  even  £60,000  worth.  I  did  not 
calculate  how  much  spelter  and  copper  were  at  the  wharf.  I  believed  it  was 
all  there — that  I  swear.  This  was  after  the  interviews  with  lir.  Chapman. 
I  did  not  hear  Cole  say  there  were  no  goods  to  represent  the  warrants — I 
swear  that  too. 

Mr.  Chapman's  evidence  was  then  referred  to.    It  was  objected  to  by 

Mr.  EoxBUSGH. 

Mr,  LIVXLATBB.— I  only  want  to  ask  the  witness  whether  what  Mr. 
Chapman  says  is  correct  or  incorrect. 

Mr.  RoxBUBGH.— The  evidence  was  taken  behind  the  back  of  the  bank* 
rupt,  who  could  not  cross-examine  him. 

Mr.  LnrKLATKB. — I  am  about  to  read  the  evidence  given  by  Mr.  Chap* 

man  at  the  trial. 

Mr.  BoxBUBOH.— And  I  object  to  that.  If  there  be  a  short-hand 
writer's  note  it  must  be  proved,  ^e  Old  Bailey  reports  are  not  authorixed. 
You  might  as  well  read  a  newspaper. 

Mr.  LiHKLiTEB  would  put  the  question  differently.  Witness  said  that, 
according  to  his  recollection,  what  Mr.  Chapman  stated  about  a  converaa* 
tion  regarding  fictitious  warrants  was  not  true ;  that  it  was  not. taken  for 
granted  at  the  interview  in  question  the  warrants  at  the  wliarf  were 
fictitious.  I  heard  the  warrants  could  not  be  delivered.  I  heard  fifty-three 
warrants  had  been  stopped  by  Cole,  but  t  never  heard  they  were  without  • 
value;  I  never  heard  until  after  my  bankruptcy  that  the  warrants  held  by 
Messrs.  Overend  were  without  value.  I  should  say  there  was  a  loss  of 
£40,000  by  the  warrants.  Mr.  Chapman  used  no  unkind  language  to  me» 
The  interview  lasted  about  half  an  hour.    No  one  was  present.    I  had  an 
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tnterriew  afterwards   with   Cole.     OQie  interview  with  ChapmaB  did 
not  last  three  or  four  hours,  tip  to  twelve  o'clock  at  night,  as  well  as  I 
remember.    Chapman  said,  **  I  wish  the  matter  to  remain  between  our- 
selyes."    After  we  went  away  Cole  got  into  difficulties.    I  do  not  recollect 
that  Chapman  told  me  there  were  not  any  goods  at  the  wharf  to  represent 
the  warrants.    I  heard  Orerend  and  Co.  lost  £40,000  by  the  warrants ;  but 
I  do  not  know  it.    We  became  indebted  as  agents  to  Messrs.  Freeman  and 
Co.    Mr.  P.  Taughan  was  a  partner  iii  that  house.    We  had  communica- 
tions with  him ;  we  did  not  tell  Mr.  Yaughan  we  were  using  their  moneys 
in  our  business.    If  Mr.  Yaughan  said  I  stated  we  had  been  using  their 
moneys  for  our  purposes  he  must  hare  misunderstood  me.    That  is  not 
true.    We  owed  Freeman  and  Co.  £14^000  in  October,  1868.    I  do  not 
recollect  having  given  Messrs.  Freeman  warrants  for  goods  at  the  wharf 
before  October,  1858.    I  gave  Mr.  Yaughan  one  warrant.    I  heard  that 
the  goods  were  there^  and  that  the  goods  were  not  there^  and  that  Messrs. 
Freeman  got  nothing.    We  gave  them  our  note  for  what  we  owed  them, 
and  continued  to  be  their  agents  down  to  the  time  of  our  leaving  the 
country.    Messrs.  Freeman  pressed  us  to  make  lai^  sales  of  property. 
We  did  so,  and  made  the  sales  to  ourselves,  and  shipped  the  copper  on  our 
own  account.    We  did  not  inform  them  we  made  the  sales  to  ourselves. 
I  do  not  recollect  we  told  them  we  made  the  sales  to  any  one  else.    Yes, 
in  one  or  two  cases,  it  was  so  to  the  extent  of  about  £5000,  perhaps. 
It  was  our  duty  to  send  true  accounts  of  the  sales^  but  I  do  not  consider 
we  sent  untrue  accounts.    We  paid  Messrs.  Yaughan,  fVeeman,  and  Co. 
a  part  of  their  debt  in  bills  and  money.    They  are  not  creditors  now. 
There  are  some  liabilities  on  bills  of  Mr.  Hudson,  but  I  believe  they  got 
security.    O^iey  appear  on  the  balance-sheet  as  liability  creditors  on  bills 
receivable,  £11,000.    We  owe  to  unsecured  creditors  £160,000,  and  in 
January,  1868,  £86,000  to  unsecured  creditors.    We  went  on  down  to 
June,  1864^  buying  goods  and  raising  money  on  them*    I  considered  I  was 
solvent  after  both  Cole's  and  WebVs  failure.  We  had  the  distilleiy,  and  there 
was  a  large  amount  of  oonsignments.  Those  consignments  were  not  pledged. 
I  find  there  was  an  unsecured  margin  of  upwards  of  £100,000.    I  gave  up 
good  debts,  £878;  property,  £2200;  doubtful  debts,  £5349.    Up  to  the 
last  I  purchased  and  consigned  goods,  generally  borrowing  money  upon  the 
goods*    I  went  abroad  June  17, 1864.    I  left  because  I  could  not  meet  the 
debt  due  to  the  Excise^  £7100.    I  knew  there  were  other  engagements 
coming  due.    Davidson  and  I  went  to  Ostend.    We  took  £1600  with  us 
in  bank-notes ;  £600 1  got  from  Davidson,  and  the  other  £1000  from  bills 
discounted*    I  paid  on  the  day  I  left  for  spirits  £8100  for  GrinneU,  Clarke, 
and  Co.,  and  Hi^es,    I  got  bills,  £3100,  discounted.    I  leceived  £2600, 
but  I  may  be  wrong.    We  got  £500  besides  from  Messrs.  Nicholson.    Ben«s 
nisonand  Leonard  disooonted  the  bills  I  had  in  my  possession  on  June  17^ 
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£8100.  I  ooDBidend  ibm  £500  m  DaTidfon't  own.  A  portion  was  gma 
to  Mr.  Tgiwfi^  £1600 ;  he  waa  our  aolicitor  ^a  portion  for  Jaw  ooato  and* 
poitioa  to  ntiro,  I  think,  Sardinian  bonds,  which  I  had  received  of  mj 
boUmt,  wiie  lent  theaa  to  me,  I  Horgpt  when.  I  borrowed  money  on  tlie 
boada  of  Mr.  Sdwarda.  I  think  aa  mnoh  aa  £200.  I  left  it  to  Mb. 
Xiaulia'a  diaoretion  whether  or  not  he  wonld  redeem  the  bonda  and  give 
them  to  my  mother.  I  did  not  think  when  we  went  sway  tiiere  wonld  be 
a  baakmptey.  I  thought  we  would  be  back  in  a  week  aa  soon  aa  the 
Ezciae  were  o£  We  infeated  £1100  of  the  money  we  took  away  in 
Prueaiaa  Bailway  Stoek,  and  spent  the  rest.  Wo  want  to  Qstend  and 
Aix-la-Ghapella^  At  the  lattor  pL^e  wo  bought  the  nailway  atock.  We 
stayed  there  two  or  three  days.  We  then  went  to  Cologne.  We  did  not 
heor  of  the  bankxnptoy  for  eoaae  time  after.  I  heard  of  my  hankniptcy  fe 
the  first  time  in  Berne.  We  went  to  Badao,  thenoe  to  Beme^  and  arriYed 
there  abont  a  fortnight  after  we  left  England.  Wedid  not  come baek  then, 
beeanie  we  heard  Cole  had  got  into  tronble  aboat  the  warranla,andwe  wished 
to  see  the  result.  1  heard  there  was  a  wanant  out  against  na.  I  aatict- 
pated  there  would  be  proceedings  against  ua  under  the  bankruptcy.  We 
o£fored  to  come  back  to  our  soUcitor,  Mr.  Elmeiie.  We  were  at  Kenfehatd 
two  or  three  montha.  Mr.  Beard,  a  creditor,  took  stepa  against  ua  and 
obtained  tlie  railway  shares,  but  I  am  informed  ho  ia  not  entitled  to  them. 
We  were  at  Genoa.  We  went  from  there  to  Naples,  thence  to  Malta.  We 
tereUed  in  our  own  names.  We  found  no  one  watching  ua  exo^  at 
^aplea.  Part  of  our  object,  no  doubt,  mi^  hare  been  to  avoid  pmsoit. 
Fram  Malta  we  oame  to  Southampton,  where  the  officer,  who  trareUed  with 
us,  ancsted  ua.  We  were  arrested  at  Malta,  and  diaoharged  by  the  magia- 
txate.  We  oflEbced  Ball,  the  detective^  to  go  to  £nglaadnt  Malta,  and  he 
aecepted  oarinvitatioBk 

Examined  bf  Mr.  BoaMraOH.— I  left  beoame  I  waa-miable  to  pay  the 
Bxciae.  I  intended  to  acnmge  with  the  Excise  and  retucn  in  a  few  daya. 
1  had  so  idefr  of  baidmiiitoy  when  I  went  abroad.  I  did  not  intend  to 
delay  my  oreditam.  Xhe  ^tietillsfy  at  Weat  Sam  cost  £30Q,000»  and  the 
pooflta  by  it  dating  nine  montha  were  £10,000.  Sereral  London  fima 
attempted  to  nan  the  dntUleiy,  but  ftoled.  Webb's  seeonty  iaeaeaead 
with  hie  debt  We  wished  to  have  the  distillery  under  oar  own  oootnL 
;g,^in^tfaiy  the  diatiflflEy  at  eoat  pricey  wo  were  net  ineekeat.  I  thoog^ 
the  diatiUery  waaM  hare  paid  aa  £4y(V0OO  ATear,  and  it  won^ 
hare  earned  it  oau  I  oonsidend  myaelf  aolvent  in  Oetobe^  1868.  I 
tboaght  tbe  apalter'waBa&tB  were  geanme.  I  had  in  my  passsaaion  ia 
18SS  large  qnaolitiea  of  aafar,  fay  which  we  hoped  to  clear  a  large 
I  ea^iaiaad  tfaa  whole  natoiaof  my  dealings  to  Mr.  Vaag^ain,  who. 
satiaded,  and  oDnAhmed  ue  aa  agento  of  boa  fttm  up  to  oar  leaving  ifa^and. 
The  nai  rants  Ti  aawi  liim  T  hnliamd  tn  hi  (puimian     WJmMfarldeidt 
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the  spalier  wanrants  I  beliflred  them  to  be  genuine.  In  the  interview  witb 
Chupman  the  genuineneee  of  the  wanranfii  was  nerer  mentioned^  and  Othiq^ 
man  so  etated  in  hia  ecndenoe* 

Mr.  Lbwib. — ^I  intend  to  poetpone  my  cxos8«eauDnination  until  ICh 
Chapman  has  been  examined. 

CoMUisaiovxB. — I  do  not  Imow  that  you  onghtio  do  thaffc. 

Mr.  Lewis. — I  surely  have  a  right  to  ftismine  him  after  Ghapman  f 

CoMJCiBsiOHEB. — ^Do  yon  oppose  that  course^  Mr.  LinUater? 

Mr.  Lbwis. — ^If  not»  I  shall  have  to  croes-eiamine  the  bankrupt  tmoe^ 
instead  of  onoe»  and  go  over  the  same  ground. 

Mr.  LisxitiLZEiL— I  am  in  the  hands  of  the  Court. 

GoKMisszoaEB. — ^Well,  in  bankmptoy  we  do  not  tie  ounelves  ddwa  to 
very  strict  rules. 

The  farther  prooeedings  were  then  adjourned. 

(Before  Mr.  Commusioner  GouusuBir,  December  7.) 

Mr.  T.mtUfiWi  appeared  for  the  assignees  s  a  gmtieman  from  the  oiBoe 
of  Mr.  Elmslie  for  Davidson ;  Mr.  Lewia  for  Gordon ;  and  Mr.  Bawldns 
for  Mr.  David  Barclay  Chapman. 

Mr.  LiNKLATBB  caUed  Mr.  John  Bobert  £dwards»  oobnial  broker,  of 
Minuing  Lane,  who  deposed  that  he  had  made  advanoes  to  the  bankrupts 
upon  warrants  which  turned  out  to  be  valueless. 

Mr.  Stoyell,  another  colonial  broker,  was  shortly  eKomined.  It  ap- 
peared that  Mr.  Stowell  had  proved  against  the  bankrupts*  estate  for 
£8400,  and  that  he  also  had  made  advanoee  upon  waoants  wluoh  prored 
to  be  of  no  yaloeu  ^ 

Mr.  Philip  Vanghan,  of  the  finn  of  Messrs.  John  IVeeman  and  Copper 
Company,  Bristol,  upon  being  examined  said,  Messrs.  Dairidson  and 
Gordon  had  been,  the  agents  of  his  finn,  and  thab  in  such  ci^paoiiy  they 
had  misappropriated  goods  belonging  to  himself  and  partners  to  the 
amount  of  £18,000.  As  seourity  for  the  repayment  of  this  sum  the  bank- 
rupts gave  him  some  Westminster  Improyement  bonds,  which  becama  in 
course  of  time  worthless.  He  had  made  an  advance  of  £1900  upon 
wommts  which  proviad  worthless.  He  reoovered  a  yerdiot  against  Mrw 
Maltby,  tiie  wharfinger,  but  nothing  mom.  (A  laugh.)  He  was  nofw  a 
large  creditor.  He  oonfirmed  much  of  the  evidence  giyen  by  the  bankrupt 
Gordon  with  reference  to  his  having  misappropriated  the  goods  of  hia  finu 
Mr.  David  Barclay  Chapman  was  then  examined  by  Mr.  LiBSliAzn  as 
follows : — ^I  was  formerly  a  member  of  the  firm  of  Overend,  Gumsy,  and 
Co.,  and  previously  to  the  bankruptcy  of  Davidasn  and  Gordon  the 
bankrupts  had  had  transactions  with  tium,  I  have  known  Gordon  iasc 
several  years.  I  knew  him  when  he  waeof  the  firm  of  Sar^sBl^  Gordon, 
and  Co.    Our  firm  had  tranaaotions  with  tham.    3luy  fiulBd.in  IM^.  I 
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think  we  were  crediton  at  that  time.    I  Imew  the  firm  of  DaridBon  and 
Gordon  as  soon  as  they  oonmienced  business,  and  had  transaction  s  wit^b 
them,  those  transactions  being  advances  upon  the  deposit  of  secorities  and 
the  discounting  of  bills.    I  knew  Joseph  Windle  Cole.    He  had  been  a 
partner  in  the  firm  of  Johnson,  Cole,  and  Co.    We  had  transactions  witii 
that  firm.     I  think  we  were  creditors  at  the  time  of  their  fidliu«.     I 
cannot  say  the  amount.    I  can  only  tell  you  that  we  wiped  it  out  of  our 
books  after  the  fiEulure  of  Johnson,  Cole,  and  Co.    I  do  not  know  when  car 
transactions  began  with  Mr.  Cole.    Our  transactions  continued  with  him 
to  a  certain  extent  down  to  the  time  of  his  bankruptcy.    We  lent  DaTidson 
and  Gordon  large  sums  of  money  upon  securities.    On  the  18th  of  October, 
1853,  our  balance  stood  at  £118,675  4>f.  6d.    That  had  nothing  to  do  with 
any  discounts.    These  were  simple  loan  transactions.    Against  that  £118>,000 
we  held  warrants  for  spelter  among  other  things,  which  we  considered 
would  leave  a  yery  large  margin  indeed  in  our  favour.    There  is  nothing 
that  you  shall  not  know  fully  from  us.     Shall  I  enter  into  the  whole 
particulars  P    It  will  be  a  very  long  story  to  tell  you.    About  £150^000^ 
our  clerk  says,  was  the  value  of  the  securities  we  held. 

Mr.  LiVKLATEB. — ^How  much  did  you  receive  by  the  realixation  of 
those  securities  after  the  18th  of  October,  1858  P 

Mr.  Chapman.— £38,200  in  the  rough. 

Mr.  LiKXXATBB. — ^Did  any  of  the  warrants  you  held  at  that  time 
profess  to  represent  spelter  ? 

Mr.  Chapman. — ^They  did,  and  I  believe  copper  too.  I  remember 
perfectly  well  having  an  interview  with  Mr.  Gordon  on  the  13th  of  October, 
1858.  I  had  previously  had  an  interview  with  Mr.  Cole.  I  was  not 
aware  until  very  recently  before  the  18th  of  October  that  Davidson  and 
Gordon  and  Cole  had  had  very  large  transactions  together.  I  have  n& 
objection  to  enter  into  the  details  as  to  how  much  Cole  was  indebted  to  ns^ 
but  I  do  not  understand  the  motive  of  it. 

Mr.  LiVELATEB. — ^I  should  hardly,  probably,  have  a  strict  right  to 
inquire  into  these  transactions  but  for  the  circumstance  of  a  promissory- 
note  for  £120,000  given  by  Davidson  and  Gordon  having  been  placed  to 
the  credit  of  Cole's  account  by  Messrs.  Overend  and  Co.  , 

The  CoMMissiOH^  decided  that  the  proposed  evidence  was  relevant. 

Examination  continued.— On  the  18th  of  October,  1853,  we  held  spdter 
warrants  which  had  been  deposited  by  Cole. 

Mr.  LnnciATEB.— To  what  extent  did  you  hold  warrants  in  respect  of 
which  it  afterwards  turned  out  there  were  no  goods  ? 

Mr.  Chapman. — Tou  must  be  patient,  if  you  please }  I  will  not  keep 
you  a  moment  longer  than  I  can  help. 

The  CoxxiBSioifEB.— Take  your  time. 

Mr.  LiNXLiTBB.^WaB  it  about  £820,000  ? 
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Mr.  Chapman. — ^I  think  not ;  it  waa  about  £200,000.    According  to 
the  valuation  which  our  clerk,  l£r.  Boia,  has  made,  they  would  bo  £lGrft,000. 
I  have  read  Messrs.  Quilter,  Ball,  and  Go's,  report  this  morning. 
Mr.  LnncLATSB. — Let  Mr.  Bois  just  look  at  his  own  affidavit. 
Mr.  Chapman. — ^I  hope  you  will  understand  that  we  desire  to  let  you 
know  everything. 

Mr.  LnrxiiATKB.— Do  yon  find  it  there  stated  that  the  warrants  held 
by  your  house  amounted  to  £323,000  ? 

Mr.  Bois. — ^That  includes  all.    You  are  asking  about  Mr.  Cole. 

Mr.  Ijiini:LA.TEB. — ^Is  it  a  fiict  that  to  the  extent  of  £269,000  the 
warrants  which  you  held  had  been  issued  by  Maltby  ? 

Mr.  Chapman. — ^You  are  now  speaking  about  Cole.  The  amount  was 
£164^000  from  Cok. 

Mr.  Lnnuj^TEB.— And  how  much  from  Davidson  and  Gk)rdon  ? 

Mr.  Chapman.-~Mr.  Bois  thinks  £110,000»  making  £274^000.  No- 
thing has  been  realized  frt>m  those  securities^ 

Examination  continued. — ^The  amount  of  our  daim  upon  the  bankrupts 
on  the  13th  of  October,  1863,  was  £118,000,  and  when  we  finally  closed 
the  aooount  it  left  a  deficit  of  £80,000,  of  which  we  have  received  £38,000 
by  the  realization  of  securities  deposited  with  us.  Between  the  Idth  of 
October,  1858,  and  June^  1854^  I  am  not  aware  that  we  received  a  single 
shilling  except  fit>m  the  securities  I  have  mentioned.  Two  days  after  the 
bankrupts  absconded  we  did  not  receive  frt>m  Messrs.  Grcgson  and  Co. 
upwards  of  £1500  on  aooount  of  the  bankrupts. 

Mr.  lasKLATESL. — There  is  a  letter  dated  the  19th  of  June,  1854^  and 
Messrs.  Davidson  and  Gordon  left  on  the  17th  of  June. 

Mr.  Chapman. — ^I  know  nothing  about  that. 

Mr.  LiFXiATEB.~It  is  to  this  effect : — '*  We  do  ourselves  the  pleasure 
of  acknowledging  the  receipt  of  your  favour  of  this  date  endorsing  your 
che^pe  for  £1610  0«.  lid,  for  account  of  Davidson  and  Gordon,  being  the 
snrphis  resulting  from  the  shipments  assigned  to  us  by  their  letter  of  the 
17th  of  October  last*' 

Mr.  Chapman. — ^That  is  quite  correct. 

Mr.  LnrxL^TEB. — ^Did  you  on  the  17th  of  October,  1853,  receive  thia 
letter?^ 

<' London,  October  17, 1858. 
**  Gentlemen, — ^We  request  you  wiU  hand  over  to  Messrs.  Overend  and 
Chuney  any  surplus  that  may  arise  on  our  copper  shipments  through  your 
medium,  after  repaying  yourselves  the  advance.— Tour  obedient  servants^ 
"Messrs.  Gregson  and  Co.  '*DATlD80ir  ASB  Gobdov»'* 

Mr.  Chapman. — ^We  did. 

Mr.  TiTTTKTiATBB. — Look  at  this  letter  »— 


••(PriTate.) 

'<  Lombard  Street,  Oct  18, 1853. 
'*  Dear  Sus, — ^We  heg  to  band  you  herewith  a  letter  addressed  to  jo& 
by  DaridBon  and  GK>rdon,  assigning  to  ns  whaterer  surplus  may  remain  od 
copper  consigned  through  you  after  liquidating  your  adTance  tbereon,  sod 
shall  thank  you  to  take  note  thereof  and  to  &Tour  us  with  a  line  in 
acknowledgment. — ^We  remain  yours  truly, 
'*  Messrs.  Qn^gson  and  Co.  "  Otesbkd,  GinarET,  axu  Co." 

Hr.  LnncuLTBB.— Is  that  the  transaction  in  respect  to  which  yoa 
reoeiyed  the  £1500  on  the  19th  of  June,  1854  ? 

Mr.  Chapman. — ^It  is. 

Mr.  LiNKiATBB.— Will  you  be  kind  enough  to  tell  us  whether  that  had 
reference  to  any  seoniities  in  your  possession  on  the  13th  of  October,  1853? 

Mr.  Chapman. — ^It  had,  and  I  will  relate  to  you  tiie  dreomstasoeB 
under  which  it  was  given,  and  ererything  connected  with  it.  On  the  17tii 
of  October,  after  the  discorery  of  the  fraud,  up  to  which  tone  we  had  no 
reason  whatever  to  allege  any  moral  delinquency  against  Mr.  Gardan, 
because  Mr.  Cole  had  taken  that  entirely  upon  himself  Mr.  Gordon  aiSitd 
at  our  office,  and  I  said  to  him,  *'  I  should  like  to  go  through  your  ▼B^ 
rants  with  you.*'  He  assented,  upon  which  I  called  Mr.  Boia,  who  bronght 
a  parcel  of  warrants.  Upon  turning  them  orer  we  observed  three  wsmnts 
endorsed  by  a  most  respectable  houses-Messrs.  0regson  and  Go. — ^I  imme- 
diately said  it  is  impossible  there  can  be  anything  wrong  with  soeh  war 
rants  as  these ;  upon  which  Gordon  said,  "  No,  there  ia  nothing  vrosg 
with  the  warrants,  but  the  iact  I  hare  shipped  the  copper."  I  was  locked. 
He  stood  before  me  in  a  diiTerent  light,  and  has  done  from  tiiat  momeat^ 
and  I  immediately  requested  him  to  giro  an  order  on  Ghregson  and  Co.  for 
the  payment  to  us  of  whatever  surplus  might  remain  upon  that.  He  aeat 
the  letter  down  within  an  hour  afterwards,  whi(^  we  forwarded  to  Chvg^on* 
and  that  ends  the  whole  transaction.  I  do  not  believe  I  have  erer  ex- 
changed a  single  word  with  Mr.  Gordon  since,  even  by  mouth  or  pen.  We 
traced  the  copper,  and  found  Gordon  had  shipped  it,  and  that  he  had  gi^^ 
Gregson  and  Co.  cjaims  upon  it. 

Mr.  LiTTKiATEE. — Did  you  after  the  13th  of  October,  1863,  discount 
bills  for  Bavidflon  and  Gordon? 

Mr.  Chapman.— -I  think  you  must  remember  that  I  have  answend  tbfit 
qasstion  elsewhere.  We  diaoounted  some  £70,000  worth  of  biUa,  in  order 
to  enable  them  to  take  up  a  loan  which  we  made  Uiem  on  some  shells. 

'  Mr.  LnsLASss.— Did  you  on  the  occasion  of  those  diacomits  Ktain  cd 
each  transaction  a  considerable  sum  as  against  prior  advances  ? 

Mr.  Chapman. — Most  distinctly  not.  We  held  the  diella  on  t3ie  l3th 
of  October.    We  have  not  ainde  realixed,  snd  they  are  at  your  eerrioe.   ^ 
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bdiero  they  are  at  tlie  broken'.  The  aaaigneea  of  BayidMm  and  Gordon 
have  never  applied  for  ibe  warranls.  I  find  <m  aaking  Mr.  Bois  that  we 
gave  eome  np  to  Mr.  Gorden.  We  ahall  be  moat  happy  to  giro  them  up 
to  you  if  yon  will  pay  the  balanee  of  the  loan.  I  lihiBk  about  £60  ia  stall 
owing  to  na  upon  the  shells.  This  loan  was  made  to  Mr.  Gordon  out  of 
our  ordinary  tranaoctiona  as  »  nwtter.of  kindnesa  to  him,  upon  his  repre- 
sentation that  they  were  worth  a  great  deal  more.  We  adTaneed  about 
£2000  on  the  shells.  We  reduced  our  general  account  with  3>aTidaon  and 
Gordon  by  the  £1600  odd  receLyed  from  Gn^^&  and  Go.  We  rcoeired 
several  other  sums  arising  from  securities.  After  the  Idf^  of  October  we 
reoeired  from  Cole  a  promissoiy  note  of  Davidson  and  Gordon  for 
£120,000.  The  total  amount  we  received  «&er  the  18th  of  Ootoberlwill 
explain.  It  appears  wo  reoevred  dS460  also  on  aooeont  of  that  shell  loan ; 
also  the  surplus  of  »  loan  on  some  coffee  whieh  was  hypothecated  at  the 
same  time.  Altogether  we  thus  received  £19B0^  and  £1666  from  Grsgson. 
We  also  received  a  sum  of  £3818  upon  giving  up  some  seonriiies.  We 
placed  the  piomiasozy  note  £>r  £120,000  to  the  credit  of  Cole  on  receipt. 
Our  transactions  with  Colo  continued  after  the  13th  of  October,  1858 ;  but 
we  could  not  help  ourselves,  inasmuch  as  we  had  an  immmise  amount  of 
property  in  our  hands  belonging  to  Cole,  which  we  had  to  depend  upon 
him  for  realisation. 

Mr.  LiNiLLATEB.—- Is  it  the  fact  that  after  the  13ih  of  October,  1868, 
you  received  on  account  of  new  tTsmwctions  with  Cole  upwards  of  £19,000, 
which  went  in  rednotion  of  the  amount  owing  to  you  on  the  18th  of 
October  P 

Mr.  Chapman. — That  will  laad  us  into  explanation,  from  Mr.  Quilter's 
report  I  will  assume  that  we  did  so.  I  consider  that  we  rsoeived  alto- 
gether £15,000. 

Mr.  LiNKLATBfi. — ^Ihat  is,  without  reckoning  the  £8000  you  paid  back 
to  Cole's  assignees. 

Mr.  Chapman. — ^I  will  explain  that  by  and  by. 

Mr.  LufsiATEB. — ^You  have  seen  the  report  of  Messrs.  Quiltcr  and 
Co.,  and  you  deny  that  you  received  in  reduction  of  your  debt  £19,000 
and  odd? 

Mr.  Chapman. — ^That  will  depend  on  the  w^  of  stating  it.  Messrs. 
Quilter  hove  included  a  sum  of  £4650,  which  wo  h^  they  have  no  right  to 
do.  Why  did  Quilter  and  Co.  begin  previously  to  the  18lh  of  October  ? 
I  say  that,  with  the  execpiion  of  £6800  or  theieabouts,  we  received  nothing 
but  what  we  were  legally  and  properly  entitled  to.  That  was  without  any 
solicitation  whatever  on  our  part.  I  say  we  were  damnified  £4600,  which 
wo  had  to  disgorge  most  disgustingly  to  pay  for  our  own  spelter  back  again. 
We  had  sold  a  huge  quantity  of  speller  on  the  27th  of  September  in 
respect  of  warrants  deposited  with  us ;  the  amount  of  the  sale  was  about 
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£8000,  which  had  been  effected  through  our  broker.  After  tike  disooreij 
of  the  fraud,  we  found  we  had  not  spelter  sufficient  to  enaUe  us  to  peaform 
that  contract.  I  belieire  the  quantity  of  spelter  we  had  sold  was  400  tons. 
We  sold  it  on  the  17th  of  September,  long  before  we  had  diaoorered  the 
fraud. 

Mr.  LiNKiATSB. — ^Did  you  not  know  at  the  time  yon  ddirered  Uioae 
warrants  that  but  for  the  assistance  of  Cole  you  would  not  have  sofficieot 
spelter  to  meet  them  ? 

Mr.  Chapman. — Most  certainly.  But  we  knew  nothing  at  all  about  it 
till  after  the  discovery  of  the  fraud. 

Mr.  LnacLiLTBB.*— Did  you  not  advance  money  for  the  purehase  ci 
spelter  to  enable  you  to  complete  that  contract? 

Mr.  Chapman. — ^I  must  explain  that  if  you  will  allow  me.  I  may  be  too 
anxious  to  speak  most  accurately,  and  appear  confused,  but  I  think  I  am 
perfectly  dear,  and  I  shall  be  happy  to  tell  you  all  about  it.  When  these 
warrants  were  applied  for  by  the  parties  of  whom  we  reoetred  the  money, 
it  appeared  there  was  not  a  sufficient  quantity  of  spelter  on  the  wharf  to 
satisfy  them.  There  were  only  eighty-two  tons.  Mr.  Cole  sent  his  deik 
to  inform  us  that  he  could  not  supply  the  spelter  unless  we  paid  him  £1$ 
a  ton,  because  he  had  abstracted  the  spelter  and  borrowed  £15  a  ton  upon 
it.  We  said  we  would  have  nothing  to  do  with  Hagen*s  whar(  but  if  he 
would  bring  our  warrants,  with  the  parties*  receipt  upon  them  whose  money 
we  had  obtained,  we  would  pay  the  £16  a  toxu  We  did  not  pay  tlie  money 
until  the  warrants  were  returned  to  us.  The  purchaser  of  our  warrants 
never  became  aware  that  they  were  of  so  doubtful  a  character ;  but  you  win 
find,  from  Mr.  Tooney's  evidence,  that  they  were  constantly  delivering 
spelter  in  this  way  at  that  whar£ 

Mr.  LnnciATEB. — Was  not  your  object,  in  the  mode  in  which  you 
carried  out  this  trausaction,  to  conceal  from  the  purchaser  the  fiict  that  the 
warrants  which  he  held  were  of  a  fictitious  character  ? 

Mr.  Chapman. — I  reslly  must  decline  to  answer  that  question.  I  only 
know  the  object  was  to  fulfil  our  contract  with  the  man  whose  mon^  we 
had  received.  After  the  interview  with  Cole  on  the  18th  of  October,  I 
determined  to  go  down  end  see  about  these  wairants.  I  had  a  broker 
of  the  name  of  Boyle^  who  had  been  instrumental  in  our  making 
these  large  advances,  and  when  we  found  so  many  belonging  to  Maltby, 
Boyle  made  an  observation  about  Maltby  being  the  creature  of  Cole. 
I  immediately  put  on  my  hat  and  went  to  Cole,  and  asked  him 
whether  all  was  right  with  our  warrants.  He  said  some  of  them  were 
not  right.  I  asked  him  what  portion,  and  he  said  those  at  Hagen's 
whart  I  asked  him  whether  he  knew  anything  about  our  loan  to 
Davidson  and  Qordon,  and  he  said  he  believed  their  warrants  were  in 
the  same  position.    I  do  not  know  how  long  the  interview  with  Gordon 
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and  Gole  lasted ;  I  thought  more  of  the  amount  of  oar  inyolTements  than 
of  the  tune  the  interview  lasted.-   It  came  to  be.  a  question  what  had 
become  of  the  money.    It  came  out  that  Cole  had  lent  Baridson  and 
Oordon  £120,000  of  the  money  for  the  purposes  of  the  distillery,    Gordon 
certainly  admitted  that    There  was  no  objection  made  by  Gordon  to  it* 
From  thence  our  conyersation  took  the  course  of  the  future  prospects  of 
the  distillery,  and  it  was  said  the  distillery  would  soon  liquidate  all  David- 
son and  Gordon's  liabilities.    Gordon  went  into  a  lengthened  statement^ 
which  I  took  down  in  writing  at  the  time.    I  do  not  know  that  I  said  to 
Gordon,  either  on  the  13th  or  on  the  17th  of  October,  *'  I  beliered  you  to 
be  an  upright  man ;  I  now  look  upon  you  only  as  a  thiet'*    I  know  what 
I  thought.    I  know  what  I  did  say  on  the  17th.    I  said  to  Mr.  Bois,  **I 
will  nerer  breathe  the  air  with  that  man  again  alone,"  and  I  never  hare. 
I  considered  that  we  had  no  right  to  impute  any  moral  delinquency  to 
Gordon  tiU  the  17th  of  October,    l^ot  a  single  word  was  said  upon  the 
occasion  of  the  xnterview  I  have  spoken  of  about  giving  our  house  the 
security  of  the  distillery,  nor  was  a  single  security  ever  asked.    Mr.  Bois 
never  could  say  that  anything  was  said  about  the  security  of  the  distillery. 
The  prospects  of  the  distillery  were  discussed.    Mr.  Gordon  represented 
the  distillery  at  West  Ham  to  be  a  very  valuable  property.    The  deeds  of 
the  distillery  afterwards  came  into  our  possession  s  they  were  sent  to  us  by 
Mr.  Cole.    They  remained  in  our  possession  only  two  days;  they  were 
sent  to  our  solicitors.    At  the  time  of  Davidson  and  Gordon's  bankruptcy, 
they  were  either  at  our  place  in  Lombard  Street  or  with  our  solicitors. 
Mr.  Cole  never  asked  for  them  back  again,  and  therefore  we  did  not  trouble 
ourselves  about  them.    At  the  time  of  Davidson  and  Gordon's  bankruptcy 
you  (addressing  Mr.  lanklater)  sent  to  us  to  ask  whether  we  would  con* 
sent  to  a  sale  of  the  distillery ;  you  stated  that  the  Crown  was  going  to 
break  it  up,  and  that  a  gentleman  of  the  name  of  Chamberlain,  of  Norwich, 
was  ready  to  give  £24,000  for  it ;  but  that  it  could  not  be  sold  unless  the 
lease  was  produced.    Tou  asked  us  whether  we  would  produce  it ;  and  we 
said  WB  had  no  title  whatever  to  the  distillery,  but  that  we  should  have 
no  objection  to  join  in  a  sale  of  it  if  the  proceeds  were  placed  in  the 
Bank  of  England  to  the  credit  of  whom  it  might  concern.     It  would 
have  been  very  hard  if  we  had  put  ourselves  in  the  way  to  prevent  any« 
thing  so  fiivourable  to  Davidson  and  Gordon's  estate.     You  drew  up  a 
statement,  which  was  stot  to  Messrs.  Toung  and  YalUngs,  it  came  back 
with  some  observations  of  theirs  upon  it.     I  said,  '*  We  will  not  defile 
ourselves  with  the  distillery  upon  any  consideration  whatever,"  and  when 
Mr.  Murray,  the  solicttor  to  the  assignees  of  Cole,  applied  for  it,  we  sent  it 
him,  without  making  the  slightest  claim  to  it  as  a  security.    I  may  state 
this,  that  the  day  after  the  discovery  of  the  fraud,  Mr.  Gumey,  my  late 
revered  partner,  came  to  town»  and  I  thought  it  was  important  that  he 


dionld  Me  ICr.  Odie.  Hie  oonwentecl  to  do  eo  at  two  o'doek^  and  Hr.  Gofe 
OHne.  Mr.  Qmntj  eaked  Mr.  Ooie  what  had  beeoBM  af  iie  mone^,  as  I 
had  dene  aayaell^  and  he  eaid  he  had  lent  it  to  DafHwrn  and  Gordon  £or 
tiie  pvirpoeee  of  the  distillery.  Mr.  QxixDcy  aaaned  to  he  hMiodiilgwi,  and 
aaiditwae  a  laige  eom  of  money  to  lend,  vpon  nhadi  Oole  aesd  Goidon 
had  mvddled  it  mnj ;  Ihat  he  either  did  not  ■iidweiaurl  hia  bnwinoen  or 
did  not  attend  to  it;  hat  he  added,  **!  hare  a  leaeo  of  the  diatiUerr,  in 
which  the  debt  of  £120,000  is  admitted.  Mr.  OmHy  then  eaid,  "WeU, 
I  ahodd  like  to  aee  the  leaae."  Mr.  Cole  lepUed,  *<Mr.  OwMy,  I  have 
no  olgectMnL**  fie  ent  it  to  ne,  and  I  do  not  beliere  a  eiagle  word  pawed 
hetweoi  us  and  Oole  on  the  aabjeet  of  the  ]mm  afterwaids.  9Sie  lease  was 
•ent  to  us  hy  Cole  the  next  day  or  the  following  Tnoraiiy,  and  Mr.  Ghney 
said  to  onr  solieitor,  whom  we  eonsolted,  ''Here  le  the  laaae  of  the  dia- 
tillevy,  take  it,  and  aee  what  sort  of  a  doemnent  it  is."  in  a  ftw  daya  Mr. 
TaUhigB  bronght  it  hmek  a^gain,  and  said  it  was  euch  a  ''higj^e^  piggledV* 
thing,  he  could  make  nothing  of  it ;  but  he  said,  **  If  you  mean  to  wahe 
the  thing  a  eeeonty,  you  must  take  it  and  workit.* '  Before  he  had  finished 
the  sentence,  Mr.  Qwmtiy  started  up  and  said,  ''I  wanld  -not  do  it  if  I  got 
eirery  ahilhng  of  the  money  book  again."  !Fiom  that  time  the  lease  Isy 
dormant  in  our  hands.  We  never  asked  fer  it  ae-s  seomtty ;  wenerer  took 
it  as  such,  and  nerer  intended  it  as  such.  I  moat  distinotly  atate  that  we 
nerer  represented  that  we  had  any  interest  in  the  result  of  the  sale  of  the 
distilleiy.  We  hare  not  prored  for  any  debt  under  the  eatate  of  J>»ndsoD 
and  Gordon.  We  did  prove  for  a  debt  imder  the  estate  of  Cole,  but  we 
expunged  it  afterwards.  I  betieve  we  proved  for  Davidson  and  Gordon's 
note,  £120,000.  That  was  not  in  consequence  of  proeeediDgs  by  the  assign 
nees.  We  paid  to  Colo's  assignees  £8000,  and  I  will  explain  how  tliat 
arose.  Mr.  Quilter  made  out  a  report  without  ever  showing  it  to  ns.  If 
he  had  done  so,  he  woidd  not  have  done  us  so  muoh  injiay  as  he  did. 
He  called  on  me  one  morning,  -and  expressed  himself  in  a  way  that  asto- 
nished me.  fie  said,  ''I  ehoold  like  to  see  that  d — d  business"  (or  he  used 
some  such  expression)  ''settled."  I  said,  "Do  you  mean  that  in  con- 
nection with  this  house  there  aver  was  a  tiansaotion  that  would  not  bear 
the  face  of  the  eunP  I  have  been  in  the  house  forty  years,  and  I  do  not 
believe  there  ever  was  a  single  transaction  that  I  would  care  for  everybodv 
to  see."  I  eontinued,  "  I  should  Hke  to  see  the  thing  settled,  for  we  do 
not  like  to  see  these  ^hings  in  the  newspapers,  end  euch  shamefol  things  as 
the  pamphlet  of  Mt.  Laing,  after  he  had  been  a  party  to  receiving  the 
money  from  us."  M^.  Quilter  said,  "I  should  like  to  have  a  case  drawn 
up  and  submitted  to  Sir  Frederick  Thesiger."  <1s  it  possible,"  I  said, 
^  that  we  should  require  Sir  FvederiokThesiger  to  settle  any  qnealian  in  a 
matter  conneoted  with  this  house?  If  there  be«  qneation,  I  am  per^aetiy 
eertain  that  the  house  wQl  decide  against  itself  oidy  let  ua  know  what  it 
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IB.'*  He  said  there  wore  items,  and  he  took  them  teriaUm,  I  eMd  we  BmL 
long  ago  detenniiied  to  expunge  ovr  proof  agsnistOole^e  estate,  and  at  kat 
he  said  it  reaolred  iladf  into  one  point — **  The  ndwinee  you  made  on  eop* 
per,  upon -which  yon  got  £8000  after  the  hankraptoy."  Irej^ed,  *'Iteil 
yon  what,  Mr.  Quilter,  if  liie  aasigneee  of  Gole  had  been  aware  of  the  eii^ 
enmstaneee,  they  oonld  hare  got  that  for  tiie  benefit  of  tiie  estate ;  we  will 
not  take  adrvsttage  of  any  kufh&9  of  that  sort,  but  will  let  them  haTe  the 
benefit  of  that  £8000,  preeisdy  as  if  they  had  brooght  ns  the  money." 
He  said  that  was  perfectly  fair  and  right,  and  he  wenld  go  to  Mr.  Mnmy 
to  see  if  it  oonld  be  aommged.  l^e  paid  the  £8000  within  a  week.  Mr. 
Laing,  one  of  flie  parties  oansenting,  published  a  book  of  a  mast  TaiflmonB 
kmd. 

Mr.  Xaingi— It  is  all  trae. 

Mr.  Chapman. — It  is  ftlse. 

The  CoiaassiaNSB. — ^We  txn  have  nothing  to  do  with  Mr.  Laing  hen^ 
and  I  wish  Mr.  Ohi^nian  wwdd  oonfine  himself  to  the  matter  be£rae  the 
Cbnrt. 

EraminatSon  eontinned.— The  payment  of  the  £8000  was  a  Tolnntaiy 
aot  on  onr  part.  The  tnnsaetion  ont  of  which  it  anse  was  this:— We  had 
advaneed  him  £8000  on  the  8rd  of  Jannaiy,  1854,  a  wedc  befiore  Cole 
stopped  payment.  The  loan  was  not  paid;  and  we  shipped  the  oopper  oat 
to  India.  It  prodneed  about  £8000  surplus.  That  went  to  the  credit 
of  Cole's  acoonnt.    We  did  not  realise  till  long  after  Cole  became  bankrupt. 

Cross-examined  by  Mr.  Lxwis. — ^I  ha^e  said  that  I  did  not  think  there 
was  any  moral  ddinquency  on  the  part  of  (Gordon  on  the  18th  of  Ootober; 
on  the  17th  tiure  was.  The  expression  that  ^'I  would  nerer  breathe  the 
aff  with  Gh>rdon  alone  again**  was  used  on  the  I7th  of  Ootober.  I  am 
poaitrre  of  that.  On  the  18th  of  October  Cole  distinetly  tdd  me  that  he 
had  remored  the  goods.  He  did  not  tdl  me  that  Gordon  knew  it.  Cole 
took  tiiebianie  wholly  upon  hjmeelf^  but  he  saal  liiat  orighially  there  wna 
metal  on  tiie  wharf  to  answer  ^  tiie  wnmmts.  I  hare  been  naminerl  am 
this  matter  eight  times.  The  interview  on  the  I7tii  of  September  maden 
veiy  painftd  impression  onmy  mind.  I  nerer  mentiotted  it  before  this day^ 
and  the  reason  why  I  mention  it  now  is  in  answer  to  Mr.  Linklater  when 
he  asked  mewhy  we  received  tiie  £1600,  and  beeanse  I  did  not  wish  to 
▼olunteer  an  aoonsalion.  I  hare  never  distinctiy  stated  upon  oath  that  I 
had  no  eonyersation  with  Gordon  after  the  18th  of  October,  but  after  the 
17di  t  and  I  do  not  betieve  1  have  ever  spoken  to  Qordon  since.  On  the 
several  oceasions  'that  I  have  been  exaniinad,  I  have  been  pressed  walh 
questions  as  to  my  conversatbns  with  €k>rdon  aboutthe  warrants  generally^ 
and  the  reason  I  hare  not  mentioned  this  is  beeause,  as  I  have  stated,  I 
did  not  wish  to  Tolunteer  accusation  against  Gordon,  as  he  had  enough  to 
answer  fiHr.    1  do  not  know  that  we  had  many  wiuiamta  fimn  Davidson 
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and  Cbrdon  and  Cole,  bearing  Gr^gBon  and  Go.'s  endanement.  B<na 
pratent  on  the  17tii  of  October  when  I  naed  the  e^mHion  to  which  I  have 
referred.  The  oonTersation  took  place  between  ten  and  eiavea  in  the 
morning.  On  the  18th  of  Ootober»  my  impreeaion  is  that  Cole  took  the 
whole  onoB  upon  himBelf  s  but  I  am  speaking  of  a  oonTersation  of  ooof 
eiderable  length,  and  it  is  yery  difficult  to  be  pinned  down  to  a  word.  Mj 
belief  is  that  the  oonreraation  proceeded  withoot  any  obeesration  being 
made  by  Gordon.  I  do  not  know  that  I  e?ar  called  Gordona  **  thie^"  and 
00  forth,  though  he  has  said  I  haTC. 

Mr.  LswiB. — ^It  came  out  of  the  mouth  of  a  penon  named  Webb. 

Examination  continued. — ^I  had  prerriously  to  seeing  Gordon  on  the 
18th  of  October  seen  Cole,  and  he  admitted  he  wm  the  person  who  had 
lent  Gordon  the  Hagen  wharf  warrants.  I  consider,  as  I  hare  said,  thai 
he  took  the  whole  thing  on  himBel£  Gordon  had  nothing  to  do  with  the 
transaction  about  making  up  the  spelter,  which  had  been  sold  by  us.  He 
knew  nothing  about  it  I  did  not  send  for  Gordon  on  the  17th  of  October  ; 
he  came  to  oar  office,  and  we  went  through  the  warrants  in  a  cursory  man- 
ner. He  said  the  warrants  were  all  right  1  said,  **  It  is  impossible  there 
can  be  anything  wrong  with  such  warrants  as  these."  He  replied,  ^  The 
warrants  are  all  right,  but  I  have  shipped  the  copper."  I  believe  those  are 
the  identical  words  he  used.  The  quantity  of  copper  he  had  shipped  waa 
about  70  tons ;  the  value  of  it  would  be  about  £100  a  ton,  which  would 
make  £7000.  We  have  nothing  to  charge  Gordon  with,  with  reference  to 
the  warrants,  and  we  only  compUtin  of  his  shipping  our  copper*  to   the 

ertent  of  £7000. 

Examined  by  Mx.  Elmslie's  derk.— I  know  nothing  against  Davidaonw 
and  I  am  not  aware  that  I  should  know  him  if  I  met  him. 

Be-examined  by  Mr.  LnrxLATEB.— Tou  have  been  asked  by  Mr.  Lewis 
respectmg  an  interview  with  Mr.  Gordon  on  the  13th  of  October.  1  find 
that  you  stated  in  one  of  your  depositions  before  the  magistrate  on  the 
17th  of  May,  1855,  in  allusion  to  that  conversation— "I  asked  Gordon 
whether  all  these  warrants  represented  nothing.  He  shook  his  head,  admit- 
ting it,  and  began  to  account  for  what  had  become  of  the  property**— is 
that  true?  It  is  perfectly  consistent— Is  it  tnie  ?  I  should  think  it  voy 
likely  to  be  true.— Do  you  repeat  the  statement  you  made  then  ?  I  think 
everything  I  have  said  u  perfectly  consistent — ^Is  this  true:  ^I  asked 
Gordon  whether  all  these  warrants  represented  nothing.  He  shook  his 
head,  admitting  it,  and  began  to  account  for  what  had  become  of  the  pto- 
perty,re&rring  to  the  distillery  at  West  Ham"  P  I  believe  that  to  be  trae; 
that  is  to  say,  that  Gordon  came  to  that  interview,  fully  knowing  the  cir- 
cnmstanoe  that  those  goods  did  not  exist,  and  our  conversation  altogether 
pioceeded  upon  that  admitted  fact. 

After  a  lew  qoeetions  had  been  put  by  Mr.  BxwxxsB  to  Mr.  Ghapmiii, 
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the  Coxat  intimated  an  opinion  that  qaestiona  oonld  only  be  put  by  ^ay  of 
AKmfciTig  explanation  upon  aome  point  which  had  ariaen  in  the  preyioua 
examination* 

Mr.  LnriXATBB.— Waa  yonr  object  in  condnding  the  tranaaction  for 
tiie  deUyery  of  the  400  tona  of  apelter  in  the  manner  in  which  you  con- 
dnded  it,  partly  for  the  pmpoae  of  prerenting  the  purchaaer  learning  that 
the  warranta  he  had  were  of  a  fictitiona  character  P  My  anawer  is,  in  the 
flrat  place,  there  were  already  82  tona  of  apelter  ready  for  deliyery  on  the 
whar£  The  next  ia,  we  were  bound  to  deliver  the  remainder  of  that 
apelter,  having  reoeived  the  money  for  it ;  and  we  did  8o.  That  ia  to  aay, 
we  aaid,  when  we  were  aatiafied  that  our  contract  with  the  purchaaer  had 
been  fuIBIIed,  we  would  pay  £16  a  ton  for  our  own  apelter,  which  had  been 
obtained  upon  those  warranta. — Waa  your  object  in  ao  concluding  the 
tranaaction  partly  to  conceal  from  the  purchaaer  the  hct  that  the  warranta 
had  been  flotitioua  ?    I  apeak  of  fitcta  $  I  decline  to  eay  what  the  object 


The  Ck)]aa88iovsB.— Will  not  that  satiafy  you,  Mr.  Linldater  ? 

Mr.  LivXLATBB.— I  am  obliged  to  travel  one  atep  further.  It  ia  painful 
to  have  to  trouble  you  again  on  thia  aubjeot,  but  I  really  do  not  quite  under* 
atand  what  waa  meant  by  your  aaying  your  **  own  apelter."  Will  you  teQ 
me  from  whom  the  apelter  came  for  which  you  paid  £16  a  ton  ?  AH  I 
knew  about  it  waa  thia  t  that  Cole  aaid  he  had  got  the  apelter ;  that  he  had 
borrowed  £16  a  ton  upon  it,  and  that  he  could  not  deliver  the  apelter  unlesa 
we  paid  £16  a  ton. — ^Did  Mr.  Cole  aay  where  the  apelter  waa  ?  No ;  he 
did  not. — ^Tou  slever  heard  where  it  waa  P  No. — ^Have  you  erer  heard  it 
waa  at  Hagen*a  wharf?  Certainly  not. — Or  at  Maltby'a  wharf P  No. — ^At 
Chfove'a  wharf?  No ;  I  know  nothing  but  that  when  the  warranta  were 
brought  back  to  ua  with  reoeipta  upon  them  we  paid  £16  a  ton,  and  not 
before. — ^Waa  not  yonr  money  paid  in  oonaequenoe  of  Oole  having  puiv 
bhaaed  in  the  market  apelter  auiBoient  to  make  up  the  400  tona  P  Certainly 
not;  for  thia  leaaon,  that  we  ahould  have  had  to  pay  £20  a  ton  for  it,  and 
he  let  ua  have  it  for  £16. — Have  you  never  heard  by  whom  the  apelter  waa 
delivered?  No;  we  did  not  interfore  in  any  way  whatever^— Did  you  pro* 
vide  Oole  with  money  to  take  up  the  apelter.  Certainly  not,  till  after  he 
brought  ua  our  warranta  back  receipted,  and  then  we  gave  him  £16  a  ton 
for  those  warranta.— Thoee  were  the  fictitioua  warranta?  The  warrants 
upon  which  there  waa  only  a  portion  of  apelter. — ^Do  I  undentand  you  to 
Bay  that  the  apelter  that  waa  actually  delivered  to  the  purchaaer  had  at  any 
time  formed  a  portion  of  the  apelter  repreaented  by  yonr  warranta  P  That 
we  oonld  aaaume  frvmi  what  paaaed. — Do  I  underatand  you  by  that  to  aay 
that,  aa  Cole  managed  to  get  the  apelter  to  complete  your  contract,  yoa 
aaaumed  he  waa  dealing  with  apelter  which  had  formed  the  aulject  of  your 
own  wamnta  ?  Tea ;  that  waa  the  ground  upon  which  he  gave  ua  apelter  that 
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wu  worth  £20  at  £15  a  ton. — ^Yoa  told  th*  karned  oohumI,  in  aasirer  to 
qaaation,  that  Mr.  Cole  infarmad  you  the  spelter  had  been  shifted  finom 
wharf  to  another,  and  that  second  warrants  had  been  issued?  1  have 
alited  ddf,  and  I  beliafe  I  have  been  ooosistent  thzonghout^  that  whoa  the 
WMTanfts  wen  iasoed  thne  woe  metal  on  the  wharf  to  represent  them^  and 
tfaat  afterwarda  the  metal  was  rsmored,  upon  a  promise  that  the  warmiU^ 
should  be  retaned,  whieh  Cole  neiver  fiilfiUsd. — ^Did  I  not  nndentand  70a 
to  si^,  in  answer  to  the  learned  counsel,  that  Cole  infiurmed  you  that  thff 
spelter  had  been  sfaiAed  from  the  ^riiarf  whcKO  the  warrants  were  originaliy 
issosdy  and  that  second  warrante  had  been  issued  at  another  whaif  ?  I 
think  I  did  say  so^-^And  that  Cole  admitted  at  the  interview  with  yoa  that 
the  spelter  had  been  ao  dealt  with  P    Yea. 

His  HOHOUX  then  suggested  that  the  eridenee  should  be  trsoaeribed  ; 
tint  Mr.  du^pman  should  read  it  orer,  and,  in  the  presence  of  all  par> 
tissi  any  erplanatimi,  if  neoessaiy,  should  be  added,  which  oouzse  wee 
acceded  to. 

Mr.  Bois,  dark  in  the  house  of  Messrs.  Orerend,  Quniey,  and  Co.  was 
n«t  examined,  and,  in  answer  to  questiona  why  he  had  not  before 
mntioned  the  interview  of  the  17th  of  October,  at  which  he  was  stated 
to  have  been  preaent  with  Mr.  Chapman,  said  it  had  not  occnneel  to 
bun  until  reoently,  when  he  had  read  the  letters  which  passed  about  that 
time^  whieh  suggested  the  ciroamstacieB  to  his  mind. 

Joseph  Windle  Cole^  araramed,  eaid,  he  carried  on  business  in  Bitchin 
Lane  as  a  msvchsnt.  He  was  a  member  of  the  Arm  of  Johnson,  Gol^  and 
Oo.,  which  &ilsd  throngh  Johnson'a  own  difficulties.  Their  house  had  had 
tnmsaetions  with  Sargant  and  Go»  Both  finas  ftiled  about  the  same  timiL 
aargant  «id  Co.  mi^t  hatve  been  oreditorB.  Johnson,  Cole^  and  Co.  paid 
a  vwy  nuai  dividend  in  18417.  He  wtabliahed  himeelf  in  M19, 184^  m 
Cole  Bxofcfasrm  H]nd  no  partner.  He  Imaw  Mr.  Maltby.  He  was  then 
alh«;  heknewhimbefonlMBi  Zhey  had  both  been  darks  in  the  hove 
o£  ForilMe  and  Co.  In  1848  or  1860  he  and  Maltby  had  tcanaaetiaBa 
Uigetheft  Bar  a  lew  d^s  Maltby  assisted  him  in  hit  offiocb  Hie  assisted 
him  (Cole)  when  he  was  out  of  employ.  Maltliy  was  well  AftT^w^rtdL 
Bid  not  know  what  bsoame  of  Maltby  after  he  left  his  employ.  Bid 
not  know  when:  he  first  found  him  established  at  Maltby'a  whacf ; 
it  WM  about  184A  at  1860.  Hb  did  not  put  hhn.  in  Maltby'a  whai^ 
orhdp  Umtatdbeit.  He  hadnothmgtodointhMaltby'a whMf inthe 
wi^nowpntk  Maltby  did  neloenminnioato  to  him  fiuntime  to  tune  vdnt 
wae  going  <mu  She  leaae  of  Maltby'a  whacf  waa  taken  in  hia  CGble*a> 
fantfaer'a  name  ttiidi  that  of  anottksr  pereon.  Hia  brother  mtanded  to  ba 
lias  wharflngec;  bnt  aAwetayinga<month.MaUl^  took  hia  plaoa  Ha  was 
imtanmental  in  looking  out  £ar  acme  one  to  take  hiahBother^s  places  and 
bagot Malthy*    FH'^*^  trensactiaBs  with  Davideon and Cbrdoui  hutlw 


was  not  ideniiiEed  wiili  them.  In  1848  and  1849  thay  aometinieB  lent  eadh 
other  money.  This  was  going  on  in  1851,  he  thought.  In  Angnst,  1859^ 
he  took  9  security  fiom  Dayidson  and  Gordon  over  the  West  Ham  dit- 
lillery  and  phuit.  DaTidson  and  Gordon  then  owed  him  £150,000,  all  for 
value,  uidudmg  tin.  (A  hnxgh.)  Hie  would  not  hsre  got  so  he«fily  in  if 
he  had  Imown  it  He  (Cole)  was  exceeding^  suooesaful  after  hb  hank- 
ruptcj,  and  had  made  tho  £150,000  hetwees  1851  and  1858.  He  made 
the  money  hy  spelter  and  tin.  The  seemify  giran  him  hy  Davidson  and 
Gordon  was  for  money  dne  to  him,  and  not  to  proteot  the  distillery  from 
the  claims  of  their  onditors.  In  Oetoher,  1853,  he  had  received  Lirge 
advances  from  Orerend  and  Co.  Davidsen  and  Gordon  were  then  his 
debtors  for  £3000  or  £4000.  Prior  to  Ootober,  1863,  he  had  lent  and 
sold  wurrants  to  Davidson  and  Gordon.  He  did  not  lend  them  the  war- 
rants for  any  partionlar  purpose.  He  did  not  lend  the  warrants  volunr 
tarily.  They  had  lent  money  on  the  warrants,  and  he  had  lent  them  some 
of  the  warrants  that  they  (Davidson  and  Gordon)  might  obtain  temporary 
advances  upon  them,  lliese  warrants  amounted  to  £40,000.  He  after^ 
wards  asked  Davidson  and  Gordon  for  the  warrants.  This  ocoorred  in 
1852.  He  dSLd  not  get  them.  Thej  eaid  they  had  them,  but  he  did  not 
press  for  them.  His  legal  adviser  (Mr.  Digby)  said  the  WBirants  were 
waste  paper,  beeanse  he  (Cole)  only  could  obtain  the  goods. 

CosooBsioraB.— That  was  the  legal  <^inion  ? 

Witness.—- Tee.    (A  laugh.) 

Examination  continued. — ^Finding  he  could  not  ^et  the  wammta,  he 
took  away  the  goods.  He  took  care  to  remove  them  from  Maltby's  charge. 
Haltby  was  etptHy  advised  that  he  was  not  liable  to  keep  tiie  goods.  He 
ascertained  this  from  counsel's  opinion.  The  wacrante  did  not  represent 
that  the  goods  lay  at  a  pavticniar  whar£ 

Mr.  LiirKLA.TiB.— Oh,  that  was  the  nice  distmetion.    (A  laugh.) 

Examination  oontinned.— The  whole  of  the  wharf  was  licensed  to 
Ghrove.  He  (Coie)  removed  the  spelter  represented  under  the  wanants  he 
had  lent  to  Davidson  and  Gordon.  Finding  Davidson  and  Gordon  did 
not  return  the  waRsnte,  he  sold  the  spelter.  He  gave  notice  to  Maltby 
not  to  honour  any  waarant  witiiout  first  eomnnnrieatinywith  him.  In  tibe 
middle  of  1852  he  began  removing  the  goods.  He  oonld  not  say  that  he 
did  not  lend  Davidsm  and  Gordon  any  warrant  after  that^  but  he  thought 
he  had  not.  In  Jtme^  1858,  he  did  not  know  tiiat  Ovemd  and  Co.  held 
any  of  the  warrants  entavsted  to  Cole.  About  tins  time  he  told  Davidson 
and  Co.  that  if  theynaed  the  warrants  they  must  do  so  on  their  own 
responsibility.  A  timrt  time  before  Ootober,  1868^  he  heard  from  Darid^ 
son  and  Gordon  that  wamnts  were  deporited  iriUtt  OveMod  and  Gorney. 
He  did  not  advertise  in  the  papen  what  Maltby  had  done  in  reepeo^  to 
the  wanants.    InAogiitt)  1853,  iHmb  he- was  piewing  ^tmm  (Dandwn 
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and  Gk>rdon),  Gordon  said  they  were  pressed  for  monej,  and  be  admitted 
that  they  had  borrowed  monej  upon  the  warrants.    He  did  not  ran  on  to 
Orerend  and  Go-'s  and  mention  the  subject    He  first  took  care  of  him* 
self— acting  on  the  mercantile  Tiew.    (A  laugh.)    On  the  ISth  of  October 
be  fint  had  oonrersation  with  Orerend  and  Co.  on  the  subject    Did  not 
bear  that  they  were  then  pressing  DaTidson  and  Qordon.    In  October^ 
1853,  when  Mr.  Chapman  first  called  upon  him  the  following  took  place :— > 
I  think  Mr.  Chapman  asked  me  about  a  quantity  of  warrants  be  had  fiom 
me  and  from  DaTidson  and  Gordon — ^whether  they  wen  right  or  not    I 
don't  remember  the  precise  words.    I  told  him  there  was  something  wrong 
about  them.    He  pressed  me  to  explain  what  was  wrong.    He  said,  **  I 
think  this  affects  r^vidson  and  Gordon  yery  deeply ;  will  yon  allow  me  to 
send  on  to  them  at  once?    I  should  prder  stating  before  them  what  £ 
should  state  to  you,"  and  after  some  little  discussion,  not  yery  long,  Mr. 
Chapman  agreed  to  appoint  a  meeting  in  the  eyening,  to  which  Mr.  Gordon 
should  come.    I  think  I  told  him  the  goods  had  been  removed  before 
Mr.  Gordon  came.    At  any  rate  a  meeting  was  fixed  to  see  him  in  the 
eyening  with  Mr.  Gordon. 

Mr.  LiKKLATiB. — ^Now  refresh  your  memory  a  little^  and  tell  us  more 
particularly  what  took  place.    We  are  all  attention. 

Cole  (coyeriDg  his  &ce  for  a  time,  and  after  much  apparent  thought  ia 
the  direction  of  the  ceiling  of  the  court). — ^If  you  could  go  on  to  something 
else  just  now  I  think  it  would  be  the  best  course.  I  shall  better  recollect 
what  took  place  by  and  by. 

Examination  continued. — Thought  he  and  Dayidson  went  to  Oyerend 
and  Co.'s  together.  It  was  after  business  hours.  They  went  into  the 
state-room  at  the  bank — the  dining-room.  In  the  afi;emoon  he  had  told 
Mr.  Chapman  that  he  had  remoyed  the  spelter  represented  by  the  wazrants 
lent  to  Dayidson  and  Gordon,  as  also  some  other  warrants.  Being  under 
the  impression  that  they  could  not  lay  daim  to  the  spelter,  he  told  Mr. 
Chapman  that  he  had  used  it  for  the  purpose  of  raising  money  to  get 
control  of  the  distillery.  He  had  ayailed  himself  of  spelter,  etc,  of  the 
yalue  of  about  £100,000,  upon  strength  of  the  legal  opinion  to  which  he 
had  referred.  The  withdrawal  of  the  goods  continued  from  1852  to  1853. 
Mr.  Chapman  first  learnt  from  him  that  the  spelter,  etc.,  was  withdrawn. 
Mr.  Chapman  said  he  would  have  preferred  that  the  spelter  had  not  been 
remoyed,  but  he  did  not  express  himself  as  much  dissatisfied.  (A  laugh.) 
His  (Cole*s)  impression  was  that  as  the  goods  remained  at  the  wharf  in 
his  (Cole's)  name,  Messrs.  Oyerend  and  Co.  had  no  legal  dainu  The  war- 
rants not  represented  by  goods  issued  by  himself  and  Dayidson  and  €k>rdon 
bad  been  about  £160,000— they  did  not  amount  to  £220,000.  It  was 
admitted  by  Gordon  at  the  interview  to  which  reference  had  been  made 
that  he  owed  him  (Cole)  £120,000^  and  for  which  a  bill  was  giyen^     After 
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wards  had  an  intonriew  with  Mr.  Gumej,  senior,  when  Mr.  Gumey  re- 
quested him  to  bring  the  deeds  of  the  distillery.  His  impression  was  that 
Messrs.  Oyerend  and  Co.  wore  to  take  the  distillery  for  the  £120,000.  Ho 
afterwards  took  the  deeds,  and  saw  Mr.  Gumey  again.  He  considered  he 
left  the  deeds  for  the  £120,000.  He  assured  Mr.  Gumey  at  thb  time  that 
he  was  solyent.  He  was  requested  to  get  the  deeds  to  hand  over  to  Messrs. 
Orerend,  Gumey,  and  Co.,  and  he  did  get  them  and  leave  them.  They 
took  that  instead  of  his  other  securities.  Ho  afterwards  applied  for  his 
warrants,  and  they  refused  to  give  them  up  on  the  understanding  that  th<^ 
were  cancelled.  Ho  afterwards  gave  the  promissory  note  for  £120,000. 
Messrs.  Orerend  and  Co.'8  solicitor  called  upon  him  about  the  transfer  of 
the  lease  of  the  distillery,  and  subsequently  a  rough  draft  was  sent  to  him 
for  inspection,  and  he  afterwards  heard  that  the  security  could  not  be  made 
perfect  unless  it  was  put  in  tho  name  of  Overend  and  Co.  He  sent  the 
draft  back  to  Yoimg  and  Yallings.  As  early  as  June,  1852,  he  warned 
Davidson  and  Gordon  that  they  must  act  on  their  own  responsibility.  The 
acceptance  of  Davidson  and  Gordon  for  £120,000  would  not  have  been 
accepted  by  Messrs.  Overend  and  Co.  without  the  distillery.  He  endorsed 
tho  bill  for  £120,000.  He  could  not  say  he  endorsed  it  without  intending 
to  pay  it,  however  gentlemen  might  laugh  at  the  idea  of  his  paying  it.  His 
transactions  with  Messrs.  Overend  and  Co.  continued  till  Davidson  and 
Gordon's  bankruptcy,  and  their  claim  had  been  reduced  to  the  extent  of 
some  £40,000.  In  reference  to  the  transaction  of  supplying  Messrs. 
Overend  and  Co.  with  the  400  tons  of  spelter  to  complete  the  contract, 
and  for  which  he  got  from  them  £15  per  ton,  he  went  to  them  and  told 
them  ha  would  deliver  the  spelter  if  they  gave  him  £15  per  ton.  They 
undertook  to  do  this,  spelter  being  then  worth  £20  per  ton.  He  could 
not  say  off-hand  where  ho  got  tho  spelter  from.  He  (Cole)  had  taken 
possession  of  the  distillery.  Messrs.  Overend  and  Co.  would  not  take 
possession  of  it. 

Cross-examined  by  Mr.  Lxwia.*-The  bankrupts  (Davidson  and  Gh)rdon) 
had  had  nothing  to  do  with  taking  the  wharf.  About  1853  the  bankrupts 
might  have  told  him  that  they  had  borrowed  money  from  Messrs.  Overend 
on  warrants.  He  (Cole)  did  not  remember,  but  it  might  have  been  that 
he  had  lent  Davidson  and  Gordon  some  of  the  warrants  to  carry  on  the 
distillery.  The  bankrupts  might  have  told  him  that  they  intended  "to 
raise  money  for  an  hour*'  on  the  warrants.  Mr.  Digby  was  the  gentlemai* 
whoso  legal  opinion  he  took  upon  the  warrants. 

The  CoioassioirEB  (to  Mr.  lanklater).— What  do  you  propose  now 
to  do? 

Mr.  LiirKi.ATBB.~To  allow  Mr.  Cole  to  depart  in  peace,  and  have  the 
case  resumed  on  a  future  day. 

Mr.  HiWKDrs  wished  it  to  be  clearly  understood  that  Mr,  Chapman 
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woold  lie  Allowed  and  enabled  on  a  fu;i:?e  occawion  tA  ghv  an 
of  aome  parts  of  hia  eridnire  whkli  mi^ht  appear  to  saqabe  csplsnadoa. 
An  adjcormnent  then  took  pLvce. 

(JB^orv  Mr.  OtmmMnoner  OorxBrs?,  Decewiher  15). 

Mr.  Linkbter  appeared  for  the  assuneea;  Mr.  Hsvkin»  Cor  ICr 
Chapman ;  Mr.  Lewie  tar  Gordon ;  Mr.  Elmslie  for  BaTidflon. 

Mr.  LdHlLatsk  tiien  examined  the  faankn^  Oocdon  as  icSLovrsz^ 
Were  not  Bamett,  Hoan^  and  Co.  toot  bankers  t 

Bankrupt.— Yes.  Look  at  the  letter  of  March  4,  I8&4^  sad  uSi  s^ 
whether  yon  did  not,  at  that  date,  borrow  of  them  £3000  on  the  6epos2 
of  warrants  ?  That  was  a  renewsL — ^Do  joa  mean  to  say  that  jcn  hai 
previously  borrowed  £3000,  and  that  yoa  renewed  the  loan  in  March,  1S»4, 
by  the  re-deposit  of  warrants  ?  My  iiBptesaion  is  that  tiie  loans  wit]: 
Messrs.  Bamett  and  Co.  wen  remaining,  and  poasibly,  at  that  period,  port 
may  hare  been  paid  and  the  vemaindrr  renewed. 

Letter  of  March  4, 1854,  read,  enclosing  promiasoiy  note  of  Vankrcpt'si 
due  June  7,  requesting  discount,  and  giring  wamnts  as  eecnrity. 

Bankrupt. — ^That  letter  is  signed  by  me. 

Mr.  LiKKLATZit.— Look  at  the  letter  date,  April  3, 1SS4 ;  did  jon  n:t 
apply  for  a  further  loan  of  £2000  of  Messrs.  Bamett  and  Co.  ? 

Bankrupt. — Judging  from  that  letter,  I  appear  to  hare  done  so.  Thi 
letter  is  signed  by  me. 

Letter  of  April  3, 1854,  read,  asking  for  adrasica  of  £2000  on  depost 
as  security  of  warrants  for  100  tons  of  spelter ;  50  tons  being  at  Hagen^j 
Sufferance  Wharf;  also  warrants  previously  deposited,  to  be  held  }jj 
Messrs.  Bamett  and  Co.  as  security  for  that  adranoe. 

Bankrapt. — ^That  was  not  a  new  loan ;  it  referred  to  an  oldtransactioo. 

Mr.  LumATEB. — ^What  do  you  mean  ?  did  yoa  notrequii^e  an  advance 
of  £2000  on  the  deposit  as  security  of  the  warrants  mentioned  in  the  letter? 
Bankrux^t — ^Tes. — And  that  adranee  was  made,  I  suppose  f  1  suppose  k 
was,^On  September  13, 1854,  did  you  request  Meanra.  Bamett  and  Co,  to 
make  yon  a  further  advance  of  £1000  ?  Yes. — The  advanee  waa  made,  I 
presume  ?    I  pivsume  so. 

Letter  read,  asking  for  loan  of  £1000  on  wamala  lor  50  tona  cf 
spelter,  70  tons  and  120  tons  of  ditto ;  date,  April  13, 1854. 

Mr.  LnrKLiTSB. — ^Upon  June  7,  185^1,  did  you  apply  to  Mcasis 
Bamett  and  Co.  for  a  further  adranee  of  £1200?    BaiikrDpt.--Tes. 

Letter  of  latter  date  i«ad,  vequesting  an  advance  of  £1200  upon  spelter 
warrants,  as  also  upon  Cole  Brothers'  acceptance  for  £2500,  due  June  13, 
1854— in  de&ult,  sale  of  spelter,  340  tons. 

Mr.  LcnuATEB. — On  June  14  did  you  again  apply  to  Messrs.  Bamett 
and  Co.  to  discount  Cole^s  aeeeptanee  for  £1000  cm  deposit  of  wamnts  ? 
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Bankrupt. — "No ;  tbe  letter  to  which  you  refer  alludes  to  a  renewal* — 
Look  at  that  letter,  and  attend  to  my  question.  Bid  you  not,  by  that 
letter  of  June  14,  ask  Meeirs.  Barnett  and  Ck>.  to  discount  your  draft  upon 
Cole  for  £1000.  Bid  you  or  did  you  not  ?  I  a;pplied  to  3Iessrs.  Bomett 
and  Co.  to  renew  the  acceptance. — Bid  you  draw  upon  Cole  Brothers  for 
£1000?  Yes;  I  presume  I  did. — ^Was  that  acceptance  disoonntod  by 
Messrs.  Barnett  and  Co.  P  I  su^^pose  it  was. — At  your  request  P  At  my 
request  no  doubt  it  was  done. 

Letter  of  the  14ith  June  read.  In  consideration  of  discount  of  said 
acceptance,  warrants  of  apelter — 50  tons,  60  tons,  60  tons — deposited  as 
security  and  as  a' general  security  for  Messrs.  Barnett  and  Co'e.  adronoes ; 
empowering  sale  of  spelter  by  Messrs.  Barnett  and  Co.  in  case  of  non- 
payment by  Cole,  or  any  other  default.  Letter  signed  **B«yidson  and 
O-ordon."    Loan  due  June  19. 

Mr.  LnrxLATSB. — ^When  the  19th  of  June  arrlTed  you  did  not  pay 
the  loan?  Bankrupt. — ISo,  1  did  not.  Messrs.  Barnett  and  Co.  paid 
themsehes. — (Holding  up  warrants)  Were  these  deposited  by  you  with 
Messrs.  Barnett  and  Co.  P  I  bdiere  they  were. — ^Bid  Messrs.  Barnett  and 
Co.  erer  get  any  of  the  spelter  represented  by  these  warrants  P  I  do  not 
know.—Bid  you  get  these  warrants  from  Cole  Brothers?  Yes. — ^When  ? 
I  cannot  answer  that. — ^In  1853  P  I  cannot  state  the  date. — Bid  you  get 
any  from  Cole  Brothers  in  1854?  I  cannot  state  the  date.  I  should 
think  not ;  indeed,  I  may  say  certainly  not. — In  1868  you  did  ?  I  cannot 
say. — ^Hare  you  not  a  record  in  your  book  ?  No,  I  beliere  not. — How 
much  did  you  owe  Messrs.  Barnett  and  Co.  at  the  time  of  the  bankmptey  ? 
I  think  they  were  nearly  cleared. — ^Nearly  cleared  P  Wliy,  look  at  your 
balance-sheet.  You  made  the  same  answer  as  regards  Freeman  and  Copper 
Company.  It  appears  £1448  Us.  6c{.  is  in  the  balance-sheet  for  Messrs. 
Barnett  and  Co.  under  the  head  of  '^creditom  holding  security.*'-^! 
suppose  Messrs.  Barnett  and  Co.  lost  their  mo^ey  P  I  do  not  know  what 
became  of  it. — ^What  do  you  think  ?  I  suppoee  so,  but  I  do  not  know. — 
You  told  iM  on  a  fiyrmer  occasion  that  the  debt  of  Freeman  and  Copper 
Company  had  been  paid.  Turn  to  your  baLanoe-sheet,  under  the  head  of 
liabilities,  and  see  how  much  you  owe  to  Freeman  and  Copper  Company. 
Was  there  not  £12,000  due  upon  your  promissory  notes  ?  Yes,  but  some 
of  them  were  paid.— How  much?  I  cannot  say.  1  -hink  my  account  in 
the  ledger  would  show.  Mr.  Yaughan  said  £9000  Wb,.  dne.  It  aroae  in 
this  way.  We  gare  them  £6000  in  Weetminater  bonds,  and  £8000  of 
which  was  paid  in  eaah.  I  do  not  think  they  credited  us  with  this. — ^How 
much  did  you  owe  Freeman  and  Co.  at  ihe  time  of  Uie  bankruptcy? 
Taking  into  the  account  the  bonds,  I  should  my  §earoeiy  anything  at  alL— 
Just  before  your  bankruptcy  did  you  gire  aooeptanoe  to  Cole  Brothers  for 
£80,000?    Yes.— Befer  to  your  ledger,  Mid  tell  me  the  date  of  that  triBf 
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action.    Those  transactions  are  entered  in  the  bill-book,  not  in  the  ledgv. 
An  agent  was  to  sell  the  bonds. — ^Whj,  this  agent  was  the  person  who 
drew  bills  for  you,  was  he  not  ?    I  do  not  remember. — ^With  whom  did  job 
negotiate  this  transaction?     I  negotiated  it  with  Cole. — ^Was  not  the 
negotiation  with  Cole  that  somebody  should  draw  bills  upon  jou?     I  do 
not  know  that  there  was  any  such  arrangement. — ^Why,  was  it  not  a  man 
named  Molineux  who  was  to  draw  the  bills?    I  do  not  know  that  Mofi- 
nenz  erer  drew  any  bills. — What  commission  did  yon  get?    I  do  not 
know  that  Molineux  erer  drew  for  me. — However,  you  did  not  get  the 
Westminster  bonds  ?    We  did  not. — ^What  was  the  date  of  that  tnns- 
action  ?    I  do  not  remember.^— How  long  before  you  went  away  ?     I  do 
not  recollect. — Bid  you  make  any  inquiry  after  the  Weetminster  bonds  ? 
I  did. — ^Did  you  erer  get  them  back?    No. — How  came  you  to  part  with 
£30,000  worth  to  Cole?    Because  I  expected  to  get  the  bonda. — ^What 
other  transactions  had  you  with  Cole  after  the  13th  of  October,  1853. 
without  leference  to  this  £30,000  ?    About  £100,000, 1  shonU  think.     No^ 
I  am  wrong.— Well,  tell  me  within  £10,000  or  £^0,000.    I  should  think 
about  £60,000. — ^What  was  the  balance  due  from  Cole  in  Januaij,  1851  ? 
About  £80,000.— What  was  the  extent  of  your  transactions  with  Cbb 
ainoe  January,  1851  ?    Quess.    No,  I  will  not  guess.    (After  looking  at 
his  books)  About  £450,000, 1  should  think.— £450,000  in  three  years  and 
a-half  ?    About  that. 

Memorandum  of  agreement  put  in  and  read,  signed  by  both  bank- 
rupts, in  reference  to  the  West  Ham  distillery.  Distillery  to  be  giren 
up,  with  quiet  possession,  to  Messrs.  Dayidson  and  Gbrdon^  plant,  horses, 
pigs,  etc.  Webb  to  be  dischaiged  for  £84,793  12f .  Sd.  Date,  October, 
1858. 

Mr.  Ln!rsi.ATEB.^You  left  England,  June  17,  1854?  Bankrupt. — 
Yes,— Before  you  left  had  you  more  than  one  interview  with  Mr.  Beard,  of 
Manchester;  and  did  he  njt  threaten  proceedings?  He  did  not  threaten 
proceedings. — ^Be  particular  in  your  answers,  Mr.  Gordon.  Had  you  nol^ 
for  several  days  before  you  left,  been  pressed  and  threatened  by  Mr.  Beard? 
No ;  I  hare  no  recollection  of  it.  Such  may  hare  been  the  case,  but  I  do 
not  remember. — ^Why,  do  you  mean  to  say  you  recollect  no  interview  with 
Mr.  Beard  ?  I  will  tell  you  how  it  was.  We  held  the  acceptances  of  Hud- 
son*s,  of  which  we  were  the  endorsees.  Mr.  Beard  wished  us  to  pay  liiyn, 
I  said  the  acceptor  must  pay.  I  believe  Mr.  Beard  did  reoeiTe  the  money 
for  these  acceptances  of  Hudson's. — ^Was  not  Mr.  Beard  your  creditor  at 
the  bankruptcy  ?  Yes,  1  think  for  £1600.  He  sold  us  a  parcel  of  goods, 
and  brought  a  person  to  us  who  would  make  us  an  adTance  upon  them  s 
but  1  decUned. — ^Befer  to  the  account  of  Messrs.  Bussell,  DongUui,  and  Co. 
How  much  did  you  owe  them?  £1397  16*.  3(2.  The  debt  was  contracted 
in  1854.    That  was  the  first  transaction  with  that  house. — ^Were  you  not 
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conyictcd  in  respect  to  obtaining  these  goods  ?  I  was.-»How  much  did 
yon  owe  to  Mr.  Hesse  ?  £1400  or  £1500. — Did  you  pay  anything  ?  No. 
— Was  not  that  credit  obtained  within  three  months  of  your  bankruptcy  P 
Yes. — That  was  one  of  the  transactions  upon  which  you  were  convicted  P 
It  was.  The  drawer^s  name  of  the  bills  which  Cole  had  for  £30,000  is  not 
entered.  The  transaction  not  haTing  been  complete!,  is  not  regularly 
entered  in  the  books.  Our  acceptances  had  been  giren,  and  had  gone  forth. 
—You  said  on  a  former  occasion  that  you  had  not  trayelled  in  an  assumed 
name  P  No ;  I  do  not  think  I  said  so  in  a  general  answer.  I  spoke  of  a 
particular  time. — ^Very  welL  When  did  you  first  travel  in  an  assumed 
name  P  I  think  in  January,  1855. — ^Where  were  you  when  you  assumed 
this  false  name  P  In  Naples,  I  think. — ^What  was  the  name  you  took  then  P 
Hodding,  I  think. — ^What  name  did  Davidson  take  ?  I  do  not  think  he 
took  any. — ^Why,  he  acted  as  your  servant,  did  he  not  P  It  may  be  that  it 
was  so ;  if  so,  it  is  stated  in  the  passport. — ^What  was  in  the  passport  P  I 
cannot  remember. — Do  you  mean  to  say  that  Davidson  never  used  a  fedse 
name  P  Never. — Did  he  not  use  the  name  of  Smith  at  Neufchatel  ?  Cer- 
tainly  not. — ^Had  you  not  a  passport  with  the  name  of  Sedgwick  upon  it  P 
Yes. — ^And  also  with  the  name  of  Gray  P  Yes,  but  I  did  not  use  it. — ^It 
would  be  handy,  I  suppose,  if  necessary  P  (Laughter.)  Weil,  it  might  be. 
I  did  not  use  it. — ^Did  you  not  at  Genoa  travel  under  the  names  of  Joncs^ 
of  Canada,  and  of  Emsly,  of  Scotland  P  It  might  be  so. — Did  you  not  at 
Genoa  go  to  the  Hotel  Albergo  d*Italia,  and  did  you  not  use  tiiose  names 
there  ?  I  do  not  remember.  I  do  not  think  they  required  us  to  give  any 
name. — ^Are  not  all  the  debts  in  respect  of  which  you  were  convicted  still 
owing  P  Yes.  And  in  reply  to  further  questions  he  said  they  were  still 
due  to  Douglas  and  Co.,  to  Bryant,  to  Hesse,  and  to  McMillan. — All  these 
debts  are  still  due^  are  they  not  P    Yes ;  bo  far  sal  know. 

The  bankrupt  was  then  examined  by  Mr.  Lewis. — ^He  said  he  had 
been  indicted  for  non-surrender.  The  jury  found  him  guilty,  but  the  Court 
of  Error,  upon  appeal,  quashed  the  conviction.  Was  abo  indicted  for 
embezzling  money,  but  the  judge  stopped  the  case ;  was  convicted  of  ob- 
taining goods  within  three  months  of  his  bankruptcy.  The  bankrupt  went 
on  to  explain  the  various  transactions  which  he  had  had  with  McMillan 
and  others.  Was  solicited  by  their  agent  to  purchase  the  goods.  Also  got 
goods  of  Mr.  Fickford,  and  also  after  solicitation  of  his  agent.  Both  these 
parcels  of  goods  were  shipped  for  India.  Obtained  goods  from  Alexander 
and  Co.,  £3900  worth  of  which  were  paid  for  £2500.  Obtained  advances 
upon  these  goods  generally,  but  none  upon  the  goods  of  Hesse.  Had  had 
considerable  dealings  with  Bryant,  and  had  paid  him  something  like  £8000. 
The  last  transaction  was  for  £1600  worth,  of  which  £850  were  paid  in  cash. 
No  part  of  the  proceeds  of  these  goods  was  taken  away  by  ua  when  ire 
went  abroad* 
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Mr.  Lewis. — Tell  nt  the  amoimt  of  your  purchases  during  the  year 
preceding  your  bankroptoy.    Banlonipt. — £147,197  12f.  10c?. — How  much 
did  yon  pay  out  of  that  ?  £127,889. — How  much  wete  yoa  indebted  daring 
the  seme  twelve  monthe  P    £221,783.— How  much  did  you  pay  ?    £214,000 
and  upwarda.    The  amoimt  of  debts  inonrred  for  goods  and  duty  was 
£868,980,  and  payments  £842,542.    I  paid  all  but  £22,000  or  £26,000  out 
of  transactions  amounting  to  nearly  £400,000.    I  did  not  know  that  the 
warrants  were  fictitious.    I  thought  the  gooda  were  at  the  whart    I  had 
no  idea  the  wanraats  did  not  represent  goods.    I  did  not  know   Cole 
had  withdrawn  the  goods  at  the  time  I  deposited  the  warrants  witli  Measza. 
Orersnd.    I  did  not  know  Cole  stopped  the  goods  or  sold  any  of  them.    I 
did  not  know  at  any  time  previous  to  the  13th  October,  1858,  that  Cole 
had  dealt  with  the  goods  which  the  warrants  represented. — ^Did  rou  b«r 
Cole  examined  P    Yes. — ^He  stated  that  finding  he  ooold  not  get  back  the 
warrants  from  you,  he  should  deal  with  the  goods  upon  his  own  re^ponsi* 
bility ;  when  was  the  date  of  that  ?    I  cannot  fix  the  date  of  that  obserra* 
tion,  for  I  do  not  recollect  it.    Had  he  said  so,  I  oould  not  have  iQterpx«ted 
it  in  that  point  of  view.    Ck)le  never  told  me  he  had  taken  a  legal  opinioa 
as  to  what  he  might  do  with  the  warrants — ^not  to  mj  recollection.     In 
June,  1852,  Messrs.  Overend  and  Ck>.  had  got  all  the  warrants.    Subsequent 
transactions  were,  I  think,  on  warrants.    I  think  I  had  no  warrants  of 
Cole  after  October,  1853.    I  know  that  some  of  the  copper  and  spelter  was 
actually  deUrered  from  Hagon's  Wharf.    I  had  nothing  whatever  to  do 
with  Maltby  taking  the  wharf,  or  with  his  keeping  it,  or  his  transacciona, 
any  more  than  any  ordinary  wharfinger,  and  paid  the  ordinary  dues.    Tha. 
bankrupt  was  then  examined  regarding  his  transactions  with  Mr.  Chapman^ 
formerly  of  the  house  of  Messrs.  Overend,  Gumey,  and  Co.,  bill  discounters. 
—Now,  as  to  the  interview  with  Mr.  Chapman,  did  any  such  take  place 
on  the  17th  of  October,  1853  ?    No,  it  did  not. — ^Are  you  positive  about 
that  ?    Quite  certain,  for  I  was  otherwise  engaged  during  the  grsater  part 
of  that  day.— You  heard  Mr.  Chapman  say  that  the  interview  took  place 
between  ten  and  eleven  in  the  morning  ?     Yes,  I  was  on  that  day  with  my 
partner,  Davidson,  at  our  solicitor's  residenoe^  Mr.  ElmsUe.    We  wef« 
engaged  with  him  for  many  hours  in  the  co«rae  of  the  morning. — Have  rou  \ 

any  doubt  but  that  Mr.  CSiapman  was  entirely  mistaken  ?  Mr.  Chapman 
is  entirely  mistaken  upon  that  point. — ^Do  you  remmiber  having  said  to 
Mr.  Chapman,  on  the  13th  or  on  the  17th  of  October,  1858,  in  reHcrenceto 
0ragson*s  bond  or  security,  '*  These  warrants  an  all  right,  but  the  £aet  is  I 
have  shipped  the  copper  ? ''  Certainly  not — ^IMd  you  say  anything  of  tliat 
■oii  ?  Certainly  not.^Or  anything  of  the  kind  P  Oertaiiily  not — ^Did  you 
ahip  any  copper  pretended  to  bo  represented  by  those  warmnts,  bearing  the 
eadorsement  of  Qregson  and  Co.,  and  which  wanants  were  in  Messrs. 
Overends*  hands  P    Certainly  not. 
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The  banbrupt  then  went  on  to  explain  tihat  the  wamrants  to  which  Hr. 
Chapman  referred  in  his  eridence  were  not  the  sftm^  and  had  no  reference 
whatever  to  the  tannsaotion  with  Messrs.  Qregson  and  Co. ;  and  that  neither 
in  quantity  or  quality  did  the  goods  oorreapoxuL  He  alao  explained  his 
transactions  with  respect  to  Messrs.  Freeman  and  (ho  Copper  Company  of 
Bristol,  but  this  portion  of  the  eridenoe  is  so  dry  and  uninteresting,  that  it 
will  suffice  to  say  that  the  bankrupt's  yersion  of  these  transaetions  differed 
Tery  materially  from  that  which  hxu  been  already  published ;  400  tons  of 
spelter  were  delivered  from  Hagen's  Whazf  in  October,  1853.  Knew 
nothing  of  the  arrsDgements  between  Chi^man  and  Cole,  and  had  nothing 
whatever  to  do  with  Cole's  transactiona  in  supplying  the  spelter  at  £15  per 
ton.  In  the  course  of  this  evidence^  ihe  Commissioner  asked  if  Mallby  had 
not  died  in  gaol  P 

Mr.  LiNKLATES. — ^Yes,  in  November.  This  was  in  October.  Mr. 
Taughan,  of  the  finn  of  Freeman  and  Copperley,  brought  an  action,  and  a 
verdict  was  given  agamst  him  $  in  fcK^t,  he  absoondod. 

Mr.  Lewis  denied  that. 

Examination  continued. — In  July,  1858,  we  took  the  distillery  from 
Webb.  At  that  iime  we  bad  oonsideralde  advances  from  Bennet  and  Co., 
and  we  deponted  wanants.  When  we  took  the  distiUery  we  took  the 
whole  of  WebVs  debt  upon  onuselves.  That  was  part  of  the  arrangements 
concerning  the  distillery.  We  gave  Messrs.  Batnett,  Hove,  and  Co.  secu- 
rity for  Mr.  WebVs  debt,  and  our  promissory  note  subsequently.  I  did 
not  deposit  any  new  warrants  with  Messrs.  Overend  after  Ootober,  1853 ; 
it  is  impossible  wo  could  have  done  so.  The  greater  portion  of  Messrs. 
Baraett*s  debt  was  paid  off.  Their  debt  was  £16,000  when  we  took  upon 
oursdves  Mr.  Webb's  debt,  and  it  was  only  £1400  at  the  time  of  our 
bankruptcy. — ^How  much  were  your  transactions  with  Cole  during  the 
tliree  years  anda-half?  £450,000.  Golems  aooount  was  to  be  easily  ascertained, 
but  not  without  reference  to  thecashbook  and  theaccountcnrrentbook.  The 
cash  book  was  not  made  up  at  the  time  of  the  bankruptcy,  bnt  it  contained 
entries  up  to  the  day  I  left,  and  I  have  not  been  obliged  to  add  anything  to 
either  of  the  books  for  the  purpose  of  making  up  the  ledger.  G^ie  distillery 
cost  us  £206,000  in  cash  an^  debts  we  undertook  to  pay,  and  which  are  aU 
proveable  under  my  bankruptcy.  We  afterwards  made  an  arrangement  with 
the  London  distillery,  whieh  was  that  the  quantity  of  spirits  we  sold  should 
from  time  to  time  be  regulated  so  as  to  enable  us  all  to  obtain  a  certain 
profit. — ^I  suppose  the  English  of  that  means  that  yon  were  admitted  to  the 
monopoly  of  the  London  spirit  merchants  ?  Yea,  certainly  (laughter}.-^! 
suppose  beibre  that  they  used  to  '*  nurse*'  yon  as  the  omnibases  do  each 
other  P  Yes,  exactly.  After  that  they  allowed  us  to  go  on  in  peace.  Our 
gross  profits  during  the  first  nine  months,  when  quite  inexperienced  in 
business,  were  £22,000,  and  our  expenses  £12,000,  showing  a  net  profit  oi 
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£10,000.    Afterwards  the  irhol0  of  the  plant  of  the  distillery  was  sold 
piecemeal  as  old  copper,  while  Messrs.  Orerend  and  Gomej,  our  assignees^ 
and  other  parties  were  disputing  about  it.    I  aurrendered  to  mj  bank- 
ruptcj  on  the  23rd  of  December,  1857,  and  I  did  that  only  on  the  consent 
of  my  assignees.    The  assignees  have  freely  used  my  serrices  in  rcalixing 
the  estate.    I  have  done  all  in  my  power  to  assist  them,  and  I  have  been 
employed  almost  day  and  night.    £1000  of  the  money  I  took  away  was 
the  produce  of  sales  prerious  to  the  17  th  of  June,  1854.    It  is  requisite 
to   dispose  of   spirits  rery    shortly  after  preparation,  because   within 
twenty-four  hours   it  will  lose  by   evaporation  two  or  three  per  cent. 
When  I  went  away  I  took  the  same  notes  that  I  got  from  the  bank, 
and  I  changed  them  at  Aix-Ia-Chapello  in  my  own  name.    I  inrcsted  a 
portion  of  the  money  in  Prussian  securities  to  get  interest  upon   it. 
Mr.  Beard  (the  creditor  who  pursued  the  bankrupt)  went  in   a  diff- 
erent name,  and  disguised  in  his  appearance,  wearing  a  beard  and  blue 
spectacles.    A  brother  of  my  partner  (Dr.  Davidson)  resided  at  Kaplea  ; 
and  when  Mr.  Beard  arrived  at  that  city  he  wrote  to  Dr.  Davidson,  saying 
that  he  was  a  large  creditor  on  our  estate,  and  had  pursued  us  from  Neaf- 
chatel  to  that  place,  and  "  they  cannot  now  escape,  and  should  they  wish  to 
avoid  further  steps  being  taken,  an  immediate  settlement  of  my  claim  must 
be  made.    If  I  do  not  hear  from  you  in  half  an  hour,  I  shall  conclude  I 
must  proceed."    In  reply  to  that  letter  Dr.  Davidson  wrote:— "I  have 
well  considered  your  letter ;  and,  being  of  opinion  that  the  attempt  to 
obtain  by  intimidation  a  liquidation  of  your  own  particular  debt  would  be, 
if  successful,  a  fraud  upon  the  other  creditors,  of  whom  I  am  one^  I  have 
prepared  copies  of  your  letters  to  be  sent  to  the  assignees,  through  my 
London  agents,  that  they  may  take  the  proper  steps  under  the  ciiciun* 
stances.**    Mr.  Beard  then  wrote  another  letter,  saying  that  he  was  not 
surprised  at  the  contents  of  a  letter  coming  from  a  relation  of  such  mea 
as  the  bankrupts ;  *'  I  have  yet  to  learn,  after  much  business  experience^ 
that  my  claim  against  them  is  extinguished  by  roguery  or  the  ooUusion  of 
friendly  creditors  ;  and  rest  assured  that  I  shall  be  most  happy  to  meet 
the  bankrupts  in  London,  when  you  and  other  relations  have  ceased  to  aid 
them  in  defrauding  either  one  or  the  whole  body  of  their  creditors."  Copies 
of  this  correspondenoe  were  sent  to  the  assignees.    This  was  long  before  I 
was  imprisoned  at  Malta.    At  that  time  I  believed  myself  to  be  possessed 
of  the  Prussian  securities.    I  was  totally  unaware  that  Mr.  Beazd  had 
attempted  any  attachment  upon  them,  and  I  am  not  aware  that  the  aasig* 
nees  have  taken  any  steps  to  prevent  that  attachment.    The  cause  of  my 
going  away  on  the  17th  of  June  was  the  attachment  placed  on  my  acoomit 
at  the  bankcr*s  on  that  day.    At  that  time  I  had  given  drafts  to  the  Excise 
on  account  of  duties,  and  I  know  consequently  that  they  would  be  dia* 
honoured.    My  object  in  going  away  was  to  enable  me  to  treat  for  an 


▲PPiitDix.  681 

anrangement  with  regard  to  the  ftttachment.  Mr.  Henry  Bamett,  my  own 
banlLer,  adrieed  me  that  I  had  better  go  away  for  a  few  days.  I  kept  an 
account  of  our  personal  expenditure  in  a  book*  We  spent  £400  between 
June  1854,  and  April,  1855.  The  assignees  have  that  book.  A  week  be- 
fore we  left|  firom  June  10  to  June  17,  we  paid  away  in  the  ordinaiy  course 
of  business,  about  £15,000.  A  payment  of  £200  was  made  to  the  Copper 
Company  within  a  few  days  of  our  going. 

Mr.  LiVELATBB,  in  reply  to  the  Court,  said  the  distilleiy  had  realized 
£11,628. 

The  bankrupt,  examined  by  Mr.  Lnnn:.ATBB,  said — ^I  state  positirely 
that  on  the  13th  of  October  Mr.  Chapman  asked  me  if  we  had  any  margins 
we  could  giTC  him,  and  I  mentioned  one  of  Gregson's,  about  £1400.  We 
had  a  larger  margin  of  Messrs.  Hofibum's — some  thousands — but  1  did  not 
think  it  prudent  to  give  him  that.  I  had  margins  in  the  hands  of  a  dozen 
houses,  but  I  could  not  give  him  them  without  injuring  my  credit ;  and  Mr. 
Chapman  said  he  did  not  wish  us  to  do  anything  to  iigure  our  credit. 

Mr.  Chapman. — That  is  £dse. 

The  Bankrupt— I  did  not  tell  him  of  the  margins  which  we  had  in  the 
hands  of  other  houses.  I  beliere  that  the  warrants  held  by  Barnett,  Hoare^ 
and  Co.  had  been  lodged  by  Webb  to  secure  his  debt  of  £15,000.  To  the 
best  of  my  belief  they  are  the  same. — ^Will  you  swear  it  ?  The  bankrupt 
hesitated  to  answer  this  question,  and  then  asked  to  be  allowed  to  see  the 
warrants  again. 

Mr.  Ldtklatsb.— Yes,  certainly,  you  shall  look  at  them  again,  and  as 
long  as  you  like,  before  you  answer  that  question. 

After  perusing  the  warrants,  the  bankrupt  said : — I  believe  that  they  are 
the  same  warrants.  They  were  warrants  which  Mr.  Cole  had  had  in  his  pos- 
session, and  they  are  from  me  to  Mr.  Webb.  We  were  Webb's  supporters. 
We  saw  all  the  payments  and  receipts  of  the  distillery.  Mr.  Webb  became 
indebted  to  Messrs.  Barnett,  Hoare,  and  Co.,  and  we  gare  him  the  warrants 
whieh  he  lodged  with  them.  He  paid  us  nothing  for  them,  but  he  gare  us 
a  general  consideration  for  transacting  his  business  ;  he  allowed  us  so  much 
a  gallon  on  all  the  spirits  we  sold.  To  the  best  of  my  belief,  we  lent  him 
the  warrants  to  deposit  with  Barnett  and  Co.  We  did  not  go  to  l^aples  in 
our  own  name,  but  we  took  our  own  names  twenty-four  hours  after  we  had 
arrived  there.  We  were  not  induced  to  do  so  by  being  taken  before  a 
magistrate. — Had  you  any  dirks  or  revolvers  about  you  ?  I  had  a  revolver, 
and  found  it  Tcry  usefid.  I  do  not  know  whether  Mr.  Davidson  had  a 
dirk  or  not— No  wonder,  then,  that  Mr.  Beard  found  it  necessary  to  dis- 
guise himself.  N0|  it  was  the  laszaroni  who  proved  the  utility  of  my 
zevolTer. 

Mr.  J.  W.  Cole  was  briefly  re-examined  by  Mr.  Ljitxlitxb  as  to  the 
spelter  whidh  he  supplied  to  make  up  the  amount  represented  by  certain 


682 

wMnntt  held  bj  OTtmd,  Oitrney»  and  Go.    He  steikad  tefc  Ihe^OO 
enppUed  did  not  belong  to  thote  wBrnnti.    MeMn.  Qyewafi,  Ghuney,  and 
Co.  hftd  no  elum  on  it^    He  mpplied  it  at  £16  •  taa»  but  for  tbat  ihgf 
wonld  bate  had  to  paf  £25.     Oreread  and  Cb»  gape  him  craist  fior 
£120,000  witli  respect  to  the  diatillerj,  and  alloind  bin  tttenot  apoB  that 
BOOB.    In  1853  the  amoont  of  interest  with  which  ho  waa  so  oredtted  ««b 
£1000,  and  the  balance  owing  by  him  to  tho  bank  was  aboat  £40,000  3  tlua 
waa  snbeeqoentlj  rednoed.    Thought  he  had  nmnmowicated  to  Mr.  Gordon 
the  effect  of  his  interriew  with  Mr.  Beard,  who  came  to  ask  him  for  advice 
as  to  how  he  waa  insured  himself  against  loss  as  to  the  amoont  Davidson 
and  Gordon  owed  him }  told  Beaid  thai  he  had  acted  rather  siliilj  in 
attaching  their  aoeount  at  theiF  bankara  and  then  ooniag  fiar  advice  aa  to 
what  they  should  da — Patting  the  eazi  before  tfae  hove  P    Yes^  juat  ao ; 
the  end  of  it  was.    I  was  not  the  originator  of  tiie  tfaa«otion  with  the 
Westminster  bonds.    He  saw  BaTidson  and  Gordon  on  the  I7th  of  June 
(the  day  they  U^).    Gordon  said  he  oonld  not  meat  hia  cheques^  and  did 
not  know  what  to  do.    He  said  Mr.  Elmslie  had  told  him  to  keep  out  of 
tho  way.    Acosptanoee  of  Davidson  and  Gordon  for  £80,000  had  pasaad 
through  his  hand*  1  did  not  know  tbsj  were  drawn  by  Mr.  Molinfpx. 
They  were  for  Westminster  bonds  which  were  not  fortboomiag.    He  held 
them  OS  between  the  parties,  but  did  not  give  them  baek  to  DsTidaoo  and 
Gordon.    They  went  into  the  hands  of  a  solicitor.    At  the  interview  wifth. 
Mr.  Chapman,  on  the  13th  of  October,  did  not  hear  Mr.  Chapman  ask 
about  Morqnis.     Mr.  Beard  tdd  him  that  Messrs.  Overend^  Gumsyy  and 
Co.  had  thrown  discredit,  on  Davidson  and  Gordon  at  the  time  he  hsbd 
given  them  credit*  but  that  he  had  given  them  credit  notwithstanding. 

By  Mr.  LswiB.— I  merely  held  the  £30,000  worth  of  hills  as  a  tmstee 
or  stdKeholdcr.  At  that  time  there  had  been  laige  dealings  in  Westminster 
bonds  I  they  had  sold  for  aa  much  as  £90  or  £100,  and  interest  had  beea 
paid  upon  themi*  Beard's  debt  arose  from  Mr.  Hudson,  M^*,  having  di*> 
honoured  his  acceptance.    He  believed  the  bill  had  since  been  paid. 

His  HovoQB  here  intimated  that  Mr.  Hawkins  waa  at  liberty  to  pot 
any  queation  he  chose  to  Mr.  Chapman,  though  he  might  not  address  tho 
Coart. 

Mr.  Chapouin,  being  reoalled,  produced  a  note  signed  by  Davidson  and 
Gordon,  dated  April,  1868,  lor  £92,000.  He  also  identiEed  ^jt  wananti, 
representing  300  tone  of  spelter,  and  verified  hie  deposition  of  the  10th> 
Jane^  1856.  He  adhered  to  the  statement  that  he  had  conversations  with 
Gordon  on  the  16ih  and  l7th  of  October.  He  had  no  more  doubt  of  it 
than  he  had  of  his  own  existeooe. 

By  Mr.  Lewis. — ^In  my  examination  on  the  20th  December,  1835, 1 
stated  that  I  had  no  separate  conversation  with  Gordon,  bat  that  refera-  to 
tho  interview  of  tho  18th,  and  not  of  tha  lath.    After  1B68,  no  nor 
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warrants  were  deposited.  In  mj  exMsinfttioiM  of  Aogust  and  December, 
1855,  I  did  not  ezprese  satisfMtioB  with  Qordon'a  conduct  aa  to  the 
warrants. — Did  yon  not  eipreas  yoor  satbftkotioa  with  Ctordon's  con- 
dact  (npon  being  examined  at  these  dates)  with  n^gard  to  the  wairanta  ? 
I  saj  I  hare  not  done  ao. — ^Not  at  all  ?  No,  oertaiMly  not.  I  should  say 
I  have  never  spoken  except  in  terms  ci  diaparagaoMnt  of  them.  I  have  no 
legal  ground  for  making  any  charges  against  Davidson  and  Gordon  of 
haying  concocted  warrants ;  Mr.  Ck>le  baa  taken  that  on  him8df.«*-Haa  Mr. 
Cole  taken  on  himself  the  charge  of  hatting  ooneooted  wajranta?  WeU, 
not  of  concocting  warranta  exactly,  but  of  having  removed  metaL— Did 
you  hear  Mr.  Justice  Erie  make  this  obserration  ?  (ImpatieAtly)  :  No^  I 
did  not.    I  know  nothing  about  Mr.  Justice  Erie* 

Mr.  Lewis  remonatrated  with  the  witnosa  upon  hia  httring  replied  so 
hastily,  and  reminded  him  that  the  question  about  to  be  put  to  him  had 
reference  to  an  observation  made  by  Mr.  Justice  Erie  while  he  (witness) 
was  under  examination  before  that  learned  judge,  and  might  naturally  be 
supposed,  therefore,  to  have  heard  all  that  passed. 

Witness.*-!  was  prevented  from  answering  Mr.  Justice  Erli^  or  I 
should  have  been  glad  to  have  done  so. 

Mr.  Lewis. — ^Pray  have  the  goodness  to  answer  my  questions  simply, 
"Mlt,  Chapman.  It  is  a  feature  of  your  evidenosi,  that  we  have  too  many 
explanations  and  too  few  facts. 

Witness. — I  do  not  see  it. 

Mr.  Lewis.— I  am  about  to  read  from  the  short-hand  notes  yon  have 
yonxsdf  produced  of  your  own  examination.  Mr.  Justioe  Erie  says,  "  The 
observation  upon  it,  according  to  this  witness  is,  that  he  clears  Grordon 
iroBk  any  firaud."  Mr.  Chambers  upon  that  replies,  "  Yes»  ho  does  quitey 
from  that.**  Did  yon  hear  Mr.  Justice  Erie  say  that?  I  cannot  say^  but 
it  is  entirely  consistent  with  what  I  now  state. 

His  HovoiTB  thought  the  whole  examination  should  be  read. 

Mr.  JjOiwlxtsr  thought  it  of  much  more  importance  to  Mr.  Chapman 
than  he  imagined  to  have  thia  matter  cleared  up.  If  Mr.  Justice  Erie 
made  that  observation  in  the  hearing  of  Mr.  Chapman,  it  would  beeome  ex* 
ceedingly  important 

The  CoiaaatioraB.-*4tepeat  the  question^  and  than  read  the  whole  of 
the  examination. 

Mr.  Lewis  again  pnt  the  qnsstion. 

Witness.— 4  wiU  just  read  the  answer  in  my  own  words  that  I  gSTO  to 
a  question.— >No,  no,  Mr.  Chapman ;  I  asked  yon  n  direct  question,  wha* 
ther  you  heerd  that  obsarrationP  I  really  cannot  say  whether  I  did  or 
not. — ^Did  you  hear  him  say  it  or  not  ?  If  yon  ask  me  the  qneation,  I 
should  say  I  do  not  ressember  it,  but  I  will  read  ftom  the  short*hand  notes- 
what  I  did  say.— Then  I  will  aak  yon  whether  yon  beiiere  Mr.  Jnstioe 
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Erie  said  it  ?  I  mj  I  am  not  conscious  of  it.  I  cannot  remember  what 
was  said  bj  a  judge  two  jears  ago. — Do  jou  beliere  Mr.  Justice  Erie  said 
so  ?  I  should  say  certainly  I  do»  because  it  is  in  the  short-hand  writer's 
notes ;  but  I  recollect  particularly  that  I  left  it  quite  an  open  matter.  I 
said  we  hare  been  defrauded,  but  I  did  not  say  by  whom. — ^Do  you  mean 
that  you  purposely  omitted  all  mention  of  the  17th  of  October  ?  I  had 
no  opportunity  of  mentionin|r  it. 

Mr.  Lbwis  then  read  the  whole  of  the  examination  of  Mr.  Chapman 
on  the  25th  of  August  at  the  Old  Bailey,  upon  the  occasion  of  the  trial  of 
the  bankrupts  for  non-surrender  to  their  bankruptcy. 

Mr.  LswiB. — Now,  having  heard  that  read,  I  ask  you,  did  you  pur- 
posely omit  any  mention  of  the  couTcrsation  of  the  17th  P  Mr.  Chapman. 
— No. — ^Did  you  not  say  you  had  not  mentioned  it  before,  because  you  did 
not  wish  to  be  a  voluntary  accuser  of  Mr.  Gordon  ?  I  did  not  yKish  to  do 
so. — ^But  is  that  the  reason  you  kept  it  back  ?  I  had  no  opportunity  of 
stating  it. — ^You  see  you  place  yourself  in  a  dilemma.  You  gire  two 
reasons ;  it  cannot  be  both ;  which  is  it  ?  because  you  had  no  opportunity 
of  mentioning  it,  or  was  it  because  you  did  not  desire  to  do  so  ?  My 
answer  is,  because  I  was  nerer  asked.  In  my  examination  of  the  10th  of 
July,  1855,  my  statement  that  I  had  no  communication  with  Cole  or 
Cbrdon  *'  on  this  subject^**  refers  to  the  warrants  for  400  tons  of  spelter 
which  had  been  alluded  to. 

By  Mr.  HAWKorg. — At  the  previous  examinations,  not  a  single  ques- 
tion was  put  to  me  with  respect  to  any  other  interview  than  that  of  the 
13th  of  October,  1855.  When  I  said  on  the  last  occasion  that  I  traced 
the  copper  shipped  by  Gordon,  I  meant  that  I  did  so  by  Gordon's  admia- 
sion,  which  enabled  me  to  get  the  letter  directing  Gregsons  to  pay  the 
balance  to  me.  I  nerer  spoke  in  &vour  of  Davidson  and  Gordon  after  the 
13th  of  October,  but  frequently  the  reverse.  On  one  occasion,  hearing 
that  some  one  was  discounting  their  paper,  I  held  up  both  my  hands,  and 
said,  "Is  it  possible  that  you  can  be  doing  business  with  those  people?" 
Again,  Messrs.  Sichell  and  Co.,  of  Manchester,  wrote  to  us  shortly  before 
October  13,  to  ask  us  our  opinion  of  the  standing  of  Davidson  and  Gor-  i 

don,  to  which  we  replied  that  they  were  respectable,  active  young  men, 
and  we  thought  thriving;  but  that  they  were  colonial  brokers,  and  we 
could  not  understand  what  gave  rise  to  these  inquiries  from  Manchester-* 
why  they  should  be  buying  Manchester  goods.  After  the  13th,  it  occunod 
to  us  that  wo  had  written  this  account  of  them,  and  we  wrote  again,  re- 
ferring to  our  former  letter,  and  said  that  in  consequence  of  something 
that  had  occurred,  we  had  changed  our  opinion,  and  reconmiended  exceed- 
ing caution*  I  likewise  said  to  Mr.  Beard  that  I  should  not  trust  them. 
He  said,  "That  is  a  very  difierent  opinion  to  the  rest  of  the  world."  I 
Mud^  <«  Any  one  else  may  say  what  he  likea--!  should  not  truat  them.*' 
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Gordon's  statement  that  I  asked  on  Oct.  13,  if  they  could  give  ns  any 
margins,  is  perfectly  false. 

By  Mr.  Ldtexatsb. — The  paper  produced  b  an  account  of  our  trans- 
actions with  the  hankmpts  after  Oct.  13, 1853,  but  they  are  all  continua* 
tions  of  old  transactions.  We  discounted  bills  for  them  after  our  inter- 
Tiew  with  Mr.  Beard ;  the  reason  was  that  we  had  an  enormous  amount  of 
property  in  our  hands  belonging  to  Mr.  Cole,  consisting  of  metals  of 
which  we  knew  nothing,  and  for  the  realization  of  which  we  were  de« 
pendent  on  him.  I  recollect  discounting  two  bills  in  January,  1854,  which 
were  accepted  by  George  Hudson  and  C.  J.  Mair.  We  discounted  some 
other  bills  for  them  in  April,  but  we  charged  something  out  of  them  for 
prerious  loans.  X  had  previously  told  people  that  I  had  not  much  faith  in 
DaTidson  and  Gordon. 

Mr.  Lewis. — ^Do  I  understand  you  to  say  that  you  were  giving  a  bad 
acoount  of  them  while  you  were  discounting  their  bills  ? 

Witness. — ^That  is  not  so ;  you  hare  the  facts  as  I  have  stated  them. 

Mr.  Lswis  again  put  the  question,  and  pressed  the  witness  repeatedly 
upon  it,  and  at  length  he  said,  '*  I  recollect  discounting  bills  for  them,  but 
we  took  those  bills  at  our  own  hazard,  to  get  out  of  other  things." 

Mr.  LisxLiLTBB  then  said,  in  su^K>rt  of  the  charges  against  the  bank- 
rupts, that  the  assignees,  though  admitting  the  bankrupts  had  suffered 
seyerely,  were  bound  by  a  sense  of  public  duty  to  oppose  their  appUcation 
for  certificate.  The  case  derired  a  more  painftd  interest  from  the  fact  that 
others  had  participated  in  their  irregularities.  After  reviewing  the  course 
of  their  trading,  and  their  connection  with  Joseph  Windle  Cole  and  Webb* 
Mr.  Linklater  observed  that  these  parties  had  only  been  enabled  to  embark 
in  their  gigantic  transactions  by  means  of  the  funds  supplied  by  Overend, 
Gumey  and  Co.,  and  others.  Webb  was  the  first  to  stop,  and  in  July, 
1858,  the  bankrupts  took  upon  them  the  distillery  at  West  Ham.  Beferring 
to  the  warrants,  he  said  that  their  form,  if  carefully  examined,  could 
deceive  no  one.  Cole  had  obtained  advances  on  these  warrants  from 
Overend,  Gumey,  and  Co.,  and  had  also  lent  some  to  the  bankrupts.  The 
whole  found  their  way  to  Messrs.  Overend  and  Co.,  to  the  amount  of 
£823,000;  but  during  1852  and  1853  Cole  contrived,  with  the  consent  of 
Maltby,  to  get  property  away  to  the  extent  of  £430,000.  Some  was 
removed  to  Chrove's  Wharf,  and  the  rest  disposed  ot  So  early  as  June^ 
1852,  Cole  had  told  Gordon  that  if  he  dealt  with  those  warrants,  he  would 
do  so  on  his  own  responsibility.  In  October,  1853,  Messrs.  Overend  and 
Gumey  held  warrants  for  £373,000  worth  of  property  which  represented 
nothing.  Of  those  £104,000  had  been  deposited  by  the  bankrupts.  When 
Overend,  Gumey  and  Co.,  on  September  24th,  determined  upon  realizing, 
the  bankrupts  knew  that  the  bubble  must  burst,  and  this  accordingly  took 
place  at  the  interview  of  the  13th  October.    It  was  then  distmctly  brought 
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to  the  knowledge  of  Gordon  thai  the  property  had  heen  icmored.    not- 
withstanding this  he  had  orer  and  over  again  denied  the  fret  in  hb  cxaai- 
nation«     Hr.  linUater  then  proceeded  to  remark   upon  the  condnct 
and  tranfactioni  of  llr.  Chapman  with  the  bmkmpta.    It  waa  manifeat,  he 
■aid,  that  Mr.  Chapman  wiehed  to  get  from  Davidson  and  Ckwdoai  all  the 
property  they  poceened.    Hr.  Chapman  had  said  hia  firm  had  oover 
intended  to  accept  the  Wert  Ham  difltiliery  at  a  aeeurit^  lor  the  enornioiis 
debt  doe  to  the  hooae  of  Orerend,  Gumey  and  Co.  by  Cole  BiotlMn 
and  DaTidton  and  Gordon :  bnt  he  had  produced  the  draft  of  a  traaaier  of 
the  distillery  from  Dayidson  end  Ghsrdon,  and  Cole  Brothers,  to  the  ho«e 
of  Orerend,  Gumey  and  Co.,  for  £120,000.    It  appealed  that  BaTidson  aad 
Gordon,  and  Cole  and  Mr.  Chapman  had  all  been  acting  together.    Indeed, 
it  would  seem  that  Mr.  Cole  had  acted  as  the  agent,  if  not  the  friend  of  Mr. 
Chapman  ;  for  when  Davidson  and  Gordon  lodged  warrants  for  400  tons  of 
spelter  with  Mr.  Chapman,  he  sold  the  spelter,  and  if  the  puivhasera  had 
applied  for  their  goods,  they  would  have  found  they  had   loofr  since 
been  lemored  from  Hagan's  Wharf.     The  warrants  were  dated  as  far  back 
as  1831,  and  the  adrances  were  made  by  OTcrend  and  Co.  in  the  ymr 
1834.     When  Mr.  Chapman  found  there  was  something  wroog  about 
the  warrants,  he  got  Cole  to  procure  for  him  820  tons  of  speitcr  at  £15  per 
ton.    Why  P    Mr.  Chapman  was  bound  to  delirer  400  tons  to  the  persona 
to  whom  he  had  sold  the  speitcr ;  he  had  delirered  fictitious  waznmta  for 
that  spelter ;  he  did  not  know  they  were  fictitious  beforehand,  but 
wards  he  did.    To  whom  then  did  he  apply  ?    To  his  friend  and 
Mr.  Cole.     Mr.  Chapman  knew  that  there  were  no  goods  at  the  iHiarf  to 
represent  those  warrants.    He  knew  that  it  must  hare  been  a  dishonest  act 
that  abstracted  them  from  the  whar^  but  he  found  that  Cole  could  find  him 
860  tons  of  spelter  at  £15  a  ton,  when  its  market  prioe  was  £25.    How 
could  Mr.  Cole  manage  that  P    Could  Mr.  Cole  afibrd  to  make  the  Ibna.  of 
Orerend  and  Gkimey  a  present  of  the  difierence  ? 
Mr.  Cole. — ^Tes.  (Laughter.) 

Mr.  LnrujLTiB. — ^Then  I  hope  that  Mr.  Chapman  feela  comptiaMDted 
by  the  gracious  act  of  a  gentleman  in  so  high  and  important  a  position  aa 
that  occupied  by  Mr.  Joseph  Windle  Cole.  (Laughter.)    A  Tery  serious  part 
of  the  case^  howerer,  was  that  Mr.  Chapman  had  withheld  the  foot  of  that 
important  confession  of  Gordon's  on  the  17th  October,  that  he  had  caLtneted 
the  spelter  to  which  the  warrants  referred,  iiduoh  he  had  deposited  with 
(Siapman.    The  bankrupts  had  been  acquitted  on  two  iantietments,  becavBo 
Mr.  Chapman  had  suppressed  the  foct  that  they  had  robbed  him  of  spdter 
to  the  Tsloe  of  £8000|  and  left  him  in  possession  of  wofthless  papen. 
Again  and  sgain  had  Mr.  Chapman  protected  Gordon,  and  thfown  aronad 
him  the  shield  of  the  house  of  Orursnd,  Gimey,  and  Co.,  and  it  was  not 
tiatil  the  expiration  of  the  sentence  the  banknq^s  had  undci^goae  that  Mr, 
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Cbapmon  disdoMd  the  interview  with  and  confeesioo  of  Gordon  on  the  17th 
Oetobcr,  hy  his  eridenee  in  this  court.  Mr.  Chapman  had  pat  the  assignees 
to  Teiy  hirge  unnecessary  expenses  bj  thus  defeating  the  prosecutions  they 
had  instituted  $  bat|  fortunately  for  the  ends  of  jvstice^  Messrs.  Dayid- 
son  and  Gordon  had  been  eonTicted  after  escaping  two  indictments,  which 
were  overthrown  upon  purely  technical  grounds.  But  beyond  this  Messrs* 
Orerend  and  Gumey  had  prored  against  the  estate  of  the  banlmipts  for 
upwards  of  £120,000,  but  they  afterwards  withdrew  that  proof,  and  agreed 
to  pay  £3000.  Ht  (linUater)  could  not  regard  this  as  anything  but 
an  attempt  to  silence  the  assignees. 

Mr,  Lxwis  objected  to  this  being  imported  into  the  ease ;  they  were  not 
upon  the  case  of  Oole^  but  i^n  the  application  of  Davidson  and  Gordon 
for  certificates. 

His  HoKOOB  said,  it  was  dear  that  Cole  had  conspired  with  Davidson 
and  Gordon,  and  there  was  quite  suiBcient  evidence  to  connect  them 
together.  Indeed,  this  was  very  much  like  « trial  for  conspirmcy,  and  he 
should  take  the  act  of  one  of  those  persons  as  the  act  of  the  others. 

Mr.  LnTKLATiB  then  proceeded  to  state  the  four  grounds  upon  which 
the  assignees  considered  they  had  cause  to  complain  of  Mr.  Chapman's  con- 
duct in  connection  with  the  bankrupts.  First,  that  Orerend  and  Ghimey, 
on  discoTering  the  great  finud  committed  upon  them,  on  the  18th  October, 
1868,  not  only  warned  no  one  of  the  danger  of  dealkg  with  Cole  or  David- 
son and  Gordon,  but  when  questioned  (according  to  the  evidence  of  Mr. 
Chapman),  never  hinted  a  suggestion  that  either  of  them  was  dishonest. 
Secondly,  that  Overend  and  Gumey  continued  their  transactions  with  Cole 
down  to  the  time  of  the  bankrupt^  of  Davidson  and  Gordon,  and  also  with 
Davidson  and  Gordon^  and  that  the  accounts  consequently  with  Cole  and 
Davidson  were  reduoed  by  no  less  a  sum  than  £28,000.  Thirdly,  the  trans- 
actions with  Cole  with  the  spelter— accepting  it  at  £16,  when  the  market 
price  was  £25  per  ton,  giving  thereby  a  benefit  to  the  extent  of  £4000, 
which  must  either  have  been  a  present  of  Mr.  Cole's,  or  must  have  belonged 
to  some  other  persons,  from  whom  ICr.  Cole  had  taken  the  spelter  which  he 
could  control  for  £15  per  ton;  and  fourth^,  that  Mr.  Chapman  had 
concealed  inibnnation  of  vital  importance  in  the  prosecution  of  the 
bankrupts. 

The  sitting  waa  then  a^oumsd  for  the  purpose  of  ^"*M^«yg  the  counsel 
of  Mr.  Davidson  (absent  on  the  present  occasion)  to  be  piesent,  when  Mr. 
LinUater  would  proceed  to  address  the  Court  upon  that  part  of  thecase 
with  which  he  (Davidson)  was  more  particular^  couneeted,  his  Honour 
expressing  his  opinion  that  it  was  probable  the  learned  eounsel  in  question 
jQught  be  desirous  of  showing  a  distinction  to  esst  between  the  oases  of  the 
two  bankruptsy  a  probability  for  which  his  Honour  thought  there  mi 
•ome  ground* 


688  APPEKDIX. 

(Before  Iff,  Commiinoner  Goulbubit,  December  21,  1858.) 

Mr.  Linklater  appetied  for  the  aasignees,  Mr.  Boxbvi^h  for  Davidson, 
and  Mr.  0.  E.  Lewia  for  Gordon. 

Mr.  Thomas  B.  Sparkei,  derh  to  Freeman  and  Oo.»  produced  two  orden 
from  the  bankmpti,  dated  July  16, 1853,  and  July  23, 1853,  to  d^rer  50 
tons  of  copper.  The  order  was  to  delirer  the  copper  to  Messrs.  Gregaon 
and  Co.,  and  no  doubt  the  copper  was  deliTered  to  that  firm,  as  per  Mr. 
Gregaon*s  signatore  produced.  The  copper  had  nerer  been  out  of  the 
Copper  Company's  warehouse  until  delirered  to  the  order  of  Mcasn. 
Gregson  and  Co: 

The  handwriting  of  the  bankruptf,  ordering  the  oopper,  was  next 
prored.  The  shipment  of  the  copper  per  "  Alfred"  was  also  proved ;  as  also 
were  the  iuToioes  of  the  bankrupts,  and  the  account  saka  of  Meaara. 
Gregson  and  Co.,  dated  Februaiy  and  April,  1854^  by  Messrs.  Gregson's 
agents  in  Calcutta. 

Mr.  liUnajkTXB  said  the  object  of  the  eridence  was  to  show  that 
Mr.  Chapman  must  haTe  been  mistaken  when  ho  stated  that  themaigin  on 
copper,  by  which  they  had  benefited,  had  been  the  proceeds  of  warrants 
for  copper  as  held  by  them  (Messrs.  OTerend  and  Co.). 

Mr.  Bois,  examined,  said  he  was  present  at  the  interview  of  the  17th  of 
October,  1853,  between  Mr.  Gordon  and  Mr.  Chapman.  On  that  occasioa 
he  produced  to  Mr.  Gordon  the  list  now  shown.  It  was  in  his  (B<ns*s) 
handwriting.  The  bankrupt  and  Mr.  Chapman  went  through  that  list  for 
the  purpose  of  ascertaining  where  the  goods  were.  Mr.  Gordon  on  that 
occasion  said  the  copper  represented  by  a  warrant  dated  June  21, 1851,  had 
been  shipped  by  him.  He  found  the  word  '*  No  "  written  in  pencil  by  Mr. 
Chapman  on  the  list  of  warrants.  On  the  17th  of  October,  Gordon  aaid 
the  property  represented  by  the  warrants  had  been  shipped.  The  woid 
'*  No  "  meant  that  there  was  no  copper. 

By  Mr.  Boxbitboh. — ^The  interriew  took  place  between  ten  and  four 
o'clock,  at  66,  Lombard  Street.  Mr.  Chapman,  Mr.  Gordon,  and  himsdf 
were  present.  He  (Bois)  was  called  in  to  see  the  warrants  when  Mr.  Gor* 
don  was  there.  He  was  present  at  the  interriew  on  the  13th  of  October  • 
it  took  place  about  7  p.x.  Nothing  was  then  said  about  the  warrants, 
except  in  a  general  way.  The  warrants  were  not  produced.  Mr.  Ch^mtaa 
had  a  list  of  the  warrants  as  supplied  by  Cole.  The  list  produced  is  that 
list;  it  was  prepared  by  Mr.  Chapman  to  know  the  extent  of  Cole's 
warrants  as  held  by  the  house  of  Orerend  and  Gumey.  The  list  was  made 
out  on  the  afternoon  of  the  13th,  after  Mr.  Chapman  had  seen  Mr.  Cole.  H« 
(Mr.  Bois)  was  not  present  at  the  first  interview  between  Mr.  Chapman  and 
Cole.  He  first  recollected  the  interview  of  the  17th  of  October,  at  the  pie- 
sent  certificate  meeting ;  it  was  brought  to  his  recollection  by  a  letter  of  the 
bankrupt  produced,  requesting  the  balance  of  Gregson's  copper  to  be  paid  to 
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Messrs.  Orerend  and  Co.  It  was  in  consequence  of  the  letter  to  Trbicli  he 
had  referred,  and  another  letter  of  the  17th  of  October,  that  he  recollected 
the  interview  of  the  I7th.  The  letter  was  written  by  Gordon  in  their 
office,  at  the  intenriew  in  question,  and  on  considering  the  matter  the  erent 
was  broaght  to  his  mind.  The  corresponding  marks  on  the  paper  pro* 
duced,  and  the  letter  being  written  on  their  paper  and  not  on  Gordon's, 
brought  the  matter  to  his  recollection.  The  reference  in  the  letter  to 
"  shipments  per  Gregson  and  Co.,"  assisted  him.  The  letter  was  prepared 
on  the  14th  by  Mr.  Chapman.  Until  yesterday  he  had  had  no  conversa- 
tion with  Mr.  Chapman  on  the  subject  of  the  interview  of  the  17th.  One 
letter  of  the  bankrupt  came  enclosed  to  them  in  the  other.  Gordon  took 
away  the  letter  to  keep  a  copy  of  it.  This  was  on  the  l7th ;  it  was 
returned  afterwards  in  the  other  letter.  Gordon  was  present  when 
the  pencil*marks  were  made  on  the  warrants  on  the  17th  by  Mr.  Chapman. 
It  was  only  from  the  date  of  the  letters  that  he  was  able  to  swear  to  (he 
date  of  the  interview  on  the  I7th.  He  never  searched  for  any  of  these 
papers  on  the  occasions  of  the  trials  of  the  bankrupts. 

The  CoxiaBSiovXB. — I  hope  we  have  done  with  the  evidence  at  last.  I 
don't  much  like  this  aftermath.  (Laughter.) 

After  a  pause,  Mr.  LxwiB  said  he  would  only  caU  one  more  witness ; 
and  Mr.  William  Thorogood  Harkness,  clerk  to  Messrs.  Joyce,  having 
proved  the  shipment  of  the  copper  in  July,  1863,  per  ''Alfred,"  to  Messrs. 
Gregson  and  Co.,  the  evidence  in  the  case  was  concluded. 

Mr.  LnrKiJLTEB. — ^Without  reference  to  anything  that  has  transpired 
elsewhere,  the  Court  will  permit  me  to  say  that  if  it  should  be  attempted 
to  be  said  on  the  other  sido  that  Messrs.  Overend,  Gumey,  and  Co.  within 
a  few  days  after  they  had  parted  with  these  warrants  got  them  back  again 
into  their  possession,  that,  sir,  would  be  an  entire  fallacy  ;  as  it  would, 
also,  be  a  fallacy  to  say  that  Messrs.  Overend,  Gumey,  and  Co.  had  no 
transaction  with  Cole  or  with  Davidson  and  Gordon  which  had  not 
reference  to  some  previous  transactions  between  the  bankrupts  and  that 
house.  Kor  would  it  be  correct  to  say  that  the  debt  of  Messrs.  Overend, 
Gumey,  and  Co.  with  those  two  houses  was  not  reduced  to  the  amount  of 
some  £23,000  in  respect  of  new  transactions.  Now,  sir,  the  facts,  as  your 
Honour  has  heard  them,  with  reference  to  these  warrants,  as  to  which 
I  will  say  but  a  Tery  few  words,  were  these  :--I  find,  by  documents  which 
Overend,  Ghirney,  and  Co.  have  furnished  me,  that  they  did  receive  in 
respect  of  the  400  tons  of  spelter  on  the  5th  of  October,  and  on  the  11th  of 
October,  the  amount  of  the  sales  from  the  purchaser.  On  the  IStli 
of  October,  two  days  afterwards,  there  was  the  discovery,  as  Mr.  Chapman 
says,  of  the  fraud ;  and  it  becomes  important  for  this  Court  to  see  how  it 
was  that  the  bankrapts  and  Mr.  Cole— because  Mr.  Cole's  case  is  that  he 
was  supporting  the  bankrapts — ^were  enabled  to  go  on  from  the  month  of 
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October,  1853,  dotrn  to  the  month  of  Jun«,  1864,  keeping  up  their 
to  tho  Terj  last.  It  appears  that  Mesan.  OTerenc],  Qtuney,  asd  Co.,  on  iht 
11th  of  October,  Bold  a  portion  of  the  spelter  repreaentod  bj  theae  fietxtiooa 
warrants ;  and  a  few  days  preriooalj  thej  sold  other  300  toaa*  and  leeeived 
the  money  from  the  purchaser,  it  is  tme,  a  day  or  two  before  the  134h  of 
October^part  on  the  5th  and  part  on  the  11th — the  total  aaonnt  o£  the 
sale  being  £8000.  The  warrants  given  oat  by  Overend  and  Chmiey  repae^ 
sent  all  the  spelter  which  they  had  sold  as  lying  at  Hagen's  Whar^  and  on 
the  13th  of  October  they  knew  that  those  peraoma  who  had  parrhased 
from  them  this  spelter  had  in  their  poeseasion  warraata  to  all  iatenta  and 
purposes  utterly  ralueless — as  Talnelese  aa  would  ba  a  forged  bill  of 
exchange. 

The  CoxinssioVEB.— Did  they  know  that  ea  the  13th? 

Mr  LunciVATKB. — On  the  13th — I  speak  only  from  Mr.  Cbapmaa'a  owb 
evidence,  which  entirely  contradicts  a  statement  mads  elsewhere— <»  the 
13th  of  October  they  became  aware  that  all  those  documents  were  asTahie- 
less  and  as  fiu*  from  genuine  as  would  be  a  forged  biU  of  exdumge.  They 
knew  that  those  documents  were  transferable  by  endoraement,  and  wooM 
in  all  probability  be  dealt  with  from  week  to  week,  or  perhapa  from  day  to 
day,  and  that  the  purchaser  would  take  only  the  doctimeiits>  the  property 
represented  to  be  lying  at  the  wharf  baring  no  existence.  Messrs.  Otbt- 
end,  Gurney,  and  Co.  on  that  13th  of  October  knew  that  they  could  go  to 
their  purchaser  and  say,  *'The  documents  yon  have  got  we  find  hare  aosne 
irregularity  connected  with  them;  don't  endorse  them  asmy  in  tho  world ; 
don't  pot  your  name  at  the  back  of  a  paper  which  is  in  reality  only  a  foi^gffy, 
but  return  them  to  us,  and  we  will  perform  our  contract,  whiehisto  deliver 
you  400  tons  of  spelter.*^  The  accounts  which  Messrs^  Oreicnd,  Chiniey, 
and  Co.  themselyes  render  show,  that  although  they  were  aware  that  thsea 
warrants  were  out  in  the  hands  of  the  purchasers,  or  those  who  had  bought 
from  them,  some  of  them  for  no  less  than  four  months,  they  dlowed  thoae 
warrants  to  be  available  in  the  market,  to  be  transferred,  endorsed,  and  dsalfe 
with  as  the  purchasers  chose.  Sir,  it  became  neoessaiy,  ia  order  to  eon^ 
ceal  from  the  purchaser  their  fictitious  character  and  give  a  colour  oigeaxaae^ 
neas  to  that  which  they  knew  to  be  fictitious,  that  som^ow  or  other, 
when  the  purchaser  presented  his  warrants  at  the  wharf^  there  should  ba  j 

found  spdter  to  meet  them;   and  accordingly  they  employ  Mr. Cole — 
the  last  gentleman  in  the  world  according  to  Mr.  Chmpman'a  evideooa^  fee  j 

Mr.  Chapman  says,  as  fer  as  the  moral  delinquency  waa  conesraedy  Mr. 
Cole  took  all  that  upon  himself— they  employ  Mr.  Cole  as  their  agcnt^  and 
they  say  to  Mr..  Cole,  "  Although  we  can't  get  spelter  ia  the  market  under 
£20  a  ton*'— or,  as  Mr.  Cole  says,  £25  a  ton— *<we  beg  thai  you  will, 
acmohow  or  another — we  don't  care  how  you  do  it — have  i^wlter  at  tha 
wharf  ready  to  be  delivered  to  the  purchaser  whoi  he  preaenta  hia  forged 
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document.  Iiet  lAm  remain  xtn^ev  the  impression  that  it  is  perfeetly 
genuine."  Mr.  Cole  wjb^  "  I  will  do  so  if  you  wtU  psj  me  £15  a  ton."  I 
asked  before  how  it  was  that  Mr.  Cole  eould  aiPord  to  make  Messrs.  Orer- 
end,  Giimey,  and  Co.  a  present  of  sp^ter  at  £16  a  ton.  Mr.  Cole  said  ha 
was  in  a  position  to  do  that  and  a  great  deal  mote.  But  something  moire 
Tvas  wanted  than  mere  passiTeness  on  the  pari  of  Overend,  Gtimej,  tad 
Ca  Then,  when  that  false  warrant  was  produced  at  the  wharf,  the  wharf- 
inger must  be  a  party  to  the  fraud,  in  order  to  keep  up  the  deception  to  be 
practised  on  the  purchaser,  because  the  warrant  itself  says  that  the  pur- 
chaser is  to  take  the  goods  firom  Maltby's  Whaasf,  paying  rent  from  a  day 
Tsry  long  preceding — ^namely,  January,  1851,  or  June,  1851.  When,  there* 
fore,  the  warrant  was  presented  at  Maltby's  Wharf,  it  became  necessary  for 
Mr.  Maltby  to  be  an  aceompltce  with  Mr.  Cole,  who  was  employed  by 
Orerend,  Qumey,  and  Cob  to  prepare  an  inyoice,  or  rather  to  make  out  a 
l^  of  charges  against  the  purchaser,  charging  the  purchaser  for  spelter 
that  was  lying  there  aa  ircm  the  month  of  June  or  January,  1861.  Why, 
air,  Mr.  Chapman  knew  that  the  purchaser  took  it  subject  to  the  payment 
of  those  charges,  but  he  knew  well  enough  that  there  were  no  such  charges 
applicable  to  that  spelter,  lor  it  had  been  taken  away  by  Mr.  Cole  long 
before.  But  when  the  purohaser  appHed  for  the  spelter,  Mr.  Maltby  ren- 
dered to  him  an  aooouut  for  spelter  deliyered  under  that  warrant,  as  if  that 
were  the  spelter  represenited  by  that  warrant,  and  alleging  that  that  spelter 
had  been  there  from  January,  1861,  the  time  of  its  deUrery.  That  was  the 
necessity  of  die  case.  Mr.  Chapman  knew  perfectly  weU  that  unless  Mr. 
Maltby,  the  wharfinger,  was  guilty  of  a  fraud ;  tmless  Mr.  Cole,  the  accom- 
plice of  the  wharfinger,  as  Mr.  Chapmaa  must  have  known,  was  a  party 
with  him  to  such  an  arrangement  aa  that,  the  irregularity  of  this  warrant 
must  hare  been  discovered,  and  Messrs.  Davidson  and  Gordon's  career  and 
that  of  Mr.  Cole  must  hare  ceased  long  before.  Sir,  there  is  no  difference 
whatever  between  this  spelter  wsErrant  and  a  bill  of  exchange ;  and  it  may 
be  likened  to  the  case  of  a  bin  drawn  by  Cole  on  Maltby,  endorsed  to  Over- 
end  aikt  Oumey,  and  discounted  by  them.  Within  two  days,  or  shortly 
after  the  discount^  we  will  assume  that  Messrs.  Overend,  Gurney,  and  Cb. 
are  told  that  the  acceptance  of  Maltby  is  a  forgery.  We  will  assume  that, 
before  tliey  learn  it  is  a  forgery,  they  have  themselves  discounted  this  bill  with 
some  bill-broker,  in  whose  hands  they  know  it  is  at  the  time  they  discover 
the  forgery.  They  don't  go  to  the  bill-broker  and  say,  **  Give  us  back  the 
bill|  and  we  will  pay  you  the  money.*'  Although  they  know  that  this  forgery 
may  be  passed  by  endorsement  from  day  to  day,  and  at  last  come  into  the 
hands  of  any  person  who  has  given  his  money  fior  it,  they  permit  that  bill 
to  remain  out  in  the  world  for  month*— for  the  last  delivery  of  the  spelter 
is,  I  think,  on  the  Uh  of  February,  nearly  four  months  after  the  transac- 
tion, ond  after  they  discover  the  fraud-— and  their  ezouie  for  doing  that  ia 
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this : — We  did  not  go  to  the  person  with  whom  wa  diieoiinted  the  bill  md 
get  it  beck  from  himi  we  warned  no  one  of  the  conieqnenoet  of  taking  that 
bill,  becMiae^  fonooth,  we  onnelvei,  when  that  bill  waa  preiented  at  ICr. 
Haltby'iy  managed  to  places  lomdiow  or  other,  in  Mr.  Kaltby's  hands  so 
many  gnineas  to  meet  the  acceptance.  That  is  really  the  caM  of  these 
spelter  warrants.  Is  is  aU  rerj  well  to  saj  that  the  house  of  Orerend  and 
Co.  were  aUe  to  make  good  that  loss ;  but  assume  that  this  was  a  forged 
bill  for  £8000 ;  it  u  parted  with  in  the  world ;  for  four  months  that  bill  is 
dicnlated  as  a  genoine  document ;  and  suppose  before  the  time  of  the  matv. 
xitj  of  that  bill,  for  which  Messrs.  Orerend  and  Gomey  profess  to  be  will- 
ing to  proride  the  money,  Orerend  and  Gumey  had,  in  fad,  failed.  It 
may  be,  as  it  has  been  said,  an  impossible  occurrence.  Suppose  it  had 
occurred,  the  person  who  had  taken  the  bill  months  after  liessrs*  OveKaad 
and  Co.  knew  it  to  be  a  forgery  would  lose  his  money,  and  when  Orerend 
and  Gumey  were  applied  to  on  the  subject  they  would  say,  **  IViend,  w» 
are  reiy  sorry,  but  we  reaUy  intended  to  take  it  up  when  it  became  due,  but 
ciicumstanoes  hsTe  changed."  Was  there  erer  a  clerk  who  embeizled  his 
master's  money  who  did  not  say,  **  I  took  it  intending  to  restore  it ;  cir- 
cumstanoss  hare  oyertaken  me,  I  cannot  return  it ;  I  am  Tery  sorry  yoa 
should  be  a  loser  ?"  It  happens  in  this  case,  owing  to  their  good  fortune^ 
that  Orerend  and  Gumey  were  able  to  proride  the  means  to  meet  this 
document  when  it  was  presented,  and  therefore  the  purchaser  remained  in 
ignorance.  It  is  dear,  therefore,  that  Orerend  and  Gumey  were  not  only' 
consenting  parties  to  not  exposing  this  fraud,  but  that  they  were  really 
permitting  a  continued  deception  to  be  practised  by  Mr.  Cole  and  Mr. 
Maltby  on  the  public,  representing  to  the  public  that  they  were  genuine 
documents  when,  iu  fact,  they  were  fictitious.  With  reference  to  the 
transactions  of  Messrs.  Orerend  and  Gumey,  it  appears  that  they  con*> 
tinned  their  transactions  with  Cole ;  and  although  withDaridson  and  Gh»r> 
don  the  amount  was  only  £7000,  the  extent  of  the  transactions  with  Cole 
was  between  £40,000  and  £60,000,  making,  therefore,  the  amount  of  trans* 
actions  with  both  houses  nearly  £70,000,  out  of  which  transactions,  to  the 
prejudice  of  the  new  creditors,  Messrs.  0?erend  and  Gumey  got  into  thnr 
pockets  some  £23,000. 

The  CoxMisBiOKSB.— t  do  not  quite  follow  that* 

Mr.  LuncxJLTSB.— The  evidence  shows  that  after  the  13th  of  October 
— and  this  is  Mr.  Chapman's  own  statement — ^he  continued  his  dealings 
with  Mr.  Cole,  and  that  those  dealings  were  to  the  extent  of  £50,000  or 
£60,000.  They  had  new  transactions  with  Davidson  and  Gkrdon  to  the 
extent  of  £7000,  and»  out  of  those  new  transactions  with  Davidson  and 
Gordon  and  Cole,  Orerend  and  Gumey  retained,  as  against  their  old  debts, 
some  £23,000.  I  say  the  evidence  shows  most  clearly  that  those  trans- 
actions had  no  reference  whaterer  to  any  previous  dealings,  either  between 
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Overcnd  and  Gamej  and  Cole,  or  Ororend  and  Qurney  and  Davidson  and 
Gordon,  and  the  facts  stand  admitted  on  Mr.  Chapman's  own  examination, 
and  are  abundantly  proved  even  by  the  accounts  thej  render,  that  they  did 
get  into  their  possession,  by  their  new  dealings  with  these  gentlemen,  some 
£23,000.  The  case;  therefore,  stands  just  where  I  put  it  on  the  last  ooca* 
fion,  that  for  months  Messrs.  Overend  and  Qurney  permitted  these  false 
warrants  to  be  circulated  in  the  world,  keeping  up  the  credit  of  Davidson 
and  Qordon  for  so  long  a  period  ;  they  permitted  them  to  be  represented 
as  genuine  documents,  when,  in  fact,  they  were  fictitious ;  that  they  did 
continue  their  transactions,  and  we  know  were  gainers  to  the  extent  of 
£23,000,  which  otherwise  they  would  not  have  got.  I  say  that  it  is  the 
admitted  fact  upon  the  evidence,  and  it  is  for  those  who  have  the  facta 
stated  to  them,  to  judge  with  what  motives  those  subsequent  dealiogs  were 
continued.  With  reference  to  the  mode  in  which  the  spelter  was  provided 
for  meeting  the  warrants,  that  appears  to  me  to  be  one  of  those  irregulari- 
ties connected  with  the  case,  because  this  spelter  was  spelter  supplied  on 
account  of  Davidson  and  Gordon ;  and  I  am  obliged,  therefore,  in  dealing 
with  the  position  of  Messrs.  Davidson  and  Gordon,  to  introduce  the  namea 
of  those  who  hare  been  so  mixed  up  in  transactions  connected  with  their 
aflkirs.  It  has  been  utterly  impossible  for  me  to  avoid  it.  With  reference 
to  the  interview  of  the  l7th  of  October,  about  which  some  additional  evi<* 
dence  has  been  introduced  now,  I  confess  it  is  a  question  on  which  the 
Court  will,  no  doubt,  have  r^rd  to  the  statements  on  all  sides.  It  will 
have  to  consider  whether  or  not  the  circumstances  in  which  Mr.  Chapman 
is  placed  by  his  evidence  at  so  late  a  stage,  induces  the  Court  to  disbelieve 
his  statement. 

The  CoMHissiOKEB.  —He  is  supported  by  Mr.  Bois. 

Mr.  LnrxLATXB. — It  is  a  question  of  credit.  I  have  been  impressed 
with  circumstances  which  undoubtedly  require  very  serious  consideration, 
in  judging  of  the  credit  and  credibility  to  which  Mr.  Chapman  is  entitled 
in  respect  of  that.  I  myself  have  come  to  the  conclusion  that,  in  the 
main,  Mr.  Chapman  and  Mr.  Bois  are  speaking  the  truth.  Of  oourse, 
when  Mr.  Chapman  tells  us  that  from  the  17th  of  October,  1863,  down  to 
nearly  the  end  of  1858,  some  five  years,  although  these  bankrupts  were 
subjected  to  prosecutions,  in  the  course  of  which  he  was  called  as  a  witnesi 
over  and  over  again,  when  he  tells  us  that  for  the  purpose  (and  he  could 
have  no  other  object)  of  shielding  these  bankrupts  from  the  consequences 
of  their  delinquency,  Mr.  Chapman  withheld  that  information  from  • 
court  of  justice,  it  necessarily  shakes  one's  belief  in  the  story  which  Mr* 
Chapman  tells  us  when  he  oomes  at  last  and  confesses  it,  and  sayg 
in  the  witness-box  it  was  provoked  from  him  by  Mr.  Gordon,  but  after* 
wards  says  it  was  provoked  from  him  by  me.  Mr.  Chapman  stands,  there* 
frae,  by  his  own  confiBesion,  convicted  of  having  wHfully  withheld  that  ia« 
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fbrmatioa  trith  tiie  okjeet  of  pvoleetiiig  deae  p— fc'——  fiom  fhe 

qnenoes  of  tiMir  mvMtmiUj  wbas  the  kir  wm  pwsw^f  tiMU;  and  I  frd 

that  that  is,  ia  jodgn^  tlie  qaatian.  of  the  credibilitf  of  Hr.  Ghspflua,  • 

moot  nipofioiii  ingiedMBft.    Ifr.  Bob  faao  been  *~""~>^  obiI  he  wniigi«^,| 

the  eUtement  of  Xr.  Oiepnen ;  bat  the  moet  cii^ider  port  of  the  euo  i^ 

liMt  ttflD»  after  time  we  hare  neir  doeomaito  iBtrodnoed  of  the  vtiaost  i»> 

portanoe,  which,  ia  aU  pcohafailitj,  if  thcgr  had  beoi  pcodaeed  bflfioze,  waaid 

^fwe  left  the  matter  withoot  the  poanbility  of  doubt;  aad now  we  }mm 

aometbing  prodooed  at  the  tenth  examination  which  Jfr.  fai«pm— j  wrote 

at  the  time,  whi<^  haa  hawtofbie  been  withheld ;  when  these  thi^ft  are 

produced,  aimoet  torn  frsm  Mr.  Ghapman,  one  cannot  hrip  coming  to  tim 

eoncloaion  that  even  to  the  laat  hour,  if  he  oovld,  he  would  hate  withfaM 

the  information,  whidi  ia  elearlj  of  great  impoctanoe  to  the  intwiali  of 

jnstioe.    Mr.  Chapman  admita  that  on  the  17th  of  October  Ckadon  adr 

mitted  that  he  had  robbed  him  of  hie  eopper,  and  he  eeja  he  thonght  him, 

OB  that  occasion,  a  thiat 

Hie  CoMMnsionB.— Doee  he  aaj  that? 

Mr.  LnncxjLTXS. — ^When  eeked  bj  mj  friend,  Mr.  Lewie,  if  he  called 
him  a  thief;  he  eaye,  ''I  don't  know  what  I  called  him;  I  know  what  I 
thought  him.**  What  it  the  oonree  which  Mr.  Ghapman  pnranes  with  a 
person  whom  he  tbinke  a  thief?  He  gets  from  him  an  oider,  out  of  which 
teeults  a  payment  of  £1500  two  days  after  Barideon  and  Gordon  had 
absconded.  Of  course  it  is  not  for  me  to  eoggest  that  that  is  not  the  way 
in  which  soeh  great  honsee  ihoald  deal  with  persons  whom  they  belieTn  to 
be  euch  great  delmqaente. 

Mr.  Lewis. — Yon  most  not  for  one  moment  suppose  that  I  am  Mr 
ChapmanU  adyocate. 

Mr.  LnrKii^TEE. — I  wis  about  to  say,  when  my  friend  intenvpted  me^ 
that  it  would  be  for  him  to  show  that  Mr.  Qordoa  was  not  the  delinquent 
he  was  represented  to  be. 

The  CoMViSfiiQsrzB. — ^I  do  not  think,  Mr.  Lewis,  you  can  quarrel  with 
Mr.  Linklattsi^s  mode  of  patting  it  He  is  git ing  the  peeponderanco  of 
eredit  to  (Gordon. 

Mr.  LnrxLiLTKB. — ^I  really  must  not  be  supposed  to  si^  that,  if  yonr 
Honour  will  pardon  me. 

The  CoiaoMKHnEB.— Very  nesr  it. 

Mr.  LiYXULTSK*— I  nkarely  say  this,  that  one  thing  is  dear,  and  that 
ie,  that  in  the  statement  with  reference  to  the  sh^^ent  of  the  copper,  ^Ir« 
ChapDian  is  mistaken  beyond  all  question.  I  do  not  thiafc  Mr.  Chapman, 
sapported  by  Mr.  Bois,  snppoited  by  the  docnmento  produced,  im  mistaken 
when  he  says  the  meetbg  of  the  I7th  of  October  did  take  place.  X  think 
he  ie  mistaken  when  be  says  Mr.  Gordon  etated  that  the  copper  repne- 
Mnted  by  the  wsmnts  in  their  poaseasiont  was  in  the  hands  of  Gscgaoo 
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and  Co.  Mr.  Linklater  then  proceeded  to  review  the  bankrupts*  rondurf, 
and  concluded  bj  stating  that  there  would  not  bo  a  fhrthing  lor  the  credi- 
tors, unless  the  evidence  given  in  this  court  ahoukl  lead  to  the  recovery  by 
the  ossignees  of  some  thousands  of  pounds  from  Messrs.  Overeiid  and 
Gumej,  with  respect  to  tlie  transaction  in  which  the  names  of  Messrs. 
Grcgson  and  Co.  had  been  mentioned. 

The  ComassraaiSB. — ^It  oocumd  to  me  at  the  time  that  Uiis  siim 
might  be  recovered. 

Mr.  LiffEULTES  resumed. — ^It  had  bocn  a  painful  dufy  to  review  the 
circumstances  of  this  painful  case,  and  had  the  bankrupts  alone  been  con- 
ocmed,  the  assignees  would  hare  been  contoDt  that  they  should,  after  the 
punishment  they  had  undergone^  receive  ccrtiiiQates.  He  would  now  leave 
the  case  in  the  hands  of  the  Court. 

The  CoMinssiosTBH  remarked  that  it  was  proper  that  it  should  be 
known  that  Mr.  Cbapman'a  counsel  could  not  address  the  Court  in  reply 
to  any  evidence  or  statements  which  he  might  consider  capable  of  explana- 
tion. 

"Mr.  BoXBUSGE  oddzessed  the  Court  for  Daridson.  Divested  of  stage 
clothing,  the  conduct  of  his  dicnt  had  been  very  diflbrout  from  that  iu 
which  ic  had  hitherto  been  enveloped  by  a  mass  of  prejudice.  Whatever 
might  have  been  the  conduct  of  Messrs.  Overend  and  Gurney,  his  client 
had  nothing  to  do  with  that  or  with  the  warrants. 

The  CoMXissfOKBB.— Do  you  not  think  that  Cole  is  identified  with  the 
bankrupts? 

Mr.  BoxBTTB&n.— He  bad  notioed  a  remark  of  the  Court  to  tlia  effect 
that  the  case  had  been  one  of  conspiracy. 

The  Coa(Xie3TOirEB. — Conspiracy  means  conoert,  and  perhaps  concert 
would  have  been  the  better  word. 

Mr.  KoxBUBon  submitted  that  there  had  been  neither  conspiracy  nor 
concert.  He  was  at  a  loss  to  concciro  on  wluit  evidence  either  could  bo 
sustained — ^what  evidenee  there  was  on  wliich  a  guilty  knowiedgo  by  the 
bankrupts  of  tlie  character  of  the  warrants  could  be  maantaiBed.  Their 
transactions  were  faithfnllyreeoided  in  their  books,  everything  was  vouched 
to  a  shilUag,  end  Mr.  Chapmasi  had  fiilly  acquitted  the  bankrupts  of  any 
guilty  knowledge  of  the  iraud  that  had  been  eommittad  in  the  negotiation 
of  tiie  warrants.  The  Court  was  not  to  Monme  the  guilt  of  the  bankrupts 
fiom  the  number  of  indieteieaits  that  had  been  prefierred  against  them. 
The  bankrupts  might  attribute  their  mialbrtuiies  to  the  date  of  their  intro- 
duction to  Mr.  Webb.  Mr.  Webb  had,  however,  been  introduced  to  them 
by  Mr.  TindaQ,  the  depaty-chainnan  of  lioyd's,  and  they  had  no  reason 
to  anticipate  eviL  It  was  not  disputed  that  the  distiUety  had  cost 
£200,000,  and  it  was  on  the  atrangth  of  this  that  the  bankn^  made 
advan'jes  until  the  amooaA  was  £165,000.    Up  to  that  moment  the  dis- 
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tiOerr  hsd  been  ''mined,*'  and  it  wmb  feh  that  if  that  eoidd  oe  got  nd  d, 
the  distillerj  would  become  a  aomve  of  ptoliL    In  June,  1853,  ther  took 
aecnritj.    Dandaon  and  Oordon  had  aubseqneBtlT  got  intreduoed  into  the 
distiOen'  moncfpotj,  and  from  that  time  an  actual  net  profit  at  the  rate  of 
nearly  £20,000  a- jear  had  been  realized.    In  the  first  eight  months— the 
bankrapta  being  men  inexperienoed  in  the  bnsineM — the  profits  had  been 
£10^000,  aa  prored  bj  the  books.    At  the  time  of  the  bankmptcj,  hov- 
erer,  the  works  at  the  distillery,  which  had  cost  upwards  of  £200,000^ 
were  torn  down  piecemeal,  and  that  drcnmstance  was  the  cause  of  the 
present  position  of  the  banknipta'  estate.    Bat  tor  the  loss  ther^  occa- 
sioned, there  woold  nercr  have  been  any  occasion  ibr  the  banknipta  to 
appear  here.    It  was  easy  when  the  ruin  had  been  inflicted  to  aay  what 
ought  to  hare  been  done.     "So  doubt  the  bankrupts  acted  unwisdy  in 
leaving  the  country,  but  they  had  done  so  under  adrice.    At  the  time  of 
leaving  they  had  a  fidr  right  to  beUere  that  the  profits  accruing  from  the 
distilleiy  would  be  sufficient  to  pay  their  debts,  and  that  their  absence 
would  only  be  of  a  temporary  character.    Cole  was  a  person  who  carried 
on  a  very  largo  business  in  metals,  the  largest  in  London,  and  so  large 
that  at  one  time  he  had  the  control  of  the  market.    His  dealings  were 
principally  in  tin,  copper,  and  spelter,  and  he  had  at  one  time  unquestion> 
ably  control  over  the  spelter  market.    Bock  warrants  were  instruments 
that  passed  from  hand  to  hand,  but  it  was  incumbent  upon  parties  in  this 
case  if  they  intended  to  retain  their  individual  rights  to  see  that  the  spdter 
purporting  to  be  represented  by  the  warrants  was  registered  at  the  wharf 
in  their  names.    It  did  not,  however,  appear  that  they  had  taken  even  the 
trouble  to  ascertain  that  the  goods  were  there. 

Mr.  LiVKLATEE  remarked  that  the  warrants  themselves  set  forth  that 
the  goods  passed  by  endorsement.  The  learned  counsel  had  probaUy 
never  seen  a  warrant  in  his  life^  or  he  would  not  advance  his  present 
arguments. 

Mr.  SoxBUBOH  continued.^'It  was  dear  from  the  warrants  that  their 
holders  could  only  sue  the  wharfinger  in  the  name  of  the  person  to  whom 
they  were  originally  granted.  If  no  notice  to  **  stop"  the  delivery  had 
been  given  to  the  wharfinger,  he  might  deliver  them  to  Cole.  Meean. 
Oveivnd  and  Gumey  had  not  sent  to  the  wharf  to  make  any  inquiry, 
neither  had  they  given  any  notice  to  the  wharfinger.  If  they  had  given 
the  notice  Cole  could  not  have  removed  the  goods.  It  had  been  alleged 
that  Mr.  Edwards's  evidence  must  destroy  the  case  of  his  client  j  but 
what  did  it  show  P  Merely  that  he  had  been  introduced  to  Cole  by  the 
bankrupts,  and  in  such  a  way  that  the  commission  resulting  from  the 
transaction  had  been  actually  divided  between  them — the  bankrupts  and 
Edwards.  Gordon  had  been  in  the  habit  of  nising  money  for  Cole.  This 
was  done  as  an  agent.    Cole  had  held  the  bankrupts  his  debtors  fior  tho 
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amoimt  of  his  warrante  less  the  brokerage.  His  excuse  for  remoTing  the 
spelter,  in  fact,  was  that  they  held  the  warrants,  and  there  was  between 
them  a  disputed  account.  There  was  not  a  tittle  of  evidence  that  the 
bankrupts  had  the  sUghtest  knowledge  of  the  character  of  the  warrants 
prior  to  October  18, 1863.  Gordon  had  been  to  the  wharf  and  seen  a 
quantity  of  spelter  which  he  behered  to  bo  that  represented  bj  the  war- 
rants. Mr.  Chapman  had  always  stated  that  they  had  no  right  to  impute 
any  moral  delinquency  to  the  bankrupts  up  to  the  date  of  the  18th  of 
October.  Up  to  that  day  he  was  persuaded  that  the  bankrupts  liad  been 
the  dupes  of  Cole.  He  did  not  make  them  a  party  to  the  matter  at  all. 
Still  *^  harping  on  my  daughter"  (laughter),  he  had  said  that  Cole  had 
taken  the  entire  matter  upon  himself.  Mr.  Edwards  had  so  for  confirmed 
this  view  that  he  had  remained  on  friendly  terms  with  the  bankrupts  up  to 
the  present  hour.  Mr.  Boxbuigh  proceeded  to  quote  firom  Mr.  Vaugban's 
eyidence,  and  in  so  doing  read  Uiis  passage,  ''And  had  sold  it  to  the 
persons  they  represented." 

Mr.  LiNKiATEB  b^ged  to  correct  the  learned  counsel.  The  words 
should  be — "  And  had  not  sold  it  to  the  persons  they  represented."  The 
omission  of  the  word  ^  not"  in  the  copy  of  the  evidence  quoted  by  the 
learned  counsel  was  evidently  a  mistake  on  the  part  of  the  party  who  had 
taken  the  copy  of  the  depositions  fipom  which  he  quoted. 

The  C03CMI8BI0VXB.— It  is  singular  that  this  little  word  "not"  should 
have  formed  the  subject  of  correction  in  two  different  instances.  How 
stands  the  fact  ? 

Mr.  LnrxLATSB. — In  the  original  transcript  of  the  short-hand  writer's 
notes  the  word  **  not"  appears. 

Mr.  SoxBXTsaH  resumed. — ^The  omission  of  the  word  in  his  copy  was 
clearly  a  mistake.  If  Mr.  Yaughan  and  Freeman  and  Copper  Company 
had  been  so  wronged,  as  was  alleged,  was  it  not  strange  that  they  should 
have  retained  the  bankrupts  as  their  agents  up  to  the  time  of  the  bank* 
ruptcy  ?  There  could  not  have  been  the  flagrantly  firaudulent  conduct  on 
the  part  of  the  bankrupts  that  was  now  urged,  or  Freeman  and  Copper 
Company  would  not  have  advanced  the  bankrupts  £2000  some  months 
afterwards  on  securitiee.  If  the  securities  handed  Freeman  and  Copper 
Company  had  been  realized  at  the  time^  they  would  scarcely  be  creditors  at 
aB  at  the  present  moment.  As  regarded  the  alleged  confession  of  the 
bankrupt  Gordon  on  the  17th  of  October,  the  whole  stoiy  was  consistent 
with  the  bankrupt's  evidence  that  no  such  interview  or  conversation  had 
taken  place  as  that  alleged  by  Mr.  Chapman  and  Mr.  Bois,  and  was 
wholly  inconsistent  vrith  its  occurrence.  Ck>rdon  said,  on  the  13th  of 
October,  that  he  could  give  margins  on  warrants.  Mr.  Chapman  jumped 
to  the  conclusion  that  there  must  be  margins  on  the  warrants  he  held.  It 
was  dear  that  Mr.  Chapman  and  his  derk  were  so  confused  and  bothered 
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by  whftt  pu«ed  6iat  they  at  length  had  hroagbt  dicnifleiToi  to  the 
■ion  that  then  had  been  an  interriew  on  tiie  ITth.  Their  iBterriew  tras 
ineoneeivaUe  on  any  other  hypothens.  Kr.  Ch^wnan,  who  had  forgotten 
ao  mnefa,  had,  it  iras  dbviooa,  worked  hnaaelf  into  the  bdief  that  an  inter- 
Tieir  had  taken  phu)e  and  atatemeBtB  bean  »ade  which  had  not  oocianod. 
There  was  no  reason  why  the  banfcropt  Gordon  ahonhl  hare  Tcdimtecred  s 
aCateoncnt  that  he  waa  a  rogue.  ICr.  Soxbui|^  proceeded  to  refer  to  other 
all^gatiocs  in  the  eaae.  Having  been  ndyjeoted  to  the  aerese  pwiiriuneBt 
of  two  yean*  iaii^iaonnent,  widi  head  labour,  and  a  fiuther  inipnaounMBft 
of  ten  months,  the  bankmpta  had  nndei^gooe  aufident  psmafaBDOiit,  and 
the  Court  would  net  now  infliet  a  aerera  penaity  of  a  total  vefosal  of 
certificates.  The  banknote  had  kept  pnaper  books ;  their  eipenditnie  had 
not  been  ezeessiTe.  It  waa  deairabk  that  a  chanoe  dioidd  be  giyen  them 
of  becoming  honest  and  respectable  men.  They  were  both,  but  yoong; 
justice  was  not  TindieHv« ;  and  the  eBtreme  penalty  of  the  law  waa  not^ 
after  the  punishment  the  defendants  hod  undeiiBone,  neoesaaiy  aa  an 
example. 

Mr.  Lewis  addressed  the  Oourt  &r  Gordon. — "Hb  did  not  oomplain  of 
the  opposition ;  on  the  contraiy,  his  cU(Mt  challenged  inqniiy.  He  was 
desirous  to  give  soefa  exjdanations  heve  as  he  was  not  permitted  to  give  isi 
another  court.  It  was  very  easy  to  indict  bstakmpts  for  obtaining  goods 
within  throe  months  of  their  bankruptcy,  under  the  fidae  colour  and  pre- 
tenoc  of  carrying  on  trade ;  but  it  waa  not  easy  in  a  crimiBal  oourt,  whoe 
the  mouths  of  the  persons  indicted  were  stopped,  to  explain  their  eondiiet 
as  occasion  might  require.  Whether  Overend  and  Guraey  had  conspired 
to  oonceal  the  fraud  was  a  matter  upon  which  he  would  not  here  enter. 
One  thing  was  dear,  that  it  was  admitted  <m  all  hands  that  Dsridson  and 
Gordon  knew  nothing  abost  tho  fraudulent  character  of  the  warrants  untfl 
the  13th  of  October.  The  manner  in  which  Mr.  Cbapnan  had  quibbled  ia 
girix^  his  evidence  was  deserving  of  notioei,  and  the  evidonce  itadf  waa  a 
confused  mass,  oontradictoiy  in  its  parts,  and  undeserving  of  credit.  Ihe 
evidence  that  had  been  given  by  Ck^  in  respect  to  his  having  stated  that 
the  bankrupts  Bust  issne  the  warrants  on  their  own  xesponsibilsty,  admitod 
of  a  sstisfiKtory  answer.  Cole  said  he  thus  told  the  bankrupts  about  Jmc^ 
18S2.  Now  Uio  warrants  had  all  passed  out  of  Gordon's  possession  befia^ 
the  end  of  the  year  1661.  Gordon  did  not  reeoUeot  C<Ad  making  the  i«- 
mark,  but  if  he  had  made  the  remark,  the  obvions  tnterprafastian  would  be 
that  he  held  Gordon  responsible  not  for  the  dMraeter  of  the  warraaCs,  bat 
for  the  amount  they  represented.  The  Court  would  not,  upon  suoh  s  rsnusl 
observation,  if  really  made,  ^  Gwdon  with  a  guilty  knowledge  and  oom- 
pUcity.  Tho  wairai^  being  out  of  Davidson  and  Gordon's  poanession  in 
1852,  why  should  Cole  have  made  the  nanark  that  they  (Davidson  and 
Gordon)^  in  1862,  would  iFsue  them  upon  their  own  lysponsihilify  ?    Xho 
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}yd3s.  of  the  warrants  were,  in  1651,  in  the  hands  of  Messrs.  OreFend  and 
Gumey,  and  the  Court  would  not  assume  a  guUty  knowledge  on  the  pert 
of  the  hankmpts  from  tiie  large  amount  thst  the  warrants  represented. 
PaTidson  and  €k>rdon  could  not  hove  ^emred  any  personal  benefit  from  the 
issue  of  the  warrants.    Mr.  Lakig  and  his  pamphiet  had  dog  up  Edwards, 
wiio,  it  was  alleged,  would  pfore  the  ease  agaanst  the  baabrnpts.    60  far 
from  it,  however,  he-rather  preyed  the  ease  in  &n>ur  of  the  hanknqitB.    He 
had  divided  brokerage  with  them,  send  the  whole  tenour  of  his  eyidenoe  vtu 
to  show  tiiat  tlie  bankrupts  were  ianooent  of  any  complicity.    Up  to  the 
present  moment  Mr.  Edwards  had  the  fullest  oonfidence  in  Gordon.    Mr. 
Lewis  proceeded  to  quote  a  letter  of  the  28th  of  September,  1858,  addzeesed 
by  the  bankrupts  to  Messrs.  Oyerend  and  Gnmej,  as  also  a  latter  to  them 
of  the  10th  of  October,  1858,  in  which  the  benkn:q)t8  wisihed  the  sale  of 
certain  warrants  to  be  effected.    Would  tiiej  haye  done  that  if  they  had 
possessed  a  guilty  knowledge  of  their  character  P    The  wanaats  which  they 
suggested  diould  be  sold  represented  goods  which  had  been  remored,  and 
it  was  impossible  that  any  one  could  arriye  at  the  conduaion,  after  a  perusal 
of  those  letters,  timt  at  the  time  they  were  written  the  baakmpts  could  haye 
had  a  guilty  knowledge.    It  was  a  fortunate  thing  for  the  bankrupts  that 
they  were  able  to  produce  these  letters ;  and  tiie  Ooort  would  not,  beoanse 
tiie  bankrupts  laboured  under  a  eloud  of  suspicion,  do  yiolenoe  to  the  first 
principles  of  eyidence  by  prooouncing  them  guilty  of  complicity.    To  seftr 
to  the  alleged  traasaction  of  the  17th  of  October,  as  related  by  Mc  CBaap- 
man  and  Mr.  Bois,  he  would  candidly  admat  that  if  tiuit  eyidence  were 
reeeiyed,  he  could  net  ask  lor  a  oertificate.    It  would  be  like  adcing  for  the 
certificate  of  a  spoliator  and  a  robber.    B«t  tibe  whole  case  was  adyeree  to 
such  a  condusioa.    If  bis  dient  was  tiie  cold-blooded  robber  alleged,  his 
caae  must  Ml  to  the  ground*    Mr.  Ohapaun  stated  that  on  goiag  through 
tiie  lirt  of  the  warrants,  he  had  been  struck  with  seeing  the  names  of 
Messrs.  Gregson  and  Go.,  ^om  he  knew  to  be  a  leadmg  ftrm  in  the  Oily, 
and  Mr.  CSiapmaa  said  I3iat  notfaiag  eoold  be  wrong  with  tiiose  wanaotSy 
and  that  therefore  Gordon  ssid,  ^'There  is  nothing  wrong  with  the  ww^ 
rants,  but  the  fact  is,  ti»t  I  have  idiifted  I3ie  oopper."    Mr.  Chapmaa  had 
first  denied  haying  reduced  his  baiaaoe  against  the  bas^krupts  sfter  the  18tii 
of  October,  and  it  was  not  until  Mr,  TiinHater  had  pressed  him  that  he 
admitted  having  leeeived  £MNX)  from  Messrs.  Gregson  as  a  maigin  oa  the 
copper  in  question.    *Oh,yes,*' ten  saidMr.OhqBmanyiahishland  wwf, 
**  I  did  reoeiyo  the  £1W0  s  bat  dlow  me  to  SKphia ; "  and  be  then  leU  Mr. 
OordoB  into  the  hole.    The  <mly  way  ia  which  Mr.  Chapmen  eoold  ^ 
out  of  the  dtasge  whieh  Mr.  Lialdater  made  was  by  fixing  upon  tiie  ba^* 
rapt  tiiis  durge«f  the  I7th  of  October.    Mr.  CSiapmaa  had  been  eaaaained 
eight  times  without  disclosing  this  alleged  intoviev.    At  first  he  said  he 
^  not  wish  to  yohntper  a  eharge^  and,  nest^  that  Geadoa  had  provoked 
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it,  and  nlthiMtdy,  yrhea  Ibiiher  preated,  he  nid  Mr.  Tiintlntw  had  pio- 
Toked  it  Could  the  Gomt  bdiere  Mr.  Cfai^iiiaa's  own  stotenient  ?  If  it 
did,  his  (Mr.  Lewis's)  diait  most  he  an  nneertifioted  henkrapt  £ar  life. 
The  ohserration  whidi  Mr.  Chapman  said  he  made  on  that  occasion,  **! 
win  nerer  breathe  the  air  again  with  that  man,"  was  retJij  dramatic,  bat 
notwithstanding  that  Mr.  Ch^man  had  refiised  to  breathe  the  air  with 
him  again,  he  did  not  decline  to  discount  his  biSs  or  reoeire  his  copper, 
(A  Umgh.)  Mr.  Qardoa  might  hare  committed  forgery  in  handing  hiOs 
fijr  discount,  and  he  was  not  sure  that  that  would  not  haye  been  a  leas 
offence  than  the  other.  The  only  excuse  Mr.  Chapman  could  gire  tat 
TCoeiTing  the  proceeds  of  the  margin  on  copper,  was  to  gire  this  stoiy,  and 
state  that  the  wananta  he  hdd  were  the  warrants  that  represented  the 
copper  in  question.  Bat  it  had  been  dearly  shown  that  the  wananta  ho 
held  had  no  reference  to  the  copper  in  the  hands  of  Messrs.  Qr^gson  and 
Co.  A  kind  of  fatality  seemed  to  accompany  Mr.  Chapman's  statements* 
If  six  questions  were  put  to  him  it  would  be  strange  i(  in  giring  his 
answers,  he  did  not  contradict  himself  three  times.  Was  it  likdy  that  a 
man  would,  without  solicitation,  go  and  disclose  to  parties  that  he  had 
robbed  them?  Mr.  Chapman  said  the  confession  had  oocasiGned  a  painful 
reoolleetion  on  his  mind,  but  he  had  not  fully  recollected  it  tilla  few  we^s 
ago.  The  whole  story  had  its  origin  in  the  natural  oonfiition  which  waa 
endently  part  of  Mr.  Chapman's  character,  and  owing  to  which  natural 
confusion  it  could  only  be  said  that  he  had  unintentionally  mis-stated  any* 
thing.  He  was  like  the  mendicant  who  so  often  said  that  he  was  blind  that 
he  actually  at  length  beliered  himsdf  to  be  blind.  (A  laugh.)  Mr.  Bois, 
standing  at  the  time  at  his  master^s  elbow,  had  been  forced  by  dream- 
stances  to  corroborate  his  statements.  The  manner  in  which  questions  had 
been  quibbled  with  by  these  gentlemen  warranted  these  obserrations.  Mr. 
Bois  could  not,  however,  at  first  recall  the  singular  ctrcumstance  of  Mr. 
Chapman  saying  he  would  nerer  breathe  the  air  again  with  that  man. 
Fortunately,  Mr.  Bois  had  been  examined  before^  and  his  eridence,  as  com- 
pared with  his  present  eridence^  was  so  at  rariance  that  the  Court,  having 
regard  to  all  the  circumstances,  would,  he  was  persuaded,  hare  no  difficulty 
in  arriving  at  the  conclusion  that  his  (Mr.  Lewis's)  dient  was  the  witness 
of  truth.  He  had  said  on  one  occasion  that  after  the  discoyery  of  the  13th 
of  October  he  had  seen  Gbrdon,  who  behaved  like  a  gentleman,  and  he 
(BcHs)  treated  him  as  one.  If  Bois  could  not  recollect  the  transaction  of 
the  17th  of  October  a  year  and  a-half  after  its  alleged  occurrence,  how 
could  he  recollect  it  after  the  lapse  of  &Ye  years  ?  It  was  to  keep  Mr. 
CSiapman's  reputation  on  its  legs  that  this  story  had  been  invented.  The 
evidence  of  the  bankrupt  was,  as  compared  with  that  of  Mr.  Chapman  and 
Mr.  Bois,  as  light  compared  with  darkness. 

Mr.  Lnr¥LATBB  hen  remarked  that  Mr.  Chapman  must  have  been 
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teDing  an  nntnith  if  ihe  warrants  he  held  did  not  actually  represent  the 
copper  refiarred  to  on  the  17th. 

Mr.  Lewis  proceeded  to  refer  to  the  other  charges  against  the  bank- 
nipts,  and  to  contend  that  they  admitted  of  satia&ctory  explanation  as 
now  giyen.  After  the  bankrupts  left  the  country,  they  had  kept  an  account 
of  erery  shilling  they  expended  down  to  a  sixpennyworth  of  brandy-and* 
water. 

Hr.  LnncxATEB.— -There  were  plenty  of  them.    (Laughter.) 

Mr.  LswiB. — Then  there  were  plenty  of  entries.  The  bankrupts  had 
been  hunted  when  abroad  by  Mr.  Beard,  under  the  pretence  of  watching 
them  for  the  creditors,  when  his  only  object  was  to  get  a  preference  for 
himself,  fie  had,  howerer,  since  had  occasion  to  go  away  from  his  credi* 
tors.  The  distflleiy,  which  had  cost  the  bankrupts  £206,000,  had  been 
torn  down  piecemeal,  and  sold  for  £8000,  at  a  time  when  it  was  producing 
a  profit  of  £20,000  a-year.  The  difference  between  the  two  sums  of 
£206,000  and  £8000  would  pay  the  bankrupts*  debts  in  full.  Mr.  Nichol* 
8on»  the  distiller,  had  said  that  having  regard  to  the  hd  of  the  bankrupts 
having  been  admitted  into  the  monopoly  of  the  London  distillers,  their 
distillery  was  capable  of  producing  a  profit  of  from  £20,000  to  £40,000 
ft-year.  The  bankrupts*  error  had  been  over-trading.  Their  advances  to 
Webb,  and  the  discovery  of  their  loss  on  Cole's  warrants,  had  overwhelmed 
them.  During  the  seven  days  next  preceding  their  leaving  the  country 
they  had  paid  away  £16,000,  as  duly  recorded  in  their  books*  This  did 
not  look  like  dishonesty.  The  bankrupts  had,  it  was  true,  been  convicted 
of  obtaining  goods  improperly  within  three  months  of  their  bankruptcy  | 
but  if  traders  could  be  convicted  on  such  evidence  as  had  been  adduced 
there  was  not  one  bankrupt  in  a  hundred  who  might  not  be  similarly  con- 
victed. It  was  not  £ur  to  worry  and  persecute  the  bankrupts  after  the 
punishment  they  had  undei^ne.  Th^  had  been  put  on  their  trial  for 
almost  every  offence  of  which  th^  were  alleged  to  have  been  guilty,  and 
the  justice  of  the  case  would  now  be  satisfied  by  a  judgment  short  of  the 
total  refusal  of  their  certificates. 

His  HoKOUs. — ^I  will  give  my  judgment  on  Wednesday,  the  5th  of 
January. 


THE  mfirSCHAPMAN  CONTBOVEESY, 

ABisnra  out  of  thx  iirvxsTiaATiosr  into  the  atfatbs  of  vbbsss. 
SAVIDSOir  Ain>  oosdok  aud  mb.  jobbph  wdtpub  colb. 

(From  ike  Times  qf  December  18^  1858.) 

Mb.  Datid  Basoiat  Obafkait  has  addressed  us  a  letter  in  explanation 
of  the  transactions  of  the  great  house  of  Orerend  and  Chiraey  with  the 
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bunkrapt  firm  of  Davidson  and  Grordon.  It  was  qoite  time.  We  eumol 
afford  that  the  commercial  honour  of  our  .chief  Lomdoo  catafaiiahmeBt 
ahould  be  lightly  cauTaaaed,  and  that  puUie  opinioa  aiKKild  le  nain  vnde- 
oided.  It  ia  well  that  we  ahoold  be  in  a  poaitiioa  to  fygm  a  ataUe  jodg' 
ment ;  and  that  the  public  may  be  reaolred  either  that  the  opecakaoaa  of 
Meaara.  Orerend  and  Qumey  havo  been  of  a  atzietlj  pmp&t  eharacter,  or 
that  they  have  been  such  as  are  repudiated  and  condemned  by  the  oob- 
mercial  world.  The  caae  seems  to  have  now  aniTad  at  a  peint  where  we  may 
all  form  a  definitive  oonduaion.  In  many  nnmbers  of  the  !Kme9^  and 
notably  in  thoee  of  the  8th  and  16th  of  this  mon^i,  the  evidenoe  of  ail  the 
parties  is  recorded.  In  the  letter  we  publisk  iKi-day,  Mr.  Chapmaa,  t^ 
gentleman  so  grievonsly  implicated  aa  the  maai^ng  partner  in  the  osn- 
soied  firm,  offers  his  own  version  of  the  tnmsaotsana  and  hia  own  expi»» 
nation  of  the  statements  made  in  the  witneaa-bos*  There  is  no  naaoEn  to 
suppose  that  any  after-proceeding  can  aker  the  facta  aa  they  now  pieacat 
themsdvea. 

The  story  of  the  bankruptcy  ia  as  inrolved  as  the  plot  of  one  of  Kre. 
Badcliffe's  romances ;  but  if  we  clear  away  all  the  extraneous  fiusta,  and 
apply  ourselves  only  to  those  which  appear  to  incnminate  the  hoaoor  ef 
the  great  city  house,  they  may  be  stated  within  very  reasomdile  liaita; 
For  this  purpose  we  have  to  go  beck  to  the  17th  of  Octebary  1858.  At 
this  date  Mesars.  Overend  and  Gumey  had  advanced  very  beige  auma  of 
money  to  Davidson  and  Gh>rdon  on  the  seenrity  of  wamnta  fiie  a  certain 
quantity  of  spelter,  supposed  to  be  lying  at  a  wharf  known  to  both  thm 
parties.  At  the  same  time,  as  we  read  the  case,  Ovennd  and  G-umey  were 
in  this  fhrther  position : — ^Relying  upon  the  poseession  of  the  metal  uader 
the  warrants,  they  had  one  month  beffwe  sold  in  the  market,  hr  deiivoiy 
on  a  named  future  day,  a  quantity  of  spdter  equal  to  that  which  the  vnv- 
rants  represented.  So  far  everything  was  straigfatforward.  Overend  and 
Gumey  had  advanced  money  upon  1^  seeniity  of  gooda,  and  t^uy  hnd 
contracted  to  sell  those  goods  to  repay  ^smaelvsa.  Bat  upon  thia  17th  o£ 
October  a  rery  different  state  of  circumstances  waa  diacloaed.  On  aooowit 
of  some  suspicions,  Mr.  Chapman  (whom  we  must  titromghout  identify 
with  Overend  and  Ghimey,  for  he  was  the  managing  partner)  aasd  ti> 
Gordon,  "  I  should  like  to  go  through  your  warrants  with  you."  Gordon 
assented,  and  Mr.  Bois  brought  in  the  parcel  of  warrants.  **  Upon  turning 
them  over,'*  snys  Mr.  Chapman  in  his  evidance^  **  we  obaerved  three  war- 
rants endorsed  by  a  most  respectable  house — Mesars.  Gregson  and  0<k  I 
immediately  aaid, '  It  is  impossible  there  can  be  anything  wrong  with  awA 
warrants  aa  these;'  upon  which  Gordon  said,  'No,  there  is  nothing  wrong 
with  the  warrants,  but  the  fact  is,  I  have  shipped  the  copper.* "  There  is 
noticing  ambiguous  about  this  statement.  It  waa  aa  if  A.  had  said  to  B« 
**  You  hold  my  oheqae  for  £100;  it  is  n  capital  cheque  with  »  genniaa 


i 


▲prx5Pxx.  703 

frignaiure,  and  drawn  upon  a  good  bank,  bat  the  fact  is  I  haye  jnst  drawn 
out  all  my  assets."  There  is.  no  dispata  at  all  aa  to  the  fact  that  both 
Chapman  and  Gordon  on  this  17th  of  October  came  to  the  clear  nnder* 
standing  thai  those  warrants  were  shams  and  swindles — that  they  were  at 
best  but  like  a  duplicate  bill  of  exchange  after  the  first  has  been  paid. 
Those  warrants  professed  to  give  a  title  to  goods  expressed  to  be  lying  at 
EEagan's  Wharf,  and  both  Chapman  and  Gordon  knew  that  no  such  goods 
were  there.  When  this  discovery  was  made,  what  did  Messrs.  Overend 
and  Gumey  tell  Mr.  Bois  to  do  with  those  warrants,  now  detected  to  be 
fraudulent  and  lying  papers  ?  forgery  apart,  they  were  as  fraiululent  aa 
fttlao  notes  or  fiuiiduknt  money.  A  solvent  commercial  man  must  Bhrink 
from  touching  such  things.  There  could  be  no  compromise  in  a  matter  of 
this  kind.  No  honest  man  could  deal  with  a  forged  note  or  a  fictitious 
warrant,  knowing  its  true  character,  unless  to  destroy  it.  There  were  two 
courses  of  action  which  were  compatible  with  honour.  The  amount  of 
loss  was  so  great  that  it  might  be  dangerous  to  make  it  known  even  to 
such  a  house  as  that  of  Orerend  and  Ghimey ;  then  bum  the  documents, 
terminate  your  connection  with  Gordon,  and  endure  the  loss.  The  delin- 
quents are  solvent  aa  to  the  rest  of  the  world*  £eep  your  costly  secret, 
and  pay  for  it  like  honourable  men.  If  this  is  too  costly,  then  there  is  an 
aitematiTe.  Denounoe  the  fraud  at  once,  and  fear  not;  break  up  this 
dishonest  firm ;  it  is  your  duty  to  take  care  that  they  do  not  acquire  credit 
hereafter  from  smaller  men  by  the  idea  that  they  are  Isaning  upon  Oyer- 
end  and  Gumey.  These  appear  to  us  to  be  the  only  two  courses  con- 
sistent with  coDunereial  honour  or  commercial  honesty.  There  was  one 
other  course.  It  waa  to  reiasue  these  empty  paper  fidsehoods  with  the 
names  of  Ovecend  and  Gumey  upon  them,  and  to  retard  the  detection  of 
Bavidson  and  €k>rdon  until  more  yictims  had  fallen  into  their  snares,  and 
perhaps  their  estate  might  be  better  worth  dindiag.  Such  a  suggestion, 
we  grant,  is  fit  only  for  Petticoat  Lane.  It  is  impossible  that  such  a 
thought  coold  pass  throwgh  the  mind  of  an  English  merchant.  Tet, 
unless  we  entirriy  nustake  the  evidence,  this  was  what  Messrs.  Overend 
and  Gumey  did.  Mr.  Chapman,  who  tells  us  that  he  would  not  "  defile 
himself**  with  a  dietiliery,  did  defile  himself  with  these  false  warrants. 
We  should  like  to  have  a  photograph  of  that  first-rate  City  man,  when  he 
handed  over  those  orden  upon  Hagen's  Wharf  £or  goods  which  he  knew 
not  to  be  there.  He  had  sold  the  goods,  and  he  had  reoeived  the  money. 
At  the  specified  ttBe,  instead  of  revealing  to  the  buyers  the  firaud  that  had 
been  practised  upon  hios^  he  in  his  turn  prsctised  the  same  fraud  upon 
them — he  handed  over  to  the  buyers  of  those  goods  those  fictitious  war- 
rants. Thisi  again,  ii  not  a  disputed  fact;  3ir.  Chapman  says,  "The 
porcbaser  of  our  waisants  never  became  aware  that  they  were  of  so 
doubtful  a  character."    ICr.  Linklater  then  Mk^,  "  Wat  not  your  otject, 
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in  the  xnod^  in  whieh  70a  carried  ont  thii  tranaaotion,  to  oonceal  from  the 
purchaser  the  fact  that  the  warrants  which  he  held  were  of  a  fietitioiia 
character?'*  To  this  yery  pertinent  question  Mr.  Ghapcuin  returned  thia 
Tery  significant  answer — **/  reaUy  mmti  deeUm^  to  ammoer  that  quetUom** 
The  witness's  ohjection  was  allowed— no  man  ia  bj  our  law  compeUable  to 
incriminate  himsell  But  Mr.  Chapman  intended  to  procure  the  gooda 
elsewhere,  and  thus  complete  hie  contract  Of  course  he  did.  So  also,  in 
all  probability,  did  Cole,  and  so  also  did  Davidson  and  Gordon.  But  let 
us  suppose — and  we  must  try  great  houses  by  the  aame  rules  aa  we  tiy 
little  houses — that  between  the  issue  of  these  falsa  warrants  and  the  ob* 
taining  the  goods  to  meet  them,  Overend  and  Qumey  had  become  inad* 
Tent.  What  difference  would  there  then  have  been  between  Messrs.  Orer- 
end  and  Oumey  and  Messrs.  Davidson  and  Gordon  P  We  may  be  told 
that  the  supposition  is  impossible.  Granted ;  but  the  mere  capacity  to 
indemnify  parties  against  loss  doea  not  justify,  either  legally  or  morally, 
the  act  of  issuing  false  securities.  The  moment  those  false  warranta  had 
been  issued  by  Mr.  Chapman  as  substantial  securitiee,  Mr.  Chapman  wa» 
guilty  of  a  false  pretence.  His  intention  was  not  to  defraud  the  partiss, 
but  only  to  deceive  them ;  but  that  is  the  case  with  nearly  eveiy  man  who 
does  a  wrong  act.  The  only  difference  ia  that  BCr.  Chapman  was  able  to 
make  up  his  deficiencies,  and  your  ordinary  criminal  defaulter  is  not.  The 
consequences,  however,  were  as  disaatrous  to  innocent  parties  as  if  Mr. 
Chapman  had  not  been  able  to  fulfil  his  engagements.  The  purchasers  of 
the  spelter  got  their  goods  and  were  satisfied,  but  other  people,  relying,  as 
they  affirm,  upon  the  notorious  relations  between  Overend  and  Gumej 
and  Davidson  and  (Gordon,  trusted  the  fraudulent  firm,  and  fell  with  them 
in  their  inevitable  crash.  The  fact,  we  fear,  ia  beyond  denial  that  thia 
great  firm,  having  fallen  in  with  swindlers,  and  having  discovered  their 
frauds,  did  not  denounce  those  frauds,  but  used  the  instruments  of  the 
swindlers,  and  so  far  acted  in  complicity  with  them. 

To  all  these  facts  Mr.  Chapman  offers  the  defence  which  we  print  else- 
where. Every  reader  will  give  to  it  the  weight  which  he  may  think  it 
deserves ;  but  to  ua  it  appears  to  be  no  defence  and  no  deniaL  It  is  s 
question  of  morals  and  of  honour,  and  Mr.  Chapman  pleads  that  his  firm 
lost  more  than  £126,000.  Again  it  is  a  question  of  morals  and  of  honour, 
and  Mr.  Chapman  pleads  that  *'  its  magnitude  took  it  out  of  all  ordinary 
course  of  proceeding."  We  can  make  allowances  for  the  necessities  of 
struggling  men ;  but  we  hare  here  to  deal  with  a  atar  of  the  first  magni- 
tude. We  must  believe  that  to  Overend  and  Qumey  the  loss  of  a  sum 
under  £200,000,  entering,  of  course,  as  it  must,  into  the  average  of  their 
calculated  losses,  could  excite  no  more  anziona  &eling  than  vexation.  In 
speaking  of  such  men  as  these,  we  do  not  understand  the  argument  which 
puts  oommerdal  rectitude  in  one  scale  and  gold  in  another.    We  cannot 
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admit,  that  becaoso  a  large  sum  was  at  stake,  this  house  was  jastified  in 
confederating  with  swindlers  in  the  oiroulation  of  false  securities.  Wc 
cannot  allow  that  the  laws  that  protect  property  do  notapplj  to  very  large 
transactions,  or  that  magnitude  in  the  operation  converts  wrong  into  right. 
The  little  episode  of  the  distillery  may  excite  disgust,  and  can  only  serre 
to  keep  alire  the  sentiment  of  suspicion  against  lofty  professors  which  has 
not  been  suffered  to  sleep  since  Sir  John  Paul's  case  first  aroused  it. 
There  is  something  dramatic  in  the  comicality  of  Mr.  Chapman  selling 
these  fictitious  warrants,  and  starting  at  the  idea  of  "  defiling  himself** 
with  a  distillery.  We  mark  the  progress  of  the  scene  wherein  the  dis- 
tillery is  valued,  its  probable  profits  are  noted  down,  its  title-deeds  are 
handed  over,  "  to  see  what  the  lawyers  can  make  of  them,"  to  the  moment 
when  the  &ct  oomes  forth  that  the  money-profits  of  this  gainful  traffic 
cannot  be  secured  without  the  house  of  Overend  appearing  as  the  osten- 
sible workers.  Then,  for  the  first  time^  Mr.  Gnmey  starts'up,  and,  full  of 
indignation,  declares  that  he  would  not  do  this  great  sin,  or  scandal,  to 
recover  eyery  shilling  of  his  money ;  for  the  sale  of  Bnglish  gin  is  so 
much  more  defiling  than  the  sale  of  fraudulent  and  worthless  securities. 
The  whole  story  resembles  nothing  but  some  touches  in  MoUire,  Such 
doings  by  such  men  do  not  give  us  much  inclination  to  laugh ;  otherwise 
nothing  could  be  more  ridiculous  than  these  conscientious  capitalists 
straining  at  the  gnat  while  the  hump  of  the  swallowed  camel  is  protruding 
under  their  waistcoats. 


Xietter  referred  to  in  the  preceding  leader  :— 

2b  the  Editor  <yf  the  TUim, 

Sir, — ^As  my  name  has  been  injuriously  mentioned  in  connection  with 
this  case,  and,  as  my  position  before  the  Court  as  a  witness  only  did  not 
admit  of  my  making  the  statements  I  could  have  desired,  I  hope  you  will 
allow  me  a  space  in  your  columns  to  make  the  following  remarks : — 

1.  With  reference  to  our  loss  by  Cole,  it  might  be  supposed  that  it 
resulted  in  only  £5000  or  £6000,  whereas,  the  actual  sum  was  more  than 
£126,000j  for,  though  we  carried  to  the  credit  of  his  account  current  David- 
son and  Ch>rdon*s  note  for  £120,000  (because  we  could  not  bring  it  into 
affairs  without  so  doing),  his  indebtedness  to  us  was  not  thereby  reduced, 
though  the  form  was  changed,  as  he  remained  equally  liable  by  his  endorse- 
ment on  it;  and  having  thus  brought  it  in,  it  became  necessaiy,  when 
making  np  his  account  current,  thatwe  should  compute  interest  to  the  credit, 
as  the  note  carried  interest  to  the  debit. 

The  note  itself  was  never  out  of  our  possession,  or  made  use  of  in  any 
shape  or  form,  excepting  for  production  in  courts  of  law. 

2.  As  to  the  impresiion  which  Cole  has  stated  he  was  under,  that  we 
intended  to  take  the  distillery  at  £120,000,  it  was  a  most  erroneous  one, 
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for  snch  an  idea  nener  entered  oor  mindB.  It  eaems  to  Iwf  e  tsxuea  from 
mj  mskisg  him  wbethflr  he  would  be  perfieetlj  eolreiit  as  zegavds  hie 
other  creditore  if  the  £120^000  whieh  he  had  ahetracted  £rom  ns,  and  lant 
to  the  dbtiUerjr,  were  not  pfcaeed  agatnit  hxaa,  and  to  whieh  he  replied  that 
he  was  abundantly  eolvent,  confinning  the  same  bj  hb  late  eridenoe,  that 
he  was  at  that  time  wotih  £160,000.  A  good  deal  of  myiteiy  which  haa 
snrroonded  the  leaoe  haa  been  deared  np  by  its  having  lately  transpired 
that  our  solicitors,  under  a  misinterpretation  of  instraotionSy  when  the 
papers  were  giren  to  them  to  see  **  what  they  oonld  makeof  them,"  aetnally 
prepared  a  draught  of  a  mortgage  without  onr  pririty,  and  in  doing  so  had 
to  commnnieate  with  Cole,  which,  no  doubt,  led  him  to  suppose  we  wore 
going  to  take  one ;  but  when,  they  came  to  make  their  report  to  us,  and 
stated  that  no  mortgage  could  be  aYailable  without  the  premises  were 
entered  upon,  and  the  busioess  worked,  they  were  slopped  •»  limiae  by  mj 
late  partner,  Mr.  Guniey,  who  declared  that  nothing  should  induce  him  to 
do  it,  and  the  subjeot  was  nerer  referred  to  afterwards. 

8.  As  to  any  subsequent  transactions  with  the  partiss,  we  never  had  any 
that  could  in  the  slightest  degree  give  them  a  credit  in  the  commercial 
circle,  and  I  beliere  I  may  say  there  was  not  one  which  had  not  some 
reference  to  outstanding  affairs. 

The  amount  reoeiTed  by  us  by  voluntary  payments  from  Cole  does  not 
amount  on  our  dsim  to  the  sum  which  his  other  creditors  hare  received 
under  his  bankruptcy,  so  that  in  this  respect  we  have  had  no  advantage  over 
them.  And,  as  regards  their  new  creditors  since  1853,  much  as  we  lamest 
their  loss,  we  cannot  take  blame  to  ourselves,  as,  leaving  out  our  Uuge 
claims  on  the  parties,  their  solvency  could  not  be  doubted ;  in  fact,  to  this 
moment  I  cannot  understand  how  they  can  have  got  rid  of  the  enormous 
sum  derived  from  us. 

It  is  a  satisfMtion  to  us  that  no  case  has  appeared  of  loss  bj  any  new 
advance  on  Hagen's  wairants  since  October,  185S.  It  was  most  painful 
to  us  not  to  divulge  the  fraud  under  which  we  were  sufimngi  but  its  mag- 
nitude took  it  out  of  all  ordinary  course  of  proceeding,  and  compelled  ub 
to  have  oonsidecation  for  onr  own  position  with  the  public. 

I  remain,  sir,  your  obedient  servant, 

December  16.  D.  B.  CiuraiAK. 


{From  the  Times,  December  20,  1558.) 

When  Mr.  David  Barclay  Chapman  sought  the  use  of  our  columns  to 
explain  his  relations,  and  those  of  the  house  he  represented,  with  the  firm 
of  Davidson  and  Gordon  we  had  a  right  to  oondudo  that  he  submitted  the 
affair  finally  to  the  judgment  of  the  public.  He  had  made  his  statement 
on  oath  in  court^  and  he  had  added  his  oommeDtaiy  in  this  journal. 
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deviated  from  the  ordinary  course  of  merely  reporting  the  case,  and  having 
pennitted  Mr.  Chapman  to  gire  hia  own  interpretation  of  the  proceedings, 
it  became  onr  duty  to  review  those  portions  of  the  evidence  which  applied 
to  the  issue  Mr.  Chapman  had  raised,  and  to  record  our  impressions  upon 
the  judicial  &cts  then  patent  before  the  world.  Perhaps  we  wer«  a  little 
premature  so  far  as  the  interests  of  other  parties  are  concerned.  Mr. 
Cbrdon's  solicitor  informs  us,  in  a  letter  printed  elsewhere,  that  Mr.  Chap- 
man's statement  is  to  be  contested  hereafter,  and  if  we  had  been  aware  of 
this  we  should  probably  have  delayed  the  publication  of  Mr.  Chapman's 
letter  until  the  whole  investigation  was  completed.  We  should  also,  of 
course,  have  deferred  our  own  comments.  But,  so  &r  as  Mr.  Chapman  is 
concerned,  it  is  not  suggested  that  he  has  not  put  before  the  world  all  that 
he  is  desirous  should  be  read.  In  choosing  our  time  and  opportunity  we 
may  possibly  have  done  Mr.  GK>rdon  some  wrong,  but  we  have  done  none 
to  Mr.  Chapman.  It  was  his  appeal  to  public  opinion  which  called  forth 
our  comment. 

Of  that  comment  Messrs.  Overend  and  Qumey  and  Mr.  Chapman  now 
complain.  Mr.  Chspman,  it  will  be  seen,  accompanies  his  complaint  with 
a  threat  of  legal  proceedings.  This  part  of  the  matter  must  be  left,  if  the 
occasion  should  ever  arise,  to  the  verdict  of  a  jury.  Ko  one  is  so  silly  as 
to  suppose  that  we  can  be  deterred  by  any  such  threat  from  doing  that 
which  we  believe  to  be  legally  right  and  morally  obligatory,  and  no  one 
will  imagine  that  we  record  any  imputation  upon  the  commercial  honour  of 
a  oonspicuous  merchant  without  reluctance,  or  would  not  repair  any  error 
on  such  a  subject  with  prompt  alacrity.  Bat  it  is  not  we  who  accuse  Mr. 
Chapman.  Wo  have  not  stated  a  single  &ot  against  him.  We  have  no 
private  knowledge  of  the  affairs  of  Messrs.  Overend  and  Gkiraey.  All  we 
know  of  them  is  from  the  evidence  given  in  court.  It  is  not  the  Timei 
but  it  is  Mr.  Chapman,  who  makes  assertions  against  Mr.  Chapman,  and  he 
makes  thoee  assertions  upon  oath.  We  were  carefol  not  to  form  our 
judgment  upon  the  evidence  of  the  other  witnesses  in  the  case.  We  took 
Mr.  Chapman's  own  words,  and  we  quoted  them.  He  has  never  hinted  an 
olgeetion  to  the  correctness  of  the  report.  He  has  even  confirmed  it  as 
accurate  by  commenting  upon  it  without  taking  exception  to  it.  The  only 
question  is,  whether  the  evidence  does,  or  does  not,  disclose  amoral  wrong. 
We  must  now,  in  our  own  justification,  more  largely  reproduce  those  por- 
tions of  Mr.  Chapman's  evidence  which  determined  the  judgment  we 
formed  on  that  issue.  In  Mr.  Chapman's  examination  on  the  7th  inst.,  he 
says: — 

^  On  the  17th  of  October,  after  the  discovery  of  tiie  fraud,  up  to  which 
time  we  had  no  reason  whatever  to  allege  any  moral  delinquency  against 
Mr.  Gordon,  because  Mr.  Cole  had  taken  that  entirely  jipon  himself,  Mr. 
Gordon  called  at  our  office,  and  I  said  to  him,  *  I  should  like  to  go  through 
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yonr  warrants  with  you.'  He  aisented,  upon  which  I  called  Mr.  Boib,  vho 
brought  a  parcel  of  warrants.  Upon  taming  them  over,  we  observed  tbrce 
warrants  endorsed  by  a  most  respectable  house — ^Messrs.  Gregson  and  Go. 
I  immediatelj  said^  *  It  is  impossible  there  can  be  anything  wrong  with 
mioh  warrants  as  these ;  upon  which  (Gordon  said,  '  iVb,  there  it  naiMnff 
wnmg  with  the  toarraHte,  hut  the  fact  ie,  I  h(Moe  shipped  the  copper,'  I  icof 
ehocked.  He  stood  before  me  in  a  different  light,  and  has  done  from  that 
moment,  and  I  immediately  requested  him  to  gire  an  order  on  Gregson 
and  Co.  for  the  payment  to  us  of  whaterer  surplus  might  remain  upon  that 
He  sent  the  letter  down  within  an  hour  afterwards,  which  we  forwarded  to 
€hregson,  and  that  ends  the  whole  transaction.  I  do  not  believe  I  hare 
ever  exchanged  a  single  word  with  Mr.  Gh>rdon  since,  eyen  by  mouth 
or  pen. 

"  Examination  continued. — We  traced  the  copper,  and  found  Gordon 
had  shipped  it,  and  that  he  had  given  Gregson  and  Co.  claims  upon  it. 

**  Mr.  LnrELATEB.— Did  you  after  the  13<A  of  October,  1853,  discount 
bills  for  Davidson  and  Ch>rdon  ? 

"Mr.  Chapman. — I  think  you  must  remember  that  I  have  answered 
that  question  elsewhere.  We  discounted  some  £70,000  worth  of  bills, 
in  order  to  enable  them  to  take  up  a  loan  which  we  made  them  on 
some  shells. 

"  Mr.  LmzLATER, — ^Did  you  on  the  occasion  of  those  discounts  retain 
on  each  transaction  a  considerable  sum  as  against  prior  advances  ? 

"  Mr.  Chapman. — ^Most  distinctly  not.'* 

The  examination  then  diverges  to  other  matters ;  but  the  same  subject 
18  afterwards  resumed.    Mr.  Chapman  says : — 

"  We  had  sold  a  large  quantity  of  spelter  on  the  27th  of  September,  in 
respect  of  warrants  deposited  with  us ;  the  amount  of  the  sale  was  aboot 
£8000,  which  had  been  effected  through  our  broker.  After  the  discoTery 
of  the  fraud  we  found  we  had  not  spelter  sufficient  to  enable  us  to  perform 
that  contract.  I  believe  the  quantity  of  spelter  we  had  sold  waa  400 
tons.  We  sold  it  on  the  l7th  of  September,  long  before  we  had  discovered 
the  fraud. 

<*Mr.  IiDOCLATBB. — Did  you  not  know  at  the  time  you  delivered  thoae 
warrants  that,  but  for  the  assistance  of  Cole^  you  would  not  have  sufficient 
spelter  to  meet  them  ? 

**  Mr.  Chapman. — ^Most  certainly.  But  we  knew  nothing  at  all  about 
it  till  after  the  discovery  of  the  fraud. 

**  Mr.  LlHKikiTBB.^Did  you  advance  money  for  the  pnrdiase  of  spelter 
to  enable  you  to  complete  that  contract  ? 

"  Mr.  Chapman.— -I  must  explain  that,  if  you  will  allow  me.  I  may  be 
too  anxious  to  speak  most  accurately,  and  appear  confused,  but  I  think  I 
am  perfisctly  clear,  and  I  shall  be  happy  to  tell  you  all  about  it.     Whmm 
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ihae  warrants  were  applied  for  hy  the  parties  of  whom  we  received  the 
fHoney,  it  appeared  there  was  not  a  sttficient  quantity  of  spelter  on  the  wharf 
to  satisfy  them.  There  were  only  eighty-two  tone.  Mr.  Cole  sent  hie  clerk 
to  inform  ne  that  he  could  not  supply  the  spelter  unless  we  paid  him  £15 
o  ton,  because  he  had  ahstraoted  the  spelter  and  boivowed  £15  a  ton  upon 
it.  We  said  we  would  hare  nothing  to  do  with  Hagen*B  Wharf^  but  if  he 
would  hriuff  our  warrimts,  with  ihepturties*  reeeipt  upon  them  whose  moiMy 
we  had  ohtaiusdf  we  would  pay  the  £15  a  ton.  We  did  not  pay  the  money 
until  the  warrants  were  returned  to  us.  The  purchaser  of  our  warrants 
never  became  aware  that  they  were  <ifso  doubtful  a  character  /  but  you  will 
find  from  Mr.  Tooney*s  evidence  that  they  were  constantly  deUverlDg  spelter 
in  this  way  at  that  wharf. 

''Mr.  LiNKLATBB. — ^Was  not  your  object,  in  the  mode  in  which  you 
carried  out  this  transaction,  to  conceal  from  the  purchaser  the  fact  that  the 
warrants  which  he  held  were  of  a  fictitious  character  P 

'*  Mr.  Chapman. — I  really  must  decline  to  answer  that  question.  I  only 
know  the  object  was  to  fulfil  our  contract  with  the  man  whose  money  we 
had  received." 

This  is  the  evidence  upon  which  we  formed  our  opinion  that  Mr.  Chap* 
man,  acting  for  Overend  and  Qumey,  did  pass  away  for  valuable  considera- 
tion warrants  which  he  knew  to  be  of  a  fictitious  character.  If  language 
has  any  moaning,  the  evidence  we  quote  must  bear  the  meaning  we  have 
affixed  to  it.  It  may  be  all  a  mistake.  Mr.  Chapman  may  have  mistaken 
the  facts,  but  certainly  Mr.  Chapman  is  his  own  accuser.  We  ask  any 
commercial  man  in  the  world  to  read  this  evidence  and  our  comments  upon 
it,  and  to  say  whether  he  does  not  assent  to  eveiy  word  we  have  written. 

Now,  however,  Messrs.  Overend  and  Ghimey  writer  **  None  of  the  war- 
rants alluded  to  ever  left  our  possession  after  the  discovery  of  the  fraud ;" 
find  Mr.  Chapman  writes,  "We  never  did  issue  a  single  one  of  the  fraudu- 
lent warrants  after  the  discovery  of  the  fraud.*'  If  this  be  so,  we  have  no 
more  to  say.  The  evidence  upon  which  we  commented  was  a  myth.  But 
is  this  so  ?  Wo  do  not,  of  course,  suspect  these  gentlemen  of  making  any 
disingenuous  distinction  between  any  one  dass  of  fraudulent  warrants  and 
ony  other  class.  We  take  it  that  they,  in  an  unqualified  manner,  deny  that 
they  ever  did  issue  to  parties  for  a  money  oonsideration  wanrants  which  they 
knew  f  o  bo  fictions,  or  that  they  ever,  after  such  knowledge,  suffered  them 
to  remain  out  as  seenrities  for  money  which  they  had  received.  We  read 
this  denial,  and  we  re-read  Mr.  Chapman's  evidence,  but  we  are  without 
aoy  means  of  deciding  which  wo  are  to  credit.  Wo  must  believe  that  there 
is  some  means  of  reconciling  Mr.  Chapman  in  the  witness-box  and  Mr. 
Chapman  writing  to  the  Times,  but  the  task  is  beyond  our  powers.  We 
must  leave  it  to  Mr.  Chapman  and  the  public.  We  will  only  say  that,  if  it 
be'possiblo  to  render  to  the  world  any  explanation  which  shall  remove  this 
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Lettwiatewl  torn  the  ptaeadmgagtider— 

7b  iie  £fi<or  qfOa  Ibiet. 

8uv— AOoir  ae  to  aaj  that  the  hjinioiia  article  which  jcm  hare  mittai 
in  jov  iorpseanon  of  thia  drta^  ia  fbondBd  entinif  on  •  miaoiidaortaiid^ 
oftheerideiioa. 

We  nerer  did  ifsiie  a  single  one  of  the  frandnlent  warrants  after  the 
disoorefj  of  the  tend,  but  adopted  peeeiseljr  the  eonise  which  jon  aaj  we 
ought  to  haire  done— 4)j  detsnutiing  that  on  no  oonsideEBtaon  woold  we 
erer  part  with  a  wanant  that  had  been  deposited  with  us  by  Cole  and 
Qordon ;  and  thej  lematn  with  vs  to  thia  dii^. 

Ai  to  the  400  tone  which  were  deiiveied  at  Hagen's  Wharf,  the  waixanta 
for  these  were  issued  and  the  money  reoeiTed  for  them  some  time  pre- 

TlOVSlj. 

It  appears  from  the  eridenee  of  the  wharf  porter  that  there  was  nothing 
new  or  moommoninthe  deliveries  from  Hagan's  Wharf,  but  that  shipments 
thenee  were  large  and  freq[iient;  and  nobodj  has  pretended  to  ssjthatthej 
hare  been  ndsfted  by  sndh  deliTery  having  taken  plaee. 

I  quite  agree  with  you  that  the  amount  involyed  does  not  a£Ebct  the 
moral  oonsidentionf  nor  waa  it  reftned  to  by  me  with  any  such  object,  but 
simply  to  oonfrito  the  impiesaion  whioh  was  endeayonred  to  be  conyeyed  to 
the  public^  that  we  had  eeoaped  nearly  seatheless. 

I  trust  to  your  sense  of  justice  to  insert  this  in  your  next  publication. 

I  renuiny  sir,  your  obedient  serrant, 

December  IB.  D.  B.  CflAPmir. 


To  the  JBdUor  qfihe  Times. 

Sir,— Since  writing  to  you  my  letter  of  the  18th  inst.,  I  hare  been  advised 
that  the  artide  tiierstn  refiHnred  to  is  of  so  libellous  a  character  as  to  justify 
Iflgal  procesdings  against  you ;  and  I  feel  that  I  have  no  alternative  but  to 
adopt  such  a  course  for  the  purpose  of  vindicating  my  character,  which  has 
bean  so  wantonly,  and,  as  I  shall  be  prepared  to  prove,  so  imjustly  assailed. 

I  shall  frrtwith  instruct  my  solicitors  to  commence  such  proceedinga, 
unless  an  immediate  and  satisfactory  retractation  be  published  in  your 
journal ;  and  under  these  oircomstanoes  I  beg  to  withdraw  my  letter  of  the 
18th  inst.,  or  should  it  already  be  in  type  in  your  colnmns»  to  request  that 
you  will  append  this  to  it»<*I  remain  your  obedient  servant, 

3)ecember  19.  D.  B.  GsASXAV. 
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ToiheSditorofiie 

Sir, — Seferring  to  the  charge  egainst  us  in  your  article  of  this  date, 
respeottag  onr  traofleotionB  with  DaTideon  and  Gordon^  we  muit  request 
that  yon  wDl  allow  na,  through  your  columns,  to  gire  it  the  most  nnqnalip 
fied  denial,  ae  none  of  the  warrants  alluded  to  ever  left  our  possession  after 
the  discovery  of  the  fraud,  and  they  are  still  in  our  safe ;  and,  further  than 
this,  our  late  partner,  Mr.  Ohapman,  gave  the  stootest  instructions  to  his 
junior  partners  upon  no  consideration  to  part  with  any  of  them,  eren 
should  Cole  offlnr  the  bank-notes  for  them,  as  he  would  not  hare  it  said  that 
we  had  reduced  our  debt  to  the  pnjudice  of  others.— >We  remain  yours 
respectfiilly,  OyvaxsD,  Gubssy,  avd  Ck). 

Lombard  Street,  December  18. 


2b  the  Editor  of  the  Timee, 

Sir, — I  trust  to  your  sense  of  justice  to  insert  this  eommunioation  upon 
the  subject  of  your  leading  article  on  this  case.  That  article  assumes  the 
guilt  of  Messrs.  Davidson  and  Gordon,  and  as  neither  of  the  advocates  of 
the  bankrupts  has  yet  been  heard,  it  is  not  too  much  to  ask  both  the  public 
and  yourself  to  suspend  their  judgment  till  the  oaae  is  finally  dosed.  At 
present  the  case  has  been  so  overlaid  with  extraneous  matter,  that  it  has 
assumed  rather  the  shape  of  an  indictment  against  Mr.  Chapman  tlian  an 
inquiry  into  the  propriety  of  granting  the  bankrupts  their  oertifieates.  With 
regard  to  the  charge,  made  against  the  bankrupts,  of  complicity  with  Cole 
in  issuing  fraudulent  warrants,  or  in  rendering  good  warrants  worthless,  I 
trust  I  may  be  allowed  to  say  (having  heard  every  word  of  tiie  evidence), 
that  if  the  bankrupts  are  to  be  tried  upon  the  testimony  adduced,  they  can 
look  forward  with  confidence  to  an  acquittal.  Your  artiole  also  assumes 
that  the  interview  of  the  17th  day  of  October  is  a  proved  or  admitted  fact. 

Not  only  is  the  fiict  of  the  interview  on  the  l7th  of  October  denied  upon 
oath  by  Mr.  Gordon,  but  also  the  conversation  spoken  to  by  Mr.  Ohapman. 
Tou  will  not  have  fieiiled  to  notice,  that  this  most  incriminating  statement 
is  made  for  the  first  time  by  Mr.  Chapman  on  his  ninth  examination,  and 
that  it  was  then  brought  forward  to  excuse  and  account  for  his  receipt  of  a 
considerable  sum  of  money,  which  it  is  suggested  he  never  would  have  had, 
or  been  entitled  to,  had  he  taken  a  proper  course  on  the  18th  of  Oetober, 
1853,  when  Cole  admitted  that  he  had  made  the  warrants  worthless  by 
removing  the  goods  represented  by  the  wanants. 

The  steps  which  have  been  taken  to  trace  the  partionlar  transaction 
witb  Gregson  and  Co.,  referred  to  in  the  alleged  conversation,  have  resulted 
in  the  most  clear  and  convincing  proof  that  Mt.  Gordon  never  eould  have 
made  such  a  damaging  charge  against  himself;  for  it  was  totally  untrue 
that  the  copper  shipped  through  Gregson  and  Co*  was  the  same  as  that 
represented  by  the  warrants  held  by  Mr.  Chapman.    It  agreed  neither  ia 
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description  nor  in  quantity  with  that  mentioned  in  the  warrants,  and  is 
prored  to  have  been  shipped  direct  from  the  warehouse  in  Cousin  Lane  into 
Joyce's  lighter  (Messrs.  Gregson'a  lighterman). — ^I  remain,  sir,  jour  obe- 
dient aenrant,  Ghablbs  £.  Lewis, 
6,  Old  Jewry,  Dec.  18.                             Solicitor  for  C.  W.  Gordon. 

To  the  Editor  of  the  Times. 

Sir,— My  attention  has  been  called  to  the  statement  oi'hSx,  Cole,  of  my 
Laving  adrised  that  wharfingers*  warrants  were  mere  waste  paper. 

My  adTice^  which  was  giren  at  the  end  of  September,  1853,  was  that 
these  warrants  had  not  the  transferable  character  of  bills  of  lading,  so  as  to 
pass  the  property  in  the  goods  they  purported  to  represent  by  mere 
endorsement  and  deUvery  of  the  warrants ;  but  that  the  purchaser  should 
get  the  transfer  entered  in  the  wharfinger's  books,  or  something  should  be 
done  tantamount  to  delivering  possession  of  the  goods ;  adding  that  in  the 
event  of  bankruptcy  of  the  person  tranaferring  the  warrant,  the  goods,  being 
allowed  to  remain  in  his  name,  would  pass  to  his  assignees. 

I  had  no  knowledge  or  suspicion  of  any  kind  that  goods  had  been 
severed  from  warrants  purporting  to  represent  them,  or  that  anything  was 
wrong  respecting  any  warrant,  until  after  Davidson  and  Gordon's  bank- 
ruptcy in  June,  1864. — ^I  am,  sir,  your  obedient  servant, 

1,  Cireus  Place,  Finsbury  Circus,  Dec.  16.  Abthvb  Diqbt. 


{From  ike  Timee^  December  21, 1858.) 

We  yesterday  encouraged  Mr.  Chapman  to  offer  any  explanation  which 
could  dear  him  of  the  imputations  cast  upon  him  by  his  own  evidence  in 
tlie  Court  of  Bankruptcy.  To-day  he  accepts  our  overture.  For  the  first 
time  he  impugns  our  report,  and  insists  that  the  very  important  word 
*'  not "  has  been  omitted  in  one  of  his  answers.  The  error,  if  it  be  an  error, 
is  not  without  its  importance,  for  it  tends  to  show  that  Mr.  Chapman,  at 
the  time  he  tented  the  warrants,  was  not  aware  of  their  being  fictitious. 
The  Momiuff  Herald  and  the  Momiuff  Poet  concur  in  the  followiog  rer* 
sion  of  this  part  of  the  examination.  Mr.  Chapnum  being  in  the  witnesa- 
box,  the  examination  prooaeda  aa  follows  r — 

«Mr.  LiKKLATXB.— Did  yon  not  before  the  17th  of  October  discoTer 
that  there  was  not  a  sufficient  quantity  of  spelter  to  fulfil  the  contraeta  ? 

^  Witness. — ^It  was  not  until  some  days  after  the  ISth  of  October  we 
discovered  that  the  warrants  were  not  represented  by  spelter,  and  the  whole 
amount  of  spelter  at  the  wharf  waa  only  82  tons.  Wo  told  Cole  whenever 
he  brought  the  warrants  back  we  would  pay  £15  per  ton,  and  we  did  pay 
Colo  £15  per  ton  on  800  tons  and  upwards. 

<'  Mr.  LiNXiiATiB. — ^Now,  did  you  not  pay  the  mon^  in  order  to  get 
back  those  fictitious  warrants? 
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"  Witnesa. — ^No ;  we  would  not  pay  the  money  until  the  warrants  were 
restored  to  us. 

'*Mr.  LnrsLATEB. — ^Who  deliTered  the  spelter? 

'*  Witness. — ^We  delivered  the  spelter  in  order  to  fulfil  our  contracts  P 

"  Mr.  Liini:i>A.TKB.-^In  fact,  you  enabled  Cole  to  deliTer  the  spelter  ? 

"  Witness. — ^The  understanding  was  that  Cole  was  to  have  £15  per  ton 
when  we  got  back  the  warrants. 

"  Mr.  LnrxxATiB. — Was  not  your  object  in  acting  as  you  did  so  that 
the  purchasers  might  not  know  that  the  warrants  were  fictitious  ? 

**  Witness.^*Our  olgect  was  to  get  back  the  warrants  to  complete  our 
i^ntract. 

<*  Mr.  LzHELATEB.— I  am  very  sony  to  tell  you,  Mr.  Chapman,  that 
your  answer  is  neither  candid  nor  straightforward.  I  ask  you  again,  in 
the  presence  of  the  Court,  was  not  your  object,  in  getting  back  those 
warrants,  to  conceal  from  the  purchasers  their  fictitious  character? 

*'  Witness. — ^My  answer  is,  that  we  were  bound  to  fulfil  the  contract  into 
which  we  entered,  and  to  do  so  we  must  get  back  the  warrants. 

"  Mr.  LnrxLiTXB. — I  say  again  that  that  is  no  answer,  and  I  now  put 
the  question  for  the  third  time—Was  not  your  objeot|  in  the  mode  you  took 
of  carrying  out  that  transaction,  to  conceal  firom  the  purchaser  the  know- 
ledge that  those  warrants  were  fictitious  ? 

^*  Witness.— I  decline  to  answer  that  question.  We  wished  to  fulfil  the 
contract,  and  I  have  stated  so. 

**  Mr.  LiSKZiiiTBB.— If  you  dedine  to  answer  the  question,  then  I  am 
quite  satisfied." 

Upon  collating  this  with  our  report,  it  will  be  seen  that  there  is  a  yari* 
ancc.  According  to  our  contemporaries'  report,  Mr.  Chapman  stated  at  the 
time  of  the  issuing  of  the  warrants  he  was  not  aware  of  their  fictitious  cha- 
racter.The  fact,  then,  would  a;pge$r  to  be  reduced  to  this-— that,  having  un- 
knowingly issued  fictitious  warrants,  end  having  subsequently  become  aware 
of  the  character  of  those  documents,  Mr.  Chapman  appears,  from  his  own 
evidence,  to  have  taken  no  steps  to  inform  the  parties  who  held  them 
of  thdr  real  character— that  he  sufi'ered  them  to  hold  for  money  which  th^ 
had  paid  to  Overend  and  Ghimey  securities  which  they  believed  to  be  sub- 
stantia], but  which  Overend  and  Gumey  knew  to  be  worthless. 

Our  invitation  to  Mr.  Chapman  was  to  deny  explicitly  that  *'  he  ever 
did  issue  to  parties  for  a  money  consideration  warrants  which  he  knew 
to  be  fictitious }"  or,  seoondly,  "that  he  ever  did,  after  such  knowledge 
obtained,  tnSa  them  to  remain  out  as  securities  for  money  which  they 
had  received.*'  The  first  denial  has  been  given,  and  we  withdraw  any 
imputation  that  might  hare  existed  in  its  absence;  the  second  has  not 
been  given,  and  that  question  remains  precisely  as  it  was.  We  hope 
to  receive  yet  another  communication  from  Mr.  Chapman,  wheroin  he  will 
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fOOoeMfoUy  ahow  Hoi  immeduilelj  be  dMOOvflMd  the  obaiEMte  of  tbeie 
leooritiefl,  he  rerealed  the  fact  to  the  holders  of  them. 


Letter  fefinved  to  i&  tJie  preeedxng  leader  r— 

To  Ue  JBdiior  of  00  mm. 

Sir»—- It  u  not  dilBeoit  to  ezpiam  what  has  appeavedto  joa  inconsistent 
between  my  letters  and  my  eridenoe.  It  arises  dnsfl j  from  nusqnotations 
by  yoQ  of  the  latter.  In  'yoor  estnet  yoa  mate  me  to  say,  m  answer  to 
Mr.  LinUater's  qoestion,  **  Did  yon  not  know,  at  the  time  yon  delif«ed 
those  warrants,  that  but  for  the  assistanee  of  Oole  yon  woold  not  hare 
sufficient  spelter  to  meet  them  P" — *^  Mott  certamUf,  Bnt  we  knew  nothn^ 
at  all  about  it  until  after  tiie  disooreiy  of  the  fraud."  Whereas  my 
answer  was  directly  to  the  oontnry-^vix.,  *' Meat ositainly  not;  we  knew 
nothing  at  all  about  it  till  after  the  disoovery  of  the  fraud/*  as  iq^peais  by 
the  short-band  writers'  notes,  and  signed  depositions. 

Again,  the  trsasaotion  refored  to  in  the  first  part  of  your  eztraot  had 
no  connection  whaterer  with  the  one  mentioned  in  the  iaiter  part,  though 
you  connect  them* 

The  lonner  relates  to  eone  wam&ts  frr  oopptr^  endoned  by  Qrtgsuu 
and  Ck>.,  which  formed  the  subject  of  my  interview- with  Gordon  on  the 
17th  of  October.  These  warrants  hare  never  been  out  of  our  bands,  ex- 
cept fbr  production  in  coiuts  of  law. 

The  latter  refers  to  the  400  tons  of  spelter  which  we  eold,  and  receired 
the  money  for  at  the  time  we  deliTered  the  waneots  for  it — viz.,  on  the 
6th  and  11th  of  October-^before  we  had  disooTered  the  fraud,  whidi  was 
on  the  18th  of  October.  Theae  wunants  we  required  to  have  returned  to 
us  after  the  pundwser  had  received  the  spdter  &r  them,  in  order  that  we 
might  be  satisfied  that  our  contract  had  been  fulfilled,  and  to  prevent  the 
possibility  of  their  ever  betng  reassoed,  and  hence  ^uj  remain  wi^i  us  to 
this  day. — ^I  remain,  sir,  yoor  obedient  servant^ 

Dec  20.  D.  B.  Chjlpxak. 

P.S. — ^You  have  also  again  misqfuoted  the  amount  of  bilb  discounted 
for  Davidson  and  Qordon  as  '<  £70,000,''  instead  of  *^£fMOr  only. 


To  the  Editor  qf  ike  2%R«f  . 

Sir,— I  hate  controversy  at  all  times,  and  most  certainly  in  my  present 
position  I  have  no  desire  to  enter  upon  one  in  your  columns,  but  the  fre* 
quent  references  thersin  of  late  to  my  name,  compel  me  to  request  of  you 
in  common  fairness,  to  annonuce  ths(t  my  silence  must  not  be  misconstrued 
into  inability  to  answer  and  to  refute  any  statement  from  any  quarter  im- 
pugning my  evidence  where  eorractly  reported. 

Pennit  me  to  add  that  many  gross  calnmnies  have  previously,  from 
time  to  time,  been  drcnlated  against  me^  while  I  had  no  opportunity  of 
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answering  tbem«  Whooi  (as  I  hope  shardy  to  do)  I  can  obtain  that  oppor- 
tnnitj,  I  shall  not  be  found  to  neglect  it.— I  remain,  sir,  your  reiy 
obedient  serTant^ 

16,  Broad  Street,  Dec.  20.  J.  W.  Coxa. 

(I^tom  the  IHmM,  JDeeemher  28, 1858.) 

We  publish  in  another  eohunn  a  fourth  letter  £roni  Mr.  D.  B.  Chap- 
man,  and  we  may  now  eoBgratulate  ouztelTes  upon  haTisg  indnoed  this 
gentleman  to  follow  up  his  first  rolunteer  explanation  by  others  which  are 
more  explicit,  and  in  some  respects  more  satisCsMtory.  The  first  com- 
mercial  establishment  in  the  City  of  London  has  been  ocnnpelled,  by  a  Texy 
general  feeling,  of  which  we  were  only  the  exponents,  to  aj^ear  at  the  bar 
of  pubHo  opinion,  and  ofibr  an  explanation  of  transactions  which  appeared 
to  be  of  a  most  questionable  character.  We  are  bound  to  say  that  certain 
inftrences  which  seemed  to  arise  naturally  firom  the  eridence,  hare  been 
disproTcd.  Messrs.  Overend  and  Gkimey  did  not  issue  the  fictitious  war- 
wants  knowing  them  to  be  fictitious ;  and  after  they  had  become  aware  of 
the  fraud  committed  upon  them  by  Davidson  and  GK>rdos,  they  did  not 
discount  for  that  firm  £70,000,  but  only  £7000. 

On  the  other  hand,  Mr.  Ohapman'sdetter,  which  requires  some  study,, 
does  not  seem  to  us  to  arer  that  Messrs.  Orerend  and  Quraey  took  any 
immediate  at^  to  get  back  into  their  hands  the  fictitious  wsrrants  which 
they  had  unwitting^  sold.  If  we  rightly  read  this  letter,  there  existed 
some  interral  of  time,  during  which  Messrs.  Orerend  and  Gumey  w^pre 
aware  of  the  character  of  the  warrants  they  had  sold,  yet  made  no  attempt 
to  get  them  back  from  the  purchasers  until  the  purchasers  themsebes  put 
the  waixants  in  action.  How  £ur  this  was  right  or  wrong,  we  leaTC  com- 
mercial men  to  judge.  It  seems  to  us  that  if  we  had  accidentally  passed  a 
forged  £10  not^  and  disooTcred  the  &ct,  we  should  not  hare  waited  until 
the  party  came  to  us ;  eren  if  we  desired  to  shield  the  foiger,  we  should  at 
east  feel  bound  to  seek  out  the  unoonsciaus  holder  of  the  base  instrument^ 
and  offiv  him  back  his  money.  But  there  may  possibly  be  diffbrenoes  be- 
tween a  fictitious  warrant  and  a  fictitious  bank-note,  which  we  cannot 
appreciate.  The  third  point,  howerer,  is  without  any  ambiguity.  This 
great  commercial  house,  having  disooTsved  that  a  firm  with  which  they 
had  relations  had  been  committing  frauds  to  an  immense  amount,  did  not 
denounce  those  frauds  and  stop  the  action  of  that  firm,  but  allowed  it  to 
continue  doing  business,  and  sustained  it  far  a  season  by  a  discount  of 
£7000.  Mr.  Qhapman,  in  his  Tohmteer  letter  of  the  16th  inst.,  eipjains 
this  matter  thus — **It  was  most  painftd  to  us  not  to  diTulge  the  fraud 
under  which  we  were  sufiering,  but  its  magnitude  took  it  out  of  all  ordi- 
nary eonne  of  proceeding,  and  eompelled  us  to  have  oonsideration  for  our 
own  position  with  the  subject."    When  we  took  exception  to  what  wo 
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bought  tlie  bad  morality  of  this  excuse,  Mr.  Chapman  further  eicpUined 
ia  hia  letter  of  the  18th  inst.,  **I  quite  agree  ivith  you  that  the  amount  in- 
Tolred  does  not  affisot  the  moral  oonsideration,  nor  was  it  referred  to  by  mo 
with  any  such  object,  but  simply  to  confute  the  impression  which  was  eu- 
deaToored  to  be  oonreyed  to  the  public,  that  we  had  escaped  nearly  scathe- 
less.** Again  we  leaye  it  to  the  reader*a  judgment  to  say  how  far  these  two 
passages  are  consistent.  The  £u)ts  of  the  oonoeslment  of  the  fraud,  and  of 
the  pain  Messrs.  Orersnd  and  Gumey  felt  while  concealing  it,  are,  however, 
placed  beyond  all  dispute. 

This  matter  has  now  been  so  elaborately  discussed  that  ereiy  man 
whom  it  may  interest  has  all  that  can  be  said  upon  it  before  him.  We  do 
nuMt  unfeignedly  regret  that  the  occasion  for  the  discussion  erer  arose^  but 
haTing,  through  much  dilBculty  and  some  error,  at  last  erolyed  an  ex* 
planation,  we  think  it  will  be  generally  admitted  that  it  was  not  unneeded, 
and  that  the  discossian  is  oi.l4*^i1ftti*«^  to  produce  a  healthier  atmosphere 
where  some  rentilation  was  required. 

To  ike  Editor  of  the  Times. 

Sir, — ^It  is  a  satis&ction  to  me  to  find  that  you  withdraw  all  imputation 
with  regard  to  the  first  point  betwedb  us ;  and  as  to  the  second,  for  which 
you  express  a  hope  to  reoeire  a  further  communication  from  me,  I  beg  to 
state  that  it  was  not  till  some  days  after  the  discorery  of  the  fraud  that  we 
were  ioformed  by  Cole*s  derk  that  the  spelter  for  which  we  had  sold  and 
delirered  the  warrants  previously  (believing  them  to  be  perfectly  valid)  had 
not  till  then  been  applied  for,  but  that  the  purchasers  were  requiring  it. 
He  fiuiher  stated  that  there  were  only  about  80  tons  on  the  wharf,  but 
that  they  could  deliver  the  remaining  820  tons  on  our  paying  £15  per  ton 
for  it. 

This  we  declined  to  do  till  the  warrants  were  returned  to  us  for  the  due 
delivery  of  the  spelter.  We  then  paid  the  £15  a  ton  and  recovered  the 
warrants,  which  remain  with  us  still,  and  Overend,  Gumey,  and  Co.  were 
thus  the  only  sufferers  by  the  transaction. — ^I  remain,  sir,  your  obedient 
servant,  D.  B.  Chapuak. 

Dec.  22. 

I  shall  be  obliged  by  your  inserting  this  in  your  next  publication,  as  I 
was  prevented  writing  yesterday. 

(From  the  Timet^  January  6, 1859.) 

To-day  it  becomes  our  duty  to  report  the  judgment  of  Mr.  Commis- 
sioner Goulbum  in  the  case  of  "  Davidson  and  Gbrdon."  This  case  has 
now  been  decided ;  the  certificate  has  been  refused  upon  grounds  which 
all  who  read  the  judgment  must  recognise  as  abundantly  sufiloient,  and 
proteotion  has  been  granted  upon  considerations  which  aro  rather  senti- 
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mental  than  legal,  but  which,  upon  the  whole,  are,  perhaps,  not  nnreason- 
ably  indulged.  The  bankrupts  were  great  sinnen,  but  thej  bad  suffered 
grieTous  punishment.  They  have  undergone  enough  to  serre  the  purooeo 
of  a  great  commercial  example.  They  will  scarcely  be  able  again  to  raise 
£370,000  upon  fictitious  warrants,  and  they  may  perhaps  lire  and  prosper 
to  illustrate  by  a  different  line  of  conduct  the  truth  of  that  waning  proverb 
current  among  the  grand&thers  of  the  present  generation  of  City  men, 
that  **  honesty  is  the  best  policy.** 

But  it  is  not  upon  the  &te  of  Cole,  or  Davidson,  or  Gh>rdon,  that  the 
interest  of  commercial  men  was  fixed.    It  was  the  ooUatersl  issue  that 
arose  during  this  inquiry  which  made  it  a  cause  odUhre.    That  a  firm 
should  commence  with  little  capital  and  should  break,  should  rise  up  again 
upon  the  ruins  of  its  former  ftilure^  and,  after  expending  into  great 
magnificence,  should  again  collapse,  is  not  so  unusual  an  occurrence  as  to 
excite  great  attention.     Even  frauds  to  vast  amounts  must  sometimes 
succeed,  and  a  lucky  pickpocket  may  now  and  again  creep  into  the  golden 
sanctuary  of  conuneroe  and  come  forth  a  millionaire.    We  defend  ourselves 
as  we  may  against  vulgar  thieves,  or  we  make  an  average  of  our  losses 
from  such  causes  and  set  them  off  against  our  profits.    But  here,  to  the 
surprise  of  the  whole  commercial  world,  a  suspicion  arose  against  the 
commercial  honour  of  the  very  first  monetary  house  in  London.    It  ought 
to  have  been  impossible ;  it  was  so  improbable  that  people  could  not  be 
brought  to  read  the  evidence ;  the  imputation  was  absurd.    So  we  also 
thought  until  the  fiicts  became  too  patent.    But,  at  last,  through  all  the 
mystery — through  all  the  industrious  complications  of  fiusts  and  dates  and 
sums  and  names — ^it  was  but  too  evident  that  there  really  was  something 
wrong.    It  was  a  hard  thing  to  believe.    You  may  easily  come  to  think  of 
a  man  in  the  same  rank  of  society  with  yourself  that  he  has  done  some- 
thing ill  bad  taste  or  in  bad  morality,  but  you  do  not  easily  admit  the  idea 
that  he  has  done  anything  which  a  judge  could  characterise  as  a  criminal 
act.    But,  the  facts  once  made  plain,  the  duty  becomes  obvious.    There 
are  some  rare  occasions  when  a  voice  which  knows  neither  fear  nor  &vour 
is  required  to  give  sound  to  a  million  unuttered  thoughts* 

We  have  had  to  defend  ourselves  before  the  public  against  charges  of 
undue  severity  brought  against  us  by  Mr.  Chapman.  The  office  of  public 
prosecutor  against  an  individual  is  always  most  unpleasant,  and  any 
suggestion  of  having  made  a  voluntary  step  beyond  the  bounds  of  duty, 
and  of  having  exercised  unreasonable  severity,  is  an  imputation  very  pain- 
ful to  undergo.  We  bag  attention,  therefore,  to  Mr.  Commisabner 
Goulbum*s  judgment  in  this  day's  paper.  All  that  we  have  ever  said  is  as 
milk  and  honey  compared  to  that  which  the  judge,  speaking  with  the 
responsibilities  of  his  station  strong  upon  him,  has  enounced  from  the 
judgment-seat    The  press  has  chastized  with  whips,   the  bench  has 
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scourged  wiQi  Bcorpions.  Mr.  Goulbnm  treadi  the  ground  -mA.  a  finwr 
step  tfasQ  we  oonld,  for  he  has  the  adrantage  of  haTing  heaid  aH  tha 
endenoe  and  read  aH  the  docomentB,  and  he  is  in  poBseBskm  of  flBinnt^ 
delaik  and  of  recoUectioiis  of  the  manner  of  witneseee,  which  oould  not  be 
portzBjed  in  a  report.  His  judgment  upon  the  hankmpfes  TStyjndirinwsly 
tempers  jnstioe  with  mercj;  his  ohneriations  on  ihe  oondnet  of  MBi 
Ohapman  win  commend  themselres  to  the  common  sense  of  ereiy  one  who 
has  read  the  eridenoe. 


COUBT  OF  Basksuftct,  BatinglaU  Street,  JamKMj  6^  1869. 

{Befbre  Jfr.  Commisnoner  QoTTLBUSK.) 

IS  BX  DITIDSOV  ABD  GOBIKXV. 

To-daj  judgment  was  given  in  this  important  ease  on  the  qneslioB  of 
oertifioato. 

Wb  HovoirB  said — I  am  now  to  giro  the  judgmsnt  of  the  Oount 
upon  the  qoestion  which  tilie  bankrupts  hare  brooght  beioee  it^-namefyt 
their  right  to  a  certificate  of  conformity  in  hankmptoj.  This  oaae  has 
occupied  a  rerj  considerable  portion  of  the  time  of  the  Courts  and  a  vast 
bodj  of  evidence  has  been  taken  on  it ;  but  long  as  it  has  ooeupsedy  and 
great  as  has  been  the  cost,  I  do  not  think  etther  time  or  monej  has  been 
misspent.  The  case  is  of  groat  importance^  not  onlj  to  the  debtors^  Barid- 
son  and  Gbrdon,  but  also,  as  it  seems  to  me^  to  the  trading  commumfy  at 
large;  indeed,  I  hare  not  yet,  in  the  course  of  my  experienee^  adgudioatfced 
in  any  case  of  greater  importance.  I  must  state  in  theoofeset^  befixre  going 
into  the  endence,  that  this  case  has  completd,y  satisfied  my  mind — ^if  ever 
I  had  any  doubt  upon  thesulject — ^that  theie  pubhc  inquiries  rssnlt  in  a 
great  benefit  to  the  community.  They  are  of  importance  not  only  to  the 
debtor,  because  if  a  debtor  has  conducted  himself  proper^,  iha  piddio 
investigation  of  his  conduct  induces  a  &vourable  feeling  towards  him,  and 
he  leaves  the  court  without  any  imputation ;  but  it  is  of  equal  importance  to 
the  creditors,  and  it  is  a  mistake  to  suppose  that  these  investigations  oonoem 
on^^  tiie  bankrupt  This  case  shows  that  public  inquiries  of  this  deaeri^ 
tion  concern  others  very  much,  and  that  it  is  quite  right  and  proper  that 
those  persons  who  have  had  dealings  witb  the  bankrupt  diould  havo  their 
conduct  submitted  to  seardiing  investigations  quite  as  much  as  that  of  the 
bankrupts.  Formeriy— long  after  I  beossne  aoquainled  with  the  adminia* 
tration  of  the  bankrupt  law,  idiich  now  covers  a  period  of  nsniy  iartf 
years— 4he  mode  of  proceeding  witii  respect  to  ceitificates  waa-  quits  dif* 
fiarent.  A  man  had  then  to  seek  his  way  to  a  certificate  by  creeka  aoad 
comers — ^by  getting  his  creditors,  upon  any  motive^  to  sign  his  rnrtiflfatn 
in  sufilcient  numbers  to  obtain  it.  The  conseqnenee  was,  that  the  oandaot 
of  a  bankrupt  was  never  fully  and  truly  investigated ;  it  was  left  to  be  dia* 
cussed  in  the  preomots  of  theQuildhally  orin  theobtennhokaa&di 
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of  ooffee-houaes  a^oining  thereto.  In  those  holes  and  corners  only  oonld 
the  conduct  of  a  failing  trader  be  inrestigated,  and  the  only  mode  of  obtain, 
ing  a  certificate  at  the  time  of  which  I  am  speaking  waa  to  seek  out  the 
ereditom  indiridoaUy.  I  think  that  evesybody  must  admit  that  the  altem- 
tion  that  was  made  about  twenty  yearn  ago,  bringing  all  proceedings  under 
bankruptcy  into  open  court,  has  been  most  adTantageous.  I  am  awaie 
that  this  publicity  is  by  no  means  popular ;  indeed,  I  think  all  the  rtsey 
many  schemes  of  reforming  the  bankruptcy  law  have  this  olgect  in  view- 
to  get  back,  if  possible^  to  the  system  of  private  axrangement.  Eretybody 
vrill,  doubUesst  see  that  a  debtor  who  has  acted  wrongfully  desires  to  shun 
pnbUciiy  in  this  courts  where  the  misdeeds  of  individuals  are^  through  the 
medium  of  the  preset  proclaimed  far  and  wide ;  but  I  do  not  think  the 
olgeetion  to  pnblioily  is  confined  to  debtors.  The  real  objectors  are  the 
oreditor»— oveditora  who  hare  made  large  bad  debts,  and  who  are  extremely 
loth  to  acquaint  the  pubhc  with  the  fact,  and  creditors  who  have  in  the  oon- 
tnotion  of  their  debts— as  is  sometimes  the  case  even  with  those  who 
stand  highest— done  soTnething  which  will  not  quite  bear  the  light,  or  in 
whose  conduct  there  is  some  dark  passage  which  they  would  rather  have 
concealed.  To  suoh  persons  it  is  extremely  troublesome  to  have  to  oomo 
forward,  and  in  the  witness-box  expose  the  whole  of  such  condnct.  These 
are  the  persons  who  wish  to  shirk  publicity  $  these^  those  who  would 
flTclMm,  '*  Why  not  aRange  the  matter  in  private,  where  no  person  is 
present,  and  where  there  are  no  eyes  upon  us  but  those  of  the  persons 
xntarested  in  th»  matter?"  It  is,  thereforei,  I  repeat^  a  matter  of  muoih 
in^rtance  that  not  only  the  conduct  of  bankrupts,  but  the  oondnct  of 
creditors  also,  should  be  investigated  and  probed  to  the  bottom.  In  the 
course  of  this  inquiry  we  have  had  a  merchant  ranking  among  the  first  in 
position  and  inqftortanoe  in  the  city  of  London  brought  before  the  Oburt. 
This  gentleman  has  been  treated  fiurly— the  same  as  any  one  else — but  we 
have  forced  him  to  tell  things  which,  as  a  greatman,  he  would,  I  have  no 
doubt,  rather  not  have  exposed  before  the  public.  I  dare  say  that  gentle- 
men in  such  a  position  as  Mr.  Chapman  would  say,  "  The  sooner  Ihis  pnb- 
hmtj  is  done  with,  the  better  for  all  parties,"  but  I  must  be  permitted, 
before  closing  a  very  long  career,  and  a  very  long  acquaintance  with  the 
administration  of  the  bankrupt  law,  to  oxptess  my  earnest  hope  that  by  the 
changes  that  are  about  to  be  made,  the  old  system  wiU  not  be  revived,  and 
my  beliaf  that  the  present  mode  of  publicity  is  most  beneficial,  both  to 
creditors,  debton,  and  the  public  generally.  Having  paid  a  high  com- 
pliment to  Mr.  Hart,  for  the  diligent  and  faithful  manner  in  which  he  had 
discharged  his  duties  as  acting  for  Mr.  Kioholson,  the  official  assignee,  and 
reporting  upon  cases  that  came  before  the  Court,  and  expressed  regret  at 
his  retirement,  in  order  to  take  upon  himself  new  duties,  his  Honour  pco* 
ceeded  t— The  report  upon  the  case  now  under  oonsLderation  is  extremely 
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well  o(«ipQed,  and  giyes  an  acooimt  of  anch  facta  aa  aie  neoeaaary  tor  tfaa 
guidance  of  the  Conit.  The  hankrapta,  it  aeema,  are  hoth  yoong  men, 
extremely  veil  connected,  and  penona  who  would  fed  with  aeoteneaa  the 
puniahment  that  they  have  endured— two  yeara  and  ten  montiia'  impnaoo- 
ment.  That  they  have  undergone  moat  intenae  punishment,  no  one  cm 
doubt ;  but  this  caae  may,  I  think,  be  looked  upon  in  another  point  of 
Tiew— we  may  consider  what  the  bankrupta  would  hare  suffered  if  the  law 
had  remained  aa  it  stood  twenty  yeara  ago.  The  act  of  conceafanent  of 
property  alone  would  have  subjected  them  to  aerere  punishment,  eren  if  it 
had  not  placed  their  Utcs  in  jeopardy.  I  think  they  haitQ  no  cause  to 
complain  beyond  what  they  must  &el,  that  gentlemen  in  such  a  poaitioB 
should  so  hare  subjected  themselTes  to  punishment.  It  seems  that  the 
bankrupts  had  been  in  trade^  originally,  under  the  Ann  of  **  Saiganti  Qordon, 
and  Co. ;"  that  they  fiuled,  andpaidarery  inconsiderable  oompositioD — not 
abore  2f  .  6d»  in  the  pound  to  some  creditors,  and  more  to  otiiers,  which  I 
call  a  disreputable  arrangement,  because  every  anangement  is  disreputable 
where  the  debtor  doea  not  pay  alike  to  alL  Having  so  fiuled — ^in  1847  I 
think— in  the  year  1848  we  find  them  again  in  business,  and  engaged  in 
transactions  of  a  magnitude  that  is  really  astonishing ;  indeed,  it  can 
hardly  be  believed  that  the  transactions  could  have  been  so  extensive.  The 
bankrupts  embarked  in  business  without  any  real  capital,  £fiOOO  being  the 
outside  of  the  amount  they  had,  and  how  they  obtidned  this  does  not 
appear.  These  gentlemen,  just  £resh  irom  fiulure,  rush  into  business,  and 
we  find  them  engaged  in  transactions  to  the  amount  of  £100,000,  £200,000^ 
and  £300,000  per  year.  One  would  naturally  ask  how  it  was  possible  that 
persons  emerging  from  fiulure  could  obtain  the  necessaiy  credit ;  one  could 
not  imagine  how  persons  could  have  been  found  to  trust  them.  The  result 
in  this  case  shows  the  evil  effect  of  that  mischievous  system  of  trading 
without  any  capital  to  ML  back  upon.  Here  are  men,  with  a  capital  of 
£6000,  rushing  into  speculations  amounting,  in  the  course  of  one  year  and 
a-hal4  to  no  less  than  a  million  and  a-half  of  money.  "What  are  tiie  exact 
figures? 

Mr.  Habt.— In  1849,  £82,000 ;  in  1850,  £270,000 ;  in  1851,  £500,000 ; 
in  1852,  £598,000 ;  and  one-half  of  the  year  1858,  £492,000. 

His  HoKOUii  proceeded :— That  is  at  the  rate  of  £1,000,000  a-year  for 
the  last  year.  The  result  of  this  overtrading  is  not  peculiar  to  this  case; 
it  accounts  for  nine-tenths  of  the  misery  and  ruin  which  many  persons  have 
inflicted.  But  I  must  now  advert  to  the  case  of  Mr.  Gole^  who  is  so  veiy 
much  mixed  up  with  these  men  that  it  is  impossible  to  separate  their  cases, 
and  Mr.  Cole,  singulariy  enough,  was  just  in  the  bankrupts'  poaitioD.  Mr. 
Cole  was  a  member  of  the  firm  of  Johnson,  Cole^  and  Co.,  and  he  fiuled 
about  the  same  time  as  Sargant,  Gbrdon,  and  Co.  Cok^  like  them,  fiuled 
disreputably ;  for  when  Bfr.  Linklater  asked  him  whal  he  paid  his  f3nditoi% 
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he  Mid,  "  A  small  diTidend.**    Mr.  Linklater  says,  *'  Did  yen  give  them 
anything  P "    "  Why,  yes,"  aaya  Mr.  Cole,  "  I  gave  them  something."    Mr. 
Cole,  we  find,  soon  begins  to  deal  in  hundreds  of  thousands,  and,  according 
to  his  own  statement,  made  £120,000  in  a  few  months ;  indeed,  so  good 
was  his  position,  that  he  was  enabled  to  make  Mr.  Chapman  and  his  part- 
ners a  present  of  £3000,  by  getting  them,  for  £15  per  ton,  spelter  for  which 
they  would  hare  had  to  pay  £20  per  on.    This  is  a  rery  curious  state  of 
facts.    Cole  had  no  capital,  not  a  farthing ;  he  was  an  adventurer.    What 
must  this  sort  of  trading  be  likened  to  P    Why,  simply  staking  counters 
against  ready  money.    But  what  astonishes  me  is,  not  that  they  should  get 
credit  from  other  people^  but  that  they  should  be  assisted  by  such  persons 
as  Overend  and  Gxumey.    Mr.  Chapman  says  Messrs.  Overend  and  Gumey 
were  creditors  of  the  late  firm  of  Saigant,  Gordon,  and  Co.    **  Well,  did 
you  get  anything  P*'  was  the  question.    "  No,'*  in  effect,  said  Mr.  Chapman 
in  his  noftekalatU  manner,  '*  We  scratched  it  out ;  we  got  rid  of  it,  and 
then  we  trusted  them  again,  and  not  only  Sargant,  Gordon,  and  Co.,  but 
Cole  also."    That  seems  to  be  a  very  extraordinary  state  of  things.    But  it 
is  necessary  for  persons  in  the  position  of  Cole,  and  Davidson,  and  Gordon, 
having  no  capital  of  theb  own,  to  obtain  money,  and  this  is  how  they  do 
obtain  it — ^by  discounting  their  bills,  and  by  depositing  as  security  certain 
warrants.    These  warrants,  of  which  we  have  had  so  much  to  say,  repre* 
sented  on  the  faoe  of  them  a  certain  quantity  of  spelter,  copper,  or  tin,  as 
the  case  might  be^  and  appeared  to  give  to  the  person  to  whom  they  were 
endorsed  the  right  of  going  to  the  wharf  indicated  in  the  warrants,  and 
there  obtaining  the  specified  amount  of  metals ;  and  so  little  doubt  existed 
in  the  mind  of  the  oommercial  wosld  as  to  the  validity  of  these  documents, 
that  they  everywhere  passed  as  good  securities ;  they  changed  hands  the 
same  as  bank-notes,  were  treated  as  security,  and  Overend  and  Gumey  took 
from  Davidson  and  Gordon  no  less  than  £220,000  of  those  warrants. 
Mr.  LiKKLATBB.— £370,000. 

The  CoMMi8BiON£B. — ^I  did  not  wish  to  overstate  the  figures.  His 
Honour  then  gave  an  account  of  the  form  of  the  warrants  alluded  to  in  this 
case,  and  proceeded : — ^Now,  would  it  be  credited,  that  without  inquiry  at 
the  wharf,  the  warrants  should  have  been  treated  by  merchants  in  the  city 
of  London  as  a  valid  seeurify  ?  The  first  inquiry  is,  "  Are  these  warrants 
any  security ;  are  they  quite  safe  ?  '*  Why,  if  Cole's  plan  of  raising  money 
npon  them  be  comet,  th^  are  worthless,  because  Cole  informs  us  he  took 
a  legal  opinion  upon  the  question,  and  he  was  advised  that  he  had  a  right 
to  withdraw  the  goods  from  the  wharf^  although  the  warrants  were  endorsed 
by  the  most  respectable  men  in  the  City.  But  the  question  is,  what  will 
you  do  with  the  wharfinger  P  for  it  is  a  very  serious  matter  to  the  wharf- 
inger—he may  be  responsible.  However,  the  wharfinger  took  a  legal 
opinion,  and  he  wm  told  that  Cole  had  been  rightly  advised,  and  that  he 

AAA 
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(file  wluvfittgei)  WM  to  allow  Cole  only  to  remm9  te  pnpetty.    It  ii^ 
indeed,  moet  utoniahhig  that  such  a  pn>oeediiig  shovld  be  pennittod  jnr 
after  yesr  for  three  or  fbnr  jean^  and  that  the  OMrdiaabiof  tiM  citj  of 
\  London,  hsfittg  the  mmBB  of  mqiny  at  coirmnBid,  did  not  aaontain  the 

I  &et    To  rafome  the  itoiy :  Thia  penon — Gbb^  aad  Dafidaen,  and  60^ 

p  don,  were  thron^boBt  aeting  in  eonoBrt;  nobody  who  haaraeed  theae  pf  u 

^  with  the  attention  I  hanre  ean  donht  it ;  the  bankropta  went  on  ae  lon^ai 

I  thflj  possibly  oonki,  aad  at  laet,  when  dSIBevltiea  came  vpen  tfaBB^  what 

I  aMeta  had  they?    They  go  fbrwaid  until  their  baiAen  will  Imd  them  no 

r  more  money,  and  then  they  reaolte  to  depart  the  wniiiftiij    tfial  B,tii^  am 

£nrM  of  an  "  extent  **  fiom  the  ChKiwn,  £7000  or  £3060  bnaii^  owing  by 
them.  Leaving  Kngland  with  bank-notea  in  theiv  poawniMiii  they  wm^ 
der  abont  the  Continent,  imtil  at  length,  on  their  retozir  to  thia  eenml^. 
they  9sn  arrested,  and  in^cted  upon  several  ehargaa  and  eoBviotedk  I 
ahomld  mention  that  I  do  not  consider  tiiat  the  banhrop^  were  JBaeharged 
upon  the  indictment  fbr  sun^nder  in  such  a  manner  as  to  justify  me  in 
taking  that  part  of  the  case  out  of  my  oonsidention ;  it  was  an  aeqnittai 
upon  a  formal  objection, and  not  upon  the  merita.  Upon  ^be  poiatotikam' 
amrender  alone  I  am  compeUed  to  reftiee  the  bankropta  any  iwtiliirttsi  I 
am  of  opinion,  also,  that  the  baukrupta  hare  improperiy  eenoealed  tWr 
property.  The  next  objection  to  the  granting  of  certifiealea  iarthe  tranaae- 
tion  with  Freeman  aad  the  Copper  Compftny ;  and  it  appenea  to  me  tdiat 
the  bankrupts  confessed  to  Mr.  Yaugfaaa  that  their  eondact  had  been  meet 
wicked  and  improper ;  that  whEs  they  had  reported  to  him  sslae  aa  nadn 
to  others,  they  had,  in  fiict,  used  the  goods  alleged  to  be  eahi  for  Idle  por^ 
poses  of  the  distillery.  Mr.  Vaughaa,  however,  said  that  he  '^fUt  kind^ 
towarob  them,*'  and  took  securities  60m  than  for  the  dcficsBncy,  the  lesiilt 
being  that  Mr.  Taughaa  lost  £9000.  'What  took'  piaee  subeeqaentiy  tv  th* 
transactions  resulting  in  this  loss  ?  On  tiie  lOt^  of  Jehfuaiy,  1864^  a  very 
short  time  before  leaving  this  country,  the  bankrupts  go  and  aak  Mr. 
Yaughan  to  lend  them  £1500.  He  agrees  to  do  so^  and  whst  do  tltey  gsre 
him  P  Why,  one  of  these  worthless  pieces  of  paper — a  twaiant  for  109 
tons  of  spelter,  which  was  non-existent.  This  is  how  the  banfcmpta  treatoel 
Kr.  Yaughan.  I  now  travd  to  that  part  of  the  case  which  ezdtaa  ihm 
most  interest  in  the  puUic  mind'— the  dealing  wilflk  tiie  flofeitiona  wnmntsi, 
and  the  position  of  Mr.  Chapman.  Now,  I  ooidd  wish  vety  munh  to  btt 
spared  from  expressing  any  opinioa  upon  Mr.  Ghapmaa'fe  oondtufe  Ife 
Chapman  is  before  the  Court  as  a  witness  only,  and  I  would  wish  to  guinel 
my  own  mind  from  entertaining  any  imdue  prejudtoe-  a^iinst  hinu  It 
must  be  remembered  that  Mr.  Chapman  is  under  great  diaadvantagea,  aad 
that  he  had  scarcely  the  ffiir  play  to  which  a  man  who  ia  son^it  to-  btt 
inculpated  is  entitled.  He  was  so  scomged  by  Mr.  Lmfcbter  and  Mr. 
Mr.  LmcLATEB  was  sure  the  Court  did  not  mean  to  say  tdiat 
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GfaipHuni  liad  been  improperly  treated  upon  eaomnnation;  he  (Mc  Link- 
later)  bad  e^iesied  a  wiab  that  Mr.  Chapman's  counsel  sbonldbe  beard. 

His  HoKons. — ^I  do  not  say  improperly  scourged ;  but  I  think  no  one 
ifonld  eay  that  ICr.  Obapnum,  between  Mr.  Lewis  and  yonnel^  was 
favourably  examined.    (A  laugb.)    I  think  yon  did  your  duty ;  no  one 
could  have  done  it  better;  but  I  never  beard  a  more  aearcbing  or  trouble- 
eome  inquiry  in  my  life.    I  only  wisb  to  say  that  Mr.  Chapman  bad  not  an 
opportunity  of  cnss-examining  witnesses,  and  that  bis  counsel  could  not  be 
allowed  to  address  the  Court  in  bis  favour.    But  I  cannot  shrink  from  ex- 
amining Mr.  Chapman's  oonduot  in  this  way : — ^Mr.  Chapman  has  now 
made  a  statement  against  the  bankrupt  Gordon  in  particular,  which,  if  true, 
it  is  admitted  would  put  Gordon  out  of  Court.    Mr.  Lewis  says  that,  if 
Mr.  Chapman  is  correct  in  bis  statement  that  Gordon  said  to  him  on  the  17th 
of  October,  1853,  '*  The  warrants  may  be  all  right  on  the  face  of  them,  but 
the  fact  is  that  X  have  shipped  the  copper,"  he  could  not  ask  for  a  certificate. 
Mr.  Lewis  says  Mr.  Chapman  may  have  been  mistaken  as  to  the  day.  But 
there  could  be  no  mistake  as  to  what  Gk>rdon  has  told  Mr.  Chapman — that 
be  bad  shipped  the  copper ;  and  be  could  hardly  be  mistaken  in  what  he 
said  subsequently — that  tlus  came  upon  him  so  by  surprise  that  be  was 
shocked,  and  told  Mr.  Bois,  his  derk,  that  ho  would  never  breathe  tbe  air 
with  that  man  again ;  be  called  bim,  he  thought,  a  thief,  and  said  be  had 
robbed  him.    It  is  a  very  remarkable  fact  that  Mr.  Chapman  should,  know- 
ing the  fact  of  this  interview,  have  concealed  it  until  he  came  here.    Mr. 
Chapman  has  been  examined  eight  times  without  saying  one  word  of  this 
important  evidence.    Why  does  be  state  it  now  ?    He  states  at  first  that 
be  was  never  asked  the  question,  and  next  that  be  was  provoked  to  it.    If 
this  cbaige  against  tbe  bankrupts  bad  rested  upon  Mr.  Chapman's  own 
evidence,  I  should  not,  I  think,  have  acted  upon  it  at  alL    But  I  can  only 
treat  Mr.  Chapman  as  any  other  witness.    It  is  said,  bow  can  Mr.  Chap- 
man's  story  be  credited,  wben  it  is  dear  that  Gordon  could  not,  on  the 
17tb  of  October,  1853,  have  made  tbe  statement  alleged  P    I  have  no  doubt 
that  Mr.  Chapman  so  confused  and  mixed  up  tbe  remarks  that  he  made  a 
mistake.    But  tbe  question  is,  whether  that  allusion  did  Eot  convey  enough 
to  indicate  that  Mr.  Gordon  had  a  guilty  knowledge  throughout ;  that  is 
tbe  point  here,  and  my  opinion  is  that  be  bad  such  guilty  knowledge— that 
be  did,  at  that  interview,  leave  the  impseesion  upon  the  mind  of  Mr.  Chap- 
man that  the  warrants  generaUy  bad  nothing  to  represent  them.    Mr.  Chap- 
man is  partly  oonfirmed  by  Mr.  Bois,  bis  clerk;  and,  although  I  know 
cleiks  will  go  a  great  way  to  aupport  their  employers,  I  find  it  impossible 
to  make  any  imputation  against  Mr.  Bois — a  most  respectable  man — ^in 
this  matter.    It  is  said  by  tbe  bankrupts  that  they  had  no  guilty  knowledge 
until  tbe  13tb  of  October,  1853.    Can  any  one  believe,  who  has  been 
through  tbe  facts  of  this  case— tbe  close  connection  with  Cole,  tbe  vast 
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amonnt  ot  money  and  other  transactiont  intercliaDged  between  tlie  bank* 
ropts  and  Cole— that'-Gordon  waa  neeiTing  theae  irarranta  time  after  time 
— £60,000  or  £70,000  of  warraata  were  lent  to  him,  and  he  the  intimate 
friend  of  Cole — ^withont  knowing  the  false  character  of  these  warranta? 
Let  us  see  what  the  eridenoe  is.  The  flrs^  witness  is  Mr.  Edwards.  His 
testimony  is  that  be  had  had  transactions  with  the  bankrupts,  and  that 
they  brought  him  a  warrant  and  asked  him  to  lend  so  much  money  upon 
it  for  Cole.  The  amount  is  lent.  There  waa  a  stop  on  that  warrant  by 
Leo  Schuster  and  Company,  and  Mr.  Sdwards  oould  not  get  his  goods. 
It  was  not  a  light  matter  for  Mr.  Edwards,  for  we  find  he  talks  of  taking 
the  bankrupts  to  the  Mansion  House.  Gordon  says,  **  Qive  me  a  little 
time.'*  Mr.  Edwards  does,  and  they  arrange  to  set  that  matter  right. 
Gordon  had  thus,  in  July,  1851,  his  attention  expresaly  called  to  the  fact 
that  these  warrants  were  not  to  be  depended  upon.  This  being  so  would 
he  not  have  said,  **  Mr.  Cole,  what  is  the  meaning  of  this?  I  hope  the 
wsrrants  are  all  right.*'  That  circumstance  confirms  my  yiew  that  Gor* 
don  must  hare  known  the  character  of  the  warrants*  Again,'  there  is  the 
case  of  Mr.  StoTell,  the  gentleman  who  had  lost  £8000  by  the  warrants,  and 
who,  on  his  examination,  said,  ^  The  warrants  haye  been  my  ruin,  and  I 
am  sick  of  the  matter.'*  The  date  of  this  transaction  is  moat  important 
Gordon  was,  after  the  18th  of  October,  1858,  found  to  be  passing  warrants 
to  Mr.  Yaughan — after  the  date  when  it  was  admitted  he  knew  their 
character.  I  am,  upon  the  whole,  compelled  to  say  that  Gk>rdon  had  a 
guilty  knowledge.  I  arriTC  at  this  conclusion  without  B£r.  Chapman's 
eyidonce.  His  Honour  then  proceeded  to  refer  to  a  letter  written  by  Mr. 
Gordon  to  Mr.  Chapman,  complaining  that  he  had  disposed  of,  or  was 
about  to  dispose  of,  certain  warrants  without  his  consent,  and  continued: — 
Mr.  Chapman  must,  on  the  17th  of  October,  1853y  have  had  a  suspicion 
that  all  was  not  right.  If  the  warranta  could  be  passed  by  endorsement, 
where  was  the  necessity  for  Mr.  Chspman  to  obtain  Mr.  Gkirdon's  assent 
before  disposing  of  them,  unless  there  had  been  some  promise  that  he 
would  not  part  with  them  without  giving  notice?  Mr.  Chapman  appears 
to  have,  subsequently  to  the  13th  of  October,  taken  advantage  of  Cole  to  get 
spelter  at  £15  a  ton,  in  order  that  the  purohaaer  from  him  (Chapman) 
might  not  know  of  the  fraud ;  this  is  one  of  the  dirtiest  parts  of  the  trans- 
actions. Mr.  Cole  had  been  the  tool  of  Mr.  Chapman,  and  Mr.  Chi^man 
says  to  him,  **  Toumust  let  me  have  at  £15  per  ton  that  which  would  cost 
elsewhere  £25  per  ton;'*  Cole,  upon  being  aaked  whether  he  waa  in  a 
position  to  make  Mr.  Chapman  a  present  of  £4000,  replied  that  ha  waa,  and 
that  he  did  make  him  the  present.  I  think  this  is  a  very  unprecedented 
transaction ;  it  appears  to  me  to  be  what  the  French  would  call  p0iiU$$et 
or  what  we  should  call  petty  larceny.  I  think  it  was  a  very  shabby 
proceeding,  to  go  to  Cole  and  get  oat  of  this  wretched  man^  a  mere 
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creftture  nnder  his  thumb,  £4000.  I  caxraot  miderstand  bow  it  is  con- 
ceded throughout  that  Chapman  could  haye  committed  himself  to  conceal 
this  matter  so  long.  He  has  been  accused  erroneously  of  issuing  these 
warrants  after  he  knew  they  were  worthless.  He  stands  acquitted  of  that 
charge,  but  it  does  not  seem  to'  have  ocourred  to  him  that  he  had  been  an 
accessory.  A  psrty  who,  knowing  that  a  felony  has  been  committed,  lies  by 
and  conceals  it,  does  his  best  to  keep  it  from  the  public  view  and  to  allow  the 
culprit  to  escape,  which  Mr.  Chapman  clearly  did — that  man  is  an  accessory 
after  the  fact,  and  may  be  indicted  as  such.  He  might  have  arrested  Colo  at 
the  instant,  but  the  point  was  that  he  might  get  out  of  it  in  the  best  way  he 
could,  and  keep  it  secret.  What  Gordon  says,  and  in  which  Mr.  Chapman 
does  not  contradict  him,  is  this : — On  the  13th  of  October  Mr.  Chapman 
said  to  him,  "Keep  this  matter  between  ourselres;  do  not  let  it  go  forth," 
VThy  so  ?  In  order  that  he  may  get  out  of  it.  Mr.  Chapman  did  reduce 
the  damage,  but  at  what  price  ?  By  doing  that  which  he  ought  not  for 
one  moment  to  have  thought  of  doing — by  doing  that  which  has  placed  a 
blot  on  his  escutcheon  which  no  time  can  remoye.  Are  we  to  have  one  of 
the  first  merchants  in  the  city  of  London — a  man  first  in  reputation — 
keeping  a  matter  of  this  sort  to  himself?  **  The  magnitude  of  the  sum/* 
says  Mr.  Chapman,  **  and  regard  for  our  position,  compelled  us  to  thus 
act,"  which  means  regard  for  own  pockets.  Mr.  Chapman  has,  therefore, 
been  an  accessory  after  the  fact  to  a  most  gross  and  wicked  fraud.  Under 
these  circumstances,  how  can  I  say  that  these  bankrupts  are  entitled  to 
what  they  ask — certificates  of  conformity  f  I  was  Tory  much  surprised 
when  I  heard  they  were  asking  for  their  certificates.  How  can  it  be  said 
that  they  hare  conformed  to  the  law  of  bankruptcy  P  Formerly  a  bank- 
rupt who  had  acted  in  the  manner  these  persons  have  would  have  sought 
.to  hide  his  diminished  head  instead  of  applying  for  a  certificate.  Tho 
bankrupts'  certificates  will  therefore  be  refused,  but,  upon  the  authority 
of  the  case  of  **  Holthouse,"  and  having  regard  to  the  intense  punishment 
the  bankrupts  hare  endured,  I  shall  recommend  the  assignees  to  consent 
to  their  having  protection. 

Mr.  liimUiATBE  said  the  assignees  did  not  desire  to  increase  the  suiTer- 
ings  of  the  bankrupts  by  a  refusal  of  protection ;  on  the  contrary,  they 
wished  them  to  be  protected  from  arrest. 

Tho  CoMXissiONXB  then  allowed  protection.  His  Honour  observed, 
in  conclusion,  that  the  assignees  and  those  who  represented  them  had  done 
their  duty  most  fully  and  ably,  and  that  the  Court  was  indebted  to  them 
for  the  manner  in  which  the  matter  had  been  brought  forward.  It  ap- 
peared to  him  that  the  more  these  cases  were  inyestigated,  the  better  it 
would  be  for  the  commercial  community  and  the  public  generally. 

Certificates  refused  accordingly,  with  protection. 

Mr.  Lewis  wished  to  state,  in  reference  to  some  observations  which  ho 
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had  made  on  »  pMnoM^af  iaxespeottoHr.  BMrd,  tiMttKr.  Beard  de- 
nied that  he  went  «w»y  from  bis  erediton,  although  in  the  year  18S7  he 
made  aEtttngementa  wil&  hia  oreilitoca;  and  he  also  demea  tiut  in  ob- 
taimngtheaaaiatanoe  of  theSngliah  And  fiyreign  miniaten  he  atated  that 
he  was  acting  for  the  creditors  geaeraUj,  but  that  he  atatted  he  was 
endea;roitnng  to  raoorar  hie  own  debt. 

The  bankrupts,  it  waa  intimated,  intend  to  appeal  from  the  jodgment 

ofthisOoort.  

(From  the  Timet,  Janucuy  7, 1859.) 

U)he  judgment  of  Mr.  OommisBioner  Gkmlhnm  in  the  caae  of  DaTidson 
and  Gordon  haa  daring  the  last  tventy^oar  honas  bam,  no  doobl,  wty 
careiuUy  conaidezvd  by  the  En|^h  pmbMc.     **  ICr.  Ohapman,"  said  the 
Commiaaionerinpaaaingjndgmaxt,  «*hae  been  aa  aoeasaoty  «fter  the  fact 
to  a  moat  gfoss  and  wioked  frand."    To-day  we  print  a  letter  veceiTed 
from  the  great  house  of  Of«rend,  Ghamey,  and  Co.,  by  which  we  are  in- 
foroftd  that  the  partnars  *re  prepared  to  endocse  the  eondnet  of  their  late 
partner  in  OTOry  particular.    Their  atatement  ia,  **  We  believe  not  a  single 
step  was  taken  throughont  the  affair  without  the  concurrence  of  the  whole 
firm.'*    What  can  we  say  but  that  we  regret  to  hear  it?    AH  partic«ilars 
neoeasary  for  the  formation  of  a  oorroet  judgment  upon  the  whole  ease  are 
now  before  the  public,  and  we  can  haye  no  wish  to  intefffere  further  in  the 
matter.    Kesaia.  Ovcrend  and  Ghuney  are,  as  it  appears,  diaaatisfied  with 
the  manner  in  which  the  eziating  bankruptcy  law  is  worked.    They  oom- 
plain  that  ftialiti«  of  defenoe  ware  denied  to  ICr.  CSiapman,  otherwise  he 
oould  have  eocplainad  in  a  aatisfMtory  way  erery  point  which  waa  urged 
against  him.    Now«  is  this  ao?    Snrsly  the  maohinery  of  the  Baalauptcy 
Oourt  is  not  eo  defisctiTe  but  that   the  presiding  judge  con  aniTe  at 
correct  conohiaioiis.    (granted  that  the  eKamination  of-  Mr.  Ghapman,  as 
conduofced  by  MoMn.  Linklater  and  Lewis,  was  a  ae««re  one,  but  the 
Commissioner  was  fully  awaro  of  the  technical  disadvanh^es  to  which 
Mr.  Ghapnuin  was  exposed,  and«  no  doubt,  in  dehTeriag  his  judgment 
would  take  them  iairly  into  account.    It  is  rather  too  heavy  a  tax  upon 
the  public  credulity  to  ask  us  to  beUeye  that  explanations  whioh  were  not 
fiirtbooming  at  the  pn^ier  time  might  be  now  urged  in  a  convincing 
manner.    But,  even  now,  are  they  given?    All  we  aie  tcUd  is,  thai  his 
former  partners  know  that  Mr.  Chapman  might  or  could  ofi<ar  them  if  he 
chose,  and  meanwhile  they  desire  to  iriiare  hia  lesponsibOiltes.    On  the  one 
side  we  have  this  assertion  of  Messrs.  Overend  and  Gumey,  upon  their 
own  showing  fmUcij^  fMfU,  cm  the  other  the  judgment  of  the  Commis- 
sioner, based  upon  evidence  taken  in  open  court.    We  cannot  but  think 
that  one  aenteace  of  the  Commiaaioner^s  judgment  contains  an  anawer  to 
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the  only  point  in  the  letter  of  this  greiat  monetary  firm : — **  In  the  course 
of  the  inquiry  we  have  had  a  merchant  ranking  among  the  first  in  the  city 
of  London  brought  before  the  Court.  This  gentleman  has  been  treated 
fairly — the  same  as  any  one  else — but  we  have  forced  him  to  tell  things 
which,  as  a  great  man,  he  would,  I  have  no  doubt,  rather  not  have  exposed 
before  the  public.** 

.  Be  Davidson  Aino  Gobdok. 
To  the  JEdUor  of  the  Times, 

Sir, — As  our  late  partner's  (Mr.  Chapman's)  name  nas  again  been 
broaght  very  injuriously  before  the  public  in  connection  with  the  above, 
we  feel  it  but  an  act  of  justice  to  him  to  state  that  we  believe  not  a  single 
step  was  taken  throughout  the  aflkir  without  the  concurrence  of  the 
whole  firm. 

Had  the  usual  facilities  of  defence  which  are  allowed  to  the  commonest 

defendant  been  permitted  to  him,  he  would  have  had  no  difficulty  in  re- 

pljing  to  erefy  point  which  has  been  alleged  against  him. 

We  are,  sir,  your  obedient  senrants, 

OriBSND,  Gt][BR£t,  and  Co. 
65,  Lombard  Street,  January  5. 


To  the  Editor  of  the  Timet, 

Sir, — Although  entirely  separated  from  Daridson  and  Gordon  since 
1847,  yet,  as  a  member  of  the  late  firm  of  Sargant,  Gordon,  and  Co.,  may 
I  beg,  through  your  influential  medium,  to  correct  an  important  error, 
with  reference  to  the  settlement  with  their  creditors,  into  which  the 
learned  Commissioner  has  been  led  ?  Not  one  of  their  creditors  had  the 
slightest  preference  oyer  the  others,  which  can  easily  be  confirmed  by  the 
highly-respectable  professional  firms  in  the  City  to  whom  the  creditors  had 
entrusted  the  affairs.  So  far  from  any  preference  being  shown,  one  or  two 
kindly  waited  some  time  for  their  dividends,  which  were  paid  by  us  jointly 
out  of  subsequent  earnings  in  the  two  following  years,  to  the  extent  of 
fully  £2000  beyond  the  assets  of  the  estate,  owing  to  the  reduced  dividends 
paid  by  several  of  the  leading  East  Lidia  firms  indebted  to  ours,  as  well  as 
the  depreciation  in  produce,  which  causes  jointly  reduced  the  estimated 
outturn  below  the  29.  6d.  dividend  agreed  to,  and  eventually  paid  by  the 
addition  of  the  £2000  above.— I  remain,  sir,  your  obedient  servant, 

W.  T.  SlXOAITT. 

131,  Fenchuroh  Street,  January  6. 


Tbomu  Htfrild,  Printtr,  Baltoboiy  Bqumr^  Fl«tl  8trMt»  London. 
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